REGULAR MEETING OF THE BOARD OF DIRECTORS

\‘/A AGENDA

A E BELLEVUE CITY HALL — ROOM 1E-108
\ , November 19, 2008
ER ALLIANCE 3:30 PM

CALL TO ORDER
ROLL CALL
EXECUTIVE SESSION

PUBLIC COMMENT — Comments limited to three minutes per speaker; three
speakers on each side of any topic.

CHIEF EXECUTIVE OFFICER’S REPORT
a. Staff Reports

1 Finance - view PDF >

2 Conservation — view PDF >

3. Tacoma Cascade Pipeline — view PDF >

4 Planning — view PDF >

5 Intergovernmental and Communications — view PDF >
b. Water Conservation Leadership Award — view PDF >

c. Lake Tapps Laser Aerial Photography — view PDF >

APPROVAL OF AGENDA
CONSENT ACTION ITEMS
a. Approve October 22, 2008 Regular Board Meeting Minutes. — view PDF >

b. Approve payment of warrants, including payroll, for the month of November
2008. - view PDF >

c. Motion to authorize the Chief Executive Officer to renew a contract with Portland
Energy Conservation, Inc., for the administration of the WashWise Program, in
an amount not to exceed $271,450 for the period January 1 through December
31, 2009. — view PDF >

d. Motion to authorize the Chief Executive Officer to renew a contract with Pacific
Supply, for delivery of high-efficiency replacement toilets to Cascade’s business
and multifamily accounts, in an amount not to exceed $70,000 for the period
January 1 through December 31, 2009. - view PDF >



10.

11.
12.

13.

13.

e. Motion to authorize the Chief Executive Officer to renew a contract with Ecos, for
the installation of high-efficiency showerheads and faucet aerators at selected
apartment complexes in Cascade member areas, in an amount not to exceed
$20,000 for the period January 1 through December 31, 2009. — view PDF >

OTHER ACTION ITEMS

a. Approval of Resolution 2008-16 authorizing the execution of the Amended and
Restated 50 year Declining Block Water Supply Agreement Between the City of
Seattle and the Cascade Water Alliance. — view PDF >

b. Seattle Public Utility and Cascade Water Alliance Contract Ordinance (Letter,
Memorandum, Ordinance and Contract) — view PDF >

c. Seattle Public Utility and Cascade Water Alliance Fiscal Note for Non-Capital
Projects — view PDF >
STAFF PRESENTATION

a. Federal and State Legislative Update — view PDF >

b. Briefing on proposed “Cascade Finance 101" curriculum — view PDF >
COMMITTEE REPORTS

a. Audit Committee — no meetings held

b. Executive Committee — no meetings held

c. Public Affairs Committee — November 4, 2008 Meeting Recap — view PDF >
d. Resource Management Committee — no meetings held

NEW BUSINESS

NEXT REGULAR MEETING — Wednesday, December 17, 2008. Bellevue City Hall —
3:30pm

EXECUTIVE SESSION

a. Consider the qualifications of applicants for public employment (approximately
30 minutes)
ADJOURN

NOTE: AS ALLOWED BY STATE LAW, THE BOARD OF DIRECTORS MAY ADD AND TAKE
ACTION ON ITEMS NOT LISTED ON THE AGENDA.

Directions to Bellevue City Hall
450 110" Avenue NE, Bellevue, WA 98004
(425) 452-6800

From 1-405 north or southbound:

Take NE 4" Street exit

Head West on NE 4" Street

Turn right onto 110" Avenue NE

Proceed % block on 110" Avenue NE and turn right into the entrance of Bellevue
City Hall's visitor parking lot.

BE SURE TO HAVE YOUR PARKING VALIDATED AT THE SERVICE FIRST
NDFSK ON YOUIR WAY IN TO THF MFFTING





Iltem No. 7(c)
November 19, 2008

AGENDA MEMO

SUBJECT

Motion to authorize the Chief Executive Officer to renew a contract with Portland Energy
Conservation, Incorporated for the administration of the WashWise Program in an amount not to
exceed $271,460 for the period of January through December 31, 2009.

BACKGROUND

Cascade’s WashWise Program provides rebates up to $100 to homeowners for the purchase of
high-efficiency clothes washers. The 2009 program will provide rebates to an estimated 3,459
customers and produce approximately 54,000 gallons per day of savings. Cascade partners
with Puget Sound Energy to share the costs of rebates. Marketing and promotional costs are
allocated among several WashWise partners including Seattle Public Utilities and Tacoma
Water. The program will continue to tighten its washer eligibility standards over time to
encourage customers to purchase the most efficient machines available.

FISCAL IMPACT
The program is a continuation of an existing program and will cost a maximum of $271,460
which will come from the 2009 Conservation Program Budget of $639,360.

OPTIONS
1. Authorize the Chief Executive Officer to renew a contract with Portland Energy
Conservation, Incorporated, for the administration of the WashWise Program, in an
amount not to exceed $271,460 for the period of January 1 through December 31, 2009.

2. Do not authorize the Chief Executive Officer to execute a contract with Portland Energy
Conservation, Inc. and provide alternative direction.

RECOMMENDED ACTION

Authorize the Chief Executive Officer to renew a contract with Portland Energy Conservation,
Incorporated, for the administration of the WashWise Program, in an amount not to exceed
$271,460 for the period of January 1 through December 31, 2009.

ATTACHMENTS
None







Item No. 5(a)(2)
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S
CASCADE

WATER ALLIANCE
MEMORANDUM
DATE: November 19, 2008
TO: Lloyd Warren, Chair

Cascade Board of Directors

Ed Oberg, CEO
FROM: Mike Brent, Water Resources Manager
SUBJECT: Conservation Report

This memo will provide you with an update of the major activities of Cascade’s Water Conservation
Program:

1. Leak Detection Program — Leak detection mailers have been provided to all member billing
departments and distribution to customers is nearly complete. The mailers were customized
for each member and contain a packet of dye strips for customers to check their toilets for
leaks. A follow-up mail-in survey is being developed.

2. Toilet Replacement Program — The mailings of the Toilet Replacement Program brochure
continues to generate many new projects. To date, 44 replacement projects have been
initiated at commercial and multifamily accounts. Approximately 30 applications for the
single-family rebate program have been received.

3. lrrigation Audit Program — 155 irrigation audits were completed across Cascade member
areas. Audits have been conducted primarily at residences, but have also included city
parks, schools and commercial properties. There was a strong response to the program this
year and evaluations have been very positive.

4. Apartment Efficiency Program — Cascade has partnered with Puget Sound Energy in a water
and energy efficiency program for apartment complexes. The program provides free
showerheads, aerators and other upgrades to apartment complexes. Seven projects have
been completed in Sammamish Plateau, Kirkland and Bellevue.

5. Irrigation System Upgrade Program — To date, Cascade has received requests for 108 rain
sensor and controller rebates.

6. WashWise Program — To date, Cascade has received approximately 2,850 requests for high-
efficiency clothes washer rebates.

7. 2009 Conservation Program — The Conservation Work Group is developing the annual
workplan for the 2009 Conservation Program. The program will include enhancements
consistent with the memo provided to the Board at the October 22, 2008 meeting.






Item No. 8(a)
November 19, 2008

ACTION ITEM
SUBJECT

Approval of Resolution 2008-16 authorizing the execution of the Amended and Restated 50 year
Declining Block Water Supply Agreement Between the City of Seattle and the Cascade Water Alliance.

BACKGROUND

Cascade and Seattle have negotiated an amendment to the 2004 Block Contract which increases the
amount of water available for purchase by Cascade through December 31, 2023. The contract
amendment is the result of a collaborative effort between Seattle Public Utilities and Cascade, and
benefits both Cascade and Seattle.

The Supplemental Block is 3.0 million gallons per day (MGD) from January 1, 2009 through December
31, 2017 and 5.0 MGD from January 1, 2018 through December 31, 2023. The Supplemental Block
will be billed monthly on a “take-or-pay” basis at the Full and Partial Customer Commodity Charge (the
Growth Charge will not apply). All other provisions of the 2004 Block Contract remain unchanged.

An ordinance for the approval of the Amended and Restated Block Contract will be transmitted to the
Seattle City Council on November 10, 2008. Committee hearing date has not been set, but is expected
to be either November 25 or December 9.

FISCAL IMPACT

The “take-or-pay” provisions for the Supplemental Block take effect on January 1, 2009. This will
increase Cascade’s 2009 payment to Seattle by approximately $2.1 million annually beginning in 2009.
This amount will adjusted annually to reflect any change in the Full and Partial Customer Commodity
Charge (the rate applicable to all Seattle wholesale water customers) approved by the City Council.
The estimated annual cost to Cascade will be approximately $3.5 million beginning in 2018 when the
Supplemental Block increases to 5.0 MGD.

The cost of the Supplemental Block has been included in the approved 2009 Budget and Rates and
Charges as well as in the projection of rates through 2023.

OPTIONS
1. Approve Resolution 2008-16. — view PDF >

2. Do not approve Resolution 2008-16 and provide alternate direction to the Chief Executive
Officer.

RECOMMENDED ACTION

Approve Resolution 2008-16 authorizing the execution of the Amended and Restated 50 year Declining
Block Water Supply Agreement Between the City of Seattle and the Cascade Water Alliance.







\/A\ CAscADE WATER ALLIANCE

C E REsoLUTION NO. 2008-16
WATER ALLIANCE

A Resolution of the Board of Directors of the Cascade Water Alliance, a Washington
Nonprofit Corporation, Authorizing Execution of an Amended and Restated 50 Year
Declining Block Water Supply Agreement Between the City of Seattle and the Cascade
Water Alliance

WHEREAS, the Cascade Water Alliance (Cascade) is a Washington Nonprofit
Corporation composed of Municipal Corporations and special purpose Municipal Corporations
which is organized under authority of the Interlocal Cooperation Act (Chapter 39.34 RCW) for
the purpose of providing water supply to meet the growing demands of its Members; and

WHEREAS, Cascade entered into a 50 Year Declining Block Water Supply Agreement
with the City of Seattle, dated December 15, 2003; and

WHEREAS, Cascade and Seattle desire to amend the 2004 50 Year Declining Block
Water Supply Agreement to increase the block of water available for purchase by Cascade for
its Members through December 31, 2023;

NOW THEREFORE BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
CASCADE WATER ALLIANCE as follows:

Section 1. The Amended and Restated 50 Year Declining Block Water Supply
Agreement Between the City of Seattle and the Cascade Water Alliance is approved in
substantially the form of the final draft dated October 17, 2008 and the Chief Executive Officer is
authorized to execute the Agreement on behalf of Cascade.

Cascade Resolution 2008-16
November 19, 2008
Page 1 of 1







ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at

a regular meeting thereof, held this

Attest — Edward R. Oberg, CEO

Members
Yes
No
Demand Share
Yes %

No %

Cascade Resolution 2008-16
November 19, 2008
Page 2 of 2

, 2008.

CASCADE WATER ALLIANCE

Lloyd Warren, Chair

Mary-Alyce Burleigh, Vice Chair

Jim Haggerton, Secretary/Treasurer
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CASL E MEMORANDUM

DATE: November 12, 2008
TO: Lloyd Warren, Chair
Board of Directors
Ed Oberg, Chief Executive Officer
FROM: Scott Hardin, Director of Finance & Administration
SUBJECT: Monthly Finance & Administration Report

Cash flow

A cash flow analysis of Cascade’s five funds (Operating, Construction, Rate Stabilization,
RCFC, and Bond) has been completed. The sum of Cascade’s fund balances and cash flow will
remain healthy for the foreseeable future.

Among the five individual funds, however, the Construction fund (2006 bond proceeds) will need
additional cash to maintain a positive balance until anticipated bond proceeds are received in
2009. Due to property acquisitions and other large payments (in excess of $1 million) from the
Construction fund in recent months, the projected 2008 Construction fund year-end balance will
approach zero without further action.

To prevent a negative balance in the Construction fund in 2009, we will draft an Interfund Loan
Resolution and a Bond Proceeds Reimbursement Resolution for the Board to consider at its
December meeting. The Interfund Loan Resolution will permit a temporary transfer of funds
from another fund to the Construction fund. The interfund loan will be repaid, with interest, upon
receipt of bond funds in 2009. The Bond Reimbursement Resolution is required by the Internal
Revenue Code to enable Cascade to use future bond proceeds for reimbursement.

Finance & Rate Consultation Request for Qualifications (RFQ)

Cascade received three submittals for its Utility Finance & Rate Consultation RFQ, which closed
on October 31. Cascade management and the Member Finance Advisory Team will review the
submittals and will make a recommendation for Board action at its December meeting.

Third guarter 2008 finances review

Cascade’s new CPA firm, Clark Nuber, will conduct its first quarterly review of Cascade’s
financial controls and procedures on November 24 and 25, for the third quarter of 2008. Clark
Nuber will report the results of its review to the Audit Committee on December 17.






State Auditor’s Office 2007

The State Auditor's Office concluded its 2007 accountability audit of Cascade with a meeting
with the Board Officers on October 31. The auditor reported no findings. As expected, however,
the auditor made three minor recommendations in its management letter and exit items. The
recommendations concerned purchasing and payment procedures, rebate check coding, and
small & attractive assets policy compliance. At the meeting, the auditor acknowledged that
Cascade’s management has already taken steps to remedy these deficiencies, and we are
confident that the 2008 audit will determine that corrective action has been effective.

Business Manager position update

To date, we have received seventy-one applications for Cascade’s Business Manager position.
Following the position closing date of November 14, we will review the applications and will
schedule interviews. We anticipate a start date for the new hire around January 1.







Item No. 10(c)

\‘/\ November 19, 2008
S

\CE PUBLIC AFFAIRS COMMITTEE

Grant Degginger, Chair; Mayor, City of Bellevue
Mary-Alyce Burleigh; Councilmember, City of Kirkland
John Marchione; Mayor, City of Redmond

Meeting Recap
Tuesday, November 4, 2008

1. 2009 State Legislative Strategies; Update and Next Steps
Recap: Update on activities to support State Agenda

I. Update of Chamber visits; Kirkland, Redmond, Auburn, Southwest
King County, Issaquah, Seattle. Tacoma, Bonney Lake being
scheduled.

ii. Meetings with Legislators this month; Met with Reps. Glenn
Anderson, Deb Eddy, Geoff Simpson, Bob Hasegawa, Ross Hunter
and Sens. Rodney Tom. Will meet with Senator elect Fred Jarrett
this week, and meetings are being set up with the remainder of
area legislators and leadership prior to January.

2. Update/status of meetings with Auburn, Bonney Lake, Buckley and Sumner.
Recap: Recent meetings with the four cities to discuss EIS scoping and

technical water supply issues continue to progress very positively and
were followed by a joint meeting with Tacoma Public Utilities to discuss
water needs and regional cooperation and options for the future. Further
meetings are scheduled to continue these discussions. In addition, a
meeting is being set up with the Board members and the mayors of these
four cities to discuss these and other issues. The meeting will likely occur
in December.

3. Update: King County franchise; status and next steps
Recap: Cascade staff and legal counsel met with the King County staff team
working on the franchise. The meeting focused on key issues that have been
under review, with the Cascade team offering substantive legal options for King
County to consider that would meet the county’s needs and which Cascade
would find workable. A follow up meeting is set for early December, with King
County due to get the Cascade team a draft back to review prior to that meeting.
The effort was very positive and was received as “progress” from King County.

4. Update: Lake Tapps Community Council
Recap: The committee approved the attached letter (A) to be sent to the
Community Council in response to their Sept. 12 letter.





5. Other Intergovernmental and Communications Activities
Recap:

a. Annual meeting planning — The February 2009 Board Meeting will serve
as Cascade’s formal annual meeting. The committee asked staff to
suggest options for a public meeting/celebration later in the year to
showcase Cascade’s activities.

b. Outreach consultant(s) selection planning process — Staff reviewed seven
submittals received in response to RFQ for strategic communications and
public process outreach services for the upcoming planning process. A
recommendation for firm(s) to do the work supplementing our existing
local and government relations firms will be made at the committee’s
December 3 meeting, with the recommendation being made to the full
Board at its December 17 meeting.

c. Updated water quality information — Responded to Board members
request for most current information regarding Cascade’s high standards
of water quality.






ATTACHMENT A

November 4, 2008

Leon Stucki

Lake Tapps Community Representative
P.0.Box 7256

Sumner, WA 98390

Dear Leon,

We are in receipt of your letter dated September 12, 2008. Cascade wishes to reiterate to you, the Lake
Tapps community and other interested parties that Cascade intends to accept assignment of the 2004
Agreement between Puget Sound Energy, Inc. (PSE) and the Lake Tapps Community. At this time, two
Reports of Examination (one for the new municipal water rights and one for expanding the applicable use
of the hydropower claim) are being finalized by the Washington State Department of Ecology, with
anticipated issuance in late 2008 or early 2009. We believe that the 2004 Agreement, as written,
provides sufficient flexibility to account for changes to the Water Right after the execution date of the
Agreement. Thus, the 2004 Agreement will continue to guide the operation of Lake Tapps for the benefit
of Cascade’s municipal members, the general public, the environment, and the Lake Tapps community.

