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MEETING OF THE BOARD OF DIRECTORS
MINUTES

BELLEVUE CITY HALL

Cascade Water
Alliance APRIL 27, 2005

ROLL CALL

At 3:45 PM Grant Degginger, Chair, called the meeting to order. Board Members or Alternate
Board Members from the City of Bellevue, Covington Water District, the City of Issaquah, the
City of Kirkland, the City of Redmond, Sammamish Plateau Water and Sewer District and the

City of Tukwila were present, constituting a quorum.

CONSENT ITEMS
A. Approval of Agenda

A motion to approve the Agenda was made by Joe Forkner, seconded by Mary-Alyce
Burleigh and unanimously approved.

B. Approval of Minutes from the Regular Meeting held on March 23, 2005

A motion to approve the Minutes from the Regular Meeting held on March 23, 2005 was
made by Joe Forkner, seconded by Mary-Alyce Burleigh and unanimously approved.

C. Approval of the revised Treasurer’s Report

A motion to approve the revised Treasurer's Report for the month ending March 31, 2005
was made by Joe Forkner, seconded by Mary-Alyce Burleigh and unanimously approved.

EXECUTIVE SESSION

At 3:47 PM the Chair announced an Executive Session not to exceed 45 minutes to consult with
Council on the acquisition of the Lake Tapps Water Rights and ongoing confidential settlement
discussions.

Meeting note: Jon Ault, Board Member representing Skyway Water & Sewer District, joined the
meeting at 3:55 PM.

The Executive Session was adjourned and the regular meeting reconvened at 4:00 PM.

PUBLIC COMMENT
No members of the public in attendance commented.

ACTION ITEMS

A. Resolution No. 2005-01 authorizing the Chair to sign the Term Sheet for Cascade’s
acquisition of the Lake Tapps Water Rights and other assets from Puget Sound Energy

Cascade received a letter and draft term sheet from Puget dated April 6. A response prepared
by the Executive Committee was sent to Puget on April 19. Cascade and Puget met on April
22 to finalize details. All items were discussed during the Executive Session.
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A motion to approve Resolution No. 2005-01 was made by Lloyd Warren, seconded by
Mary-Alyce Burleigh and unanimously approved.

Grant Degginger signed the Term Sheet and all those in attendance applauded.

Meeting note: Grant Degginger left the meeting at 4:10 PM and Alternate Board Member,
Don Davidson, represented the City of Bellevue. Jim Haggerton, Secretary/ Treasurer,
assumed the responsibilities of Chair.

Vacant Officer Position

The position of Vice-Chair is currently vacant. In order to complete the composition of the
Executive Committee, the Board needs to appoint a Vice Chair. Lloyd Warren volunteered
for the position.

A motion to appoint Lloyd Warren as Cascade’s Vice-Chair was made by Joe Forkner,
seconded by Mary-Alyce Burleigh and unanimously approved.

Lloyd Warren then assumed the responsibilities of Chair.

STANDING COMMITTEE AND STAFF REPORTS
A. Executive Committee
Committee Assignments

Following the Board Retreat on March 19, a review of Standing Committee and Work
Group/Task Force assignments was completed. A list of Committee/Work Group/Task Force
assignments was included with the April Board package. Members were instructed to
contact Cascade with any changes. A Committee responsibility list will be distributed soon.

B. Resource Planning Committee
Transmission and Supply Plan

2800 Flyers were sent to homeowners along the anticipated route explaining the need for the
project and depicting route alternatives for the central segment pipeline. The flyer also
announced two public meetings hosted by Cascade. Attendees at the meeting on April 26
asked questions and raised no opposition. The meeting tonight is expected to be similar.

Pierce County Memorandum of Understanding

A draft Memorandum of Understanding on Management of Lake Tapps for Water Supply
and Recreation between Cascade and Pierce County was included with the April Board
package. The MOU provides for Pierce County and Cascade to cooperate on a variety of
issues related to the long-term operation and management of Lake Tapps.

Water Supply Update — Drought Response

Though the recent rains have replenished Seattle’s reservoirs, snow pack remains far below
normal and the outlook continues to be “fair”. Water shortage advisories continue to be in
effect at Stage 1. Demand is down 10- 12% from the same time last year. Cascade took part
in two water supply planning/drought response events sponsored by the King County
Council: the Natural Resources and Utilities Committee “Water Day” on April 7 and the
Town Hall Meeting on Drought and Water Conservation held on April 18.
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Activation of the Bellevue/lssaquah Pipeline

Cascade had planned on flushing and putting the Bellevue/lssaquah Pipeline into service for
this summer season. Due to the ongoing drought conditions, staff and the Committee have
discussed the summer supply outlook with Issaquah and Sammamish Plateau and it appears
that both Members will be able to meet projected demands this summer from their
Independent Supplies. Therefore, it is recommended that Cascade not flush the regional
pipeline and postpone putting it into service. It may be reasonable to put the pipeline into
service in the fall and provide Issaquah and Sammamish Plateau with regional water during
the non-peak season.

The assessment of Demand Share Charges anticipated that both Issaquah and Sammamish
Plateau would receive regional water this summer. Without putting the regional pipeline into
service, these Members will not receive the anticipated amount of regional service and an
adjustment to their 2005 Demand Share Charges will be necessary. It is further
recommended that Cascade staff, with assistance from FCSG, prepare an analysis of options
for adjusting 2005 Demand Shares for these Members.

Tacoma Wholesale Purchase and Seattle Wheeling Agreements

A draft contract has been completed for wholesale water purchase from Tacoma. The project
team will meet April 28 to review the draft and provide comments to Tacoma and the
Committee. A summary of the draft was distributed at the Meeting.

A discussion ensued regarding clarifications received from Seattle. Talking points were
requested, and the matter will be referred to the Public Affairs Committee.

. Membership Committee
No specific report.

. Finance Committee

Initial Financing Schedule

Cascade anticipates approval of its Transmission and Supply Plan in late summer. If interest
rates remain reasonably low it may be beneficial for Cascade to enter the bond market this
fall. Bond proceeds could be used to repay the loan from Sammamish Plateau, pay the
Minimum Purchase Price for the Lake Tapps acquisition and fund regional pipeline related
activities (design and right-of-way acquisition). Cascade staff will be meeting with financial
advisors and finance council to develop a financing schedule which will be reviewed with the
Finance Committee and the Board.

GENERAL MANAGER’S REPORT
King County Planning

King County has proposed Motion No. 2005-0112 to initiate a coordinated water supply
planning process. The Motion is being opposed per a letter of April 21 to the Natural Resources
and Utilities Committee (NRUC) which was distributed at the meeting. The General Manager
asked Board Members to call the King County Council next week in support of the Motion.
Talking points and a summary of status of the programs will be distributed. The NRCU will
meet May 5 to consider the Motion.

Page 3 of 5





Puyallup Tribe of Indians

Cascade and Puget Sound Energy have been invited to a luncheon and ceremony with the
Puyallup Tribe of Indians on May 4. This is a significant gesture and will establish a more
formal relationship with all parties. Several Board Members and Alternate Board Members
expressed an interest in attending.

ADJOURN
The meeting was adjourned at 5:12 PM.
Board Members signed approved Minutes and checks.

NEXT MEETING DATE
The next regular meeting will be held:
May 25, 2005 — Bellefield Conference Center — Training Room

3:30 PM — Roundtable discussions and refreshments
4:00 AM — Meeting of Cascade Water Alliance Board of Directors

ATTENDANCE

Board Members Present:

Grant Degginger, City of Bellevue

Don Davidson, City of Bellevue

David Knight, Covington Water District

Joe Forkner, City of Issaquah

Mary-Alyce Burleigh, City of Kirkland

John Marchione, City of Redmond

Lloyd Warren, Sammamish Plateau W&S District
Stanley Stone, Sammamish Plateau W&S District
Steve Stevlingson, Sammamish Plateau W&S District
Jon Ault, Skyway Water & Sewer District

Jim Haggerton, City of Tukwila

Staff Present:

Michael Gagliardo, General Manager

Dennis Fields, Engineering Projects Manager
Michael Brent, Water Resources Manager
Pamela Higbee, Office Manager

Others Present:
Alison Bennett
Ed Cebron

Joel Gordon
Richard Kirkby
Erin Leonhart
Ron Little
Sheldon Lynne
Brad Miyake
Judy Nelson
Mike Reed
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Mike Ruark
Scott Thomasson

APPROVED BY:

Grant Degginger, Chair

Lloyd Warren, Vice Chair
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MEETING OF THE BOARD OF DIRECTORS
MINUTES

BELLEFIELD CONFERENCE CENTER

Cascade Water
Alliance AUGUST 24, 2005

ROLL CALL

At 3:45 PM Grant Degginger, Chair, called the meeting to order. Board Members or Alternate
Board Members from the City of Bellevue, Covington Water District, the City of Issaquah, the
City of Kirkland, the City of Redmond, Sammamish Plateau Water and Sewer District, Skyway
Water and Sewer District and the City of Tukwila were present, constituting a quorum.

CONSENT ITEMS

A. Approval of Agenda
B. Approval of Minutes from the Regular Meeting held on July 27, 2005
C. Approval of the revised Treasurer’s Report with check number 2680 voided

A motion to approve the consent items was made by Joe Forkner, seconded by Mary-Alyce
Burleigh and unanimously approved.

EXECUTIVE SESSION

At 3:47 PM the Chair announced an Executive Session to last approximately one hour to discuss
a personnel matter, consult with counsel regarding acquisition of property and confidential
settlement discussions.

The Executive Session was adjourned and the regular meeting reconvened at 5:05 PM.

PUBLIC COMMENT
No members of the public in attendance commented.

ACTION ITEMS

A. Resolution No. 2005-04 for the purpose of approving an Employment Agreement with the
General Manager and authorizing the Chair of the Board to execute that agreement.

A sub-committee appointed by the Board met with the General Manager to review the
General Manager’s performance over the term of the current agreement (amended to
terminate August 30, 2005). The sub-committee recommended execution of a new
Employment Agreement retaining the services of Michael Gagliardo as General Manager.

A motion to approval Resolution No. 2005-04 for the purpose of approving an Employment
Agreement with the General Manager and authorizing the Chair of the Board to execute that
agreement was made by Mary-Alyce Burleigh, seconded by Joe Forkner, and unanimously
approved.
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B. The Board received a recommendation from Buck & Gordon LLP to obtain expanded title
insurance on certain parcels to be purchased from Puget. In order to obtain this coverage, a
more comprehensive survey must be conducted, at additional cost to Cascade.

A motion directing the General Manager to authorize Buck & Gordon LLP to contract for the
necessary surveys in an amount not to exceed $450,000 was made by Joe Forkner, seconded
by Mary-Alyce Burleigh and unanimously approved.

STANDING COMMITTEE AND STAFF REPORTS

A. Executive Committee

The Executive Committee discussed issues related to Tribal settlement negotiations, due
diligence activities and the Tacoma contract during weekly conference calls.

B. Resource Planning Committee
Water Supply Update

The water supply outlook for the remainder of the summer remains good. The monthly
report on conservation activities was included with the August Board package. The monthly
report on demand and water supply conditions was distributed at the meeting.

Tacoma Wholesale Purchase

Negotiations of the terms and conditions of the wholesale water purchase agreement with
Tacoma Water are nearly complete. One significant outstanding issue is the process for
dispute resolution. Alternatives for dispute resolution processes were discussed at the Board
Meeting.

Planning Activities

The King County Water Resource and Supply Planning Scoping Committee met on July 29
to continue discussions of the planning framework. It was proposed that a process be
developed to incorporate a number of planned or ongoing activities into updates of the
Comprehensive Water System Plans in King County. The process would also provide for
discussing any desired or necessary boundary changes to the existing CWSP’s and updates to
include requirements of the new Municipal Water Law. Additional detail will be developed
for this framework and the next meeting of the Scoping Committee will be in late September.

Lake Tapps Acquisition

The status of due diligence activities, property acquisition, purchase and operation agreement
as well as settlement discussions were reviewed in the Executive Session. Meetings have
been scheduled with the Puyallup Tribe of Indians to discuss settlement terms and with
Pierce County on the status of Cascade’s transaction with Puget Sound Energy, settlement
discussions and the water right issuance.

Meetings have been held with the Department of Ecology Dam Safety Office concerning the
status of Lake Tapps Dikes 14 and 15. These dikes were not upgraded by Puget in 2003.
The Dam Safety Office has agreed that installation of a backflow prevention structure would
reduce the downstream hazard classification of the dikes and seismic remediation would not
be necessary. Cascade is working with Puget to develop a schedule for design of the facility
in 2006 and construction by April 2007.

A revised interim operating agreement with the US Corps of Engineers has been drafted and
provided to the Corps for review.
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C. Membership Committee
No specific report.
D. Finance Committee

A budget and rate workshop was held August 5. The preliminary 2006 Budget was discussed
and the impacts of various components of the draft financial policies on projected rates and
charges were reviewed.

The executive search firm of Waters-Oldani met with a number of Board Members, Alternate
Board Members and Member staff to discuss the qualifications needed for the position of
Director of Finance.

The 2004 Budget and Actual Expenditures were included with the August Board package.
The 2005 Budget and Actual Expenditures through July 31 were distributed at the meeting.

