REGULAR MEETING OF THE BOARD OF DIRECTORS

. AGENDA
\/\ BELLEVUE CIY HALL - ROOM 1E-108
C A S E February 24, 2010
WATER ALLIANCE 3:30 PM
1. CALL TO ORDER
2. ROLL CALL
3. EXECUTIVE SESSION
4. PUBLIC COMMENT
5. CHIEF EXECUTIVE OFFICER’S REPORT
a. Staff Reports

1. Finance and Administration — view PDF >

2.  Conservation — view PDF >
3.  Capital Projects and Operations — view PDF >

4.  Planning — view PDF >

5. Intergovernmental and Communications — view PDF >

6. APPROVAL OF AGENDA

7. CONSENT ACTION ITEMS

a. January 27, 2010 Regular Board Meeting Minutes — view PDF >

b. Motion to approve payment of warrants, including payroll, for the month of
February. — view PDF >

c. Motion to accept an Aquatic Weeds Management Grant in the amount of
$30,000 from the State of Washington Department of Ecology. — view PDF >

d. Motion to authorize the Chief Executive Officer to execute AECOM Contract No.
090103, Amendment 2 for an extension of time to perform the Lake Tapps
Operational Assessment — view PDF >

e. Motion to authorize the Chief Executive Officer to execute an amendment to the

consultant contract with HDR Engineering, Inc. for the preparation of the
Environmental Impact Statement for the Lake Tapps Project (HDR Contract No.
7, Amendment No. 3), increasing the maximum compensation amount from
$1,139,803 to $1,280,468. — view PDF >

The February meeting of the Cascade Water Alliance Board satisfies the requirement for an annual meeting, as adopted by the By-
laws, Section 4.04.



10.

11.
12.

13.

f.  Motion to authorize the Chief Executive Officer to execute a change order with
Earth to Earth LLC Construction Company for services and materials over and
above the original agreement, increasing the amount by $9,381.59 to an amount
not to exceed $25,863.89 for the demolition of the Noonan property located at
15935 SE 272" Street in Covington. — view PDF >

g. Motion to authorize the Chief Executive Officer to transfer $343,000 to
Cascade’s GordonDerr trust account to fund Attorney-Client Privileged Real
Estate Services as described under the Agreement between GordonDerr and
HDR Engineering. — view PDF >

OTHER ACTION ITEMS

a. Motion to appoint Officers and Committee Chairs for the period 2010-2011
pursuant to Section 4.04 of the Cascade Water Alliance By-laws. (no packet
materials)

STAFF PRESENTATION

a. Conservation video

b. Lake Tapps operational briefing

COMMITTEE REPORTS

a. Audit Committee — no meetings held

b. Executive Committee — no meetings held

c. Public Affairs Committee — no meetings held

d. Resource Management Committee — no meetings held
NEW BUSINESS

NEXT REGULAR MEETING — Wednesday, March 24, 2010, Bellevue City Hall —
3:30pm

ADJOURN

NOTE: AS ALLOWED BY STATE LAW, THE BOARD OF DIRECTORS MAY ADD AND TAKE
ACTION ON ITEMS NOT LISTED ON THE AGENDA.

Directions to Bellevue City Hall
450 110" Avenue NE, Bellevue, WA 98004
(425) 452-6800

From 1-405 north or southbound:

Take NE 4" Street exit

Head West on NE 4" Street

Turn right onto 110" Avenue NE

Proceed ¥ block on 110" Avenue NE and turn right into the entrance of Bellevue
City Hall's visitor parking lot.

BE SURE TO HAVE YOUR PARKING VALIDATED AT THE SERVICE FIRST
DESK ON YOUR WAY IN TO THE MEETING





Item No. 5(a)(1)
February 24, 2010
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CASCAD:

WATER ALLIANCE MEMORANDUM
DATE: February 24, 2010
TO: Lloyd Warren, Chair

Board of Directors

Chuck Clarke, Chief Executive Officer
FROM: Scott Hardin, Director of Finance & Administration
SUBJECT: Monthly Finance & Administration Report

King County Treasury Agreements
In 2006, Cascade designated King County to serve as its treasurer, and entered into a King
County Investment Pool Agreement (ref. RCW 39.34.200 and Resolution No. 2006-03).

The King County Investment Pool Agreement has included both investment and cash
management services. To comply with new state law, however, the County is now separating
investment and cash management services into two agreements that must be executed by
continuing participants (including Cascade) by March 31, 2010. If Cascade does not wish to
sign the new agreement(s) by that date, it must designate one of its five member cities to serve
as Cascade’s treasurer and it must identify an investment strategy other than the County’s
investment pool.

During 2008, the King County Investment Pool experienced widely-publicized financial losses in
the portion of its portfolio that invested in four commercial paper investment funds. As a
participant in the County’s investment pool, Cascade shared in the losses and continues to
recover some of the value of the impaired investments.