The Water Right will guide the operation of Lake Tapps with priority for:
* Maintaining the minimum stream flows in the White River agreed to by Cascade, the
Puyallup Tribe of Indians and Muckleshoot Indian Tribe;
* Supplying municipal water; and
* Maintaining recreational lake levels.

Cascade intends to develop and adopt, in consultation with the Lake Tapps Community and
other interested parties, adaptive management strategies for the operation of Lake Tapps to
strive for maximum benefits for all interested parties while maintaining these priorities.

In our 2006 Resolution, the Cascade Board of Directors committed to a long-term relationship for
cooperative management of Lake Tapps. Ongoing management of the lake can be accomplished within
this agreement and we would like to have discussions with you regarding modifications that would
reflect Cascade’s ownership and conditions of the Water Right following final acquisition of Lake Tapps
and related White River assets from PSE. As you know, no water will be taken from Lake Tapps until at
least the mid 2020s.

We again request a meeting with the Lake Tapps community to discuss these issues in person rather than
through letters written by attorneys, to ensure the facts are represented accurately. In addition, we look
forward to regularly attending Lake Tapps meetings as part of the community.

Leon Stucki

November 4, 2008

Page two

We believe this is the best way to begin the process of working together.

Sincerely,





Lloyd Warren
Chair, Board of Directors

cc:  Honorable John Ladenburg, Pierce County Executive
Honorable Shawn Bunney, Pierce County Council
Honorable Pam Roach, Washington State Senate
Honorable Christ Hurst, Washington State House of Representatives
Honorable Dan Roach, Washington State House of Representatives
Mr. Jay Manning, Director, Washington State Department of Ecology
Mr. Tom Loranger, Washington State Department of Ecology
Chuck Romeo, President, Lake Tapps Community Council
Ed Oberg, CEO, Cascade Water Alliance
Elaine Kraft, Intergovernmental and Communications Director, Cascade Water
Alliance
Cascade Water Alliance Board of Directors
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C ADE MEMORANDUM
N

DATE: November 13, 2008
TO: Lloyd Warren, Chair
Board of Directors
Ed Oberg, Chief Executive Officer
FROM: Michael A. Gagliardo, Director of Planning
SUBJECT: Lake Tapps Laser Aerial Photography

Cascade is working with HDR to obtain proposals for aerial laser mapping of the Lake Tapps
shorelines between the winter water level and private property lines. This item may be ready for
Board action at the November 19 Meeting, and if so additional material will be provided in the
Desk Packet.

In 2009, Cascade will assume ownership and operational responsibility for the Lake Tapps
system. Obtaining aerial photographs and mapping of the shoreline of Lake Tapps (both on the
land and water side of the shoreline) will provide a number of benefits, including:

» Providing a basis for the recreational and shoreline erosion impact assessment being
conducted as part of the Lake Tapps Water Rights Environmental Impact Statement;
and

» Providing initial documentation of Cascade owned property and structures (i.e. dikes
sediment basins), as well as other non-Cascade structures around the Lake, such as
bulkheads and docks (especially structures inside the 545.0’ elevation mark which is the
Cascade ownership boundary).

Initiating this process now, while Lake Tapps is drawn down for annual milfoil control will enable
Cascade to establish a detailed bathymetric profile of the Lake bottom and ground contours of
the shoreline which can be integrated with GIS information. At this point in our investigation, the
cost of the proposed work could range from $55,000 to $85,000 (based on discussions with
Aero-Metric, Inc.; we are investigating other firms providing similar services). There is sufficient
funding in the 2009 Lake Tapps operating budget to cover this expense. Once the data from
the flight is available, it is expected that the elevation contours and LIDAR data would be
available in 30 — 45 days (because water features interfere with LIDAR return signals, manual
processing of the data will be required). If the flight could be scheduled in early/mid December
this would fit into our current schedule of having the draft EIS complete in late February 2009.

Background on Laser Mapping

The LIDAR (Light Detection and Ranging) Technology being proposed offers an accurate,
expedient and cost-effective way to capture wide-area elevation information. It is a rapidly





emerging technology for determining the shape of the ground surface plus natural and man-
made features. By merging laser ranging, GPS positioning, and inertial attitude technologies,
airborne laser mapping can directly measure the shape of the earth's surface beneath the
aircraft's flight path. This elevation data is generated at the rate of thousands of points per
second, with absolute vertical accuracies of up to 15 cm. LIDAR data sets contain vast
amounts of information (for example, buildings, trees and power lines are individually discernible
features). This digital data is directly processed to produce detailed bare earth Digital Elevation
Models (DEMs) which can be used to develop contour maps, slope/aspect or three-dimensional
topographic images, virtual reality visualizations and more.

LIDAR data already exist for most of Pierce County, including the Lake Tapps area. However,
these were collected during high water periods and thus lake bathymetry and shoreline
information cannot be easily derived with the existing information. Upon processing, LIDAR
data can be seamlessly integrated with other data sets, including orthophotos, multispectral,
hyperspectral and panchromatic imagery. LIDAR is combined with Geographic Information
System (GIS) data and other surveying information to generate high quality mapping products.
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CA A E : MEMORANDUM

WATER ALLIANCE
DATE: November 19, 2008
TO: Cascade Water Alliance Board of Directors
FROM: Ed Oberg, Chief Executive Officer

SUBJECT: Staff Recognition — Water Conservation Leadership Award

The Partnership for Water Conservation is a non-profit regional organization engaged in
conservation efforts that generate measurable water savings. Cascade is a member of the
Partnership.

Each year, the Partnership presents its Water Conservation Leadership Award to honor those
who have made significant contributions toward encouraging water conservation and have
worked diligently to develop water conservation programs, activities, education, or policies.

The 2008 honoree is Cascade’s own Michael Brent. His efforts in promoting water conservation
programs throughout the area served by Cascade’s members led to his selection for the award.

Of interest, the 2006 awardee was Barbara Sullivan, from the City of Redmond.






Item No. 5(a)(4)
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C ADE
WATER ALLIANCE MEMORANDUM
DATE: November 7, 2008
TO: Lloyd Warren, Chair

Board of Directors

Ed Oberg, Chief Executive Officer
FROM: Michael A. Gagliardo, Director of Planning
SUBJECT: Monthly Project Report

Lake Tapps (Acquisition, Water Rights, SEPA, Operations)

e Continued to work on SEPA EIS process
» Conference call and meeting with Ecology to track EIS and ROE progress
» Review and adjust accounting of Memorandum of Understanding cost reimbursements with Puget
» Regular conference calls with Puget to chart progress of closing activities
» Developing work plans for all aspects of the Lake Tapps Project
« Completed consultant selection process for Lake Tapps operations assessment project
o0 Finalize work scope and contract for first phase work
* Met with Pierce County cities to discuss resolution of outstanding issues, including water supply
needs and EIS tasks
» Began development of Water Right Trust application pursuant to Tribal Settlement Agreements

USCOE Diversion Dam Replacement

* Met with Puget and Muckleshoot Indian Tribe re. property delineation for dam replacement project
* Met with US Corp of Engineers re. replacement dam design parameters

Eastside Reservoir Acquisition:
* Met with Bellevue and Issaquah and Seattle Public Utilities to coordinate conditions assessment
activities
» Distributed work scopes for specific tasks and scheduled field work

Short Term Supply Options

* Finalized proposed amendments to the Seattle Block Contract
* Work on possible options for restructuring the Tacoma wholesale contract

Long Term-Planning

» Developed conceptual outline for long-term planning process
* Reviewed RFQ responses for technical/environmental consultant
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CA CA E _ MEMORANDUM

WATER ALLIANCE
DATE: November 19, 2008
TO: Lloyd Warren, Chair

Board of Directors
Ed Oberg, Chief Executive Officer
FROM: Curt Quick, Tacoma Cascade Pipeline Owner’'s Representative

SUBJECT: Status Report on Tacoma Cascade Pipeline

WSDOT SR-900 Road Widening Status

As reported last month, no further Cascade waterline work is planned until late February.
Cascade continues to attend the weekly Owners and Contractors meetings to monitor project
progress.
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AGENDA MEMO

SUBJECT

Motion to authorize the Chief Executive Officer to renew a contract with Ecos, for the installation
of high-efficiency showerheads and faucet aerators at selected apartment complexes in
Cascade member areas, in an amount not to exceed $20,000 for the period of January 1through
December 31, 2009.

BACKGROUND

Cascade’s Apartment Efficiency Upgrades Program provides free showerheads and kitchen and
bathroom faucet aerators to participating apartment properties within Cascade member areas.
The 2009 program will provide fixtures to an estimated 15 - 20 apartment complexes and
produce approximately 15,000 gallons per day of savings. Costs are shared equally between
Cascade and Puget Sound Energy. The program yields significant and reliable long-term water
savings and has a high degree of customer satisfaction.

FISCAL IMPACT

The program is a continuation of an existing program and will cost a maximum of $20,000 which
will come from the 2009 Conservation Program Budget of $639,360. There are anticipated
additional marketing expenses associated with this program in the range of $1,000 - $2,000.

OPTIONS
1) Authorize the Chief Executive Officer to renew a contract with Ecos, for the
installation of high-efficiency showerheads and faucet aerators at selected apartment
complexes in Cascade member areas, in an amount not to exceed $20,000 for the
period of January 1 through December 31, 2009.
2) Do not authorize the Chief Executive Officer to execute a contract with Ecos and
provide alternative direction.

RECOMMENDED ACTION

Authorize the Chief Executive Officer to renew a contract with Ecos, for the installation of high-
efficiency showerheads and faucet aerators at selected apartment complexes in Cascade
member areas, in an amount not to exceed $20,000 for the period of January 1 through
December 31, 2009.

ATTACHMENTS
None
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CASCADE MEMORANDUM

DATE: November 12, 2008
TO: Lloyd Warren, Chair
Board of Directors
Ed Oberg, Chief Executive Officer
FROM: Scott Hardin, Director of Finance & Administration
SUBJECT: Course series: “Cascade Finance 101"

Staff is working with Cascade’s financial consultant, FCS Group, to present a series of four
“Cascade Finance 101" courses from December 2008 through March 2009.

Background
Cascade has formed three expert groups to advise Cascade staff in its core areas: 1) engineering

& technical, 2) outreach & communications, and 3) finance. The three newly-formed expert groups
are comprised of Member staff who specialize in these areas. The groups have begun working this
month to advise Cascade staff on the selection of consultants to assist with Cascade’s long-range
planning process.

Members of the finance expert group have varying levels of knowledge and experience with
Cascade’s finances. To advise effectively, the group must share a fundamental understanding of
the financial framework in which Cascade plans and operates. Developing this shared
understanding is the main objective of the Finance 101 course series.

In addition, a series of shorter, higher-level courses will be offered concurrently for Board Members
and Alternates. This second series will focus more on Cascade’s financial “big picture,” to give the
Board enough understanding of Cascade’s finances to be able to assess the financial implications
of Board policies and decisions. Another goal of the courses is to enable the Board to understand
the risk trade-offs of its policy decisions.

To make the courses as relevant and useful as possible to participants, learning objectives will be
stated clearly at the beginning of each course, and the instructors (Ed Cebron and Chris Gonzalez)
will tailor each session to the needs of its audience.





Curriculum
The four courses will cover these topics:

December 2008 Financial Overview: Cascade Financial Plan & Fiscal Policies

January 2009 Basic Cascade Revenue Sources and Capital Funding Strategy
February 2009 Reserve Structure and Cash Flow Projections
March 2009 Cascade Rate Model

For the Member staff groups, each course will be two to four hours, once a month. Board courses
will be shorter. We will work with the Board to schedule courses on days that will allow the best
attendance.

We will keep the Board informed as the course curriculum and schedule develops. In the
meantime, please contact me at shardin@cascadewater.org or 425-453-1524 if you have any
comments or questions.
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DATE: November 19, 2008
TO: Cascade Water Alliance Board of Directors
FROM: Elaine Kraft, Intergovernmental and Communications Director

SUBJECT: 2008-09 State and Federal Issues and Update

Tim Schellberg, president, Gordon Thomas Honeywell Governmental Affairs (GTH-GA), will
share with the board an update on the state of the state — and country — following the November
4 elections. During his presentation he will explained the political changes and how these
changes could impact Cascade Water Alliances governmental affair efforts with the State of
Washington and the federal government. Furthermore, Tim will update the board on
CASCADE's specific legislative agenda and upcoming strategies. Listed below is an outline of
the information that Tim Schellberg will present:

State election— impacts to Cascade
» Legislature - Changes within the Cascade “Legislative Delegation”; Committee and
leadership changes
» Governor and executive agencies
» Pierce County

Federal elections — impacts to Cascade
e Congress/President — Talks of an infrastructure stimulus
» Impacts on funding opportunties

Cascade’s 2009 Washington State objectives and strategy - view PDF >
Primary Objectives
» Further educate the Cascade delegation and key legislators on the value of CASCADE
and develop strong relationships.
e Pass the Cascade Eminent Domain Legislation
» Position Cascade for future capital budget request

Eminent Domain Legislation (Issues, activity and strategy)
» Bill drafting
* Legislative sponsorship
» Committee selection
» Leadership involvement
» Challenges
* Interest group support
* Managing opposition
» Potential outcomes





Cascade’s 2009 federal objectives and strategy - view PDF >
Primary Obijectives
= Congressional and administration outreach
=  Mud Mountain Project
= |dentify federal grant opportunities
Issues, activity and strategy
» How real is infrastructure spending concept?
e Cascade visit to Washington DC
e Congressional delegation staff
» Key agency staff
» DC interest group outreach







Attachment 1

2009 Federal Strategy

Having a coherent and effective federal strategy for the Cascade Water Alliance will provide
critical federal dollars to Cascade projects and will create allies needed to deal with local or
federal agency problems. Ongoing outreach at all levels, highlighting Cascade’s importance to
the region will bring positive attention to Cascade’s efforts. The 2009 federal strategy for
Cascade includes the following multi-pronged approach.

Congressional and Administration Outreach — Efforts are underway to reach out to
congressional staff and Members of Congress at the local level. Cascade staff has met with
local representatives of Congressman Jay Inslee’'s and Adam Smith’s offices, as well as
Senator Patty Murray's staff. Meetings with other relevant local offices (Senator Cantwell; and
Reps. Dave Reichert and Norm Dicks) are being scheduled before the New Year. Yet while
local staffs are very important for community outreach and constituent services, DC staff makes
many of the major policy decisions. Therefore, an initial trip in January is being planned for
representatives of Cascade to come to Washington, DC, where they will they will meet with
Members of Congress and/or relevant staff to discuss Cascade’s agenda, introduce them to
what we are doing and explain how they can help. Local and DC outreach efforts may also
include discussions with political appointees in federal administrative agencies that are relevant
to Cascade’s initiatives. It is likely capital projects will be identified and support requested for
such projects.

Outreach to Washington DC Interest Groups — Interest groups and trade associations in DC
have a major impact on large policy initiatives. Those relevant to Cascade’s efforts will be
identified and efforts made initiate discussions with them.

Cooperation with Federal Agencies — Cascade supported efforts to get the Mud Mountain
Project included in the President’s Army Corps of Engineer’s Budget. The Senate Energy and
Water Appropriations Subcommittee has included $1 million for this project. It is doubtful that
the FY 2009 Appropriations will be completed by the end of the year, so it is likely Cascade will
have to advocate to Congress in 2009 to maintain this mark and support the FY 2010 request
as well. Sen. Murray is a Member of the Energy and Water Appropriations Subcommittee and a
key advocate on this project. Rep. Dicks, a Member of the House Appropriations Committee,
will be contacted as well.

Expand outreach efforts to key federal agencies that deal with Cascade issues such as NOAA,
the Corps, EPA and others. Establish relationships with DC and local staffs.

Federal Grants — With all of the positive activity amongst the cities and with the Tribes,
Cascade projects, such as Lake Tapps, are prime candidates for federal grants. Several
possible grants have been identified, including the Cooperative Endangered Species
Conservation Fund (CESCF) and EPA-State and Tribal Grant Program (STAG), for which
Cascade should consider applying. Working with the Tribes, the cities and other impacted
entities is critical to securing such grants. Collaboration with these partners is already
underway. Cascade will identify and apply for federal grants, and will seek help from
congressional offices in obtaining federal dollars.









Attachment 2

2009 Washington State Legislative Strategy

Cascade Water Alliance will be seeking adoption of legislation that will provide eminent domain
authority as well as identified capital projects for habitat restoration. This will be the focus of the
upcoming Legislative session. The strategy outlined below is designed to position the
legislation for passage.

Ongoing outreach — Cascade is currently implementing an aggressive outreach campaign to
gain the support of key stakeholders, including members’ communities and the Lake Tapps area
homeowners. Cascade is also working cooperatively with Auburn and the other Pierce County
cities on regional water needs.

Expand support groups — Cascade is working to develop advocates beyond the Cascade
members, by making presentations to the local chambers, outlining Cascades’ activities and
future needs, and asking for their active support with the legislature. These supporters could be
asked to write letters, attend meetings with legislators, make calls and testify in support of the
legislation.

