
 

   

 

 
 

 

 

 
 

 

 

1. CALL TO ORDER 

 

2. ROLL CALL 
  

3. EXECUTIVE SESSION 

a. To discuss with legal counsel representing the agency litigation or potential 
litigation to which the agency, the governing body, or a member acting in an 

official capacity is, or is likely to become, a party, when public knowledge 

regarding the discussion is likely to result in an adverse legal or financial 

consequence to the agency. 
 

b. To consider the selection of a site or the acquisition of real estate by lease or 

purchase when public knowledge regarding such consideration would cause a 
likelihood of increased price. 

 

4. PUBLIC COMMENT  

5. CHIEF EXECUTIVE OFFICER’S REPORT 

a. Staff  Reports 

1. Finance & Administration – view PDF > 

2. Conservation – view PDF > 

3. Capital Projects and Operations Report – view PDF > 

4. Planning – view PDF > 

5. Intergovernmental & Communications – view PDF > 

6. APPROVAL OF AGENDA 

7. CONSENT ACTION  ITEMS 

a. June 24, 2009  Regular Board Meeting Minutes – view PDF > 

b. Motion to approve payment of warrants, including payroll, for the month of 

July 2009. – view PDF > 

 

REGULAR MEETING OF THE BOARD OF DIRECTORS  
AGENDA  

BELLEVUE CITY HALL – ROOM 1E-108  
July 22, 2009 

3:30 PM  
 



 

 

8. OTHER ACTION ITEMS 

a. Motion to approve Resolution No. 2009-09 approving the Memorandum of 

Understanding Regarding service access between the City of Buckley, Puget 
Sound Energy and Cascade Water Alliance. – view PDF > 

 

9. STAFF PRESENTATION 

a. Supply alternatives (Materials to be provided in Desk Packet) 

10. COMMITTEE REPORTS 

a. Audit Committee – no meetings held 

b. Executive Committee – no meetings held 

c. Public Affairs Committee – July 7, 2009 – view PDF > 

d. Resource Management Committee – July 16, 2009 (Meeting Recap to be 

provided in Desk Packet) 
 

11. NEW BUSINESS 

12. NEXT REGULAR MEETING – Wednesday, August 26, 2009, Bellevue City Hall – 
3:30pm 

 

13. ADJOURN 

 

NOTE: AS ALLOWED BY STATE LAW, THE BOARD OF DIRECTORS MAY ADD AND TAKE 

ACTION ON ITEMS NOT LISTED ON THE AGENDA. 
 

 
Directions to Bellevue City Hall 

450 110
th
 Avenue NE, Bellevue, WA  98004 

(425) 452-6800 
 

From I-405 north or southbound: 
Take NE 4

th
 Street exit 

Head West on NE 4
th
 Street 

Turn right onto 110
th
 Avenue NE 

Proceed  block on 110
th
 Avenue NE and turn right into the entrance of Bellevue 

City Hall’s visitor parking lot. 
 

BE SURE TO HAVE YOUR PARKING VALIDATED AT THE SERVICE FIRST 

DESK ON YOUR WAY IN TO THE MEETING 
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DATE:  July 22, 2009  


TO: Lloyd Warren, Chair 


 Board Members  


FROM:  Elaine Kraft, Intergovernmental and Communications Director 


SUBJECT: July Intergovernmental and Communications Report 


 


 


 
 


1. Intergovernmental Issues:   


 
 


King County  


 


Franchise - Discussions to finalize language on the franchise agreement continue, as 
members’ staff and attorneys worked with Cascade on the latest language the county 


has proposed. Both sides are working diligently to get a final document that the County 


Executive and Cascade will support and that will be sent to the County Council for 
action. 


 


Participation in Planning Process - Both the Executive Branch and King County Council 
have sent representatives to participate in Cascade’s planning process working group. 


 


Cascade Members’ Councils and Commissions - Cascade CEO Chuck Clarke has been 


making a series of appearances at members’ councils and commission meetings to give an 
update and overview of the status of Cascade, its activities and the planning process. 


 


Four Cities – Cascade staff continues to meet with the Four Cities to create a package of 
proposals to meet the cities’ water needs. Staff has met three times since to review the 


details of the cities’ requests (amounts of water and the timelines of each.)  Cascade has 


prepared an analysis of how it would provide water to each of the four cities as well as a 


range of costs, as well as various membership options would be open to the cities. 
 


Southwest King County Chambers Legislative Committee - Cascade has been invited by the 


Bonney Lake Chamber of Commerce to represent it on this important group that will help set 
and support a legislative agenda to the Washington State 2010 Legislature of key issues to 


these communities.   







2. Community Relations and Outreach:  
 


 


Chamber Outreach - As part of the 2009-10 planning process,  Cascade will be again 


establishing a schedule of meetings with Chambers and other groups to talk about the 
accomplishments of this year and the planning process that is coming up to seek input and 


to share information about Cascade. 


 
 


Lake Tapps Community – Cascade is working with the community to establish and support 


Lake Tapps community communications protocol.  In addition, Dr. Leon Stucki and Ralph 


Mason from this community have joined our Cascades outreach/advisory work group for the 
planning process as representatives from Lake Tapps..  Cascade staff and board members 


attended the Annual Lake Tapps Community dinner and silent auction on Sunday July 12 


with members of the community. Work is beginning now to determine how to celebrate 
ownership of the Lake, with a newsletter and mailing from the community council and 


Cascade, as well as an event.  A special communications plan is being developed to 


address outreach to this community as Cascade becomes the owner of the lake. 
 
 


3. 2009 Planning Process Outreach: 


 


In coordination with the planning effort, the outreach effort is moving forward with an extensive, 


inclusive and aggressive scope of work for outreach to key stakeholders and the public.  
Cascade’s first outreach meeting to the Cascade Water Connections working group was helped 


Monday, June 24, and about 25 individuals attended, learning about supply and demand as part 


of Cascade’s planning process.  The role of the members is to become informed, educated and 
engaged stakeholders and to give input on key milestones in the planning process.   The group 


will meet throughout the remainder of the year, and its work will coincide with key decisions the 


board will make on the planning process.  The roster of the group and minutes from its first 
meeting are attached (Attachment 1).  In addition, the roster of attendees, materials and 


minutes from each meeting and the schedule will be posted on Cascade’s web site. The group’s 


input will be incorporated into the planning on an ongoing basis. The final product of this group 


will be a report of their work to the board. 
 


4. Communications 
 


Activities continue to coordinate information sharing with members and districts at a monthly 
meeting of staff prior to board meetings. 


 


Cascade will soon be preparing a summer/fall electronic newsletter, as well as a more formal 
printed newsletter to introduce Cascade to residents around Lake Tapps immediately following 


the sale of the lake to Cascade. 


 


An annual report will also be prepared highlighting the activities and successes of 2009 to be 
issued early next year. 


 


 
Attachment: Minutes and Roster of Cascade Water Connections Working Group 
                                         







Cascade Water Connections Working Group Meeting #1 
June 30, 2009, 8 am – 12 pm 


Bellevue City Hall, Room 1E 108 
450 110


th
 Ave. NE, Bellevue 


 


Welcome 
The Cascade Water Connections Working Group convened for their first meeting on June 30, 


2009. Chuck Clarke, CEO, Cascade Water Alliance (Cascade), welcomed everyone and 


thanked them for agreeing to participate in the Cascade Water Connections Working Group. 
The group will give important feedback to the Cascade Board on the options being considered 


for providing future water to the members of Cascade Water Alliance. 
 


Mission Statement and Principles of Participation 


Chuck Clarke introduced Lewis Michaelson, Katz & Associates, as the facilitator of the group. 
Lewis reviewed the agenda and also the Mission Statement and Principles of Participation for 


the group.  


Mission Statement 


The mission of the Cascade Water Connections Working Group is to assist the Cascade Water 
Alliance staff in evaluating the Transmission and Supply Plan (TSP) and to ensure that 


community, stakeholder and purveyor values and input are included in the planning process.  


The Principles of Participation included details about: 


• The role of committee members 


• Representation 


• Discussion process 


• Meeting attendance 


• Meeting support 


• Meeting agendas 


• Timeline 


• Work product 


 


The facilitator asked for comments or questions on the mission of the group and the principles 
of participation. 


 


Q: Will there be meetings in 2010? 


A: Cascade Water Alliance is estimating six total meetings, extending into 2010. 
 


Q: Who drafts the Transmission and Supply Plan (TSP)? 


A: Consultants do some of the writing but Cascade staff ultimately owns the Plan and submits it 
to the Cascade Board. 


 


Q: What is Cascade Water Alliance looking for from the group? 
A: The Cascade Water Connections Working Group is meant to be a sounding board. It is not a 


decision making body, but Cascade would like input from a broad array of stakeholders. The 


group can provide valuable feedback and direction to Cascade staff and ensure that all 


perspectives are considered. 