E. Public Affairs Committee

The Committee reviewed a proposal for research to investigate voter opinion on water supply
needs and issues through use of a telephone poll to be conducted by Evans/McDonough
Company, Inc. The poll will be conducted August 25. Results will be reported at the
Special Finance and Resource Planning Committee meeting on September 16. Board
Members were asked to inform their respective Councils or Commissions that a survey
would be conducted.

Strategies 360 and Langton/Spieth are working with Cascade and Member staff on
development of a new Cascade logo and redesign of the Cascade web site.

GENERAL MANAGERS REPORT
A schedule of anticipated Board activities was included with the August Board package.

Representatives of Cascade attended the Pierce County Council Meeting at Tapps Island on
August 2. The Council authorized the County Executive to execute the Memorandum of
Understanding with Cascade. Pierce County Executive John Ladenburg and Cascade Chair,
Grant Degginger, executed the MOU following the County Council Meeting.

NEW BUSINESS
There were no new matters of business.

ADJOURN
The meeting was adjourned at 5:25 PM.
Board Members signed approved Minutes, Resolutions, and checks.

NEXT MEETING DATE
The next regular meeting will be held:

September 28, 2005 — City of Bellevue — Council Chambers
3:30 PM — Roundtable discussions and refreshments
4:00 AM — Meeting of Cascade Water Alliance Board of Directors

Page 3 of 4





ATTENDANCE

Board Members Present:

Grant Degginger, City of Bellevue

Don Davidson, City of Bellevue

David Knight, Covington Water District

Joe Forkner, City of Issaquah

Mary-Alyce Burleigh, City of Kirkland

Jim Lauinger, City of Kirkland

John Marchione, City of Redmond

Stanley Stone, Sammamish Plateau W&S District
Steve Stevlingson, Sammamish Plateau W&S District
Jon Ault, Skyway Water & Sewer District

Jim Haggerton, City of Tukwila

Staff Present:

Michael Gagliardo, General Manager

Dennis Fields, Engineering Projects Manager
Michael Brent, Water Resources Manager
Pamela Higbee, Office Manager

Others Present:
Alison Bennett
Pat Brodin

Joel Gordon
Daryl Grigsby
Richard Kirkby
Erin Leonhart
Dan McDonald
Brad Miyake
Judy Nelson
Mike Ruark
Scott Thomasson

APPROVED BY:

Grant Degginger, Chair

Lloyd Warren, Vice Chair
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MEETING OF THE BOARD OF DIRECTORS
MINUTES

BELLEVUE CITY HALL

Cascade Water
Alliance OcCTOBER 19, 2005

ROLL CALL

At 3:45 PM Grant Degginger, Chair, called the meeting to order. Board Members or Alternate
Board Members from the City of Bellevue, Covington Water District, the City of Issaquah, the
City of Kirkland, the City of Redmond, Sammamish Plateau Water and Sewer District, Skyway
Water and Sewer District and the City of Tukwila were present, constituting a quorum.

CONSENT ITEMS

A. Approval of Agenda

A motion to approve the agenda was made by Joe Forkner, seconded by Mary-Alyce
Burleigh and unanimously approved.

PUBLIC COMMENT
No members of the public in attendance commented.

ACTION ITEMS

A. Consideration of Resolution No. 2005-07, establishing the Regional Capital Facilities Charge
for 2006

The RCFC Methodology provides that the RCFC charge be established annually by
resolution of the Board. The RCFC has been recalculated in accordance with the
methodology for 2006. The recommended RCFC to be effective beginning January 1, 2006
is $4,648/new CERU.

Changes to certain assumption in the RCFC Methodology were discussed. The Board
directed that the RCFC Methodology be revised to include these changes and presented for
adoption. A motion was made by Lloyd Warren and seconded by Mary-Alyce Burleigh
directing the Finance Committee to report to the Board on the options for establishing a
multi-year RCFC to provide Members with longer-term rate predictability and timing for
adoption of the RCFC.

The Board directed the General Manager to prepare a memorandum describing the proposed
Cascade staffing plan for 2006 (including position descriptions, proposed salaries, duties and
qualifications). This would be the basis for Board discussion of how Cascade can best carry
out anticipated activities.

The Board also requested a memorandum summarizing the Demand Share and New Water
Surcharge adjustments included in the 2006 Budget.
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A motion to approve Resolution No. 2005-07 for the purpose of establishing the Regional
Capital Facilities Charge for 2006 was made by Joe Forkner, seconded by Mary-Alyce
Burleigh and unanimously approved.

STANDING COMMITTEE AND STAFF REPORTS
A. Executive Committee

No specific report.
B. Resource Planning Committee

Lake Tapps Acquisition

The status of due diligence investigations and development of final acquisition and transfer
agreements as well as the status of confidential settlement discussions will be discussed in
the Executive Session.

C. Membership Committee
No specific report.

D. Finance Committee
2005/2006 Budget

A memorandum summarizing the proposed Amendment No. 1 to the 2005 Budget and draft
2006 Budget and Rates and Charges was included with the Board package. The September
Board budget memorandum was discussed at the Committee meetings on October 6 and 13.

Ed Cebron explained methodology of the forecast of Member Payments and the Rate
Stabilization Reserve. The Board expressed consensus that the approach taken to determine
Member Payments was appropriate.

Employee Benefits

A summary of the Cascade’s employee benefits package was included with the Board
package. The Committee will establish a sub-committee to review the benefits package and
report to the Board.

Conservation

A summary of Cascade conservation activities and a document comparing the proposed 2006
program to the 2005 Program were included with the Board package. The proposed
Conservation Charge for 2006 is approximately $630,000.

The Board reviewed and discussed the draft 2006 Conservation Work Plan and agreed that
the current approach used to establish proportionality of the funding and expenditures for the
transition conservation program were appropriate. Lloyd Warren noted that the long-term
goals and objectives of Cascade’s conservation program have not been established at the
Board level. The General Manager stated that the Conservation Potential Assessment will be
completed in 2005 and the long range planning, including discussions of goals and
objectives, will occur in the first quarter of 2006. Based on this schedule, the assessment of
the Conservation Charge used in 2005 will continue for 2006. The Conservation Charge will
be reviewed in conjunction with development of the long-term conservation program and be
revised if necessary for 2007.
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Bond Issues
A memorandum dated October 4, 2005 regarding the proposed 2006 Initial Bond Offering

was distributed prior to the meeting. It was the consensus of the Board to conduct Cascade’s

initial offering as a negotiated sale. A Request for Proposals will be distributed to interested
underwriters and then a recommended underwriter team will be presented to the Board for
consideration

E. Public Affairs Committee

The sub-group of the Committee met with the consultant providing web site and logo design
services to Cascade. Initial logo concepts have been received and will be reviewed at the
October 21 Committee meeting.

GENERAL MANAGERS REPORT

A brochure regarding the Director of Finance position was distributed to the Board at the
meeting.

NEW BUSINESS
There were no new matters of business.

EXECUTIVE SESSION

At 5:00 PM the Chair announced an Executive Session to last approximately 45 minutes to
consult with counsel regarding acquisition of property and confidential settlement discussions.

The Executive Session was adjourned and the regular meeting reconvened at 5:40 PM.

ADJOURN
The meeting was adjourned at 5:40 PM.
Board Members signed the approved Resolution.

NEXT MEETING DATE
The next regular meeting will be held:
October 26, 2005 — City of Bellevue — Council Chambers

3:30 PM - Roundtable discussions and refreshments
3:45 PM — Meeting of Cascade Water Alliance Board of Directors

ATTENDANCE

Board Members Present:

Grant Degginger, City of Bellevue

Don Davidson, City of Bellevue

David Knight, Covington Water District
Joe Forkner, City of Issaquah

David Kappler, City of Issaquah
Mary-Alyce Burleigh, City of Kirkland
Jim Lauinger, City of Kirkland

John Marchione, City of Redmond
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Lloyd Warren, Sammamish Plateau W&S District
Jon Ault, Skyway Water & Sewer District
Jim Haggerton, City of Tukwila

Staff Present:

Michael Gagliardo, General Manager

Dennis Fields, Engineering Projects Manager
Michael Brent, Water Resources Manager

Others Present:
Alison Bennett
Pat Brodin

Ed Cebron
Daryl Grigsby
Erin Leonhart
Ron Little
Sheldon Lynne
Judy Nelson
Mike Ruark
Scott Thomasson

APPROVED BY:

Grant Degginger, Chair

Lloyd Warren, Vice Chair
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MEETING OF THE BOARD OF DIRECTORS
MINUTES

BELLEVUE CITY HALL

Cascade Water
Alliance SEPTEMBER 28, 2005

ROLL CALL

At 3:35 PM Grant Degginger, Chair, called the meeting to order. Board Members or Alternate
Board Members from the City of Bellevue, Covington Water District, the City of Issaquah, the
City of Kirkland, the City of Redmond, Sammamish Plateau Water and Sewer District, Skyway
Water and Sewer District and the City of Tukwila were present, constituting a quorum.

CONSENT ITEMS

A. Approval of Agenda
B. Approval of Minutes from the Regular Meeting held on August 24, 2005
C. Approval of the revised Treasurer’s Report

A motion to approve the consent items was made by Joe Forkner, seconded by Mary-Alyce
Burleigh and unanimously approved.

PUBLIC COMMENT
No members of the public in attendance commented.

ACTION ITEMS

A. Resolution No. 2005-05 for the purpose of authorizing execution of the Agreement for the
Sale of Wholesale Water between Cascade and the City of Tacoma

Cascade and the City of Tacoma have completed development of an Agreement for the Sale
of Wholesale Water. The agreement was distributed prior to the meeting. The Tacoma
Public Utility Board will meet today to consider approval of the agreement.

A motion to approve Resolution No. 2005-05 was made by Joe Forkner, seconded by Jim
Haggerton and unanimously approved.

B. Resolution No. 2005-06 for the purpose of adopting the Cascade Water Alliance 2004
Transmission and Supply Plan

The DRAFT 2004 Transmission and Supply Plan has been reviewed by the Washington State
Department of Health and King County. Comments received from these agencies and other
interested parties (through the SEPA review process) have been addressed in the final 2004
Transmission and Supply Plan. The responses to all comments were included with the
September Board package.

A motion to approve Resolution No. 2005-06 was made by Jim Haggerton, seconded by Joe
Forkner and unanimously approved.
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C. Consideration of an amendment to the Consultant Contract between Cascade Water Alliance
and HDR Engineering, Inc (Contract No. 2004-03) for development of regional transmission
pipelines

The Regional Pipeline Team has developed a scope of work and budget for Central Segment
work and North Segment route selection incorporated as Amendment No. 1 to Cascade
Consultant Contract No. 2004-03 with HDR Engineering, Inc. Amendment No. 1 provides
for an extension of the term of the contract from September 30, 2005 to December 31, 2006
and increases the maximum compensation amount from $2.0 million to $4.54 million. A
memorandum summarizing the revised scope of work and budget was included with the
September Board package.

A motion to authorize the Chair and General Manager to take the actions necessary to
execute Amendment No. 1 to Cascade Consultant Contract No. 2004-03 with HDR
Engineering, Inc. was made by Joe Forkner, seconded by Mary-Alyce Burleigh and
unanimously approved.

D. Consideration of an amendment to the Consultant Contract between Cascade Water Alliance
and HDR Engineering, Inc (Contract No. 2005-06) for development of a Conservation
Potential Assessment

The long-range water conservation plan will supplement and expand the water conservation
chapter of the 2004 Transmission and Supply Plan (which incorporates the interim program)
and incorporate the results of the 2005 Conservation Potential Assessment and requirements
of the Washington Department of Health Water Efficiency Rule. Amendment No. 1 to
Cascade Consultant Contract No. 2005-06 with HDR Engineering, Inc. provides for an
extension of the term of the contract from December 31, 2005 to August 31, 2006 and
increases the maximum compensation amount from $85,000 to $115,000 to provide for
consultant assistance in completing the long-term conservation plan. A memorandum
summarizing the revised scope of work and budget was included with the September Board
package.

A motion to authorize the Chair and General Manager to take the actions necessary to
execute Amendment No. 1 to Cascade Consultant Contract No. 2005-06 was made by Joe
Forkner seconded by Jon Ault and unanimously approved.

E. Consideration of a service agreement with Pacific Supply to provide implementation of the
free toilet replacement program

Cascade provides a rebate program for multi-family and commercial facilities installing high
efficiency toilets. As an alternative to this rebate program, Cascade is offering delivery of a
free high efficiency toilet. The program is scheduled to begin in October 2005 and run
through December 31, 2006. The maximum compensation for Pacific Supply is $100,000.
The proposed service agreement was included with the September Board package.

A motion to authorize the Chair and General Manager to take the actions necessary to
execute the service agreement with Pacific Supply for implementation of the free toilet
replacement program was made by Joe Forkner, seconded by Mary-Alyce Burleigh and
unanimously approved.

F. Consideration of a service agreement with Smith Alling Lane, P.S. to provide State
legislative services

The Public Affairs Committee met with Robert Mack of Smith Alling Lane, P.S. and
recommends retaining this firm to provide State legislative services. The service agreement

Page 2 of 5





would have a term through December 31, 2006 and a maximum compensation amount of
$45,000.