Build on delegation support - Over the last two years, Cascade developed strong support
from most of the legislators that represent the members’ coverage area. These legislators have
gained a detailed understanding of Cascade and are strong supporters of the proposed
legislation. To continue this effort, the following activities will take place prior to the 2009
legislative session:

» Legislative delegation meeting with Cascade’s members to explain the organization’s new
direction and to ask for continued support of the legislation. Follow up meetings with the
delegation members that could not attend the legislative meeting will be scheduled.
Appropriate board members will attend.

» Cascade members should individually contact their legislators to remind them of the
importance of this legislation.

» Propose capital project for submittal
Pursue leadership support — Cascade will be seeking legislative leadership support and

governor support. Cascade board members and other supporters will meet with the leadership
to encourage and enlist their active support.








Item No. 7(a)
November 19, 2008

MEETING OF THE BOARD OF DIRECTORS

bVA\ MINUTES
C A S C D BELLEVUE CITY HALL

WATER ALLIANCE OCTOBER 22, 2008

1. CALL TO ORDER
At 3:30 p.m. Chair Lloyd Warren called the meeting to order.

2. ROLL CALL

Board Members or Alternate Board Members from the City of Bellevue (Davidson/Degginger?),
Covington Water District (Knight), the City of Issaquah (Traeger), the City of Kirkland (Burleigh), the
City of Redmond (Marchione), Sammamish Plateau Water and Sewer District (Warren), Skyway
Water and Sewer District (Ault), and the City of Tukwila (Haggerton) were present, constituting a
quorum.

3. EXECUTIVE SESSION
None.
4, PUBLIC COMMENT

No members of the audience in attendance commented.

5. CHIEF EXECUTIVE OFFICER’S REPORT

Mr. Oberg reported that the continued refinement of Cascade’s financial management practices will
be a major work effort for the next several months. One of the major enhancements to be instituted
is a quarterly finance review process. Clark Nuber will, in essence, conduct an audit on a quarterly
basis. Clark Nuber will meet with the Audit Committee to report out on the results of the evaluation.
This process is to ensure that the appropriate financial controls, systems, and procedures are in
place and working as intended.

Mr. Oberg provided a status report on the WSDOT SR900 Road Widening project. Cascade’s
construction related activities are complete for 2008. Construction on the waterline will commence
in February 2009.

A. Staff Reports

1. Finance and Administration

2. Conservation

3. Tacoma Cascade Pipeline

4, Planning

5. Intergovernmental and Communications

! Mayor Degginger via conference call for the Executive Session.
Page 1 of 1





Item No. 7(a)
November 19, 2008

6. APPROVAL OF AGENDA

Motion by Vice-Chair Burleigh and second by Mr. Haggerton to approve the agenda. Motion
carried unanimously (8-0).

7. CONSENT ACTION ITEMS
A. September 24, 2008 Regular Board Meeting Minutes.

B. Motion to approve payment of warrants, including payroll, for the month of October 2008,
as reflected in the revised warrant report included in the Desk Packet.

C. Motion to adopt Cascade’s 2009 Washington State Legislative Agenda and the 2009
Federal Legislative Agenda.

D. Motion to authorize execution of a consultant contract with EarthTech/AECOM for Lake
Tapps Operations Assessment in an amount not to exceed $65,000 and a completion
date not later than February 15, 2009.

Motion by Vice-Chair Burleigh and second by Mr. Haggerton to approve Consent Action
Items A-D.

At the question, motion carried unanimously (8-0).

8. OTHER ACTION ITEMS

A. Resolution No. 2008-14 adopting the 2009 Budget and Resolution No. 2008-15
establishing the 2009 Rates and Charges.

Mr. Oberg explained that adoption of the 2009 Budget, Rates and Charges reflects the starting point
for a planned comprehensive review of Cascade’s financial policies and financial model. This work
will commence immediately and will allow Cascade to update the long-range financial forecast,
prepare for the planned 2009 bond issue, and develop the 2010 budget, rates, and charges.

Mr. Oberg reported that the proceeds from the 2006 Cascade bonds will be fully expended in the
next several months. A significant financial planning activity for 2009 will be a bond issue. Mr.
Oberg discussed the items that Cascade is already obligated to, which will be funded by the bond
proceeds. Some of these items include:

» Lake Tapps acquisition

e Tribal Agreements

e  WSDOT SR900 Road Widening
» Eastside Reservoir

With the current national financial crisis, it is a difficult time for the bond market. Cascade’s Bond
Council and Financial Advisor have recommended postponing the bond issue as long as possible.
Mr. Oberg added that the current financial environment may require interim borrowing mechanisms
as interfund loans, a line of credit, or bond anticipation notes.

Motion by Vice-Chair Burleigh and second by Dr. Davidson to approve Resolution No. 2008-
14 adopting the 2009 Cascade Budget. Motion carried unanimously (8-0).

Motion by Vice-Chair Burleigh and second by Dr. Davidson to approve Resolution No. 2008-
15 establishing the Rates and Charges for 2009. Motion carried (7-1) with Skyway Water &
Sewer District opposed.

Page 2 of 2
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November 19, 2008

9. STAFF PRESENTATION

None.

10. COMMITTEE REPORTS
A. Audit Committee — No meetings held.
B. Executive Committee — No meetings held.

C. Public Affairs Committee — The October 7, 2008 meeting recap was included with the
October Board packet. Mr. Haggerton suggested that the Cascade lobbyist provide a
recap after the November elections.

D. Resource Management Committee — The October 16, 2008 meeting recap was included
with the Desk packet. There was a brief discussion regarding the Conservation Program
Enhancements. Mr. Oberg reported that the conservation program is on track to meet
the established savings goal and conservation expenditures will be less than the
authorized 2008 budget. Actual 2008 conservation expenditures are expected to be 77%
of the authorized budget. Cascade’s Conservation Work Group is exploring several
opportunities to expand the conservation program, while remaining within the proposed
2009 budget of $639,369.

11. NEW BUSINESS

Mr. Haggerton reiterated the importance of scheduling Finance Committee meetings to begin the
comprehensive review of Cascade’s financial policies and financial model.

12. NEXT REGULAR MEETING
The next regular Board Meeting will be held November 19, 2008 at 3:30 p.m.

13. EXECUTIVE SESSION

At 4:38 p.m. Chair Warren announced that there would be an Executive Session to consider the
gualifications of applicants for public employment. The Executive Session was expected to take
approximately 30 minutes unless the time was extended by further notice. Anyone other than the
Board Members and Alternative Board Members were asked to step out of the room.

At 4:15 p.m., Mr. Oberg informed the public that the Executive Session would be extended an
additional 15 minutes.

14. ADJOURN

The Executive Session concluded at 4:30 p.m. and the meeting was adjourned.
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APPROVED BY:

Lloyd Warren, Chair

Mary-Alyce Burleigh, Vice Chair
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Iltem No. 7(d)
November 19, 2008

AGENDA MEMO

SUBJECT

Motion to authorize the Chief Executive Officer to renew the contract with Pacific Supply, for
delivery of high-efficiency replacement toilets to Cascade’s business and multifamily accounts,
in an amount not to exceed $70,000 for the period of January 1 through December 31, 2009.

BACKGROUND

Cascade’s Toilet Replacement Program provides free high-efficiency toilets to qualified
business and multifamily accounts within Cascade member areas. The 2009 program will
provide an estimated 875 toilets and will yield approximately 16,000 gallons per day of savings.
The program yields significant and reliable long-term water savings and has a high degree of
customer satisfaction.

FISCAL IMPACT

The program is a continuation of an existing program and will cost a maximum of $70,000 which
will come from the 2009 Conservation Program Budget of $639,360. There are anticipated
additional marketing expenses associated with this program in the range of $2,000 - $4,000.

OPTIONS
1) Authorize the Chief Executive Officer to renew a contract with Pacific Supply, for
delivery of high-efficiency replacement toilets to Cascade’s business and multifamily
accounts, in an amount not to exceed $70,000 for the period of January 1through
December 31, 2009.
2) Do not authorize the Chief Executive Officer to execute a contract with Pacific Supply
and provide alternative direction to staff.

RECOMMENDED ACTION

Authorize the Chief Executive Officer to renew a contract with Pacific Supply, for delivery of
high-efficiency replacement toilets to Cascade’s business and multifamily accounts, in an
amount not to exceed $70,000 for the period of January 1through December 31, 2009.

ATTACHMENTS
None







CASCADE

Item No. 5(a)(5)

\‘/\ November 19, 2008

WATER ALLIANCE MEMORANDUM
DATE: November 19, 2008
TO: Lloyd Warren, Chair
Board Members
FROM: Elaine Kraft, Intergovernmental and Communications Director

SUBJECT: October Intergovernmental and Communications Report

1.

Intergovernmental Issues:

Local Chamber Meetings — Made presentations with members and member staff at Auburn,

Southwest King County, Issaquah and Seattle Chambers of Commerce. Shared updates
about Cascade and information regarding legislation Cascade will be seeking during the
2009 Legislative Session, and asked for support for primarily eminent domain and possibly
still to be identified capital projects.

State Legislature — At its October Board meeting, the Board adopted the 2009 State
Legislative Agenda. Staff, our lobbyists and respective board members met with
Representatives Glenn Anderson, Deb Eddy, Geoff Simpson, Bob Hasegawa, Ross Hunter
and Fred Jarrett as well as Senator Rodney Tom. Other meetings are scheduled with
Senator Claudia Kauffman and Representative Jay Rodney. The delegation offered support
for the proposed legislation and will work with Cascade in Olympia during the upcoming
session. The remainder of key legislators and members of leadership will be reached
throughout the fall.

Began working with members’ lobbyists to brief them on Cascade’s legislative agenda and
strategized how best to keep them informed and engaged during the upcoming 2009
session.

Federal/Congress — At its October board meeting, the Board adopted the 2009 Federal
Agenda. Staff continues to review and identify potential capital projects for to recommend
for inclusion as federal requests.

Cascade staff will be setting up additional staff meetings locally with Congressional staffs,
as well as meetings in Washington DC for January with the delegation as well as key federal
agency staffs. Several board members will likely be in DC during that time for the
Conference of Mayors, and have indicated they will attend these meetings.

King County Franchise Agreement — Staff and counsel are continuing franchise discussions
with King County Roads, Facilities and legal staffs. Cascade’s legal and bond counsel
provided options to latest agreement that is on the table, identifying areas of consistency
and those matters needing clarification or change, all of which were well received by King






County. Further meetings have been set up early in December to continue working to
ensure a mutually acceptable agreement.

Communications: Continue to finalize collateral print materials and update web site. To
help Cascade in its extensive planning process and outreach over the next two years,
Cascade issued a request for qualifications for strategic communications and outreach
support for the major capital construction planning processes that Cascade is beginning.
This effort is beyond current staff and consultant’s expertise, experience and magnitude. We
are therefore seeking strategic communications support to begin process and lay the
groundwork for an effective integrated outreach effort. Staff groups reviewed proposals to
identify firm(s) to help develop long term strategy and on the ground construction
communications outreach efforts that would be implemented in conjunction with existing PR
and governmental affairs teams. We received seven submittals. Staff reviewed and will
make recommendations to the Public Affairs Committee at its December meeting with final
approval set for the December board meeting.

Communications Team: Worked with our staff group of communications folks as well as
intergovernmental staff to review the need for and qualifications of the RFQ submittals and
to help select the outreach consultant(s).

Community Relations and Outreach:

We will be preparing our e newsletter for January focusing on the Lake Tapps community.
The Public Affairs Committee authorized a letter to be sent to the community council
responding to the group’s September 12 letter regarding lake levels. Bonney Lake has
requested Cascade visit their chamber and make a presentation as has Tacoma. The
Tacoma presentation will likely be made in conjunction with Tacoma Public Utilities, as we
present a regional outlook on water supply.

Ed Oberg and | met with Tim Thompson who is coordinating the efforts of the four cities
(Auburn, Bonney Lake, Buckley and Sumner) regarding next steps. Thompson said the
progress made to date with the technical teams has been positive and inclusive, and that
the staffs felt their issues had been heard, included and are being addressed. The four
cities, Cascade (Ed and Michael), and Tacoma Public Utilities met as well to review regional
possibilities. The next steps will likely include a December meeting with board members
and mayors of the four cities.






Iltem No. 7(b)
November 19, 2008

CONSENT ACTION ITEM

SUBJECT

Approve payment of warrants, including payroll, for the month of November 2008.

BACKGROUND

Cascade Resolution Number 2008-05, adopted by the Board on March 26, 2008, designated
the Finance Director as Cascade’s Auditing Officer as required by RCW 42.24.080. The
Auditing Officer is required to review all Cascade expenditures and to certify that each
expenditure claim is a just, due and unpaid obligation against Cascade.

Scott Hardin, Director of Finance & Administration and Cascade’s Auditing Officer, has reviewed
the subject warrants and payroll and has found no errors, and has certified all such
expenditures to be true and correct.

Attachments 1 and 2 (Warrants & Wire Transfers and Treasurer’s Report, respectively) are
included in the Board Packet.

A revised Payment Authorization document will be included in the Board’'s Desk Packet. This
document will supplement the attached Payment Authorization to include payments for invoices
received after the packet printing date.

FISCAL IMPACT

Approval of payments:

Amount
Warrants 6669 through 6723, and payroll $1,307,599.26
Wire transfers $1,156,550.06
Total $2.,464,149.32

OPTIONS

1. Approve Revised Payment Authorization (included in Desk Packet) for claims including
payroll for the month of November 2008.

2. Refer the report to Staff for further clarification.

RECOMMENDED ACTION

Approve Revised Payment Authorization for claims including payroll for the month of November
2008.





ATTACHMENTS

1. Warrants and Wire Transfers listing — view PDF >

2. Monthly Treasurer’s Report — view PDF >







Cascade Water Alliance
Monthly Treasurer's Report
October 2008

Attachment 2

Rate Key Bank
Operating Construction Bond RCFC Stabilization Payroll All
Fund Fund Fund Fund Fund Account Funds
Beginning Balances, October 1' $ 5,703,260 | $ 4,392,972 | $ 6,222,782 | $ 15,601,926 | $ 6,309,148 | $ 9,217 | $ 38,239,305
Additions:
Cash received 1,876,689 11,539 | $ 15,214 37,721 | $ 15,263 60,000 | $ 2,016,427
Total additions 1,876,689 11,539 | $ 15,214 37,721 | $ 15,263 60,000 | $ 2,016,427
Subtractions:
Bank fees, payroll, and bond payments $ 695 | $ 469 | $ 618 | $ 1532 | $ 620 | $ 65430 | $ 69,364
Warrants paid $ 204,793 | $ 243,608 | $ - $ - $ - $ - $ 448,401
Wire and other electronic payments $ 1,217,556 | $ 1,021,123 | $ - $ - $ - $ - $ 2,238,679
Total subtractions $ 1,423,044 | $ 1,265,200 | $ 618 | $ 1532 | $ 620 | $ 65430 |$ 2,756,444
Ending Balances, October 31 $ 6,156,904 | $ 3,139,311 | $ 6,237,378 | $ 15,638,115 | $ 6,323,791 | $ 3,787 1 $ 37,499,287
'October 1 beginning balance total disagrees with September 30 ending balance total by $2,673.48 due to a formula error in the September report worksheet.
Monthly Treasurer's Report Item No. 7(b) Attachment 2 Treasurer Report 11-19-08.xls 1 11/14/08









Payment Authorization

Warrants and Wire Transfers

11/19/08

WATER ALLIANCIE

Warrants:
NUMBER PAYEE AMOUNT

auto pay Payroll (Nov) $65,429.66
6669 Bellevue Gateway Realty | LLC (Dec) $9,798.77
6670 UNUM Life Insurance (Dec) $1,299.35
6671 Langton/Spieth $7,000.00
6672 Wash State DOT $1,080,045.77
6673 Hainline & Associates $18,380.00
6674 GordonDerr LLP $38,530.17
6675 Elaine Kraft (expenses) $701.01
6676 Michael Gagliardo (expenses) $960.77
6677 Seitel Systems $1,280.41
6678 Richard Kirkby $1,596.00
6679 Wells Fargo Financial $475.41
6680 AD Ventures $2,774.00
6681 Sarah Conradt $4,000.00
6682 Global Crossing $88.09
6683 Dan Silver $385.00
6684 Working Spaces Project $2,132.04
6685 Verizon Wireless $94.17
6686 Lakemont Business Services Inc. $166.25
6687 Gordon Thomas Honeywell $12,478.66
6688 FCS Group $2,570.00
6689 Washington Water $6,000.00
6690 CH2M Hill $2,590.00
6691 Benson & McLaughlin $1,580.00
6692 AMWA $5,778.17
6693 Tacoma City Treasurer $5,000.00
6694 Niagara Conservation $328.21
6695 Watershed LLC $2,726.00
6696 ECOS $457.25
6697 Grasscycler LLC $85.19
6698 Puget Sound Energy $15,402.21
6699 Clair Olivers and Associates $2,901.63
6700 CCS Digital Inc. $5,970.54
6701 On Site Northwest $605.00
6702 Alliance for Water $675.00
6703 Partnership for Water Conservation $50.00
6704 Pacific Supply $2,917.22
6705 David Keyser (rebate) $250.00
6706 Jon May (rebate) $50.00
6707 LWSD #414 $1,300.00
6708 Thomas Murphy (rebate) $50.00
6709 Patrick Lambright (rebate) $50.00
6710 Dana Willis (rebate) $200.00
6711 Reetu Gupta (rebate) $325.00
6712 Raul Close (rebate) $50.00
6713 Adam Rynd (rebate) $275.00
6714 Melinda Bronsdon (rebate) $325.00
6715 William Rollmann (rebate) $100.00
6716 Norman Olsen (rebate) $242.31
6717 Michael Kellen (rebate) $225.00
6718 Lee Fisher (rebate) $100.00
6719 Bal Uppal (rebate) $100.00
6720 Chris Paperdorf (rebate) $150.00
6721 Margaret McNabb (rebate) $150.00
6722 Amit Dighe (rebate) $325.00
6723 Kevin Jones (rebate) $80.00
Total warrants $1,307,599.26

Wire transfers:

Seattle Co

ntract Payment -- wire transferred 11/2008

Pacific Northwest Title (Lakeside property)

$992,191.00
$164,359.06

Total wire transfers $1,156,550.06
|[Total warrants and wire transfers authorized for November 2008 $2,464,149.32]
Approved: Date:

Scott Hardin, Director of Finance & Administration
Approved: Date:

Prepared by:
Nancy Crook
11/14/08

Jim Haggerton, Secretary/Treasurer

Attachment 1








Author’s Full Name/Typist Initials
File Name — Department, Short Description, Type of Document (e.g., DOF Fourth Quarter Supplemental FISC)
Hard-coded Date

Version #
Form revised February 6, 2008
FISCAL NOTE FOR NON-CAPITAL PROJECTS
Department: Contact Person/Phone: DOF Analyst/Phone:
| Seattle Public Utilities | Ray Hoffman/4-5852 | John McCoy/5-0768

Legislation Title:

AN ORDINANCE relating to Seattle Public Utilities; authorizing the Director of Seattle Public
Utilities to execute an Amended and Restated 50-Year Declining Block Water Supply
Agreement between the City of Seattle and Cascade Water Alliance.