Cascade Water Alliance Overview 


Elaine Kraft, Communications Director, Cascade Water Alliance provided a brief overview of 


Cascade. A short video was shown that describes Cascade as a non-profit corporation 


comprised of five cities and three water and sewer districts. Cascade’s mission is to provide 
water supply to meet current and future needs of its members. 


 


Elaine Kraft also asked the group to contact her if there were any other groups or individuals 


that should be invited to join the group. 
 


Presentation  


Michael Gagliardo, Director of Planning, Cascade Water Alliance, gave a presentation to the 


group that covered: 


• An overview of Cascade Water Alliance; 


• The region’s historic water supply; 


• An explanation of why Cascade is planning now for future water needs; 


• A description of planning objectives; 


• An explanation of Cascade’s current demand forecasts; 


• An introduction of the criteria used to conduct an initial screening of the various 


transmission and supply options. 


• And the proposed criteria and weightings for future stages of screening and analysis. 
 


Questions from the group on the presentation included: 


 


Q: Are there demand forecast figures that break out conservation methods and their predicted 
effects? 


A: Yes, those figures can be provided to the group. 


 
Q: Does the forecast include water reclamation projects planned by individual jurisdictions? 


A: Those projects are not represented in the forecast. 


 
Q: Where did Cascade get their population figures? 


A: Puget Sound Regional Council (PSRC) provides population projections. The demand 


forecast will be updated as PSRC releases new figures. 


 
Q: Does the demand forecast look at the whole region or just members of Cascade Water 


Alliance? 


A: The figures shown in the presentation are just for Cascade members for now. Later in the 
planning process, additional contingencies with regional partners can be built into the model. 


 


Q: How does the forecast account for a new industry or business coming into the area, such as 
a paper mill, that requires a lot of water? 


A: Projected increases in business activity are included in the model at a macro level. Large, 


new industries typically have a long lead time for planning purposes, so if a project large enough 


to have an appreciable impact on demand were to be proposed, there would be adequate time 
to factor it in. 







Q: If Seattle’s demand is flat why does the forecast for Cascade Water Alliance increase over 


time? 
A: The flat demand line for Seattle is looking backward in time. Looking forward, one big driver 


that causes the demand for water in Cascade’s area to increase is the projection that income 


will increase. We know that there tends to be a positive correlation between income and water 


demand. 
 


Q: If Seattle flattened its demand with major maintenance and improvements to the system, 


won’t Cascade projects also be more efficient? 
A: Yes, at first, except the model looks fifty years in the future and in that time Cascade’s more 


recent and modern infrastructure will age and presumably become less efficient. Seattle on the 


other hand had an aging infrastructure and so was in a position to reduce demand through 
system improvements in the more recent time frame. 


 


Q: How will the energy bill that Congress is considering affect this forecast? 


A: The proposed energy bill could affect rates and Cascade can run the model with a variety of 
rate scenarios. 


 


Q: What supply threshold did Cascade use? 
A: Options need to provide at least one million gallons per day. 


 


Q: How do you account for assets shared or related to different options? 
A: This is somewhat captured within the criterion, supply reliability and operations. Currently in 


the descriptions of each project, assets that could be shared or projects that deem other 


projects useless are noted. Later, once Cascade starts building a portfolio of projects, we will 


look at exactly how assets are shared and the timing of each project.  
 


Q: How are you looking at sub-regions? 


A: Some projects deal with specific regions. The plan will look at options in terms of where they 
are located and which sub-regions they are able to supply water to. 


 


Q: Does the model used by Cascade put more emphasis on income than the one used by the 


Central Puget Sound Forum? 
A: The econometric model used by Cascade is more refined, but the projection curves turn out 


to be very similar. 


 
Q: Is there information about the current independent water supplies of individual jurisdictions? 


A: Cascade staff can provide that information to the group. 


 
Comment: It would be beneficial to separate out financial considerations during the next 


screening of options. 


Lewis Michaelson suggested a scenario could be run where the financial weighting is set at zero 


to accomplish this. 
 


Comment: It seems that in this region we usually look or plan for a single big project to meet our 


needs. We live in a high earthquake zone and it is important for emergency purposes to 
consider multiple small projects including maintaining groundwater wells and multiple 


transmission lines. Also, Cascade needs to consider potential terrorist targets when looking at 


options. 
Michael Gagliardo responded that Cascade will definitely look at this once we begin building 


portfolios of projects. Then we can see how a bundle of smaller projects compares with one 







major project. One of the reasons for using a threshold of only one million gallons per day is to 


consider smaller and medium sized projects. 
 


Lewis Michaelson asked the group, that as they move forward in the meetings, to let Cascade 


know if they are concerned about options that have dropped off for some reason. 


 
Lewis Michaelson summarized that the group wanted more details about the forecast 


sensitivities, assumptions and figures. Cascade staff will provide the group with more detailed 


information prior to the next meeting. 
 


Some of the slides describing the initial projects being considered by Cascade included 


incorrect or misaligned information. Also, the group requested additional detail about each 
project. Cascade staff will correct the slides and provide more information to the group, 


including a narrative of each project and predicted water volumes. Cascade staff also agreed to 


provide an expanded slide for the screening criteria that includes sub-bullets explaining each 


criterion.  
 


Because of a number of working group member questions about how the criteria weightings 


were arrived at and how different weightings could impact the ranking of options and scenarios, 
Elaine Kraft proposed conducting a “dot exercise” with the Working Group similar to the one 


used by the Cascade board and staff to identify and compare the screening criteria priorities of 


the group.  
 


Adjourn and Next Steps 


Lewis Michaelson thanked the group for their time and reiterated the items they would receive 
as follow-up to the meeting. The next meeting is scheduled for August 13, 2009, at Bellevue 


City Hall, Room 1E-108. The July meeting was canceled as it was deemed unneeded at this 


point.  







Cascade Planning Process Connections Advisory Group 


Name Organization Phone  Email  


Sharon Steinbis Sammamish 
Community 


H 425-557-5395 
C 425-681-3800 


Ssteinbis@aol.com 


Steve Hirschey/ 
Dave Monthie 


King County DNRP 206-205-0817 Steve.hirschey@kingcounty.gov 
Dave.monthie@kingcounty.gov 


Mark Howe Microsoft 425-538-5875 v-cahowe@microsoft.com 


Paul Reitenbach King County DDES  paul.reitenbach@kingcounty.gov 
 


John Kirner/ 
Linda McCrea 


Tacoma Water John-253-502-8208 
Linda-253-5-2-8245 


jkirner@cityoftacoma.org 
lmccrea@cityoftacoma.org 


Beth Mountsier King County 
Council’s Physical 
Envir. Comm 


206-296-0319 Beth.mountsier@kingcounty.gov 


Denise Smith League of Women 
Voters 


425-392-9339 groundwatersmith@msn.com 


Tim McDowd Kirkland 
neighborhood 


 tmcdowd@microsoft.com 


Skip Svenson Cascade Land 
Conservancy 


206-905-6901 skips@cascadeland.org 


Dr. Leon Stucki/ 
Ralph Mason 


Lake Tapps 
Community Council 


253-939-7552/ 
253-862-7418 


LStucki@Future-Tech.com 
Ralphmason55@msn.com 


Anna Rising Kirkland 
neighborhood 


 Anna.rising@verizon.net 


Ryan Harris/Lydia 
Reynolds-Jones 


King County - Roads  Ryan.harris@kingcounty.gov 
Lydia.reynolds-jones@kingcounty.gov 


Bob James State Department of 
Health 


253-395-6768 Bob.james@doh.wa.gov 


Joan Kersnar 
 


Seattle Public 
Utilities 


206-684-0839 
 
 


Joan.kersnar@seattle.gov 
 


Meg Moorehead Seattle City Council 
staff 


206-684-8929 Meg.moorehead@seattle.gov 


Ron Sheadal Cedar River Water 
&Sewer District 


425-255-6370 rsheadel@crwsd.com 


Don Wright South King County 
Regional Water 
Association 


206-713-3506 don@dc-wright.com 


Leslie Lloyd Bellevue Downtown 
Association 


 leslie@bellevuedowntown.org 


Michael Johnson Redmond Chamber 
of Commerce 


 Lean.environment@gmail.com 


Bob Pancoast/ 
Walt Canter 


East King County 
Regional Water 
Association 


 compass@nwlink.com 
wcanter@aol.com 


Sue VanRuff Maple Valley 
Chamber 


425-432-0222 suevanruff@maplevalley.com 


Jeannie 
Summerhays 


WA State Dept of 
Ecology 


425-649-7010 Jsum461@ecy.wa.gov 


Andrew Dunn WA State Dept of 
Ecology 


425-649-7270 Adun461@ecy.wa.gov 
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DATE:  June 24, 2009 


TO: Lloyd Warren, Chair 


 Board of Directors 


 Chuck Clarke, Chief Executive Officer 


FROM:  Curt Quick, TCP Owner’s Representative 


  Jon Shimada, Cascade Capital Projects Director 


SUBJECT: Capital Projects and Operations Report 


 


 


WSDOT SR900 Road Widening 
 


 
Pipeline Installation 


Pipeline installation started on April 20, 2009.  As of July 9, approximately 3950 lineal feet (75% 


of total length) of 42” water main has been placed.  This is a 55% increase over the last Board 


report, so work progressed very well over the last month.  All pipework is anticipated to be 
completed around the end of July. 


