REGULAR MEETING OF THE BOARD OF DIRECTORS

e AGENDA
C A S D BELLEVUE CITY HALL — ROOM 1E-108
WATER ALLIANCE August 27, 2008

3:30 PM
1. CALL TO ORDER
2. ROLL CALL
3. EXECUTIVE SESSION
4. PUBLIC COMMENT — Comments limited to 3 minutes per speaker; 3 speakers on each side
of any topic
5. CHIEF EXECUTIVE OFFICER’S REPORT

a. Staff Reports

1. Finance and Administration — view PDF >

2 Conservation — view PDF >

3 Tacoma Cascade Pipeline — view PDF >
4. Lake Tapps — view PDF >
5

Intergovernmental and Communications — view PDF >

b. CEO Search process status report (no packet materials)
6. APPROVAL OF AGENDA
7. CONSENT ACTION ITEMS
July 23, 2008 Regular Board Meeting Minutes — view PDF >

o

b. Approve payment of warrants, including payroll, for the month of August 2008. — view PDF >

c. Approve HDR Contract No. 6 for Services during construction of the Tacoma Cascade
Pipeline SR 900 Road Widening Reach at a cost of $148,000. — view PDF >

d. Approve a consultant contract with HDR for completion of the Draft and Final
Environmental Impact Statement for the Lake Tapps Water Rights Project in an amount
not to exceed $640,000. — view PDF >

e. Adopt Resolution No. 2008-12 approving the May 23, 2008 Membership Audit
Acceptance Agreements between Cascade Water Alliance and seven of its Members;
waiving the City of Redmond production requirements for Wells 1 and 2 for 2009; and
approving an extension of the Audit Acceptance Agreement for the Skyway Water and
Sewer District. — view PDF >



10.

11.
12.

13.

OTHER ACTION ITEMS

a. Adopt Resolution No. 2008-13 establishing the 2009 Regional Capital Facility Charge
(RCFC) for 2009. — view PDF >

b. Authorize a contract with GordonDerr for Cascade’s General Legal Counsel in the amount
of $50,000. — view PDF >

c. Ratify the amendment to the ATTU Option Agreement and the alternate Pipeline
Easement Agreement executed by the Chief Executive Officer. — view PDF >

d. Motion to award bid or to reject all bids for the Tacoma Cascade Pipeline Central Segment
Reach B Pipe. — view PDF >

STAFF PRESENTATIONS

a. Long Term Planning Process — view PDF >

COMMITTEE REPORTS

a. Audit Committee — no meetings held

b. Executive Committee — no meetings held

c. Public Affairs Committee — July 23, 2008 Meeting Recap — view PDF >

d. Resource Management Committee — August 21, 2008 Meeting Recap
(Will be provided in Desk Packet)

NEW BUSINESS

NEXT REGULAR MEETING — Wednesday, September 24, 2008 — Bellevue City Hall —
3:30PM

ADJOURN

NOTE: AS ALLOWED BY STATE LAW, THE BOARD OF DIRECTORS MAY ADD AND TAKE
ACTION ON ITEMS NOT LISTED ON THE AGENDA.

Directions to Bellevue City Hall
450 110™ Avenue NE, Bellevue, WA 98004
(425) 452-6800

From 1-405 north or southbound:

Take NE 4" Street exit

Head West on NE 4" Street

Turn right onto 110™ Avenue NE

Proceed % block on 110" Avenue NE and turn right into the entrance of Bellevue
City Hall's visitor parking lot.

BE SURE TO HAVE YOUR PARKING VALIDATED AT THE SERVICE FIRST
DESK ON YOUR WAY IN TO THE MEETING





Item No. 5 (a) (2)
August 27, 2008

WATER ALLIANCE MEMORANDUM

DATE: August 27, 2008
TO: Lloyd Warren, Chair, Cascade Board of Directors
Cascade Board of Directors
Ed Oberg, CEO
FROM: Mike Brent, Water Resources Manager
SUBJECT:  Conservation Report

This memo will provide you with an update of the major activities of Cascade’s Water Conservation
Program:

1. Leak Detection Program — Cascade has developed a new bill stuffer customized for each
member that will provide leak detection strips to all single-family residences in Cascade
member areas that will allow residents to check their toilets for leaks. Attached is a mock-up
of a bill stuffer. The leak detection strips will be sent inside utility bills to minimize mailing
costs and provide legitimacy to the program. Approximately 105,000 bill stuffers will be
mailed September — November.

2. Toilet Replacement Program — Cascade has developed a rebate incentive program for
single-family residential customers who purchase and install high-efficiency toilets that are
included in EPA’s Water Sense Program. Cascade has created a new promotional brochure
for its Business and Apartment Toilet Replacement Program. The brochure will be mailed to
approximately 3,700 businesses and apartment complexes beginning in September. The
brochure is attached.

3. Irrigation Audit Program — Approximately 125 irrigation audits have been completed across
Cascade member areas. Audits have been conducted primarily at residences, but have also
included city parks, schools and commercial properties. There was a strong response to the
program this year and evaluations have been very positive.

4. Apartment Efficiency Program — Cascade has partnered with Puget Sound Energy in a water
and energy efficiency program for apartment complexes. The program provides free
showerheads, aerators and other upgrades to apartment complexes. Five projects have
been completed in Sammamish Plateau, Kirkland and Bellevue.

5. Irrigation System Upgrade Program — To date, Cascade has received 66 requests for
irrigation system upgrade rebates.

6. WashWise Program — To date, Cascade has received 2,043 requests for high-efficiency
clothes washer rebates.

Attachments

Mock-up of Leak Detection Bill Stuffer — view PDF >
Promotional Brochure for Business and Apartment Toilet Replacement Program — view PDF >







o
Cascade Water Alliance Members CA D E
WATER ALLIANCE

» City of Bellevue
* Covington Water District
* City of Issaquah

Toilet Replacement Program

-

« City of Kirkland for Businesses and Apartments
Cascade’s Toilet * City of Redmond
Replacement Prog ram » Sammamish Plateau Water and Sewer District

* Skyway Water and Sewer District
offers you two great « City of Tukuwila

Stop flushing money
down the drain

options:

1 Have FREE toilets delivered to

your door

or

2 Purchase and install a qualified

toilet and receive a rebate.
Rebate levels vary depending on
model and/or options.

too important to waste.

CASCADE

WATER ALLIANCE
visit cascadewater.org 11400 SE 8th Street, Suite 440
or call 425.453.1810 for Bellevue, WA 98004

t: 425.453.1810
f: 425.453.0953

application and details

Website: cascadewater.org
Email: mbrent@cascadewater.org

@ printed en recycled paper with soy-hased inks








Business and apartment owners

now is the time to make the switch.

Save BIG with Cascade’s CASCADE TOILET REPLACEMENT Program Requirements

Toilet Replacement Program PROGRAM. IT'S AS EASY AS 1-2-3... . Eligible properties include businesses
and preserve our precious and apartments. Single-family residences
resources! Visit cascadewater.org and are not eligible for this program. Visit

- cascadewater.org to learn about other
complete an application today programs.

Replace your old water-

guzzling toilets with new Wait for confirmation before * The business or property must be located
- _ _ . . in a Cascade Water Alliance Member
water-efficient models and purchasing toilets if applying service territory.
reduce your water and for a rebate .
bill * The toilets to be replaced must use 3.5
sewer Dilis. gallons per flush or greater.

Free toilets will be delivered
. . = If applying for a rebate, the toilets must
In most residences and businesses, toilets or rebate checks will arrive be S}?uiengfmm Cascade’s list of approved
account for some of the highest water use. within 3-4 weeks toilets. Visit cascadewater.org.
You can significantly reduce your water use
and lower your utility bills by replacing toilets
installed before 1994 with new, high-efficiency
toilets. Older toilets use 3.5 gallons per flush or
more, but new toilets use only 1.2-1.6 gallons
per flush and perform well without clogging or

double-flushing.

» 0Old toilets must be properly recycled or
disposed (not resold or given away).

= An inspection will be performed before a
rebate check is issued or after free toilets
are installed.

Let Cascade help you replace the old water Call today for more information:
wasters with new, high-efficiency toilets. The 425.453.1810

sooner you make the change, the sooner you'll
start saving!

* Major remodel projects are not eligible.










Cascade and Issaquah
Leak Detection Program

Even Simple actions Dear Resident,
can add up to IOtS of It's time to cast the dye—leak detection dye,
that is!

saved water:

Use the enclosed dye strips to check your
toilets for leaks. Leaking toilets
1 Take shorter showers. waste valuable water and raise
your water and sewer bills! its
a good idea to check your toilets for leaks
once or twice each year. If you don’t have

3 Run full loads of clothes and dishes. dye strips, food coloring works well, too.
Instructions:

2 Don't run the water while brushing
your teeth.

4 Repair leaks promptly.
Carefully remove and set aside the toilet
5 Make sure your irrigation system is in tank lid.

gooduuarkingonder Drop one dye strip in the toilet tank. If

you have more than two toilets, you
may cut a strip in half. The dye strips
are non-toxic but can stain fabrics, so be
sure and wash your hands after use.

Wait 15 minutes and do not flush. If you
do not use the dye strips, give them to a
friend or neighbor.

If dye appears in the toilet bowl, the
flapper valve in your toilet is leaking
and should be replaced.

visit cascadewater.org for
information on repairing a leaking toilet
and other water conservation tips.

Wate r Thank you for making every drop count!
EEN

too important to waste.

“//-\ .
C I; ISS

WATER ALLIA
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CE Resource Cansenvanion Ofice

@ printed on recycled paper with soy-based inks







Here are some other programs
Cascade and Issaquah offer

to help you eliminate water
waste and save money...

1 Purchase a high-efficiency clothes washer
and receive a rebate up to $100.

2 Install high efficiency showerheads and
faucet aerators.

3 If you have an automatic sprinkler system,
upgrade the controller and add a rain
sensor and receive a rebate up to $400.

4 switch out your old water-wasting toilet
with a WaterSense toilet and receive a $50
rebate.

5 Special incentive programs are available
to businesses, schools and apartment
complexes.

visit
cascadewater.org

to learn more









Item No. 7(e)
August 27, 2008

CONSENT ACTION ITEM

SUBJECT

Adopt Resolution No. 2008-12 approving the May 23, 2008 Membership Audit Acceptance
Agreements between Cascade Water Alliance and seven of its Members; waiving the City of
Redmond production requirements for Wells 1 and 2 for 2009; and approving an extension of
the Audit Acceptance Agreement for the Skyway Water and Sewer District.

BACKGROUND

The Cascade Water Alliance Amended and Restated Interlocal Contract (Interlocal), dated
December 15, 2004 requires an audit of each Member’s water system and independent supply.
The audits are also used to document each Member’s service area, delivery locations, demand
patterns, and Regional Capital Facility Charge (RCFC) credits that will be granted to the
Member for independent supply that is still available to meet future growth.

On April 23, 2008 the Board authorized the Chief Executive Officer to transmit the Audit
Acceptance Agreements to all Members for consideration and approval by their legislative
bodies.