» Summary of the L egislation:

This legislation would authorize Seattle Public Utilities (SPU) to amend an existing contract to
supply water to the Cascade Water Alliance. Under the contract, SPU supplies water up to a
contract ceiling for a set annual price. This proposed amendment would increase the contract
ceiling by three million gallons per day (MGD) from 2009 to 2017, and by five MGD from 2018
to 2023.

» Background: (Include brief description of the purpose and context of legislation and
include record of previous legislation and funding history, if applicable):
Cities and utility districts surrounding Seattle purchase water from SPU under long-term
wholesale supply contracts. In 2003, Seattle signed a 50-year contract with Cascade (which is
made up of eight utilities, five of which were formerly direct wholesale customers of Seattle) to
supply Cascade with a block of water of a certain size each year. This contract was authorized
by ordinance 121373. The contract requires Cascade to pay for the full block of water, whether
or not all of it is taken. In addition, the contract provides for significant extra charges to Cascade
should it take more water than the contract permits. The block size is 30.3 MGD until the end of
2024. 1t then gradually decreases to 5.3 MGD in 2045 where it remains until the end of the
contract term.

Cascade now desires to increase its block size to ensure it has adequate water to meet the needs
of its member utilities. The increase would be three MGD for 2009 to 2017, and five MGD from
2018 to 2023. After 2023, the block size reverts back to the original amount in the contract.

Seattle’s water system can supply 171 MGD on an average annual basis. Current demand is
approximately 125 MGD, or 73% of the supply. The 27% of the system supply that is currently
excess capacity provides for future growth, obviating the need to develop new supplies. Cascade
would be temporarily purchasing a portion of this capacity during a time when Seattle does not
need it. After 2023, the supply returns to Seattle.





Author’s Full Name/Typist Initials

File Name — Department, Short Description, Type of Document (e.g., DOF Fourth Quarter Supplemental FISC)
Hard-coded Date

Version #

» Please check one of the following:

This legislation does not have any financial implications. (Stop here and delete the
remainder of this document prior to saving and printing.)

X __ This legislation has financial implications. (Please complete all relevant sections that
follow.)

Appropriations: This table should reflect appropriations that are a direct result of this
legislation. In the event that the project/programs associated with this ordinance had, or will
have, appropriations in other legislation, please provide details in the Notes section below.

Fund Name and Department Budget Control 2008 2009 Anticipated
Number Level* Appropriation Appropriation

TOTAL

*See budget book to obtain the appropriate Budget Control Level for your department.

Notes: The budget for providing water to wholesale and retail customers is provided through the
annual budget process. This legislation will not have an effect on appropriations.

Anticipated Revenue/Reimbursement: Resulting From This Legislation: This table should
reflect revenues/reimbursements that are a direct result of this legislation. In the event that the
issues/projects associated with this ordinance/resolution have revenues or reimbursements that
were, or will be, received because of previous or future legislation or budget actions, please
provide details in the Notes section below the table.

Fund Name and Department Revenue Source 2008 2009
Number Revenue Revenue
Water Fund 43000 Seattle Public Water Sales $0 $ 2,133,640
Utilities
TOTAL $0 $ 2,133,640
Notes:

The proposed legislation would increase wholesale revenues by $2.1 million in 2009. This
amount would increase over time at the same pace as wholesale rate increases. Because the
2009-2011 rate proposal was finalized as this contract was still being negotiated, the rates
assumed an additional $3.0 million in revenue, rather than $2.1 million. This will put pressure
on expenses and financial performance that we will manage over the rate cycle.

Total Regular Positions Created, Modified, Or Abrogated Through This Legislation,
Including FTE Impact: This table should only reflect the actual number of positions affected
by this legislation. In the event that positions have been, or will be, created as a result of other
legislation, please provide details in the Notes section below the table.
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File Name — Department, Short Description, Type of Document (e.g., DOF Fourth Quarter Supplemental FISC)
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Version #
Position Title and Position # Fund PT/FT 2008 2008 2009 2009
Department for Existing | Name Positions | FTE | Positions* | FTE*

Positions & #

TOTAL

* 2009 positions and FTE are total 2009 position changes resulting from this legislation, not
incremental changes. Therefore, under 2009, please be sure to include any continuing positions
from 2008.

Notes: This legislation will not affect any positions.

» Do positions sunset in the future? (If yes, identify sunset date):

Spending/Cash Flow: This table should be completed only in those cases where part or all of
the funds authorized by this legislation will be spent in a different year than when they were
appropriated (e.g., as in the case of certain grants and capital projects). Details surrounding
spending that will occur in future years should be provided in the Notes section below the table.

Fund Name & # Department Budget Control 2008 2009 Anticipated
Level* Expenditures Expenditures

TOTAL

* See budget book to obtain the appropriate Budget Control Level for your department.
Notes:

» What is the financial cost of not implementing the legislation? (Estimate the costs to the
City of not implementing the legislation, including estimated costs to maintain or expand an
existing facility or the cost avoidance due to replacement of an existing facility, potential
conflicts with regulatory requirements, or other potential costs if the legislation is not
implemented.)

The cost of not implementing this legislation is $2.1 million in annual water revenue.

» What are the possible alternatives to the legislation that could achieve the same or
similar objectives? (Include any potential alternatives to the proposed legislation, such as
reducing fee-supported activities, identifying outside funding sources for fee-supported
activities, etc.)

There are no alternatives to this legislation that produce the same objective.

» Is the legislation subject to public hearing requirements: (If yes, what public hearings
have been held to date, and/or what plans are in place to hold a public hearing(s) in the
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future.)

» Other Issues (including long-term implications of the legislation):

Please list attachments to the fiscal note below:







(@‘IT» City of Seattle

Gregory J. Nickels, Mayor
Office of the Mayor

November 10, 2008

Honorable Richard Conlin
President

Seattle City Council

City Hall, 2nd Floor

Dear Council President Conlin,

I am pleased to transmit the attached proposed Council Bill that would amend an agreement between
Seattle Public Utilities (SPU) and Cascade Water Alliance (CWA), a coalition of eight cities and
water districts located south and east of Seattle that purchase water from SPU. The actions taken by
this Bill will result in a modest increase over the contracted amount of water SPU is authorized to
provide to CWA under its existing agreement.

The CWA has been developing alternate water supply sources to serve its retail water customers in the
future. Five years ago, SPU executed a 50-year supply contract to provide the CWA with water at the
rate of approximately 30 Million Gallons Daily (MGD) through the end of 2023, at which point the
amount would gradually decrease to approximately five MGD until 2045. Under the original
agreement, SPU would then provide the CWA with five MGD until the end of the contract term.
Recently, Cascade asked SPU to increase the MGD it receives to ensure it has enough water to meet
the needs of its member utilities. The amendment authorized by this Bill will provide the CWA with
three additional MGD from 2009 to 2017, and five additional MGD from 2018 to 2023. After 2023,
the amount of water provided by SPU reverts back to the amounts agreed to in the original contract.

The contract amendment proposed by this legislation is the result of a collaborative effort
between SPU and the CWA, and benefits both Cascade’s and Seattle’s water ratepayers. Thank
you for your consideration of this legislation. Should you have questions, please contact Ray
Hoffman at 684-5852.

Sincerely,

GREG NICKELS
Mayor of Seattle

cc: Honorable Members of the Seattle City Council

600 Fourth Avenue, 7" Floor, P.O. Box 94749, Seattle, WA 98124-4749
Tel: (206) 684-4000, TDD: (206) 684-8811 Fax: (206) 684-5360, Email: mayors.office@seattle.gov
An equal employment opportunity, affirmative action employer. Accommodations for people with disabilities provided upon
request.





City of Seattle
Department of Finance

Dwight Dively, Director
Gregory J. Nickels, Mayor

MEMORANDUM

Date: November 4, 2008
To: Mayor Nickels via Kindle Shaw
From: Dwight Dively, Director

Subject:  Legislation for Transmittal to Council

We have attached the following legislation from Seattle Public Utilities for your consideration.

AN ORDINANCE relating to Seattle Public Utilities; authorizing the Director of Seattle Public
Utilities to execute an Amended and Restated 50-Year Declining Block Water Supply Agreement
between the City of Seattle and Cascade Water Alliance.

The Department of Finance (John McCoy) and the City Attorney’s Office (Kristin Lamson) have
reviewed the legislation and recommend the following:

yx  Finance recommends that this legislation be forwarded on to Council for consideration.
No additional review is necessary.

D Finance recommends Mayor's Office support of this legislation. However, the
legislation deals with substantive issues that the Mayor’s Office should be aware of.

D Finance and/or Law have concerns about this legislation as it could have significant
implications. Substantive review by the Mayor’s Office is necessary.

Please call John McCoy at 5-0768 for answers to questions you may have, or to discuss this
matter in more detail. Thank you.

Additional Comments/Information:
Attachment:

Amended and Restated 50-Year Declining Block Water Supply Agreement Between The City of
Seattle and The Cascade Water Alliance - view PDF >

DOF Transmittal/Recommendation Form Revised 1/2/07
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ORDINANCE

AN ORDINANCE relating to Seattle Public Utilities; authorizing the Director of Seattle Public
Utilities to execute an Amended and Restated 50-Year Declining Block Water Supply
Agreement between the City of Seattle and Cascade Water Alliance.

WHEREAS, pursuant to Ordinance No. 121373, dated December 15, 2003, the City of Seattle
and Cascade Water Alliance (“CWA”) signed a 50-Year Declining Block Water Supply
Agreement to supply CWA’s member utilities with approximately 30.3 million gallons
per day (MGD) through the end of 2023, then incrementally decreasing to the end of the
contract term at the end of 2053; and

WHEREAS, CWA desires to purchase a supplemental block of water from 2009 through 2023 to
ensure an adequate water supply to meet the needs of its member utilities as it continues
to develop its own independent water supply; and

WHEREAS, Seattle’s official water system forecast indicates no new source of water supply will
be needed until after 2060 and a portion of the system’s excess capacity is available to
meet CWA’s request for a supplemental block through 2023; NOW, THEREFORE,

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

Section 1. The Director of Seattle Public Utilities is authorized to execute an amended
water supply contract with the Cascade Water Alliance (CWA) substantially in the form of the
Amended and Restated 50-Year Declining Block Water Supply Agreement attached hereto and
identified as Attachment 1.

The amended water supply contract provides that starting in January 1, 2009 through
December 31, 2017, Seattle will supply CWA with a supplemental block of water of 3.0 MGD
average daily demand, and starting January 1, 2018 through December 31, 2023, Seattle will
supply CWA with a supplemental block of water of 5.0 MGD average daily demand, which is in
addition to the originally agreed upon block of water of 30.3 MGD average daily demand
through the end of 2023. The amended contract provides that CWA will pay for the full

1
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supplemental block of water at the then current commodity charges Seattle charges its water
supply customers under full and partial requirements contracts pursuant to Seattle Municipal
Code 21.04.440.E.2 as amended from time to time.

Section 2. Any act consistent with the authority of this ordinance that is taken after
passage of this ordinance, but prior to its effective date is hereby ratified and confirmed.

Section 3. This ordinance shall take effect and be in force thirty (30) days from and after
its approval by the Mayor, but if not approved and returned by the Mayor within ten (10) days

after presentation, it shall take effect as provided by Municipal Code Section 1.04.020.

Passed by the City Council the day of , 2008, and signed by me in
open session in authentication of its passage this day of , 2008.
President of the City Council
Approved by me this day of , 2008.

Gregory J. Nickels, Mayor

Filed by me this day of , 2008.

City Clerk

(Seal)

Attachment: Amended and Restated 50-Year Declining Block Water Supply Contract- view PDF >








AMENDED AND RESTATED

50-YEAR DECLINING BLOCK

WATER SUPPLY AGREEMENT BETWEEN

THE CITY OF SEATTLE

AND

THE CASCADE WATER ALLIANCE

Attachment 1 to SPU Cascade Contract ORD

Amended and Restated
50-Year Declining Block Water Supply Agreement







TABLE OF CONTENTS

LIST OF SECTIONS
ARTICLE | AGREEMENT ... 3
ARTICLE Il DEFINITIONS. ... 4
ARTICLE HT SUPPLY L. )
ARTICLE IV TRANSMISSION .....ooiiiiiiieiii e 8
ARTICLEYV  WATER QUALITY oot 9
ARTICLE VI CONSERVATION ...t 9
ARTICLE VII' PLANNING ..ot 9
ARTICLE VIII COST RECOVERY .....ooiiiiiiiiiiiie e 9
ARTICLE IX  ADMINISTRATION ....ocoiiiiiiiiii e 16
ARTICLE X  TECHNICAL COMMITTEE ......cooiiiiie e 18
ARTICLE XI  DISPUTE RESOLUTION .....ccccoiiiiiiiiiiiie e 18
ARTICLE XII' UNFORESEEN AND UNAVOIDABLE EVENTS ......c.coeiiiiiiic 18

LIST OF EXHIBITS

Other Agreements

Points of Delivery

Block Allocation by Individual Water Utilities
Seattle Supply System Facilities

Seattle Transmission System Facilities

Cost Centers used for Operations Cost Indexes
Cascade Sub-regional System Facilities

Attachment 1 to SPU Cascade Contract ORD

Amended and Restated
50-Year Declining Block Water Supply Agreement







AMENDED AND RESTATED
50-YEAR DECLINING BLOCK
WATER SUPPLY AGREEMENT BETWEEN
THE CITY OF SEATTLE
AND
THE CASCADE WATER ALLIANCE

This amendment to and restatement of the 50-Year Declining Block Water Supply
Agreement between the City of Seattle, a municipal corporation ("Seattle™), and the Cascade
Water Alliance, a non-profit organization of municipalities formed under authority of Chapter
39.30 RCW ("Cascade"), is dated and effective this __ day of , 2008.

Whereas, Seattle is a regional water supplier currently providing service to numerous
water utilities in King County Washington; and

Whereas, the Cascade Water Alliance was formed for the purpose of providing water
supply to its Members; and

Whereas, in 2004, the Cascade Water Alliance and Seattle entered into a single 50 year
Declining Block Water Supply Agreement; and

Whereas, the Cascade Water Alliance and Seattle desire to amend the 2004 Declining
Block Water Supply Agreement to increase the block of water available for purchase by Cascade
for its Members through December 31, 2023; and

Now therefore, Seattle and Cascade agree to the following terms and conditions for the
provision and purchase of a 50-year declining block water supply.

ARTICLE | - AGREEMENT

Seattle agrees to sell to Cascade and Cascade agrees to purchase from Seattle, according to the
terms of this Agreement, a wholesale supply of water and the transmission capacity sufficient to
deliver such water supply to Cascade.