 


Ford Property Garage Demolition 
No progress has been made on the process of contacting an engineering testing firm to test the 


garage for mold and asbestos as well as develop demolition drawings. 


 
 


TCP Central Segment 


HDR is currently on hold for work on this project.. 


 
 


TCP North Segment 


HDR is currently working on the Termination and Transition tasks to “shelve” this project as 
outlined in Amendment No. 4 to Contract No. 3. 


 


 


Bellevue – Issaquah Pipeline 
A meeting was held on June 22 with attendees from Bellevue, Issaquah, and Sammamish.  


Initial comments were discussed to finalize the BIP O&M manual.  Mark Graham from MWH is 


scheduled to perform this work by the end of July.  In the meantime, the first ever quarterly BIP 
operations meeting is scheduled to occur on July 14.  This will be a meeting that occurs every 







three months to discuss improvements, operational changes, water quality issues, water usage, 
etc. in regards to the BIP. 


 


 
Lake Tapps  


AECOM continues to perform operational assessment work on the fish screen assessment and 


embankment safety tasks. 
 


A meeting was held on June 29 to discuss the White River fish runs.  Attendees included 


representatives from the Corp of Engineers, Muckleshoot/Puyallup tribes, National Marine 


Fisheries Service, Washington Dept Fish and Wildlife, CWA, and PSE.  Due to the large 
numbers of pink salmon expected to return in the late summer, early fall – plans are needed to 


transport the fish from the diversion dam upstream to Mud Mountain Dam.  COE is prepared to 


run up to three trucks 24/7 at the peak to handle upwards of 150,000 pink salmon.  Although 
having significantly lower numbers, transport will also be needed for Chinook salmon, Coho 


salmon, and bull trout. 


 
A Lake Tapps resident called to raise concerns about milfoil in the lake.  Chuck Clarke, Elaine 


Kraft, and Jon Shimada met with Bob Wilson on July 7 at his home to examine the situation.  


We found excessive quantities of loose milfoil on Mr. Wilson’s shoreline as well as substantial 


milfoil growth in the lake.  Research is needed to determine how to mitigate the milfoil growth 
and who’s responsible for action. 


 


A tour of the Lake Tapps facilities is being held for the Cascade Water Alliance staff on July 20 
to get a first hand view of what we are taking ownership of.  PSE staff are leading the tour. 
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DATE:  July 22, 2009 


TO: Lloyd Warren, Chair, Cascade Board of Directors 


 Cascade Board of Directors 


 Chuck Clarke, CEO 


FROM:  Mike Brent, Water Resources Manager 


SUBJECT: Water Conservation Report 


 


This memo will provide you with an update of the major activities of Cascade’s Water Conservation 


Program from the beginning of 2009 to present: 
 


1. Residential Dye Strip Distribution – Responses to the follow-up survey are being received 


and it appears that the percentage of customers who remember receiving the dye strips in 


the mail and the percentage of customers who successfully repaired a leaking toilet are 
higher than last year.   The results will be tabulated and made available at the August Board 


meeting. 


 
2. Residential Toilet Replacement Program – Cascade provided rebates for the installation of 


over 700 WaterSense labeled toilets to residences in member areas.  Customers are 


beginning to utilize Cascade’s free recycling service for old toilets in Redmond.   Negotiations 
are proceeding to establish additional recycling sites in Issaquah and Bellevue.     


 


3. Commercial Toilet Replacement Program – Cascade offers a rebate to all commercial 


accounts and apartment complexes that upgrade old toilets with WaterSense models or 
provides a free WaterSense labeled toilet.    Approximately 500 toilets have been authorized 


for installation under this program at 17 projects. 


 
4. Apartment Efficiency Program – Cascade provides direct installation of high efficiency 


showerheads and aerators to apartment complexes.  Thirteen projects have been completed 


in Redmond, Bellevue, Kirkland and Issaquah resulting in the installation of 917 
showerheads, 1,708 bathroom faucet aerators and the distribution of 330 packets of leak 


detection dye tablets. 


 


5. Irrigation System Upgrade Program – Cascade has received rebate applications for 
37irrigation systems upgrades.  Cascade is emphasizing the installation of rain sensors this 


year through direct mail pieces to high peak season use customers. 


 
6. WashWise Program – Cascade received 1,822 rebate applications from residential 


customers for the purchase of high efficiency clothes washers.      
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7. Public Service Announcement – Cascade recently shot a PSA on rain sensors.  The PSA will 


be placed on Cascade’s website and made available to all members for their websites and 


government access cable channels. 
 


8. Commercial Sprayhead / Aerator Installation Program – Cascade and its partner, PSE, 


replaced approximately 200 pre rinse sprayheads and 2,300 aerators at commercial 
accounts in member areas. 








Item No. 10(c) 


July 22, 2009 
 


 


 
PUBLIC AFFAIRS COMMITTEE 


Grant Degginger, Chair; Mayor, City of Bellevue 
Mary-Alyce Burleigh; Councilmember, City of Kirkland 


                  John Marchione; Mayor, City of Redmond 


 
 


MEETING RECAP 
Tuesday, July 7, 2009 


 
 


 
Auburn, Bonney Lake, Buckley and Sumner 
 
The four cities have provided Cascade with the quantities of water they may require and 
the timelines on which they need that water. Cascade presented options to the 
committee that they will offer the cities. These include potable water to meet the cities’ 
needs through water reserved under Cascade’s agreement for sale of wholesale water 
with the City of Tacoma, as well as include in its water right mitigation water that 
Cascade would leave in the White River for the cities to use to offset potential future 
wells.  In addition Cascade has a series of membership options to offer each of the 
cities. 


 
King County Franchise  
 
As the deadline nears for transmittals  from the King County Executive to the County 
Council on measures that are to be considered in 2009, negotiations between the 
county and Cascade came down to two final issues regarding ownership of the pipeline 
and various  issues surrounding the discovery of and remediation for hazardous 
materials found in the right of way. The committee made recommendations to staff and 
counsel and these issues were resolved. The committee further recommended the final 
franchise agreement be reviewed by members’ attorneys and brought to the full board 
for action.  


 
Proposed Federal Agenda 
 
The following items have been recommended for inclusion on the 2009-10 Federal 
Congressional agenda. They include: 
 


1. Connect with the new administration:  Cascade staff and members will work 
to establish relationships with key federal staff in Environmental Protection 
Agency, US Army Corps of Engineers, US Geological Survey and the 
National Oceanic and Atmospheric Administration.  Visits will likely begin in 
September. 







2. Policy/Industry Groups:  Cascade staff and members will actively seek 
opportunities to be involved, engaged, and a presence at key industry and/or 
policy/events by staff and/or members. 


 
3. Flooding and Dam Funding:  Flooding issues from last year are very much in 


the forefront of Congressional leaders thinking, To that end,  the committee 
recommended combining issues of interest on Mud Mountain Dam and 
Howard Hanson Dam to put together an aggressive strategy to address key 
flooding issues as well other key items Cascade plans to do on Mud 
Mountain. 


 
a. Mud Mountain Dam/White River Initiative:  Accelerate diversion dam 


construction gauging upgrades/monitoring and operations; system 
operations; dike and other improvements; fish passage and other habitat 
or related restoration support. Cascade would create partnerships to seek 
an aggressive funding passage and authorization for multipurpose 
functions. 


b. Howard Hanson Dam:  Work with Tacoma, Pierce County, the Tribes, and 
downstream cities to lobby for support of flooding prevention efforts.  
Cascade will work to determine what it can offer to help deal with facilities, 
support, and lobbying to address the flooding and related potential 
problems facing the South County and Pierce County communities. 
 


4. Stimulus Funding:  Cascade should prepare itself to be in a position to pursue 
and obtain federal funding for capital programs, operations and maintenance, 
and planning programs. This would include but not be limited to seeking funds 
for Cascade’s Central Segment. 
 


