b REGULAR MEETING OF THE BOARD OF DIRECTORS
—~3 AGENDA

E BELLEVUE CITY HALL — ROOM 1E-108
N June 24, 2009
3:30 PM

CALL TO ORDER
ROLL CALL

EXECUTIVE SESSION

a. To discuss with legal counsel representing the agency litigation or potential
litigation to which the agency, the governing body, or a member acting in an official
capacity is, or is likely to become, a party, when public knowledge regarding the
discussion is likely to result in an adverse legal or financial consequence to the
agency.

b. To consider the selection of a site or the acquisition of real estate by lease or
purchase when public knowledge regarding such consideration would cause a
likelihood of increased price.

PUBLIC COMMENT
CHIEF EXECUTIVE OFFICER’'S REPORT
a. Staff Reports
1. Finance and Administration —
2 Conservation —
3. Capital Projects Report —
4 Planning —
5. Intergovernmental and Communications —
APPROVAL OF AGENDA
CONSENT ACTION ITEMS
a. May 27, 2009 Regular Board Meeting Minutes —

b. Motion to approve payment of warrants, including payroll, for the month of June
2009. —

c. May 5, 2009 Corrected Special Board Meeting Minutes —



10.

11.
12.

13.

d. Motion to approve Resolution No. 2009-07 rescinding superseded or outdated
Resolutions —

e. Lake Tapps Community Council sponsorship —
OTHER ACTION ITEMS

a. Motion to approve Resolution No. 2009-08 authorizing the Chief Executive Officer
to finalize and execute the King County franchise it requires to grant Cascade the
rights and authority to construct, operate, and maintain water transmission and
delivery pipelines and systems in, over, along, and under county roads and rights-
of-way. —

STAFF PRESENTATION

a. Bond Planning —

b. Preliminary budget and CIP —

c. Demand forecast update —

COMMITTEE REPORTS

a. Audit Committee — June 18, 2009

b. Executive Committee — no meetings held

c. Public Affairs Committee — June 2, 2009 —

d. Resource Management Committee — June 18, 2009
NEW BUSINESS

NEXT REGULAR MEETING — Wednesday, July 22, 2009, Bellevue City Hall —
3:30pm

ADJOURN

NOTE: AS ALLOWED BY STATE LAW, THE BOARD OF DIRECTORS MAY ADD AND TAKE
ACTION ON ITEMS NOT LISTED ON THE AGENDA.

Directions to Bellevue City Hall
450 110" Avenue NE, Bellevue, WA 98004
(425) 452-6800

From 1-405 north or southbound:

Take NE 4" Street exit

Head West on NE 4" Street

Turn right onto 110" Avenue NE

Proceed % block on 110" Avenue NE and turn right into the entrance of Bellevue
City Hall's visitor parking lot.

BE SURE TO HAVE YOUR PARKING VALIDATED AT THE SERVICE FIRST
DESK ON YOUR WAY IN TO THE MEETING





Item No. 5(a)(1)
June 24, 2009

S -
CASCADE

WATER AN CE MEMORANDUM
DATE: June 12, 2009
TO: Lloyd Warren, Chair

Board of Directors

Chuck Clarke, Chief Executive Officer
FROM: Scott Hardin, Director of Finance & Administration
SUBJECT: Monthly Finance & Administration Report

Benefits administration review

During the summer, staff will review the components of Cascade’s Board-approved employee
benefits program to ensure that it is being administered as cost-effectively as possible. As a
small organization, Cascade has an opportunity to manage its benefits program in a way that
can be tailored to meet the needs of its individuals. We will compare plans offered by medical
and retirement providers to evaluate the best providers.

Bond planning in June

Implementation of Cascade’s anticipated $101 million August bond issue is proceeding on
schedule. Cascade’s bond team is the same as in 2006 (i.e., Foster Pepper,
DashenMusselman, FCS Group, and GordonDerr). The bond team has met with member staff
and members have provided updated information for inclusion in the Preliminary Official
Statement (POS). The 2009 bond issue resolution and the 2009 POS are essentially identical to
those of the 2006 bond issue. The Board will receive a briefing at its June 24, 2009, meeting.

2010 Preliminary Budget

Staff is preparing Cascade’s 2010 Preliminary Budget and member rates in consultation with
FCS Group analysts. The Board will receive a summary-level briefing at its June 24, 2009,
meeting. The briefing will include key budget drivers, new 2010 initiatives, and other factors or
policy questions that may affect the 2010 budget. An updated rate model will also be available.
Following presentation of the preliminary budget, staff will update and refine the budget, with
input from the Board and member staff, during the summer for its anticipated adoption in
September.






At the March 25, 2009, Board meeting, staff proposed adopting multi-year budgeting and rate-
setting. To match Cascade’s four members that currently adopt biennial budgets, staff suggests
that Cascade’s multi-year budgeting and rate-setting begin with the 2011-2012 biennium.

Planning process financial evaluation

Potential supply sources for the 2010 Transmission and Supply Plan (TSP) will be evaluated
using six sets of criteria, one of which is financial impact. During August and September, FCS
Group will perform an initial financial analysis using the Cascade financial model. The most
viable supply portfolios will be further evaluated by FCS Group and by the member finance
advisory team during the fall and winter. This evaluation will include refined cost estimates and
a comprehensive financial analysis and risk analysis. The selected portfolio(s) will be further
refined for inclusion in the TSP Capital Improvement Plan (CIP).

Attachments

1. Budget to Actual Expenditure Report through May 31, 2009 —
2. Profit & Loss Statement through May 31, 2009 —

3. Balance Sheet as of May 31, 2009 —

4. Contract Status Summary —







Dk, L o V.|
ALLACIITIcTit &4

Consultant Contract Status Summary

| | | ; ‘ Contract!

| Contract . iCascade iPercent work | amount,§ Amount; Percent Contract
Vendor 3 :Contract title 3 End date Status date | i . Lo . .

number imanager completed including: invoiced! invoiced balance

‘ 1 1 1 ‘ amendments§
AdVentures 1 Website development E. Kraft 12/31/09,  4/15/09  100%  $ 24999 'S 24999 100% $ -
AdVentures 2 Web updates E. Kraft 12/31/09.  4/15/09 N/A ' $ 24999 § 8013 | 32% | $ 16,986
AECOM . Phase 1 iLake Tapps operational assessment ). Shimada 4/30/10 6/16/09.  95% % 65,000 $ 39,894 61% | $ 25106
AECOM  Phase 2 iLake Tapps operational assessment ). Shimada 4/30/10.  6/16/09 0% |$ 715306 $ - 0% $ 715306

Aero-Metric 1 Lake Tapps aerial photography M. Gagliardo 4/26/09 4/15/09 100%

All Wood Recycling 1 %Waste toilets recycling M. Brent 12/31/09 3/17/09 N/A S 12,000 S 278 2% S 11,723
Clark Nuber 1 Audit S. Hardin 12/31/09 4/15/09 40% S 43,000 S 42,838 100% S 162
Code Publishing 1 §Codiﬁcation of Cascade resolutions |S. Hardin 12/31/09 3/17/09 5% S 6,000 'S - 0% S 6,000
owviswrght o N T e
Tremaine 1 §Construct10n attorney J Shimada 12/31/09 4/15/093 N/A S 50,000 S 4,262 9% S 45,738
ECOS 1 iHigh—efﬁciency showerhead and M. Brent 12/31/09 6/16/09 N/A S 20,000 S 2,240 11% S 17,760

laerator installation








Ed Oberg Consulting

iTransitional CEO support

C Clarke
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12/31/09

4/15/093

N/A

25,000

25,000

100%

Ed Oberg Consulting | Transitional CEO support C. Clarke 12/31/09 6/16/09  N/A 25,000 14,150 0% 10,850
EMC Research, Inc. Focus Group Surveys E. Kraft 6/1/09 4/20/09§ 100% 40,000 40,000 0% -
FCS Group ﬁGeneraI financial advising S Hardin 12/31/09 4/15/09§ 25% 74,990 31,825 42% 43,165
IFinancial support for planning .
FCS Group Lo 'S. Hardin 12/31/09 4/15/09 6% 72,310 9,553 13% 62,758
linitiative ; i
FCS Group §SPU Negotiation Support S Hardin 12/31/09 6/16/09§ 35% 25,000 8,820 35% 16,180
Foster Pepper & iFranchise, legislative, general, and E Kraft, S.
! : . 12/31/09 6/16/09! 55% 50,000 27,290 55% 22,710
Schefelman ibond iHardin |
Gordon Derr General counsel C. Clarke 12/31/09 4/15/09  N/A 216,000 | 137,779 64% 78,221
Gordon Derr Water rights & supply counsel C. Clarke 12/31/09 4/15/09  N/A 224,000 | 60,721 27% 163,279
Gordon Derr Real estate counsel C. Clarke 12/31/09 4/15/09 N/A 749,000 79,498 11% 669,502
Gordon Derr Franchises counsel C. Clarke 12/31/09 4/15/09  N/A 40,000 8,787 22% 31,214
Gordon Thomas .
:State and federal lobbying iE. Kraft 12/31/09 4/15/09; N/A 158,546 64,224 41% 94,322
Honeywell | i i
Gordon Thomas o
{LTCC agreement facilitation iE. Kraft 5/15/09 4/14/09 N/A 50,000 49,918 100% 82

Honeywell
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Hainline .1 Owner's representative, TCP J. Shimada 6/30/09  4/15/09  75%  $ 300,005 '$ 260,627 | 87% $ 39,378
. BIP operations and maintenance . i i i
Hainline 3 J. Shimada 12/31/09;  3/17/09. 100% |$ 25000 '$ 10,015 | 40% | $ 14,985
§management
o ﬁFord garage demolition .
Hainline 4 J. Shimada 3/31/09  3/17/09, 1% ' $ 7,500 | $ 1,190 16% $ 6310
| imanagement | | | | |
HDR 3 ITCP central segment final design  J. Shimada 12/31/09 4/15/09!  80% |$ 5,094,463 '$ 4,162,329 = 82%  $ 932,134
HDR 5 TCPnorth segment final design ). Shimada 12/31/09,  4/15/09.  90% $ 1,777,349 |$ 1610241  91% | $ 167,108
HDR 6 SR900 construction monitoring 1. Shimada 4/30/09  4/15/09  55% $ 148000 '$ 118751 | 80%  $ 29,249
HDR 7 Lake Tapps EIS original scope M. Gagliardo 3/31/09.  4/15/09  65% | $ 1,139,803 $ 710019 = 62% | $ 429,784
HDR 8 2010TSP update, phase 1 M. Gagliardo 12/31/09 4/15/09 5% % 503,580 |$ 107,710 21% |'$ 395,870
HDR 9 stimulus funding application M. Gagliardo 4/30/09  4/15/09  100% S 25000 $ 12,825 @ 51% $ 12,175
Inslee Best 1 Water law challenges M. Gagliardo 12/31/09 4/15/09 N/A S 25,000 |S 1,999 8% S 23,001
JKM Research .1 {Focus Groups E. Kraft 5/31/09 4/15/09.  100%  $ 35000 § 35000 @ 100% % -
Katz & Associates | 1 Outreach planning E. Kraft 12/31/09.  4/15/09  30% $ 150000 $ 45379 . 30% ¢ 104,621
Kemp . .
. 1 10th Anniversary Video E. Kraft 12/31/09!  4/15/09.  60% S 15000 |$ 12,658 @ 84% | $ 2,343
Communications | i 3 i § ; |
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Langton Spieth §Community relations E Kraft 12/31/093 4/15/093 N/A 84,000 42,000 50% 42,000
Langton Spieth iloth Anniversary Celebration E. Kraft 5/31/09 4/15/09% 25% 5,000 6,152 123% (1,152)
Mayes Testing iTesting and Inspection Services .
. i . . J. Shimada 6/30/09 4/6/09 40% 47,430 26,428 56% 21,002
Engineers, Inc iSR900 Waterline Installation
MWH iBIP Operations manual J Shimada 12/31/09 3/17/09§ 25% 45,000 20,914 46% 24,086
MWH iBIP technical support J Shimada 12/31/09 3/11/093 25% 25,000 8,262 33% 16,738
iDeIiver of high-efficienc
Pacific Supply i y & . y M. Brent 12/31/09 6/16/09! N/A 70,000 21,859 31% 48,141
ireplacement toilets |
Portland Energy | )
. ‘Waterwise Program ‘M. Brent 12/31/09 3/19/09: N/A 271,450 3,335 1% 268,115
(Waterwise) | | | |
Richard Kirkby iPIanning assistance C Clarke 12/31/09 6/16/093 N/A 25,000 4,344 17% 20,656
Eastside reservoir condition .
RW Beck ; .J. Shimada 6/30/09 4/15/09; 95% 202,700 197,860 98% 4,840
iassessment § i i
Sarah Conradt . .
Design Graphic design E. Kraft 12/31/09 6/16/09 60% 20,000 12,080 60% 7,920
i
Watershed, LLC 32009 Commercial Irrigation Audits M Brent 11/30/09 6/16/09§ 10% 20,000 1,945 10% 18,055










Cascade Water Alliance
Balance Sheet

ASSETS

As of May 31, 2009

Current Assets

1000 - Checking

§Escrow Account

Checkmg/Savmgs
1522 5 - Due from Const/To RCFC 1,007,329.05
11521.5 - Due to RCFC/From Const. -1,007,329.05

-652,124.54
1,000.00

31015 - Key Bank Payroll Account

- Operating Reserve

- Construction Fund

9,224.19

563,482.94

- RCFC Fund

- Rate Stabilization Fund

14,420,944.77

- Bond Fund 9,372,624.86

- KC Pool FMV Adj Unrestricted 252,879.71

‘ ‘ - KC Pool FMV Adj Restricted 115,839.19

| §Total Checking/Savings 40,273,456.94
‘Accounts Receivable

"""""""""""  1200-Accounts Receivable 276487434

L Total Accounts Receivable 2,764,874.34
§Other Current Assets

i 31505 - Accumulated Amortization -29,891.47

1501 Water Contract Costs 204,215.68

"""""  Total Other CurrentAssets 174,324.21

3Total Current Assets 43,212,655.49

leed Assets |

%1502 - Bellevue/lssaquah Pipeline 21,998,154.67

%1506 - Accum Amort Bellevue Issaquah -1,099,796.17

36300 - Equipment & Furniture 48,420.94

| 36320 - Computer Hardware 26,925.09

| 36321 - Computer Software 16,700.73

""""" © 6515-Accumulated Depreciation  -46,618.69

§Total Fixed Assets% 20,943,786.57

LOther Assets |
1509 Accum. Amort-Bond Acq. cost -67,690.00
;1508 - Bond Acquistion Costs 676,891.00