Seven of the eight Members have approved the Audit Acceptance Agreements. The City of
Redmond has asked for a waiver of its production requirements for Wells 1 and 2 for 2009 for
the reconstruction of its well facilities as a part of its Asset Management Program. This waiver
was discussed with the Resource Management Committee and is recommended for approval.
Resolution No. 2008-12 incorporates this waiver into the Audit Acceptance Agreement approval
for the City of Redmond.

The Skyway Water and Sewer District Board of Commissioners have requested an extension of
its Audit Acceptance Agreement approval to August 31, 2009 pending the outcome of its well
development project. Staff recommends approval of this extension. Resolution No. 2008-12
incorporates approval of this extension.

OPTIONS

1. Adopt Resolution No. 2008-12 approving the May 23, 2008 Membership Audit Acceptance
Agreements between Cascade Water Alliance and seven of its Members; waiving the City
of Redmond production requirements for Wells 1 and 2 for 2009; and approving an
extension of the Audit Acceptance Agreement for the Skyway Water and Sewer District.

2. Do not adopt Resolution No. 2008-12 and provide alternative direction to staff.





RECOMMENDED ACTION

Adopt Resolution No. 2008-12 approving the May 23, 2008 Membership Audit Acceptance
Agreements between Cascade Water Alliance and seven of its Members; waiving the City of
Redmond production requirements for Wells 1 and 2 for 2009; and approving an extension of
the Audit Acceptance Agreement for the Skyway Water and Sewer District.

ATTACHMENT

Resolution No. 2008-12 — view PDF >







. Attachment 1
\J\

C E CASCADE WATER ALLIANCE
WATER ALLIANCE RESOLUTION NO. 2008-12

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE
WATER ALLIANCE, A WASHINGTON NONPROFIT CORPORATION, APPROVING
THE MEMBERSHIP AUDIT ACCEPTANCE AGREEMENTS BETWEEN CASCADE
WATER ALLIANCE AND SEVEN OF ITS EIGHT MEMBERS, WAIVING THE CITY OF
REDMOND PRODUCTION REQUIRMENTS FOR WELLS 1 AND 2 FOR 2009 AND
APPROVING AN EXTENSION OF THE AUDIT ACCEPTANCE AGREEMENT FOR
THE SKYWAY WATER AND SEWER DISTRICT

WHEREAS, the Cascade Water Alliance (Cascade) is a Washington Nonprofit
Corporation composed of Municipal Corporations and special purpose Municipal Corporations
which is organized under authority of the Interlocal Cooperation Act (Chapter 39.34 RCW) for
the purpose of providing water supply to meet the growing demands of its Members; and

WHEREAS, Atrticle 5, Section 5.2.2 of the Cascade Water Alliance Amended and
Restated Interlocal Contract (Interlocal), dated December 15, 2004 requires an audit of each
Member’s water system and Independent Supply, if any, for the purposes of (1) determining
Cascade’s supply obligation to that Member, (2) recognizing when the Member has lost
Independent Supply, and (3) allocating credits against the Member’'s Regional Capital Facility
Charge for its Independent Supply; and

WHEREAS, Cascade conducted audits dated May 23, 2008 for each of the eight
Members pursuant to Article 5, Section 5.2.2 of the Interlocal; and

WHEREAS, the Cascade Board at its April 23, 2008 meeting authorized the Cascade
Chief Executive Officer to transmit the Audit Acceptance Agreements adopting the water audits
to all Cascade Members for consideration and approval by their legislative bodies; and

WHEREAS, the City of Redmond is reconstructing its well facilities as a part on its Asset
Management Program, and therefore will not be able to meet its independent supply production
requirements during the period when the well facilities are out of service and has requested a
waiver of its production requirements for Wells 1 and 2 for 2009; and

WHEREAS, the Skyway Water and Sewer District Board of Commissioners has
requested an extension of its Audit Acceptance Approval to August 31, 2009 pending the
outcome of its well development project; and

WHEREAS, the legislative bodies of all eight Members with the exception of the Skyway
Water and Sewer District have approved and accepted the Membership Audit Agreement for
their respective Member organization;







NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
CASCADE WATER ALLIANCE as follows:

Section 1. The Cascade Water Alliance hereby grants an extension of the Audit
Acceptance Agreement for the Skyway Water and Sewer District to August 31, 2009 pending
the outcome of its well development project.

Section 2. The Cascade Water Alliance hereby approves and adopts the Audit
Acceptance Agreements and Member Audits for the following Cascade Members: City of
Bellevue, City of Issaquah, City of Kirkland, City of Redmond, City of Tukwila, Covington Water
District and the Sammamish Plateau Water and Sewer District.

Section 3. The Production Requirements established in Section V. of the Member
Water Audits are effective January 1, 2009 for the seven Cascade Members listed in Section 2;
further, the Production Requirements for the City of Redmond Wells 1 and 2 are waived for
2009, in accordance with Section 6.2 Production Requirements — Waiver of the Audit
Acceptance Agreement.

Section 4. The Cascade Board Chair or Chief Executive Officer is authorized to execute
the Audit Acceptance Agreements for the seven Cascade Members listed in Section 2.

ADOPTED AND APPROVED, by the Board of Directors of the Cascade Water Alliance
at a regular meeting thereof, held on the 27" day of August 2008.

CASCADE WATER ALLIANCE

Lloyd Warren, Board Chair

Attest, Edward R. Oberg, CEO Mary Alyce-Burleigh, Vice Chair

Jim Haggerton, Secretary/Treasurer

Members
Yes

No
Demand Share
Yes %

No








Iltem No. 8 (a)
August 27, 2008

Note:  This Consent Action Item was
CONSENT ACTION ITEM printed in the Board Packet prior to the
Resource Management Committee
discussion of this topic on August 21. As
such, the recommended action reflects the
recommendations of Cascade Staff and
the Member Staff Advisory Group.

The recommended action from the
Resource Management Committee will be

provide at the August 27 Board Meeting.
SUBJECT

Adopt Resolution No. 2008-13 establishing Regional Capital Facilities Charge (RCFC) for 2009.

BACKGROUND

Regional Capital Facilities Charges (RCFC) are charges for new water connections and are
based on a pro rata share of Cascade’s Capital Investment Program costs. RCFC revenues are
used to repay debt and to fund capital projects. A history of RCFC rates are shown below:

RCFC rate history

$8,000
$5,674 $6,005

$6,000 $5.29
$4,648

$4,000
$2,088 $2,222

$2,000 $1,680

o |l

2003 adopted 2004 adopted 2005 adopted 2006 adopted 2007 adopted 2008 adopted 2009 proposed

Cascade contracts with utility finance firm FCS Group to analyze its finances and rate structure
and to develop options and recommendations for Cascade’s use during its budget development
process. FCS Group has completed its 2008 analysis and has developed RCFC options and
recommendations for 2009.

The options developed by FCS Group vary depending on three factors:

1. Forecast inflation

2. Known changes to Cascade’s capital program

3. Probable-but-not-adopted capital program needs

FCS Group Vice President Ed Cebron will present the results of their analysis at the Cascade
Board meeting on August 27, 2008, to be followed by Board consideration of Resolution
Number 2008-13 to establish the 2009 RCFC rate.

OPTIONS

1. No change: keep the 2009 RCFC rate at the same level as 2008, i.e., $5,674 per CERU.






2. Increase the RCFC at the rate of inflation (3.4%), from $5,674 per CERU in 2008 to $5,867
per CERU in 20089.

3. Increase the RCFC at rate of inflation plus effects of known changes to Cascade’s capital
program, from $5,674 per CERU in 2008 to $6,005 per CERU in 2009 (change of 5.8%).

4. Increase RCFC at rate of inflation plus effects of probable-but-not-adopted capital program
needs, from $5,674 per CERU in 2008 to $6,688 per CERU in 2009 (change of 17.9%).

RECOMMENDED ACTION

Adopt Resolution Number 2008-13 to establish the 2009 RCFC rate at $6,005 per CERU
(Option 3 above).

ATTACHMENTS

1. Resolution Number 2008-13 — view PDF >

2. Review of RCFC Methodology and 2009 Calculation PowerPoint presentation — view PDF >







Review of RCKFC Methodology
& 2009 Calculation

August 14th, 2008

“»FCS GROUP

Redmond Town Center
7525 166™ Ave. NE, Suite D-215
Redmond, WA 98052
425-867-1802 www.fesgroup.com 1







% RCFC are imposed on Members for new
connections based on a pro rata share of capital
cost

% RCFC revenues are used to repay debt and fund
capital projects

% The RCFC charge adjusts annually for inflation,
interest and changes 1n the capital program.

% Recommended 2009 RCFC is $6,005, a 5.8%
increase over the 2008 charge of $5,674

FCS GROUP (425) 867-1802 2







RCFC Calculation
Update

Option #3:
Option #1 Option #2 Recommended Option #4
Inflation &
Costs In Current Dollars (Millions) No Change Inflation[1] Known Changes Updated CIP
[1]

Tacoma-Cascade Pipeline $ 1655 § 1713 $ 1713 § :
Storage Reservoir $ 18 $ 122 § 122 § 150
Parallel BIP $ 187 § 194 § 194 § 195
Resource Enhancement Trust $ 86|9% 8.9 ~$, -3 -
PTI/MIT Settlement Costs $ 20(% 21T 215 |3 215
Lake Tapps Transmission Preliminary Design $ - 9 - 8 -9 16.0
Regional Transmission Line $ 2761 % 2858 $ 2858 % 5394
Lake Tapps WTP -Phasel $ 1306 $ 1352 $ 1352 3 135.9
Lake Tapps WTP - Phase Il $ 930 $ 2%6.2 $ 96.2 $ 96.7
Lake Tapps Acquisttion [2] $ 386 $ 399 $ 536 | $ 536
Lake Tapps Improvements $ 595 % 616 $ 616 $ 63.0
Lake Tapps Intake $ 90 $ 93 $ 93 $§ 9.0
Booster Pump Station $ 236 % 245 $ 245 § 246
Eastside Connections $ 211§ 218 § 218 3 214
Bellevue /Kirkland /Redmond Improvements | $ 981 $ 1015 $ 1015 $ 102.0
Supplem ental Supply Projects $ 01 % 01 $ 01 s 1.0
SR900 & Covington Reach B $ - 9 -9 -9 15.0
Tacoma SDC (Permanent Capacity) $ 165 $ 165 §$ 165 16.5
Planning $ 17§ 17 $ 1.7 5 13
BIP & Improvements $ 128 § 128 § 128 § 133
2006 Bond Issuance Costs $ 07 § 07 $ 0.7 s -
Total $ 988.1 $ 1,021.5 §$ 1,045.7 $ 1,164.5
Net Percent Increase, 2009 over 2008 3.4% 5.8% 17.9%
[RCFC per CERU $ 5674 $ 5367 $ 6,005 % 6,688 |

