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AGENDA MEMORANDUM 


 


 


SUBJECT 


 


Motion to approve Resolution No. 2009-12 providing for certain terms, provisions and 
covenants relating to the Water System Revenue Bonds authorized by Resolution No. 
2009-11 for the purposes of paying part of the cost of carrying out a portion of the 
Cascade Water Alliance Capital Program Coordination, Management and Finance Plan, 
providing for a debt service reserve and paying the costs of issuing and selling those 
bonds; and ratifying, confirming and approving certain actions taken in connection with 
the issuance and sale of those bonds. 


BACKGROUND 


 


On August 26, 2009 by Resolution No. 2009-11 (the “Authorizing Resolution”), the Board 
of Directors of Cascade (the “Board”) authorized the issuance of not to exceed 
$85,000,000 aggregate principal amount of its Water System Revenue Bonds, 2009 (the 
“2009 Bonds”).  The Authorizing Resolution authorized the Chief Executive Officer to 
provide for the sale of the 2009 Bonds by a negotiated sale with the successful 
underwriter chosen through a selection process acceptable to the Chief Executive 
Officer.  The selected underwriter is Barclays Capital Inc. (the “Underwriter). 


The Board is now asked to take action by which Cascade will issue and sell the 2009 
Bonds in accordance with the provisions of the Authorizing Resolution, this Resolution 
No. 2009-12, and the bond purchase agreement presented by the Underwriter and on  
file with the Chief Executive Officer (the “Bond Purchase Agreement”).   


If this Resolution No. 2009-12 is approved, the Board will authorize and direct the Chair 
of the Board and the Chief Executive Officer of Cascade and each of the other 
appropriate officers of Cascade to do everything as, in their judgment, may be 
necessary, appropriate or desirable in order to carry out the terms and provisions of, and 
complete the transactions contemplated by, the Authorizing Resolution, this Resolution 
No. 2009-__ and the Bond Purchase Agreement.  


As explained in more detail in Agenda Memo dated August 26, 2009, accompanying the 
Authorizing Resolution, the purposes of the 2009 Bonds are to pay the cost of carrying 
out a portion of the capital program described in Cascade’s 2009 Watershed 
Management Plan, which is the Capital Program Coordination, Management and 
Finance Plan, Amendment No. 1.  The 2009 Watershed Management Plan was 
approved by the Board on August 26, 2009 in Resolution No. 2009-10.   







FISCAL IMPACT 


 


The Bond issue will be approximately $82 million, which includes transaction costs and a 
debt service reserve.  Although final principal and interest terms will be determined upon 
pricing of the 2009 Bonds, rates were planned for a larger issue and an interest rate of 
approximately 5.25%, with a principal and interest payment of approximately $7.2 million 
annually over a 25-year term.  Based on current market conditions, the interest rate 
could be much lower at roughly 4%, and with the smaller issue amount, will result in 
lower debt service, perhaps on the order of $5.5 million per year.  The annual debt 
service of this bond issue has been anticipated for several years and has already been 
incorporated into Cascade’s 2010 and beyond budget and rates.  
 


 


OPTIONS 


 


1. Adopt Resolution No. 2009-12 providing for certain terms, provisions and 
covenants relating to the Water System Revenue Bonds authorized by 
Resolution No. 2009-11 for the purposes of paying part of the cost of carrying out 
a portion of the Cascade Water Alliance Capital Program Coordination, 
Management and Finance Plan, providing for a debt service reserve and paying 
the costs of issuing and selling those bonds; and ratifying, confirming and 
approving certain actions taken in connection with the issuance and sale of those 
bonds. 


 
2. Do not adopt Resolution No. 2009-12 and provide alternative direction to staff. 
 


 


RECOMMENDED ACTION 


 


Adopt Resolution No. 2009-12. 
 
 
Attachment 


 
Proposed Resolution No. 2009-12 – view PDF > 
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A Resolution of the Board of Directors of the Cascade Water Alliance, a Washington 
Nonprofit Corporation, Relating to the Water Transmission and Supply System of 



Cascade Water Alliance; Providing for Certain Terms, Provisions and Covenants Relating 



to the Water System Revenue Bonds Authorized by Resolution No. 2009-11 for the 



Purposes of Paying Part of the Cost of Carrying Out a Portion of the Cascade Water 
Alliance Capital Program Coordination, Management and Finance Plan, Providing for a 



Debt Service Reserve and Paying the Costs of Issuing and Selling Those Bonds; and 



Ratifying, Confirming and Approving Certain Actions Taken in Connection with the 
Issuance and Sale of Those Bonds. 



 
 
 
 



Adopted September 23, 2009 
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CASCADE WATER ALLIANCE 
RESOLUTION NO.  2009-12 



 
 
 



 
 



A Resolution of the Board of Directors of the Cascade Water Alliance, a Washington 
Nonprofit Corporation, Relating to the Water Transmission and Supply System of 



Cascade Water Alliance; Providing for Certain Terms, Provisions and Covenants Relating 



to the Water System Revenue Bonds Authorized by Resolution No. 2009-11 for the 



Purposes of Paying Part of the Cost of Carrying Out a Portion of the Cascade Water 
Alliance Capital Program Coordination, Management and Finance Plan, Providing for a 



Debt Service Reserve and Paying the Costs of Issuing and Selling Those Bonds; and 



Ratifying, Confirming and Approving Certain Actions Taken in Connection with the 
Issuance and Sale of Those Bonds 



 



WHEREAS, Cascade Water Alliance (as further defined herein, “Cascade”) is a Washington 
nonprofit corporation under Chapter 24.06 RCW composed of municipal corporations and 
special purpose municipal corporations which is organized under the authority of the Interlocal 
Cooperation Act (Chapter 39.34 RCW) for the purpose of providing water supply to meet the 
growing demands of its Members; and 



WHEREAS, pursuant to an Interlocal Contract effective April 1, 1999, as amended and restated 
as of December 15, 2004 (the “Interlocal Contract”), and the provisions of Chapter 39.34 RCW, 
Cascade is a “watershed management partnership” described in RCW 39.34.200 authorized 
under RCW 39.34.210 to issue revenue bonds; and 



WHEREAS, pursuant to Resolution No. 2009-11 (the “Authorizing Resolution”), the Board of 
Directors of Cascade (the “Board”) authorized the issuance of not to exceed $85,000,000 
aggregate Principal amount of its Water System Revenue Bonds, 2009 (the “2009 Bonds”), in 
one or more series, for the purpose of providing all or a part of the money required to (1) pay 
part of the cost of carrying out the 2009 Watershed Management Plan (as defined in the 
Authorizing Resolution), (2) provide for a debt service reserve for the 2009 Bonds, and (3) pay 
the costs of issuing and selling the 2009 Bonds; and 



WHEREAS, the Authorizing Resolution authorized the Chief Executive Officer to provide for the 
sale of the 2009 Bonds by a negotiated sale with the successful underwriter chosen through a 
selection process acceptable to the Chief Executive Officer; and 