The County has taken measures to respond to the conditions that lead to its investment losses.
In June 2008, the County Council adopted a motion to improve the goals, infrastructure,
governance, and external relations of the County's investment pool. In October 2008, the
County Council created a new investment pool advisory committee to provide the County’s
Executive Finance Committee with feedback and suggestions regarding investment pool
policies, practices, and fees.





As a result of the various groups’ work, recommendations were made and addressed in the
areas of Investment Pool Goals & Vision, Infrastructure, Governance, Pool Participant
Relationships, and Impaired Investments.

Following structural and procedural (including outside oversight) corrections made by the
County following these recommendations, Cascade staff believes that the King County
Investment Pool’s prior weaknesses have been addressed and that the investment pool
currently provides the best mix of safety, liquidity, and yield available to Cascade.

Cascade Board Resolution No. 2006-03 authorizes the Cascade Board Treasurer to execute
the Investment Pool Agreement on behalf of Cascade. The Treasurer is also authorized to enter
into additional agreements to provide for operational coordination between Cascade and King
County Treasury Operations. Cascade staff is working with the Board Treasurer to determine
whether to: 1) execute the new King County Investment Pool Agreement and the Cash
Management Services Agreement; or 2) designate one of its five member cities to serve as
Cascade’s treasurer and identify an investment strategy other than the County’s investment
pool. Cascade staff recommends option 1.

Enterprise Risk Management

Cascade is launching its Enterprise Risk Management (ERM) initiative on February 16, 2010.
With the assistance of Faris Consulting and General Counsel T.C. Richmond, Cascade will use
the ERM model to evaluate its risks in a step-by-step approach that will identify, prioritize, and
respond to risks. Although Cascade intends to eventually apply ERM to the entire organization,
we will begin by focusing on risks related to ownership of Lake Tapps. The first steps will be to
list broad risk areas and then develop specific risk statements, to be followed by risk mapping
and development of mitigation strategies. We expect to complete the initial Lake Tapps risk
model in late spring 2010.

Attachments

1. Budget to Actual Expenditure Report through January 31, 2009 — view PDF >

2. Statement of Revenues and Expenditures through January 31, 2009 — view PDF >
3. Statement of Net Assets as of January 31, 2009 — view PDF >

4. Contract Status Summary — view PDF >







Cascade Water Alliance Attachment 1
Budget to Actual Expenditure Report

January 1-December 31, 2010
8% of the year completed

Administration Budget Actual Balance % Expended
Salaries 1,099,481 54,458 1,045,023 5.0%
Temp/Part Time 15,000 787 14,213 5.2%
Benefits 385,264 46,139 339,125 12.0%
Prof. Fee (Technical) 50,000 4,785 45,216 9.6%
Prof. Fee (Legal) 331,000 65 330,935 0.0%
Prof. Fee (Financial) 100,000 19,070 80,930 19.1%
Prof. Fee (Audit) 54,500 5,164 49,336 9.5%
Prof. Fee (Other) 70,000 3,913 66,088 5.6%
Meetings Expense 5,500 602 4,898 11.0%
Equipment Rental 4,500 a77 4,023 10.6%
Telephone/Internet 13,500 2,265 11,235 16.8%
Office Rent 121,150 30,677 90,473 25.3%
Office Supplies Adm 10,500 4,465 6,035 42.5%
Equip.and Furniture 10,000 12,621 (2,621) 126.2%
Bank fees 2,200 0 2,200 0.0%
Dues & Subscriptions 0 12,838 (12,838) N/A
Taxes/Licenses 2,400 0 2,400 0.0%
Travel 15,000 1,386 13,614 9.2%
Recruiting 5,000 0 5,000 0.0%
Professional Dev. 20,000 348 19,653 1.7%
Computer Equipment 20,000 4,149 15,851 20.7%
Software Licenses 0 2,500 (2,500) N/A
Postage & Delivery 12,000 595 11,405 5.0%
Printing & Repro. 0 1,246 (1,246) N/A
Insurance 10,000 0 10,000 0.0%
Misc. Serv and Sup. 12,000 0 12,000 0.0%
Dep Expense 0 1,444 (1,444) N/A
Amoritization 0 (8,707) 8,707 N/A
Interest Expense 9,861,684 502,811 9,358,873 5.1%

Total Expenditures 12,230,679 704,098 11,526,581 5.8%

Planning Budget Actual Balance % Expended
Salaries 5,277 5,277 0 100.0%
Payroll Tax and Fees 398 398 0 100.0%
Prof. Fees (Technical) 900,000 0 900,000 0.0%
TSP 600,000 25,000 575,000 4.2%