FCS GROUP (425) 867-1802







Summary of RCFC Options

Inflation &
Known Cost

Change Inflation Changes Updated CIP
Charge per | $5,674 $5,867 $6,005 $6,688
CERU (Recommended)
PI'OS - No action - No Major - Reflects known - Reflects anticipated
needed Changes changes in costs CIP cost increases
Stability - Consistent with - Remains consistent - Maximizes revenues
general cost with adopted TSP - Minimizes rate
- Moderate increase in
charge
- Anticipates potential
major increases in CIP
cons - Revenue loss & | - Does not keep up | - May not keep up with - Reflects major CIP

rate impact

- Does not keep
up with cost

with known
costs

- Revenue loss &
rate impact

longer term CIP
changes

Revenue loss & rate
impact

Increase above
inflation

changes not yet
finalized

- Some uncertainty
about CIP program
and costs

- Abrupt increase in
charge

FCS GROUP (425) 867-1802








% Implement 2009 RCFC of $6,005 CERU based
on known changes and cost escalation; a 5.8%

increase over the 2008 value of $5,674

% Anticipate further RCFC increases after
completion of an updated system plan

% Possibly structural changes to be considered as
well

FCS GROUP (425) 867-1802 5









Attachment 1

CAscADE WATER ALLIANCE

.VA\ ResoLuTION No. 2008-13
N

WATER ALLIANCE

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE WATER ALLIANCE, A
WASHINGTON NONPROFIT CORPORATION, SETTING THE REGIONAL CAPITAL FACILITIES
CHARGE FOR THE YEAR 2009

WHEREAS, the Cascade Water Alliance (“Cascade”) is a Washington Nonprofit
Corporation composed of municipal corporations and special purpose municipal corporations
that are parties to an interlocal agreement (“Interlocal”) entered into under authority of the
Interlocal Cooperation Act (Chapter 39.34 RCW) for the purpose of providing water supply to
meet the growing demands of its Members and the region; and

WHEREAS, the Interlocal Contract authorizes Cascade to adopt a Regional Capital
Facilities Charge (“RCFC”), and in furtherance of that agreement the Board of Directors has
adopted a methodology for calculating the RCFC which has been used to calculate the RCFC
for 2009;

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
CASCADE WATER ALLIANCE, as follows:

Section 1. The RCFEC for 2009. The Regional Capital Facilities Charge effective
January 1, 2009, shall be $6,005.00 per Cascade Equivalent Residential Unit (CERU).

ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at
a regular meeting thereof, held on the day of 2008.

CASCADE WATER ALLIANCE

ATTEST:
Edward R. Oberg, CEO Lloyd Warren, Chair
Mary-Alyce Burleigh, Vice Chair
Members Jim Haggerton, Secretary/Treasurer
Yes
No

Demand Share

Yes %








Item No. 9 (a)

\!/.\ August 27, 2008
CASCADE

WAT ALLIANCE MEMORANDUM
DATE: August 15, 2008
TO: Lloyd Warren, Chair

Board of Directors

Ed Oberg, Chief Executive Officer
FROM: Michael A. Gagliardo, Director of Planning
SUBJECT: Long-Term Planning Process Outline

In anticipation of execution of an amendment to the Seattle Block Contract, providing for a supplemental
block of water, and the likely postponement of the necessary completion date for the Tacoma/Cascade
Pipeline (TCP), work has begun on developing the process of updating Cascade’s 2004 Transmission and
Supply Plan (TSP), due in 2010. The 2010 update will address all aspects of the Cascade system (supply,
transmission, conservation, storage, shortage and emergency management) with particular emphasis on
developing the necessary transmission system to ensure supply sources can be utilized when necessary to
meet demands.

The attached Long-Term Planning Process Outline was reviewed with the Member Staff Team on August
14 and will be reviewed with the Resource Management Committee at its meeting on August 21. The
outline addresses the goals, principles to be followed and desired outcomes of the planning process and will
be discussed at the August 27 Board Meeting.

Staff will be seeking guidance from the Board as to:
* The overall direction of the planning process;
* the composition of the consultant team; and
* the initial and ultimate scope to be included in the initial consultant solicitation.
Following the August 27 Board Meeting, and based on guidance from the Board, staff will prepare and

distribute a Request for Qualifications for consultants to assist Cascade in this process and recommend a
consultant team to the Board at the October or November Board Meeting.

Attachment: Draft — Long-Term Planning Process Outline — view PDF >







L7
CASCADE

WATER ALLIANCE

LONG-TERM PLANNING PROCES OUTLINE
August 15, 2008

GOAL

* Produce an easily understandable and practical “blueprint” for providing cost effective and
environmentally responsible water service to Members that
0 Meets/exceeds applicable regulatory requirements
0 Complies with other commitments (e.g. King and Pierce County MOU’s)
o Is readily achievable and acceptable to the public, local jurisdictions and Cascade’s
Members

PRINCIPLES

* The process should be
0 Integrated — comprehensive, coordinated evaluation of all components
0 Seamless— compliments and builds upon previous planning activities; consistent with other
planning activities
o0 Transparent—clearly understandable to all parties
0 Inclusive/public—involvement of all impacted parties whether direct or indirect
0 Regional— consistent and complimentary with other Central Puget Sound planning
processes
* Take a fresh look at past decisions and options
0 Build on previous work as appropriate

DELIVERABLES

1. 2010 update to the 2004 Transmission and Supply Plan

1.1. Demand projections

1.2. Supply options

1.3. Transmission options

1.4. Storage options

1.5. Conservation programs

1.6. Shortage management

1.7.. Emergency management

1.8. Stakeholder/public outreach
1.9 Financial plan/rate projections

2. 2010 Update to the 2006 Capital Program Coordination, Management and Finance Plan (Watershed
Management Plan)

3. Implementation Plans
3.1. Supply

3.1.1. Member Independent Supply
3.1.2. Purchased water
3.1.2.1. SPU Block Contract — Supplemental Water amendment
3.1.2.2. Tacoma Water Contract — re-structuring minimum purchase schedule







3.1.3. Short-term supply
3.1.3.1.  Lakehaven/Highline/Tukwila
3.1.3.2.  Other
3.1.4. Lake Tapps
3.1.4.1. Water Right
3.1.4.2.  Operation Plan
3.1.4.3. Settlement activities

3.2. Transmission

3.2.1. Identification of preferred/selected routes
3.2.2. Preliminary design

3.2.3. Constructability analysis

3.2.4. Risk analysis

3.2.5. Construction/phasing plan

3.2.6. Design

3.2.7. Construction

3.3. Storage

3.3.1. Eastside Reservoir acquisition

3.4. Conservation programs
3.5. Shortage management
3.6. Emergency management

4. Stakeholder/Public Outreach
4.1. Advisory board
4.2. Targeted communities

4.2.1. Franchises and permits
4.2.2. Operations

4.3. General public

4.4. Elected officials/key decision makers/opinion leaders

4.4.1. Members
4.4.2. Regional
4.4.3. State

4.4.4. Federal

4.5. Other stakeholders
4.5.1. Business groups
4.5.2. Environmental groups

4.5.3. Tribes
4.5.4. Media

5. Consultant Team Approach







5.1. Single Prime

5.1.1. Cascade selection of prime consultant that provides for all technical, environmental,
financial and outreach activities (directly or through sub-contractors selected by the prime)

5.2. Multiple Prime

5.2.1. Cascade selection of multiple prime consultants to act as a team under Cascade direction
5.2.1.1.  Technical Consultant (with environmental subcontractor)
5.2.1.2.  Financial Consultant
5.2.1.3. Outreach Consultant

5.3. Scope of initial selection

5.3.1. Planning only
5.3.2. Planning with ability (at Cascade option) to continue through transmission facilities design

Schedule/Timeline — to be developed

6.1. Planning
6.2. Presentation to Member Legislative Bodies
6.3. Implementation

Estimated Budget — to be developed

The 2004 Transmission and Supply Planning Process cost approximately $750,000. This process is
expected to be comparable.








ltem No. 8 (c)
August 27, 2008

OTHER ACTION ITEM

SUBJECT

Ratify the amendment to the ATTU Option Agreement and the alternate Pipeline Easement
Agreement executed by the Chief Executive Officer.

BACKGROUND

As a result of Cascade’s long-term planning process, Cascade’s staff has reevaluated the
design of the Tacoma Cascade Pipeline and determined that a realignment of a portion of the
Central Segment is required to accommodate Cascade’s future treated water transmission
needs. The revised route includes relocating and reducing the length of the easement over the
ATTU property in the Central Segment.

The Chief Executive Officer has entered into an amendment to the ATTU Option Agreement
and an alternate Pipeline Easement Agreement providing Cascade the option to acquire either
the original easement or an easement over an alternate alignment within the ATTU property for
the previously approved purchase price of $225,136. In addition, the amendment removes the
May 31, 2009 construction deadline, if Cascade elects the alternate easement alignment. The
required Board action is ratification of the amendment to the ATTU Option Agreement and the
alternate Pipeline Easement Agreement.

OPTIONS

1) Ratify the amendment to the ATTU Option Agreement and the alternate Pipeline
Easement Agreement executed by the Chief Executive Officer.

2) Do not ratify the ATTU documents and provide alternative direction to staff. Without
ratification, Cascade will be limited to (i) acquiring an easement over the original ATTU
alignment, which is more costly to construct than the alternate alignment, and (ii)
constructing the pipeline within the ATTU property by May 31, 2009, which does not give
Cascade adequate time to plan for and address its long-term water transmission needs.

RECOMMENDED ACTION

Ratify the amendment to the ATTU Option Agreement and the alternate Pipeline Easement
Agreement executed by the Chief Executive Officer.






Item No. 8 (d)
August 27, 2008

OTHER ACTION ITEM

SUBJECT

Motion to award bid or to reject all bids for the Tacoma Cascade Pipeline Central Segment
Reach B Pipe.

BACKGROUND

On April 23, 2008 the Cascade Board approved the Consent Action item authorizing the Chief
Executive Officer to advertise for the 3,340 feet of 42” pipe for the Tacoma Cascade Pipeline
Central Segment Reach B. This Reach includes the Attu property easement that currently
requires completion of construction by May 31, 2009.

The bid notification advertisement took place on May 30, 2008 and the bids were opened on
July 18, 2008. Bids were received as follows:

Ameron International $1,072,672.92
Northwest Pipe Company 1,172,191.45

The low bid from Ameron International is $156,302.10 or 12.7% below the $1,228,975
engineer’s estimate.

At the July 23, 2008 Board meeting, staff recommended delaying a decision on the pipe bid
pending further evaluation of Reach B easement issues. Work is still underway on the
easement issues as of the printing of this Board packet. As such, a recommendation to award
the bid or to reject all bids will be provided by staff and the Board meeting.

OPTIONS

1. Accept the Ameron International bid in the amount of $1,072,672.92 and authorize the
Chief Executive Officer to proceed to execute the necessary contract documents.

2. Reject all bids.

RECOMMENDED ACTION

To be provided by staff at the August 27, 2008 Board meeting.