The term of this Agreement is fifty (50) years, with an effective date of January 1, 2004 and a
termination date of December 31, 2053.

Apart from the contract right to purchase water from Seattle under the terms of this Agreement,
neither Cascade nor any Cascade Member has any right or claim to the Seattle Water System, the
Cedar and Tolt Rivers and to the Highline Well Fields, or to any other water right or claim held
by Seattle. Likewise, Seattle shall have no right or claim to the Cascade Water System or to any
groundwater right or claim held by any Cascade Member, or to any future source of supply
developed by Cascade or by any of its Members. At the termination of this Agreement, Seattle
shall have no further obligation to supply Cascade or any Cascade Member with water, with the
exception of Cascade’s right to purchase up to 5.3 MGD as set forth in Section 3.5.
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ARTICLE Il - DEFINITIONS

Average Daily Demand ("ADD"). The amount of water supplied by the Seattle Water System to
Cascade in a calendar year divided by the number of days in that calendar year.

AWWA. American Water Works Association.

Base Block. The amount of water Seattle commits to supply Cascade beginning on January 1,
2004 through the termination date of this Agreement, as specifically scheduled in Section 3.4 A.

Cascade Block. The total amount of water Seattle commits to supply Cascade under this
Agreement, composed of the Base Block and the Supplemental Block, as more fully expressed in
Acrticle 111

Cascade Member. A municipal water supplier that has entered into a Membership Agreement
with the Cascade Water Alliance.

Cascade Sub-regional System. Seattle Transmission assets serving Cascade Members as listed in
Exhibit VII.

Cascade Volume Charge. In any year, the Cascade Volume Charge is the average cost to
Cascade of each million gallons of water in the Base Block. The Cascade Volume Charge shall
be calculated by dividing the projected annual cost of the Base Block calculated in accordance
with Section 8.10.B, by the product of the Base Block and 365.

Cascade Water System. Tangible and intangible assets owned or operated by Cascade useable in
connection with the provision of water supply.

Existing Supply System Facilities. Seattle Supply System assets as listed in Exhibit V.

Existing Transmission System Facilities. Seattle Transmission System assets as listed in Exhibit
V.

Firm Yield. The estimated amount of water that Seattle’s Supply System can provide according
to Seattle's supply reliability standard and expressed in annual average MGD. For purposes of
this contract, Seattle's Firm Yield is 171 MGD, unless modified pursuant to Section 3.2.

Management Agreement. A written agreement, pertaining to subjects authorized by this
Agreement, between the Director, Seattle Public Utilities, and the General Manager, Cascade
Water Alliance.

MGD. Million gallons per day.

Party (ies). Seattle and/or Cascade, as well as their respective successors and assigns.
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Peak Month. The consecutive thirty- (30) day period during a calendar year in which Cascade
puts its maximum demand upon the Seattle Water System.

Peak Month Factor. Average Daily Demand multiplied by 1.69

Peak Season. June 1 through September 30.

Peak Season Factor. Average Daily Demand multiplied by 1.35

Points of Delivery. Specific metered delivery locations at which Seattle provides a defined level
of service.

Rate of Return on Investment. The average cost of debt of the Seattle Water System plus 1.5
percent.

Seattle Water System. The Seattle Supply System as listed in Exhibit IV and the Seattle
Transmission System as listed in Exhibit V together comprise the Seattle Water System.

Sub-regional Facilities. Any facilities owned and operated by Seattle that are not identified as
Existing Supply System (Exhibit 1V), Existing Transmission System (Exhibit V), or Cascade
Sub-regional System (Exhibit VII).

Supplemental Block. The amount of water Seattle commits to supply Cascade beginning on
January 1, 2009 through December 31, 2023, as specifically scheduled in Section 3.4 B.

ARTICLE Il - SUPPLY

31 A Each calendar year from the effective date of this Agreement Seattle shall make
available to Cascade the Base Block, according to the schedule set forth in Section 3.4.A.

B. Each calendar year commencing January 1, 2009 and terminating on December
31, 2023, Seattle shall make available to Cascade the Supplemental Block, according to the
schedule set forth in Section 3.4.B.

3.2 Inthe event the Firm Yield of the Seattle Supply System is reduced, the Cascade Block will
be reduced in proportion to such reduction in Firm Yield only if the Firm Yield is reduced
by order of a State or Federal regulatory agency with appropriate jurisdiction or as the
result of updated climatic data utilized in the hydraulic model used to calculate Firm Yield.
Cascade shall be notified of any potential change in Firm Yield as far in advance as
possible, but in no event less than 180 days prior to the effective date of an adjustment to
Firm Yield that affects the Cascade Block.

3.3 Seattle will supply the Cascade Block during the Peak Season and Peak Month as follows
below and will be adjusted proportionately in relation to the decreases identified in Section
3.4:

A. During the Peak Season, Seattle shall make available the Cascade Block multiplied by
the Peak Season Factor.
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3.4

B.

During the Peak Month, Seattle shall make available the Cascade Block multiplied by
the Peak Month Factor.

A. The Base Block shall be supplied in accordance with the following schedule:

1. Beginning January 1, 2004 through December 31, 2023, Seattle shall make
available to Cascade 30.3 MGD Average Daily Demand;

2. Beginning January 1, 2024 through December 31, 2029, Seattle shall make
available to Cascade 25.3 MGD Average Daily Demand;

3. Beginning January 1, 2030 through December 31, 2034, Seattle shall make
available to Cascade 20.3 MGD Average Daily Demand;

4. Beginning January 1, 2035 through December 31, 2039, Seattle shall make
available to Cascade 15.3 MGD Average Daily Demand;

5. Beginning January 1, 2040 through December 31, 2044, Seattle shall make
available to Cascade 10.3 MGD Average Daily Demand;

6. Beginning January 1, 2045 through the termination date of this Agreement,
Seattle shall make available to Cascade 5.3 MGD Average Daily Demand.

B. The Supplemental Block shall be supplied in accordance with the following schedule:

1. Beginning January 1, 2009 through December 31, 2017 Seattle shall make
available to Cascade 3.0 MGD Average Daily Demand;
2. Beginning January 1, 2018 through December 31, 2023 Seattle shall make
available to Cascade 5.0 MGD Average Daily Demand.

3.5 At the expiration of this Agreement, Cascade shall have the right to purchase up to 5.3
MGD for the sole purpose of serving Cascade Members that cannot be economically served
by any other means than the Seattle Transmission System. The right to purchase up to 5.3
MGD shall be exercised by Cascade upon a minimum of one year’s written notice to
Seattle prior to the expiration of the Agreement, specifying the Block of water from zero to
5.3 MGD and the Cascade Members to be served by that Block.

All water supplied to Cascade under this Agreement is for the purpose of re-sale to Cascade
Members and other customers of Cascade; provided that all water supplied under this
Agreement must be used within the designated place of use of Seattle's water certificates,
permits, or claims.

3.6

3.7

A

Before December 31, 2011, if an agency identified in Exhibit 11l becomes a Cascade
Member, Seattle will release that agency from its obligations under its existing water
supply contracts with Seattle in accordance with the provisions of such contract and the
Base Block will be increased by the allocated amount of water identified in Exhibit Ill,
with corresponding proportional increase to the adjusted Base Block in Sections 3.3 and
3.4. If that agency takes delivery of all or a portion of its water through a Sub-regional
Facility, Cascade and Seattle shall enter into a Management Agreement for the costs of
such facility prior to increasing the Base Block.

Before December 31, 2011, if a Cascade Member, previously a Seattle wholesale
customer, withdraws from Cascade and contracts for water supply directly with Seattle,
Cascade will release that Member from its Membership Agreement in accordance with
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3.8

3.9

3.10

3.11

3.12

the provisions of such Agreement, and the Base Block will be decreased by the amount
of allocated water identified in accordance with the provisions of such Agreement in
Exhibit 111, with corresponding proportional decrease to the adjusted Base Block in
Sections 3.3 and 3.4. If that agency takes delivery of all or a portion of its water
through a Cascade Sub-regional System Facility, Cascade and Seattle shall enter into a
Management Agreement for the costs of such facility prior to decreasing the Base
Block.

For the purpose of determining the consecutive 30-day period, which constitutes the Peak
Month, a daily average delivery may be calculated so long as meter readings occur no
fewer than 26 days apart. In such cases, daily average delivery shall be calculated by
dividing the total deliveries by the actual number of days between meter readings. Periods
less than 26 days shall not be applicable for determining the Peak Month.

Daily average delivery during the Peak Season may be calculated using meter readings
taken closest to June 1 and September 30 each year and dividing the total delivery during
such time by the actual number of days between meter readings. Periods less than 110 days
shall not be applicable for determining the Peak Season.

Seattle shall endeavor to read the meters at all Points of Delivery on the same day. In the
event that meters at all Points of Delivery cannot be read on the same day, all meter reads
for that metering period shall be considered to occur on the day on which the meters
measuring the majority of the Cascade volume for that metering period were read.

Normal operation of the water system includes the periodic shutdown of various facilities
for routine maintenance, rehabilitation and replacement. Seattle and Cascade shall
cooperate in the timing of such activities. Cascade shall not use such activities as evidence
of the unavailability of supply or transmission services provided by Seattle under this
Agreement so long as Seattle proceeds in good faith to restore such facilities to service.

Nothing in this Agreement, including, but not limited to, any penalties for exceedance of
the Cascade Block, shall be construed to require Seattle to sell or deliver water in excess of
the following amounts:

A. Total deliveries during a calendar year in the amount of the Cascade Block multiplied
by 365 days (366 in leap years);

B. Total deliveries during the Peak Season in the amount of the Cascade Block multiplied
by 165 days;

C. Total deliveries during the Peak Month in the amount of the Cascade Block multiplied
by 51 days;

D. Total deliveries during any consecutive 30-day period from October 1 to May 30 in the
amount of the Cascade Block multiplied by 30 days;

E. Total deliveries during any consecutive 7-day period in the amount the Cascade Block
multiplied by 13 days;

F. Total deliveries within any one-day period in the amount of the Cascade Block
multiplied by 2 days.

Upon notice by Seattle of exceedance of these limits, Cascade must immediately reduce its
deliveries of Seattle water. Upon the failure of Cascade to reduce its demand, Seattle may
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install and operate devices that limit deliveries to Cascade to these amounts, all at
Cascade’s expense.

ARTICLE IV - TRANSMISSION

4.1 Each calendar year during the term of this Agreement, Seattle shall sell to Cascade and
Cascade shall purchase from Seattle capacity in the Seattle Transmission System according
to the following terms and conditions:

4.2

4.3

A

Seattle shall provide capacity sufficient to supply the Cascade Block to Cascade at
Cascade's Points of Delivery. Adjustments in the Cascade Block shall result in an
equivalent adjustment in Seattle’s Transmission capacity commitment. The specific
Points of Delivery that are to be adjusted and the adjustment for each Point of Delivery
shall be determined by Management Agreement so long as a determination is made that
there is no adverse impact on the overall Seattle Water System.

Points of Delivery are identified in Exhibit Il. The location, hydraulic gradient and
instantaneous flows at each Point of Delivery may be changed by Management
Agreement.

Seattle shall supply water at the inlet side of each Point of Delivery meter at a hydraulic
gradient no less than the minimum identified in Exhibit 1l provided that the
instantaneous flow does not to exceed that set forth in the same exhibit. Seattle may
change the minimum hydraulic gradient at any Point of Delivery once during any
fifteen-year period, provided that four years prior notice is given to Cascade. Under
emergency conditions or other unusual short-term operating situations Seattle shall not
be obligated to meet minimum hydraulic gradients.

Cascade may request additional Points of Delivery from the Seattle Transmission
System, which Seattle may approve or reject at its sole discretion. Seattle shall
establish the minimum hydraulic gradient for any new Point of Delivery at its sole
discretion, after consultation with Cascade. Changes in Points of Delivery shall be
determined by Management Agreement.

No provision of this Agreement shall be construed to require Seattle to provide flows
greater than those identified in Exhibit Il. Upon notice by Seattle, Cascade shall
immediately reduce Cascade deliveries at a Point of Delivery to not more than those
identified in Exhibit Il. In the event that Cascade is unwilling or unable to reduce
deliveries as required under this provision, Seattle may install and operate flow
restricting devices at non-compliant points of delivery, all at Cascade expense.

Cascade is served, in part, by transmission facilities referred to as the Cascade Sub-regional
System listed in Exhibit VII. The costs of operating, maintaining, repairing and replacing
these facilities shall be the responsibility of Cascade as outlined in Sections 8.6 and 8.7
below.

Nothing herein shall restrict Cascade's authority to construct an independent water
transmission system for its own water supply.
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4.4 Cascade Members have interties, listed in Exhibit I, with adjacent water utilities that are
non-Cascade members. Any existing agreements related to the billing and meter reading
arrangements for these interties are assumed as a part of this Agreement. If new
interconnections between Cascade or Cascade Members and non-Cascade members require
similar billing and meter reading arrangements, such arrangements shall be defined in an
agreement to be entered into by Cascade, Seattle and the non-Cascade member.

ARTICLE V- WATER QUALITY

Seattle shall be responsible for water quality within the Seattle Water System, and it shall supply
water to Cascade, that meets or exceeds federal and state drinking water quality standards, as
those standards may change from time to time.

ARTICLE VI - CONSERVATION

Each Party is committed to the principles of water conservation and each intends to achieve its
anticipated savings by implementing water conservation programs either unilaterally or in
partnership with other agencies.

ARTICLE VII - PLANNING AND SHORTAGE MANAGEMENT

7.1 Each Party recognizes its obligation to plan for water supply and distribution in compliance
with the State Department of Health water system planning regulations. Each Party shall
develop a water system plan for its service area and the Parties shall coordinate those
elements of overlapping responsibilities.

7.2 Cascade and Seattle shall coordinate the development, adoption and implementation of
their respective Water Shortage Management Plans. Before invoking its Water Shortage
Management Plan, the Parties shall communicate with each other concerning current and
projected water supply conditions.

7.3 Seattle has negotiated agreements with federal agencies, state agencies and tribes for the
long term preservation and enhancement of watersheds and in-stream beneficial uses and
habitat. Such agreements have direct bearing on decisions to curtail the amount of water
available for municipal and industrial water supply in any given season. Any water use
restrictions imposed under the terms of such agreements shall be borne proportionately by
Seattle, its other wholesale customers, and Cascade with respect only to the size of the
Cascade Block at the time curtailment is required.

ARTICLE VIII - COST RECOVERY

8.1 The provisions of this Article shall apply to the establishment of fees and charges for water
supply and related services beginning January 1, 2004. Prior to that date, the pricing
provisions of each Cascade Members’ individual water supply contract with Seattle shall
be maintained.
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8.2 For the purposes of allocating costs of water supply, there shall be two water supply cost
pools consisting of an existing Seattle water supply assets cost pool ("Existing Supply Cost
Pool") and a new Seattle water supply assets cost pool (the “New Supply Cost Pool™).

8.3

8.4

A

Existing Supply Cost Pool. The costs of infrastructure, including operation,
maintenance, repair and replacement of Seattle Supply System Facilities listed in
Exhibit 1V shall be included in the Existing Supply Cost Pool

. New Supply Cost Pool. The costs of water supply resources developed in the future

("New Supply Resources") that expand the capacity of the Seattle Supply System,
including the costs of the 1% conservation program from January 1, 2004 through 2010
shall be included in the New Supply Cost Pool. If any portion of a New Supply
Resource project enhances reliability of Existing Supply Resources, the costs thereof
may be allocated to the Existing Supply Cost Pool by Management Agreement.

For purposes of determining the cost of the transmission of water to the Wholesale
Customers there shall be three transmission cost pools consisting of an existing
transmission cost pool ("Existing Transmission Cost Pool™), a new transmission cost pool
("New Transmission Cost Pool™), and a Cascade transmission cost pool (“Cascade Sub-
regional System Cost Pool”).

A

Existing Transmission Cost Pool. Costs to be allocated to the Existing Transmission
Cost Pool shall consist of the following: operation, maintenance, repairs and
replacements to the Seattle Transmission System Facilities listed in Exhibit V. Costs
incurred for purposes of transmission reliability may be included in the Existing
Transmission Cost Pool by Management Agreement.

New Transmission Cost Pool. The cost of new transmission facilities shall be included
in the New Transmission Cost Pool. A portion of the renewal, replacement or
modification of existing transmission facilities which create an expansion of
transmission capacity may be allocated to the New Transmission Cost Pool.

Cascade Sub-regional System Cost Pool. The costs of operating, maintaining, repairing
and replacing the Cascade Sub-Regional System Facilities owned by Seattle and listed
in Exhibit VII shall be included in the Cascade Sub-regional System Cost Pool, in an
amount proportionate to the use of the facilities by Cascade, together with any other
costs Cascade and Seattle agree to include by Management Agreement. In the event
that Cascade ceases to receive water through one or more of the facilities in the
Cascade Sub-regional System, these facilities may be decommissioned at Seattle’s sole
discretion, and Cascade shall pay Seattle for the remaining Net Book Value of the
decommissioned facilities in an amount proportionate to the use of the facilities by
Cascade together with any decommissioning costs.