A motion to authorize the Chair and General Manager to take the actions necessary to
execute a service agreement with Smith Alling Lane, P.S. was made by John Marchione,
seconded by Mary-Alyce Burleigh and unanimously approved.

STANDING COMMITTEE AND STAFF REPORTS
A. Executive Committee
No specific report.
B. Resource Planning Committee
Water Supply Update

The water supply outlook for the remainder of the year is good. The monthly report on
conservation activities and water supply conditions was included with the September
Board package.

Tacoma Wholesale Purchase
See Action Item A.
Planning Activities

The Scoping Committee, through the facilitation consultant, has revised the proposed
framework for water resource planning in King County following the July 29 meeting.
The next meeting will be scheduled for mid-October.

Lake Tapps Acquisition

The status of the due diligence investigations and development of final acquisition,
transfer and operation documents will be discussed in Executive Session.

The current Cooperative Agreement between the US Army Corps of Engineers and Puget
for operation of the White River barrier dam expires on September 30, 2005. A new
Cooperative Agreement has been developed which will extend the term 5 years from
October 1, 2005. The agreement provides for operation of the barrier dam for fish
passage and reimbursement of associated costs. This agreement is one of the agreements
Cascade will assume through the purchase of Lake Tapps assets from Puget. Buck &
Gordon represented Cascade as a participant in the development of the new agreement.

C. Membership Committee
No specific report.
D. Finance Committee

The finance team met to review the status of financing activities and revise the proposed
2005 bond sale schedule. The revised schedule was included with the September Board
package. The draft Bond Resolution has been updated and will be distributed for
Member review. Each Member will be contacted directly to obtain information needed
for the Official Statement and other financing documents.

The Committee and staff have met on several occasions regarding the proposed
Amendment No. 1 to the 2005 Budget and the proposed 2006 Budget and 2006 rates and
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Charges. A revised 2005 Budget Amendment No. 1 and 2006 payment schedule was
distributed at the meeting.

Alan Dashen presented procedures and recommendations for the sale of bonds. A
schedule of events regarding water system revenue bonds was included with the
September Board package. A discussion ensued regarding the timing of approval. A
request was made for a list of projects to be funded by the bonds.

E. Public Affairs Committee

Don McDonough presented the results of the telephone poll conducted by
Evans/McDonough on water supply needs and issues. Details of the findings will be
distributed by email following the meeting.

The Committee has developed a schedule of activities which was distributed at the
meeting.

General Managers Report

The Issaquah City Council is preparing for the transition in their Cascade Board Member. Joe
Forkner is not running for re-election to the City Council and will be replaced on Cascade’s
Board by Council Member David Kappler. Mr. Kappler has been an Alternate Board Member
and will begin attending meetings with Joe to affect a smooth transition.

A schedule for recruitment of a Director of Finance was included with the September Board
package.

NEW BUSINESS

The Public Affairs Committee is working with AD Ventures to re-design Cascade’s logo and
website.

EXECUTIVE SESSION

At 4:35 PM the Chair announced an Executive Session to last approximately one hour to consult
with counsel regarding acquisition of property and confidential settlement discussions.

The Executive Session was adjourned and the regular meeting reconvened at 5:20 PM.

ADJOURN
The meeting was adjourned at 5:20 PM.
Board Members signed approved Minutes, Resolutions and checks.

NEXT MEETING DATE
A Special Board Meeting will be held:

Oct 19, 2005 — City of Bellevue — Council Chambers
3:30 PM — Roundtable discussions and refreshments
3:45 PM — Meeting of Cascade Water Alliance Board of Directors
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ATTENDANCE

Board Members Present:

Grant Degginger, City of Bellevue

Don Davidson, City of Bellevue

David Knight, Covington Water District
Joe Forkner, City of Issaquah

David Kappler, City of Issaquah
Mary-Alyce Burleigh, City of Kirkland
Jim Lauinger, City of Kirkland

John Marchione, City of Redmond

Lloyd Warren, Sammamish Plateau W&S District
Jon Ault, Skyway Water & Sewer District
Jim Haggerton, City of Tukwila

Staff Present:

Michael Gagliardo, General Manager

Dennis Fields, Engineering Projects Manager
Michael Brent, Water Resources Manager
Pamela Higbee, Office Manager

Others Present:
Gretchen Aliabadi
Alison Bennett
Pat Brodin

Alan Dashen
Joel Gordon
Judson Grief
Daryl Grigsby
Rick Kirkby

Erin Leonhart
Ron Little
Sheldon Lynne
Judy Nelson

Don McDonough
Brad Miyake
Judy Nelson
Mike Ruark
Betty Spieth
Scott Thomasson

APPROVED BY:

Grant Degginger, Chair

Lloyd Warren, Vice Chair
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MEETING OF THE BOARD OF DIRECTORS
MINUTES

BELLEFIELD CONFERENCE CENTER

Cascade Water

Alliance MAY 25, 2005

ROLL CALL

At 4:00 PM Grant Degginger, Chair, called the meeting to order. Board Members or Alternate
Board Members from the City of Bellevue, Covington Water District, the City of Issaquah, the

City of Kirkland, the City of Redmond, Sammamish Plateau Water and Sewer District, Skyway
Water and Sewer District and the City of Tukwila were present, constituting a quorum.

CONSENT ITEMS
A. Approval of Agenda

A motion to approve the Agenda was made by Joe Forkner, seconded by Mary-Alyce
Burleigh and unanimously approved.

B. Approval of Minutes from the Regular Meeting held on April 27, 2005

A motion to approve the Minutes from the Regular Meeting held on April 27, 2005 was
made by Joe Forkner, seconded by Mary-Alyce Burleigh and unanimously approved.

C. Approval of the revised Treasurer’s Report
A motion to approve the revised Treasurer's Report for the month ending April 30, 2005 was
made by Joe Forkner, seconded by Mary-Alyce Burleigh and unanimously approved.
PUBLIC COMMENT
No members of the public in attendance commented.

ACTION ITEMS
There were no Action Items for this meeting.

STANDING COMMITTEE AND STAFF REPORTS
A. Executive Committee

No specific report.
B. Resource Planning Committee

Regional Pipeline Routing

A workshop was held on May 19 to review the issues associated with selection of a route and
configuration of the Central Segment Regional Pipeline. The Committee will be reviewing
additional information and make a recommendation to the Board.
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The Board will be requested to make key decisions on the preferred pipeline route and the
number and size of pipelines in July so that environmental review, route acquisition and
design can begin.

A document titled “Transmission Pipeline Selection Pre-Workshop Strategy Session” was
included with the May Board package.

Water Supply Update — Drought Response

The May 18, 2005 Cascade Water Resources Update has been distributed. Cascade remains
in the Advisory Stage, as does Seattle Public Utilities. Consumption was down slightly
during the last billing period in response to the shortage advisory and rainy weather. A chart
with supply/demand information was available at the meeting.

Cascade’s summer messaging campaign is underway. Bus and theater ads have been
running. Cascade is exploring newspaper and other types of advertisements, possibly in
partnership with King County.

The telephone marketing survey in support of the conservation potential assessment will take
place May 19 to — June 8. The consultant has developed the survey with Cascade’s
Conservation Work Group. Members have been notified of the survey and have been asked
to inform their billing departments or other staff that the survey is underway.

Tacoma Wholesale Purchase and Seattle Wheeling Agreements

The negotiating team has reviewed the draft Tacoma Wholesale Purchase Contract and
provided comments to Tacoma. The next meeting with Tacoma will take place in early June.

Planning Activities

The State Department of Health and King County review processes for the Cascade
Transmission and Supply Plan (TSP) are underway. Cascade received comments on the TSP
SEPA Determination of Non Significance from the City of Seattle, City of Auburn, the
Puyallup Indian Tribe and the Muckleshoot Tribe of Indians. Responses are being prepared.
Initial comments from the Department of Health are expected by the end of May. The King
County Utility and Transportation Review Committee will meet regarding the TSP on June 8.

The King County Council Utilities and Natural Resources Committee held a hearing on the
motion to establish a Planning Committee and begin the process to update the coordinated
water system plans. No action was taken on the motion. The consultant hired jointly by
Cascade and the County has completed the designated interviews of interested parties and is
preparing recommendations for next steps. Meetings with a number of the utilities that have
expressed concerns about the proposed process have been scheduled. We are anticipating
initiating a coordinated water system plan process that will focus on a set of well-defined
issues and include development of a strategy for addressing broader issues over time. In
order to facilitate the work of the planning committee this summer, the contract with Dan
Silver will be extended.
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Lake Tapps Acquisition

The negotiating team is meeting regularly with Puget to develop the Definitive Agreement
and Asset Management Agreement. Buck and Gordon have hired a consultant to assist in
performing due diligence evaluation of potential environmental contamination issues.
Documents and records provided by Puget are being examined. Consultants will be selected
shortly to inspect the physical structures.

C. Membership Committee
No specific report.
D. Finance Committee

The Committee is in the process of discussing the TSP Central Segment rate impacts and
alternatives, bonding, the 2006 preliminary budget, and the schedule for fall financing and
recommendations.

E. Public Affairs Committee

The Public Affairs Committee met on May 6 and named John Marchione as Chair. The
committee began to design a strategy to inform a wide variety of interests about Cascade’s
vision and develop partnerships to support Cascade activities. The Committee is
interviewing consultants to assist with these activities.

Committee meetings will be the first and third Fridays of each month at 8:00 AM. All
Members were invited to attend.

Grant Degginger thanked John Marchione for accepting the position of Public Affairs
Committee Chair.

GENERAL MANAGER’S REPORT

The next meeting of the Lake Tapps Task Force will be June 2, 6:30 PM to 8:30 PM at Bonney
Lake. The Term Sheet with Puget Sound Energy will be the major topic of discussion. All
Members were invited to attend.

A meeting will be held with Puget Sound Energy and Agreement Dynamics on May 27, 2:00 PM
to 4:00 PM to discuss the background of the Lake Tapps Task Force. All Members were invited
to attend.

EXECUTIVE SESSION

At 4:25 PM the Chair announced an Executive Session to last approximately 30 minutes to
consult with counsel regarding ongoing confidential settlement discussions.

The Executive Session was adjourned and the regular meeting reconvened at 5:20 PM.

ADJOURN
The meeting was adjourned at 5:20 PM.
Board Members signed approved Minutes and checks.
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NEXT MEETING DATE
The next regular meeting will be held:

June 22, 2005 - Bellefield Conference Center — Training Room

3:30 PM — Roundtable discussions and refreshments

4:00 AM — Meeting of Cascade Water Alliance Board of Directors

ATTENDANCE

Board Members Present:

Grant Degginger, City of Bellevue

Don Davidson, City of Bellevue

David Knight, Covington Water District

Joe Forkner, City of Issaquah

Mary-Alyce Burleigh, City of Kirkland

Jim Lauinger, City of Kirkland

John Marchione, City of Redmond

Lloyd Warren, Sammamish Plateau W&S District
Steve Stevlingson, Sammamish Plateau W&S District
Jon Ault, Skyway Water & Sewer District

Jim Haggerton, City of Tukwila

Staff Present:

Michael Gagliardo, General Manager

Dennis Fields, Engineering Projects Manager
Michael Brent, Water Resources Manager
Pamela Higbee, Office Manager

Others Present:
Alison Bennett
Pat Brodin

Ed Cebron

Scott Coffey
Richard Kirkby
Sheldon Lynne
Dan McDonald
Brad Miyake
Judy Nelson
Mike Ruark
Scott Thomasson

APPROVED BY:

Grant Degginger, Chair

Lloyd Warren, Vice Chair
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MEETING OF THE BOARD OF DIRECTORS

.V\- MINUTES

C A S C D BELLEFIELD CONFERENCE CENTER
WAT DECEMBER 14, 2005

ATER ALLIANCE

ROLL CALL

At 3:37 PM Grant Degginger, Chair, called the meeting to order. Board Members or Alternate
Board Members from the City of Bellevue, Covington Water District, the City of Issaquah, the
City of Kirkland, the City of Redmond, Sammamish Plateau Water and Sewer District, Skyway
Water and Sewer District and the City of Tukwila were present, constituting a quorum.

CONSENT ITEMS

A.
B.
C.

Approval of Agenda
Approval of Minutes from the Regular Meeting held on November 16, 2005
Approval of the revised Treasurer's Report

A motion to approve the consent items was made by Joe Forkner, seconded by Mary-Alyce
Burleigh and unanimously approved.

PUBLIC COMMENT

No members of the public in attendance commented.

ACTION ITEMS

A.

Consultant Contact for Financial Consulting Solutions Group

Cascade received consulting services related to financial, organization and institutional
issues from Financial Consulting Solutions Group Inc. (FCSG) during 2005. The service
provided by FCSG has been excellent and it was recommended that Cascade continue to
contract with FCSG for financial consulting services. FCSG rates for 2006 were included
with the December Board package and represent a slight increase from 2005.

A motion to authorize the General Manager to execute a Consultant Contract with FCSG for
the period January 1, 2006 through December 31, 2006 with a maximum compensation
amount of $100,000 was made by Lloyd Warren, seconded by Jim Haggerton and
unanimously approved.

Consultant Contract for Benson & McLaughlin

Cascade received accounting, audit and tax return preparation services from Benson &
McLaughlin during 2005. The service provided by Benson & McLaughlin has been excellent
and it was recommended that Cascade continue to contract with Benson & McLaughlin for
accounting services. Benson & McLaughlin rates for 2006 were included with the
December Board package and represent a small increase from 2005.