WHEREAS, the Chief Executive Officer has recommended to the Board that Barclays Capital 
Inc. (the “Underwriter”) be selected as underwriter of the 2009 Bonds and that Cascade issue 
and sell the 2009 Bonds in accordance with the provisions of the Authorizing Resolution, this 
resolution and the bond purchase agreement presented to the Board by the Underwriter and on 
file with the Chief Executive Officer (the “Purchase Agreement”); and 
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WHEREAS, pursuant to the Authorizing Resolution, a preliminary official statement dated 
September 9, 2009 (the “Preliminary Official Statement”), relating to the 2009 Bonds has been 
prepared; 



NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF CASCADE 
WATER ALLIANCE AS FOLLOWS: 



Section 1. Definitions.  Capitalized terms used but not defined in this resolution 
shall have the meanings set forth in the Authorizing Resolution.  In addition, as used in this 
resolution and for the purposes of this resolution the following words shall have the following 
meanings: 



(a) “2009A Bonds” means the $____________ par value Cascade Water 
Alliance Water System Revenue Bonds, 2009A, issued pursuant to and for the purposes 
provided in the Authorizing Resolution and this 2009 Bond Sale Resolution. 



(b) “2009B Bonds” means the $__________ par value Cascade Water 
Alliance Water System Revenue Bonds, 2009B (Taxable Build America Bonds - Direct 
Payment), issued pursuant to and for the purposes provided in the Authorizing Resolution and 
this 2009 Bond Sale Resolution. 



Section 2. Adoption of Recitals.  The recitals set forth above are adopted as 
though they were set forth in full herein. 



Section 3. The 2009 Bonds.  The 2009 Bonds shall be issued in two series, 
individually defined as the “2009A Bonds” and the “2009B Bonds,” and, collectively, as the 
“2009 Bonds.”  The 2009A Bonds shall be designated the Cascade Water Alliance Water 
System Revenue Bonds, 2009A, and shall be issued in the aggregate Principal amount of 
$[__________].  The 2009B Bonds shall be designated the Cascade Water Alliance Water 
System Revenue Bonds, 2009B (Taxable Build America Bonds – Direct Payment), and shall be 
issued in the aggregate Principal amount of $[__________].  The 2009 Bonds shall bear interest 
payable semiannually on March 1 and September 1 of each year, commencing March 1, 2010, 
to the maturity or earlier redemption of the Bonds; and shall mature on September 1 in the years 
and Principal amounts and bear interest at the rates per annum as follows: 



2009A Bonds 



Maturity 
Years 



Principal 
Amounts 



Interest 
Rates 
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2009B Bonds 



Maturity 
Years 



Principal 
Amounts 



Interest 
Rates 



   
   
   
   
   
   
   



 
Section 4. Optional Redemption. 



(a) Optional Redemption of 2009A Bonds.  The 2009A Bonds maturing in the 
years 20__ through 20__, inclusive, are not subject to redemption prior to maturity.  The 2009A 
Bonds maturing on or after September 1, 20__, are subject to redemption prior to their 
respective stated maturity dates, at the option of Cascade, from any source of available funds, 
as a whole or in part, in authorized denominations (within one or more maturities selected by 
Cascade and randomly within a maturity in such manner as the Bond Registrar determines), on 
any date on or after _______ 1, 20__, at a redemption price equal to ___ percent of the 
Principal amount thereof, together with accrued interest to the date fixed for redemption.   



(b) Optional Redemption of 2009B Bonds Prior to September 1, 2019.  The 
2009B Bonds of each maturity are subject to redemption prior to their respective stated maturity 
dates, at the option of Cascade, from any source of available funds, as a whole or in part on a 
pro rata basis and not by lot, in authorized denominations, on any date prior to September 1, 
2019, at a redemption price equal to 100 percent of the Principal amount of 2009B Bonds to be 
redeemed plus the Make-Whole Premium (defined below), if any, together with accrued interest 
to the date fixed for redemption. 



“Make-Whole Premium” means, with respect to any 2009B Bond or portion thereof to be 
redeemed, an amount calculated by an Independent Banking Institution (defined below) equal to 
the positive difference, if any, between: 



1. The sum of the present values, calculated as of the date fixed for redemption, of: 



a. Each interest payment that, but for the redemption, would have been 
payable on the 2009B Bond or portion thereof being redeemed on each 
regularly scheduled interest payment date occurring after the date fixed 
for redemption through the maturity date of such 2009B Bond (excluding 
any accrued interest for the period prior to the date fixed for redemption); 
provided, that if the date fixed for redemption is not a regularly scheduled 
interest payment date with respect to such 2009B Bond, the amount of 
the next regularly scheduled interest payment will be reduced by the 
amount of interest accrued on such 2009B Bond or portion thereof to the 
date fixed for redemption; plus 



b. The Principal amount that, but for such redemption, would have been 
payable on the maturity date of the 2009B Bond or portion thereof being 
redeemed; minus 
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2. The Principal amount of the 2009B Bond or portion thereof being redeemed. 



The present values of the interest and Principal payments referred to in (a) above will be 
determined by discounting the amount of each such interest and Principal payment from the 
date that each such payment would have been payable but for the redemption to the date fixed 
for redemption on a semiannual basis (assuming a 360-day year consisting of twelve 30-day 
months) at a discount rate equal to the Comparable Treasury Yield (defined below), plus [__] 
basis points. 



“Comparable Treasury Yield” means the yield that represents the weekly average yield 
to maturity for the preceding week appearing in the most recently published statistical release 
designated “H.15(519) Selected Interest Rates” under the heading “Treasury Constant 
Maturities,” or any successor publication selected by the Independent Banking Institution that is 
published weekly by the Board of Governors of the Federal Reserve System and that 
establishes yields on actively traded United States Treasury securities adjusted to constant 
maturity, for the maturity corresponding to the remaining term to maturity of the 2009B Bond or 
portion thereof being redeemed.  The Comparable Treasury Yield will be determined as of the 
third business day immediately preceding the applicable date fixed for redemption.  If the 
H.15(519) statistical release sets forth a weekly average yield for United States Treasury 
securities that have a constant maturity that is the same as the remaining term to maturity of the 
2009B Bond or portion thereof being redeemed, then the Comparable Treasury Yield will be 
equal to such weekly average yield.  In all other cases, the Comparable Treasury Yield will be 
calculated by interpolation on a straight-line basis, between the weekly average yields on the 
United States Treasury securities that have a constant maturity (i) closest to and greater than 
the remaining term to maturity of the 2009B Bond or portion thereof being redeemed; and (ii) 
closest to and less than the remaining term to maturity of the 2009B Bond or portion thereof 
being redeemed.  Any weekly average yields calculated by interpolation will be rounded to the 
nearest 1/100th of 1%, with any figure of 1/200th of 1% or above being rounded upward. 