Item No. 10 (c)

. August 27, 2008
e

C E PUBLIC AFFAIRS COMMITTEE

N Grant Degginger, Chair; Mayor, City of Bellevue

CE Mary-Alyce Burleigh; Councilmember, City of Kirkland
John Marchione; Mayor, City of Redmond

WATERK ALLIA

Meeting Recap
Wednesday, July 23, 2008

Discussion Topics:

1. Meeting scheduled with Auburn, Bonney Lake, Buckley and Sumner.
* Tentatively set for August 6
* Topics for discussion; determine desired outcomes
* Propose agenda items

Recap: August 6 date will not work for representatives of four cities; Tim Thompson will find
other dates. Use tentative August 18 availability (or other agreed upon date) for a
preparation meeting of public works/engineer types prior to meeting of elected officials. For
this preparation meeting, prepare/have available/have completed:
* Matrix of agreements, areas for discussion
* Talk with Buckley regarding the old PSE Agreement and rights.
* Data on Tapps Island well and Auburn Coal Creek well with respect to lake levels
» Data from the four cities public works directors regarding water needs
* Information from four cities as to how Cascade can assist them in meeting their
water needs
* Agenda development
* Potential special meeting of the Public Affairs Committee prior to the Mayors’/Board
Members’ meeting

2. Response to letter from Lake Tapps Community Council

Recap: Assemble and review historical package with explanations and narrative for the
committee to include:
* Original PSE/LTCC Agreements
* 2006 Board Resolution, agenda mintues, emails, etc., accepting the agreements
* Relevant communications and correspondence

Draft response letter for committee review via email. Circulate, edit, and finalize for
board chair’s signature.

OTHER: Seattle Agreement Information Sharing

Recap: Prepared letter and email to eight members’ city managers, mayors, board
members, general managers, etc., and the member staff immediately following board
meeting so members’ agencies are prepared and informed and have key messaging for
communicating activities. Also prepared and sent later similar messaging statement to
key stakeholders (elected officials in King and Pierce County, key legislative districts and
other interested cities on behalf of board for information only.

3. Tribal Event Signing ceremony options, dates, next steps





Recap: Finding a mutually acceptable date has been a challenge, so a date will be
selected for members to officially sign document; ceremonial celebration will be done at
a later date

4. Congressional district stafffmembers meetings during August Recess

Recap: As part of Cascade’s 2009 Legislative Strategy, we will be:

* Scheduling meetings with congressional staff and hopefully members
throughout the August recess and beyond. We will invite and include
board members with appropriate Congressional members or staff.

* Scheduling meetings with key legislators as well prior to the January
session just to let them know our legislative agenda. Again, will invite
respective board members

* Suggested including a capital improvement projects for fish habitat
and/or restoration to include in a package so we could have some
good news and a positive win. (State and Federal)

5. Visits/Presentations to Chambers of Commerce

Recap:

Schedule and present legislative agenda to respective area chambers of

commerce to promote package of measures Cascade will be seeking support for in Olympia
in 2009. This includes visits, meetings, getting on legislative agendas and asking for support
in Olympia as needed.

6. Intergovernmental and Communications Activities. Recap of June activities:

State Rep. Dan Roach asked Cascade to be part of Beautify Bonney Lake with a
$2,000 sponsorship and involvement in the one-day Sept. 20 event, which draws
500 individuals. Members agreed.

Mud Mountain Dam has been included in the US Senate Energy and Water
Appropriations Committee Fiscal Year 2009 bill for $1 million

All board and communications activities (releases, mentions in the press) the
draft EIS will now be posted on the web site in an ongoing effort to provide and
enhance the board’s commitment to transparency and accountability.

Cascade met with Representative Adam Smith as an ongoing series of
informational and get-to-know meetings.

Lance Dickie of Seattle Times will print positive editorial on Tribal agreements
(Seattle Times July 26)
http://seattletimes.nwsource.com/html/editorialsopinion/2008073474 tapped26.ht
ml

Survey/poll of residents

Recap: Members supported the idea of doing a survey/research poll in January,
to gauge the interests, awareness, perceptions and levels of engagement with
Cascade within member areas. The last polling was done in 2005. Also
suggested was working with the Lake Tapps Community Council to do a joint
survey of residents in that area.

7. The committee also decided not to hold the August 5 regularly scheduled Public Affairs
Committee meeting, and will instead reconvene for the September 3 meeting.






Item No. 8 (b)
August 27, 2008

OTHER ACTION ITEM

SUBJECT

Authorize a Contract with GordonDerr for Cascade’s General Legal Counsel in the amount of
$50,000.

BACKGROUND

Since Cascade’s inception, Mike Ruark of Inslee Best, Doezie & Ryder, PS has been Cascade’s
General Legal Counsel. Earlier this year, Mr. Ruark advised his clients that he was retiring at
the end of 2008. Following this notification, Cascade issued a Request for Qualifications for
General Legal Counsel. Five law firms submitted proposals and the following three firms were
interviewed:

1) GordonDerr
2) Inslee, Best, Doezie & Ryder, PS
3) Gordon, Thomas, Honeywell, Malanca, Peterson & Daheim LLP

Interviews were conducted by a team comprised of:

1) Grant Degginger, Cascade Board Member

2) Ed Oberg, Cascade CEO

3) Robin Jenkinson, City Attorney, City of Kirkland
4) Lori Riordan, City Attorney, City of Bellevue

The three firms interviewed all put forth qualified teams that would meet Cascade’s needs. After
significant deliberation, the interview team recommends GordonDerr as Cascade’s General
Legal Counsel. Cascade has significant experience in working with GordonDerr attorneys and
has been extremely pleased with their work. Supplementing the existing GordonDerr team will
be the following:

1) Terese (TC) Richmond — TC will function as Cascade’s General Counsel. She has
over 20 years’ experience representing state and local governmental agencies and
has broad experience in natural resource policy, the operation of governmental
organizations and the associated laws and regulations within which governments
must make decisions.

2) Adam Gravely — Adam’s practice focuses on water rights and resources. He has
extensive experience in water rights including permitting, transfers and transactions,
litigation of agency actions, water supply agreements, etc.





To provide for the transition between Inslee Best and GordonDerr and the estimated workload
for the balance of 2008, the contract for General Counsel services with GordonDerr is
recommended at $50,000.

OPTIONS

1) Authorize a $50,000 contract with GordonDerr for Cascade’s General Legal Counsel for
the period September 1, 2008 through December 31, 2008.

2) Do not authorize the recommended contract with GordonDerr for Cascade’s General
Legal Counsel and provide alternative direction to staff.

RECOMMENDED ACTION

Authorize a $50,000 contract with GordonDerr for Cascade’s General Legal Counsel for the
period September 1, 2008 through December 31, 2008.
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August 27, 2008

C A E MEMORANDUM

DATE: August 27, 2008
TO: Lloyd Warren, Chair
Board of Directors
Ed Oberg, Chief Executive Officer
FROM: Scott Hardin, Director of Finance & Administration

SUBJECT: Monthly Finance & Administration Report

2009 Budget Development
Steve Call presented a high-level overview of the 2009 Preliminary Budget to the Board at its
July 23, 2008, meeting.

During the months of August, September, and October, | will be working with Cascade staff to
thoroughly review the 2009 Preliminary Budget for potential updates and refinements to reflect
Cascade’s most current plans and financial outlook.

Per the budget calendar and Cascade’s Bylaws, the 2009 Final Budget will be presented for
Board approval at its meeting on October 22, 2008.

To enhance communication with the Board and Member cities and districts, | will be developing
monthly, quarterly, and year-end budget reports. These reports will enable Cascade staff,
Board, and Members to have a clear understanding of Cascade’s finances throughout the year.

Information Technology

I am working with Cascade’s information technology consultants from Seitel Systems to review
the status of Cascade’s computing hardware, software, and network. Seitel recently completed
a network assessment that included several recommendations to improve the performance and
security of Cascade’s network. We have asked Seitel to proceed with implementation of the
recommendations. We have also asked Seitel to install software to facilitate compliance with
future public records disclosure requests.

Other Finance and Administrative

In collaboration with the CEO, | have begun to identify areas for improvement of financial and
administrative policies, procedures, and practices. | will keep the Board apprised as our work
proceeds.







Item No. 5 (a) (4)
August 27, 2008

PN

CASCADE MEMORANDUM

ATER ALLIA

CE

FROM:

August 15, 2008

Lloyd Warren, Chair

Board of Directors

Ed Oberg, Chief Executive Officer

Michael A. Gagliardo, Director of Planning

SUBJECT: Monthly Project Report

Lake T

apps Acquisition and Water Rights:

Distributed final settlement agreements for execution by Cascade and the Muckleshoot Indian Tribe
(MIT) and Puyallup Tribe of Indians (PTI)
Provided Settlement Flow Regime to Ecology as requested mitigation measure to be included in the
Report of Examination
Continued to work on SEPA EIS process
- Reviewed comments on EIS scope
- Completed consultant scope and budget
Seek potential applicants for the new staff positions authorized by the Board
Review and adjust accounting of Memorandum of Understanding cost reimbursements with Puget
Participated in regular meetings with Puget to chart progress of closing activities
Developing work plans for all aspects of the Lake Tapps Project
Met with the USCOE on issues related to replacement of the barrier dam
Met with the MIT on issues related to property transfer

Eastside Reservoir Acquisition:

Met with Seattle Public Utilities to review real estate and schedule issues associated with the
potential acquisition

Met with GordonDerr to review real estate and schedule issues associated with the potential
acquisition

Refined RW Beck scope of work and budget

Received initial draft of Constructability Analysis to be used as part of property appraisal
Reviewed draft property appraisal

Short Term Supply Options

Refined proposal to SPU for additional water purchases
Began to draft Block Contract Amendment
Work on possible options for restructuring the Tacoma wholesale contract

Long Term-Planning

Developed conceptual outline for long-term planning process
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ALLIANCE

MEMORANDUM

DATE: August 19, 2008
TO: Lloyd Warren, Chair

Board of Directors

Ed Oberg, Chief Executive Officer
FROM: Curt Quick, TCP Owner’s Representative

SUBJECT: Tacoma Cascade Pipeline status report

WSDOT SR 900 Road Widening:

* The contract between WSDOT and Cascade, Section 5.2,indeminification requirements
were issued to ICON approximately two weeks ago. Icon is reviewing. Cascade is pushing
WSDOT and ICON for resolution.

* Steel casing submittal was received and approved by Cascade consultant HDR on August
13, 2008. Steel casing scheduled to be installed from August 25 through August 27, 2008.

* Prequalification Submittal was received by Cascade on August 13, 2008. Additional
information is required, therefore submittal was returned to WSDOT with designation
“Revise and Resubmit” on August 19, 2008.

* Preliminary schedule was received by Cascade. Two casings to be installed by ICON
during this year’s fish window (which is closed as of September 30, 2008). The 42" water
line to be installed from February 23, 2009 through April 5, 2009.