A motion to authorize the General Manager to execute a Consultant Contract with Benson &
McLaughlin for the period January 1, 2006 through December 31, 2006 with a maximum
compensation amount of $35,000 was made by Jim Haggerton, seconded by Jon Ault and
unanimously approved.
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. Consulting Contract with Richard Kirkby

Cascade has utilized Richard Kirkby to manage a number of activities since 2004, including
the Tacoma Wholesale Contract, Issaquah pipeline acquisition and King County planning
activities. It was recommended that Cascade contract with Mr. Kirkby to manage the
preparation of the Cascade Capital Program Coordination, Management and Finance Plan,
transfer of the Bellevue portion of the Bellevue/lssaquah Pipeline, development of a
wheeling agreement with Seattle, obtaining a franchise agreement with King County and
regional planning activities.

A motion to authorize the General Manager to execute a Consultant Contract with Richard
Kirkby for the period January 1, 2006 through July 31, 2006 with a maximum compensation
amount of $55,000 was made by Jim Haggerton, seconded by Mary-Alyce Burleigh and
unanimously approved.

. Contract with Portland Energy Conservation Inc.

Cascade contracted with Portland Energy Conservation Inc. for management of the clothes
washer rebate program in 2004 and 2005. The service provided by PECI has been
excellent and it was recommended that Cascade continue to contract with PECI for washer
rebate program management. The total estimated cost of the 2006 program is $315,660
(approximately 5% higher than 2005). The Scope of Work and Budget for 2006 was
included with the December Board package.

A motion to authorize the General Manager to execute a Clothes Washer Rebate Program
Agreement with Portland Energy Conservation Inc. for the period beginning January 1, 2006
through December 31, 2006 was made by Mary-Alyce Burleigh, seconded by Jon Ault and
unanimously approved.

Retention of Inslee, Best, Doezie & Ryder, PS

Cascade received general legal services from Inslee, Best, Doezie & Ryder PS in 2005.
The service provided by Inslee, Best has been excellent and it was recommended that
Cascade continue to retain Inslee Best for general legal services. Inslee Best rates for 2006
were included with the December Board package and represent a moderate increase from
2005.

A motion to continue to retain Inslee, Best, Doezie & Ryder PS as legal council under the
terms of the May 19, 1999 Conditions of Service Agreement was made by Joe Forkner,
seconded by John Marchione and unanimously approved.

Retention of Buck & Gordon LLP

Cascade utilized Buck & Gordon LLC to provide real estate and environmental assessment
services in 2005. The service provided by Buck & Gordon has been excellent and it was
recommended that Cascade continue to retain Buck & Gordon for real estate and
environmental assessment services. Buck & Gordon rates for 2006 were included with the
December Board package and represent a moderate increase from 2005.

A motion to continue to retain Buck & Gordon LLC as real estate and environmental
assessment council under the terms of the November 12, 2004 Engagement of Services
letter was made by Mary-Alyce Burleigh, seconded by David Knight and unanimously
approved.

. Retention of Foster Pepper & Shefelman, PLLC

Cascade utilized Foster Pepper & Shefelman, PLLC as litigation and financial council in
2005. The service provided by Foster Pepper has been excellent and it was recommended
that Cascade continue to retain Foster Pepper for litigation and financial services. Foster
Pepper rates for 2006 were included with the December Board package and represent a

Page 2 of 6





slight increase form 2005. Rates for litigations council remain unchanged through the
duration of the defense.

A motion to continue to retain Foster Pepper & Shefelman, PLLC as litigation and financial
council under the terms of the May 14, 2003 and July 29, 2003 Engagement of Services
letters was made by Jim Haggerton, seconded by Mary-Alyce Burleigh and unanimously
approved.

H. Appointment of Underwriters

Cascade received eight responses to its request for proposals for underwriting services.
Based on the review of the proposals by the Financial Advisors and a sub-Committee of the
Finance Committee, five firms were interviewed and deemed excellent candidates. The
sub-Committee recommended Lehman Brothers to perform Cascade’s underwriting
services. A memorandum from the General Manager was distributed at the meeting
regarding selection of the bond underwriting firm.

A motion to authorize the General Manager to execute an agreement for underwriting
services with Lehman Brothers was made by John Marchione, seconded by Jon Ault and
unanimously approved.

I.  Regional Water Resources and Supply Planning Process Facilitator

The Executive Committee for the Regional Water Resources and Supply Planning Process
has determined that retaining the services of a facilitator is necessary to coordinate and
organize the Coordinating Committees activities. The estimated cost for such services is
$50,000-$80,000. Members of the Executive Committee (King County, Department of
Ecology and City of Seattle) have agreed to fund this effort. Cascade has been asked to
contribute funding to this effort and to act as the contracting entity on behalf of the
Committee.

A motion to authorize the General Manager to execute a consultant contract with a qualified
facilitator selected by the Executive Committee for the Regional Water Resources and
Supply Planning Process with a maximum compensation amount of $80,000 and execute
appropriate funding arrangements with the other Executive Committee Members such that
Cascade’s share of the contract will not exceed 25% of the contract amount was made by
Lloyd Warren, seconded by Jim Haggerton and unanimously approved.

STANDING COMMITTEE AND STAFF REPORTS
A. Executive Committee

No specific report.
B. Resource Planning Committee

Water Supply Update

The monthly report on conservation activities and water supply conditions was available at
the meeting.

Lake Tapps Acquisition

The status of due diligence investigations and final acquisition and operation agreements as
well as the status of confidential settlement negotiations was discussed in the Executive
Session.

Regional Water Resource and Supply Planning

The Coordinating Committee for the Regional Water Resources and Supply Planning
Process has established an Executive Committee to coordinate activities. King County,
Cascade, the City of Seattle, the City of Auburn, the Muckleshoot Indian Tribe and the
Washington State Department of Ecology are members of the Executive Committee, which

Page 3 of 6





met on November 29. Technical Committees are being established to lead the tasks
contained in the planning framework.

Regional Transmission Projects

The final evaluation for routing the Central Segment of the Cascade regional transmission
system has revealed a number of private properties along the preferred route. One of these
properties is currently for sale. The Pipeline Work Group is evaluating the option of
Cascade purchasing one or more of these properties. A recommendation will be made to
the Committee.

Conservation Potential Assessment

The final draft of the Conservation Potential Assessment is complete. An overview of the
assessment was presented at the Meeting. A workshop will be held in January to develop
policy issues.

C. Membership Committee
No specific report.
D. Finance Committee

Bond Underwriting

Documents are being prepared in anticipation of issuance of bonds in early 2006. The
finance team is collecting information from all Members for use in drafting theses documents
which will be reviewed by the appointed underwriters, the Committee, and Member staff
before presentation to the Board in January.

Financial Policies

Draft Financial Policies are being reviewed and options evaluated. Proposed amendments
to the Regional Capital Facilities Charge and Rate Calculation Methodologies have been
distributed to staff for review.

Finance Director

Candidate resumes were reviewed by the Finance Directors from the Cities of Kirkland and
Tukwila. They recommended that Cascade continue the search.

E. Public Affairs Committee

The Committee continues to work on outreach activities. A series of meetings have been
scheduled with State Legislators and meetings with members of the Congressional
Delegations are being planned for December and January.

The Governor has been invited to participate as the featured speaker at the February 28
Annual Meeting.

A summary of Committee activities was presented at the Meeting.

Two variations of a logo design were distributed at the meeting. The Board approved
proceeding with revisions to the design.

GENERAL MANAGERS REPORT

Transmission and Supply Plan

Cascade is working with King County and the Washington State Department of Health (DOH)
on final approval of the Transmission and Supply Plan. King County has prepared a draft letter
for the Executive to forward to the County Council recommending approval. The
recommendation to the Council is expected before the end of the month. DOH is also expected
to approve the TSP, possibly with minor conditions.
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Appointment of Officers and Committee Chairs

The Interlocal Contract provides for appointment of Officers at the Annual Meeting in even
numbered years. Cascade also used the Annual Meeting to appoint Committee Chairs. Board
Members (or Alternate Board Members) interested in serving as Officers or Committee Chairs
were encouraged to contact the General Manager.

NEW BUSINESS

There were no new matters of business.

EXECUTIVE SESSION

At 4:45 PM the Chair announced an Executive Session to last approximately one hour to
consult with counsel regarding acquisition of property and confidential settlement discussions.

The Executive Session was adjourned and the regular meeting reconvened at 5:14 PM.

ADJOURN
The meeting was adjourned at 5:14 PM.

Board Members signed approved Minutes and checks.

NEXT MEETING DATE
The next regular meeting will be held:

January 25, 2005 — Bellefield Conference Center — Training Room
3:15 PM — Roundtable discussions and refreshments
3:30 PM — Meeting of Cascade Water Alliance Board of Directors

ATTENDANCE

Board Members Present:

Grant Degginger, City of Bellevue

David Knight, Covington Water District

Joe Forkner, City of Issaquah

David Kappler, City of Issaquah

Jim Lauinger, City of Kirkland

John Marchione, City of Redmond

Lloyd Warren, Sammamish Plateau W&S District
Steve Stevlingson, Sammamish Plateau W&S District
Jon Ault, Skyway Water & Sewer District

Jim Haggerton, City of Tukwila

Staff Present:

Michael Gagliardo, General Manager

Dennis Fields, Engineering Projects Manager
Michael Brent, Water Resources Manager
Pamela Higbee, Office Manager

Others Present:
Alison Bennett
Alan Dashen
Joel Gordon
Daryl Grigsby
Tom Harmon
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Bob King

Erin Leonhart
Sheldon Lynne
Mike Ruark

Betty Spieth
Scott Thomasson

APPROVED BY:

Grant Degginger, Chair

Lloyd Warren, Vice Chair
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MEETING OF THE BOARD OF DIRECTORS
MINUTES

BELLEFIELD CONFERENCE CENTER

Cascade Water
Alliance NOVEMBER 16, 2005

ROLL CALL

At 3:35 PM Lloyd Warren, Vice Chair, called the meeting to order. Board Members or
Alternate Board Members from the City of Bellevue, Covington Water District, the City of
Issaquah, the City of Kirkland, the City of Redmond, Sammamish Plateau Water and Sewer
District and the City of Tukwila were present, constituting a quorum. Grant Degginger joined
the meeting at 3:45 PM and assumed the duties of Chair.

CONSENT ITEMS

A. Approval of Agenda
B. Approval of Minutes from the Regular Meeting held on October 26, 2005
C. Approval of the revised Treasurer’s Report

A motion to approve the consent items with an amendment to the Agenda moving the
Executive Session to follow Standing Committee and Staff Reports was made by Joe
Forkner, seconded by Mary-Alyce Burleigh and unanimously approved.

PUBLIC COMMENT

No members of the public in attendance commented.

ACTION ITEMS
There were no action items for this meeting.
STANDING COMMITTEE AND STAFF REPORTS
A. Executive Committee

No specific report.
B. Resource Planning Committee

Water Supply Update

The monthly report on conservation activities and water supply conditions was included with
the November Board package.

Lake Tapps Acquisition

A draft letter from Puget Sound Energy confirming that certain costs associated with design
and permitting of remedial work for Dikes 14 and 15 and stream flow gages will be
considered Process Costs under the Cascade/Puget MOU was distributed at the meeting. The
Board directed the General Manager to have Puget finalize the letter.
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E.

The status of due diligence investigations and final acquisition and operation agreements as
well as the status of confidential settlement negotiations was discussed in the Executive
Session.

Regional Transmission Projects

The Committee held a workshop on the route review process for the North Segment of
Cascade’s regional transmission system on November 10, 2005. A summary of the
workshop was presented at the meeting. The Board requested a memorandum from council
outlining the options and current ability of Cascade to condemn property. A pipeline
comparison chart was distributed at the meeting along with a chart comparing the impacts.

Bellevue/lssaguah Pipeline

A memorandum from Dennis Fields summarizing the status of the Bellevue/lssaquah
Pipeline was distributed at the meeting.

Membership Committee

No specific report.

Finance Committee

Bond Underwriting Services

Proposals were received from eight investment-banking firms in response to Cascade’s RFP
for underwriting services. A sub-committee of John Marchione, Nav Otal, Alan Dashen,
Susan Musselman and the General Manager will conduct interviews with a shortlist of
proposers. A recommendation on selection of the underwriting team will be made at the
December Board Meeting.

Finance Director

Copies of resumes from four candidates selected by Waters-Oldani were distributed to the
Board at the meeting. The Board requested a review of the candidates by Members’ finance
personnel to determine if video interviews should begin or if the search should be continued.
It was noted that Finance Directors from the cities of Kirkland and Tukwila should be
contacted to participate in the resume reviews.

Public Affairs Committee

The Committee met on November 4 to discuss outreach activities and State and Federal
legislative agendas. A summary of the discussions was made at the Board Meeting.

EXECUTIVE SESSION

At 3:47 PM the Chair announced an Executive Session to last approximately one hour to consult
with counsel regarding acquisition of property and confidential settlement discussions.

The Executive Session was adjourned and the regular meeting reconvened at 4:48 PM.