Attachment 3

Page 1 of 2







Cascade Water Alliance
Balance Sheet

31507 - Eastside Reservoir

As of May 31, 2009 128,134.95

""""""""""" 1500 - Lake Tapps Water Right Costs 13,631,577.45
31503 - Tacoma Pipeline Project 48,658,864.88

%1504 - Comprehensive Plan 839,567.1é

‘ 63,867,345.44

128,023,787.50

LIABILITIES & EQUITY

L|ab|I|t|es

Current Liabilities

Other Current Liabilities

2375 - 401 paid EE

-14,456.41

2374 - 457 paid EE

2371 - 457 payable

-16,696.02

16,696.02

2372 - Sec. 125 payable

6,679.45

- 401a payable 14,452.37
- Payroll Liabilities
2110 Vacation Payable 26,229.58
Total 2100 - Payroll Liabiliies 26,220.58
2400 - Accrued Interest 679,537.50

12600 - Deferred Revenue 503,388.00

Total Other Current Liabilities 1,209,430.44

Total Current Liabilities 1,209,430.44
""""""""""" Long Term Liabilities

2300 - Notes Payable 731,053.31

32410 - Bond Premium Net LT Liab 1,857,105.88

TOTAL LIABILITIES & EQUITY

%2411 - Accum Amort Bond Premium, net -197,065.00

‘ 32550 - Bonds 52,810,000.10

Total Long Term Liabilities 55,201,094.29

"""""" Total Liabilites 56,410,524.73
LEquity

3010 Retalned Earnings 67,665,130.95

Net Income 3,948,131.82

Total Equity | 71,613,262.77

777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777 128,023,787.50
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Cascade Water Alliance Attachment 2

Profit & Loss
January through May 2009

"""""" 6}&{55&]}{&;5e/Expense
""""""""""""" income
77777777777777777777777777777777777 LakeTapps RCFCs 1
41342009 Q1 RCFC 720,600.00
§Total Lake Tapps RCFCs 720,600.00
""""""""""""""" OF-01-Administrative Dues 1,355,678.05
""""""""""""""""" OF-02- Conservation Program 347,777.90
"""""""""""""""""" OF-03-New Water Surcharge  1,019,039.40
~ OF-04- Demand Share . 9,856,265.85
L Total Income 13,299,361.20
777777777777777777 Expense
1 Salaries and Wages ‘
6221 - Medical Allowance 3,300.00
6222 - Auto Allowance 3,385.71
6020 - Salaries . 368,428.43
~ Total 1-Salaries, Wages, Bonuses 37511414
""""""""""""""" 2Payroll Expenses |
| 36540 - Workman Comp 1,121.35
6561 - Soc Sec-ER 22,603.64
* Medicare-ER 5,286.35
~ 6563-Unemploylns 104236
Total 2Payroll Expenses . 30,053.70
VVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVV 33-Benefits ‘
| 36560 - Dental-ER 5,086.00
36564 - 401 (a) Plan - ER 25,291.66
~ e%65-457Plan-ER 6,053.06
~ 6566-Medica-ER 28,984.73
"""""""""""""""""""" . 6569-LifeAD&DDisab 720068
iTotaI 3-Benefits 72,706.13
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Cascade Water Alliance Attachment 2
Profit & Loss
January through May 2009
%Professional Fees - 1
~ TowlProfessional Fees-1 514.78
*********************************** PW-5001 - Wholesale Water & Op Contracts  5,828416.00
§6510 - Depreciation Expense 4,537.77
36900 - Interest Expense 1,300,875.00
****************************** 701 - Cascade Regional Pipeline Cntr
~ 7.01-02-TCP North Segment 121,860.54
*********************************************** 701-2-TCP Goron Derr 6323492
7-01-1 - TCP Davis Wright Tremaine 5,967.00
17-01 - Cascade Regional Pipeline Cntrl - Other 410,838.93
~ Total7.01-Cascade Regional Pipeline Cntrl 601,901.39
********************************** 703 - Lake Tapps Acquisition Cost
| 7-03-3 - Lake Tapps Gordon Derr 95,739.79
7-03-1 - Lake Tapps AECOM Ph 1 39,894.30
%7-03 - Lake Tapps Acquisition Cost - Other 363,521.70
~ Total 7-03 - Lake Tapps Acquisition Cost 499,155.79
****************************** 707 - Eastside Connections 13,601.50
37-08 - Water Supply Planning 93,654.88
%7-13 - Bell-Issaqg Pipeline Imprv 319.50
%AD - Administrative Expenses
***************************************** AD5236 - Sponsorships 6,295.00
****************************************** AD 5235 - 10th anniversary celebration 20,152.36
*********************************************** AD 3233 - Equipment_Rental | 1,865.82
AD 3234 - Computer Equipment 7,066.75
AD 3235 - Telephone/Internet Services 5,789.22
********************************************** AD 3236 - Office_Rent 47,042.31
****************************************** AD 3237 - Office Supplies Adm 4,624.59
*********************************************** AD5201-Insurance | 2,433.00
'AD 5202 - Professional Services - Tech
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Cascade Water Alliance Attachment 2
Profit & Loss
January through May 2009

§AD52021 - Prof. svcs. tech Richard Kirkby 4,290.00
"""""""""""""""""""""""""""" AD52022 - Prof. sves. tech. Seitel (IT) 5,786.95
""""""""""""""""""""""""""""" AD 5202 - Professional Services - Tech - Other  1,394.00
"""""""""""""""""""""""" Total AD 5202 - Professional Services -Tech 11,470.95

AD 5203 - Professional Services - Legal
iAD52033 - Prof. svcs. legal Winterbauer&D 942.50
""""""""""""""""""""""""""""" AD52032 - Prof. sves. legal GordonDerr gc 62,117.27
""""""""""""""""""""""""""""" AD52031 - Prof. svcs. legal Foster Pepper 11,247.90
 ADS5203-Professional Services - Legal - Other 9,389.91
Total AD 5203 - Professional Services - Legal 64,917.76

L AD 5204 - Professional Services Financial
""""""""""""""""""""""""""""" AD52044 - Prof. sves. fin FCS planning 11,102.50
""""""""""""""""""""""""""""" AD52043 - Prof. Sve. fin FCS general 22,050.00
§AD52042 - Prof.svcs. fin. auditor(CN) 42,838.00
%AD52041 - Prof. svc. fin. bookkeeping 4,250.00
L Total AD 5204 - Professional Services Financial 80,240.50
""""""""""""""""""""" AD 5205 - Professional Fees - Other

77777777777777777777777777777777777777777777777777777777 AD52059Prof svc. other Ed Oberg 31,125.00
AD52058 - Prof svc. other GTH lobbying 63,040.88
%AD52057 - Prof svc other Sarah Conradt pr 4,485.00
§AD52056 - Prof svc other Langton Spiethpr 35,000.00
77777777777777777777777777777777777777777777777777777777 AD52055Profsvc other focus groups pla 75,000.00
""""""""""""""""""""""""""""""" AD52054 - Prof svc other adventures web 8,013.25
 ADS52053 - Prof. svcs. other adventures pl . 2065525
§AD52052 - Prof. svc. other Katz planning 25,225.40
§AD 5205 - Professional Fees - Other - Other -17,401.91
""""""""""""""""""""""" Total AD 5205 - Professional Fees - Other 25504287
"""""""""""""""""""""""" AD 5215 - Miscellaneous Exp. 3,144.43
""""""""""""""""""""""""" AD5221-Bankfees | 149.00
'AD 5222 - Dues & Subscriptions 3,898.28
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Cascade Water Alliance Attachment 2

Profit & Loss
January through May 2009

§AD 5224 - Meetings Expense 2,132.11

""""""""""""""""""""""" AD 5225 - Communications and Public Info | -16021.73
r L AD 5226 - Taxes/Licenses 199.47
1 r AD 5227 - Travel 3,593.91
AD 5228 - Recruiting 17,401.91
AD 5229 - Professional Dev 150.00
AD 5230 - Office Equipment and Furniture 2,337.53
AD 5231 - Postage & Delivery 1,014.16
"""""""""""""""""""  AD5232-Printing & Reproduction 67563
Total AD - Administrative Expenses 525,615.83
L CO Conservation Expenses 1
| CO 5215 - Misc. Services and Supplies 17,293.47
CO 5222 - Dues/Subscriptions 550.00
CO 5225 - Communications & Public Svc 76,582.04
CO 5302 - Rebate Reimbursements 128,393.48
L CO 5303 - Rebate Reimb - Comm 20,317.85
""""""""""""""""""""""" CO 5304 - Fixture Replacement and Supp | 52,19561
iTotaI CO - Conservation Expenses 295,332.45
OP - Operating Expenses
| OP 5203 - Prof fees Legal 630.00
OP 5205 - Prof Fees - Other 2,841.09
§OP 5206 - Bellevue-lssaquah Pipeline O&M 27,617.93

Total OP - Operating Expenses 31,450.86

1 Total Expense | 9,673,249.72
ﬁNet Ordinary Income 3,626,111.48

7010 Interest Income

BF 06 - Interest Income Bond Fund 76,493.44
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Cascade Water Alliance Attachment 2

Profit & Loss
January through May 2009

%CO-OG - Interest Income Construction 1,893.34
| AOF-06 Interest Income Operating Funds 6257402
r L RC-06 - Interest Income RCFC 11743001
"""""""""""""""""" . RS-06-InterestincomeRate Stab  48766.37
iTotaI 7010 - Interest Income 307,157.18

§7OSO - Other Income 1
iOF 7030 Other Income 4383
~ 7030-OtherIncome-Other 0.41
e {%at;{%656""6{5&?{55&& """"""""""""""""""""""""""""""""""""""""""""""""""""""""" 44.24
3Total Other Income 307,201.42

L Other Expense 1
}8023 - Investment Fees-RS 184092
38014 .Loss on Investment-RCFC 791607
%8015 - Loss on Investment-BF -5,492.68
%8016 - Loss on Investment-RS -1,671.72
L 38022 * Investment Fees-CF 390.39
48025 Investment Fees-BF 461545
38024 .Investment Fees-RCFC 777777777777777777777 577371
38021 - Investment Fees-OF 3,259.42
%8013 - Loss on Investment-OF -5,592.22
%8012 - Loss on Investment-CF -10,026.12
"""""""""" Total Other Expense 1481892
""""""" NetOtherIncome 322,020.34
Net Income | 77777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777 3,048,131.82
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CASCADE WATER ALLIANCE
Budget to Actual Expenditure Report
January 1-May 31, 2009
Percent of year complete =42%

Attachment 1

Conservation Budget Expenditures Balance % Expended
Pr:f Fees - Legal 1,500 - 1,500 0.0%
Misc. Services and Supplies 20,000 17,293 2,707 86.5%
Dues/Subscriptions 20,000 550 19,450 2.8%
Communications & Public Svc 72,869 76,582 (3,713) 105.1%
Rebate Reimbursements 275,000 128,393 146,607 46.7%
Rebate Reimb - Comm 100,000 20,318 79,682 20.3%
Fixture Replacement and Supp 100,000 52,196 47,804 52.2%
Irrigation Program Audit 50,000 - 50,000 0.0%
Total Conservation 639,369 295,332 344,037 46.2%
lanning Budget Expenditures Balance % Expended
- Professional Fees-planning 848,168 107,710 740,458 12.7%
Total Planning 848,168 107,710 740,458 12.7%
Operations Budget Expenditures Balance % Expended
Wholesale Water 20,298,150 5,828,416 14,469,734 28.7%
Insurance 105,000 - 105,000 0.0%
Prof fees Legal 25,000 9,604 15,396 38.4%
Prof Fees - Other - 2,841 (2,841) 0.0%
Bellevue-lssaquah Pipeline O&M 25,000 27,618 (2,618) 110.5%
Lake Tapps Asset Mgmt Agree 1,108,537 - 1,108,537 0.0%
SPU Projects 30,000 - 30,000 0.0%
USGS Gauges 22,500 - 22,500 0.0%
PWTF Loan Debt Service 3,365 - 3,365 0.0%
Miscellaneous Expense 30,000 362 29,638 1.2%
Total Operations 21,647,552 5,868,841 15,778,711 27.1%
Communications & Intergovernmental Budget Expenditures Balance % Expended
Sponsorships 20,000 6,295 13,705 31.5%
10th anniversary celebration 20,000 20,152 (152) 100.8%
Professional Fees - Other 467,546 241,320 226,226 51.6%
Dues & Subscriptions - 3,898 (3,898) 0.0%
Communications and Public Info - (16,022) 16,022 0.0%
Total Communications & Intergovernmental 507,546 255,644 251,902 50.4%
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CASCADE WATER ALLIANCE
Budget to Actual Expenditure Report
January 1-May 31, 2009
Percent of year complete =42%

Attachment 1

Administration & Finance Budget Expenditures Balance % Expended
Salaries& Wages 986,842 375,114 611,728 38.0%
Payroll Taxes - 30,054 (30,054) 0.0%
Benefits 343,603 72,706 270,897 21.2%
Payroll Fees - 515 (515) 0.0%
Depreciation Expense - 4,538 (4,538) 0.0%
Interest Expense 6,522,563 1,300,875 5,221,688 0.0%
Equipment_Rental 4,500 1,866 2,634 41.5%
Computer Equipment 20,000 7,067 12,933 35.3%
Telephone/Internet Services 12,000 5,789 6,211 48.2%
Office_Rent 116,150 47,042 69,108 40.5%
Office Supplies Adm 10,500 4,625 5,875 44.0%
Temp/ Part Time 10,000 - 10,000 0.0%
Insurance 10,000 2,433 7,567 24.3%
Professional Services - Tech 45,000 31,125 13,875 69.2%
Professional Services - Legal 281,000 55,944 225,056 19.9%
Professional Services Financial 205,500 80,241 125,260 39.0%
Professional Fees - Other 65,000 31,125 33,875 47.9%
Bank fees 2,200 149 2,051 6.8%
Meetings Expense 3,000 2,132 868 71.1%
Taxes/Licenses 2,400 199 2,201 8.3%
Travel 12,000 3,594 8,406 29.9%
Recruiting 5,000 - 5,000 0.0%
Professional Dev 7,500 150 7,350 2.0%
Office Equipment and Furniture 7,500 2,338 5,162 31.2%
Postage & Delivery 12,000 1,014 10,986 8.5%
Printing & Reproduction - 676 (676) 0.0%
Miscellaneous Exp. 12,000 3,144 8,856 26.2%

Total Administration & Finance 8,696,263 2,064,459 6,631,804 23.7%

Capital Projects Budget Expenditures Balance % Expended
Bond rating agencies 70,000 - 70,000 0.0%
Bond finance advisor (DM) 70,000 - 70,000 0.0%
TCP 11,000,000 601,901 10,398,099 5.5%
Lake Tapps 66,000,000 499,156 65,500,844 0.8%
Eastside Connections - 13,602 (13,602) 0.0%
Water Supply Planning 15,000,000 93,655 14,906,345 0.6%
Supple Water Supply Cap Project 1,300,000 - 1,300,000 0.0%
Bell-Issaq Pipeline Imprv - 320 (320) 0.0%

Total Capital Projects 93,440,005 1,208,638 92,231,367 1.3%
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Iltem No. 7(d)
June 24, 2009

AGENDA MEMORANDUM
SUBJECT
Motion to approve Resolution No. 2009-07 rescinding superseded or outdated

Resolutions of the Board and ratifying a Resolution of the Board

BACKGROUND

Cascade Board actions such as approval of significant agreements, approval of the
annual budget, establishment of significant policies, setting of Board meeting dates and
times, etc. are done by resolution. Since Cascade’s inception in 1999, the Board has
adopted approximately 120 resolutions.