If, and only if, weekly average yields for United States Treasury securities for the 
preceding week are not available in the H.15(519) statistical release or any successor 
publication, then the Comparable Treasury Yield will be the rate of interest per annum equal to 
the semiannual equivalent yield to maturity of the Comparable Treasury Issue (expressed as a 
percentage of its principal amount) equal to the Comparable Treasury Price (each as defined 
below) as of the date fixed for redemption. 



“Comparable Treasury Issue” means the United States Treasury security selected by the 
Independent Banking Institution as having a maturity comparable to the remaining term to 
maturity of the 2009B Bond or portion thereof being redeemed that would be utilized, at the time 
of selection and in accordance with customary financial practice, in pricing new issues of 
corporate debt securities of comparable maturity to the remaining term to maturity of the 2009B 
Bond or portion thereof being redeemed. 



“Independent Banking Institution” means an investment banking institution of national 
standing that is a primary United States government securities dealer in the City of New York 
designated by Cascade (which may be the Underwriter).  If Cascade fails to appoint an 
Independent Banking Institution at least 45 days prior to the date fixed for redemption (or such 
shorter time as may be agreed upon by Cascade and the Bond Registrar), or if the Independent 
Banking Institution appointed by Cascade is unwilling or unable to determine the Comparable 
Treasury Yield, the Comparable Treasury Yield will be determined by an Independent Banking 
Institution designated by the Bond Registrar with all costs for the Independent Banking 
Institution to be paid by Cascade. 
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“Comparable Treasury Price” means, with respect to any date on which a 2009B Bond 
or portion thereof is being redeemed, either (a) the average of five Reference Treasury Dealer 
(defined below) quotations for the date fixed for redemption, after excluding the highest and 
lowest such quotations, and (b) if the Independent Banking Institution is unable to obtain five 
such quotations, the average of the quotations that are obtained.  The quotations will be the 
average, as determined by the Independent Banking Institution, of the bid and asked prices for 
the Comparable Treasury Issue (expressed in each case as a percentage of principal amount) 
quoted in writing to the Independent Banking Institution, at 5:00 p.m. New York City time on the 
third business day preceding the date fixed for redemption. 



“Reference Treasury Dealer” means a primary United States Government securities 
dealer in the United States appointed by Cascade and reasonably acceptable to the 
Independent Banking Institution (which may be the Underwriter).  If Cascade fails to select the 
Reference Treasury Dealers within a reasonable period of time, the Bond Registrar will select 
the Reference Treasury Dealers in consultation with Cascade. 



(c) Optional Redemption of 2009B Bonds on or After September 1, 2019.  
The 2009B Bonds of each maturity are subject to redemption prior to their respective stated 
maturity dates, at the option of Cascade, from any source of available funds, as a whole or in 
part on a pro rata basis and not by lot, in authorized denominations, on any date on or after 
September 1, 2019, at a redemption price equal to 100 percent of the Principal amount of 
2009B Bonds to be redeemed, without premium, together with accrued interest to the date fixed 
for redemption. 



(d) Optional Redemption of Term Bonds.  If fewer than all of the 2009B 
Bonds of a single maturity after September 1, 2019, are optionally redeemed as provided in (b) 
and (c) above, the Principal amount of 2009B Bonds of such maturity that is redeemed shall be 
applied to reduce the mandatory sinking fund payments with respect to such 2009B Bonds on a 
pro rata basis and not by lot, in authorized denominations. 



Section 5. Extraordinary Optional Redemption. 



(a) No Extraordinary Optional Redemption of 2009A Bonds.  The 2009A 
Bonds are not subject to extraordinary optional redemption. 



(b) Extraordinary Optional Redemption of 2009B Bonds.  The 2009B Bonds 
of each maturity are subject to redemption prior to their respective stated maturity dates, at the 
option of Cascade, upon the occurrence of a Tax Law Change (defined below), from any source 
of available funds, as a whole or in part on a pro rata basis and not by lot, in authorized 
denominations, on any date (i) prior to September 1, 2019, at a redemption price equal to 
100 percent of the Principal amount of 2009B Bonds to be redeemed plus the Make-Whole 
Premium (using a discount rate equal to the Comparable Treasury Yield plus 100 basis points), 
if any, together with accrued interest to the date fixed for redemption, and (ii) on or after 
September 1, 2019, at a redemption price equal to 100 percent of the Principal amount of 
2009B Bonds to be redeemed, without premium, together with accrued interest to the date fixed 
for redemption. 



 “Tax Law Change” means legislation has been enacted by the Congress of the 
United States or passed by either House of the Congress, or a decision has been rendered by a 
court of the United States, or an order, ruling, regulation (final, temporary or proposed) or official 
statement has been made by or on behalf of the Treasury Department of the United States, the 
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Internal Revenue Service or other governmental agency of appropriate jurisdiction, the effect of 
which, as reasonably determined by Cascade, would be to suspend, reduce or terminate the 
timely payment from the United States Treasury to or to the order of Cascade with respect to 
the 2009B Bonds, or to or to the order of state or local government issuers generally with 
respect to obligations of the general character of the 2009B Bonds, pursuant to Sections 54AA 
or 6431 of the Code of an amount equal to at least 35 percent of the interest due thereon on 
each interest payment date (the “Subsidy Payments”); provided, that such suspension, 
reduction or termination of the Subsidy Payments is not due to a failure by Cascade to comply 
with the requirements under the Code to receive such Subsidy Payments. 



Section 6. Mandatory Redemption.  The 2009B Bonds maturing in the years 20[__] 
and 20[__] are designated as Term Bonds and, if not previously redeemed under the optional or 
extraordinary optional redemption provisions set forth above or purchased for cancellation under 
the provisions set forth in Section 8(d) of the Authorizing Resolution, shall be called for 
redemption pro rata at a redemption price equal to 100 percent of the Principal amount of 
2009B Bonds to be redeemed, without premium, together with accrued interest, to the date fixed 
for redemption, on September 1 in the years and Principal amounts set forth below: 



2009B Term Bonds Stated to Mature in 20__ 



Mandatory 
Redemption 



Years 



Mandatory 
Redemption 



Amounts 



Principal 
Redeemed per 



$5,000 



Remaining 
Principal per 



$5,000 



    
    
    
    
    
    



 
2009B Term Bonds Stated to Mature in 20__ 



Mandatory 
Redemption 



Years 



Mandatory 
Redemption 



Amounts 



Principal 
Redeemed per 



$5,000 



Remaining 
Principal per 



$5,000 



    
    
    
    
    
    



 
As provided in Section 8(b) of the Authorizing Resolution, if Cascade redeems under the 



optional redemption provisions or purchases for cancellation Term Bonds, the Principal amount 
of the Term Bonds so redeemed or purchased (irrespective of their actual redemption or 
purchase prices) may be credited against one or more scheduled mandatory redemption 
amounts for those Term Bonds.  Notwithstanding Section 8(b) of the Authorizing Resolution, the 
credit shall be allocated in accordance with the foregoing provisions of this Section. 