GENERAL MANAGERS REPORT

An interest payment of $449,250.50 is due December 1 to the Sammamish Plateau Water &
Sewer District per the 2004 Loan Agreement. Arrangements will be made for a wire transfer.

The Department of Ecology made a presentation on the status of the revised draft Lake Tapps
Report of Examination (ROE) at the Lake Tapps Task Force Meeting on November 10. A full
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draft ROE is expected by the end of this year and will be subject to a lengthy review process
before a final is approved.

Volunteers were solicited to review Cascade’s staffing plan and benefits package. Jim
Haggerton and Jim Lauinger agreed to participate and make a recommendation to the Board.

A press release from Congressman Dave Reichert’s office titled “Reichert Applauds Energy and
Water Conference Report” was distributed at the meeting.

A press release from U.S. Senator Maria Cantwell’s office titled “Congress Passes Cantwell
Funding for Lake Tapps” was distributed at the meeting.

NEW BUSINESS

A copy of a letter sent to King County Executive Ron Sims from Louise Miller regarding the
Regional Water Supply Plan Scoping Committee’s recommendations for a water supply planning
process for King County was sent by email on November 10. Cascade was invited to participate
on the Executive Committee of the Coordinating Committee which will implement the plan.
Lloyd Warren was nominated to represent Cascade.

ADJOURN
The meeting was adjourned at 5:00 PM.
Board Members signed approved Minutes and checks.

NEXT MEETING DATE
The next regular meeting will be held:

December 14, 2005 — Bellefield Conference Center — Training Room
3:30 PM — Roundtable discussions and refreshments
3:45 PM — Meeting of Cascade Water Alliance Board of Directors

ATTENDANCE

Board Members Present:

Grant Degginger, City of Bellevue

Don Davidson, City of Bellevue

David Knight, Covington Water District

Joe Forkner, City of Issaquah

David Kappler, City of Issaquah

Mary-Alyce Burleigh, City of Kirkland

Jim Lauinger, City of Kirkland

John Marchione, City of Redmond

Lloyd Warren, Sammamish Plateau W&S District
Steve Stevlingson, Sammamish Plateau W&S District
Jim Haggerton, City of Tukwila
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Staff Present:

Michael Gagliardo, General Manager

Dennis Fields, Engineering Projects Manager
Michael Brent, Water Resources Manager
Pamela Higbee, Office Manager

Others Present:
Alison Bennett
Pat Brodin

Joel Gordon
Judson Grief
Rick Kirkby
Erin Leonhart
Ron Little
Sheldon Lynne
Brad Miyake
Mike Ruark
Roger Smith
Betty Spieth
Scott Thomasson

APPROVED BY:

Grant Degginger, Chair

Lloyd Warren, Vice Chair
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MEETING OF THE BOARD OF DIRECTORS
MINUTES

BELLEVUE CITY HALL

Cascade Water
Alliance OCTOBER 26, 2005

ROLL CALL

At 3:47 PM Grant Degginger, Chair, called the meeting to order. Board Members or Alternate
Board Members from the City of Bellevue, Covington Water District, the City of Issaquah, the
City of Kirkland, the City of Redmond, Sammamish Plateau Water and Sewer District, Skyway
Water and Sewer District and the City of Tukwila were present, constituting a quorum.

CONSENT ITEMS

A
B.

C.

Approval of Agenda

Approval of Minutes from the Regular Meeting held on September 28, 2005 and the Special
Meeting held on October 19, 2005

Approval of the revised Treasurer’s Report

A motion to approve the consent items was made by Joe Forkner, seconded by Mary-Alyce
Burleigh and unanimously approved.

PUBLIC COMMENT
No members of the public in attendance commented.

ACTION ITEMS

A.

Resolution No. 2005-08, for the purpose of adopting an amended Budget for 2005

A memorandum describing the amendment to the 2005 Budget was included with the
October Board package.

A motion to approve Resolution No. 2005-08 was made by Jim Haggerton, seconded by
Lloyd Warren and unanimously approved.

. Resolution No. 2005-09 for the purpose of adopting Member Rates and Charges for 2006

A memorandum describing the Member Rates and Charges for 2006 was included with the
October Board package.

A motion to approve of Resolution No. 2005-09 was made by Jim Haggerton, seconded by
Mary-Alyce Burleigh and unanimously approved.

Resolution No. 2005-10 for the purpose of adopting a Budget for 2006

A memorandum describing the 2006 Budget was included with the October Board package.
A Memorandum from FCS Group regarding impact of Member rebates was also included
with the Board package.
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A motion to approve Resolution No. 2005-10 was made by Jim Haggerton, seconded by
Mary-Alyce Burleigh and unanimously approved.

A discussion ensued regarding a number of budget items including staff level, office rent and
expansion, Lake Tapps improvements and acquisition, and use of bond proceeds.

Following the discussion, a motion was made by Lloyd Warren to amend Resolution No.
2005-10 by adding the following new Section 2:

Section 2. No additional staff other than the Finance Director will be approved without
Board authorization.

Mr. Warren stated that additional staff is necessary; however, the Board needs to consider the
specific positions to be filled. The motion was seconded by Mary-Alyce Burleigh and
approved unanimously.

There was a consensus of the Board that the General Manager should solicit proposals for
needed insurance and explore retaining a risk management consultant to assist in obtaining a
comprehensive insurance package.

Jim Haggerton commended the Finance Committee and staff on the effort related to
development of the 2006 Budget.

STANDING COMMITTEE AND STAFF REPORTS

A

Executive Committee
No specific report.

. Resource Planning Committee

Water Supply Update

The monthly report on conservation activities and water supply conditions was distributed at
the meeting.

Lake Tapps Acquisition

The status of due diligence investigations and development of final acquisition and transfer
agreements as well as the status of confidential settlement discussions will be discussed in
the Executive Session.

Membership Committee
No specific report.

. Finance Committee

See Action items.

Volunteers will be requested to form a sub-committee of the Finance Committee to discuss
Cascade’s staffing plan and employee benefit package, and make a recommendation to the
Board. Members were asked to obtain input from their personnel offices.

A Request for Proposals will be distributed for Bond Underwriting Services.
Public Affairs Committee
A revised activity list was distributed at the meeting.

The Committee is developing a press release strategy; a draft will be distributed for input.
Cascade’s press Kit is being re-designed. Strategies 360 will be responsible for creating and
distributing press releases and obtaining quotes from appropriate Cascade representatives for
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inclusion in press releases. There was a consensus of the Board that press releases and
quotes from individual Members could be approved by the Public Affairs Committee.

Logo ideas are being developed and final concepts will be presented to the Board.

The General Manager relayed updated information from Strategies 360 regarding the Senate
Appropriations Process from the US Army Corps of Engineers for Mud Mountain Dam.

GENERAL MANAGERS REPORT
Lake Tapps Real Estate Matters

A sub-committee consisting of David Knight, Joe Forkner and Alison Bennett was appointed to
review real estate issues regarding property acquisition from Puget. The sub-committee will
discuss the issues with the negotiating team and establish a list of items to be presented to the
Standing Committees and the Board for final direction.

MOU Project Cost

The USGS operates a network of stream flow gauges in the White River Basin that are funded in
cooperation with several agencies, including Puget. These gauges are important for the
operation of the Lake Tapps diversion. Funding agreements expire at the end of the year.
Cascade has planned to assume Puget’s funding role once the transfer of Lake Tapps assets is
complete. It is recommended that the funding of USGS gauges be considered Project Costs
subject to the cost sharing provisions of the Cascade/Puget MOU.

There was a consensus of the Board to develop a letter confirming that these costs are to be
considered Project Costs subject to the cost sharing provisions of the Cascade/Puget MOU.
NEW BUSINESS

The Scoping Committee has been working on recommendations for the King County Water
Resources and Supply Planning Process. The next meeting will be October 31, 2005.
EXECUTIVE SESSION

At 4:35 PM the Chair announced an Executive Session to last approximately 20 minutes to
consult with counsel regarding acquisition of property and confidential settlement discussions.

The Executive Session was adjourned and the regular meeting reconvened at 5:10 PM.

ADJOURN
The meeting was adjourned at 5:10 PM.
Board Members signed approved Minutes, Resolutions and checks.

NEXT MEETING DATE
The next regular meeting will be held:

November 16, 2005 — City of Bellevue — Council Chambers
3:30 PM — Roundtable discussions and refreshments
3:45 PM — Meeting of Cascade Water Alliance Board of Directors

ATTENDANCE
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Board Members Present:

Grant Degginger, City of Bellevue

Don Davidson, City of Bellevue

David Knight, Covington Water District
Joe Forkner, City of Issaquah

David Kappler, City of Issaquah
Mary-Alyce Burleigh, City of Kirkland
John Marchione, City of Redmond

Lloyd Warren, Sammamish Plateau W&S District
Jon Ault, Skyway Water & Sewer District
Jim Haggerton, City of Tukwila

Staff Present:

Michael Gagliardo, General Manager

Dennis Fields, Engineering Projects Manager
Michael Brent, Water Resources Manager
Pamela Higbee, Office Manager

Others Present:
Gretchen Aliabadi
Alison Bennett
Ed Cebron

Daryl Grigsby
Rick Kirkby
Erin Leonhart
Sheldon Lynne
Judy Nelson
Brad Miyake
Judy Nelson

Dan Olson

Mike Ruark
Roger Smith
Betty Spieth
Scott Thomasson

APPROVED BY:

Grant Degginger, Chair

Lloyd Warren, Vice Chair
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MEETING OF THE BOARD OF DIRECTORS
MINUTES

BELLEFIELD CONFERENCE CENTER

Cascade Water
Alliance MARCH 23, 2005

ROLL CALL

At 3:58 PM Jim Haggerton, Secretary/Treasurer, called the meeting to order. Board Members
or Alternate Board Members from the City of Bellevue, Covington Water District, the City of
Issaquah, the City of Kirkland, the City of Redmond, Sammamish Plateau Water and Sewer
District, Skyway Water and Sewer District and the City of Tukwila were present, constituting a
quorum.

CONSENT ITEMS
A. Approval of Agenda

A motion to approve the Agenda was made by Joe Forkner, seconded by John Marchione and
unanimously approved.

B. Approval of Minutes from the Regular Meeting held on February 23, 2005

A motion to approve the Minutes from the Regular Meeting held on February 23, 2005 was
made by Joe Forkner, seconded by John Marchione and unanimously approved.

C. Approval of the revised Treasurer’s Report

A motion to approve the revised Treasurer's Report for the month ending February 28, 2005
was made by Joe Forkner, seconded by John Marchione and unanimously approved.

PUBLIC COMMENT
No members of the public in attendance commented.

ACTION ITEMS
A. Approval of Peak Season Messaging Plan and Amendment of 2005 Budget

The draft Peak Season Messaging Plan has been revised and the budget refined. A copy was
included with the March Board package. Due to the continued dry conditions and the
Advisory Stage triggered by Cascade and other regional water suppliers, additional flexibility
and funding has been included in the Plan. The original Plan provided a messaging
campaign based on an advisory type situation. Current conditions increase the possibility of
additional curtailment measures, therefore, the revised Plan budget anticipates the need to
“step-up” the messaging in the event voluntary or mandatory measures are required.

The total budget for the Plan (depending on the level of activity) ranges from $45,500 to
$74,500. Of this amount, the 2005 Conservation Program Budget includes $25,000 for
messaging activities. An additional $49,500 is required to fund all the activities proposed in
the Plan.

Page 1 of 4





Mike Brent referred to the Supply and Demand from the Seattle System charts that were
distributed at the meeting. He recommended that more emphasis be put on peak season
campaigns to use water wisely. A discussion ensued regarding the importance of public
outreach, exploring free media, and budget implications.

A motion do adopt the Peak Season Messaging Plan and authorize the General Manager to
transfer an amount not to exceed $49,500 from the Contingency Account to the Conservation
Program Account to fund the activities contained in the Plan was made by Joe Forkner,
seconded by Mary-Alyce Burleigh and unanimously approved.

B. Authorize Supplemental Scope and Budget for the Conservation Potential Assessment

The Board authorized selection of HDR/EES to conduct Cascade’s Conservation Potential
Assessment (CPA). The Board also authorized the development of a supplemental scope and
budget to address the issue of establishing a baseline of conservation and evaluating the
willingness of customers to participate in various conservation measures. A memorandum
containing the supplemental scope of work was included with the March Board package.

The supplemental scope increases the budget for the CPA by $35,000 to a total of $85,000.

Mike Brent addressed the importance of implementing a survey now, while a drought is in
progress. Suggestions were made to inform all Members about the survey before it is
conducted, and to ensure the consultant contract includes a non-disclosure clause.

A motion to authorize the General Manager to finalize a contract with HDR/EES for the
Supplemental Scope and Budget for the Conservation Potential Assessment, with a
Supplemental Budget not to exceed $35,000 and a total contract maximum compensation
amount of $85,000 was made by Joe Forkner, seconded by Mary-Alyce Burleigh and
unanimously approved. In addition, the General Manager was authorized to transfer $35,000
from the Contingency Account to the Conservation Program Account to fund the activities
contained in the Supplemental Scope.

STANDING COMMITTEE AND STAFF REPORTS
A. Resource Planning Committee
Lake Tapps Acquisition

Cascade received a revised draft Term Sheet from Puget on March 14. The Board discussed
the draft Term Sheet and possible Cascade response during the Executive Session.