5. Other Habitat and Fish Restoration Projects :  Seek opportunities to partner 
with the Tribes on projects supporting and furthering fisheries efforts  
 


 
Strategic Planning Outreach Process   
 
Cascade’s first outreach meeting to the Cascade Water Connections working group was 
held Monday, June 24, and about 25 individuals attended; learning about supply and 
demand as part of Cascade’s planning process.  The roster of attendees, minutes of the 
meeting, and the schedule will be posted on Cascade’s web site as well. 
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DATE:  July 13, 2009 


TO: Lloyd Warren, Chair 


Board of Directors 


Chuck Clarke, Chief Executive Officer 


FROM:  Michael A. Gagliardo, Director of Planning 


SUBJECT: Monthly Report  


 


 


Lake Tapps (Acquisition, Water Rights, SEPA, Operations) 


 
• Continued to work on SEPA EIS process and analysis 


• Continued coordination with the Department of Ecology on water right matters 


• Regular conference calls with Puget Sound Energy (PSE) to chart progress of closing activities 


• Working to finalize accounting of Memorandum of Understanding (MOU) Process Costs and 
Purchase Price Adjustments in advance of Closing 


• Continued implementation of Phase 2 Part A work scope for Lake Tapps operations 


assessment project with AECOM  
o Began fish screen assessment and evaluation 


o Meetings with Puget to begin operations transition 


• Meeting with US Corps of Engineers (USCOE), Tribes and state and federal fishery agencies to 
discuss arrangements for summer/fall fish run on White River 


• Developing White River flow and water quality monitoring program with US Geological Survey 


(USGS) and Tribes 


• Continued to discuss resolution of outstanding issues, including water supply needs and EIS 
tasks, with the Four Cities 


 


USCOE Diversion Dam Replacement 
 


• Meeting with USCOE regarding replacement dam design parameters to be scheduled 


• Revised sale and easement agreement with Muckleshoot Indian Tribe  (MIT) and PSE related to 


property transfer around new dam and MIT hatchery 
 


Long Term-Planning  


 
• Regular weekly meetings with HDR and Cascade  


• Continued development of policy discussion papers for Resource Management Committee and 


Board 
• Development of supply alternative evaluation process and description of supply alternatives 


• Completed development and initial review of initial supply source screening 


• Coordination with outreach efforts 
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MEETING OF THE BOARD OF DIRECTORS 


MINUTES 


BELLEVUE CITY HALL 


JUNE 24, 2009 


 


 


1. CALL TO ORDER 


At 3:33 p.m. Chair Lloyd Warren called the meeting to order. 


 


2. ROLL CALL 


Board Members or Alternate Board Members from the City of Bellevue (Degginger), Covington 
Water District (Knight), the City of Issaquah (Traeger), the City of Redmond (Marchione), 
Sammamish Plateau Water and Sewer District (Warren), and Skyway Water and Sewer District 
(Ault) were present, constituting a quorum.  


 


3. EXECUTIVE SESSION 


At 3:35 p.m. Chair Warren announced that there would be two Executive Sessions: 


a. To discuss with legal counsel representing the agency litigation or potential litigation 
to which the agency, the governing body, or a member acting in an official capacity is, 
or is likely to become, a party, when public knowledge regarding the discussion is 
likely to result in an adverse legal or financial consequence to the agency. 


b. To consider the selection of a site or the acquisition of real estate by lease or 
purchase when public knowledge regarding such consideration would cause a 
likelihood of increased price. 


The Executive Sessions were expected to take approximately 45 minutes unless the time was 
extended by further notice.   


At 4:25 p.m., the Executive Session was extended for 5 minutes. 


The Executive Session adjourned at 4:36 p.m.   


 


4. PUBLIC COMMENT 


No members of the audience in attendance commented. 


 


5. CHIEF EXECUTIVE OFFICER’S REPORT 


A. Staff Reports 


1. Finance and Administration 


2. Conservation 


3. Capital Projects Report 


4. Planning 


5. Intergovernmental and Communications  
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6. APPROVAL OF AGENDA 


Motion by Mr. Degginger and second by Mr. Marchione to approve the agenda.  Motion 
carried unanimously (6-0). 


 


7. CONSENT ACTION ITEMS   


A. May 27, 2009 Regular Board Meeting Minutes. 


B. Motion to approve payment of warrants, including payroll, for the month of June 2009. 


C. May 5, 2009 Corrected Special Board Meeting Minutes. 


D. Motion to approve Resolution No. 2009-07 rescinding superseded or outdated 
Resolutions. 


E. Lake Tapps Community Council sponsorship. 


Motion by Mr. Marchione and second by Mr. Degginger to approve Consent Action Items A-E.  
Motion carried unanimously (6-0). 


 


8. OTHER ACTION ITEMS 


A. Motion to approve Resolution No. 2009-08 authorizing the Board Executive Committee to 
finalize negotiations and execute with King County the franchise it requires to grant 
Cascade the rights and authority to construct, operate, and maintain water transmission 
and delivery pipelines and systems as part of its transmission in, over, along, and under 
county roads and rights-of-way located in King County. 


Further information about Resolution No. 2009-08 was in the Board Desk Packet.  Board Members 
requested that a special Board meeting be held to discuss this Resolution, if a decision needs to be 
made prior to the next Board meeting. 


B. Motion to authorize CEO to select and retain an underwriter for Cascade’s 2009 bond 
issue. 


See discussion below. 


C. Motion to approve execution of Amendment #1 to HDR Engineering, Inc. Contract No. 6, 
increasing the maximum compensation amount by $20,000 to a total of $168,000 and 
extending the contract from April 30, 2009 to August 31, 2009. 


D. Motion to approve execution of a consultant contract amendment No. 1 with Mayes 
Testing Engineers, Inc., for construction in section and testing services associated with 
the Tacoma Cascade Pipeline SR900 Road Widening Reach project to a) increase the 
contract maximum from $47,430 to $90,000; and b) extend the completion date from 
June 30 to August 31, 2009. 


E. Motion to approve execution of amendment #3 to the Hainline and Associates Contract 
No. 2, increasing the contract amount by $30,000 to $318,800 and extending the 
termination date from June 30, 2009 to October 31, 2009. 


Mr. Shimada explained the occurrences that took place to cause the increase and extension for the 
HDR Engineering, Inc. Contract No. 6.  The project was stamped, engineered, and approved.  Then, 
WSDOT placed a stop work order on the project.  The stop work order was lifted.  However, this 
caused a delay in the project until an agreement was reached.  
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Motion by Mr. Degginger and second by Mr. Ault to approve the following items subject to the 
satisfactory review by Cascade’s CEO of the HDR Engineering, Inc. Contract No. 6 to 
determine if there is contractor liability for payment: 


• Execution of Amendment #1 to HDR Engineering, Inc. Contract No. 6, 
increasing the maximum compensation amount by $20,000 to a total of 
$168,000 and extending the contract from April 30, 2009 to August 31, 2009. 


• Execution of a consultant contract amendment No. 1 with Mayes Testing 
Engineers, Inc., for construction in section and testing services associated 
with the Tacoma Cascade Pipeline SR900 Road Widening Reach project to a) 
increase the contract maximum from $47,430 to $90,000; and b) extend the 
completion date from June 30 to August 31, 2009. 


• Execution of amendment #3 to the Hainline and Associates Contract No. 2, 
increasing the contract amount by $30,000 to $318,800 and extending the 
termination date from June 30, 2009 to October 31, 2009. 


At the question, motion carried unanimously (6-0). 


 


Item 8B continued: 


Motion by Mr. Degginger and second by Mr. Marchione to authorize Cascade’s CEO to select 
and retain an underwriter for Cascade’s 2009 bond issue.  Motion carried unanimously (6-0). 


 


9. STAFF PRESENTATION 


A. Bond Planning 


Mr. Hardin provided a 2009 Bond Issue Update.  The purpose of the 2009 bond is to implement 
Cascade’s finance plan and the 2009 adopted budget.  Mr. Hardin clarified that the bond issue has 
been anticipated and has already been built into current and future rates; there will be no additional 
rate impacts.  The total bond amount is estimated to be $101 million (reduced to $82 million without 
purchase of the Eastside Reservoir) with a 25-year term, most of which is to fund the acquisition and 
transfer of Lake Tapps.  Approximately $7.1 million of the bond amount is designated for the SR900 
road widening project, currently in progress. 


Mr. Hardin clarified that the bond team is the same as it was in 2006 for Cascade’s successful first 
bond issue.  He also explained that there is a new development in the bond market called the Build 
America Bonds (BABS).  These are a new financing tool that allows government entities to sell 
taxable bonds.  The advantage of BABS to Cascade is that the federal government would rebate 
35% of Cascade’s interest cost (resulting in approximately % lower interest rate to Cascade than 
tax-exempt bonds).  Since BABS are relatively new, these would be sold on a negotiated basis 
rather than a competitive basis. 


Mr. Hardin reviewed the bond calendar and key dates for the Cascade Board.  The bond is 
anticipated to close and funds delivered on August 26, 2009. 


B. Preliminary budget and CIP 


Mr. Hardin provided an overview of the 2010 preliminary budget and member rates.  Some of the 
points discussed include: 


• The recommended average 2010 member charge increase will be 7.5%. 


• The Operating Budget is projected to be $1.4 million more in 2010. 


• Inflation is low. 


• The 2010 CIP of approximately $1.6 million will mostly be for capital contingency. 
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Mr. Hardin also noted that a recommendation to keep the 2010 RCFC at the 2009 level will likely 
follow later in the summer.  In addition, the multi-year budgeting and rate-setting will commence in 
2011-2012.  This will help the process synch with Cascade members that have biennial budgets. 


Mr. Hardin explained that a large part of the operating budget change is due to Cascade’s ownership 
of Lake Tapps, thus necessitating a full year of operation and maintenance expenses.  The final 
adoption of Cascade’s 2010 Preliminary Budget is anticipated in September 2009. 