Staff, in conjunction with Cascade’s General Counsel and Code Publishing, Inc., are
codifying Cascade'’s resolutions into the Cascade Water Alliance Code. Codification of
the official actions of legislative bodies is a common practice for organizing and cross
referencing legislative actions.

As a starting point for development of the Cascade Water Alliance Code, all of
Cascade’s resolutions have been reviewed to determine whether they should be:

1) rescinded (generally where the subject matter has been superseded by
subsequent Board action, but not expressly rescinded);

2) updated and the updates codified e.g., Cascade’s Bylaws have been
updated and then the updated Bylaws will be codified;

3) not codified (generally where the Board action was for a limited period); or

4) codified in its current form.

Attachment 2 is a listing of Resolutions to be rescinded, along with the reason for the
proposed action. In most instances, the subject matter in the Resolutions has been
superseded by a subsequent Resolution.

Attachment 3 is a comprehensive summary of the review of all Cascade resolutions,

along with the status or recommended action associated with all Resolutions of the
Board.

FISCAL IMPACT

There is no direct fiscal impact associated with adoption of the proposed Resolution.
However, this house-keeping action lays the foundation for the efficient development of
the codification of Cascade’s Resolutions by Code Publishing, Inc. into the Cascade
Water Alliance Code.





OPTIONS

1. Adopt Resolution No. 2009-07 rescinding superseded or outdated Resolutions of the
Board and ratifying Resolutions of the Board.

2. Do not adopt Resolution No. 2009-07 and provide alternative direction to staff.

RECOMMENDED ACTION

Adopt Resolution No. 2009-07 rescinding superseded or outdated Resolutions of the
Board and ratifying a Resolution of the Board.

ATTACHMENTS

1. Proposed Resolution —
2. Resolutions to be rescinded and/or ratified by Resolution No. 2009-07 —
3. Resolution Review for Codification —







. ATTACHMENT 1

C /A\ /A\ E CAscADE WATER ALLIANCE
REsoLuTtioN No. 2009-07
WATER ALLIANCE

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE WATER ALLIANCE, A
WASHINGTON NONPROFIT CORPORATION, RESCINDING SUPERSEDED OR OUT-DATED
RESOLUTIONS OF THE BOARD AND RATIFYING A RESOLUTION OF THE BOARD

WHEREAS, the Cascade Water Alliance (“Cascade”) is a Washington non-profit
corporation formed under authority of the Interlocal Cooperation Act (Chapter 39.34 RCW) to
provide water supply to its Members; and

WHEREAS, the Board of Directors of Cascade Water Alliance have, from time to time,
adopted resolutions which supersede, through subject matter coverage, all or portions of
previously adopted resolutions without expressly rescinding the superseded provisions; and

WHEREAS, as a matter of “housekeeping” and to avoid confusion among resolutions
considering the same subject matter, Cascade now desires to rescind all or portions of Board
resolutions that have been superseded but not expressly rescinded or are otherwise out-of date.

NOW THEREFORE BE IT RESOLVED BY THE BOARD OF DIRECTORS OF
CASCADE WATER ALLIANCE as follows:

Section 1. Rescission. The following Resolutions are hereby rescinded:
Resolution No. 99-02, Establishing a time and place of the Annual Meeting;
Resolution No. 99-04, Adopting a schedule of regular meetings;

Resolution No. 99-05, Adopting Bylaws; ratifying and confirming certain prior
Resolutions;

Resolution No. 99-06, Amending Section 5.1 of the Interlocal Contract to require
supermajority approval of the acquisition by contract of initial water supply assets
from Seattle; amending Section 3.7 of the Interlocal Contract to provide additional
means of withdrawal at the end of the formation period; and amending Section G to
the Interlocal Contract;

Resolution No. 99-08, Appointing the City of Mercer Island as Treasurer and
authorizing payment of a fee for treasurer services;

Resolution No. 99-09, Establishing policies with regard to purchase of potential
independent supplies of water;







Resolution No. 99-10, Clarifying the Alliance’s commitment concerning the regional
water supply transmission system;

Resolution No. 99-11, Amending certain Interlocal Contract provisions relating to the
formation period and the special withdrawal period;

Resolution No. 2000-02, Adopting a schedule of regular meetings;

Resolution No. 2000-04, Adopting principles to guide development of Administrative
Budgets, revise the 2000 Budget and adopt Administrative Dues for 2000;

Resolution No. 2000-05, Authorizing Officers and the General Manager to approve
expenditures consistent with the approved Budget and to make certain changes to
Budget line items;

Resolution No. 2002-03, For the purpose of adopting an Amended and Restated
Interlocal Contract;

Resolution No. 2002-05, Establishing a Regional Capital Facilities Charge, adopting
a methodology to calculate the Regional Capital Facilities Charge, providing for an
effective date for imposition of the Regional Capital Facilities Charge, and providing
for capital accounts to account for revenue generated by the Regional Capital
Facilities Charge;

Resolution No. 2003-02, Authorizing the Officers and General Manager to sign
checks;

Resolution No. 2003-04, Adopting a schedule of regular meetings;

Resolution No. 2003-05, Adopting clarifying modifications to the Regional Capital
Facilities Charge Methodology;

Resolution No. 2004-05, Adopting a schedule of regular Standing Committee
meetings;

Resolution No. 2004-11, Adopting a policy prohibiting harassment in the workplace;
Sections 2 and 3 of Resolution No. 2006-03, only, Relating to Treasury Functions,
the authorization of expenditures, and the deposit, investment and disbursement of
funds;

Resolution No. 2006-17, Adopting conservation policies; and

Resolution No. 2007-02, Concerning Conservation Goal Setting.

Section 2. Ratification. The following Resolution is Ratified:

Resolution No. 99-03, Indemnifying Officers and Board Members

Cascade Resolution 2009-07
June 24, 2009
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ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at a
regular meeting thereof, held the 24™ day of June, 2009.

Attest — Chuck Clarke, CEO

Members
Yes
No
Demand Share
Yes %

No %

Cascade Resolution 2009-07
June 24, 2009
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CASCADE WATER ALLIANCE

Lloyd Warren, Chair

Mary-Alyce Burleigh, Vice Chair

Jim Haggerton, Secretary/Treasurer









Resolution
Number

Attachment 2
Cascade Water Alliance
Resolutions to be Rescinded and/or Ratified by Resolution No. 2009-07
Board Actions 1999 through the May 27, 2009 Board Meeting

Resolution Title

Comments

99-02

99-03

99-04

99-05

99-06

99-08

99-09

99-10

99-11

2000-02

2000-04

2000-05

2002-03

2002-05

Establishing a time and place of the Annual Meeting

Indemnifying Officers and Board Members

Adopting a schedule of regular meetings

Adopting Bylaws; ratifying and confirming certain prior Resolutions

Amending Section 5.1 of the Interlocal Contract to require supermajority approval of the acquisition by contract of
initial water supply assets from Seattle; amending Section 3.7 of the Interlocal Contract to provide additional means
of withdrawal at the end of the formation period; and amending Section G to the Interlocal Contract

Appointing the City of Mercer Island as Treasurer and authorizing payment of a fee for treasurer services

Establishing policies with regard to purchase of potential independent supplies of water

Clarifying the Alliance’s commitment concerning the regional water supply transmission system

Amending certain Interlocal Contract provisions relating to the formation period and the special withdrawal period;
and amending Exhibits B and F

Adopting a schedule of regular meetings

Adopting principles to guide development of Administrative Budgets, revise the 2000 Budget and adopt Administrative
Dues for 2000

Authorizing Officers and the General Manager to approve expenditures consistent with the approved Budget and to
make certain changes to Budget line items

For the purpose of adopting an Amended and Restated Interlocal Contract

Establishing a Regional Capital Facilities Charge, adopting a methodology to calculate the Regional Capital Facilities
Charge, providing for an effective date for imposition of the Regional Capital Facilities Charge, and providing for
capital accounts to account for revenue generated by the Regional Capital Facilities Charge

Subject matter superseded by
Resolution No. 2009-05 Adopting
Amended and Restated Bylaws

Ratify when Resolution No. 99-05
is rescinded

Subject matter superseded by
Resolution No. 2008-18 Adopting
a Schedule of Regular Board
Meetings

1999 Bylaws subject matter
superseded by Resolution No.
2009-05; meeting times Subject
matter superseded by
Resolution No. 2008-18 Adopting
a Schedule of Regular Board
Meetings; ACTION - RESCIND
RESOLUTION No. 99-05 AND
RATIFY RESOLUTION NO. 99-
03

Subject matter superseded by
Resolution No. 2004-18 Adopting
an Amended and Restated
Interlocal Contract

Appointment and funding; no
time or subject limit but new
Treasurer was appointed by
Resolution No. 2006-03

Covered special membership
condition during formation period;
Superseded by Resolution No.
2004-18 Adopting Amended and
Restated Interlocal Contract

Subject matter superseded by
Resolution No. 2004-18

Covered formation period;
Superseded by Resolution No.
2004-18

Subject matter superseded by
Resolution No. 2008-18 Adopting
a Schedule of Regular Board
Meetings

Subject matter superseded by
Resolution No. 2006-05 adopting
Fiscal Policies; otherwise limited
to 2000

Subject matter superseded in
large part by Resolution No. 2006
03 Related to Treasury
Functions...; non-Subject matter
superseded parts are obsolete

Subject matter superseded by
Resolution No. 2004-18 Adopting
an Amended and Restated
Interlocal Contract

Subject matter superseded by
Resolution No. 2006-02 related
to RCFC Methodology
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Resolution
Number

Attachment 2
Cascade Water Alliance
Resolutions to be Rescinded and/or Ratified by Resolution No. 2009-07
Board Actions 1999 through the May 27, 2009 Board Meeting

Resolution Title

Comments

2003-02

2003-04

2003-05

2004-05

2004-11

2006-03
Sections 2 &
3 Only

2006-17

2007-02

Authorizing the Officers and General Manager to sign checks

Adopting a schedule of regular meetings

Adopting clarifying modifications to the Regional Capital Facilities Charge Methodology

Adopting a schedule of regular Standing Committee meetings

Adopting a policy prohibiting harassment in the workplace

Relating to Treasury Functions, the authorization of expenditures, and the deposit, investment and disbursement of

funds

Adopting conservation policies

Concerning Conservation Goal Setting

Subject matter superseded by
Resolution No. 2008-05
Appointing the Finance Director
as the Audit Officer and
Establishing Payment
Procedures...

Subject matter superseded by
Resolution No. 2008-18 Adopting
a Schedule of Regular Meetings

Subject matter superseded by
Resolution No. 2006-02 Adopting
an amended Regional Capital
Facilities Charge Methodology

Rescind; Schedule out of date

Subject matter superseded by
Resolution No. 2008-19 Adopting
a Human Resources Policies and
Procedures Manual

Section 2 Authorized Signers and
Section 3 related to authorization
of payments subject matter
superseded by Resolution No.
2008-05

Resolution No. 2006-17 subject
matter was superseded by
Resolution No. 2008-01 which
Adopted Cascade's 2008-2013
Conservation Plan

Resolution No. 2007-02 subject
matter was superseded by
Resolution No. 2008-01 which
Adopted Cascade's 2008-2013
Conservation Plan

LONE RANGER:Users:loneranger:Desktop:fwwednesdaysboardmeeting:item No. 7(d) Attachment 2 to Resolution 2009-07 Resolutions rescinded 6-24-09.xls









Resolution
Number

Attachment 3
Cascade Water Alliance
Resolution Review Summary
Including 2009 Resolutions through the May 27, 2009 Board Meeting

Resolution Title

House-
Keeping

Rescind? Codify?

Code
Section
Number

Comments

99-01

99-02

99-03

99-04

99-05

99-06

99-07

99-08

99-09

99-10

99-11

Authorizing the filing of Articles of Incorporation

Establishing a time and place of the Annual Meeting

Indemnifying Officers and Board Members

Adopting a schedule of regular meetings

Adopting Bylaws; ratifying and confirming certain prior Resolutions

Amending Section 5.1 of the Interlocal Contract to require supermajority approval of the acquisition by contract of
initial water supply assets from Seattle; amending Section 3.7 of the Interlocal Contract to provide additional means
of withdrawal at the end of the formation period; and amending Section G to the Interlocal Contract

Authorizing the Interim General Manager to sign the Central Puget Sound Water Suppliers Forum Project Funding
Agreement

Appointing the City of Mercer Island as Treasurer and authorizing payment of a fee for treasurer services

Establishing policies with regard to purchase of potential independent supplies of water

Clarifying the Alliance’s commitment concerning the regional water supply transmission system

Amending certain Interlocal Contract provisions relating to the formation period and the special withdrawal period;
and amending Exhibits B and F

No

Yes

No

Yes

Yes

Yes

No

Yes

Yes

Yes

Yes

No

No

Yes

N/A

N/A

lor4

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

Subject matter superseded by
Resolution No. 2009-05 Adopting
Amended and Restated Bylaws

Resolution No. 99-03 will be
ratified by the Resolution for
Board action on June 24, 2009
"Rescinding Superseded or Out-
Dated Resolutions of the Board
and Ratifying a Resolution of the
Board"

Subject matter superseded by
Resolution No. 2008-18 Adopting
a Schedule of Regular Board
Meetinas

1999 Bylaws subject matter
superseded by Resolution No.
2009-05; meeting times Subject
matter superseded by Resolution
No. 2008-18 Adopting a
Schedule of Regular Board
Meetings; ACTION - RESCIND
RESOLUTION No. 99-05;
RATIFY RESOLUTION NO. 99-
03

Subject matter superseded by
Resolution No. 2004-18 Adopting
an Amended and Restated
Interlocal Contract

Limited funding authorization

Appointment and funding; no
time or subject limit but new
Treasurer was appointed by
Resolution No. 2006-03

Covered special membership
condition during formation

period; Superseded by
Resolution No. 2004-18 Adopting
Amended and Restated Interlocal
Contract

Subject matter superseded by
Resolution No. 2004-18

Covered formation period;
Superseded by Resolution No.
2004-18
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Resolution
Number

Attachment 3
Cascade Water Alliance
Resolution Review Summary
Including 2009 Resolutions through the May 27, 2009 Board Meeting

Resolution Title

House-
Keeping

Rescind? Codify?