Value Purchase

e Cascade has issued a contract for the valves to be used for the WSDOT SR 900 Road
Widening Project.
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WATER ALLIANCE
MEMORANDUM

DATE: August 27, 2008
TO: Lloyd Warren, Chair

Board Members
FROM: Elaine Kraft, Intergovernmental and Communications Director
SUBJECT:  August Intergovernmental and Communications Report
1. Legislative Issues: Met with Congressional staff in Adam Smith and Patty Murray’s

office in informational visits during the August recess. Setting other such meetings up.
Setting up local chambers and the Eastside Legislative Coalition presentations between now
and January session to highlight Cascade’s issues for the upcoming session to gain

support. Creating an intergovernmental group of member staff to support legislative agenda
and to advise on legislative strategies. Preparing one pager on legislative agenda for
members’ use, and meetings are being set up with all appropriate legislators between now
and session to discuss agenda and ask for their support. Eminent domain remains top
priority. In addition, working to establish strategy for approaching King County in a new
manner as planning process begins for franchise efforts that will be more inclusive with
county leaders and staff to ensure a smoother process.

Communications: Finalizing the 2008-9 communications plan that includes branding,
messaging, communications, web, outreach and legislative efforts for discussion at the
September 12" Public Affairs Committee. This plan and matrix will be the blue print for all
outreach efforts. Will be creating communications/public information team from member
staffs to ensure members get all current information, that messaging is coordinated, and that
there is a two way flow of information on a regular basis.

Coordinated and held the Tribal agreement signing ceremony August 6 at the Muckleshoot
Tribal Office, as well as generating press for this event in the Auburn Reporter and tribal
papers. Responded to Lake Tapps op-ed piece in Seattle Times with letter to editor, and
worked with Times editorial staff which will do additional opinion pieces on Cascade’s
regional cooperation when Seattle water agreement is approved.

Preparing a quarterly e-newsletter that will be distributed in September.

Establishing internal communications procedures, processes and guidelines to make
implementation of the communications plan more effective.

Completed and distributed Conservation brochures. Working to create a series of public
service announcements that all civic television stations can use and that are ready for use
on respective web sites as well.





3. Meetings: Continue on round of visitations to government officials, staffs, and cities to
introduce myself and determine their needs and issues and to begin to establish positive,
proactive relationships. Getting to know and work with member staffs. Meeting with
individuals from Puget Sound Energy and the respective cities and Pierce and King County
to establish relationships. Continue to work with key reporters.






Iltem No. _ 7(b)
August 27, 2008

CONSENT ACTION ITEM

SUBJECT

Approve payment of warrants, including payroll, for the month of August 2008.

BACKGROUND

Cascade Resolution Number 2008-05, adopted by the Board on March 26, 2008, designated
the Finance Director as Cascade’s Auditing Officer as required by RCW 42.24.080. The
Auditing Officer is required to review all Cascade expenditures and to certify that each
expenditure claim is a just, due, and unpaid obligation against Cascade.

Scott Hardin, Director of Finance & Administration and Cascade’s Auditing Officer, has reviewed
the subject warrants and payroll and has found no errors, and has certified all such
expenditures to be true and correct.

Attachments 1, 2, and 3 (Warrants Listing, Bank Reconciliation, and Treasurer’s Report,
respectively) continue to be included in the Board Packet. This month’s Treasurer’s Report has
been simplified and reformatted. In the coming months, all three documents will continue to be
evaluated and refined to make them more understandable and relevant.

OPTIONS

1. Approve payment of claims including payroll for the month of August 2008.

2. Refer the report to Staff for further clarification.

RECOMMENDED ACTION

Approve payment of claims including payroll for the month of August 2008.

ATTACHMENTS

1. Warrants listing — view PDF >
2. Monthly Bank Statement Reconciliation — view PDF >

3. Monthly Treasurer’'s Report — view PDF >







S

. Attachment 1
Payment Authorization

C E Warrants
August 27, 2008
WATER ALLIANCE
NUMBER PAYEE AMOUNT
6473 Beautify Bonney Lake $2,000.00
6474 Mel Curtis $2,000.00
6475 Sarah Conradt $2,500.00
6476 BNSF Railway Co $500.00
6477 BNSF Railway Co $1,000.00
6478 Puget Sound Energy $438,621.97 |Replaces #6440
auto pay Payroll (Aug) $55,320.59
6479 ICMA Retirement Trust 457 (Aug) $6,927.24
6480 ICMA Retirement Trust 401 (Aug) $6,408.05
6481 Bellevue Gateway Realty | LLC (Sept) $8,648.97
6482 Washington Dental Group (Sept) $371.10
6483 Regence (Sept) $3,348.16
6484 UNUM Life Insurance (Sept) $1,055.61
6485 Richard Kirkby $2,136.00
6486 Wells Fargo Financial $475.41
6487 Mel Curtis $4,500.00
6488 Key Bank (VISA) $5,134.53
6489 Seitel Systems $3,158.13
6490 FCS Group $6,585.00
6491 Johnson Consulting $125.00
6492 Sarah Conradt $7,550.00
6493 City of Covington $28,721.03
6494 Langton/Spieth $15,000.00
6495 King County Finance $22,780.47
6496 Hainline & Associates $30,382.03
6497 Michael Brent (expenses) $93.34
6498 Integra $771.16
6499 Scott Hardin (expenses) $45.33
6500 Washington State DOT $3,630.04
6501 Moss Adams $5,692.15
6502 Lakemont Business $177.89
6503 Utilities Underground $31.20
6504 The Seattle Times $52.00
6505 Inslee, Best, Doezie $21,700.62
6506 Verizon Wireless $94.99
6507 Foster Pepper $2,070.00
6508 Covington Water Distrist $57.50
6509 Ad Ventures $1,187.50
6510 Clark Nuber $17,011.53
6511 Gordon Derr $57,303.67
6512 Global Crossing $7.74
6513 PECI $4,853.27
6514 Design and Graphics $1,571.06
6515 Dethman & Associates $5,255.00
6516 Norlab $16,575.00
6517 Lacy and Par $86.45
6518 Rohit Bhargave (rebate) $100.00
6519 Teresa Miller (rebate) $250.00
6520 James Roush (rebate) $450.00
6521 Jan Miller (rebate) $150.00
6522 Newport Children's School (rebate) $560.00
6523 City of Redmond $1,000.00
6524 Julie Neyer (rebate) $250.00
6525 Karen Stapleton (rebate) $200.00
6526 West Coast Printing $1,183.74
6527 ECOS $1,298.81
6528 A & A Printing $1,084.55
6529 Clair Olivers and Associates $744.00
6530 Louis Wong (rebate) $250.00
6531 Watershed LLC $12,037.00
6532 Kenneth Young (rebate) $100.00
6533 David Ideker (rebate) $100.00
6534 Seattle Mailing Bureau $1,775.90
6535 Grasscycler LLC $85.19
6536 HDR $1,245,790.19
6537 Gordon Thomas Honeywell $12,267.86
6538 MWH Americas Inc. $23,409.98

$2,096,603.95

Seattle Contract Payment - wire transferred 8/2008 $2,480,476.00
Pacific Northwest Title $16,549.20

Combined bank balance as of 7/31/2008 $23,120,538.17

Total Outstanding Warrants $274,844.13

Total Amount of Warrants to be Paid ($2,096,603.95)
Projected Balance on Hand $21,298,778.35
Approved: Date:

Scott Hardin, Director of Finance
Approved: Date:
Jim Haggerton, Secretary/Treasurer

Prepared by:
Nancy Crook









Cleared and uncleared Fund Fund Fund

Langton/Spieth $ 15,760.00

Gordon Thomas Honeywell Govern. Affairs $ 12,246.45

Professional Technology Integration LLC $ 11,764.77

Inslee, Best, Doezie & Ryder $ 10,588.47 | $ 8,045.13

Bellevue Gateway | Realty LLC $ 9,866.77

Waldron & Company $ 9,666.67

FCS Group, Inc. $ 9,430.00

Seattle Public Utilities $ 6,255.17

Clair Olivers and Associates $ 5,817.64

Vantagepoint 457 Plan $ 5,636.24

Benson & McLaughlin, P.S. $ 5,325.00

Vantagepoint 401 Plan $ 5,279.64

Regence Blue Shield $ 5,249.56

Seitel Systems $ 4,898.09

Johnson Consulting $ 4,250.00

Keybank $ 3,918.86

Andrew Spieth $ 2,850.00

Sarah Conradt $ 2,500.00

Beautify Bonney Lake $ 2,000.00

Mel Curtis $ 2,000.00

Bellevue, City of (2) $ 1,707.30

Richard L. Kirkby $ 1,398.00

AD Ventures Marketing, Inc. $ 1,150.00

UNUM Life Insurance $ 976.01

Integra Telecom $ 767.27

Wells Fargo Financial Leasing $ 514.46

Pacific Office Automation $ 444.72

Washington Dental Service $ 371.10

Elaine Kraft $ 363.27

DelLage Landen $ 271.44

Lakemont Business Services Inc. $ 202.83

Grasscycler LLC $ 190.54

Brent, Michael $ 145.34

Global Crossing Conferencing $ 115.16

Gagliardo, Michael $ 22.00

Utilities Underground Location Center $ 16.80

Steve Call $ 11.03

Vanir Construction Management Inc. $ 224,166.81

GordonDerr Trust Account $ 105,725.77

Hainline & Associates, Inc. $ 66,628.66

Gordon Derr $ 46,154.22

MWH Americas Inc. $ 36,619.80

Davis Wright Tremaine LLP $ 29,940.00

King County Finance Division $ 23,131.10

Wash. State DOT $ 802.95

Builders Exchange of Washington $ 90.00

Watershed LLC $ 12,375.00

National Cinemedia $ 10,829.00

Titan Outdoor $ 5,550.00

PECI $ 4,160.88

New Resources Group, Inc. $ 3,227.71

Rebates $ 2,920.00

Pacific Supply $ 465.28

Redwood Animal Hospital $ 300.00

Niagara Conservation $ 299.36

ECOS $ 108.83
$ 143,970.60 | $ 541,304.44 | $ 40,236.06

Monthly Treasurer's Report Item No. 7(b) attachment 3 to Treasurer's report 8-27-08.xI%










Attachment 2

CASCADE WATER ALLIANCE
MONTHLY BANK STATEMENT RECONCILIATION

Statement Dated: July 31, 2008
Reconciliation of Key Bank Account Numbers:

479681006231 - Money Market Checking
470011005563 - Payroll Account
474051003082 - Escrow

King County Investment Pool

Construction Fund

CWA Revenue Bond Fund

Ending Balance as of -

July 31, 2008

Payroll Account $12,004.96
King County Investment Pool $5,225,151.09
CWA Revenue Bond Fund $8,965,972.32
Construction Fund $8,916,409.80
Escrow $1,000.00
Total Accounts, per Bank $23,120,538.17

Calculation of Book Balance

Outstanding warrants:

Total Outstanding Warrants $403,027.18

Combined Bank Balance as of -
July 31, 2008 $23,120,538.17
Total, per Book $22,717,510.99