Section 7. Form of 2009 Bonds.  The 2009A Bonds and the 2009B Bonds shall be 
substantially in the forms attached hereto as Exhibit A and Exhibit B, respectively, and 
incorporated herein by this reference. 
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Section 8. Tax Matters. 



(a) Designation of 2009A Bonds as “Qualified Tax-Exempt Obligations”.  
Cascade has determined and certifies that (i) the 2009A Bonds are not “private activity bonds” 
within the meaning of Section 141 of the Code; (ii) the reasonably anticipated amount of tax-
exempt obligations (other than private activity bonds and other obligations not required to be 
included in such calculation) which Cascade and any entity subordinate to Cascade (including 
any entity that Cascade controls, that derives its authority to issue tax-exempt obligations from 
Cascade, or that issues tax-exempt obligations on behalf of Cascade) will issue during the 
calendar year in which the 2009A Bonds are issued will not exceed $30,000,000; and (iii) the 
amount of tax-exempt obligations, including the 2009A Bonds, designated by Cascade as 
“qualified tax-exempt obligations” for the purposes of Section 265(b)(3) of the Code during the 
calendar year in which the 2009A Bonds are issued does not exceed $30,000,000.  Cascade 
hereby designates the 2009A Bonds as “qualified tax-exempt obligations” for the purposes of 
Section 265(b)(3) of the Code. 



(b) Designation of 2009B Bonds as “Build America Bonds.”  Cascade hereby 
irrevocably elects to have Section 54AA of the Code apply to the 2009B Bonds so that the 
2009B Bonds are treated as “Build America Bonds,” and further to have Subsection 54AA(g) of 
the Code apply to the 2009B Bonds so that the 2009B Bonds are treated as “qualified bonds” 
with respect to which Cascade will be allowed a credit payable by the United States Treasury to 
or to the order of Cascade pursuant to Section 6431 of the Code in an amount equal to 35% of 
the interest payable on the 2009B Bonds on each interest payment date.  The Board hereby 
authorizes and directs the Chief Executive Officer (or his or her designee) to take such actions 
as are necessary or appropriate for Cascade to receive or cause to be received from the United 
States Treasury the applicable federal credit payments in respect of the 2009B Bonds, including 
but not limited to the timely filing with the Internal Revenue Service of Form 8038-CP – “Return 
for Credit Payments to Issuers of Qualified Bonds.” 



(c) Exclusion of Federal Credit Payments from Gross Revenue for Purposes 
of Satisfying Conditions to Issuing Future Parity Bonds.  Notwithstanding the definition of “Gross 
Revenue” in Section 1(y) of the Authorizing Resolution, for purposes of Section 20(e) of the 
Authorizing Resolution relating to the issuance of Future Parity Bonds, federal credit payments 
received by Cascade in respect of the 2009B Bonds shall be excluded from Gross Revenue in 
calculating Annual Debt Service and in satisfying the Coverage Requirement. 



Section 9. Sale and Delivery of 2009 Bonds.  The Board finds that the sale and 
delivery of the 2009 Bonds to the Underwriter in accordance with the provisions of the 
Authorizing Resolution, this resolution and the Purchase Agreement is in Cascade’s best 
interest and therefore hereby authorizes and directs either the Chair of the Board or the Chief 
Executive Officer to execute and deliver the Purchase Agreement on behalf of Cascade. 



Section 10. Authorization of Official Statement.  The Board hereby authorizes and 
directs either the Chair of the Board or the Chief Executive Officer to review and execute on 
behalf of Cascade a final official statement (the “Official Statement”) relating to the 2009 Bonds, 
substantially in the form of the Preliminary Official Statement and supplemented or amended as 
the Chair of the Board or the Chief Executive Officer, in consultation with Bond Counsel, deems 
necessary or appropriate. 



Section 11. Use of 2009 Bond Proceeds.  The proceeds of the 2009 Bonds received 
by Cascade shall be applied as follows: (a) an amount equal to the Reserve Requirement for 
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the 2009 Bonds shall be deposited in the 2009 Reserve Account and (b) the balance of the 
2009 Bond proceeds shall be deposited into the 2009 Construction Account to be used for the 
purpose of paying part of the costs of carrying out the 2009 Watershed Management Plan and 
to pay for the costs of issuance of the 2009 Bonds. 



Section 12. General Authorization.  The Chair of the Board and the Chief Executive 
Officer of Cascade and each of the other appropriate officers of Cascade are each authorized 
and directed to do everything as in their judgment may be necessary, appropriate or desirable in 
order to carry out the terms and provisions of, and complete the transactions contemplated by, 
the Authorizing Resolution, this resolution and the Purchase Agreement. 



Section 13. Severability.  The provisions of this resolution are declared to be 
separate and severable.  If a court of competent jurisdiction, all appeals having been exhausted 
or all appeal periods having run, finds any provision of this resolution to be invalid or 
unenforceable as to any person or circumstance, the offending provision shall, if feasible, be 
deemed to be modified to be within the limits of enforceability or validity.  However, if the 
offending provision cannot be so modified, it shall be null and void with respect to the particular 
person or circumstance, and all other provisions of this resolution in all other respects, and the 
offending provision with respect to all other persons and all other circumstances, shall remain 
valid and enforceable. 



Section 14. Ratification of Prior Acts.  Any action taken consistent with the authority 
of the Authorizing Resolution or this resolution but prior to their effective dates are hereby 
ratified, approved and confirmed. 



Section 15. Section Headings.  The section headings in this resolution are used for 
convenience only and shall not constitute a substantive portion of this resolution. 



[Signature page follows] 
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Section 16. Effective Date.  This resolution shall take effect and be in force 
immediately upon its adoption. 



ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at 
a special open public meeting held on this 23rd day of September, 2009. 



 
 
 CASCADE WATER ALLIANCE 
 
 
 
   
 Lloyd Warren, Chair 
 
 
 
    
Attest – Chuck Clarke, CEO Mary-Alyce Burleigh, Vice Chair 
 
 
 
   
 Jim Haggerton, Secretary/Treasurer 
 
Members 
 Yes    
 No     
 
Demand Share 
 Yes  % 
 No  % 
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EXHIBIT A 



2009A Bond Form 



 



No. R-______ $___________ 



Unless this certificate is presented by an authorized representative of The Depository Trust 
Company, a New York corporation (“DTC”), to Cascade or its agent for registration of transfer, 
exchange, or payment, and this certificate is registered in the name of Cede & Co. or in such 
other name as is requested by an authorized representative of DTC (and any payment is 
made to Cede & Co. or to such other entity as is requested by an authorized representative of 
DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR 
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner 
hereof, Cede & Co., has an interest herein. 