If Seattle determines that changing the location of a Cascade Point of Delivery is
required for the improved operation of the Seattle Transmission System then such costs
shall be included in the Existing Transmission Cost Pool. Seattle shall notify Cascade
of any proposed changes to a Cascade Point of Delivery and consult with Cascade to
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ensure minimal impact on the affected Cascade Member’s distribution system and
appropriate coordination of operation and construction activities.

B. The costs of replacing, relocating, maintaining or improving Cascade Points of
Delivery for any other reason than Section 8.4.A. shall be borne by Cascade regardless
of the cause provided that such cause is consistent with AWWA and safety standards
and practices. Costs will be invoiced and due in 30 days upon receipt or as otherwise
provided for by Management Agreement. Seattle shall notify Cascade of any proposed
improvements to a Cascade Point of Delivery and consult with Cascade to ensure
minimal impact on the affected Cascade Member’s distribution system and appropriate
coordination of operation and construction activities.

8.5 Seattle shall maintain a cost accounting system consistent with the provisions of this
Agreement and generally accepted accounting principles consistently applied in developing
the financial information for determining the costs of construction, replacement,
maintenance and operation of the facilities in each cost pool.

A. Asset Accounts. An asset account shall be maintained for each facility and within that
account Seattle shall record the original cost of that facility plus betterments and less
retirements.

B. Depreciation. Facilities shall be depreciated according to Standard Water System Asset
Lives and a record of life-to-date depreciation shall be maintained for each facility. No
depreciation shall be recorded in the first calendar year of operation of a facility. A full
year’s depreciation shall be recorded in every subsequent year.

C. Net Book Value. The net book value of any facility shall be its original cost plus
betterments and less retirements as recorded in its facility asset account, less life-to-date
depreciation.

8.6 Costs in each cost pool shall be calculated as follows:

A. Infrastructure Costs. Each cost pool shall include the infrastructure costs for its
respective facilities, calculated on a utility, cash or other basis depending upon the
facility and the cost pool as set forth below.

1. Utility Basis. The utility basis shall be used to calculate the infrastructure costs for
all Existing Supply Facilities, all Existing Transmission Facilities, and all Cascade
Sub-Regional System facilities, as well as their replacements and betterments.
Under the utility basis, the infrastructure cost for a facility in any year shall be the
sum of (i) the annual depreciation expense recorded for that facility and (ii) the
product of the net book value of that facility and the Rate Of Return On Investment.
At Seattle's discretion, interest costs may be considered current infrastructure costs
during the construction of a facility. However, any such interest costs must then be
considered contributions in aid of construction, and not included in the Net Book
Value of the facility for purposes of calculating Utility Basis costs in future years.

Attachment 1 to SPU Cascade Contract ORD

Amended and Restated
50-Year Declining Block Water Supply Agreement







B. Operations Costs. The costs of operating the assets assigned to a cost pool shall be
included in the cost pool. The annual operations costs of a cost pool shall be the labor,
materials, equipment and other direct costs required for the operation and maintenance
of the facilities in that cost pool, together with any net profit or expense from the
disposition of facilities in that pool. Operations costs shall include the cost of general
and administrative overhead applied in a manner consistent with its application to
facilities construction projects.

1. Existing Supply Operations Costs. The parties agree that an efficient way of
handling operations costs for the Existing Supply Cost Pool shall be as follows: The
Operations Cost base in the Existing Supply Cost Pool for the year 2001 shall be
$17,780,262.00. In each succeeding year, the amount from the previous year shall
be adjusted by the percentage change in the total cost of all the supply cost centers
identified in Exhibit VI, except that the increase in treatment operations costs
caused by the first full year start-up of the Cedar Treatment Plant at Lake Youngs in
or around 2005 shall not be included in the percentage adjustment. Any increase in
Cedar Treatment operations costs for the first full year of operation of the plant
shall instead be added directly to the Operations Cost total from the prior year as
adjusted by the index. For each year after the first full year of operation, increases
in Cedar Treatment operations costs shall be included in the adjustment index.

2. Existing Transmission Operations Costs. The parties agree that an efficient way of
handling operations costs for the Existing Transmission Cost Pool shall be as
follows: the Operations Costs base in the Existing Transmission Cost Pool for the
year 2001 shall be $4,531,931.00. In each succeeding year, the amount of these
costs from the previous year shall be adjusted by the percentage change in the total
cost of all the transmission cost centers identified in Exhibit VI.

3. Cascade Sub-regional System Cost Pool Operating Costs. Cascade Sub-regional
System Cost Pool Operating Costs shall include: (i) the actual costs of operating the
facilities listed in Exhibit VIl in proportion to the actual use of such facilities by
Cascade; (ii) the electricity costs paid by Seattle after the effective date of this
Agreement, in accordance with certain contracts effective on or before January 1,
2002 identified in Exhibit I, for pump stations owned and operated by Cascade
Members and connected to the Tolt East Side Supply Line; and, (iii) any other costs
approved by Management Agreement shall be Cascade Sub-regional System Cost
Pool Operating Costs.

C. Disposition Costs. The costs of disposing of assets within a cost pool shall be included
in the cost pool. Net disposition costs shall be calculated as follows:

1. Disposition under the Utility Basis. The net book value of the facility, less any
sales, salvage, or other revenues derived from the disposition of that facility.

8.7 For the Base Block, the costs in cost pools shall be allocated to Cascade as follows:
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A. Allocation of Existing Supply Cost Pool. Cascade shall pay one hundred two percent
(102%) of the product of the Base Block and the costs in the Existing Supply Cost Pool
divided by the Firm Yield.

B. Allocation of New Supply Cost Pool. Cascade shall pay none of the costs in the New
Supply Cost Pool.

C. Allocation of Existing Transmission Cost Pool. Cascade shall pay one hundred two
percent (102%) of the product of the Base Block and the costs in the EXxisting
Transmission Cost Pool divided by the Firm Yield.

D. Allocation of New Transmission Cost Pool. Cascade shall pay none of the costs in the
New Transmission Cost Pool.

E. Allocation of the Cascade Sub-regional System Cost Pool. Cascade shall pay costs in
the Cascade Sub-regional System Cost Pool as follows:

1. 100% of the costs associated with all facilities listed in Exhibit VII.A.

2. A proportionate share of those facilities listed in Exhibit VVI1.B. based on flows of
Cascade Members. Costs will be allocated based on Peak 7 Day flows through each
segment. In the event that Peak 7 Day flow data is not available, Peak Month flows
may be substituted.

8.8 For the Supplemental Block, the charge to Cascade shall be the then current Full and
Partial Requirements Customer Commaodity Charge per 100 cubic feet (ccf) as approved by the
Seattle City Council from time to time. The Growth Charge shall not apply. The Full and Partial
Requirements Customer Commodity Charge shall be applied to the annual volume of the
Supplemental Block allocated by month in accordance with the schedule in Section 8.10C.
Seattle will provide Cascade 30 days’ advance notice of any proposed changes to the Full and
Partial Requirements Customer Commaodity Charges. For months that include a rate change, the
charge shall be prorated in accordance with the effective date of the rate change.

8.9  Cascade shall pay the costs of penalties for exceeding the Cascade Block, as defined in
Section 8.11 and any other costs requiring invoice by Seattle within 30 days of invoice by
Seattle.

8.10 Cascade shall pay the annual costs allocated to Cascade in accordance with Section 8.7for
the Base Block and 8.8 for the Supplemental Block as follows:

A. Prospective Cost Estimate for the Base Block. Seattle may conduct a cost estimating
study to revise estimates of the annual costs allocable to Cascade for the Base Block
upon 120 days notice to Cascade. Cascade shall pay Seattle for the Base Block
according to the estimated annual costs in such study, provided that not more than five
years has elapsed from the time a study is conducted to the year in which the estimates
from that study are used. Each study shall estimate the annual costs for the Base Block
not less than the five following years.

B. Statement of Annual Costs. On or before October 1% of each year, Seattle shall provide
Cascade with its best, non-binding estimate of the annual costs for the Base and
Supplemental Blocks for the next year. On or before December 1° of each year, Seattle
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shall notify Cascade of Cascade’s annual costs for the Base and Supplemental Blocks
for the next year. For the Base Block, such annual cost shall be the sum of the
prospective cost estimate determined in accordance with Section 8.10A and the amount
of excess or deficit identified in the most recent cost audit performed in accordance
with Section 8.10D. For the Supplemental Block, such annual cost shall be in
accordance with Section 8.8. In the event the Full and Partial Requirements Customer
Commodity Charges change during the year, Seattle will provide Cascade with an
updated cost estimate for the Supplemental Block for the remainder of that year.

. Payment Distribution. On or before the last day of each month, Cascade shall pay
Seattle that portion of Cascade’s annual cost for that year, calculated pursuant to
Section 8.10B for the Base Block and Section 8.8 for the Supplemental Block,
according to the following schedule:

January 5%
February 5%
March 6%
April 6%

May 6%

June 12%
July 13%
August 15%
September 13%
October 7%
November 6%
December 6%

Overdue balances shall bear interest at the rate of 1% per month. In no event shall
Cascade be required to pay Seattle a monthly payment during a year until at least 30
days after Seattle provides Cascade with a statement of annual costs for that year, and
such payments shall not be considered overdue, until 30 days after such statement is
provided to Cascade.

. Cost Audit for the Base Block. No later than August 1 of each year, Seattle shall
provide a statement of actual costs for the Base Block allocated to each cost pool and
other costs and revenues received during the prior year, which statement shall be
examined by an external auditor in an “agreed-procedures” engagement. In addition,
Cascade may have the statement audited by an external auditor of its choice, solely at
Cascade’s expense. This statement shall clearly identify the amount by which
payments for the Base Block made by Cascade during the prior year were in excess of,
or insufficient to meet the actual costs allocable to Cascade for the Base Block for the
prior year. This surplus or deficit shall earn interest at the Rate of Return on
Investment, and shall be reduced in accordance with Section 8.10B. No later than
December 31 of the year following the termination of the contract, any remaining
surplus or deficit balance shall be paid in cash by the party owing the balance to the
party to whom the balance is owed.
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8.11 A.

Payment from Gross Revenues. Cascade shall pay the Base Block and Supplemental
Block charges out of its gross revenues. Cascade’s payments to Seattle pursuant to this
Agreement and payments otherwise required or provided for by this Agreement shall be
maintenance and operation expenses of Cascade, payable prior to and superior to any
charge or lien of any revenue bond issued by Cascade that are payable from the
revenues of Cascade. Cascade shall establish rates and collect fees and charges for
wholesale water service sufficient to pay for the maintenance and operation of its Water
Supply System, including payments to Seattle, and the principal and interest on any and
all Cascade revenue obligations that constitute a charge against the revenue of Cascade.

Emergency Surcharge. In the event of a catastrophe or other extraordinary condition
that requires emergency expenditures to maintain a sufficient water supply, Seattle may
impose an emergency surcharge proportionately on all of its retail and wholesale
customers, including Cascade in order to pay for such expenditures.  Any such
emergency surcharge shall be presented to Cascade prior to adoption by Seattle. Seattle
shall consider Cascade's comments but shall nevertheless have the full authority to
adopt the charge.

Charges will be imposed for exceeding the Cascade Average Annual, Peak Season or
Peak Month Block limitations. These charges will be determined through the
application of multipliers to the Cascade Volume Charge. The charge for exceeding the
Cascade Block, Peak Month or Peak Season shall be calculated by (1) multiplying the
Cascade Volume Charge by the appropriate factor in the following table, (2)
multiplying by the amount of the exceedance (in MGD) and (3) multiplying by the
actual number of days in the year, Peak Month or Peak Season, whichever is applicable.

Category 0to1MGD >1to 3 MGD >3 MGD
Annual Average Daily Demand 1.0 1.1 1.2
Peak Month Demand 15 9.1 16.7
Peak Season Demand 1.5 3.1 4.7

In the event that the Cascade Block, Peak Season or Peak Month limitations are
exceeded in 2 or more years during any consecutive five-year period, the following

charges apply:
Category 0to1MGD >1to 3 MGD >3 MGD
Annual Average Daily Demand 1.0 1.2 1.2
Peak Month Demand 15 16.7 16.7
Peak Season Demand 1.5 4.7 4.7

In the event of a charge for exceeding the block occurs in more than one category in
either a single year or in multiple years during any consecutive five-year period, only
the category that results in the highest charge will be assessed.
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8.12 Except in the case of an emergency, the provisions of Section 8.11 shall be applied

reciprocally to Seattle to calculate credits to Cascade, should Seattle fail to deliver the
Cascade Block as required by this Agreement.

ARTICLE IX- ADMINISTRATION

9.1

9.2

9.3

9.4

9.5

Seattle shall own and maintain appropriate metering devices to measure the water flowing
from the Seattle Water System to each Point of Delivery. At Cascade's request and sole
expense, Seattle will install and maintain equipment selected by Cascade and approved by
Seattle to transmit signals to recording equipment of Cascade or its Members (located
elsewhere) of the amount of water delivered, as measured by Seattle's meters.

As of the end of the calendar year immediately following the effective date of this
Agreement and following a change in Cascade Membership through 2011, Seattle shall pro
rate the balances in the Purveyor Balance Accounts among its contract Purveyors (1982
Water Purveyor Contract, Version A or B) and transfer to Cascade the pro rated balance of
each Purveyor that is a Cascade Member, provided that such transfer shall occur only once
for each Cascade Member.

Seattle shall keep full and complete books of accounts for the Seattle Water Supply System
and Seattle’s retail distribution system in compliance with current standards required by the
State Auditor. Cascade, at its own expense, may at any time audit Seattle’s book of
accounts using the services of a public accounting firm and Seattle shall make the books
and records of the Seattle Water System and Seattle’s retail distribution system available to
such auditors during reasonable business hours upon reasonable notice at the place where
such records are normally kept. Seattle shall provide adequate facilities; i.e., room and
workspace, so the audit can be performed. Seattle shall have reciprocal rights to audit
Cascade books and accounts.

This Agreement shall be interpreted according to the laws of the State of Washington and
the venue for any litigation between the Parties concerning its terms shall be in the
Superior Court of King County at Seattle. The Parties shall be entitled to specific
performance of the terms of this Agreement.

This Agreement shall inure to the benefit of and be binding upon successors of interest and
assigns of the Parties. Neither this Agreement nor obligations to perform hereunder may
be voluntarily assigned by either Party without the other Party’s written consent, which
shall not be unreasonably withheld; provided however, that a change in Cascade's corporate
form; e.g., from interlocal organization to another form of organization authorized by
Washington law, shall not be considered an assignment. Seattle may not convey the Seattle
Water System or its component parts without providing for an assumption of this
Agreement and the obligations contained herein by the conveyee. The Parties do not intend
to confer rights or benefits upon any third party. Only a writing executed by the Parties
may modify this Agreement.
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9.6

9.7

9.8

9.9

9.10

All notices relating to this Agreement shall be sent to the following addresses, certified
mail, return receipt requested, unless the other Party is previously notified in writing of a
change in recipient or address:

To Seattle: To Cascade:

Director Chief Executive Officer
Seattle Public Utilities Cascade Water Alliance

700 Fifth Avenue, 49" FI. 11400 SE 8th Street, Suite 440
Seattle, WA 98104 Bellevue, WA 98004

If any provision of this Agreement or its application is determined by a court of law to be
illegal, invalid, or void without rendering performance of this Agreement impossible or
infeasible, then the Parties intend that the validity of the remaining provisions of this
Agreement or their application shall not be affected and shall continue in full force and
effect.

This Agreement is a contract for the purchase and sale of water and transmission services
related to that water and no provision hereof shall be construed to make the Parties partners
or joint ventures. Neither Party is the agent of the other nor shall either Party be held liable
for the acts of the other on a theory of agency or any other representative capacity.

In the event of default of any provision of this Agreement, the non-defaulting Party shall
issue written notice to the other Party setting forth the nature of the default. If the default is
for a monetary payment due hereunder, the defaulting Party shall have thirty (30) days to
cure the default. In the event of other defaults, the defaulting Party shall use its best efforts
to cure the default within ninety (90) days. If such default cannot be reasonably cured
within such ninety (90) day period, the defaulting party shall, upon written request prior to
the expiration of the ninety (90) day period be granted an additional sixty (60) days to cure
the default.

In the event of a default in payment by Cascade, Seattle shall have the right to
compensation from the constituent Cascade Members up to the proportionate share of each
Member’s use of the Cascade Block which in the first 15 months of the Agreement shall be
established by Exhibit I11l, and thereafter by the most recent annual report of Cascade
Member’s proportionate use of the Cascade Block, which proportionate use shall total 100
percent of the Cascade Block. Cascade’s annual proportionate use report shall be
completed and delivered to Seattle no later than March 31 of each year. Each Cascade
Member must acknowledge and accept this individual, contingent liability to Seattle in
writing at the time that Cascade enters into this Agreement. Those agencies that later join
Cascade in accordance with Section 3.7A shall convey such written acknowledgment to
Seattle within one month of joining Cascade. Should any Cascade Member required to do
so fail to convey such written acknowledgement, Seattle shall have the unilateral right,
upon written notice to Cascade, to reduce the Cascade Block by the amount allocated to
such Cascade Member as set forth in Exhibit Ill, or by Cascade’s most recent annual

proportionate use report, until such written acknowledgement is provided to Seattle.
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9.11 Upon entering into this Agreement, or upon later becoming a Cascade Member, each water
utility that is listed in Exhibit 111 thereby relinquishes its then existing Seattle wholesale
contract and the terms and conditions of that contract shall have no further force or effect
as to those utilities that are or become Cascade Members.