C. Demand forecast update 


Mr. Gagliardo summarized the Cascade baseline water demand projected and actual figures.  The 
data compared was with and without conservation.  He noted that the two contingencies for the 
baseline forecast include: 


• Members loosing independent supply, which would add approximately 2-3 million 
gallons per day; 


• Other regional needs, which are still being determined. 


A sensitivity analysis is currently being compiled to determine if the contingencies can be 
incorporated in the planning process. 


 


10. COMMITTEE REPORTS 


A. Audit Committee – The June 18, 2009 meeting recap was included in the Desk Packet.  
Further Audit Committee discussions were tabled until the next Board meeting. 


B. Executive Committee – No meetings held. 


C. Public Affairs Committee – The June 2, 2009 meeting recap was included in the Board 
Packet.   


D. Resource Management Committee – The June 18, 2009 meeting recap was included in 
the Desk Packet. 


 


11. NEW BUSINESS 


None. 


 


12. NEXT REGULAR MEETING 


The next regular Board meeting will be held July 22, 2009 at 3:30 p.m.   


 


13. ADJOURN 


The meeting was adjourned at 5:26 p.m. 


 


APPROVED BY: 


 


________________________________ 


Lloyd Warren, Chair  


 


________________________________ 


Mary-Alyce Burleigh, Vice Chair 








Item No. 7(b) 
July 22, 2009 


 


 


AGENDA MEMORANDUM 


 
 


SUBJECT 
 
Motion to approve payment of warrants, including payroll, for the month of July 2009.  
 


BACKGROUND 
 
Cascade Resolution No. 2008-05, adopted by the Board on March 26, 2008, designated the 
Finance Director as Cascade’s Auditing Officer as required by RCW 42.24.080. The Auditing 
Officer is required to review all Cascade expenditures and to certify that each expenditure claim 
is a just, due and unpaid obligation against Cascade. 
 
Scott Hardin, Director of Finance & Administration and Cascade’s Auditing Officer, has reviewed 
the subject warrants and payroll and has found no errors, and has certified all such 
expenditures to be true and correct.  
 
Attachments 1 and 2 (Warrants & Wire Transfers and Treasurer’s Report) are included in the 
Board Packet.  
 
A revised Payment Authorization document may be included in the Board’s Desk Packet. This 
document will supplement the attached Payment Authorization to include payments for invoices 
received after the packet printing date. 
 
FISCAL IMPACT 


 
Approval of payments: 
  Amount 
 Warrants 7611 through 7852, and payroll $888,964.61 
 Wire transfers $2,511,400.00 
 Total $3,400,364.61 
 
OPTIONS 
 
1. Approve Payment Authorization (or Revised Payment Authorization included in Desk Packet 


if applicable) for claims including payroll for the month of July 2009. 
2. Refer the report to staff for further clarification. 
  
RECOMMENDED ACTION 


 
Move to Approve Payment Authorization (or Revised Payment Authorization included in Desk 
Packet if applicable) for claims including payroll for the month of July 2009. 
 
ATTACHMENTS 
 
1. Warrants and Wire Transfers listing – view PDF > 
2. Monthly Treasurer’s Report – view PDF > 
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WHOLESALE WATER CONSERVATION SUPPLIES
WIRE Seattle Contract Payment  7/2009 $2,511,400.00 7704 All Wood Recycling $930.00 7779 Ram Hariharan $100.00
7799 Tacoma Water $133,716.58 7711 CCS Printing $993.20 7780 Ram N. Kesav $100.00



$2,645,116.58 7725 ECOS $439.30 7781 Raymond Song $176.00
7770 New Resources Group, Inc. $55.15 7784 Richard Lee $100.00



CONSTRUCTION 7771 Niagara Conservation $3,271.01 7785 Robert Landstrom $100.00
7735 Gordon Derr $52,091.99 7773 On Site Northwest $558.00 7786 Robert Simril $300.00
7737 Hainline & Associates, Inc. $20,550.00 7774 Pacific Supply $6,964.12 7787 Rod Kirsch $200.00
7756 King County Finance Division $335.39 7775 Partnership for Water Conservation $1,050.18 7788 Ronald Hofmeister $100.00
7804 Washington State DOT $229,636.56 7777 PECI $29,898.50 7789 Run Xue $200.00



$302,613.94 7806 Watershed LLC $1,547.00 7790 Ryam Hill $200.00
7816 American Marketing Authority $455.94 7791 Sara Cranston $100.00



CONSULTANTS 7817 Signs of Seattle $240.63 7796 Steve Neiderer $188.00
7700 Gordon Derr $17,118.79 $46,403.03 7797 Subhash Dulani $100.00
7701 Ad Ventures Marketing, Inc. $1,900.00 7798 Susan Wheeler $100.00
7703 AECOM $40,493.63 CONSERVATION REBATES 7803 Veronica Mickelsen $100.00
7716 City of Issaquah Parks Maintenance $90,966.66 7702 A. Lee Wheeler $100.00 7808 Weshler Adi $88.00
7717 Clark Nuber $2,266.00 7705 Andrew Alberts $100.00 7809 William Anspach $100.00
7721 Davis Wright Tremaine LLP $1,685.00 7706 Andrew Tubb $100.00 7810 Xin Wang $200.00
7726 Ed Oberg Consulting LLC $3,525.00 7707 Aparna Kurupati $200.00 7811 Yifung Lin $200.00
7730 FCS Group, Inc. $13,860.00 7708 Beverlee L. Little $300.00 7818 Alice Yuan $100.00
7732 Foster Pepper PLLC $1,400.00 7709 Bill Picatti $100.00 7819 Brad Seeley $300.00
7753 Katz & Associates, Inc. $19,542.71 7713 Chenliang Sun $200.00 7820 Charles Telford $100.00
7760 Langton/Spieth $7,000.00 7714 Christina Ferreira $100.00 7821 Chris Melcer $200.00
7766 Mayes Testing Engineers, Inc. $35,692.69 7720 Daniel H. Fischer $200.00 7822 Colin Chow $100.00
7783 Richard L. Kirkby $1,296.00 7722 Denise Schuster $300.00 7823 Dave Blakely $100.00
7792 Sarah Conradt $1,930.00 7723 Dwight G. Perkins $98.00 7824 David W. Neble $88.00
7794 Seitel Systems $1,167.94 7724 Dwight R. Motz $100.00 7825 Donald L. Harney $300.00
7813 Gordon Thomas Honeywell Govern. Affairs $12,677.68 7727 Emily Hathaway $200.00 7826 Doris T. Rea $100.00
7815 Effectiveness Resource Group $5,225.00 7728 Eric Tangborn $100.00 7827 George T. Dunbar $88.00



$257,747.10 7729 Farzaneh Forouzan $300.00 7828 Gerald E. Schultz Jr. $300.00
7731 Fergus Stewart $300.00 7829 James W. McClung $100.00



SALARY, BENEFITS AND EXPENSE REIMBURSEMENTS 7733 Francine Griggs $200.00 7830 Jan Hamanishi $100.00
auto pay Payroll (June) $83,455.86 7734 Gary Weber $100.00 7831 Jason Abboud $100.00



7612 ICMA-457 $4,666.22 7736 Hai Dong Shu $276.00 7832 Jennifer Braathen $100.00
7613 ICMA-401 $9,210.75 7739 Hung Truong $300.00 7833 Jessica Kim $100.00
7710 Brent, Michael $157.75 7740 Hung-Yen Kao $100.00 7834 Joan Abernethy $200.00
7712 Charles Clarke $71.87 7742 Ismael Abaya $100.00 7835 John P. Garling III $100.00
7715 Christopher N. Paulucci $78.95 7743 James A. McGinnis $176.00 7836 JP Duplessis $100.00
7738 Hardin, Scott $64.88 7744 James Scott $100.00 7837 K. Nagaraja $100.00
7757 Kraft, Elaine $201.42 7745 Jean L. Wiegand $100.00 7838 Kris Solem $100.00
7782 Regence Blue Shield $8,333.79 7746 Jeff Hazelton $100.00 7839 Lei Ding $200.00
7795 Shimada, Jon $1,069.33 7747 Jess Chau $100.00 7840 Matt Palmer $100.00
7800 UNUM Life Insurance $1,558.00 7748 Jessy Hose $176.00 7841 Melissa Grimaldi $100.00
7805 Washington Dental Service $1,114.00 7749 Jo Bellflower $88.00 7842 Michael Poirier $100.00



$109,982.82 7750 John & Lisa Lane $264.00 7843 Nadia Levanidova $200.00
GENERAL 7751 Karl Dehmer $300.00 7844 Nichole Boscolo $100.00