Prepared By:
Nancy Crook
8/26/08









Attachment 3

Cascade Water Alliance
Monthly Treasurer's Report
July 2008

Rate Key Bank
Operating Construction Bond RCFC Stabilization Payroll All
Fund Fund Fund Fund Fund Account Funds
Beginning Balances, July 1 $ 5241189 | $ 9,168,876 [ $ 8,980,335 $ 13,716,147 | $ 6,328,504 | $ 8,475 | $ 43,443,525
Additions:
Cash received $ 2,702,201 | $ 23,361 | $ 22,375 | $ 34,174 | $ 15,768 [ $ 60,000 | $ 2,857,879
Transfers from other Cascade funds $ - $ - $ - $ 93,621 | $ - $ - $ 93,621
Total additions $ 2,702,201 | $ 23,361 | $ 22,375 | $ 127,795 | $ 15,768 [ $ 60,000 | $ 2,951,500
Subtractions:
Bank fees, payroll, and bond payments $ 912 | $ 1,153 | $ 1,104 | $ 1,686 | $ 778 1% 56,470 | $ 62,103
Warrants paid $ 384,031($ 213,297 | $ - $ - $ - $ - $ 597,328
Wire and other electronic payments $ 2,239,676 | $ 61,377 | $ 35,633 | $ 31,711 | $ 8240 $ - $ 2,376,637
Transfers to other Cascade funds $ 93,621 | $ - $ - $ - $ - $ - $ 93,621
Total subtractions $ 2,718,239 | $ 275,827 | $ 36,737 | $ 33,397 | $ 9,018 $ 56,470 % 3,129,689
Ending Balances, July 31 $ 5225151 | $ 8916410 | $ 8,965972| $ 13,810,545 $ 6,335,253 | $§ 12,005)] $§ 43,265,337
July Warrants
Operating Construction Conservation
Cleared and uncleared Fund Fund Fund
Langton/Spieth $ 15,760.00
Gordon Thomas Honeywell Govern. Affairs $ 12,246.45
Professional Technology Integration LLC $  11,764.77
Inslee, Best, Doezie & Ryder $ 10,588.47 | $ 8,045.13
Bellevue Gateway | Realty LLC $ 9,866.77
Waldron & Company $ 9,666.67
FCS Group, Inc. $  9,430.00
Seattle Public Utilities $ 6,255.17
Clair Olivers and Associates $ 5,817.64
Vantagepoint 457 Plan $ 5636.24
Benson & McLaughlin, P.S. $ 5,325.00
Vantagepoint 401 Plan $ 5279.64
Regence Blue Shield $ 5,249.56
Seitel Systems $  4,898.09
Johnson Consulting $  4,250.00
Keybank $ 3,918.86
Andrew Spieth $  2,850.00
Sarah Conradt $  2,500.00
Beautify Bonney Lake $  2,000.00
Mel Curtis $ 2,000.00
Bellevue, City of (2) $ 1,707.30
Richard L. Kirkby $ 1,398.00
AD Ventures Marketing, Inc. $ 1,150.00
UNUM Life Insurance $ 976.01
Integra Telecom $ 767.27
Wells Fargo Financial Leasing $ 514.46
Pacific Office Automation $ 44472
Washington Dental Service $ 371.10
Elaine Kraft $ 363.27
Delage Landen $ 271.44
Lakemont Business Services Inc. $ 202.83
Grasscycler LLC $ 190.54
Brent, Michael $ 145.34
Global Crossing Conferencing $ 115.16
Gagliardo, Michael $ 22.00
Utilities Underground Location Center $ 16.80
Steve Call $ 11.03
Vanir Construction Management Inc. $ 224,166.81
GordonDerr Trust Account $ 105,725.77
Hainline & Associates, Inc. $ 66,628.66
Gordon Derr $ 46,154.22
MWH Americas Inc. $ 36,619.80
Davis Wright Tremaine LLP $ 29,940.00
King County Finance Division $ 23,131.10
Wash. State DOT $ 802.95
Builders Exchange of Washington $ 90.00
Watershed LLC $ 12,375.00
National Cinemedia $ 10,829.00
Titan Outdoor $ 5,550.00
PECI $ 4,160.88
New Resources Group, Inc. $ 3,227.71
Rebates $ 2,920.00
Pacific Supply $ 465.28
Redwood Animal Hospital $ 300.00
Niagara Conservation $ 299.36
ECOS _ $ 108.83
$ 143,970.60 | $ 541,304.44 | $ 40,236.06
Monthly Treasurer's Report ltem No. 7(b) attachment 3 to Treasurer's report 8-27-08.xI$ 8/26/08








b Item No. 7 (a)
V\ August 27, 2008
gy
C E MEETING OF THE BOARD OF DIRECTORS
WATER ALLIANCE

MINUTES
BELLEVUE CITY HALL
JuLy 23, 2008

1. CALL TO ORDER
At 3:32 p.m. Chair Lloyd Warren called the meeting to order.

2. ROLL CALL

Board Members or Alternate Board Members from the City of Bellevue (Degginger), the City of
Issaquah (Kappler), the City of Kirkland (Burleigh), the City of Redmond (Marchione), Sammamish
Plateau Water and Sewer District (Warren), Skyway Water and Sewer District (Ault), and the City of
Tukwila (Griffin) were present, constituting a quorum.

3. EXECUTIVE SESSION

At 3:33 p.m. Chair Warren announced an Executive Session to discuss property acquisitions. The
Executive Session adjourned at 3:58 p.m. (The Regular Meeting reconvened at 4:00 p.m.)

4. PUBLIC COMMENT

No members of the audience in attendance commented.

5. CHIEF EXECUTIVE OFFICER’'S REPORT
Mr. Oberg reported on the following items:
A. Staff Reports

1. Conservation

2. Tacoma Cascade Pipeline

3. Lake Tapps

4. Intergovernmental and Communications

B. General Legal Counsel Search Status—Mr. Oberg reported that five firms responded to
the General Legal Counsel RFQ. Further information was included in the Desk Packet.

C. Scott Hardin, Director of Finance and Administration introduction—Mr. Hardin has
recently been named the Director of Finance and Administration for Cascade Water
Alliance. He will begin his duties on August 4, 2008. Further information was included in
the Desk Packet.

D. Seattle Public Utilities Supplemental Water Contract Update—A letter from Chuck Clarke
was included in the Desk Packet regarding terms for a supplemental wholesale water
agreement between Cascade Alliance and the Seattle Public Utilities. Mr. Oberg
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reviewed the terms of the agreement. In particular, he noted the strong support of
wheeling water purchased by Cascade from Tacoma Public Utilities (TPU) through the
Lakehaven and Highline Water Districts to provide TPU water to the City of Tukwila and
the Skyway Water and Sewer District. An agreement is anticipated for action by the
September 2008 Cascade Board meeting. A widespread distribution of this information
and agreement will be conducted.

E. Mr. Oberg recommended altering the meeting agenda by moving Consent Items 7E and
7F to Other Action Items—8A and 8B.

6. APPROVAL OF AGENDA

Motion by Vice-Chair Burleigh and second by Mr. Ault to approve the agenda with the change
to move Consent Items 7E and 7F to Other Action Items—8A and 8B. Motion carried
unanimously.

7. CONSENT ACTION ITEMS
A. June 25, 2008 Regular Board Meeting Minutes
B. Warrant Authorization and Treasurer's Report

C. Authorize execution of the Option to Acquire Easement over S&S Property for the
Tacoma Cascade Pipeline

D. Ratify the Gregory Pipeline Easement Agreement for the Tacoma Cascade Pipeline

E. Authorize Advertisement for Bids for Reach B Portion of Tacoma Cascade Pipeline
Central Segment

F. Authorize Cascade Pre-Rinse Spray Head Replacement Program Contract

G. Ratify Amendment to the Reimbursement Agreement increasing costs for Lake Tapps
Survey

Motion by Vice-Chair Burleigh and second by Mr. Ault to approve Consent Action Items A-G.
Motion carried unanimously.

8. OTHER ACTION ITEMS

A. Authorize Bid Award for the Tacoma Cascade Pipeline North Segment SR 900 Road
Widening Reach Pipeline Valves

Mr. Oberg explained the current recommendation to purchase the six valves for the SR
900 Road Widening Reach. Three bids were received for this project with Ferguson
Waterworks being the lowest bidder. The six valves identified are a long-lead time item
and the immediate needs pursuant to the contract with the Washington State Department
of Transportation require the valves to be provided within 180-days from contract signing.
Approval of this authorization will satisfy the contract terms.

There was a brief discussion regarding the reasons for the amount of valves within the
1.1 mile pipeline. Further information was included in the Desk Packet.

Motion by Mr. Ault and second by Vice-Chair Burleigh to accept the Tacoma
Cascade Pipeline North Segment SR 900 Road Widening Reach Pipeline Valve bid
and authorize the Chief Executive Officer to execute the agreement for the valves.
Motion carried unanimously.
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9.

10.

B.

Authorize Bid Award for the Tacoma Cascade Pipeline Central Segment Reach B Pipe
Purchase

The engineer’s estimate for the Tacoma Cascade Pipeline Central Segment Reach B
Pipe is approximately $1.2M. Although the lowest bid came in slightly below the estimate
(approximately $1.M), Mr. Oberg recommended a delay in action pending further work on
the route through Reach B. He added that there are 90-days to act upon the bid.

By general consensus Boardmembers concurred to delay action on the authorization bid
award for the Tacoma Cascade Pipeline central segment Reach B Pipe purchase.

STAFF PRESENTATION

A.

Proposed 2009 Budget and Regional Capital Facility Charges—Further information
included in Desk Packet

Steve Call provided an overview of the preliminary 2009 Budget, with a specific focus on
member rates and the Regional Capital Facilities Charge (RCFC). Mr. Call explained
that there are no fundamental changes anticipated to the 2009 Budget. However some
of the more notable budget changes are in the cost to purchase water and the SR 900
Road Widening and Reach B Construction project.

Because additional operating costs are being incurred in terms of the increase in
purchase of new water, there will be a 9.5% cumulative member charge increase to
member rates. A 9.5% annual rate increase is anticipated through 2012.

Mr. Call discussed the changes in individual member payments for 2009 as well as the
2008 versus 2009 RCFC charges per CERU. Mr. Degginger requested further
information regarding the double-digit RCFC increase and how the projections are
calculated.

. Chief Executive Officer Recruitment Process Status Report—Further information included

in Desk Packet

Mr. Dick Cushing, Waldron & Company, explained the timeline for the Chief Executive
Officer search. The finalist selections are anticipated in late-September with final
interviews and candidate selection in October.

The Cascade Officer’'s group has been designated as the Steering Committee for the
CEO search process. In addition, Mr. Cushing reviewed the process that will take place
over the next few months.

COMMITTEE REPORTS

A.
B
C.
D. Resource Management Committee — No report.

Audit Committee — No report.
Executive Committee — No report.

Public Affairs Committee — Meeting recap was included with the July Board packet.
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11. NEW BUSINESS

None.

12. NEXT REGULAR MEETING
The next regular Board Meeting will be held August 27, 2008 at 3:30 p.m.

13. ADJOURN
The meeting was adjourned at 4:34 p.m.

APPROVED BY:

Lloyd Warren, Chair

Mary-Alyce Burleigh, Vice Chair
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Item No. 7 (c)
August 27, 2008

CONSENT ACTION ITEM

SUBJECT

Approve HDR Contract No. 6 for Services during construction of the Tacoma Cascade Pipeline
SR 900 Road Widening Reach at a cost of $148,000.