ARTICLE X - TECHNICAL COMMITTEE

Technical Committees comprising Seattle staff and other affected parties will address day to day
operational issues related to the Seattle Water System. Finance cost and rate issues will be
addressed independently between the Director of Seattle Public Utilities and the General
Manager of Cascade Water Alliance, or their respective designees as provided for in written
notice to the other. It is recognized that daily operation of the Seattle Water System may require
direct communication between Seattle staff and the staff of the Cascade Members.

ARTICLE XI - DISPUTE RESOLUTION

11.1 Cascade and Seattle shall make good faith efforts to resolve by informal discussion any
dispute arising under or in connection with this Agreement. If at any time a Party to a
dispute determines that such informal discussions will not result in a resolution, such Party
may initiate non-binding mediation of any dispute arising under or in connection with this
Agreement. Within ten (10) days of receiving written notice of initiation of non-binding
mediation by one or both Parties, each Party shall designate in writing not more than five
(5) candidates it proposes to act as a non-binding mediator. The Parties shall within an
additional five (5) days select one of the mediators from either list to serve as mediator.
Should the parties be unable to agree upon a mediator, a mediator shall be chosen from one
of the two lists by the presiding judge of the King County Superior Court at Seattle. Upon
selection of the mediator, the Parties shall use reasonable efforts to resolve the dispute
within thirty (30) days with the assistance of the mediator. The cost of mediation shall be
shared by Cascade and Seattle equally.

11.2 If mediation fails to resolve the dispute within thirty (30) days of selection of the mediator,
the Parties may thereafter seek redress in court.

11.3 Pending the decision in any mediation or litigation process pursuant to this section, the
Parties to such process shall continue to fulfill their respective duties under this Agreement.

ARTICLE XII - EMERGENCY EVENTS

12.1 The Parties recognize that unforeseen and unavoidable events may occur which would
require Seattle to act unilaterally for what it deems to be in the best interest of the general
public served by the Seattle Water System; including water shortages resulting from
drought circumstances and temporary reduction in water supply associated with turbidity
events. Upon the occurrence of an unforeseen or unavoidable event, Seattle shall, to the
extent practicable, treat its wholesale and retail customers equally and any curtailment of
supply shall be imposed proportionately among those customers. This authority to act
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unilaterally carries with it a unilateral responsibility of Seattle to restore, expeditiously, the
Seattle Water System to its pre-emergency capability to supply the region.

12.2 Upon occurrence of an unforeseen or unavoidable event that adversely impacts the Cascade
Water System, Cascade may request Seattle to temporarily modify or suspend operational
or supply provisions of this Agreement and Seattle shall make reasonable efforts to grant
such request. Cascade will act expeditiously to restore the Cascade Water System to its
pre-emergency capability.

12.3 The time periods for Seattle's performance under any provisions of this Agreement shall be
extended for a reasonable period of time during which Seattle's performance is prevented,
in good faith, due to fire, flood, drought, turbidity events, earthquake, lockouts, strikes,
embargoes, acts of God, war and civil disobedience. If this provision is invoked, Seattle
agrees to immediately take all reasonable steps to alleviate, cure, minimize or avoid the
cause preventing such performance.

ARTICLE XIII - EXHIBITS

Exhibits I through VII are attached hereto and are hereby incorporated by reference into the
Agreement as if set forth in full herein.

ARTICLE XIV - COMPLETE AGREEMENT

This Agreement, as amended and restated herein, represents the entire agreement between the
parties concerning the subject matter hereof, and will supercede the original 50-Year Declining
Block Water Supply Agreement dated December 15, 2003 upon the effective date noted herein.
This Agreement may not be amended except as provided in Section 9.5.

THE CITY OF SEATTLE, a municipal corporation

By: DATE:
DIRECTOR, SEATTLE PUBLIC UTILITIES

THE CASCADE WATER ALLIANCE, a nonprofit corporation

BY: DATE:
CHAIR, BOARD OF DIRECTORS
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EXHIBIT I

Other Agreements

A. List of documents, commitments, adjustments, reductions, agreements, and/or written
approvals by Seattle regarding the supply, purchase and/or resale of water according to
Section 4.4 of this Agreement:

1. Interties and associated agreements with other agencies as referenced in Section 4.4:

a) Redmond/Union Hill Water Association Water Service Agreement

b) Redmond/Union Hill Water Association Agreement for Water System Interties

c) Redmond/Woodinville Water District Interlocal Agreement

d) Redmond/Woodinville Water District Agreement for Water System Interties

e) Redmond/Northeast Sammamish Water & Sewer District Agreement for Water System
Interties

f) Skyway /WD 125

g) Bellevue/Coal Creek

2. Other pertinent Agreements:

a. List of electric contracts for pump stations owned and operated by Cascade Members and
connected to the Tolt Eastside Supply Line according to Section 8.6.B.3 of this
Agreement:

1. Between the City of Bellevue and the City of Seattle, effective August 1983, pursuant
to Ordinance #111276 for SE 28" pumping station (50% / 50%) and N.E. 8" pumping
station (Bellevue 60% / Seattle 40%)
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EXHIBIT II

POINTS OF DELIVERY, MINIMUM HYDRAULIC GRADIENTS, AND MAXIMUM
FLOW RATES OF WATER SUPPLIED

METER SERVICE

MINIMUM HYDRAULIC
GRADIENT AT STATION

FLOW UP TO WHICH
THE MINIMUM

LOCATION STATION | PIPELINE | SIZE OF UPSTREAM OF METER ggfgéwj‘_'lcs
NUMBER | SEGMENT | METER (FEET NAVD-88 Datum) GUARANTEED
@ NUMBERWY (IN.)
(gpm)
Bellevue (* Redmond)
132" Ave. SE & SE 26" Street 59 8 8 425 1,300
128" Ave. SE & Newport Way 56 8 8 435 850
Mercer Is. Pipeline & 108" Ave. SE 66 9 8 420 700
140" Ave. NE & 40" Street 65 2 10 500 3,500
132" Ave. NE & NE 14" St 62 2 12 470 4,500
132" Ave. NE & NE 24" Street 63 2 10 455 4,500
152" Ave. NE & NE 8" Street 61 2 24 460 3,500
145" PI. SE & SE 28" Street 58 3 12 470 3,000
14509 SE Newport Way @ 60 3 10 525 4,600
14509 SE Newport Way © TBD 3 10 525 2,900
128" Ave SE & SE 56" ST © 47 8 8 440 Backup to Sta. 55 ©
128" Ave SE & Newport Way © 55 8 6 435 800
120" Ave SE & SE 35" ST © 46 9 6 425 Backup to Sta. 124 ©
1-90 & Lake Washington Boulevard © 50 9 6 425 Fire flow backup only
124" Ave SE & SE 38 PL © 124 9 8 425 1,500
128" Ave SE & SE 70" ST @ 52 8 12 445 1,020
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METER SERVICE

MINIMUM HYDRAULIC

FLOW UP TO WHICH
THE MINIMUM

LOCATION STATION | PIPELINE | SIZE OF CL;JFIi’g\'?I!QEE’\,IO:II-\/IA(-;-FS-II\;IAI:Z-E-I'IISFIQ\l SJESAEL#}IFS
NUMBER | SEGMENT | METER (FEET NAVD-88 Datum)
) NUMBER® (IN.) GUARANTEED
(gpm)

Kirkland / Redmond

132" Ave. NE & NE 113" Street 74 1 10 555 4,500

132" Ave. NE & NE 85" Street 75 1 16 535 4,080

140" Ave. NE & NE 70" Street 72 2 12 520 1,240
Redmond 1,000 (combined with

160" Ave NE & NE 104" Street 165 28 10 515 fo”OWiI”O%;’t'i%r:]r)'Ed new

NE 172" Street & Tolt Pipeline No. 2 TBD 28 TBD 515 planned new location

Trilogy Parkway NE & NE 125 Street 164 26 10 610 2,000 (combined with

following planned additional
meter)

Trilogy Parkway NE & NE 125 Street TBD 26 10 610 Planned additional meter
Skyway

84" Ave. S & S 134" Street 1 10 6 455 210

Beacon Ave S & S 124" Street 5 10 8 455 720

Cornell Ave S & S 112th Street 172 4 6 375 Backup service
Tukwila

39" Ave S & S 112 Street 11 15 10 460 Backup service

South Center Parkway & Tukwila Parkway 13 13 10 460 2,200

West Valley Hwy & S 162™ Street 14 13 8 460 Backup emergency service

Christensen Rd. & Baker Rd 15 13 8 460 480
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METER SERVICE MINIMUM HYDRAULIC | TEQVLE 10 TICH
GRADIENT AT STATION HYDRAULIC
LOCATION STATION | PIPELINE | SIZE OF UPSTREAM OF METER GRADIENT IS
NUMBER | SEGMENT | METER (FEET NAVD-88 Datum) GUARANTEED
@ NUMBERWY (IN.)
(gpm)
53" Ave S & S 160" Street 16 13 6 460 20
E Marginal Way & S 112" Street 168 15 12 445 810
51% Ave S & S Leo Street 169 12 8 455 60
W. Marginal Place & s 102" St. 170 5 12 300 80
47" Ave S & S Victor Street 173 12 6 425 Backup service
TOTAL.: 50,070
Notes:
Q) Station and Pipeline Segment Numbers pertain to the Demand Metering program.
2 Assumes existing 16-inch sonic meter is replaced with a 10-inch Protectus meter as planned.

3) These stations to be fully transferred from Coal Creek Utility District to Bellevue.

4) This station supplies to Coal Creek Utility District directly. Assumes Coal Creek sub-meters 40 percent of total flow (average, peak) through this station to

Bellevue.
(5) Maximum combined flow of primary and backup stations shall not exceed the flow for the primary station as shown on this Exhibit.
(6) Assumes a new 10-inch Protectus meter is installed as planned.
@) If another supply source of equal or higher capacity is provided into the Issaquah - Sammamish Plateau area by any party other than Seattle to serve Cascade

members, Seattle's supply obligation at this station will terminate. Seattle’s delivery obligation at this station is not transferable to any other station.
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EXHIBIT 11

BLOCK ALLOCATIONS BY INDIVIDUAL WATER UTILITIES
As Measured at the Meter (Net of 2% Transmission Losses)

Peak Peak Peak Peak
Annual Season Season Month Month
Block Factor Block Factor Block
CWA 30.3 41.0 51.2
Existing Purveyors 30.28 41.02 51.23
Bellevue 17.67 1.35a,b 23.85 1.70f.b 30.04
Kirkland 4.40 135ab 5.94 1.70f. b 7.48
Redmond 4.56 1.35a.b 6.16 1.70f. b 7.75
Skyway 0.48 112 a.c¢ 0.54 1.32f. ¢ 0.63
Tukwila 3.17 1432 4.53 168 f 5.33
New Purveyors 0.00 0.00 0.00
Covington 0.00 124 e 0.00 145e 0.00
Issaquah 0.00 124 e 0.00 145e 0.00
Sammamish Plateau 0.00 124 e 0.00 145e 0.00
NON-CWA
Existing Purveyors 42.38 54.86 68.30
Bothell 1.62 142 a 2.30 1.78 ¢ 2.88
Cedar River 2.83 145a 410 2.08f 5.89
Coal Creek 0.94 142 a 1.33 1.90f 1.79
Duvall 0.83 134 a 1.11 166 f 1.38
Edmonds 0.00 1.00 0.00 1.00 0.00
Highline 6.89 122 a 8.41 145f 9.99
Mercer Island 2.15 1.44 a 3.10 1.86f 4.00
Northshore 6.05 131a 7.93 164 f 9.92
Olympic View 1.02 114 a 1.16 1.53f 1.56
Shoreline 1.91 124 a 2.37 1.55f 2.96
Soos Creek 4,62 117 a 5.41 127 f 5.87
Woodinville 5.57 142 a 7.91 1.84f 10.25
WD 20 273 122 a.d 3.33 147 f.d 4.01
WD 45 0.30 122 a.d 0.37 147 f.d 0.44
WD 49 1.39 122 a 1.70 1.39f 1.93
WD 85 0.1 122 a,d 0.13 147 f.d 0.16
WD 90 0.93 127 a 1.18 167 f 1.55
WD 119 0.42 1.16 a 0.49 162f 0.68
WD 125 2.07 122 a.d 2.53 147 f.d 3.04
Notes: a. Based on water purchased from Seattle in 1998, which was the year in the period from 1994 to 2000 with the

~o aon

highest total system peak season factor. Billing data from May 22-Sept 22, 1998, was used to compute the
factors

Total average peaking factor for Bellevue, Kirkland and Redmond, since Redmond purchases Seattle water from
Bellevue and Kirkland

Based on total from Bryn Mawr and Skyway, which merged in 2001

Total average peaking factor for W.D. 20, 45, 85, and 125, since these water districts operate as a consortium
System average

Based on water purchased from Seattle in 1998, which was the year in the period from 19984 to 2000 with the
highest total system peak month factor. Demand Metering data and Allocation Factor calculations for

July 17-August 15, 1998, was used to compute the factors

Because of possible metering errors during the peak month for Bothell in 1998, peak month factor is based on
August purchases from Seattle in 2000.
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EXHIBIT IV

Seattle Supply System Facilities

Cedar Source

All roads, buildings, structures, water supply facilities, recreational and educational
facilities, and fisheries enhancement and mitigation facilities located within or close to
the Cedar River Hydrographic Watershed boundary as defined by Seattle land ownership,
including the land itself, and any capitalized studies related to the above. Excepted are
facilities solely owned by Seattle City Light for the purpose of power generation.
Facilities shared by Seattle City Light and Seattle Public Utilities shall be part of the
Seattle Supply System only to the extent of SPU share or responsibility.

All facilities located within the Lake Youngs Reservation as defined by Seattle ownership
of the land except for conveyance facilities used to transport finished water during non-
emergency operation

All facilities located within the Lake Youngs Aqueduct, the Landsburg Tunnel, and the
Lake Youngs Supply Lines right-of-way, including the right-of-way itself

Existing Morse Lake Floating Pump Stations

. Tolt Source

All roads, buildings, structures, water supply facilities, recreational and educational
facilities, and fisheries enhancement and mitigation facilities located within or close to
the South Fork Tolt River Hydrographic Watershed boundary as defined by Seattle land
ownership, including the land itself, and any capitalized studies related to the above.
Excepted are facilities solely owned by Seattle City Light for the purpose of power
generation. Facilities shared by Seattle City Light and Seattle Public Utilities shall be
part of the Seattle Supply System only to the extent of SPU share or responsibility.

Tolt Treatment Facility

Highline Wellfield

Riverton Wells, including all pumping and treatment equipment, original yard piping, to
the connection to CRPL4, and the low flow piping to Riverton Reservoir

Boulevard Well, including all pumping and treatment equipment, and all piping up to the
connection to CRPL4

Other

One Percent Conservation Program through December 31, 2003

Commercial Incentive Program through December 31, 2003

Commercial Toilet Retrofit Program through December 31, 2003

Showerhead retrofit Program through December 31, 2003

The Seattle Forecasting Model (SEAFM Model)

GIS Projects related to facilities identified herein as part of the Seattle Supply System
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EXHIBITV

Seattle Transmission System Facilities

1. Pipelines

Tolt Pipeline No. 1 from the outlet of the Tolt Treatment Facility (TTF) to Lake Forest
Reservoir, including any transfer and ancillary small diameter parallel pipes (Note:
Includes TPL1 and TPL2 between the Reg. Basin and TTF in Supply!)