 
UNITED STATES OF AMERICA 



 
STATE OF WASHINGTON 



 
CASCADE WATER ALLIANCE 



 
WATER SYSTEM REVENUE BOND, 2009A 



 
Interest Rate:   Maturity Date: CUSIP No.: 
 
 
 
Registered Owner: CEDE & CO. 
 
Principal Amount: __________ DOLLARS 
 
 



CASCADE WATER ALLIANCE (“Cascade”), a Washington nonprofit corporation, for 
value received, promises to pay the Registered Owner set forth above on the Maturity Date set 
forth above the Principal Amount set forth above and to pay interest (computed on the basis of a 
360-day year of twelve 30-day months) thereon from the later of the date of this bond or from 
the most recent date to which interest has been paid at the Interest Rate per annum set forth 
above, payable semiannually on each March 1 and September 1, commencing March 1, 2010, 
to the maturity or earlier redemption of this bond.  If this bond is duly presented for payment and 
not paid on its maturity or redemption date, then interest shall continue to accrue at the Interest 
Rate set forth above until this bond, both Principal and interest, is paid in full or until sufficient 
money for its payment in full is on deposit in the Bond Fund and this bond has been called for 
payment by giving notice to the Registered Owner. 



Principal of and premium, if any, and interest on this bond are payable in lawful money 
of the United States of America.  Interest on this bond shall be paid by check or draft mailed by 
the fiscal agent of the State of Washington as the same may be designated by the State of 
Washington from time to time, currently The Bank of New York Mellon in New York, New York 
(the “Bond Registrar”), on the interest payment date to the Registered Owner at the address 
appearing on the Bond Register on the 15th day of the month preceding the interest payment 
date (the “2009 Record Date”) or, at the request of a Registered Owner of $1,000,000 or more 
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in aggregate Principal amount of 2009 Bonds, by wire transfer to an account in the United 
States designated in writing by that Registered Owner prior to the applicable 2009 Record Date.  
Principal of and premium, if any, on this bond shall be payable upon presentation and surrender 
of this bond by the Registered Owner to the Bond Registrar.  Notwithstanding the foregoing, so 
long as this bond is registered in the name of Cede & Co., as nominee of The Depository Trust 
Company (“DTC”), payment of Principal, premium, if any, and interest shall be made in 
accordance with the Letter of Representations. 



This bond is one of an authorized series of bonds designated Cascade Water Alliance 
Water System Revenue Bonds, 2009A (the “2009A Bonds”), aggregating $__________ in 
Principal amount, maturing on September 1 in the years 20__ through 20__, inclusive, and in 
the years 20__ and 20__, of like date, tenor and effect, except as to numbers, denominations, 
options of redemption, maturity dates and interest rates.  The 2009A Bonds, together with the 
Cascade Water Alliance Water System Revenue Bonds, 2009B (Taxable Build America 
Bonds - Direct Payment), are referred to as the “2009 Bonds.”  The 2009 Bonds are issued by 
Cascade pursuant to Resolution No. 2009-11 and Resolution No. 2009-__ of Cascade 
(together, the “2009 Bond Resolution”) for the purpose of providing all or part of the money 
required to (1) pay part of the cost of carrying out the 2009 Watershed Management Plan, 
(2) provide for a debt service reserve for the 2009 Bonds and (3) pay the costs of issuing and 
selling the 2009 Bonds, all as provided in the 2009 Bond Resolution.  The 2009 Bonds are 
issued in fully registered form in the denomination of $5,000 or any integral multiple thereof 
within a single series and maturity. 



The 2009 Bonds are special obligations of Cascade payable out of the Bond Fund, 
including the 2009 Reserve Account therein, into which fund Cascade has covenanted to set 
aside out of the Net Revenue certain fixed amounts, namely, amounts sufficient to pay when 
due the Principal of and interest on the 2009 Bonds and to satisfy the 2009 Reserve 
Requirement, all at the times and in the manner set forth in the 2009 Bond Resolution. 



The Net Revenue and all money and investments held in the Bond Fund, the Rate 
Stabilization Fund, the RCFC Fund and the Construction Fund (except money and investments 
held in a separate fund or account created for the purpose of compliance with rebate 
requirements under the Code) are pledged to the payment of Principal of and interest on the 
2006 Bonds, the 2009 Bonds and all Future Parity Bonds, all payments to be made under 
Payment Agreements and all payments required to be made into the Reserve Accounts under 
any Parity Bond Authorizing Resolution.  The pledge of Net Revenue constitutes a charge upon 
the Net Revenue prior and superior to any other charges whatsoever. 



THE 2009 BONDS ARE PAYABLE SOLELY FROM NET REVENUE AND THE 
ACCOUNTS EXPRESSLY SET FORTH ABOVE.  CASCADE HAS NO TAXING POWER.  THE 
2009 BONDS ARE NOT GENERAL OBLIGATIONS OF CASCADE.  THE 2009 BOND 
RESOLUTION DOES NOT PLEDGE, AND THE 2009 BONDS ARE NOT PAYABLE FROM, 
THE FULL FAITH AND CREDIT OR TAXING POWER OF ANY MEMBER.  NO MEMBER IS 
RESPONSIBLE FOR PAYMENT OF THE 2009 BONDS EXCEPT AS SET FORTH IN THE 
INTERLOCAL CONTRACT. 



Cascade in Resolution No. 2009-[___] has designated this bond and the 2009A Bonds 
as qualified tax-exempt obligations for the purposes of Section 265(b)(3) of the Code. 



The 2009A Bonds maturing in the years 20__ through 20__, inclusive, are not subject to 
redemption prior to maturity.  The 2009A Bonds maturing on or after September 1, 20__, are 
subject to redemption prior to their stated maturity dates, at the option of Cascade, from any 
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source of available funds, as a whole or in part, in authorized denominations (within one or more 
maturities selected by Cascade and randomly within a maturity in such manner as the Bond 
Registrar shall determine), on any date on or after ___________ 1, 20__, at a redemption price 
equal to ____ percent of the Principal amount thereof, plus accrued interest to the date fixed for 
redemption. 



While the 2009 Bonds are held by DTC in book-entry only form, any notice of 
redemption shall be given at the time, to the entity and in the manner required by DTC in 
accordance with the Letter of Representations, and the Bond Registrar shall not be required to 
give any other notice of redemption.  If the 2009 Bonds cease to be in book-entry only form, 
Cascade shall cause notice of any intended redemption of 2009 Bonds to be given not less than 
30 nor more than 60 days prior to the date fixed for redemption by first-class mail, postage 
prepaid, to the Registered Owner of any 2009 Bond to be redeemed at the address appearing 
on the Bond Register at the time the Bond Registrar prepares the notice, and the requirements 
of this sentence shall be deemed to have been fulfilled when notice has been mailed as so 
provided, whether or not notice is actually received by that Registered Owner. 



In addition, the redemption notice shall be mailed within the same period, postage 
prepaid, to each of the Rating Agencies at their offices in New York, New York, and to such 
other persons and with such additional information as the Chief Executive Officer shall 
determine, but these additional mailings shall not be a condition precedent to the redemption of 
2009 Bonds. 