7611 Vivian Hsu Photography $200.00 7752 Kathy Pelham $176.00 7845 Pat Kirsch $200.00



Payment Authorization
Warrants and Wire Transfers











7718 Copiers Northwest $671.54 7754 Kevin McGowan $176.00 7846 Rod Scarr $100.00
7719 Covington Water District (2) $32.86 7758 L. William Morton $300.00 7847 Shelly Lackey $100.00
7741 Integra  Telecom $789.98 7759 Lacy Hein $100.00 7848 Steve Crawford $300.00
7755 Keybank $6,265.96 7761 Lauren Asaba $200.00 7849 Ticson Mach $264.00
7772 Office Depot, Inc. $562.38 7762 Lisa Hamblin $300.00 7850 Tim Purcell $100.00
7778 Puget Sound Energy (2) $81.07 7763 Margaret Casad Lee $100.00 7851 Walter R. Anderson $100.00
7793 Seattle Times $130.00 7764 Margaret Jackson $200.00 7852 Zach Smith $200.00
7801 Utilities Underground Location Center $20.40 7765 Mark West $200.00 $15,322.00
7802 Verizon Wireless $421.09 7767 Naizhi Li $100.00



7807 Wells Fargo Financial Leasing $477.35 7768 Nancy B. Kuhn $200.00 MISPRINTED CHECKS
7812 Bellevue Gateway I Realty LLC $13,205.65 7769 Nathan Hardebeck $100.00 7614-7699 discarded unused checks $0.00
7814 Lakemont Business Services Inc. $320.86 7776 Paul Garton $100.00



$23,179.14



Total Warrants $888,964.61
Total Wires $2,511,400.00
Total warrants/wire transfers authorized for June 2009 $3,400,364.61



Approved: Date:________ Approved: Date:________
Scott Hardin, Director of Finance & Administration Jim Haggerton, Secretary/Treasurer
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Cascade Water Alliance
Monthly Treasurer's Report



June 2009



Rate Key Bank
Operating Construction Bond RCFC Stabilization Payroll All



Fund Fund Fund Fund Fund Account Funds



Beginning Balances, June 1 9,771,783$  563,483$      9,372,625$    14,420,945$  6,417,803$  9,224$     40,555,863$   



Additions:
  Cash received 3,005,013$  1,026$          12,872$        19,519$        8,814$         -$         3,047,244$     
  Transfers from other Cascade funds -$           2,000,000$   -$              -$             -$            85,000$   2,085,000$     



    Total additions 3,005,013$  2,001,026$   12,872$        19,519$        8,814$         85,000$   5,132,244$     



Subtractions:
  Bank fees, payroll, and bond payments 1,132$        76$              955$             1,448$          654$           83,456$   87,722$          
  Warrants paid 803,601$    209,740$      -$              -$             -$            -$         1,013,342$     
  Wire and other electronic payments 2,318,216$  222,980$      -$              -$             -$            -$         2,541,196$     
  King Co. Investment Pool impairment (realized) -$           -$             -$              -$             -$            -$         -$               
  King Co. Investment Pool impairment (retained) (750)$          (1,532)$         (839)$            (1,061)$         (224)$          -$         (4,407)$           
  Transfers to other Cascade funds 85,000$      -$             -$              2,000,000$    -$            -$         2,085,000$     



    Total subtractions 3,207,200$  431,265$      116$             2,000,387$    430$           83,456$   5,722,853$     



Ending Balances, June 30 9,569,596$  2,133,245$   9,385,381$    12,440,077$  6,426,187$  10,768$   39,965,254$   











Item No. 8(a) 


July 22, 2009   


 


 
AGENDA MEMORANDUM 


 


SUBJECT   


 


Motion to approve Resolution No. 2009-09 authorizing the Chief Executive Officer to execute a 


Memorandum of Understanding Regarding Service Access, among the City of Buckley (the 


“City”), Puget Sound Energy (“PSE”) and Cascade Water Alliance.  
 


BACKGROUND  


 
Cascade and PSE entered into an Asset Purchase Agreement, dated April 23, 2008 (the 


“Agreement”), for the purchase of certain property known as the White River Hydroelectric 


Project, primarily located in Pierce County, Washington.  Pursuant to the Agreement, PSE is to 
obtain certain boundary line adjustments and other regulatory consents and approvals 


necessary to legally separate the parcels to be conveyed to Cascade from the parcels to be 


retained by PSE.  Some of these parcels, situated near Highway 410, are within the 


jurisdictional limits of the City.  The City requires a memorandum between the parties, which 
provides that in the event the City requires an access easement over property to be conveyed to 


Cascade, in order for the City to access adjacent property it will acquire from PSE, then the 


parties will cooperate in negotiating such an easement agreement, subject to the terms and 
conditions provided for under the Memorandum of Understanding.    


 


FISCAL IMPACT   
 


None 


 


OPTIONS 
 


1. Adopt Resolution No. 2009-09 approving the Memorandum of Understanding Regarding 


Service Access, among the City of Buckley, PSE, and Cascade, and authorizing the 
Chief Executive Officer to execute the same.  


2. Do not adopt Resolution No. 2009-09 and refer the Memorandum back to staff for 


additional work. 


 
RECOMMENDED ACTION 


 


Adopt Resolution No. 2009-09 approving the Memorandum of Understanding Regarding 


Service Access, among the City, PSE and Cascade, and authorizing the Chief Executive Officer 


to execute the same. 


 
ATTACHMENTS 


 


1. Proposed Resolution No. 2009-09 – view PDF > 
2. Memorandum of Understanding Regarding Service Access, among the City, PSE and 


Cascade – view PDF > 
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CASCADE WATER ALLIANCE 
RESOLUTION NO.  2009-09 



 



 



 
A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE WATER ALLIANCE, A 



WASHINGTON NONPROFIT CORPORATION, APPROVING THE MEMORANDUM OF 



UNDERSTANDING REGARDING SERVICE ACCESS AMONG THE CITY OF BUCKLEY, PUGET SOUND 



ENERGY AND CASCADE WATER ALLIANCE 
 



 



WHEREAS, Cascade Water Alliance (“Cascade”) and Puget Sound Energy (“PSE”) 



entered into an Asset Purchase Agreement, dated April 23, 2008 (the “Agreement”), for the 



purchase of certain property known as the White River Hydroelectric Project, primarily located in 
Pierce County, Washington; and   



WHEREAS, pursuant to the Agreement, PSE is to obtain certain boundary line 



adjustments and other regulatory consents and approvals necessary to legally separate the 
parcels to be conveyed to Cascade from the parcels to be retained by PSE; and 



WHEREAS, some of these parcels, situated near Highway 410, are within the 



jurisdictional limits of the City of Buckley (the “City”); and  



WHEREAS, the City requires a memorandum between the parties, which provides that 
in the event the City requires an access easement over property to be conveyed to Cascade, in 



order for the City to access adjacent property it will acquire from PSE, then the parties will 



cooperate in negotiating such an easement agreement; and    



WHEREAS, Cascade now desires to approve of said memorandum and to authorize the 



Chief Executive Officer to execute same. 



 NOW THEREFORE BE IT RESOLVED BY THE BOARD OF DIRECTORS OF 



CASCADE WATER ALLIANCE as follows: 
 



1. The attached Memorandum of Understanding Regarding Service Access is adopted; 



and 



2. The Chief Executive Officer is authorized to execute the same.  











 
Cascade Resolution 2009-09 
July 22, 2009 
Page 2 of 2 



ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at a 



regular meeting thereof, held the 22nd day of July, 2009. 



 



 
CASCADE WATER ALLIANCE 



 



 
 



       



Lloyd Warren, Chair 



 
 



 



    
Attest – Chuck Clarke, CEO Mary-Alyce Burleigh, Vice Chair 



 



 
 



  



Jim Haggerton, Secretary/Treasurer 



 
 
 
Members 
 



Yes    
 
No    



 



Demand Share 
 



Yes   % 
 
No   % 



































































Item No. 5(a)(1) 
July 22, 2009 


 


 


 
MEMORANDUM 


 


 


 


 


DATE:  July 10, 2009 


TO: Lloyd Warren, Chair 


 Board of Directors 


 Chuck Clarke, Chief Executive Officer 


FROM: Scott Hardin, Director of Finance & Administration 


SUBJECT: Monthly Finance & Administration Report 


 


 
 
Bond issue update 


Pursuant to the Board’s decision at its June 24, 2009 meeting to not purchase the Eastside 


Reservoir during 2009, Cascade’s estimated bond issue size has been reduced from $101 


million to approximately $82 million, for the following capital funding needs: 


 


Funding need  Timing 
Estimated 


Amount 


1. TCP Central and North Segments 2009 and 2010 $2,000,000 


2.  Lake Tapps Acquisition September - October 2009 $43,000,000 


3. Tribal settlement costs September – December 2009 $19,800,000 


4. State Route 900 Road Widening Reach July 2009 $7,132,000 


5. Lake Tapps Operations Assessment May 2009 – December 2010 $1,130,000 


6. Contingency 2009 and 2010 $2,000,000 


Subtotal  $75,012,000 


7. Reserve funding requirement  $6,000,000 


8. Transaction costs   $925,000 


Total financing   ~$82,000,000 


 


As I reported at the June 24, 2009 Board meeting, the 2009 Bond Sale Resolution (draft 


distributed to Member finance directors on June 16, 2009) is nearly identical to the 2006 


resolution, with the exception of language that will be added or modified to describe the new 


Build America Bonds component that we plan to include. 