BACKGROUND

At the April 9, 2008 Special Meeting of the Cascade Board, Resolution No. 2008-07 was
approved authorizing agreements between Cascade and the Washington State Department of
Transportation (WSDOT) regarding installation of 1.1 miles of the Tacoma Cascade Pipeline as
a part of WSDOT’s road widening project.

At the June 25, 2008 Board meeting, the Board authorized the Chief Executive Officer to accept
the Utility Work bid for the SR 900 Road Widening Project based on the bid results received by
the Washington State Department of Transportation on July 23, 2008.

WSDOT entered into a contract on July 20, 2008 with ICON for the road and utility components
of the SR 900 Road Widening. Cascade’s portion of the ICON contract is $7,253,182 which is
$1,340,723 or 15.6% under the engineer’s estimate. Cascade’s construction management team
(Curt Quick, Owner’s Representative, and Vanir Construction Management) are now
participating in the weekly construction coordination meetings with representatives of WSDOT
and ICON.

A contract with HDR for Services During Construction is needed to provide for the ongoing
support of the HDR design team during the construction process. Having representatives of the
design team involved in the construction process is a normal practice. They will be responsible
for activities such as:

- Attendance at pre-construction and progress meetings to address design related
issues;

- Evaluation and approval of “shop drawings” to assure that the work conforms with
the project design;

- Respond to contractor requests for information (RFI's) concerning project design
issues;

- Provide design and permitting review of Change Orders and assist Cascade in
negotiations with respect to requested Change Orders;

- Provide design review and evaluation of contractor claims for additional time or
additional compensation;

- Assist in the construction monitoring process to assure conformance with the
specified design; and

- Assist with construction closeout, “as built” drawings, testing and other related
activities.





Cascade staff, along with Cascade’s Owner’s Representative (Curt Quick of Hainline &
Associates), and John Parnass, Cascade’s Construction Counsel have reviewed the HDR
scope of work and recommend Board approval as a critical component of the construction
project.

OPTIONS

1. Authorize the Chief Executive Officer to execute Contract No. 6 with HDR Engineering for
Services during construction of the Tacoma Cascade Pipeline SR 900 Road Widening
Reach at a cost of $148,000.

2. Do not authorize the Chief Executive Officer to execute Contract No. 6 with HDR
Engineering for Services during construction of the Tacoma Cascade Pipeline SR 900 Road
Widening Reach at a cost of $148,000 and provide alternative direction to staff.

RECOMMENDED ACTION

Authorize the Chief Executive Officer to execute Contract No. 6 with HDR Engineering for
Services during construction of the Tacoma Cascade Pipeline SR 900 Road Widening Reach at
a cost of $148,000.






Iltem No. 7(d)
August 27, 2008

CONSENT ACTION ITEM

SUBJECT
Approve a consultant contract with HDR for the completion of the Draft and Final Environmental

Impact Statement for the Lake Tapps Water Rights Project in an amount not to exceed
$640,000.

BACKGROUND

HDR has completed previous SEPA analysis for the Lake Tapps project (Checklist and MDNS
for the initial water rights and remand, comments on the 2006 Draft ROE and Checklist and
MDNS related to the acquisition of the Lake). The preparation of the EIS (Checklist, DS and
request for scoping comments) was begun under an existing contract. Now that the scoping
comments have been received it is recommended that a new contract for the technical
preparation of the draft and final EIS be executed and the existing contract be terminated.

To date, technical expenses related to the preparation of the Lake Tapps Project EIS have
amounted to approximately $85,000. The total estimated cost of the technical work associated
with the EIS is approximately $511,000. A contingency of 25% is recommended (for a total of
approximately $640,000) so that sufficient funding is available to allow for extended review
periods and response to extensive comments, if such things are necessary. For comparison
purposes, technical expenses for the EIS for the Tacoma/Cascade Pipeline were approximately
$530,000.

OPTIONS

1. Authorize the Chief Executive Officer to finalize a scope and budget (consistent with the
scope and budget attached) and execute a consultant contract with HDR for the preparation
of the draft and final EIS related to the Lake Tapps water rights, with a maximum
compensation amount of $640,000 and a completion date of March 31, 2009.

2. Do not authorize the Chief Executive Officer to execute a contract with HDR for the
preparation of the Draft and Final Environmental Impact Statement for the Lake Tapps
Water Rights Project and provide alternative direction.

RECOMMENDED ACTION

Authorize the Chief Executive Officer to finalize a scope and budget (consistent with the scope
and budget attached) and execute a consultant contract with HDR for the preparation of the
draft and final EIS related to the Lake Tapps water rights, with a maximum compensation
amount of $640,000 and a completion date of March 31, 2009.

ATTACHMENTS

1. Scope of Work — view PDF >
2. Budget — view PDF >







BUDGET

CASCADE LAKE TAPPS RESERVOIR WATER
RIGHTS SEPA EIS Fee Estimate

Total Fee
Task 100 Management/Admin $22,084
Task 201 SEPA Checklist & DS $48,118
Task 202 Scoping Comments/Report $19,207
Task 203 Draft EIS Development $154,958
Task 204 Final EIS Development $103,205
Task 301 Surface Water Hydrology $37,758
Task 302 Groundwater $16,635
Task 303 Water Quality $17,607
Task 304 Recreation $18,486
Task 305 Fisheries $21,193
Task 306 Climate Change $10,959
Task 307 Alternatives $41,355
Subtotal $ 511,563
Contingency @ 25% $ 127,890
Grand Total $ 639,454

*Rates assume all work completed prior to Dec. 31, 2008.










Attachment 1

Lake Tapps Reservoir Water Rights
SEPA EIS - Scope of Work

Task 100

Management and Administration

SEPA Compliance

Task 201
Task 202
Task 203
Task 204

SEPA Checklist and DS Development/Distribution
Scoping Comments and Report

Draft EIS Development/Distribution

Final EIS Development/Distribution

Supporting Studies and Analyses

Task 301
Task 302
Task 303
Task 304
Task 305
Task 306
Task 307

Surface Water Hydrology

Groundwater

Water Quality

Recreation

Fisheries

Climate Change

Description and Evaluation of Alternatives

June 23, 2008







Lake Tapps Reservoir Water Rights
SEPA EIS Scope of Work

Task 100 Management and Administration

Consultant Services

1. Provide management and administrative support related to SEPA compliance
activities.
2. Assist Cascade with strategic planning for environmental activities and SEPA
compliance.
Cascade Responsibilities — None

Assumptions
1. Duration of activities is 8 months.

Deliverables — None

SEPA Compliance

Task 201 SEPA Checklist and Determination of Significance
Development/Distribution

Consultant Services

1. Prepare preliminary draft, draft, and final versions of a SEPA Environmental
Checklist (EC), Determination of Significance (DS), letters of transmittal, DS and
EC distribution lists, legal notices, and notice boards.

2. Coordinate with Cascade and Cascade’s legal counsel on these matters.

3. Distribute the DS and EC.

Cascade Responsibilities

1. Review and provide comments on materials noted under Consultant Services for
Task 201.

2. Place the DS and the EC on the Cascade website.

Assumptions

1. The EC and its appendices will be approximately 150 pages in length.

2. Approximately 50 paper copies and 100 CDs of the EC will be needed.

3. HDR will print and distribute the DS and EC.

4. HDR will prepare the legal notices and arrange for their publication in local
newspapers.

HDR will arrange for the preparation of three notice boards to be installed in the
vicinity of Lake Tapps.

HDR will pay for the notices and notice boards, and be reimbursed by Cascade.
The DS will utilize color figures.

o

~No

July 18, 2008







Lake Tapps Reservoir Water Rights
SEPA EIS Scope of Work

Deliverables

Preliminary draft of the DS and EC (6 copies).

Draft of the DS and EC (6 copies).

Final of the DS and EC (50 paper copies), 100 CDs, and electronics.
Draft and final versions of all associated legal notices.

Draft and final letters of transmittal.

Draft and final DS and EC distribution list.

Draft and final legal notices.

Draft and final mock ups of notice board information.
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Task 202 Scoping Comments and Report

Consultant Services

1. Assemble and summarize comment letters received during the scoping period.
2. Prepare a Scoping Report documenting the scoping process and comments
received.

Cascade Responsibilities

1. Provide assistance, as needed, during the scoping process.
2. Review and comment on the scoping-related materials and report.

Assumptions

1. The Scoping Report will document the scoping activities and be a maximum of
100 pages in length.

2. Atotal of 12 scoping comment letters will be received.

3. Responses to the scoping comments will not be developed.

4. Scoping meetings will not be held.

Deliverables

1. Draft and final versions of the Scoping Report (six copies each) and electronics.

Task 203 Draft EIS Development/Distribution

Consultant Services

1. Prepare preliminary draft, draft, and final versions of a Draft Environmental
Impact Statement (DEIS).

2. Assist Cascade with the development of the distribution list for the DEIS.

3. Prepare legal notices associated with the distribution of the DEIS.

4. Arrange for the preparation and installation of three notice boards to be installed
in the vicinity of Lake Tapps.

5. Distribute the DEIS.







Lake Tapps Reservoir Water Rights
SEPA EIS Scope of Work

Cascade Responsibilities

1. Review and comment on the various versions of the DEIS.

2. Assist with the development of distribution list for the DEIS.

3. Review and comment on legal notices associated with the DEIS.
4. Place the DEIS on the Cascade website.

Assumptions

Cascade will assist with the development of the distribution list for the DEIS.

The DEIS will be a maximum of 300 pages in length.

HDR will manage the copying and distribution of the DEIS.

The DEIS will utilize color photos and figures.

Up to 20 comment letters will be received regarding the DEIS and none will

require a major revision to the DEIS.

All comment letters can be answered with data existing at the time of receipt of

the letters. No new studies will be required.

7. A public hearing will not be held.

8. HDR will pay for any legal notices associated with the distribution of the DEIS,
and be reimbursed by Cascade.

9. Fifty paper copies and 100 CDs of the DEIS will be prepared.

10. Distribution of the DEIS will primarily be by CD.

arwnE
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Deliverables

Preliminary draft of the DEIS (6 copies).

Draft of the DEIS (6 copies).

Final of the DEIS (50 copies), 100 CDs, and electronics.
Draft and final versions of all associated legal notices.
Draft and final mock ups of notice board information.
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Task 204 Final EIS Development/Distribution

Consultant Services

1. Prepare preliminary draft, draft, and final versions of a Final Environmental
Impact Statement (FEIS).

2. Assist Cascade with the development of the distribution list for the FEIS.

3. Distribute the FEIS.

Cascade Responsibilities

1. Review and comment on the various versions of the FEIS.
2. Assist with the development of the distribution list for the FEIS.

Assumptions
1. Cascade will assist with the development of the distribution list for the FEIS.
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Lake Tapps Reservoir Water Rights
SEPA EIS Scope of Work

The FEIS will be a maximum of 500 pages in length.

HDR will manage the copying and distribution of the FEIS.
The FEIS will utilize color photos and figures.

The FEIS will not be appealed.

A public hearing will not be required.

Deliverables

1.
2.
3.