In the case of an optional redemption, the notice may state that Cascade retains the 
right to rescind that notice on or prior to the scheduled redemption date, and that notice and 
optional redemption shall be of no effect to the extent that Cascade gives notice to the affected 
Registered Owners at any time prior to the redemption date that Cascade is rescinding the 
redemption notice in whole or in part.  Any 2009 Bonds subject to a rescinded notice of 
redemption shall remain outstanding, and the rescission shall not constitute an Event of Default. 



Interest on each 2009 Bond called for redemption shall cease to accrue on the date fixed 
for redemption except as otherwise provided in the foregoing paragraph, or unless that 2009 
Bond is presented for payment pursuant to the call and not redeemed. 



Cascade further reserves the right and option to purchase for cancellation any or all of 
the 2009 Bonds at any time at any price plus accrued interest to the date of purchase. 



Reference is made to the 2009 Bond Resolution for other covenants and declarations of 
Cascade and other terms and conditions upon which this bond has been issued, which terms 
and conditions, including, but not limited to, terms pertaining to defeasance, are made a part 
hereof by this reference.  Reference also is made to the 2009 Bond Resolution for the 
definitions of the capitalized terms used and not otherwise defined herein.  Cascade irrevocably 
and unconditionally covenants that it will keep and perform all of the covenants of this bond and 
of the 2009 Bond Resolution. 



In the manner and subject to the limitations set forth in the 2009 Bond Resolution, this 
bond may be transferred by the Registered Owner or by such Registered Owner’s authorized 
agent at the Bond Registrar on completion of the assignment form appearing hereon and 
surrender and cancellation of this bond.  Upon such transfer, a new bond (or bonds, at the 
option of the new Registered Owner) of an equal aggregate Principal amount and of the same 
interest rate and maturity in any authorized denomination will be issued to the new Registered 
Owner, without charge, in exchange therefor.  This bond and other 2009 Bonds may be 
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surrendered to the Bond Registrar and exchanged, without charge, for an equal aggregate 
Principal amount of Bonds of the same interest rate, series and maturity in any authorized 
denomination.  The Bond Registrar is not required to exchange or transfer any 2009 Bond after 
the giving of notice calling that 2009 Bond for redemption, in whole or in part. 



Cascade and the Bond Registrar may deem and treat the Registered Owner of this bond 
as its absolute owner for the purpose of receiving payment of Principal and interest and for all 
other purposes, and neither Cascade nor the Bond Registrar shall be affected by any notice to 
the contrary other than proper notice of assignment.  As used herein, Registered Owner means 
the person or entity named as Registered Owner of this bond on the front hereof and on the 
Bond Register. 



This bond shall not be valid or become obligatory for any purpose until the Certificate of 
Authentication hereon has been signed by the Bond Registrar. 



The Principal of and premium, if any, and interest on this bond shall be paid only to the 
Registered Owner as of the 2009 Record Date and to no other person or entity, and this bond 
may not be assigned except on the Bond Register. 



It is certified and declared that all acts, conditions and things required to be done 
precedent to and in the issuance of this bond have been done, have happened and have been 
performed as required by law. 



IN WITNESS WHEREOF, Cascade has caused this bond to be executed on behalf of 
Cascade by the facsimile signatures of the Chair and Secretary of its Board of Directors, this 
[_____] day of October, 2009. 



CASCADE WATER ALLIANCE 
 
 
 
Chair, Board of Directors 
 
 
 
Secretary, Board of Directors 
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Date of Authentication:  ____________________ 
 
 



CERTIFICATE OF AUTHENTICATION 
 
 This bond is one of the fully registered Cascade Water Alliance Water System Revenue 
Bonds, 2009A, described in the 2009 Bond Resolution. 
 



WASHINGTON STATE FISCAL AGENT 
Bond Registrar 
 
 
 
By:       



 
 
 



ASSIGNMENT 
 
 For value received, the undersigned Registered Owner does sell, assign and transfer 
unto:________________________________________________________________________ 



(Name, address and social security or other identifying number of assignee) 



the within-mentioned bond and irrevocably constitutes and appoints:  
______________________________________ to transfer the same on the Bond Register with 
full power of substitution in the premises. 
 
 DATED:________________________ 
 
 
 



        
Registered Owner 



(NOTE:  The signature above must correspond with 
the name of the Registered Owner as it appears on 
the front of this bond in every particular, without 
alteration or enlargement or any change whatsoever.) 



 
Signature Guaranteed: 
 
 
      
(NOTE:  Signature must be guaranteed  
pursuant to law.) 



 











  Page 1 of Exhibit B 



EXHIBIT B 



2009B Bond Form 



 



No. R-______ $___________ 



Unless this certificate is presented by an authorized representative of The Depository Trust 
Company, a New York corporation (“DTC”), to Cascade or its agent for registration of transfer, 
exchange, or payment, and this certificate is registered in the name of Cede & Co. or in such 
other name as is requested by an authorized representative of DTC (and any payment is 
made to Cede & Co. or to such other entity as is requested by an authorized representative of 
DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR 
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner 
hereof, Cede & Co., has an interest herein. 



 
UNITED STATES OF AMERICA 



 
STATE OF WASHINGTON 



 
CASCADE WATER ALLIANCE 



 
WATER SYSTEM REVENUE BOND, 2009B 



(Taxable Build America Bond – Direct Payment) 
 
Interest Rate:   Maturity Date: CUSIP No.: 
 
 
 
Registered Owner: CEDE & CO. 
 
Principal Amount: __________ DOLLARS 
 
 



CASCADE WATER ALLIANCE (“Cascade”), a Washington nonprofit corporation, for 
value received, promises to pay the Registered Owner set forth above on the Maturity Date set 
forth above the Principal Amount set forth above and to pay interest (computed on the basis of a 
360-day year of twelve 30-day months) thereon from the later of the date of this bond or from 
the most recent date to which interest has been paid at the Interest Rate per annum set forth 
above, payable semiannually on each March 1 and September 1, commencing March 1, 2010, 
to the maturity or earlier redemption of this bond.  If this bond is duly presented for payment and 
not paid on its maturity or redemption date, then interest shall continue to accrue at the Interest 
Rate set forth above until this bond, both Principal and interest, is paid in full or until sufficient 
money for its payment in full is on deposit in the Bond Fund and this bond has been called for 
payment by giving notice to the Registered Owner. 