Transmission and Supply Plan

The Draft Cascade Transmission and Supply Plan (TSP) has been reviewed by Member staff
and the Committee. The Final Draft is being prepared based on comments received at the
Committee meeting on March 17. An overview of the draft TSP was distributed at the
Meeting.

The Board directed the General Manager to submit the Draft TSP to King County and the
Washington Department of Health (DOH) for review and approval. The SEPA
Determination of Non Significance will also be made available for review and comment.

B. Membership Committee
No Specific Report
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C. Finance Committee

The Cities of Kirkland, Issaquah, Redmond and Tukwila and the Sammamish Plateau Water
& Sewer District have ratified the Amended and Restated Interlocal Contract. Ratification
by other Members’ Legislative Bodies is scheduled for early April.

D. Membership Committee
No specific report.

E. Finance Committee
No specific report.

GENERAL MANAGER’S REPORT
MOU on Water Resource and Supply Planning

The Steering Committee has begun regular meetings to develop the scope and budget for the
activities outlined in the MOU. The potential of State funding for portions of the effort are being
explored.

April 7 will be “water day” at the King County Council. The Council will be discussing issues
related to drought response and consider a motion initiating the planning process outlined in the
MOU. Cascade will be invited to participate.

Interlocal Contract Provision Clarification

The Covington Board of Commissioners has asked for clarification of a provision of the
Interlocal Contract.

The Board approved a draft letter clarifying that Members with Independent Supply who are not
also receiving water from the regional system are not subject to penalty or moratorium. The
letter was distributed at the February Board Meeting and was included in the March Board
package.

Water Resources Update and Shortage Management

Cascade has instated a weekly Water Resources Update which provides the latest information on
Cascade, Cascade Member and other suppliers’ shortage management activities, media
discussion points, Seattle supply outlook, weather conditions, media links and other information
related to the drought and shortage management activities.

Seattle Public Utilities has activated its Shortage Management Advisory Group and invited
Cascade to become a member.

EXECUTIVE SESSION

At 4:15 PM Grant Degginger, Chair announced an Executive Session not to exceed one hour to
consult with council on the acquisition of the Lake Tapps Water rights and ongoing confidential
settlement discussions.

The Executive Session was adjourned at 5:12 PM.

ADJOURN
The meeting was adjourned at 5:12 PM.

Board Members signed approved Minutes and checks.
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NEXT MEETING DATE

A Special Meeting will be held on March 30 beginning at 3:30 PM to continue discussions on
the acquisition of the Lake Tapps Water Rights. The meeting location will be announced.

The next regular meeting will be held:

April 27, 2005 - Bellevue City Hall — Council Chambers

3:30 PM — Roundtable discussions and refreshments

4:00 AM — Meeting of Cascade Water Alliance Board of Directors

ATTENDANCE

Board Members Present:

Grant Degginger, City of Bellevue

Don Davidson, City of Bellevue

David Knight, Covington Water District

Joe Forkner, City of Issaquah

Mary-Alyce Burleigh, City of Kirkland

John Marchione, City of Redmond

Steve Stevlingson, Sammamish Plateau W&S District
Lloyd Warren, Sammamish Plateau W&S District
Jon Ault, Skyway Water & Sewer District

Jim Haggerton, City of Tukwila

Staff Present:

Michael Gagliardo, General Manager
Michael Brent, Water Resources Manager
Pamela Higbee, Office Manager

Others Present:
Alison Bennett
Pat Brodin

Ed Cebron

Joel Gordon
Erin Leonhart
Ron Little
Sheldon Lynne
Brad Miyake
Judy Nelson
Mike Ruark
Scott Thomasson

APPROVED BY:

Grant Degginger, Chair
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MEETING OF THE BOARD OF DIRECTORS

i ‘
4 i MINUTES

BELLEFIELD CONFERENCE CENTER

Cascade Water
Alliance JANUARY 26, 2005

ROLL CALL

Grant Degginger, Chair, called the meeting to order at 3:55 PM. Board Members or Alternate
Board Members from the City of Bellevue, Covington Water District, the City of Issaquah, the
City of Kirkland, the City of Redmond, Sammamish Plateau Water and Sewer District, Skyway
Water and Sewer District and the City of Tukwila were present, constituting a quorum.

CONSENT ITEMS
A. Approval of Agenda

A motion to approve the Agenda was made by Joe Forkner, seconded by Jim Haggerton and
unanimously approved.

B. Approval of Minutes from the Regular Meeting held on December 15, 2004

A motion to approve the Minutes from the Regular Meeting held on December 15, 2004 was
made by Joe Forkner, seconded by Jim Haggerton and unanimously approved.

C. Approval of the Treasurer’s Report

A motion to approve the Treasurer's Report for the month ending December 31, 2004 was
made by Joe Forkner, seconded by Jim Haggerton and unanimously approved.

ACTION ITEMS
A. Memorandum of Understanding on Water Resource and Supply Planning

The draft Memorandum of Understanding (MOU) with King County on Water Resource and
Supply Planning was distributed at the meeting. This draft is substantially in final form;
small wording changes are being discussed but no further substantive changes will be made.
The final MOU will be available at Cascade’s Annual Meeting on February 8.

David Monthie, Regional Water Policy Analyst with King County confirmed that King
County Executive, Ron Sims will attend Cascade’s Annual Meeting and is looking forward
to signing the MOU and moving forward with a collaborative planning process that addresses
both water supply needs and salmon recovery needs throughout King County.

A discussion ensued regarding potential opposition by other agencies. Grant Degginger
acknowledged the need to proceed.

A motion to authorize the Chair to execute the Memorandum of Understanding on Water
Resource and Supply Planning in the form presented with non-substantive changes approved
by the Executive Committee was made by Lloyd Warren, seconded by Mary-Alyce Burleigh
and unanimously approved with one abstention. Joe Forkner explained that he was not able
to discuss the MOU with the City of Issaquah’s full council and abstained from voting.
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B. Clothes Washer Rebate Program Agreement

The 2005 Regional Water Conservation Program includes a continuation of the clothes
washer rebate program. In 2004, Cascade contracted with Portland Energy Conservation,
Inc. (PECI) to administer the program. This arrangement is recommended to continue for
2005. The agreement is the same as the 2004 agreement. The total estimated cost is
$299,360; the actual total will depend on the number of rebates processed. The cost per
rebate is estimated to be approximately 20% less than in 2004.

A motion to authorize the General Manager to execute the Clothes Washer Rebate Program
Agreement was made by Joe Forkner, seconded by Mary-Alyce Burleigh and unanimously
approved.

C. Agreement for Water System Intertie between the City of Redmond and the Sammamish
Plateau Water & Sewer District

The City of Redmond requested approval from Cascade for wheeling water to the
Sammamish Plateau Water & Sewer District. This matter was discussed briefly with the
Resource Planning Committee on January 13. The Committee requested a memorandum
outlining the issues to be considered for the Board. A letter from the City of Redmond and
memorandum from the General Manager were included with the January Board package.

A discussion ensued regarding interties, quantities needed, duration of agreement, back-up
contingencies, risk/impact on Cascade and Cascade guidelines for such agreements. Issues
raised will be referred to the Finance and Resource Planning Committees.

A motion to approve the request from the City of Redmond to wheel water to the
Sammamish Plateau Water & Sewer District was made by Joe Forkner, seconded by Lloyd
Warren and unanimously approved.

STANDING COMMITTEE REPORTS

A. Resource Planning Committee

Lake Tapps Project

Following a discussion on liability concerns regarding Lake Tapps ownership, Mary-Alyce
Burleigh requested a list of claims or cause of action against Puget Sound Energy.

Status of the water rights acquisition negotiations and settlement discussions will be
discussed in the Executive Session.

Seattle Public Utilities

A suggestion was made to put a standing item on the agenda for future Board meetings
regarding water supply and shortage management plan. A second source of information
such as the National Oceanic and Atmospheric Administration’s (NOAA) forecast for the
next 6 months was also requested.

A Water Supply Report from Seattle Public Utilities for the period January 18 through
January 24, 2005 was included with the January Board package. A consumption chart for
Cascade Members was printed on the reverse side.

Conservation

A Request for Proposals for Cascade’s Conservation Potential Assessment is available.
Proposals are due February 9. A recommended consultant will be presented at the February
23 Board Meeting.
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B. Membership Committee
No specific report.

C. Finance Committee
No specific report.

GENERAL MANAGER’S REPORT

The City of Issaquah has requested Cascade provide funding for a non-potable irrigation system
being constructed by Port Blakely Communities and the City. A letter from Mayor Frisinger to
Cascade dated January 3, 2005 was included with the January Board package. The system could
provide up to 25 million gallons of peak season irrigation water for parks and public rights-of-
way. The Chair and General Manager met with Mayor Frisinger and other City representatives
prior to the meeting.

Joe Forkner commented this project would benefit all Members as it could reduce peak season
demand. A discussion ensued regarding the need to establish criteria for Cascade participating in
projects of individual Members.

A motion to approve a sub-committee to recommend criteria for participation in demand
management projects and other conservation policies was made by Joe Forkner, seconded by Jim
Haggerton and unanimously approved. The sub-committee will report to the Resource Planning
Committee.

EXECUTIVE SESSION

At 4:45 PM the Chair announced an Executive Session to last approximately 15 minutes to
discuss the status of the Lake Lapps water rights acquisition.

The Executive Session was adjourned at 4:55 PM.

ADJOURN
The meeting was adjourned at 4:55 PM.
Board Members signed approved Minutes and checks.

NEXT MEETING DATE
February 23, 2005 — Bellefield Conference Center — Training Room

3:30 PM — Roundtable discussions and refreshments
4:00 AM — Meeting of Cascade Water Alliance Board of Directors

ATTENDANCE

Board Members Present:

Grant Degginger, City of Bellevue

David Knight, Covington Water District

Joe Forkner, City of Issaquah

Mary-Alyce Burleigh, City of Kirkland

John Marchione, City of Redmond

Stanley Stone, Sammamish Plateau W&S District
Steve Stevlingson, Sammamish Plateau W&S District
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Lloyd Warren, Sammamish Plateau W&S District
Jon Ault, Skyway Water & Sewer District
Jim Haggerton, City of Tukwila

Staff Present:

Michael Gagliardo, General Manager

Dennis Fields, Engineering Projects Manager
Michael Brent, Water Resources Manager
Pamela Higbee, Office Manager

Others Present:
Alison Bennett
Pat Brodin

Ed Cebron

Erin Leonhart
Ron Little
Sheldon Lynne
Brad Miyake
David Monthie
Judy Nelson

Dan Olson

Mike Ruark
Scott Thomasson
Stacy VanNorman

APPROVED BY:

Grant Degginger, Chair
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MEETING OF THE BOARD OF DIRECTORS
MINUTES

BELLEFIELD CONFERENCE CENTER

Cascade Water
Alliance FEBRUARY 23, 2005

EXECUTIVE SESSION

At 3:55 PM Grant Degginger, Chair announced an Executive Session not to exceed one hour to
discuss personnel matters and consult with council on the acquisition of the Lake Tapps Water
Rights and ongoing confidential settlements.

REGULAR MEETING

At 4:55 PM Grant Degginger called the regular meeting to order. Board Members or Alternate
Board Members from the City of Bellevue, Covington Water District, the City of Issaquah, the
City of Kirkland, the City of Redmond, Sammamish Plateau Water and Sewer District, Skyway
Water and Sewer District and the City of Tukwila were present, constituting a quorum.

CONSENT ITEMS
A. Approval of Agenda

A motion to approve the Agenda was made by Joe Forkner, seconded by Mary-Alyce
Burleigh and unanimously approved.

B. Approval of Minutes from the Regular Meeting held on January 26, 2005

A motion to approve the Minutes from the Regular Meeting held on January 26, 2005 was
made by Joe Forkner, seconded by Mary-Alyce Burleigh and unanimously approved.

C. Approval of the revised Treasurer’s Report

A motion to approve the revised Treasurer's Report for the month ending January 31, 2005
was made by Joe Forkner, seconded by Mary-Alyce Burleigh and unanimously approved.

ACTION ITEMS
A. Amendment No. 1 to the General Manager’s Employment Contract

A sub-committee of the Board met on February 3 and conducted a performance review with
the General Manager. The outcome of the review was discussed in the Executive Session.
The sub-committee recommended approval of Amendment No. 1 to the Employment
Contract with the General Manager.

A motion to authorize the Chair to execute Amendment No. 1 to the Employment Contract
with the General Manager was made by Mary-Alyce Burleigh, seconded by Joe Forkner and
unanimously approved.
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B. Amendment No. 2 to the Consultant Contract with Richard Kirkby

The Executive Committee discussed continuing the consultant relationship with Richard
Kirkby to provide additional project management assistance over the next six months. The
maximum compensation amount in the original contract would not be increased. Projects
assigned would include completion of the Tacoma contract and activities under the King
County MOU. Mr. Kirkby would work in the Cascade office 2 days per week. The
Executive Committee recommends approval of Amendment No. 2 to the consultant contract
with Richard Kirkby.

A motion to authorize the General Manager to execute Amendment No. 2 to the consultant
contract with Richard Kirkby was made by Mary-Alyce Burleigh, seconded by John
Marchione and unanimously approved.