Code
Section
Number

Comments

2000-01

2000-02

2000-03

2000-04

2000-05

2000-06

2000-08

Authorizing the establishment of a money purchase retirement plan and deferred compensation plan

Adopting a schedule of regular meetings

Adopting a revised 1999 Budget

Adopting principles to guide development of Administrative Budgets, revise the 2000 Budget and adopt
Administrative Dues for 2000

Authorizing Officers and the General Manager to approve expenditures consistent with the approved Budget and to
make certain changes to Budget line items

Authorizing investment of Cascade monies in the Local Government Investment Pool

Adepting an Amended and Restated Interlocal Centract and Amended and Restated Bylaws - NOTE: FHIS

Adopting the Work Plan, Budget and Administrative Dues for 2001

No

Yes

No

Yes

Yes

No

No

Yes

3

N/A

N/A

N/A

N/A

N/A

N/A

Subject matter superseded by
Resolution No. 2008-18 Adopting
a Schedule of Regular Board
Meetinas

Limited to 1999

Subject matter superseded by
Resolution No. 2006-05 adopting
Fiscal Policies; otherwise limited
to 2000

Subject matter superseded in
large part by Resolution No.
2006-03 Related to Treasury
Functions...; non-Subject matter
superseded parts are obsolete

The authority granted in
Resolution No. 2000-06 can be
retained without conflict with King
County Investment Pool authority
pursuant to Resolution No. 2006-
03

NO-ACHON-REQUIRED;FHIS-
RESOLUTHON-WAS-NOT
APPROVEB-BY-THE-BOARD

Limited to 2001
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Attachment 3
Cascade Water Alliance
Resolution Review Summary
Including 2009 Resolutions through the May 27, 2009 Board Meeting

House- Code

Resolution Keeping Section

Number Resolution Title Rescind? Codify? Number Comments

2001-01 Approving a Memorandum of Understanding with Puget Sound Energy pertaining to the Lake Tapps’ Water Right No No N/A  Specific agreement authorization
Application and authorizing the Chair of the Board of Directors to sign the Memorandum of Understanding on behalf
of the Cascade Water Alliance

2001-02 Approving and adopting assessments to be levied against Members of the Cascade Water Alliance to fund the No No N/A  Limited assessment duration
permitting costs associated with the Lake Tapps’ Water Right Application

2001-03 Adopting an Amended 2001 Budget and Preliminary 2002 Budget No No N/A  Limited to 2001-2002

2001-04 Adopting policies and procedures required by, or otherwise authorized by, the State Environmental Policy Act, No No N/A  Rescinded by Resolution No.
Chapter 43.21 C RCW 2009-06

2001-05 Approving an Employment Agreement for the General Manager and authorizing the Chair of the Board to execute No No N/A  Specific agreement authorization
that contract

2001-06 Appointing the General Manager as it's agent for receiving any claim for damages under Chapter 4.96 RCW No Yes lor4

2001-07 Adepting an Empleyee Handbook and Persennel Pelicies - NOFE; THIS RESOLUTON WAS NOF ARPROVED BY NA NA NA  NO-ACHONREQUIRED: FHIS-
THEBOARD;-NO-ACTHON-NECESSARY RESOLUTION-WASNOT-

APPROVEDBY-THE-BOARD
2001-08 Adopting a revised Budget and Administrative Dues for 2002 No No N/A  Limited to 2002
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Attachment 3
Cascade Water Alliance
Resolution Review Summary
Including 2009 Resolutions through the May 27, 2009 Board Meeting

House- Code
Resolution Keeping Section
Number Resolution Title Rescind? Codify? Number Comments
2002-01 Authorizing contracts with qualifying municipalities to become Associates of the Cascade Water Alliance No Yes 2 Associates not mentioned in the
2004 Interlocal; retain as stand-
alone resolution
2002-02 Adopting a revised Administrative Budget No No N/A  Limited to 2002
2002-03 For the purpose of adopting an Amended and Restated Interlocal Contract Yes No N/A  Subject matter superseded by
Resolution No. 2004-18 Adopting
an Amended and Restated
Interlocal Contract
2002-04 Adopting Amended and Restated Bylaws No No N/A  Rescinded by Resolution No.
2009-05
2002-05 Establishing a Regional Capital Facilities Charge, adopting a methodology to calculate the Regional Capital Facilities Yes No N/A  Subject matter superseded by
Charge, providing for an effective date for imposition of the Regional Capital Facilities Charge, and providing for Resolution No. 2006-02 related
capital accounts to account for revenue generated by the Regional Capital Facilities Charge to RCFC Methodology
2002-06 Adopting a Budget and Administrative Dues for 2003 No No N/A  Limited to 2003
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Attachment 3
Cascade Water Alliance
Resolution Review Summary
Including 2009 Resolutions through the May 27, 2009 Board Meeting

House- Code
Resolution Keeping Section
Number Resolution Title Rescind? Codify? Number Comments
2003-01 Adopting a Plan for Regional Water Supply No No N/A  Updated by Resolution No. 2005-
06 Adopting the 2004
Transmission and Supply Plan,
but can remain for historic
purposes
2003-02 Authorizing the Officers and General Manager to sign checks Yes No N/A  Subject matter superseded by
Resolution No. 2008-05
Appointing the Finance Director
as the Audit Officer and
Establishing Payment
Procedures...
2003-03 Directing negotiation for the acquisition of the Lake Tapps Water Rights and authorizing funding for such negotiations No No N/A
and related support activities
2003-04 Adopting a schedule of regular meetings Yes No N/A  Subject matter superseded by
Resolution No. 2008-18 Adopting
a Schedule of Regular Meetings
2003-05 Adopting clarifying modifications to the Regional Capital Facilities Charge Methodology Yes No N/A  Subject matter superseded by
Resolution No. 2006-02 Adopting
an amended Regional Capital
Facilities Charge Methodology
2003-06 Approving an Employment Agreement for the General Manager and authorizing the Chair of the Board to execute No No N/A  Specific agreement authorization
that contract
2003-07 Approving a Letter of Intent with Puget Sound Energy, Inc. pertaining to the possible acquisition of certain Water No No N/A  Specific agreement authorization
Rights and other assets and authorizing the Chair of the Board of Directors to acknowledge and agree to the Letter
on behalf of Cascade Water Alliance
2003-08 For the purpose of re-numbering Resolution No. 2003-06, dated August 27, 2003 No No N/A
2003-09 Adopting rate transition policies for Members that are new to the regional system, policies concerning wheeling No No N/A  General Counsel to review with
among Members, policies with respect to exceeding the “Old Water Allowance”, and establishing a billing schedule FCS Group for potential future
for water supplied under the wholesale contract with the City of Seattle update; no action at this time
2003-10 Setting the Administrative Dues rate and the Regional Capital Facilities Charge for the year 2004 No No N/A  Limited to 2004
2003-11 Adopting an Operating and Capital Budget for 2004 No No N/A  Limited to 2004
2003-12 Adopting a revised 2003 Budget No No N/A  Limited to 2003
2003-13 Adopting Demand Shares and setting the Demand Share charge for the year 2004 No No N/A  Limited to 2004
2003-14 Approving a 50-year Declining Block Contract Water Supply Agreement between the City of Seattle and Cascade No No N/A
Water Alliance and authorizing the Chair of the Board of Directors to sign the 50-Year Declining Block Water Supply
Agreement between the City of Seattle and Cascade Water Alliance on behalf of the Cascade Water Alliance
2003-15 Adopting rules for public inspection and copying of its public records No No N/A  To be addressed by separate

resolution
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Attachment 3
Cascade Water Alliance
Resolution Review Summary
Including 2009 Resolutions through the May 27, 2009 Board Meeting

House- Code
Resolution Keeping Section
Number Resolution Title Rescind? Codify? Number Comments
2004-01 Establishing the Cascade Supply Date for Founding Members No Yes 2
2004-02 Authorizing monthly payments pursuant to the 50-Year Declining Block Water Supply Agreement with the City of No No N/A
Seattle
2004-03 Authorizing the General Manager to fill two additional staff positions No No N/A  Limited to specific positions
2004-04 Authorizing the City of Bellevue to provide water supply to King County Water District No. 1 No No N/A
2004-05 Adopting a schedule of regular Standing Committee meetings Yes No N/A  Rescind; schedule out of date
2004-06 Authorizing payment of amounts due Puget Sound Energy, Inc. per the Letter of Intent No No N/A  Specific agreement authorization
2004-07 Approving capital improvements and authorizing the expenditure of funds prior to the issuance of tax-exempt bonds No No N/A  Bond authorization for specific
to finance the capital improvements agreement
2004-08 Adopting a transition water conservation program No No N/A  Limited to 2004
2004-09 Authorizing payment of water conservation transition amounts to Seattle Public Utilities No No N/A
2004-10 Authorizing Board Members to disclose confidential information to their respective jurisdictions when necessary to No Yes 1
keep Members of Cascade adequately informed about matters pertaining to the Cascade Water Alliance
2004-11 Adopting a policy prohibiting harassment in the workplace Yes No N/A  Subject matter superseded by
Resolution No. 2008-19 Adopting
a Human Resources Policies and
Procedures Manual
2004-12 Setting the Regional Capital Facilities Charge for the year 2005 No No N/A Limited to 2005
2004-13 Adopting a revised 2004 budget No No N/A Limited to 2005
2004-14 Adopting Rates and Charges for the year 2005 No No N/A Limited to 2005
2004-15 Adopting an Operating and Capital Budget for 2005 No No N/A Limited to 2005
2004-16 Authorizing execution of agreements implementing the acquisition of Issaquah’s segment of the Bellevue-lssaquah No No N/A  Specific agreement authorization
transmission pipeline
2004-17 Providing for transfer of the Purveyor Balance Account No No N/A
2004-18 Adopting an Amended and Restated Interlocal Contract No Yes 2
200419 Supperting the creation of an environmental education center at the propesed Brightwater treatment facility to NA NA NA  RESOLUHON-NOTARPPROVED-
educate the public about beneficial uses of the waters of the state and water pollution prevention - RESOLUHON BY-THE-BOARD

NOTAPPROVED-BY-THEBOARD
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Attachment 3
Cascade Water Alliance
Resolution Review Summary
Including 2009 Resolutions through the May 27, 2009 Board Meeting

House- Code

Resolution Keeping Section

Number Resolution Title Rescind? Codify? Number Comments

2005-01 Approving a term sheet with Puget pertaining to the acquisition of certain water rights and other assets and No No N/A  Specific agreement authorization
authorizing the Chair to execute the term sheet on behalf of Cascade.

2005-02 Approving a Memorandum of Understanding with Pierce County pertaining to the management of Lake Tapps for No No N/A  Specific agreement authorization
public water supply and recreation and authorizing the Chair of the Board of Directors to execute the Memorandum of
Understanding on behalf of the Cascade Water Alliance

2005-03 Authorizing the Chair of the Board to execute a permit for limited use of operating property with Puget Sound Energy, No No N/A
Inc. on behalf of Cascade

2005-04 Approving an employment agreement for the General Manager and authorizing the Chair of the Board to execute that No No N/A  Specific agreement authorization
agreement

2005-05 Approving an agreement for the sale of wholesale water between the City of Tacoma and Cascade and authorizing No No N/A  Specific agreement authorization
the Chair of the Board to sign the agreement for the sale of wholesale water on behalf of Cascade

2005-06 Adopting the 2004 Transmission and Supply Plan No Yes 2 Discuss with Code Publishing,

Inc. to determine what sections
are codified

2005-07 Setting the Regional Capital Facilities Charge for the year 2006 No No N/A  Limited to 2006

2005-08 Adopting an Amended 2005 budget No No N/A  Limited to 2005

2005-09 Adopting Rates and Charges for the year 2006 No No N/A  Limited to 2006

2005-10 Adopting a budget for 2006 No No N/A  Limited to 2006
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Attachment 3
Cascade Water Alliance
Resolution Review Summary
Including 2009 Resolutions through the May 27, 2009 Board Meeting