Principal of and premium, if any, and interest on this bond are payable in lawful money 
of the United States of America.  Interest on this bond shall be paid by check or draft mailed by 
the fiscal agent of the State of Washington as the same may be designated by the State of 
Washington from time to time, currently The Bank of New York Mellon in New York, New York 
(the “Bond Registrar”), on the interest payment date to the Registered Owner at the address 
appearing on the Bond Register on the 15th day of the month preceding the interest payment 
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date (the “2009 Record Date”) or, at the request of a Registered Owner of $1,000,000 or more 
in aggregate Principal amount of 2009 Bonds, by wire transfer to an account in the United 
States designated in writing by that Registered Owner prior to the applicable 2009 Record Date.  
Principal of and premium, if any, on this bond shall be payable upon presentation and surrender 
of this bond by the Registered Owner to the Bond Registrar.  Notwithstanding the foregoing, so 
long as this bond is registered in the name of Cede & Co., as nominee of The Depository Trust 
Company (“DTC”), payment of Principal, premium, if any, and interest shall be made in 
accordance with the Letter of Representations. 



This bond is one of an authorized series of bonds designated Cascade Water Alliance 
Water System Revenue Bonds, 2009B (Taxable Build America Bonds – Direct Payment) (the 
“2009B Bonds”), aggregating $__________ in Principal amount, maturing on September 1 in 
the years [20__ through 20__, inclusive], of like date, tenor and effect, except as to numbers, 
denominations, options of redemption, maturity dates and interest rates.  The 2009B Bonds, 
together with the Cascade Water Alliance Water System Revenue Bonds, 2009A, are referred 
to as the “2009 Bonds.”  The 2009 Bonds are issued by Cascade pursuant to Resolution 
No. 2009-11 and Resolution No. 2009-__ of Cascade (together, the “2009 Bond Resolution”) for 
the purpose of providing all or part of the money required to (1) pay part of the cost of carrying 
out the 2009 Watershed Management Plan, (2) provide for a debt service reserve for the 2009 
Bonds and (3) pay the costs of issuing and selling the 2009 Bonds, all as provided in the 2009 
Bond Resolution.  The 2009 Bonds are issued in fully registered form in the denomination of 
$5,000 or any integral multiple thereof within a single series and maturity. 



The 2009 Bonds are special obligations of Cascade payable out of the Bond Fund, 
including the 2009 Reserve Account therein, into which fund Cascade has covenanted to set 
aside out of the Net Revenue certain fixed amounts, namely, amounts sufficient to pay when 
due the Principal of and interest on the 2009 Bonds and to satisfy the 2009 Reserve 
Requirement, all at the times and in the manner set forth in the 2009 Bond Resolution. 



The Net Revenue and all money and investments held in the Bond Fund, the Rate 
Stabilization Fund, the RCFC Fund and the Construction Fund (except money and investments 
held in a separate fund or account created for the purpose of compliance with rebate 
requirements under the Code) are pledged to the payment of Principal of and interest on the 
2006 Bonds, the 2009 Bonds and all Future Parity Bonds, all payments to be made under 
Payment Agreements and all payments required to be made into the Reserve Accounts under 
any Parity Bond Authorizing Resolution.  The pledge of Net Revenue constitutes a charge upon 
the Net Revenue prior and superior to any other charges whatsoever. 



THE 2009 BONDS ARE PAYABLE SOLELY FROM NET REVENUE AND THE 
ACCOUNTS EXPRESSLY SET FORTH ABOVE.  CASCADE HAS NO TAXING POWER.  THE 
2009 BONDS ARE NOT GENERAL OBLIGATIONS OF CASCADE.  THE 2009 BOND 
RESOLUTION DOES NOT PLEDGE, AND THE 2009 BONDS ARE NOT PAYABLE FROM, 
THE FULL FAITH AND CREDIT OR TAXING POWER OF ANY MEMBER.  NO MEMBER IS 
RESPONSIBLE FOR PAYMENT OF THE 2009 BONDS EXCEPT AS SET FORTH IN THE 
INTERLOCAL CONTRACT. 



Cascade in Resolution No. 2009-__ elected to have Section 54AA of the Code apply to 
the 2009B Bonds so that the 2009B Bonds are treated as “Build America Bonds,” and further to 
have Subsection 54AA(g) of the Code apply to the 2009B Bonds so that the 2009B Bonds are 
treated as “qualified bonds” pursuant to Section 6431 of the Code. 
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The 2009B Bonds of each maturity are subject to redemption prior to their respective 
stated maturity dates, at the option of Cascade, from any source of available funds, as a whole 
or in part on a pro rata basis and not by lot, in authorized denominations, on any date prior to 
September 1, 2019, at a redemption price equal to 100 percent of the Principal amount of 
2009B Bonds to be redeemed plus the Make-Whole Premium, if any, together with accrued 
interest to the date fixed for redemption. 



The 2009B Bonds of each maturity are subject to redemption prior to their respective 
stated maturity dates, at the option of Cascade, from any source of available funds, as a whole 
or in part on a pro rata basis and not by lot, in authorized denominations, on any date on or after 
September 1, 2019, at a redemption price equal to 100 percent of the Principal amount of 
2009B Bonds to be redeemed, without premium, together with accrued interest to the date fixed 
for redemption. 



If fewer than all of the 2009B Bonds of a single maturity after September 1, 2019, are 
optionally redeemed as provided above, the Principal amount of 2009B Bonds of such maturity 
that is redeemed shall be applied to reduce the mandatory sinking fund payments with respect 
to such 2009B Bonds on a pro rata basis and not by lot, in authorized denominations. 



The 2009B Bonds of each maturity are subject to redemption prior to their respective 
stated maturity dates, at the option of Cascade, upon the occurrence of a Tax Law Change, 
from any source of available funds, as a whole or in part on a pro rata basis and not by lot, in 
authorized denominations, on any date (i) prior to September 1, 2019, at a redemption price 
equal to 100 percent of the Principal amount of 2009B Bonds to be redeemed plus the Make-
Whole Premium (using a discount rate equal to the Comparable Treasury Yield plus 100 basis 
points), if any, together with accrued interest to the date fixed for redemption, and (ii) on or after 
September 1, 2019, at a redemption price equal to 100 percent of the Principal amount of 
2009B Bonds to be redeemed, without premium, together with accrued interest to the date fixed 
for redemption. 



The 2009B Bonds maturing in the years 20[__] and 20[__] are designated as Term 
Bonds and, if not previously redeemed under the optional or extraordinary optional redemption 
provisions set forth above or purchased for cancellation under the provisions set forth in the 
2009 Bond Resolution, shall be called for redemption pro rata at a redemption price equal to 
100 percent of the Principal amount of 2009B Bonds to be redeemed, without premium, 
together with accrued interest, to the date fixed for redemption, on September 1 in the years 
and Principal amounts set forth below: 



2009B Term Bonds Stated to Mature in 20__ 



Mandatory 
Redemption 



Years 



Mandatory 
Redemption 



Amounts 



Principal 
Redeemed per 



$5,000 



Remaining 
Principal per 



$5,000 
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2009B Term Bonds Stated to Mature in 20__ 



Mandatory 
Redemption 



Years 



Mandatory 
Redemption 



Amounts 



Principal 
Redeemed per 



$5,000 



Remaining 
Principal per 



$5,000 



    
    
    
    
    
    



 
While the 2009 Bonds are held by DTC in book-entry only form, any notice of 



redemption shall be given at the time, to the entity and in the manner required by DTC in 
accordance with the Letter of Representations, and the Bond Registrar shall not be required to 
give any other notice of redemption.  If the 2009 Bonds cease to be in book-entry only form, 
Cascade shall cause notice of any intended redemption of 2009 Bonds to be given not less than 
30 nor more than 60 days prior to the date fixed for redemption by first-class mail, postage 
prepaid, to the Registered Owner of any 2009 Bond to be redeemed at the address appearing 
on the Bond Register at the time the Bond Registrar prepares the notice, and the requirements 
of this sentence shall be deemed to have been fulfilled when notice has been mailed as so 
provided, whether or not notice is actually received by that Registered Owner. 