 


Timing for the bond sale is keyed to the closing on Lake Tapps, since the other capital needs 


can be satisfied in the near term by interfund loans that will be repaid from bond proceeds. We 







currently estimate that Lake Tapps funding will be needed around the end of September 2009, 


which is a month later than I reported to the Board in June. The calendar of remaining major 


steps has shifted accordingly as follows: 


 


July 24  Underwriter interviews 


July 29 Selection of underwriter 


August 11 Draft Preliminary Official Statement and documents provided to 


Members for review 


August 19 and 20 Rating agency meetings 


August 25 Deadline for Members to individually authorize bonds 


August 26 Cascade Board adoption of Bond Resolution 


September 3 Final sign-off on Preliminary Official Statement 


Week of Sept. 14 Special Board meeting for adoption of Bond Sale Resolution 


Week of Sept. 14 Bond sale 


Week of Sept. 28 Bond closing and funds delivered 


 


Cascade Equivalent Residential Unit (CERU) audit 


As we refine the 2010 Budget for (planned) adoption in September, we will audit Cascade’s total 


CERU count to ensure that Administrative and Conservation charges are properly distributed 


among Members. The last total CERU count was taken in 2003, and Members have reported 


monthly incremental changes to connections since then. The audit will verify the 2003 total plus 


incremental CERU’s to Members’ current reported CERU totals. The audit will also look for 


consistency in CERU reporting practices among Members. 


 


2009 Budget status 


As of the June 30 midpoint of the fiscal year, Cascade’s total expenditures are on track to stay 


within the annual budget (Attachment 1). We will monitor the Conservation budget closely, as its 


expenses are currently outpacing budget by 4% because of increased rebate activity. The 


Communication & Intergovernmental budget may also have budget pressure. Due to Lake 


Tapps acquisition closing occurring later in 2009 than forecast, there will be savings in the lake 


operations budget that will help to offset lower Regional Capital Facilities Charge (RCFC) 


revenue. 


 


Attachments 


1. Budget to Actual Expenditure Report through June 30, 2009 – view PDF > 


2. Profit & Loss Statement through June 30, 2009 – view PDF > 


3. Balance Sheet as of June 30, 2009 – view PDF > 


4. Contract Status Summary – view PDF > 










Attachment 1



Budget Expenditures Balance % Expended



Prof Fees - Legal 1,500$               -$                1,500$               0.0%



Misc. Services and Supplies 20,000               17,293             2,707                86.5%



Dues/Subscriptions 20,000               550                 19,450               2.8%



Communications & Public Svc 72,869               81,296             (8,427)               111.6%



Rebate Reimbursements 275,000             156,742            118,258             57.0%



Rebate Reimb - Comm 100,000             11,782             88,218               11.8%



Fixture Replacement and Supp 100,000             73,487             26,513               73.5%



Irrigation Program Audit 50,000               1,945              48,055               3.9%



Total Conservation 639,369             343,096            296,274             53.7%



Budget Expenditures Balance % Expended



Professional Fees-planning 848,168             107,710            740,458             12.7%



Total Planning 848,168             107,710            740,458             12.7%



Budget Expenditures Balance % Expended



Wholesale Water 20,298,150          8,257,038         12,041,112          40.7%



Insurance 105,000             65,390             39,610               62.3%



Prof fees Legal 25,000               9,604              15,396               38.4%



Prof Fees - Other -                      2,671              (2,671)               0.0%



Bellevue-Issaquah Pipeline O&M 25,000               31,854             (6,854)               127.4%



Lake Tapps Asset Mgmt Agreement 1,108,537           -                    1,108,537           0.0%



SPU Projects 30,000               -                    30,000               0.0%



USGS Gauges 22,500               -                    22,500               0.0%



PWTF Loan Debt Service 3,365                3,355              10                    99.7%



Miscellaneous Expense 30,000               705                 29,295               2.3%



Total Operations 21,647,552          8,370,617         13,276,935          38.7%



Budget Expenditures Balance % Expended



Sponsorships 20,000               8,445              11,555               42.2%



10th anniversary celebration 20,000               29,891             (9,891)               149.5%



Professional Fees - Other 467,546             270,537            197,009             57.9%



Dues & Subscriptions -                      3,898              (3,898)               0.0%



Communications and Public Info -                      4,460              (4,460)               0.0%



Total Communications & Intergovernmental 507,546             317,233            190,313             62.5%



Conservation



Planning



Operations



Communications & Intergovernmental 
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Budget Expenditures Balance % Expended



Salaries & Wages 986,842             460,046            526,796             46.6%



Payroll Taxes -                      36,825             (36,825)              0.0%



Benefits 343,603             91,534             252,069             26.6%



Payroll Fees -                      621                 (621)                 0.0%



Depreciation Expense -                      5,643              (5,643)               0.0%



Interest Expense 6,522,563           1,300,875         5,221,688           19.9%



Equipment_Rental 4,500                2,340              2,160                52.0%



Computer Equipment 20,000               8,293              11,707               41.5%



Telephone/Internet Services 12,000               6,753              5,247                56.3%



Office_Rent 116,150             58,197             57,953               50.1%



Office Supplies Adm 10,500               6,074              4,426                57.8%



Temp/ Part Time 10,000               -                    10,000               0.0%



Insurance 10,000               2,433              7,567                24.3%



Professional Services - Tech 45,000               14,120             30,880               31.4%



Professional Services - Legal 281,000             117,195            163,806             41.7%



Professional Services Financial 205,500             98,576             106,925             48.0%



Professional Fees - Other 65,000               22,453             42,547               34.5%



Bank fees 2,200                251                 1,949                11.4%



Meetings Expense 3,000                2,428              572                  80.9%



Taxes/Licenses 2,400                292                 2,108                12.2%



Travel 12,000               5,847              6,153                48.7%



Recruiting 5,000                -                    5,000                0.0%



Professional Dev 7,500                150                 7,350                2.0%



Office Equipment and Furniture 7,500                2,338              5,162                31.2%



Postage & Delivery 12,000               1,168              10,832               9.7%



Printing & Reproduction -                      1,069              (1,069)               0.0%



Miscellaneous Exp. 12,000               4,696              7,304                39.1%



Total Administration & Finance 8,696,258           2,250,215         6,446,043           25.9%



32,338,893          11,388,870        20,950,023          35.2%



Budget Expenditures Balance % Expended



Bond rating agencies 70,000               -                    70,000               0.0%



Bond finance advisor (DM) 70,000               -                    70,000               0.0%



TCP 11,000,000          2,471,626         8,528,374           22.5%



Lake Tapps 66,000,000          554,582            65,445,418          0.8%



Eastside Connections -                      13,602             (13,602)              0.0%



Eastside Reservoir 15,000,000          93,725             14,906,275          0.6%



Supple Water Supply Cap Project 1,300,000           -                    1,300,000           0.0%



Bellevue-Issaquah Pipeline Imprv -                      320                 (320)                 0.0%



Total Capital Projects 93,440,000$        3,133,854$        90,306,145$        3.4%



Capital Projects



Administration & Finance



Total Operating and Debt Service Budget
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ASSETS



Current Assets



Checking/Savings



1522.5  Due from Const/To RCFC 4,012,414.95



1521.5  Due to RCFC/From Const. -4,012,414.95



1000  Checking -1,848,179.59



Escrow Account 1,000.00



1015  Key Bank Payroll Account 10,768.33



1520  Operating Reserve 9,569,595.94



1521  Construction Fund 2,133,244.52



1522  RCFC Fund 12,440,076.63



1523  Rate Stabilization Fund 6,426,187.28



1524  Bond Fund 9,385,381.37



1525  KC Pool FMV Adj Unrestricted 252,879.71



1526  KC Pool FMV Adj Restricted 115,839.19



Total Checking/Savings 38,486,793.38



Accounts Receivable



1200  Accounts Receivable 2,772,118.38



Total Accounts Receivable 2,772,118.38



Other Current Assets



1505  Accumulated Amortization -29,891.47



1501  Water Contract Costs 204,215.68



Total Other Current Assets 174,324.21



Total Current Assets 41,433,235.97



Fixed Assets



1502  Bellevue/Issaquah Pipeline 21,998,154.67



1506  Accum Amort Bellevue Issaquah -1,099,796.17
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6300  Equipment & Furniture 48,420.94