House- Code
Resolution Keeping Section
Number Resolution Title Rescind? Codify? Number Comments
2006-01 Adopting an amended Rate Calculation Methodology No Yes 4
2006-02 Adopting an amended Regional Capital Facilities Charge Methodology No Yes 4
2006-03 Relating to Treasury Functions, the authorization of expenditures, and the deposit, investment and disbursement of Sections2  Yes 4 Section 2 Authorized Signers and
funds &3 Section 3 related to authorization
of payments subject matter
superseded by Resolution No.
2008-05
2006-04 Adopting a system of registration of Bonds and obligations of Cascade No Yes 4
2006-05 Adopting Fiscal Policies No Yes 4
2006-06 Adopting the Capital Program Coordination, Management and Finance Plan No Yes 2 Discuss with Code Publishing,
Inc. to determine what sections
are codified
2006-07 Authorizing the Borrowing of Money and the Issuance and Sale of Water System Revenue Bonds for the Purposes of No Yes 4 Discuss with Code Publishing,
Paying Part of the Cost of Carrying out a Portion of the Cascade Water Alliance Capital Program Coordination, Inc. to determine what sections
Management and Finance Plan, Providing for a Debt Service Reserve and Paying the Costs of Issuing and Selling are codified
Those Bonds; Providing for Bond Insurance and Reserve Insurance; Fixing Certain Provisions and Covenants of
Those Bonds; Creating Certain Accounts Relating to Those Bonds; and Authorizing and Directing the Sale of Those
Bonds
2006-08 Providing for certain terms, provisions and covenants relating to the water system revenue bonds authorized by No Yes 4 Discuss with Code Publishing,
Resolution No. 2006-07 for the purposes of paying part of the cost of carrying out a portion of the Cascade Water Inc. to determine what sections
Alliance Capital Program Coordination, Management and Finance Plan, providing for [a debt service reserve and] are codified
paying the costs of issuing and selling those bonds; [providing for bond insurance] [and reserve insurance]; and
ratifying, confirming and approving certain actions taken in connection with the issuance and sale of the bonds
2006-09 Approving recurring expenditures for 2006 No No N/A  Limited to 2006
2006-10 Authorizing the execution of agreements implementing the acquisition of the City of Bellevue’s segment of the No No N/A  Specific agreement authorization
Bellevue-Issaquah Transmission Pipeline
2006-11 Setting the RCFC for the year 2007 No No N/A Limited to 2007
2006-12 Adopting an Amended Budget for 2006 No No N/A  Limited to 2006
2006-13 Adopting Rates and Charges for the year 2007 No No N/A  Limited to 2007
2006-14 Providing for a Cascade Budget and adopting a Budget for 2007 No No N/A  Limited to 2007
2006-15 In support of the King County Executive Initiating Planning under the Public Water System Coordination Act No No N/A
2006-16 Approving recurring expenditures for 2007 No No N/A  Limited to 2007
2006-17 Adopting conservation policies Yes No N/A  Resolution No. 2006-17 subject
matter was superseded by
Resolution No. 2008-01 which
Adopted Cascade's 2008-2013
Conservation Plan
2006-18 Concerning future modifications to the Lake Tapps Reservoir Management Agreement No No N/A  Specific agreement authorization
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Attachment 3
Cascade Water Alliance
Resolution Review Summary
Including 2009 Resolutions through the May 27, 2009 Board Meeting

House- Code

Resolution Keeping Section

Number Resolution Title Rescind? Codify? Number Comments

2007-01 Adopting the Preferred Alternative Route as Described in the Final Environmental Impact Statement for the Tacoma- No No N/A

Cascade Pipeline, and Authorizing the Construction of the Same

2007-02 Concerning Conservation Goal Setting Yes No N/A Resolution No. 2007-02 subject
matter was superseded by
Resolution No. 2008-01 which
Adopted Cascade's 2008-2013
Conservation Plan

2007-03 Setting the RCFC for the Year 2008 No No N/A Limited to 2008

2007-04 Adopting Rates and Charges for the Year 2008 No No N/A Limited to 2008

2007-05 Providing for a Cascade Water Alliance Budget and Adopting a Budget for 2008 No No N/A  Limited to 2008

2007-06 Approving Recurring Expenditures for 2008 No No N/A  Limited to 2008
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Attachment 3
Cascade Water Alliance
Resolution Review Summary
Including 2009 Resolutions through the May 27, 2009 Board Meeting

House- Code
Resolution Keeping Section
Number Resolution Title Rescind? Codify? Number Comments
2008-01 Adopting Cascade’s 2008 - 2013 Conservation Plan No Yes 2 Discuss with Code Publishing,
Inc. to determine what sections
are codified
2008-02 Authorizing Execution of Agreement Implementing the Acquisition of the Sammamish Plateau Water and Sewer No No N/A  Specific agreement authorization
District's Segment of the Bellevue/lssaquah Transmission Pipeline
2008-03 Authorizing Reimbursement of Costs Associated with the Processing of Permits and Franchises No No N/A
2008-04 Adopting a Water Audit Methodology No Yes 2
2008-05 Appointing the Finance Director as the Audit Officer for the Cascade Water Alliance and Establishing Payment No No N/A  To be addressed by separate
Procedures for Lawful Claims resolution
2008-06 Authorizing Execution of an Agreement Implementing the Acquisition of Lake Tapps No No N/A  Specific agreement authorization
2008-07 Approving agreements with the Washington State Department of Transportation Relating to Installation of a Segment No No N/A  Specific agreement authorization
of the Tacoma-Cascade Pipeline in SR 900
2008-08 Authorizing Board Member Attendance at Official Cascade Meetings via Telephone No Yes 1
2008-09 Establishing Policies and Procedures for Credit Cards Issued to Cascade Officers and Employees No Yes 4
2008-16 Adepting an Employee Handbook and Autherizing the Chief Exeeutive Officer to Adept Amendments NIA NA NA  NOFAPPROVEDBY-THE-
Necessary or Advisable for the Efficient and Effective Administration of Human Reseurces - NOT BOARD; NOACTON-
NECESSARY
APPROVED BY-THEBOARD:-NO-ACTON-NECESSARY
2008-11 Authorizing Execution of Lake Tapps/White River Settlement Agreements No No N/A  Specific agreement authorization
2008-12 Approving the Membership Audit Acceptance Agreements Between Cascade Water Alliance and Seven of its Eight No No N/A  Limited to 2008-09 Audits
Members, Waiving the City of Redmond Production Requirements for Wells 1 and 2 for 2009 and Approving an
Extension of the Audit Acceptance Agreement for the Skyway Water and Sewer District
2008-13 Setting the Regional Capital Facilities Charge for the year 2009 No No N/A Limited to 2009
2008-14 Providing for a Cascade Water Alliance Budget and Adopting a Budget for 2009 No No N/A  Limited to 2009
2008-15 Adopting Rates and Charges for 2009 No No N/A Limited to 2009
2008-16 Authorizing Execution of an Amended and Restated 50 Year Declining Block Water Supply Agreement No No N/A  Specific agreement authorization
Between the City of Seattle and Cascade Water Alliance
2008-17 Authorizing Interfund Loans; Authorizing the Transfer of Funds; Declaring Cascade's Intent to No No N/A  Limited duration
Reimburse Capital Expenditures in Connection with the Purchase of Property from Proceeds
of a Future Borrowing
2008-18 Adopting a Schedule of Regular Board Meetings No Yes 1
2008-19 Adopting a Human Resources Policies and Procedures Manual No Yes 3
2008-A Recognizing Mike Ruark for Outstanding Guidance and Counsel No No N/A
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Attachment 3
Cascade Water Alliance
Resolution Review Summary

Including 2009 Resolutions through the May 27, 2009 Board Meeting

House- Code
Resolution Keeping Section
Number Resolution Title Rescind? Codify? Number Comments
2009-A Recognizing Ed Oberg for Outstanding Leadership and Direction No No N/A
2009-01 Amending Cascade's Human Resources Policies and Procedures Manual to Include Guidelines and No Yes 3

Criteria for the Granting of Staff Merit Pay Increases

2009-02 Establishing Policies and Procedures for Event Sponsorships No Yes 4
2009-03 Authorizing the Chief Executive Officer to Establish Attorney-Client Privilege Groups No Yes 1
2009-04 Authorizing Execution of an Agreement with Lake Tapps regarding Operation of Lake Tapps No No N/A
2009-05 Adopting Amended and Restated Bylaws No Yes 1
2009-06 Adopting Revised SEPA Policies and Procedures No Yes 5

Proposed Code Sections

Title 1
Title 2
Title 3
Title 4

Administration
Water Supply and Demand

Personnel
Finance
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Item No. 8(a)
June 24, 2009

AGENDA MEMORANDUM

SUBJECT

Motion to approve Resolution No. 2009-08 authorizing the Chief Executive Officer to finalize
negotiations and execute with King County the franchise it requires to grant Cascade the rights
and authority to construct, operate, and maintain water transmission and delivery pipelines and
systems as part of its transmission in, over, along, and under county roads and rights-of-way
located in King County.

BACKGROUND

Following transmittal from to the King County Council, Cascade members and staff will work
with the County staff and Council members to move adoption of the document

FISCAL IMPACT

None.

OPTIONS

1. Adopt Resolution No. 2009-08, authorizing the Chief Executive Officer to finalize
negotiations and execute with King County the franchise it requires to grant Cascade the
rights and authority to construct, operate, and maintain water transmission and delivery
pipelines and systems as part of its transmission in, over, along, and under county roads
and rights of way located in King County.

2. Do not adopt Resolution No. 2009-08 and refer the matter back to staff for additional

work.

RECOMMENDED ACTION

Adopt Resolution No. 2009-08 authorizing the Chief Executive Officer to finalize negotiations
and execute with King County the franchise it requires to grant Cascade the rights and authority
to construct, operate, and maintain water transmission and delivery pipelines and systems as
part of its transmission in, over, along, and under county roads and rights-of-way located in King
County.

ATTACHMENTS

Proposed Resolution No. 2009-08 —







Attachment 1

QA
‘ y N CAscADE WATER ALLIANCE
C E RESOLUTION NO. 2009-08
WATER ALLIANCE

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE WATER ALLIANCE, A
WASHINGTON NONPROFIT CORPORATION, AUTHORIZING THE CASCADE CEO TO
FINALIZE NEGOTIATIONS AND EXECUTE FRANCHISE AGREEMENT WITH KING COUNTY

WHEREAS, The Cascade Water Alliance (Cascade), is a Washington Nonprofit
Corporation composed of municipal corporations and special purpose Municipal Corporations
that are parties to an Interlocal Contract entered into under authority of the Interlocal
Cooperation Act (Chapter 39.34 RCW) for the purpose of providing water supply to meet the
growing demands of its Members; and

WHEREAS, to fulfill its mission of creating a water supply system, Cascade must create
and execute a transmission supply plan that will include potential construction possibly in, on
and around King County rights of way, and

WHEREAS, King County requires a franchise agreement with Cascade for it to grant
Cascade the rights and authority to construct, operate and maintain water transmission and
delivery pipelines and systems as part of its transmission in, over, along and under county roads
and rights of way located in King County, and

WHEREAS, a team of Cascade and King County staff have prepared a draft franchise
agreement that is being completed at this time, and

WEHREAS, the King County Executive must transmit legislation to the King County
Council in mid July for consideration in 2009, which would be prior to the next Cascade Board
meeting, and

WHEREAS, approval of this document in 2009 is critical to Cascade for its ability to
complete its transmission and supply plans,

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
CASCADE WATER ALLIANCE authorizes the Chief Executive Officer to finalize negotiations
with King County and execute a franchise agreement on behalf of Cascade.

ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at
a regular meeting thereof, held on the 24™ day of June, 2009.

Cascade Resolution 2009-08
June 24, 2009







Attest — Ed Oberg, Chief Executive Officer

Members
Yes
No

Demand Share
Yes %
No %

Cascade Resolution 2009-08
June 24, 2009

Attachment 1

CASCADE WATER ALLIANCE

Lloyd Warren, Chair

Mary-Alyce Burleigh, Vice Chair

Jim Haggerton, Secretary/Treasurer








Iltem No. 7(b)
June 24, 2009

AGENDA MEMORANDUM

SUBJECT
Motion to approve payment of warrants, including payroll, for the month of June 2009.

BACKGROUND

Cascade Resolution No. 2008-05, adopted by the Board on March 26, 2008, designated the
Finance Director as Cascade’s Auditing Officer as required by RCW 42.24.080. The Auditing
Officer is required to review all Cascade expenditures and to certify that each expenditure claim
is a just, due and unpaid obligation against Cascade.

Scott Hardin, Director of Finance & Administration and Cascade’s Auditing Officer, has reviewed
the subject warrants and payroll and has found no errors, and has certified all such
expenditures to be true and correct.

Attachments 1 and 2 (Warrants & Wire Transfers and Treasurer’s Report) are included in the
Board Packet.

A revised Payment Authorization document may be included in the Board’s Desk Packet. This
document will supplement the attached Payment Authorization to include payments for invoices
received after the packet printing date.

FISCAL IMPACT

Approval of payments:

Amount
Warrants 7420 through 7610, and payroll $2,287,512.69
Wire transfers $2,318,216.00
Total $4.605,728.69

OPTIONS

1. Approve Payment Authorization (or Revised Payment Authorization included in Desk Packet
if applicable) for claims including payroll for the month of June 2009.

2. Refer the report to staff for further clarification.

RECOMMENDED ACTION

Move to Approve Payment Authorization (or Revised Payment Authorization included in Desk
Packet if applicable) for claims including payroll for the month of June 2009.

ATTACHMENTS

1. Warrants and Wire Transfers listing —
2. Monthly Treasurer’'s Report —







WHOLESALE WATER

WIRE  Seattle Contract Payment 6/2009

7458 Tacoma Water
CONSTRUCTION

7423 King County Treasurer

7424 Hainline & Associates, Inc.

7425 Gordon Derr

7426 Washington State DOT

7427 King County Finance Division

7428 Mayes Testing Engineers, Inc.

7610 Washington State DOT
CONSULTANTS

7429 Foster Pepper PLLC

7430 Katz & Associates, Inc.

7431 Clark Nuber

7432 Seitel Systems

7434 Sarah Conradt

7436 Langton/Spieth

7437 Gordon Thomas Honeywell

7438 Gordon Thomas Honeywell

7439 Effectiveness Resource Group

7440 Ed Oberg Consulting LLC

7441 FCS Group, Inc.

7442 MWH Americas Inc.

7471 Richard L. Kirkby

7608 Ad Ventures Marketing, Inc.

SALARY, BENEFITS AND EXPENSE REIMBURSEMENTS
auto pay Payroll (May)

7420
7421
7472
7473
7474
7475
7602
7603
7604
7605

Vantagepoint 457
Vantagepoint 401a
Washington Dental Service
UNUM Life Insurance
Elaine Kraft

Charles Clarke

Regence Blue Shield

Pam Higbee

Scott Hardin

Jon Shimada

COMPUTERS AND EQUIPMENT

7460

Dell Marketing

Payment Authorization
Warrants and Wire Transfers

$2,318,216.00
$110,406.42

$2,428,622.42

$92.80
$21,780.35
$92,620.52
$255,497.71
$634.91
$26,428.39

$1,318,536.15

$1,715,590.83

$1,126.00
$20,153.67
$6,205.00
$1,616.74
$5,700.00
$10,421.70
$49,917.60
$12,625.70
$705.00
$8,025.00
$17,045.00
$4,218.17
$1,032.00
$4,187.50

$142,979.08

$79,376.25
$4,166.22
$8,650.51
$1,313.75
$1,558.00
$245.92
$1,229.67
$9,730.80
$27.44
$1,315.74
$1,093.63
$108,707.93

$1,226.42
$1,226.42

CONSERVATION SUPPLIES
7461 Watershed LLC
7462 Norlab, Inc.
7463 Ad Ventures Marketing, Inc.
7464 CCS Printing
7465 Pacific Supply
7466 Niagara Conservation
7467 ECOS