Tolt Pipeline No. 2 (where constructed), including any transfer and ancillary small
diameter parallel pipes

Tolt Tieline

Tolt Eastside Supply Line (from TESS Junction to the intersection of SE 16" ST and
145" Place SE)

Tolt Eastside Line Extension (from the intersection of SE 16" ST and 145" Place SE to
Eastside Reservoir)

The 540 head Pipeline from Maple Leaf Reservoir to Lake Forest Reservoir

Lake Youngs Bypass No. 4 from the outlet of each of the Cedar Treatment Facility
clearwells to Control Works

Lake Youngs Bypass No. 5 from the outlet of each of the Cedar Treatment Facility
clearwells to the Lake Youngs Tunnel

The Lake Youngs Tunnel (from the original lake outlet to Control Works)

The Maple Leaf Pipeline (from the intersection of 18th Avenue E. and E. Prospect Street
to Maple Leaf Reservoir)

Cedar River Pipeline No. 1 from Control Works to the intersection of 18™ Avenue E. and
E. Prospect Street

Cedar River Pipeline No. 2 from Control Works to the intersection of 12" Avenue E. and
E. Olive Street

Cedar River Pipeline No. 3 from Control Works to the intersection of 18™ Avenue E. and
E. Prospect Street

30” intertie between Cedar River Pipelines 2 and 3 in east Olive Street

Cedar River Pipeline No. 4 from Control Works to the West Seattle Pipeline

Cedar Eastside Supply Line (from the Cedar Wye to the intersection of SE 16™ St and
145" Place SE)

West Seattle Pipeline from Augusta Gatehouse to Cedar River Pipeline 4

The 8" Avenue S. Pipeline between S. 146" Street and S. 160™ Street

The Bow Lake Pipeline (between 8" Avenue S. and CRPL 4, and as relocated outside
runways at Seatac Airport)

The Burien Feeder (in S. 146™ Street between 8" Avenue S. and CRPL 4)

The Fairwood Line (between Fairwood Pump Station and Soos Reservoirs)

The 24-inch discharge pipeline of Lake Youngs Pump Station up to Soos Reservoirs

The 12-inch discharge pipeline of Lake Youngs Pump Station up to Soos Reservoirs

The 630 head pipeline between Lake Youngs Pump Station and the Cedar River WSD
pump station at the eastern boundary of the Lake Youngs Reservation

2. Reservoirs, Tanks, and Standpipes, including overflow pipes, all valves, appurtenances, and
disinfection facility located on the premises of each storage facility, unless otherwise noted
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» Lake Forest Reservoir

» Eastside Reservoir

* Riverton Reservoir

» Maple Leaf Reservoir (excluding Roosevelt Way Pump Station and its suction and
discharge piping, Maple Leaf Tank and 520 zone piping, except where solely serving the
disinfection facility)

* S00s Reservoirs

3. Pump Stations, Major Valve Structures, and other Facilities
* TESS Junction Pump Station
» Lake Hills Pump Station
* Maplewood Pump Station
* Maple Leaf Pump Station
* Bothell Way Pump Station
» Fairwood Pump Station
» Lake Youngs Pump Station
* The Control Works
* Augusta Gatehouse
» Eastgate Pump Station

The facilities include the appurtenances to the transmission lines including but not limited to
rights of way, line valves, system meters and remote automation devices. The facilities also
include the existing meters, vaults and related equipment at all wholesale points of delivery to
the extent that the costs of such meters, vaults and related equipment were unamortized as of
December 31, 2003. New and replacement meter installations shall be treated consistent with
Section 8.4B.
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EXHIBIT VI

Cost Centers Used for Operations Cost Indices

The following costs centers or successor cost centers that capture the direct costs of operation of Existing
Supply Facilities, Existing Transmission Facilities and the 1% Program shall be used as the indices for
operations cost in the Existing Supply Cost Pool, Existing Transmission Cost Pool and for the 1%
Program in the New Supply Cost Pool.

Supply

Program Project Project Name Activity
Communications N1203 Communications Activity Group ~ N120304 Purveyor Relations
Audit & Accounting N3303 Customer Audit N330303 Purveyor Audit
Watershed Management N5401 Program Management N540194 Department Support
Watershed Management N5401 Program Management N540195 General Expense
Watershed Management N5401 Program Management N540196 General Management
Watershed Management N5401 Program Management N540197 Training
Watershed Management N5401 Program Management N540198 Safety
Watershed Management N5401 Program Management N540199 Personnel
Watershed Management N5401 Program Management N540289 Capital Purchase
Watershed Management N5403  Support Services N540301 Modified Duty
Watershed Management N5403  Support Services N540302 Procuring/Paying/Receiving
Watershed Management N5403  Support Services N540303 Vehicle Equipment Downtime
Watershed Management N5404  Watershed Protection N540401 Hydrological Data Collection
Watershed Management N5404  Watershed Protection N540402 Fire Protection
Watershed Management N5404  Watershed Protection N540403 Inspection
Watershed Management N5404  Watershed Protection N540404 Boundaries
Watershed Management N5405 Facility Management N540501 WS Grounds
Watershed Management N5405 Facility Management N540502 WS Buildings
Watershed Management N5405 Facility Management N540503 WS Facilities & Roads
Watershed Management N5406  Watershed Road Maintenance N540601 Grade/Gravel/Ditching
Watershed Management N5406  Watershed Road Maintenance N540602 Bridges/Streams Culvert
Watershed Management N5406  Watershed Road Maintenance N540603 Roads/Row/Vegetation Cutting
Watershed Management N5406  Watershed Road Maintenance N540604 Tolt Roads & Streams
Watershed Management N5407  Watershed Operations Support N540701 Veh/Equipment Management
Watershed Management N5407  Watershed Operations Support N540702 Veh/Equip/Tool Repair
Watershed Management N5408  Water Quality & Hydrology N540801 Water Quality Monitoring
Watershed Management N5408  Water Quality & Hydrology N540802 Hydrological Monitoring
Watershed Management N5409 Public/Cultural Programs N540901 Recreation Planning
Watershed Management N5409 Public/Cultural Programs N540902 Management & Research
Watershed Management N5409 Public/Cultural Programs N540903 Watershed Education
Watershed Management N5409 Public/Cultural Programs N540904 Watershed Public Information
Watershed Management N5410  Wildlife & Fisheries Programs N541001 Program Planning & Evaluation
Watershed Management N5410  Wildlife & Fisheries Programs N541002 Interagency/Public Involvement
Watershed Management N5410  Wildlife & Fisheries Programs N541003 Ecological Monitoring & Research
Watershed Management N5410  Wildlife & Fisheries Programs N541004 Habitat & Species Inventory
Watershed Management N5410  Wildlife & Fisheries Programs N541005 Habitat Enhancement/Restoration
Watershed Management N5411 Resource Information Mgmt N541101 Program Plan/Evaluation
Watershed Management N5411 Resource Information Mgmt N541102 Information Maintenance
Watershed Management N5411 Resource Information Mgmt N541103 Information Services
Watershed Management N5412  Special Projects N541202 Silviculture
Watershed Management N5412  Special Projects N541205 Land Exchanges/Acquisitions
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Program Project Project Name Activity

Watershed Management N5415 Cedar HCP N541501 ASSESS OF EXPAND FOREST
STAND

Watershed Management N5415  Cedar HCP N541502 ASSESS EXPAND FOREST
ATTRIBUTE

Watershed Management N5415 Cedar HCP N541503 AUGMENT FOREST HABITAT
INV

Watershed Management N5415  Cedar HCP N541504 LONG-TERM FOREST
HABITAT

Watershed Management N5415  Cedar HCP N541505 OLD-GROWTH
CLASSIFICATION

Watershed Management N5415 Cedar HCP N541506 RIPARIAN RESTOR PROJECT
MONIT

Watershed Management N5415  Cedar HCP N541507 UPOLAND FOREST RESTOR
PROJ MONT

Watershed Management N5415 Cedar HCP N541515 GIS DATA COMPATIBILITY
STUDY

Watershed Management N5415 Cedar HCP N541516 FOREST HABITAT MODELING

Watershed Management N5415 Cedar HCP N541517 SPECIE HABITAT RELATION
MODEL

Watershed Management N5416  Cedar HCP N541601 CRHCP GIS SUPPORT

Watershed Management N5416 Cedar HCP N541603 CRHCP TECHNICAL SUPPORT

Watershed Management N5417  Cedar HCP N541701 ROAD MAINTENANCE

Watershed Management N5418  Cedar HCP N541801 EXPERIMENTAL STREAM
MONITORING

Watershed Management N5418  Cedar HCP N541802 LONG-TERM STREAM
MONITORING

Watershed Management N5418  Cedar HCP N541803 AQUATIC RESTORATION
MONITORING

Watershed Management N5418  Cedar HCP N541804 BULL TROUT SURVEYS
(ADULT)

Watershed Management N5418  Cedar HCP N541805 BULL TROUT SPAWNING
SURVEY

Watershed Management N5418 Cedar HCP N541806 BULL TROUT FRY/JUVENILE
SURVEY

Watershed Management N5418 Cedar HCP Riparian Zone Studies

Watershed Management N5418  Cedar HCP N541809 BULL TROUT STREAM
DISTRIBUTION

Watershed Management N5418  Cedar HCP N541810 BULL TROUT REDD
INUNDATION STU

Watershed Management N5418 Cedar HCP N541811 COMMON LOON MONITORING

Water Quality & Supply N5503  Water System Operations N550301 Water Management

Water Quality & Supply N5503  Water System Operations N550302 Water System Control

Water Quality & Supply N5503  Water System Operations N550303 Anadromous Fishery Mgmt

Water Quality & Supply N5503  Water System Operations N550304 SCADA Management

Water Quality & Supply N5503  Water System Operations N550305 Highline Well Field

Water Quality & Supply N5503  Water System Operations N550306 Morse Lake PS

Water Quality & Supply N5503  Water System Operations N550307-SAFETY PROCESS MGMT
COMPLIANCE

Water Quality & Supply N5503  Water System Operations N550308-EPA RISK MGMT
COMPLIANCE

Water Quality & Supply N5504  Water System Analysis N550401 Eng Analysis/Modeling

Water Quality & Supply N5504  Water System Analysis N550402 Water Rights Mgmt

Water Quality & Supply N5504  Water System Analysis N550403 DEMAND METERING

Water Quality & Supply N5505  Surface Water Trtmnt Rule N550501 Monitoring, Reporting & Admin

Water Quality & Supply N5505  Surface Water Trtmnt Rule N550502 Cholrination Facilities O&M

Water Quality & Supply N5505  Surface Water Trtmnt Rule N550503 Watershed Management

Water Quality & Supply N5506  Total Coliform Rule Compl. N550601 Monitoring, Reporting & Admin
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Program

Project

Project Name

Activity

Water Quality & Supply
Water Quality & Supply
Water Quality & Supply
Water Quality & Supply
Water Quality & Supply
Water Quality & Supply
Water Quality & Supply
Water Quality & Supply
Water Quality & Supply
Water Quality & Supply
Water Quality & Supply
Water Quality & Supply
Water Quality & Supply
Water Quality & Supply

Water Quality & Supply
Water Quality & Supply
Water Quality & Supply

Water Quality & Supply
Water Quality & Supply

Water Quality & Supply
Water Quality & Supply
Water Quality & Supply
Water Quality & Supply

Water Quality & Supply
Water Quality & Supply

Water Quality & Supply
Water Quality & Supply
Resource Planning

N5508
N5508
N5509
N5510
N5510
N5510
N5510
N5510
N5510
N5511
N5512
N5513
N5513
N5513

N5513
N5513
N5514

N5515
N5515

N5515
N5515
N5515
N5515

N5515

N5515

N5516
N5516
N5609

Lead & Copper Rule Compl.
Lead & Copper Rule Compl.
Fluoridation Program

Other Reg Comp/Monitoring
Other Reg Comp/Monitoring
Other Reg Comp/Monitoring
Other Reg Comp/Monitoring
Other Reg Comp/Monitoring
Other Reg Comp/Monitoring
Special Projects

Cedar HCP

Cedar HCP

Cedar HCP

Cedar HCP

Cedar HCP
Cedar HCP
WQ Monitoring

HCP Fisheries
HCP Fisheries

HCP Fisheries
HCP Fisheries
HCP Fisheries
HCP Fisheries

HCP Fisheries
HCP Fisheries

Tolt DBO
Tolt DBO
Water Resource & Habitat Issues
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N550801 Monitoring, Reporting & Admin
N550802 Corrosion Trtmnt Facil O&M
N550901 Fluoridation Program O&M
N551001 Otr Reg/Operational Analysis
N551002 Disinfection By-Product Rule
N551003 Limnology

N551005 WQ Lab

N551006 DW Reg Dev & App Research
N551007 Public Information/Notification
N551104 LIMS & QA/QC

N551201 INTERIM CHINOOK COHO
N551301 HCP STREAMFLOW GAUGING
N551302 SWITCHING CRITERIA STUDY

N551303 STEELHEAD REDD
MONITORING

N551304 CHINOOK STUDIES

Salmonid Studies

N551403 DRINKING WATER QUALITY
MONITOR

N551501 FRY CONDITION AT RELEASE
N551502 FRY MARKING &
EVALUATION

N551503 FRY TRAPPING & COUNTING
N551504 FISH HEALTH

N551505 SHORT-TERM FRY REARING
N551506 LAKE WASHINGTON
PLANKTON STUDY

N551508 ADULT SURVIVAL
DISTRIBUTION

N551509 PHENOTYPIC & GENETIC
STUDY

N551601-CONTRACTOR PAYMENTS
N551603-MANAGEMENT COSTS
N560903-ESA







Transmission

Program Project Project Name Activity
Water Operation N6540 WT - Headwork/Storage N654001 Program Maintenance
Water Operation N6540 WT - Headwork/Storage N654002 Event Driven Repairs
Water Operation N6541 WT - Transmission Pipeline Maint N654101 Program Maintenance
Water Operation N6541 WT - Transmission Pipeline Maint N654102 Event Driven Repairs
Water Operation N6542 WT - Value Op/Maint - Water Tran N654201 Program Maintenance
Water Operation N6542 WT - Value Op/Maint - Water Tran N654202 Event Driven Repairs
Water Operation N6543 WT - Grounds/Roads/ROW N654301 Grade/gravel roads - P
Water Operation N6543 WT - Grounds/Roads/ROW N654302 Grade/gravel roads - E
Water Operation N6543 WT - Grounds/Roads/ROW N654303 Bridges/culverts - P
Water Operation N6543 WT - Grounds/Roads/ROW N654304 Bridges/culverts - E
Water Operation N6543 WT - Grounds/Roads/ROW N654305 Fences/gates - P
Water Operation N6543 WT - Grounds/Roads/ROW N654306 Fences/gates - E
Water Operation N6543 WT - Grounds/Roads/ROW N654307 Mow ROW - P
Water Operation N6543 WT - Grounds/Roads/ROW N654308 Mow ROW - E
Water Operation N6543 WT - Grounds/Roads/ROW N654309 Mow Other
Water Operation N6544 WT - Facility Maintenance N654401 Program Maintenance
Water Operation N6544 WT - Facility Maintenance N654402 Event Driven Repairs
Water Operation N6545 WT - Castings N654501 Casting Adjustments
Water Operation N6546 WT - Customer Services N654601 Communications/Dispatch
Water Operation N6546 WT - Customer Services N654602 Locating/Marking
Water Operation N6547 WT - Damage by Others N654701 P/L/ROW/Facility
Water Operation N6548 WT - Transmission Shops N654801 Shops/Fabrication
Water Operation N6549 WT - General Expenses N654905 Tools/small equipment
Water Operation N6549 WT - General Expenses N654906 Standy
Water Operation N6549 WT - General Expenses N654907 Truck Inventory
Water Operation N6549 WT - General Expenses N654908 Downtime - Job Related
Water Operation N6549 WT - General Expenses N654909-DISASTER-EMERG

RESPONSE
1% Program
Program Project Project Name Activity

Community Services N5303 Resource Conservation N530301 1% Conservation
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EXHIBIT VII

Cascade Sub-regional System

The facilities included in this Exhibit incorporate all appurtenances including but not limited to
rights of way, line valves, system meters, and remote automation devices.

A. Facilities used by Cascade:

The NE 8" Street Feeder, from the Cedar Eastside Supply Line to the Bellevue pump station
near the intersection of 151% PL NE and NE 8" Street

The Bel-Red Road Feeder, from the Cedar Eastside Supply Line to the Bellevue Point of
Delivery at the intersection of Bel-Red Road and 132" Ave NE

The NE 24" Street Feeder, from the Cedar Eastside Supply Line to the Bellevue Point of
Delivery near the intersection of NE 24™ Street and 132™ Ave NE

Other Sub-regional Transmission Facilities used in part by Cascade:

SEGMENT 1 — Includes use by Bellevue, Coal Creek, Mercer Island, and Seattle and

consists of:

1. The portion of the of the original Mercer Island Pipeline from the tee off the Cedar
Eastside Supply Line in Factoria Boulevard SE to the west flange of the main line tee at
the east end of the 16-inch Mercer Slough Bridge Pipeline (30-inch).

SEGMENT 2 - Includes use by Bellevue, Mercer Island, and Seattle and consists of:

1. The portion of the of the original Mercer Island Pipeline from the west flange of the main
line tee at the east end of the 16-inch Mercer Slough Bridge Pipeline to the west flange of
the 20-inch valve west of the Enatai service to Bellevue (30-inch).

2. The entire 16-inch Mercer Slough Bridge Pipeline (16-inch).

SEGMENT 3 - Includes use by Tukwila and Seattle and consists of:

1. The 20-inch pipeline in West Marginal Way from the West Seattle Pipeline to South
Director Street.

Seattle may from time to time eliminate facilities from this list provided that it secures the
written consent of Cascade in the event that Cascade is served by a tap or meter installation on
the facility being eliminated. Seattle shall provide Cascade with 180 days prior written notice of
any proposed change.
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