C. Selection of a consultant to conduct Cascade’s Conservation Potential Assessment

A request for proposals was issued for consultants to prepare Cascade’s Conservation
Potential Assessment (CPA). Proposals were received from HDR/EES and AquaCraft/The
Pacific Institute. The proposals have been reviewed and a memorandum recommending a
consultant was included in the February Board package.

Michael Brent explained that surveying customers to determine their willingness to
participate in conservation measures was a key component of the CPA. Neither proposal
addressed this element adequately. While both proposals were within the available budget
for the CPA, it is not known how much this additional task will cost.

In order to begin the CPA, it is recommended that a contract for the proposed scope of work
be finalized with HDR/EES and that a supplemental scope and budget be negotiated for
Board consideration.

A motion to authorize the General Manager to finalize a contract with HDR/EES for
Cascade’s Conservation Potential Assessment with a maximum compensation amount of
$50,000 and direct the General Manager to develop a supplemental scope and budget (and
any necessary amendment to the 2005 Budget) for addressing the issues of establishing a
baseline of conservation and evaluating the willingness of customers to participate in various
conservation measures for consideration by the Board was made by Joe Forkner, seconded by
John Marchione and unanimously approved.

STANDING COMMITTEE REPORTS
A. Resource Planning Committee
Transmission and Supply Plan

Dennis Fields reported that the Working Draft Transmission and Supply Plan has been under
review by the Committee and Member staff. During the development of the TSP, a number
of Policy Issues have been identified and discussed. A memorandum regarding TSP Policy
Issues and a Calendar of Activities noting the plan schedules were distributed at the Meeting.

MOU on Water Resource and Supply Planning

This matter was postponed to a future meeting.
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Water Supply and Shortage Management Plan

The Seattle Public Utilities Weekly Water Supply Update for the period February 14-21,
2005 was included in the February Board package along with a document titled “What SPU
is doing about Global Warming and the 2005 low snow-pack issue”. A consumption chart
for Cascade Members was available at the meeting.

The Conservation Work Group developed a draft Peak Season Messaging Plan (the draft
Plan), which was discussed with the Planning Committee and assigned to the Water
Conservation Sub-Committee. The draft Plan was included in the February Board package.
The draft Plan outlines activities targeted to reduce the peak season demand of Cascade
Members and addresses two situations: 1) 2003 and 2004 were high peak season years and
Plan activities are designed to help reduce Cascade Member peak season demand to remain
under the Peak Season Block; and 2) Cascade is monitoring the current snow pack and
weather/precipitation forecasts. A Shortage Advisory Committee has been established and
will report to the Board on the anticipated water supply situation. The draft Plan is adaptable
and expandable to help address a peak season shortage situation, if one should arise.

The 2005 Budget includes $25,000 for the type of activities outlined in the daft Plan. The
total draft Plan budget ranges from $32,500 to $59,500, depending on the level of activity.
The draft Plan will be finalized and a report made to the Board recommending any necessary
amendments to the 2005 Budget.

Water Conservation Sub-Committee

The Committee named a Conservation Sub-Committee to initially address two issues: 1)
develop the Summer Season Messaging Plan; and 2) develop criteria for Cascade support,
participation or funding of individual Member demand management projects. The second
task was stimulated by the request for Issaquah to provide funding for a non-potable
irrigation system the City is developing in conjunction with Port Blakely Communities.

The sub-committee consists of two Board Members (Joe Forkner and Jon Ault), two Member
staff (Judy Nelson and Sheldon Lynne) and two members of the Conservation Work Group
(Mike Jackman and David Fujimoto).

. Membership Committee
No specific report.

. Finance Committee

No specific report.

GENERAL MANAGER’S REPORT

A draft letter to Covington Water District regarding proposed amendments to the Interlocal
Contract was distributed at the meeting. This matter was postponed to a future meeting.

A letter from Puget Sound Energy dated February 22, 2005 regarding White River — Lake Tapps
municipal Water Rights Project was distributed at the meeting.

The signed Memorandum of Understanding with King County will be emailed to all Members.

ADJOURN
The meeting was adjourned at 5:12 PM.

Board Members signed approved Minutes and checks.
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NEXT MEETING DATE

A Special Meeting will be held on March 4 beginning at 3:00 PM (location to be announced) to
continue discussions on the acquisition of the Lake Tapps Water Rights and ongoing confidential

settlements. The next regular meeting will be held on:

March 23, 2005 — Bellefield Conference Center — Training Room

3:30 PM — Roundtable discussions and refreshments

4:00 AM — Meeting of Cascade Water Alliance Board of Directors

ATTENDANCE

Board Members Present:

Grant Degginger, City of Bellevue

Don Davidson, City of Bellevue

David Knight, Covington Water District

Joe Forkner, City of Issaquah

Mary-Alyce Burleigh, City of Kirkland

John Marchione, City of Redmond

Steve Stevlingson, Sammamish Plateau W&S District
Lloyd Warren, Sammamish Plateau W&S District
Jon Ault, Skyway Water & Sewer District

Jim Haggerton, City of Tukwila

Staff Present:

Michael Gagliardo, General Manager

Dennis Fields, Engineering Projects Manager
Michael Brent, Water Resources Manager
Pamela Higbee, Office Manager

Others Present:
Alison Bennett
Pat Brodin

Ed Cebron

Joel Gordon
Tom Harmon
Richard Kirkby
Erin Leonhart
Ron Little
Sheldon Lynne
Brad Miyake
Judy Nelson
Dan Olson
Mike Ruark

APPROVED BY:

Grant Degginger, Chair
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MEETING OF THE BOARD OF DIRECTORS
MINUTES

BELLEFIELD CONFERENCE CENTER

Cascade Water
Alliance JuLy 27,2005

ROLL CALL

At 3:38 PM Grant Degginger, Chair, called the meeting to order. Board Members or Alternate
Board Members from the City of Bellevue, Covington Water District, the City of Issaquah, the
City of Kirkland, the City of Redmond, Sammamish Plateau Water and Sewer District and the

City of Tukwila were present, constituting a quorum.

CONSENT ITEMS
A. Approval of Agenda

B. Approval of Minutes from the Regular Meeting held on June 22, 2005
C. Approval of the Treasurer’s Report

A motion to approve the consent items was made by Joe Forkner, seconded by Mary-Alyce
Burleigh and unanimously approved.

EXECUTIVE SESSION

At 3:40 PM the Chair announced an Executive Session to last approximately 45 minutes to
consult with counsel regarding acquisition of property and confidential settlement discussions.

At 4:30 PM the Chair announced the Executive Session would be extended 30 minutes.
The Executive Session was adjourned and the regular meeting reconvened at 4:55 PM.

PUBLIC COMMENT
No members of the public in attendance commented.

ACTION ITEMS

A. Resolution No. 2005-02 for the purpose of authorizing the execution of a Memorandum of
Understanding with Pierce County

Cascade and Pierce County have developed a Memorandum of Understanding (MOU) on
Management of Lake Tapps for Public Water Supply and Recreation. The County Council is
considering the MOU. Final consideration by the County Council is scheduled for August 2.
A copy of the MOU was attached to the Resolution. A corrected Resolution was distributed
at the meeting.

A motion to approve Resolution No. 2005-02 was made by Lloyd Warren, seconded by
Mary-Alyce Burleigh and unanimously approved.

Meeting note: Lloyd Warren left the meeting at 5:00 PM, after which Stanley Stone represented
the Sammamish Plateau Water & Sewer District.
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B. Consideration of a Revised Permit for Limited Use of Operating Property

The Board previously approved a Permit for Limited Use of Operating Property with Puget
Sound Energy, Inc. (Puget), allowing our contractors access to Lake Tapps properties for due
diligence inspections. Puget is requesting changes to the agreement to address concerns
related to activities near contaminated areas, availability of data collected, security and safety
rules, indemnity and insurance. Puget has revoked the existing agreement; however, work
already scheduled is continuing under the original agreement. The final agreement was
distributed at the meeting.

A motion to authorize the Chair to Execute the Revised Permit for Limited Use of Operating
Property was made by Mary-Alyce Burleigh, seconded by John Marchione and unanimously
approved.

C. Consideration of an Extension of the Employment Agreement with the General Manager

The General Manager’s Employment Agreement expires August 1, 2005. Schedules have
not permitted the review group to prepare a recommendation for the Board prior to the
termination of the contract. To allow time for the group to meet, it is proposed that the Board
authorize a contract extension of one month. An Extension of Employment Agreement was
included with the June Board package.

A motion to authorize the Chair to Execute the Extension of Employment Agreement with
the General Manager was made by Jim Haggerton, seconded by Mary-Alyce Burleigh and
unanimously approved.

D. Consideration of Engaging an Executive Search Firm to Assist with the Selection of a
Finance Director

Cascade is considering Waters-Oldani Executive Recruitment to assist with the search for a
Finance Director. A copy of the proposal from Waters-Oldani was included with the June
Board package. The process is anticipated to take approximately 90 days.

A motion to authorize the General Manager to Execute an Agreement for Services with
Waters-Oldani Executive Recruitment was made by Joe Forkner, seconded by Jim Haggerton
and unanimously approved.

The General Manager announced that representatives from Waters-Oldani Executive
Recruitment would like to meet with Board Members, Alternate Board Members and
Member Staff to discuss the position. An email will be sent.

E. Authorizing Commencement of SEPA Review for the Central Segment Regional
Transmission Pipeline and Development of Work Scope and Budget for the Final Design of
the Central Segment and Route Selection of the Northern Segment

The studies to identify and compare alternative pipeline routes and configurations to deliver
Tacoma water to Cascade Members have been completed. These studies also take into
account incorporating other long-term supply sources. A memorandum from the Resource
Planning and Finance Committees summarizes the results of the studies and was included
with the June Board package. The Red Route represents the optimal pipeline route and the
Dual Pipeline Option represents the most flexible and cost-effective configuration.
Environmental impact review and final design of the Central Segment is the next step in the
process. The Committees recommend proceeding with the next steps in the analysis of
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Northern Segment alternatives. These tasks are future work elements contained in the
August 2003 RFP for which Cascade reserved the right to negotiate with the selected
Consultant or select consultants through a separate process.

A motion to authorize Cascade staff and consultants to commence with the required SEPA
review of the Central Segment route and configuration options, with the emphasis on the Red
Route and Dual Pipeline Option; and authorize Cascade staff and consultants to prepare and
present to the Board for consideration a scope of work and budget with HDR Engineering,
Inc. for final design and route acquisition for the Central Segment and route selection for the
North Segment was made by Joe Forkner, seconded by John Marchione and unanimously
approved.

F. Consideration of an Agreement Between Cascade and CH2MHill and Buck & Gordon LLP
Providing that Contract Limitations and Protections in the Agreement Between Buck &
Gordon LLP and CH2MHill be Binding on Cascade

The due diligence site investigations are being conducted by CH2MHill under contract to
Buck & Gordon LLP to provide for confidentiality of results until the final transfer
agreement with Puget Sound Energy, Inc. is complete. The agreement between Buck &
Gordon LLP and CH2MHill contains certain limitations on liability, which should ultimately
be honored by Cascade. A copy of the Agreement was included with the June Board
package.

A motion to authorize the Chair to Execute an Agreement with Buck & Gordon LLP and
CH2MHIill providing that Contract Limitations and Protections in the Agreement between
Buck & Gordon LLP and CH2MHill be Binding on Cascade was made by Joe Forkner,
seconded by Stanley Stone and unanimously approved.

STANDING COMMITTEE AND STAFF REPORTS
A. Executive Committee

The Executive Committee discussed issues related to acquisition of property from Puget
Sound Energy, Inc., applicable level of title insurance, the proposed revisions to the Permit
for Limited Use of Property, the agreement among Cascade, Buck & Gordon LLP and
CH2MHill, and use of an executive search firm to assist in hiring the Finance Director.

B. Resource Planning Committee
Water Supply Update — Drought Response

The Cascade water supply and drought response update was included with the June Board
package.

Tacoma Wholesale Purchase and Seattle Wheeling Agreements

The Tacoma Wholesale Purchase Agreement has been re-drafted based on ongoing
discussions between Cascade and Tacoma. A memorandum from Richard Kirkby
summarizing the key provisions of the draft agreement was included with the June Board
package. The final draft agreement will be distributed to the Resource Planning and Finance
Committees for review. It is anticipated that the final agreement will be presented to the
Board for consideration at the August Meeting.

Discussions with Seattle continue regarding use of excess transmission capacity to deliver
Tacoma water to Cascade Members.
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Planning Activities

The Water Supply Scoping Committee met on July 8. Two sub-committees will meet prior
to the next Scoping Committee Meeting on July 29 to develop recommendations for
addressing Cascade’s needs and other issues to be covered under the Coordination Act and
reclaimed water. Grant Degginger and Lloyd Warren represent Cascade on the Scoping
Committee.

Lake Tapps Acquisition

The status of the due diligence investigations and development of the final acquisition and
transfer documents were discussed in the Executive Session.

C. Membership Committee
No specific report.
D. Finance Committee
Preliminary 2006 Budget, Rates and Charges

A workshop on the 2006 Budget and Rates and Charges has been scheduled for August 5.
Members and staff were encouraged to participate. The workshop will examine options to
maintain increases of all rates and charges consistent with projections provided to Members
and will focus on the impact of the draft Financial Policies on future rates and charges.