7468 The Irrigation Water Mgmt. Soc.

7469 Grasscycler LLC
7470 PECI

CONSERVATION REBATES
7477 Laura Ramon
7478 Perry Straus
7479 Mark Miller
7480 Scott Strausbaugh
7481 William Lehtonen
7482 Pam Ledbetter
7483 Tim Sedlack
7484 Patrick Trudell
7485 Ann Crane
7486 Cindy Boekhoff
7487 Diana Massarenti
7488 Karen Shao
7489 Carolyn Kennedy
7490 Sandra Marcella
7491 Tammy Antezana
7492 Robert Messmer
7493 Raymond Sich
7494 Morris Scharhon

7495 City of Sammamish-Parks Dept.

7496 Alicia Wong

7497 Jim Grua

7498 Rosemary Easter
7499 Keith Oratz

7500 Larry Wildman
7501 Mean Lor

7502 Joseph G. Vollmer
7503 Urvin Thakkar
7504 Priscilla Del Castillo
7505 Jennifer Henson
7506 Dominic P. Hill
7507 Julie Collinge
7508 Gerald H. Sayers
7509 Karen Evenson
7510 Rose M. Celano
7511 Jennifer Strach

$1,945.00

$620.00

$285.00
$1,877.77
$8,937.39
$8,732.59
$1,748.72
$1,170.00

$255.57
$8,790.65

$34,362.69

$100.00
$100.00
$100.00
$300.00
$100.00
$100.00
$100.00
$300.00
$100.00
$200.00
$300.00
$100.00

$92.73
$350.00
$100.00
$100.00
$100.00
$150.00
$200.00
$200.00
$100.00
$100.00
$200.00
$100.00
$100.00
$100.00

$98.00
$200.00
$100.00
$100.00
$100.00
$200.00
$100.00
$100.00
$200.00

7537
7538
7539
7540
7541
7542
7543
7544
7545
7546
7547
7548
7549
7550
7551
7552
7553
7554
7555
7556
7557
7558
7559
7560
7561
7562
7563
7564
7565
7566
7567
7568
7569
7570
7571
7572
7573
7574
7575
7576
7577
7578
7579
7580
7581
7582
7583
7584
7585

Benjamin Chau
Chun Yu

Frank Wu

Keith Loeb

Craig Shimek
Loren Greenwood
Siu Ling Lui

Dawn I. Brastad

K. Ingrid Durenberger
Kenneth Brinkerhoff
Sharon Rowe

Alan Jewett

Emil Repede
Kenneth Nguyen
Roger Chapanis
Jeff Chen

Joseph Matthews
Lynn Wenneborg
Sui-Man Lui

Nina Lipatan

Ken Bryant

Ronald J. Piazza
Kirstin Tibbot
Meenakshi Rishi
Michael Carey
Cuong Phan

Joy Brown

Mrs. Robert w. Stinson
Frank R. Jackman
Linda Ritchie

Heidi Ryan

Reba Y. Lucey
Dan Newman
Dianne Ramerman
Frank Costa
Duane Colbert
Barbara Curran
Merrilee Vanderwaal
Pam Phillips
Joanne Warner
Ross Gooding
Charlotte DeVore
Cameron Gillis
Kyle Peterson
Janice M. Clemans
Jack Dompier
Kuroudo Mizoe
Chris Griggs

Joe Braun
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$264.00
$300.00
$300.00
$300.00
$300.00

$88.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$50.00
$100.00
$100.00
$100.00
$292.02
$100.00
$100.00
$176.00
$200.00
$200.00
$100.00
$300.00
$200.00
$100.00
$100.00
$100.00
$300.00

$38.00
$200.00
$100.00
$300.00
$300.00

$98.00
$300.00
$100.00
$100.00
$200.00
$100.00
$300.00
$100.00
$300.00
$100.00
$100.00
$100.00
$100.00







GENERAL 7512 Elizabeth Thomas $225.12
7422 Alliant Insurance $16,104.38 7513 Andrews Ninan $88.00
7443 Wells Fargo Financial Leasing $474.14 7514 Jean E. Murray $100.00
7444 Washington State Treasurer $116.00 7515 Mkansoureh Ashtari $100.00
7445 Museum of Flight $518.00 7516 Svetlana Loksh $176.00
7446 Global Crossing $61.85 7517 Jae Soo Chang $200.00
7447 Audio Visual Factory, Inc. $997.82 7518 Richard L. Baldwin $200.00
7448 Professional Publishing Inc. $483.00 7519 Dave Kragh $100.00
7449 Alliant Insurance $49,286.00 7520 Victor DeLeon $100.00
7450 Utilities Underground Location $18.00 7521 Karen Wear $100.00
7451 Lakemont Business Services, Inc. $295.93 7522 Jennifer Stahl $100.00
7452 Copiers Northwest $384.13 7523 Albert Swierzy $100.00
7453 Covington Water District $30.12 7524 Stephen Todd $300.00
7454 Bellevue Gateway $11,154.24 7525 Gretchen Aliabadi $100.00
7455 Global Crossing $77.82 7526 Jerald A. Williams $100.00
7457 Puget Sound Energy $344.36 7527 Robert Kellum $100.00
7459 Dept. of Community Trade and Econ. Dev. $62,828.94 7528 Tony Yuen $100.00
7476 Keybank $8,182.63 7529 Tom Biggs $100.00
7606 Integra Telecom $777.49 7530 David Yee $176.00
7607 Global Crossing $46.60 7531 Beijing Men $200.00

$152,181.45 7532 Donald Grubb $200.00
7533 Terrence P. Murphy $200.00
SPONSORSHIPS 7534 Sharon Chen $200.00
7609 Friends of Lake Tapps $2,500.00 7535 Peter Wong $200.00
$2,500.00 7536 Edmond Ip $200.00
Total Warrants $2,287,512.69
Total Wires $2,318,216.00
[Total warrants/wire transfers authorized for June 2009 $4,605,728.69 |
Approved: Date: Approved: Date:

Scott Hardin, Director of Finance & Administration

Jim Haggerton, Secretary/Treasurer

7586
7587
7588
7589
7590
7591
7592
7593
7594
7595
7596
7597
7598
7599
7600
7601

Felix Amiel
Eric Olson

Walter R. Ryan, Jr.

Lynda Rabanal
loan Butnar
Sharon Gopal
Susan Mayon
Gordon B. Davis
Henry Zhang
Wallace Wong
Jerry Jaz
Sudhir Ralhan
Jim Reif
Robert Canfield
Jane Arneson
Michael Bell

MISPRINTED CHECKS

7433
7435
7456

voided check-misprint
voided check-misprint
voided check-misprint

$98.00

$98.00
$100.00
$100.00
$100.00
$200.00
$200.00
$200.00
$200.00
$300.00
$300.00
$200.00
$200.00
$300.00
$100.00
$100.00

$19,557.87









Cascade Water Alliance
Monthly Treasurer's Report
May 2009

Attachment 2

Rate Key Bank
Operating Construction Bond RCFC Stabilization Payroll All
Fund Fund Fund Fund Fund Account Funds
Beginning Balances, May 1 $ 8,277,804 | $ 1,471,312 | $ 9,356,036 | $ 13,942,442 | $ 6,407,242 $ 13,600 | $ 39,468,437
Additions:
Cash received $ 3,273,672 | $ 1,658 | $ 15,598 | $ 24133 | $ 10,682 | $ - $ 3,325,742
Transfers from other Cascade funds $ - $ - $ - $ 453,378 | $ - $ 75,000 9% 528,378
Total additions $ 3,273,672 | $ 1,658 | $ 15,598 | $ 477510 | $ 10,682 | $ 75,000 $ 3,854,119
Subtractions:
Bank fees, payroll, and bond payments $ 977 | $ 98 | $ 923 | $ 1,428 | $ 632 ($ 79,376 | $ 83,434
Warrants paid $ 87,540 | $ 912,882 | $ - $ - $ - $ - $ 1,000,423
Wire and other electronic payments $ 1,164,508 | $ - $ - $ - $ - $ - $ 1,164,508
King Co. Investment Pool impairment (realized) $ - $ - $ - $ - $ - $ - $ -
King Co. Investment Pool impairment (retained) $ 1,710) $ (3,494) $ 1,914)| $ (2,420)| $ (511)| $ - $ (10,049)
Transfers to other Cascade funds $ 528378 |9 - $ - $ - $ - $ - $ 528,378
Total subtractions $ 1,779,693 | $ 909,487 | $ 991)| $ (993)| $ 121 |$ 79,376 | $ 2,766,693
Ending Balances, May 31 $ 9,771,783 | $ 563,483 | $ 9,372,625 | $ 14,420945[ $ 6,417,803 | $ 9,224] $ 40,555,863
Monthly Treasurer's Report Item No. 7(b) Attachment 2 June 09 Treasurers Report 6-24-09.%ls 6/21/09








Item No. 10(c)
June 12, 2009

\‘/A
C E PUBLIC AFFAIRS COMMITTEE
=

Grant Degginger, Chair; Mayor, City of Bellevue
CE Mary-Alyce Burleigh; Councilmember, City of Kirkland
John Marchione; Mayor, City of Redmond

Meeting Recap
Tuesday, June 2, 2009

Next Steps with Auburn, Bonney Lake, Buckley and Sumner

Recap: Staff held two meetings with the four cities. The first was a meeting with the
technical staff to review HDR'’s study on groundwater impacts of future Lake Tapps'
water supply operations, prepared at the request of the four cities and with their own
data used in modeling. The study conclusively showed no impacts to existing
groundwater supplies. The second meeting was with key staff to determine the
latest negotiating process between Cascade and the four cities. An interlocal
agreement has been drawn up that contains the cities’ needs. They will submit this
to Cascade for review June 15 and Cascade and representatives from the cities will
meet to discuss it June 22 and 29 to determine common ground. A full report will be
made at the June board meeting.

King County Franchise Negotiations

Recap: Counsel reviewed highlights of the franchise, including replacement of the
member guarantees with financial securities, and discussed elements still under
review. A new draft is expected from King County and a meeting set for June 17
where the latest offers will be reviewed. If the document is complete to Cascade’s
satisfaction it will be brought to the June board meeting for action. Cascade board
members will be called upon to work with King County Council members to
encourage speedy passage.

Strategic Planning Process Communications and Outreach Plan

Recap: The Cascade Water Connections Working Group, including individuals
and representatives of local business, community, environmental, civic and
regulatory organizations, will be invited to attend the first meeting of this group that
will review the planning process on June 30.

Next Steps for Cascade? A Look to the Future
Recap: Cascade has completed much of its initial needs: tribal agreements, the
pending purchase of Lake Tapps and agreements with the homeowners there, and
obtaining eminent domain authority. Board Chair Lloyd Warren indicated Cascade





Item No. 10(c)
June 12, 2009

had finished its first set of key wins and was entering a new phase, and that a retreat
should focus on the broader look ahead for Cascade. This included:

Retreat: Following up on the board’s request for a retreat, the committee
indicated a fall time frame would be preferable. The retreat should focus on what
Cascade'’s regional role should be, the planning process policies, developing a
federal perspective, and reviewing and updating organizational management
issues and a staff work plan.

The committee indicated it would like to do some brainstorming at a proposed

early fall retreat to plan and determine what Cascade’s role should be in the

region inlcuding but not limited to looking at:

* What Cascade’s regional role is;

* The changing nature of the future of water supply and long term supply and
demand. A regional perspective;

» Stewardship of the White River Basin. Now that Cascade will own the lake , it
has a responsibility for the basin and working with new regional partners;

» Coordinated water supply by bringing together the other major partners
(including Everett, Seattle and Tacoma) and

* What will the new relationships be and how will they work when Cascade
receives its water rights?

State Leqislative/Congressional Needs/Wants: The committee recommended
creating a robust and aggressive list of potential activities and bringing it back to
the next meeting that included but was not limited to:

» Supporting the state’s water public policy groups at the state level,

* Funding for stump removal at both state and federal levels;

» Positioning Cascade so that when there is another pot of stimulus funds there
are projects ready to go if new opportunities present themselves;

» Seeking federal funding and long term capital projects for broader outreach.
Develop a strong, aggressive federal agenda separate from stimulus with
other opportunities for funding, such as but not limited to USGS funding for
Mud mountain, dikes, gauging and monitoring, the Corps, and including
restoration and habitat funding. Consider pursuing a faster pace on Mud
Mountain in light of last year’s flooding — this will likely include other, new
partners.

Conservation: Members urged that conservation efforts and successes be

made more visible to the public and that staff become even more proactive in

promoting the outstanding programs. This could include but not be limited to:

» annual visits to each member’s council or commission to review what
Cascade is doing, its accomplishments and next steps, and

* prepare a report card at the end of each year highlighting programs and
successes.
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CASCADE MEMORANDUM

DATE: June 18, 2009
TO: Lloyd Warren, Chair
Board of Directors
Chuck Clarke, Chief Executive Officer
FROM: Scott Hardin, Director of Finance & Administration
SUBJECT: 2010 Preliminary Budget

At your June 24, 2009, Board meeting, | will present to you an overview of the 2010 preliminary budget
and member rates.

The following are the summary points of this presentation:

» The recommended average 2010 member charge increase will be 7.5%

» The Operating Budget is projected to be $1.1 million more in 2010, due mainly to Lake Tapps
operational costs and increased conservation rebate activity

« |nflation is low, around 1.5%

» The 2010 Capital Improvement Program of approximately $1.6 million will be mostly limited to
Bellevue-Issaquah Pipeline maintenance

* Arecommendation to keep the 2010 RCFC at the 2009 level ($6,005) will follow this summer

* We propose multi-year budgeting and rate-setting starting with the 2011-2012 biennium

Staff has prepared Cascade’s 2010 Preliminary Budget and member rates in consultation with FCS
Group analysts and with input from Cascade members. Staff will update and refine the budget, with
additional input from the Board and member staff, during the summer for its anticipated adoption in
September 2009.

It is important to note that the distribution of member charges in the preliminary budget is based on data
received from Cascade members as of June 5, 2009. These data will likely be corrected or adjusted





during the summer, which typically will result in a final distribution of member charges that is different
from what is shown in the preliminary budget. The average member charge, however, will remain
constant (7.5%) provided there are no large changes in projected 2010 overall costs.