Preliminary draft of the FEIS (6 copies).
Draft of the FEIS (6 copies).
Final of the FEIS (50 copies), 100 CDs, and electronics.

Supporting Studies and Analyses

It is assumed that HDR will only conduct the following studies. All other information will
be provided by Cascade, Ecology, Aspect Consulting, or others.

Task 301 Surface Water Hydrology

Consultant Services

1.

2.

5.

6.

Consult with Aspect Consulting and Cascade about the appropriate modeling
scenarios to be run for the EIS and water rights.

Obtain the hydrologic modeling results and model from Aspect Consulting after it
is completed. Review the results.

Meet with Aspect Consulting to review the results. Meet with Aspect
Consulting/Ecology and others to ask questions.

Obtain Aspect Consulting models (as necessary) to allow generation of limited
additional detail and to better understand impacts.

Obtain and review the Climate Change evaluation from the University of
Washington.

Develop a written summary for use in the EIS.

Cascade Responsibilities

1.
2.

3.

Facilitate meetings with Aspect Consulting and Ecology.

Facilitate obtaining data from Aspect Consulting, Ecology, and the University of
Washington.

Review and comment on written materials.

Assumptions

1.

2.

Aspect Consulting will summarize the results of the model in a spreadsheet. The
results will be generally adequate for characterizing the Baseline Conditions and
assessing the impacts.

Aspect Consulting will be available to perform tasks, as needed, to extract
additional information from the model.







Lake Tapps Reservoir Water Rights
SEPA EIS Scope of Work

3. The results from U.W. Climate Change analysis will be incorporated into the EIS
without needing to run the results through the Aspect Consulting operations
model.

4. The schedule is contingent on Aspect Consulting completing and providing the
needed technical analyses prior to using the results in describing the Baseline
Conditions and conducting the various impact analyses.

Deliverables

1. Draft and final written summaries for use in the EIS.

Task 302 Groundwater

Consultant Services

1. Obtain the previous groundwater studies prepared for Auburn’s well field water
right applications.

2. Request and review related information from Ecology.

3. Determine whether Auburn’s groundwater model is available through Ecology.
Review this information and related information previously prepared by HDR.

4. Use the information compiled from Auburn’s groundwater right technical studies
to describe the effects of the project for the No Action and two primary Action
Alternatives.

5. Review relevant information previously prepared by HDR for the water rights
issued in 2003.

6. Develop a written summary of the information for use in the EIS.

Cascade Responsibilities
1. Facilitate obtaining information from Auburn and/or Ecology, as needed.
2. Review and comment on draft analyses and reports prepared by HDR.

Assumptions

1. The technical studies associated with Auburn’s previous water right submittals
will form the basis for HDR’s evaluations and are available from Ecology.
2. This will be a qualitative evaluation based on existing information.
Deliverables

1. Draft and final written summaries for use in the EIS.

Task 303 Water Quality

Consultant Services

1. Obtain and review White River and Puyallup River water quality data and reports
from the Tribes and Ecology on temperature and dissolved oxygen.







6.
7. Develop summary tables and a written summary for use by fisheries resource

8.

Lake Tapps Reservoir Water Rights
SEPA EIS Scope of Work

Obtain and review Lake Tapps water quality data and reports from the Tribes and
Ecology.

Obtain and review the water quality analysis completed by Aspect Consulting
using the model output.

Obtain Aspect’s analysis tools and models (as necessary) to allow generation of
limited additional detail and to better understand the Baseline Conditions and
impacts.

Investigate whether a method can be developed to evaluate benefits of tailrace
water quality from operation of the project. Work with Aspect Consulting to
develop an analysis method that they will run.

Meet with Aspect Consulting/Ecology to review the results and to ask questions.

experts.
Develop a written summary report for use in the EIS.

Cascade Responsibilities

1.
2.
3.
4.

Facilitate obtaining information from Aspect and/or Ecology, as needed.
Participate in meetings, as appropriate.

Review and comment on meeting materials.

Review and comment on the draft summary report.

Assumptions

1.

2.

The water quality analysis will be preformed by Aspect Consulting. HDR will
review and summarize the results of Aspect’s analysis.

The dissolved oxygen analysis will be semi-quantitative and based on the results
fro temperature.

Other pertinent monitoring data may be included, as appropriate, and where
available.

The schedule is contingent on Aspect Consulting completing the needed
technical analysis and providing the necessary results prior to using them in the
impact analysis.

Deliverables

1.

Draft and final summary reports for use in the EIS.

Task 304 Recreation

Consultant Services

1.

Obtain and summarize available recreation data on Lake Tapps and the White
and Puyallup Rivers from the Lake Tapps Homeowners Association, Pierce
County, Puget Sound Energy, and the Tribes.

. Obtain and review creel survey data and other pertinent information on

recreational fisheries from the Tribes and WDFW.







4.

5.
6

Lake Tapps Reservoir Water Rights
SEPA EIS Scope of Work

Perform a survey of docks on the lake to allow estimating the potential impact on
the depth of the lake and, thus, to boaters using the lake during the recreational
season (Memorial Day to Labor Day).

Develop metrics to allow the evaluation of the impacts on and the potential
improvements for recreation.

Evaluate the benefits to recreational fisheries from operation of the project.
Prepare draft and final written summary reports for use in the EIS.

Cascade Responsibilities

1.

2.

Facilitate obtaining information from the Lake Tapps Homeowners Association,
Pierce County, Puget Sound Energy, and the Tribes, as needed.
Review and comment on the draft summary report.

Assumptions

1.

2.

Other than performing a survey of docks on Lake Tapps, the other recreation
data can be obtained from existing sources.

The dock survey will be general, but of sufficient detail, to allow a reasonably
accurate impact assessment. Water depths will not be recorded for every dock
on the lake.

Deliverables

1.

Draft and final summary reports for use in the EIS.

Task 305 Fisheries

Consultant Services

1.

2.

H
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Obtain and review data on fisheries populations and fish counts from the Tribes,
consultants, and local and state agencies.

Obtain cross-section data and habitat stage/area evaluations from the Tribes.
Review the 2005 and 2006 reports developed for the Puyallup Tribe of Indians by
Herrera.

Meet with Tribal biologists, Brad Caldwell at Ecology, and WDFW biologists to
obtain relevant fisheries information.

Meet with Aspect Consulting/Ecology to develop an approach for evaluating
fisheries information.

Review and evaluate the fisheries information.

Review the results from Aspect’s evaluation.

Perform a one-day field reconnaissance of the project area.

Conduct a float trip of the Reservation Reach with the Tribal biologists.

Develop a written summary of the information for use in the EIS.

Cascade Responsibilities

1.
2.

Facilitate and participate in the Tribal/agency meetings.
Review and comment on meeting materials.







Lake Tapps Reservoir Water Rights
SEPA EIS Scope of Work

3. Review and comment on the draft summary report.

Assumptions

1. Ecology, WDFW, and the Tribes have compiled relevant information needed for
the fisheries impact assessment and the information is available.

Deliverables
1. Draft and final summary reports for use in the EIS.

Task 306 Climate Change

Consultant Services

1. Obtain and review the Climate Change Evaluation from the University of
Washington.

2. Obtain and review climate change information from sources other than the
University of Washington.

3. Prepare a written summary documenting the results of this research.

4. Prepare text for inclusion in the EIS.

Cascade Responsibilities

1. Facilitate the compilation of climate change information from the University of
Washington and other sources.
2. Review and comment on draft written materials.

Assumptions

1. No new scientific research will be conducted.
2. The impact analysis associated with climate change will be qualitative and based
on existing information developed by others.

Deliverables

1. Draft and final written summary documenting the results of literature research
regarding climate change.
2. Draft and final versions of text for inclusion in the EIS.

Task 307 Description and Evaluation of Alternatives

Consultant Services

1. Develop technical descriptions of six alternatives summarizing river/reservoir
operations, minimum instream flow criteria, lake level criteria and other relevant
information. These alternatives are briefly described below.







Lake Tapps Reservoir Water Rights
SEPA EIS Scope of Work

a. No Action with Modified Agency 10(j) MFs: This is the No Action
Alternative and assumes that the Lake Tapps Reservoir Municipal Water
Supply Project would not occur and that diversions to the lake would continue
under the Modified Agency 10(j) MFs. This alternative includes leakage from
the Tailrace, full pool season from April 10 to October 31 at 543 ft, operation
of fish screens at the White River and diversion caps at 650 cfs during refill
and 375 cfs for the remainder of the year with no flushing flows. This
alternative forms the Baseline Conditions that will be used to identify the
effects of the project under different scenarios.

b. With Project Alternative with WRMA MFs as Mitigation: This Action
Alternative assumes that the Lake Tapps Municipal Water Supply Project
would be constructed and would be operated with the White River
Management Agreement (WRMA) MFs. The reservoir would be at full pool
from reservoir fill to October 31 at 543 ft stage. Leakage from the Tailrace
would be reduced, fish screens would be continually operational and
diversion caps of 1,000/400 and 150 cfs would be in place.

c. With Project Alternative with Modified Agency 10(j) MFs: This Action
Alternative assumes that the Lake Tapps Municipal Water Supply Project
would be constructed and would be operated with the Modified Agency 10())
MFs for the White River. This option provides less mitigation because these
MFs are not as protective.

d. Homeowners Proposal: This alternative evaluates operation of the project
with the Modified Agency 10(j) MFs and operation of the lake to meet the lake
homeowners’ proposal. There are no diversion caps (no MIF compliant
diversions) and diversions occur as needed to fill the lake.

e. Maximum Water Supply Withdrawal: This alternative evaluates the
maximum withdrawal assuming that Cascade diverts the full amount allowed
under the water right instead of the expected demand. Water supply
withdrawals of 150 cfs from July to September and 83.3 cfs the remainder of
year. Everything else is the same as the No Action Alternative.

f. Shorter Recreation Season: This alternative evaluates the environmental
benefit of not trying to keep the lake up until October. The fall drawdown
period is moved up to September. Everything else is the same as the No
Action Alternative.

2. Evaluate the effects of each of the project alternatives using the information
developed in Tasks 301 through Task 306, inclusive.
3. Prepare a written summary for use in the EIS.

Cascade Responsibilities
1. Provide guidance regarding the alternatives to be evaluated.

2. Facilitate obtaining needed information from Ecology, the Tribes, and Ecology’s
consultants.







3.

Lake Tapps Reservoir Water Rights
SEPA EIS Scope of Work

Review and comment on draft written materials.

Assumptions

1. No new scientific research will be conducted.

2. The impact analysis will be based on existing information developed by others.

3. The schedule is contingent on Aspect Consulting completing and providing the
needed technical analyses prior to using the results in describing the Baseline
Conditions and conducting the various impact analyses.

4. Alternative a. represents Baseline Conditions.

5. Alternatives b. and c. are the primary action alternatives that will be evaluated in
detail in the EIS.

6. Alternatives d., e., and f. are secondary action alternatives that will be evaluated
in lesser detail and placed in an appendix of the EIS.

Deliverables

1.

Draft and final versions of text for inclusion in the EIS.