6320  Computer Hardware 26,925.09



6321  Computer Software 21,615.73



6515  Accumulated Depreciation -47,724.36



Total Fixed Assets 20,947,595.90



Other Assets



1509  Accum. Amort-Bond Acq. cost -67,690.00



1508  Bond Acquistion Costs 676,891.00



1507  Eastside Reservoir 128,134.95



1500  Lake Tapps Water Right Costs 13,631,577.45



1503  Tacoma Pipeline Project 48,658,864.88



1504  Comprehensive Plan 839,567.16



Total Other Assets 63,867,345.44



TOTAL ASSETS 126,248,177.31



LIABILITIES & EQUITY



Liabilities



Current Liabilities



Other Current Liabilities



2450  Deferred Rent Liability 19,322.00



2375  401 paid EE -17,805.77



2374  457 paid EE -20,307.60



2373  Sec. 125 paid -8,066.81



2371  457 payable 20,307.60



2372  Sec. 125 payable 8,346.21



2370  401a payable 17,801.73



2100  Payroll Liabilities



2110  Vacation Payable 25,954.90



Total 2100  Payroll Liabilities 25,954.90
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2400  Accrued Interest 650,436.50



2600  Deferred Revenue 503,388.00



Total Other Current Liabilities 1,199,376.76



Total Current Liabilities 1,199,376.76



Long Term Liabilities



2300  Notes Payable 671,579.63



2410  Bond Premium Net LT Liab 1,857,105.88



2411  Accum Amort Bond Premium, net -197,065.00



2550  Bonds 52,810,000.10



Total Long Term Liabilities 55,141,620.61



Total Liabilities 56,340,997.37



Equity



3010  Retained Earnings 67,674,909.95



Net Income 2,232,269.99



Total Equity 69,907,179.94



TOTAL LIABILITIES & EQUITY 126,248,177.31
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Ordinary Income/Expense



Income



Lake Tapps RCFCs



4134  2009 Q1 RCFC 720,600.00



Total Lake Tapps RCFCs 720,600.00



OF-01  Administrative Dues 1,355,678.05



OF-02  Conservation Program 445,260.02



OF-03  New Water Surcharge 1,290,783.24



OF-04  Demand Share 12,484,603.41



Total Income 16,296,924.72



Expense



1-Salaries and wages



6221  Medical Allowance 4,450.00



6222  Auto Allowance 3,385.71



6020  Salaries 452,210.19



Total 1-Salaries and wages 460,045.90



2-Payroll Expenses



6540  Workman Comp 1,396.79



6561  Soc Sec-ER 27,783.09



6562  Medicare-ER 6,497.66



6563  Unemploy Ins 1,147.49



Total 2-Payroll Expenses 36,825.03



3-Benefits



6560  Dental-ER 6,399.75



6564  401 (a) Plan - ER 31,153.05



6565  457 Plan - ER 7,107.70



6566  Medical-ER 38,024.60



6569  Life AD&D Disab 8,848.68



Total 3-Benefits 91,533.78



Professional Fees - 1



6571  Payroll Fees 620.57



Total Professional Fees - 1 620.57
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PW-5001  Wholesale Water & Op Contracts 8,257,038.42



6510  Depreciation Expense 5,643.44



6900  Interest Expense 1,300,875.00



7-01  Cascade Regional Pipeline Cntrl



7-01-02  TCP North Segment 145,295.16



7-01-2  TCP Goron Derr 63,667.42



7-01-1  TCP Davis Wright Tremaine 5,967.00



7-01  Cascade Regional Pipeline Cntrl - Other 2,256,696.85



Total 7-01  Cascade Regional Pipeline Cntrl 2,471,626.43



7-02  Cascade Reg Pipeline No Segment 0.00



7-03  Lake Tapps Acquisition Cost



7-03-3  Lake Tapps Gordon Derr 101,248.54



7-03-1  Lake Tapps AECOM Ph 1 39,894.30



7-03  Lake Tapps Acquisition Cost - Other 413,439.30



Total 7-03  Lake Tapps Acquisition Cost 554,582.14



7-07  Eastside Connections 13,601.50



7-08  Water Supply Planning 93,724.88



7-13  Bell-Issaq Pipeline Imprv 319.50



AD  Administrative Expenses



AD 5236  Sponsorships 8,445.00



AD 5235  10th anniversary celebration 29,891.45



AD 3233  Equipment_Rental 2,339.96



AD 3234  Computer Equipment 8,293.17



AD 3235  Telephone/Internet Services 6,752.98



AD 3236  Office_Rent 58,196.55



AD 3237  Office Supplies Adm 6,073.92



AD 5201  Insurance 2,433.00



AD 5202  Professional Services - Tech



AD52021  Prof. svcs. tech Richard Kirkby 5,322.00



AD52022  Prof. svcs. tech. Seitel (IT) 7,403.69



AD 5202  Professional Services - Tech - Other 1,394.00



Total AD 5202  Professional Services - Tech 14,119.69



AD 5203  Professional Services - Legal
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AD52033  Prof. svcs. legal Winterbauer&D 942.50



AD52032  Prof. svcs. legal GordonDerr gc 125,291.92



AD52031  Prof. svcs. legal Foster Pepper 12,373.90



AD 5203  Professional Services - Legal - Other -9,389.91



Total AD 5203  Professional Services - Legal 129,218.41



AD 5204  Professional Services Financial



AD52044  Prof. svcs. fin FCS planning 23,247.50



AD52043  Prof. Svc. fin FCS general 26,950.00



AD52042  Prof.svcs. fin. auditor(CN) 42,838.00



AD52041  Prof. svc. fin. bookkeeping 4,250.00



AD 5204  Professional Services Financial - Other 1,290.00



Total AD 5204  Professional Services Financial 98,575.50



AD 5205  Professional Fees - Other



AD52059  Prof svc. other Ed Oberg 39,150.00



AD52058  Prof svc. other GTH lobbying 76,566.58



AD52057  Prof svc other Sarah Conradt pr 9,735.00



AD52056  Prof svc other Langton Spiethpr 42,000.00



AD52055  Prof svc other focus groups pla 75,000.00



AD52054  Prof svc other AdVentures web 12,200.75



AD52053  Prof. svcs. other AdVentures pl 29,655.25



AD52052  Prof. svc. other Katz planning 25,225.40



AD 5205  Professional Fees - Other - Other 3,456.76



Total AD 5205  Professional Fees - Other 312,989.74



AD 5215  Miscellaneous Exp. 5,030.51



AD 5221  Bank fees 250.54



AD 5222  Dues & Subscriptions 4,014.28



AD 5223  Computer Services and Support 0.00



AD 5224  Meetings Expense 2,428.04



AD 5225  Communications and Public Info -15,538.73



AD 5226  Taxes/Licenses 292.27



AD 5227  Travel 5,847.28



AD 5228  Recruiting_ 17,401.91



AD 5229  Professional Dev 150.00
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AD 5230  Office Equipment and Furniture 2,337.53



AD 5231  Postage & Delivery 1,167.83



AD 5232  Printing & Reproduction 1,068.91



Total AD  Administrative Expenses 701,779.74



CO  Conservation Expenses



CO 5215  Misc. Services and Supplies 17,293.47



CO 5222  Dues/Subscriptions 550.00



CO 5225  Communications & Public Svc 81,295.84



CO 5302  Rebate Reimbursements 156,742.00



CO 5303  Rebate Reimb - Comm 11,782.00



CO 5304  Fixture Replacement and Supp 80,150.16



CO 5305  Irrigation Program Audit 1,945.00



Total CO  Conservation Expenses 349,758.47



OP  Operating Expenses



OP 5115  401 (a) Employer 0.00



OP 5116  401 (a) Employee 0.00



OP 5117  457 Employer 0.00



OP 5118  457 Employee 0.00



OP 5119  Med insurance (employer) 0.00



OP 5120  Medical ins (employee) 0.00



OP 5121  Dental Ins 0.00



OP 5201  Insurance_ 65,390.38



OP 5203  Prof fees Legal 630.00



OP 5205  Prof Fees - Other 3,096.66



OP 5206  Bellevue-Issaquah Pipeline O&M 31,854.10



OP 5214  PWTF Loan Debt Service 3,355.26



OP 5215  Miscellaneous Expense 736.32



Total OP  Operating Expenses 105,062.72



Total Expense 14,443,037.52



Net Ordinary Income 1,853,887.20



Other Income/Expense



Other Income



7010  Interest Income
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BF-06  Interest Income Bond Fund 89,365.75



CO-06  Interest Income Construction -2,166.35



OF-06  Interest Income Operating Funds 76,462.28



RC-06  Interest Income RCFC 142,034.76



RS-06  Interest Income Rate Stab 57,580.54



Total 7010  Interest Income 363,276.98



7030  Other Income



OF 7030 Other Income 43.83



7030  Other Income - Other 0.41



Total 7030  Other Income 44.24



Total Other Income 363,321.22



Other Expense



8023  Investment Fees-RS 2,495.01



8014  Loss on Investment-RCFC -8,977.55



8015  Loss on Investment-BF -6,332.12



8016  Loss on Investment-RS -1,895.88



8022  Investment Fees-CF 466.54



8025  Investment Fees-BF 5,570.69



8024  Investment Fees-RCFC 7,222.18



8021  Investment Fees-OF 4,290.05



8013  Loss on Investment-OF -6,342.09



8012  Loss on Investment-CF -11,558.40



Total Other Expense -15,061.57



Net Other Income 378,382.79



Net Income 2,232,269.99