The 2010 operating budget is projected to be $1.1 million (4.1%) higher than the 2009 budget, due
mainly to:

*  White River flow and water quality monitoring ($700,000)

» Afull year of Lake Tapps operation & maintenance ($554,000 more than 2009)

* Increased commercial and residential conservation rebate activity ($361,000 more than 2009)
» Additional staffing for capital projects and administrative support ($168,000 more than 2009)

» Slightly lower water costs from Seattle and Tacoma ($234,000 less than 2009) following the
2009 phase-out of the Seattle Public Utilities true-up adjustment

e Lower 2010 Transmission & Supply Planning (TSP) costs ($450,000 less than 2009)

The extent of conservation program budget changes is a key consideration for the Board. The proposed
increase of $361,000 for 2010 would merely keep pace with current rebate activity. Additional
conservation program options will be presented to the Board before finalization of the 2010 budget.

In general, no inflation increases have been included, since national and regional inflation rates are
currently low, around 1.5%.

The 2010 capital improvement program budget is $1.6 million, mainly for Bellevue-lssaquah Pipeline
maintenance and contingencies.

The budget adjustments listed above were assessed in the rate model. The outcome is an average
member rate increase of 7.5% for 2010 (7.5% before adjustments, 7.3% after adjustments). Individual
member changes range from -4.6% to +28.9%:

Change from

~ 2009 charges
Bellevue | 9.0%
Covington 28.9%
Issaquah -4.6%
Kirkland 4.5%
Redmond 8.6%
Sammamish 1.0%
Skyway -1.3%
Tukwila 2.8%






2010 Administrative Conservation New water Demand Adjustments

Member dues ~ charges _ surcharges share :
Bellevue $540,250 $425,969 $1,092,067 @ $13,056,267 ($39,304) $15,075,249
Covington $138,146 $98,031 - - - $236,178
Issaquah $96,764 $76,295 $156,926 $356,036 ($113,304) $572,717
Kirkland $143,875 $113,440 $327,503 $3,250,743 ($58,977) $3,776,584
Redmond $246,982 $194,737 $946,714 $4,386,290 (5207,546) $5,567,178
Sammamish $170,111 $134,127 $538,688 $172,618 (5167,734) $847,810
skyway $30,605 $24,131 - $269,974 - $324,711
Tukwila $71,763 $56,583 - $1,716,914 - $1,845,259
Total $1,438,496 $1,123,315 $3,061,899 $23,208,842 ($586,865) $28,245,686

Covington’s outlying increase of 29% is due to an increase of $40,313 in its share of conservation
charges. Since Covington does not pay for water, changes in the conservation charge have an outsized
impact on Covington’s overall charges.

Member charges beyond 2010 depend in part on the outcome of the 2010 TSP update. At present,
member charges are projected to increase by 7.0% - 7.5% for the next few years and then drop to 4.0%
- 5.0% around 2013.

The 2010 Preliminary Budget recommends keeping the Regional Capital Facilities Charge (RCFC) at
the 2009 rate of $6,005. This recommendation takes into account continued deferment of the Tacoma
Cascade Pipeline project, the pending planning process, and debt service for Cascade’s 2006 and 2009
bond issues.

At the March 25, 2009, Board meeting, staff proposed adopting multi-year budgeting and rate-setting. To
match Cascade’s four members that currently adopt biennial budgets, staff suggests that Cascade’s
multi-year budgeting and rate-setting begin with the 2011-2012 biennium.

The complete 2010 Preliminary Budget document will be available on Cascade’s website on or around
June 30, 2009.

If you have any questions before the March 25 Board meeting, please contact me at
shardin@cascadewater.org or at 425-453-1524.
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MEMORANDUM
DATE: June 24, 2009
TO: Lloyd Warren, Chair, Cascade Board of Directors

Cascade Board of Directors

Chuck Clarke, CEO
FROM: Mike Brent, Water Resources Manager
SUBJECT: Water Conservation Report

This memo will provide you with an update of the major activities of Cascade’s Water Conservation
Program from the beginning of 2009 to present:

1. Residential Dye Strip Distribution — Cascade sent a mailer to all residential customers in May
containing dye strips to check toilets for leaks. Many customers have contacted Cascade
and requested additional dye strips. A follow-up survey is being mailed currently to
determine the response and repair rate.

2. Residential Toilet Replacement Program — Cascade provided rebates for the installation of
600 WaterSense labeled toilets to residences in member areas. Customers are beginning to
utilize Cascade'’s free recycling service for old toilets Redmond. Negotiations are underway
to establish additional recycling sites in Issaquah and Bellevue.

3. Commercial Toilet Replacement Program — Cascade offers a rebate to all commercial
accounts and apartment complexes that upgrade old toilets with WaterSense models or
provides a free WaterSense labeled toilet. Approximately 267 toilets have been installed
under this program and several large projects are underway in Bellevue.

4. Apartment Efficiency Program — Cascade provides direct installation of high efficiency
showerheads and aerators to apartment complexes. Eleven projects have been completed
in Redmond, Bellevue, Kirkland and Issaquah resulting in the installation of 726
showerheads, 1,708 bathroom faucet aerators and the distribution of 330 packets of leak
detection dye tablets.

5. Irrigation System Upgrade Program — Cascade has received rebate applications for 24
irrigation systems upgrades. Cascade is emphasizing the installation of rain sensors this
year through direct mail pieces to high peak season use customers.

6. WashWise Program — Cascade received 1,352 rebate applications from residential
customers for the purchase of high efficiency clothes washers.





Memorandum to Board of Directors
June 24, 2009
Page 2 of 2

7. Public Service Announcement — Cascade is currently developing a PSA on rain sensors.
The PSA will be placed on Cascade’s website and made available to all members for their
websites and government access cable channels.

8. Commercial Sprayhead / Aerator Installation Program — Cascade and its partner, PSE,
replaced approximately 200 pre rinse sprayheads and 2,300 aerators at commercial
accounts in member areas.






Item No. 7(a)
June 24, 2009

MEETING OF THE BOARD OF DIRECTORS

bVA\ MINUTES
C A S C D BELLEVUE CITY HALL

WATER ALLIANCE MaAy 27, 2009

1. CALL TO ORDER
At 3:30 p.m. Chair Lloyd Warren called the meeting to order.

2. ROLL CALL

Board Members or Alternate Board Members from the City of Bellevue (Davidson), Covington Water
District (Knight), the City of Issaquah (Kappler?), the City of Kirkland (Burleigh), the City of Redmond
(McCormick), Sammamish Plateau Water and Sewer District (Warren), Skyway Water and Sewer
District (Ault), and the City of Tukwila (Haggerton) were present, constituting a quorum.

3. EXECUTIVE SESSION

At 3:32 p.m. Chair Warren announced that there would be an Executive Session to discuss, with
Cascade’s legal counsel, matters relating to litigation or potential litigation to which Cascade is, or is
likely to become, a party. The meeting was closed because public knowledge of the discussion
would be likely to result in adverse legal or financial consequences to Cascade. The Executive
Session was expected to take approximately 30 minutes unless the time was extended by further
notice.

At 4:00 p.m., the Executive Session was extended for 15 minutes.
At 4:15 p.m., the Executive Session was extended for 5 minutes.

The Executive Session adjourned at 4:21 p.m.

4. PUBLIC COMMENT

No members of the audience in attendance commented.

5. CHIEF EXECUTIVE OFFICER’S REPORT
A. Staff Reports
1. Finance and Administration
Conservation
Tacoma Cascade Pipeline

Planning

a M 0N

Intergovernmental and Communications

! Arrived at 3:31 p.m.
Page 1 of 4
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Mr. Clarke noted that there will be a staff retreat in July to discuss the future work plans and vision of
Cascade. He also provided an update on the supply and demand planning process. The
preliminary demand numbers, expected later in the week, will help frame supply alternative
discussions. King County, Tacoma, and Seattle are being contacted to determine water supply
alternatives for the next 50 years.

Mr. Clarke will be working with the EPA on a Policy Guidance Committee as a representative of the
Assaociation of Metropolitan Water Agencies (AMWA).

6. APPROVAL OF AGENDA

Motion by Vice-Chair Burleigh and second by Mr. Haggerton to approve the agenda. Motion
carried unanimously (8-0).

7. CONSENT ACTION ITEMS
A. April 22, 2009 Regular Board Meeting Minutes.
B. May 5, 2009 Special Board Meeting Minutes.
C. Motion to approve payment of warrants, including payroll, for the month of May 2009.
D

. Motion to approve Resolution No. 2009-05 (1) rescinding that portion of Resolution 99-5
adopting Bylaws, and rescinding Resolution No. 2002-04, by which the Board of Directors
adopted Cascade Water Alliance’s Amended and Restated Bylaws, dated November 13,
2002; and (2) adopting the 2009 Amended and Restated Bylaws.

E. Motion to approve Resolution No. 2009-06, (1) rescinding Resolution No. 2001-04 by
which the Board of Directors adopted Cascade Water Alliance’s current SEPA Policies
and Procedures; and (2) adopting revised SEPA Policies and Procedures.

F. Motion authorizing execution of Amendment No. 2 to HDR Engineering, Inc. Contract No.
8, increasing the maximum compensation amount by $361,171, to a total of $865,000 for
the third phase of the engineering/environmental activities associated with the
preparation of Cascade’s 2010 Transmission and Supply Plan.

Motion by Vice-Chair Burleigh and second by Mr. Haggerton to approve Consent Action
ltems A-F. Motion carried unanimously (8-0).

8. OTHER ACTION ITEMS
None.
9. STAFF PRESENTATION

A. Strategic Planning Process Communications and Outreach Plan

Ms. Kraft reviewed the Executive Summary, matrix and timeline currently under development for the
Strategic Planning Process Communications and Outreach Plan. This information was included in
the Desk Packet. Some of the current efforts include:

* Branding
* [nfrastructure
* Newsletters

Page 2 of 4
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Community Relations
10™ Anniversary

Legislature

Ms. Kraft noted that progress is being made on the Franchise agreement.

The goal of the Strategic Planning Process Communications and Outreach Plan is to have outreach
sustained, targeted and consistent. Ms. Kraft summarized some of the communication tools being
used to reach stakeholders.

B. King County Franchise Negotiations

Ms. Kraft explained that King County requires a Franchise agreement to grant Cascade the rights
and authority to construct, operate, and maintain water transmission and delivery pipelines and
systems as part of its transmission in, over, along and under county roads and rights of way located
in King County. Cascade has been in discussions with the county for several years, and a final
document is being negotiated. Some of the key elements of the agreement include:

Financial security for the County.

Process for determining the future location of the pipeline.

The scope of the County’s authority to modify the Franchise during its term.
Scope of insurance and indemnity requirements.

Term of Franchise.

Scope of County’s authority.

Process for addressing defaults.

Some of the ongoing or unresolved issues include:

10.

Ensuring pre-notification from the County before they adopt new ordinances or regulations.
Relative liability.

Scope of the facilities covered by the Franchise.

Scope of Cascade’s authority to assign the Franchise to a successor entity.

Narrowing the scope of the County’s relocation authority.

Determining when certain obligations under the Franchise end.

COMMITTEE REPORTS
A. Audit Committee — No meetings held.
B. Executive Committee — No meetings held.

C. Public Affairs Committee — The May 5, 2009 meeting recap was included in the Board
Packet.

D. Resource Management Committee — The May 21, 2009 meeting recap was included in
the Desk Packet.

Mr. Gagliardo provided a recap of the recent Resource Management Committee meeting. The
Committee discussed the baseline demand forecast conservation savings for 2008-2060. The
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current adopted program for 2008-2013 provides a conservation savings of 3.6% of 2008 demand or
1.45 MGD by 2013. Mr. Gagliardo also summarized other items discussed in the baseline demand
forecast, which included:

e Supply contingency for current members.
e Other regional needs beyond Cascade members.

Mr. Gagliardo reviewed the demand forecast schedule. The results of the baseline demand forecast
will be discussed at the next Resource Management Committee meeting.

The proposed approach for a conservation supply alternative is to continue to expand current
programs. The incremental analysis includes:

» Pricing approaches.
 Mandatory landscape practices.
 Mandatory equipment installation.

Mr. Gagliardo summarized some of the policy issues, which include:
» Ability to mandate (require local ordinance or State law).
* Increase development/remodel costs.
» Enforcement.

» Legal challenges.

11. NEW BUSINESS

None.

12. NEXT REGULAR MEETING
The next regular Board meeting will be held June 24, 2009 at 3:30 p.m.

13. ADJOURN

The meeting was adjourned at 5:17 p.m.

APPROVED BY:

Lloyd Warren, Chair

Mary-Alyce Burleigh, Vice Chair
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WATER ALLIANCE MEMORANDUM
DATE: June 24, 2009
TO: Lloyd Warren, Chair

Board of Directors

Chuck Clarke, Chief Executive Officer
FROM: Curt Quick, TCP Owner’'s Representative

Jon Shimada, Cascade Capital Projects Director
SUBJECT: Capital Projects Report

WSDOT SR900 Road Widening

Pipeline Installation
Pipeline installation started on April 20, 2009. As of June 10, approximately 1020 lineal feet
(20% of total length) of 42" water main has been placed.

On Friday, May 8, the subcontractor (SCI) was given a stop work order by the WSDOT due to
concerns with lack of an approved open trench submittal for protection of their adjoining
retaining walls. This was immediately protested by the prime contractor ICON. WSDOT
requested additional information for the open trench design submittal. A teleconference and
meeting were held on Tuesday, May 12, to resolve additional information requirements with
WSDOT and the contractors.

After several weeks of unsuccessful submittals by SCI for the open trench method, WSDOT
recommended the contractor commence pipe laying using the alternate slide rail structural
shoring method on May 20. This immediately led to a letter from SCI that the alternative
method would slow production down and result in an increase of costs. In response to the
WSDOT stop work order, Cascade sent a letter on Wednesday, May 27", reiterating that any
costs presented by the Contractor due to the shutdown was the responsibility of WSDOT. It
also recommended that WSDOT accept SCI's proposal for trench shoring. After SCI presented
revised shoring calculations, WSDOT lifted the stop work order at 10 AM on Thursday, May
28"™. A potential $1 million change order may have been averted.

Ford Property Garage Demolition
Cascade is in the process of contacting an engineering testing firm to test the garage for mold
and asbestos as well as develop demolition drawings.
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TCP Central Segment
HDR is currently working on the Termination and Transition tasks to “shelve” this project.

TCP North Segment
HDR is currently working on the Termination and Transition tasks to “shelve” this project as
outlined in Amendment #4 to Contract #3.