Bond Issuance Schedule

The draft Bond Resolution and Official Statement will be distributed to Member staff for
review and comment.

E. Public Affairs Committee

The Committee has met with the consultant team of Strategies 360 and Langton/Spieth to
discuss development of Cascade’s Public Affairs Plan. A working draft of the plan approach
was included with the June Board package. The Committee will provide regular updates to
the Board as specific items in the plan are further developed for implementation.

GENERAL MANAGERS REPORT

Cascade and Puget have discussed the issue of Real Estate Excise Tax (REET) as it relates to the
sale and acquisition of Lake Tapps properties. It appears that the municipal water right
application would not be considered real property and would not be subject to REET. Cascade
and Puget will be preparing a request for a revenue ruling from the State to certify this opinion.
Under the Term Sheet, REET is shared equally between Puget and Cascade.

NEW BUSINESS
There were no new matters of business.

ADJOURN
The meeting was adjourned at 5:15 PM.
Board Members signed approved Minutes, Resolutions, Agreements and checks.
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NEXT MEETING DATE
The next regular meeting will be held:

August 24, 2005 — Bellefield Conference Center — Training Room

3:30 PM — Roundtable discussions and refreshments

4:00 AM — Meeting of Cascade Water Alliance Board of Directors

ATTENDANCE

Board Members Present:

Grant Degginger, City of Bellevue

Don Davidson, City of Bellevue

David Knight, Covington Water District

Joe Forkner, City of Issaquah

Mary-Alyce Burleigh, City of Kirkland

John Marchione, City of Redmond

Lloyd Warren, Sammamish Plateau W&S District
Stanley Stone, Sammamish Plateau W&S District
Steve Stevlingson, Sammamish Plateau W&S District
Jon Ault, Skyway Water & Sewer District

Jim Haggerton, City of Tukwila

Staff Present:

Michael Gagliardo, General Manager

Dennis Fields, Engineering Projects Manager
Michael Brent, Water Resources Manager
Pamela Higbee, Office Manager

Others Present:
Alison Bennett
Pat Brodin
Scott Coffey
Joel Gordon
Richard Kirkby
Erin Leonhart
Ron Little
Sheldon Lynne
Dan McDonald
Brad Miyake
Dan Olson

Mike Ruark
Betty Spieth
Scott Thomasson

APPROVED BY:

Grant Degginger, Chair

Lloyd Warren, Vice Chair
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MEETING OF THE BOARD OF DIRECTORS
MINUTES

BELLEFIELD CONFERENCE CENTER

Cascade Water

Alliance JUNE 22, 2005

ROLL CALL

At 3:45 PM Grant Degginger, Chair, called the meeting to order. Board Members or Alternate
Board Members from the City of Bellevue, the City of Issaquah, the City of Kirkland, the City of
Redmond, Sammamish Plateau Water and Sewer District and Skyway Water and Sewer District
were present, constituting a quorum.

CONSENT ITEMS
A. Approval of Agenda

B. Approval of Minutes from the Regular Meeting held on May 25, 2005
C. Approval of the revised Treasurer’s Report

A motion to approve the consent items was made by Joe Forkner, seconded by Jon Ault and
unanimously approved.

EXECUTIVE SESSION

At 3:50 PM the Chair announced an Executive Session to last approximately 1 hour to consult
with counsel regarding acquisition of property, consider a request for a limited waiver of
attorney/client privilege and ongoing confidential settlement discussions.

The Executive Session was adjourned and the regular meeting reconvened at 5:00 PM.

PUBLIC COMMENT
No members of the public in attendance commented.

ACTION ITEMS
A. Consideration of Permit for Limited Use of Operating Property

This is the "right of entry" document Puget Sound Energy, Inc. requires Cascade to execute
before consultants are allowed on the White River Project properties to conduct soil borings
and other tests. The document has been reviewed by counsel and is sufficient to grant
Cascade appropriate authority to enter the property to conduct its due diligence activities. A
copy of the Permit for Limited use of Operating Property was included with the June Board
package.

A motion to authorize the General Manager to execute the Permit for Limited Use of
Operating Property with Puget Sound Energy, Inc. was made by Joe Forkner, seconded by
John Marchione and unanimously approved.
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B. Consideration of Limited Waiver of Attorney/Client Privilege

Cascade’s general counsel received a letter from Perkins Coie, counsel for Puget Sound
Energy, Inc., requesting copies of materials prepared for Cascade by R.W. Beck, Inc.
regarding valuation of municipal water rights. A copy of the letter was included with the
June Board package. This material was prepared for Cascade’s counsel and is subject to
attorney/client privilege. Perkins has requested that a limited waiver of attorney-client
privilege be granted to allow disclosure of this information for use in purposes of Puget
regulatory analysis. The implications of granting such a waiver will be discussed in
Executive Session.

It was the consensus of the Board to table consideration of providing limited waiver of the
attorney/client privilege and disclose to Puget Sound Energy, Inc. information related to the
valuation of a municipal water right. The Board noted that it will be more appropriate to
consider this request following completion of the final transfer agreements.

C. Delegation of Execution of Consultant Contracts to the Public Affairs Committee

The Public Affairs Committee has met with a number of consultants and recommend
Cascade contract with Strategies 360 and Langton/Spieth to provide services in the areas of
Federal, State and local governmental relations, Tribal relations, business community
outreach and media relations (see Public Affairs Committee report). A meeting with both
firms has been scheduled for June 27 to discuss the scope and budget.

A motion to designate the Public Affairs Committee to develop consultant contracts with
Strategies 360 and Langton/Spieth and authorize the Chair to execute such consultant
contracts was made by Joe Forkner, seconded by John Marchione and unanimously
approved.

STANDING COMMITTEE AND STAFF REPORTS
A. Executive Committee
No specific report.

B. Resource Planning Committee
Regional Pipeline Routing

Dennis Fields reported that the Regional Pipeline Team and consultants have worked several
months to evaluate alternative routes and pipeline options. He then turned the meeting over
to Bob King, Vice President and Senior Project Manager with HDR, Inc.

Mr. King reviewed the handout from HDR, Inc. which was distributed at the meeting, and
presented the recommendations as follows:

* Route Alternatives: The Red Route is preferred.
* Pipeline Options: The 36-inch and 66-inch pipes are preferred.

A discussion ensued regarding the need to meet demands, financial projections, wheeling of
water with Seattle, and flexibility.
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The Board will be requested to make key decisions on the preferred pipeline route and the
number and size of pipelines in July so that environmental review, route acquisition and
design can begin.

Water Supply Update — Drought Response

The June 2005 Cascade Water Resources Update has been distributed. Cascade remains in
the Advisory Stage, as does Seattle Public Utilities and Tacoma Water. In May, Cascade
consumption from the Seattle system was down over 14% from May 2004 and Cascade
overall demand is down approximately 3% compared to 2004. Overall demand from the
Seattle system for early June is down approximately 10% compared to the same time in
2004. Reservoir inflow is still low and remains a concern.

Water use messaging continues with bus and theater ads. Cascade also co-sponsored and/or
participated in the Issaquah Highlands Lawn and Garden fair, the Partnership for Water
Conservation Drought and Water Supply event and television conservation messaging (with
Cisco Morris) to begin in late June. A Conservation Report and Cascade Demand from the
Seattle System were included with the June Board Package.

Tacoma Wholesale Purchase and Seattle Wheeling Agreements

The negotiating team has met with Tacoma Water to discuss outstanding issues and changes
being made to the initial draft agreement. The draft contract will be reviewed with the
Committee in July.

Cascade has sent Seattle Public Utilities a suggested method of addressing the issues of
initial wheeling payments and early termination, and is awaiting a reply.

Planning Activities

The State Department of Health (DOH) and King County review processes for the Cascade
Transmission and Supply Plan (TSP) are underway. The King County Utility and
Transportation Review Committee met regarding the TSP on June 8. Comments from King
County and DOH are expected by the end of June.

On June 9, King County and Cascade met with a number of the utilities that have expressed
concerns about the proposed process. As a result of this meeting, King County Executive,
Ron Sims, will convene a Planning Committee to provide recommendations for updating the
four Coordinated Water System Plans in King County to meet the needs of Cascade and
address issues such as a reclaimed water strategy and methods of addressing small failing
water systems. In addition, the Planning Committee will be asked to recommend processes
to address in-stream flow and fishery recovery issues in the County. The committee’s work
is expected to be concluded by mid-late August. Grant Degginger will be invited to
participate on the Planning Committee representing Cascade. Lloyd Warren will be an
alternate representative.

King County will enter into a contract with the University of Washington Department of
Civil and Environmental Engineering to review and assess water demand and supply models
in use in the region, estimate the impacts of normal weather variation and impacts of global
climate change on supply and demand, and review future water supply options. The project
is expected to be complete by December 31, 2006 and has a budget of $176,500. The County
has asked Cascade to consider participating in the project management and contribute funds
to the effort. The work scope will be distributed to the Planning Committee for review and
recommendation to the Board.
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Lake Tapps Acquisition

The negotiating team is meeting regularly with Puget to develop the Definitive Agreement
and Asset Management Agreement. Buck and Gordon have hired a team of consultants to
assist in performing due diligence evaluation of potential environmental contamination issues
and assessment of physical assets to be acquired. Documents and records provided by Puget
are being examined. The results of the investigations to date were reported in the Executive
Session.

. Membership Committee

No specific report.

. Finance Committee

Preliminary 2006 Budget and Anticipated 2005 Budget Amendment

The preliminary 2006 Budget was reviewed with Member Staff on June 20. Several changes
were identified and are being implemented.

The 2005 Budget will require an amendment to reflect the activities through the end of the
year. It is anticipated that a budget amendment will be proposed in August to adjust the
budget to cover items such as approved conservation activities, Lake Tapps due diligence,
bond issuance, planning activities and pipeline design.

Bond Issuance Schedule

The Committee was briefed on the schedule for a November 2005 initial bond issue by
Cascade. A presentation outlining the projects to be considered for bond financing, market
conditions and proposed schedule was included with the June Board package.

Grant/Loan Application Status

Cascade has applied and received approval for a loan from the State Public Works Trust
Fund. Cascade has also applied for a loan from the State Drinking Water Revolving Fund.
The State Department of Health will complete its eligibility review of Revolving Fund Loans
by the end of July.

Public Affairs Committee

The Committee met with several consultants to solicit qualifications to provide Cascade with
services in the areas of Federal, State and local government relations, Tribal relations, media
relations and business community outreach. The Committee recommends a “team” approach
utilizing the services of both Strategies 360 and Langton/Spieth. In addition, the team will
work with Cascade to develop communication and outreach materials. A firm specializing in
state water legislative activities will be added to the team.

GENERAL MANAGER’S REPORT
Personnel Matters

The consultant team of Alan Dashen and Susan Musselman are putting together a newspaper ad
and salary range to fill the Finance Manager position. They will also recommend a national
search firm.

US Corps of Engineers Mud Mountain Dam Supplemental Appropriations

The Senate version of the Energy and Water Appropriations Bill includes supplemental
appropriation for the Corps operation of the White River barrier dam for Mud Mountain fish
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passage purposes and continued design of the replacement dam. The House version did not
include any supplemental appropriations for these purposes. The two bills will be reconciled in
conference committee.

Lake Tapps Management Team

Cascade met with the Lake Tapps Management Team on June 17 to discuss lake water elevations
and the outlook for the remainder of the summer recreational season, new interim minimum
instream flows from NOAA Fisheries and the proposed summer maintenance outage.

Pierce County MOU

Cascade is working with staff at the Pierce County Council and Executive’s office to finalize the
draft Memorandum of Understanding (MOU). The MOU will be acted upon by the Council at a
District Council Meeting in August. Cascade Board Members were invited to the Council
Meeting and for an informal dinner following the meeting.

ADJOURN
The meeting was adjourned at 5:40 PM.
Board Members signed approved Minutes and checks.

NEXT MEETING DATE

The next regular meeting will be held:
July 27, 2005 — Bellefield Conference Center — Training Room

3:30 PM — Roundtable discussions and refreshments
4:00 AM — Meeting of Cascade Water Alliance Board of Directors

ATTENDANCE

Board Members Present:

Grant Degginger, City of Bellevue

Joe Forkner, City of Issaquah

Bill Conley, City of Issaquah

Mary-Alyce Burleigh, City of Kirkland

Jim Lauinger, City of Kirkland

John Marchione, City of Redmond

Lloyd Warren, Sammamish Plateau W&S District
Stanley Stone, Sammamish Plateau W&S District
Steve Stevlingson, Sammamish Plateau W&S District
Jon Ault, Skyway Water & Sewer District

Staff Present:

Michael Gagliardo, General Manager

Dennis Fields, Engineering Projects Manager
Michael Brent, Water Resources Manager
Pamela Higbee, Office Manager
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Others Present:
Alison Bennett
Joel Gordon
Daryl Grigsby
Bob King
Richard Kirkby
Erin Leonhart
Ron Little
Sheldon Lynne
Dan McDonald
Brad Miyake
Mike Ruark
Scott Thomasson

Stacy VanNorman

APPROVED BY:

Grant Degginger, Chair

Lloyd Warren, Vice Chair
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