In addition, the redemption notice shall be mailed within the same period, postage 
prepaid, to each of the Rating Agencies at their offices in New York, New York, and to such 
other persons and with such additional information as the Chief Executive Officer shall 
determine, but these additional mailings shall not be a condition precedent to the redemption of 
2009 Bonds. 



In the case of an optional redemption, the notice may state that Cascade retains the 
right to rescind that notice on or prior to the scheduled redemption date, and that notice and 
optional redemption shall be of no effect to the extent that Cascade gives notice to the affected 
Registered Owners at any time prior to the redemption date that Cascade is rescinding the 
redemption notice in whole or in part.  Any 2009 Bonds subject to a rescinded notice of 
redemption shall remain outstanding, and the rescission shall not constitute an Event of Default. 



Interest on each 2009 Bond called for redemption shall cease to accrue on the date fixed 
for redemption except as otherwise provided in the foregoing paragraph, or unless that 2009 
Bond is presented for payment pursuant to the call and not redeemed. 



Cascade further reserves the right and option to purchase for cancellation any or all of 
the 2009B Bonds at any time at any price plus accrued interest to the date of purchase. 



Reference is made to the 2009 Bond Resolution for other covenants and declarations of 
Cascade and other terms and conditions upon which this bond has been issued, which terms 
and conditions, including, but not limited to, terms pertaining to defeasance, are made a part 
hereof by this reference.  Reference also is made to the 2009 Bond Resolution for the 
definitions of the capitalized terms used and not otherwise defined herein.  Cascade irrevocably 
and unconditionally covenants that it will keep and perform all of the covenants of this bond and 
of the 2009 Bond Resolution. 



In the manner and subject to the limitations set forth in the 2009 Bond Resolution, this 
bond may be transferred by the Registered Owner or by such Registered Owner’s authorized 
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agent at the Bond Registrar on completion of the assignment form appearing hereon and 
surrender and cancellation of this bond.  Upon such transfer, a new bond (or bonds, at the 
option of the new Registered Owner) of an equal aggregate Principal amount and of the same 
interest rate and maturity in any authorized denomination will be issued to the new Registered 
Owner, without charge, in exchange therefor.  This bond and other 2009 Bonds may be 
surrendered to the Bond Registrar and exchanged, without charge, for an equal aggregate 
Principal amount of Bonds of the same interest rate, series and maturity in any authorized 
denomination.  The Bond Registrar is not required to exchange or transfer any 2009 Bond after 
the giving of notice calling that 2009 Bond for redemption, in whole or in part. 



Cascade and the Bond Registrar may deem and treat the Registered Owner of this bond 
as its absolute owner for the purpose of receiving payment of Principal and interest and for all 
other purposes, and neither Cascade nor the Bond Registrar shall be affected by any notice to 
the contrary other than proper notice of assignment.  As used herein, Registered Owner means 
the person or entity named as Registered Owner of this bond on the front hereof and on the 
Bond Register. 



This bond shall not be valid or become obligatory for any purpose until the Certificate of 
Authentication hereon has been signed by the Bond Registrar. 



The Principal of and premium, if any, and interest on this bond shall be paid only to the 
Registered Owner as of the 2009 Record Date and to no other person or entity, and this bond 
may not be assigned except on the Bond Register. 



It is certified and declared that all acts, conditions and things required to be done 
precedent to and in the issuance of this bond have been done, have happened and have been 
performed as required by law. 



IN WITNESS WHEREOF, Cascade has caused this bond to be executed on behalf of 
Cascade by the facsimile signatures of the Chair and Secretary of its Board of Directors, this 
[_____] day of October, 2009. 



CASCADE WATER ALLIANCE 
 
 
 
Chair, Board of Directors 
 
 
 
Secretary, Board of Directors 
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Date of Authentication:  ____________________ 
 
 



CERTIFICATE OF AUTHENTICATION 
 
 This bond is one of the fully registered Cascade Water Alliance Water System Revenue 
Bonds, 2009B (Taxable Build America Bonds – Direct Payment), described in the 2009 Bond 
Resolution. 
 



WASHINGTON STATE FISCAL AGENT 
Bond Registrar 
 
 
 
By:       



 
 
 



ASSIGNMENT 
 
 For value received, the undersigned Registered Owner does sell, assign and transfer 
unto:________________________________________________________________________ 



(Name, address and social security or other identifying number of assignee) 



the within-mentioned bond and irrevocably constitutes and appoints:  
______________________________________ to transfer the same on the Bond Register with 
full power of substitution in the premises. 
 
 DATED:________________________ 
 
 
 



        
Registered Owner 



(NOTE:  The signature above must correspond with 
the name of the Registered Owner as it appears on 
the front of this bond in every particular, without 
alteration or enlargement or any change whatsoever.) 



 
Signature Guaranteed: 
 
 
      
(NOTE:  Signature must be guaranteed  
pursuant to law.) 



 











CERTIFICATION 



I, the undersigned, Secretary of the Board of Directors (the “Board”) of Cascade Water 
Alliance (“Cascade”) hereby certify as follows: 



1. The attached copy of Resolution No. 2009-12 (the “Resolution”) is a full, true and 
correct copy of a resolution duly adopted at a special meeting of the Board held on September 
23, 2009, at the time and meeting place for which notice was given in accordance with law, as 
that resolution appears on the minute book of Cascade; and the Resolution is now in full force 
and effect; and 



2. Written notice specifying the time and place of the special meeting and noting the 
business to be transacted was given to all members of the Board by mail or by personal delivery 
at least 24 hours prior to the special meeting, a true and complete copy of which notice is 
attached hereto as Appendix 1; 



3. Written notice of the special meeting was given to each local radio or television 
station and to each newspaper of general circulation that has on file with Cascade a written 
request to be notified of special meetings, or to which such notice customarily is given; and 



4. A quorum of the members of the Board was present throughout the meeting and 
a majority of those members present voted in the proper manner for the adoption of the 
Resolution. 



IN WITNESS WHEREOF, I have hereunto set my hand this 23rd day of September, 
2009. 



 CASCADE WATER ALLIANCE 
 
 



  
Jim Haggerton, Secretary of the Board 