Bellevue — Issaguah Pipeline

A follow up meeting is being scheduled for the week of June 22 by MWH to go over the revised
operational guidelines for the Bellevue-lssaquah Pipeline. Members invited will be Bellevue,
Issaquah, and Sammamish.. The manual will serve as an Owner’s Guidebook for how the
pipeline will be operated and maintained and will document the agreements and commitments
made by the member agencies for their involvement with the pipeline. Completion of the
Operations Manual has slipped a month and is now anticipated by the end of July, 2009.

Lake Tapps Operational Assessment

A meeting and site visit was held on June 10 to kick off work on the Lake Tapps operational
assessment being performed by AECOM. The initial focus is to determine whether the fish
screen facility within the flowline is compliant with NMFS guidelines under the lower flow
regimes associated with Cascade’s planned operation. The facility was originally designed for
flows in the 1500 to 2000 cfs range needed for hydropower generation. Cascade’s plan is for
flow rates to be in the range of 400 cfs. AECOM will assess whether this will have potential
detrimental impacts to juvenile fish, and if so, recommend modifications to the facility to
demonstrate compliance with NFMS criteria.
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DATE: June 24, 2009
TO: Lloyd Warren, Chair
Board Members
Chuck Clarke, CEO
FROM: Elaine Kraft, Director of Intergovernmental and Communications

SUBJECT: Sponsorship Proposal — Lake Tapps Community Council

Pursuant to Resolution 2009-02, all proposed sponsorship requests in excess of $1,000 must
be submitted to the CEO for approval and authorized by the entire Board of Directors of
Cascade.

Attached is the sponsorship request for the Lake Tapps Community Council gala to be held July
12, 2009, as the group’s annual fundraising event.

For its $2,500 investment, Cascade will receive a table for six guests, be mentioned at the top of
the event program, have its name mentioned several times throughout the event by the Masters
of Ceremonies and have its name on a large banner displayed before, during and after the
event.
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Cascade Sponsorship Proposal Request Form*

1. Event and organization
a. Brief description of organization
The Lake Tapps Community Council (LTCC) is the umbrella organization
organized as a non-profit corporation for all of the homeowners who live
around the Lake Tapps Reservoir, which Cascade is in the process of
purchasing

b. Brief description of the event (date, location, purpose)
The event is an annual fundraiser to support activities of the group to help
promote activities of the council

c. Requested by:
Pierce County Council Member Shawn Bunney and various members of the
LTCC

d. Attach event brochure or letter of request if available

e. lIsita non-profit? 501(c) (3) or other? LTCC is organized as a Washington non-
profit corporation 501(c) (3)
Friends of Lake Tapps
PO Box 2093
Sumner WA 98390
Don Fisher (253) 826.0015

2. Other sponsors, if known

3. Proposed Amount of Sponsorship: $2,500
& Less than $1,000.00, then CEO can approve and provide information in 4-7 at
next regular board meeting.
Xx More than $1,000.00, Board must pre-approve based on information in 4-7.

4. Funding available in Cascade’s budget (circle one):
XX Yes
€ No
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5. Public Purpose:
Which of Cascade’s purposes, in Bylaws 3.4 will be met and explain how

This event meets several purposes of Section 3.4, including, b, e, h, and I, all of which
support Cascade’s ability to provide safe, reliable and high quality drinking water to meet
the needs of Cascade members. Lake Tapps is expected to be the future water supply
for Cascade and supporting the organization that lives on and around this lake is critical
to the success of creating that water supply. For Cascade to carry out the task of
creating a water supply system, including transmission, supply, and other related
projects and services, it must have the support and cooperation of the homeowners
around Lake Tapps. This event will focus on and feature this collaborative and
successful relationship, which has been the culmination of considerable work by both
parties to ensure a strong lake and an available water supply, as well as cementing good
neighbor relationships. Cascade and the LTCC recently entered into an agreement that
calls for coordination between the two entitles on issues including community outreach
and communications. This event will facilitate that effort.

6. Adequate Consideration:
a. What will Cascade receive in return for funding?
» Table for six at the dinner

 Name on large banner displayed at the event
« Name on program
 Name mentioned throughout the event

b. How will this service Cascades’ purposes?
Cascade has worked very hard over the last year to establish a strong

working relationship with this community, which will soon be Cascade’s
“neighbors” as we acquire and begin to manage the lake. It is important to
be considered a part of this community and they have asked us to
sponsor this important annual community event.

7. Recommendation of Chief Executive Officer:
& Do fund
& Do not fund

Chief Executive Officer date
*Pursuant to Resolution 2009-02
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**CORRECTED MINUTES***
SPECIAL MEETING OF THE BOARD OF DIRECTORS

\/\ MINUTES
C A C CASCADE WATER ALLIANCE OFFICES

1. CALL TO ORDER
At 9:30 a.m. Chair Lloyd Warren called the meeting to order.

2. ROLL CALL

Board Members or Alternate Board Members from the City of Bellevue (Degginger), Covington
Water District (Knight), the City of Issaquah (Kappler?), the City of Kirkland (Lauinger) the City of
Redmond (Marchione), Sammamish Plateau Water and Sewer District (Warren), Skyway Water and
Sewer District (Ault?), and the City of Tukwila (Haggerton®) were present, constituting a quorum.

Chair Warren stated that Board Member Kappler and Haggerton were attending the meeting via
telephone. He asked Board Members and the public if they could hear the Board Members
participating via the telephone. Attendees concurred that the telephone conference participants
could be heard clearly.

3. DISCUSSION

Mr. Clarke summarized the recent meeting that occurred with the Lake Tapps Community Council at
the recent Lake Tapps meeting.

Leon Stucki and Ralph Mason commended Chair Warren and Mr. Clarke for their hard work on the
Lake Tapps agreement. Mr. Stucki invited Board Members to the Lake Tapps Annual meeting to
celebrate the signing of the Memorandum of Agreement.

4. EXECUTIVE SESSION

At 9:40 a.m. Chair Warren announced that there would be an Executive Session to discuss, with
Cascade’s legal counsel, matters relating to litigation or potential litigation to which Cascade is, or is
likely to become, a party. The meeting was closed because public knowledge of the discussion
would be likely to result in adverse legal or financial consequences to Cascade. The Executive
Session was expected to take approximately 30 minutes unless the time was extended by further
notice.

The Executive Session adjourned at 10:10 a.m.

! Via conference call.

2 Arrived at 9:45 a.m.

% Via conference call at 9:35 a.m.
Page 1 of 2





| 5. RESOLUTION NUMBER 2009-04 REGARDING AGREEMENT WITH LAKE TAPPS
COMMUNITY COUNCIL

Motion by Mr. Degginger and second by Mr. Ault to adopt Resolution Number 2009-04
authorizing Cascade’s Chief Executive Officer, in consultation with legal counsel, to execute

an agreement with the Lake Tapps Community regarding operation of Lake Tapps in Scott Hardin 6/17/09 9:26 AM
substantially the same form as the May 1, 2009 Discussion Draft. Motion carried Deleted: authorize

unanimously (8-0).

Board Members congratulated staff, legal counsel, and all those involved for reaching agreement
with Lake Tapps Community Council.

6. NEXT REGULAR MEETING
The next regular Board meeting will be held May 27, 2009 at 3:30 p.m.

7. ADJOURN

The meeting was adjourned at 10:20 a.m.

APPROVED BY:

Lloyd Warren, Chair

Mary-Alyce Burleigh, Vice Chair
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A EN MEMORANDUM

DATE:
TO:

FROM:

June 18, 2009

Lloyd Warren, Chair

Board of Directors

Chuck Clarke, Chief Executive Officer

Scott Hardin, Director of Finance & Administration

SUBJECT: 2009 Cascade bond issue update

At your

June 24, 2009, Board meeting, | will review this summer’s bond issuance plan.

The main points of my presentation will be:

The 2009 bond issue implements Cascade'’s finance plan and the 2009 adopted budget

This bond issue has been anticipated and has already been built into current and future rates;
there will be no additional rate impact

The bond team is the same as it was in 2006 for Cascade’s successful first bond issue of
$55,230,000. The bond team includes: bond counsel Foster Pepper, financial advisor
DashenMusselman, finance & rates consultant FCS Group; with general counsel GordonDerr
and financial consultant Ed Oberg

The bond amount is estimated to be $101 million with a 25-year term (see needs summary table
below)

The current market is strong for highly-rated municipal bonds such as Cascade’s

Build America Bonds (BABS) may be an attractive option; our Financial Advisor is doing
research

We are planning for a competitive sale, not negotiated

The disclosure requirements, sale resolution, and Official Statement follow standard practices
and are virtually identical to 2006

The anticipated interest rate is 4.75% - 5.25% (the 2006 bond issue interest rate was 4.50%)

The following are key dates for the Cascade Board:





- June 24 Board meeting briefing

- July 22 adoption of Bond Resolution at Board meeting

- August 4 or 5 adoption of Bond Sale Resolution at special Board meeting
- August 26 bond closing and funds delivered

* Member agency boards and councils must individually authorize Cascade bonds by July 21

Funding needs summary Funding needed Estimated Amount
1. TCP central and north segments 2009 and 2010 $2,000,000
2. Eastside storage reservoir* 2009 $15,000,000
3. Lake Tapps acquisition September 2009 $43,000,000
4. Tribal settlement costs Sept. — Dec. 2009 $19,800,000
5. State Route 900 road widening reach July 2009 $7,132,000
6. Lake Tapps knowledge transfer May 2009 — December 2010 $1,080,000
7. Contingency 2009 and 2010 $5,000,000
Subtotal $93,012,000
7. Reserve funding requirement $7,000,000
8. Transaction costs $925,000
Total financing ~$101,000,000

* The Eastside storage reservoir acquisition is currently being negotiated with Seattle Public
Utilities. Depending on the outcome of the negotiations, the actual purchase price may be different
than what is shown above. It is also possible that the acquisition will not occur in 2009 or 2010, in
which case funding will not be required and the bond financing total will be reduced to
approximately $82 million.

One or more members of the bond team will be available at the June 24 Board meeting to answers any
questions you may have.

If you have any questions before the March 25 Board meeting, please contact me at
shardin@cascadewater.org or at 425-453-1524.
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WATER ALLIANCE MEMORANDUM
DATE: June 17, 2009
TO: Lloyd Warren, Chair
Board of Directors
FROM: Chuck Clarke, Chief Executive Officer

SUBJECT: Staff Presentation — Demand Forecast Update

At the June Board meeting, staff will provide an update on the long-term planning process.
Following the staff update, the Resource Management Committee will report on its meeting from
June 18, 2009, at which it discussed the baseline demand forecast.

A number of policy questions may be posed to Board during the presentation, and Board
guidance will be sought.
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CAS Al[I) E MEMORANDUM

WATER ANCE
DATE: June 24, 2009
TO: Lloyd Warren, Chair
Board Members
FROM: Elaine Kraft, Intergovernmental and Communications Director

SUBJECT:  June Intergovernmental and Communications Report

1.

Intergovernmental Issues:

State Legislature — Cascade staff is currently assessing items for the 2010 State Legislative
agenda which will include but not be limited to items like funding for stump removal or others
which our partners will support.

Federal Government -- Cascade is beginning planning for an aggressive federal level
agenda. This would include but not be limited to work on the Mud Mountain dam
replacement with the Corps of Engineers and gauging and monitoring with the USGS.

King County

Discussions to finalize language on the franchise agreement are progressing, with an eye
to summer transmittal to the King County Council. Cascade board members and staff will be
asked to meet with key Council members, as the document needs to be adopted by the King
County Council.

Cascade has invited key members of the Executive Branch to nominate representatives to
the planning process working group.

Four Cities — Cascade staff continues to meet with the Four Cities, having received an
interlocal agreement from the cities on June 15. Staff is meeting with representatives of the
four cities to review their proposal.

Lake Tapps Community Council — Cascade is working with the community to establish and
support Lake Tapps community communications protocols, and we have asked a
representative of the community to sit on Cascade’s outreach/advisory work group for the
planning process.
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2. Communications

The 2009-10 Strategic Communication and Outreach plan is completed. Members will be
receiving a copy of it at the board meeting. The Strategic Communication and Outreach plan
includes detailed information on the stakeholder interviews, focus groups and informational
surveys. Members of the outreach staff group will also be receiving a copy.

3. Community Relations and Outreach:

As part of the 2009-10 planning process, Cascade will be again establishing a schedule of
meetings with Chambers and other groups to talk about the accomplishments of this year
and the planning process that is coming up to seek input and to share information about
Cascade.

4. 2009 Planning Process:

In coordination with the other planning groups, the outreach effort is moving forward with an
extensive, inclusive and aggressive scope of work for outreach to key stakeholders and the
public.

An advisory/working group will have its first meeting next week, with the goal of informing,
educating and engaging key stakeholders from throughout the cascade service area to give
input on key milestones in the planning process. The group will meet throughout the
remainder of the year, and their work will coincide with key decisions the board will make on
the planning process. The final product of this group will be a report of their work.
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PN
CASCAD MEMORANDUM

ATER ALLIANCE

DATE: June 15, 2009
TO: Lloyd Warren, Chair

Board of Directors

Chuck Clarke, Chief Executive Officer
FROM: Michael A. Gagliardo, Director of Planning
SUBJECT: Monthly Report

Lake Tapps (Acquisition, Water Rights, SEPA, Operations)

e Continued to work on SEPA EIS process and analysis
» Continued coordination with the Department of Ecology on water right matters
» Regular conference calls with Puget to chart progress of closing activities
« Continued implementation of Phase 2 Part A work scope for Lake Tapps operations
assessment project with AECOM
0 Began fish screen assessment and evaluation
0 Meetings with Puget to begin operations transition
» Continued to discuss resolution of outstanding issues, including water supply needs and EIS
tasks, with the Four Cities
» Continued implementation of Settlement Agreement activities (including Coordinating
Committee conference call) with the Muckleshoot Indian Tribe and Puyallup Tribe of Indians
» Developing White River flow and water quality monitoring program with USGS and Tribes

USCOE Diversion Dam Replacement

* Meeting with US Corps of Engineers re: replacement dam design parameters to be scheduled
» Revised sale and easement agreement with Muckleshoot Indian Tribe and Puget related to
property transfer around new dam and MIT hatchery

Long Term-Planning

* Regular weekly meetings with HDR and Cascade

» Continued development of policy discussion papers for Resource Management Committee and
Board

» Completed development and initial review of Baseline Demand Forecast

» Development of supply alternative evaluation process and description of supply alternatives

e Coordination with outreach efforts