Total Expenditures 1,505,675 30,675 1,475,000 2.0%

Conservation Budget Actual Balance % Expended
Salaries 7,438 7,438 0 100.0%
Payroll Tax and Fees 556 556 0 100.0%
Prof. Fee (Technical) 0 333 (333) N/A
Prof. Fee (Legal) 1,000 0 1,000 0.0%
Rebate Reimb.- Res. 165,000 57,135 107,865 34.6%
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Cascade Water Alliance Attachment 1
Budget to Actual Expenditure Report

January 1-December 31, 2010
8% of the year completed

Rebate Reimb - Com. 530,000 5,209 524,791 1.0%
Fixture Replace 80,000 4,586 75,414 5.7%
Irrigation Audit 30,000 0 30,000 0.0%
Dues & Subscriptions 20,000 16,500 3,500 82.5%
Comm. and Public | 145,000 9,685 135,315 6.7%
Travel 0 83 (83) N/A
Misc. Serv and Sup. 25,000 415 24,585 1.7%
Total Expenditures 1,003,994 101,939 902,055 10.2%
Com. and Intergovern Budget Actual Balance % Expended
Prof. Fee (Technical) 10,000 2,649 7,352 26.5%
Prof. Fee (Other) 438,400 59,227 379,173 13.5%
Sponsorships 25,000 0 25,000 0.0%
Meetings Expense 0 12,052 (12,052) N/A
Dues & Subscriptions 12,000 1,895 10,105 15.8%
Comm. and Public | 100,000 7,748 92,252 7.7%
Printing and Repro 0 4,441 (4,441) N/A
Total Expenditures 585,400 88,011 497,389 15.0%
Operations Budget Actual Balance % Expended
Wholesale Water 20,721,091 1,196,814 19,524,277 5.8%
Salaries 9,365 9,365 0 100.0%
Payroll Tax and Fees 704 704 0 100.0%

LT Conditions Ass. 400,000 0 400,000 0.0%
White River Mon. 250,000 0 250,000 0.0%
SPU gauges 30,000 0 30,000 0.0%
BNSF route 250,000 0 250,000 0.0%
Travel 0 37 37) N/A
Office Supplies 0 68 (68) N/A
Insurance 115,000 0 115,000 0.0%
Misc. Serv and Sup. 30,000 232 29,768 0.8%
PWTF Loan Debt 62,632 0 62,632 0.0%
Property Management 0 17,133 (17,133) N/A

LT Water Quality 100,000 0 100,000 0.0%

LT Asset Mgmt 2,217,075 1,310 2,215,765 0.1%
Bell-Issa Pipeline O&M 25,000 0 25,000 0.0%
Total Expenditures 24,210,866 1,225,662 22,985,205 5.1%
Capital Projects Budget Actual Balance % Expended
Salaries 30,296 30,296 0 100.0%
Payroll Tax and Fees 2,278 2,278 0 100.0%
Amortization 0 37,209 (37,209) N/A
Lake Tapps 450,000 11,209 438,791 2.5%
TCP 0 35,704 (35,704) N/A

BIP 100,000 0 100,000 0.0%
Total Expenditures 582,574 116,696 465,877 20.0%
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Cascade Water Alliance
Statement of Revenues and Expenditures
From 1/1/2010 Through 1/31/2010

Operating Revenue
Water sales
Administrative dues
Conservation program
Total Operating Revenue
Operating Expenses
Cost of water sold
Salaries and benefits
Professional services
Conservation rebate program
Depreciation and amortization
Communication and public information
Office expenses
Operations
Rent
Maintenance
Dues and subscriptions
Miscellaneous
Total Operating Expenses
Operating Income
Non-Operating Revenue (Expenses)
Other Income
Interest expense, net of amount capitalized
Total Non-Operating Revenue (Expenses)
Increase in Net Assets
Net assets, beginning of year
Net Assets, End of Year

Attachment 2

1,533,021
1,269,289
58,609

2,860,918

1,086,407
134,356
78,715
46,283
29,955
16,678
31,996
4,259
9,943
7,760
30,078
86

1,476,517
1,384,401

1,850
(502,811)

(500,961)
883,440
69,069,639
69,953,079










Assets

Current Assets
Cash and cash equivalents
Accounts receivable

Total Current Assets

Capital Assets
Equipment and furniture
Seattle water contract
Comprehensive plan
Bellevue Issaquah pipeline

Cascade Water Alliance
Statement of Net Assets
As of 1/31/2010

Less accumulated depreciation and amortization

Total Capital Assets

Projects in process and assets not yet in service:

Lake Tapps
Tacoma Cascade pipeline
Eastside reservoir

Total Projects in process and assets not yet in service:

Restricted cash and cash equivalents
Other long-term assets
Total Assets

Liabilities
Current Liabilities
Payables and accrued liabiltities
Retroactive water credit
Accrued interest
Total Current Liabilities
Long-term debt
Bond premium, net of amortization
Total Liabilities
Net Assets
Restricted for debt service
Unrestricted
Total Net Assets
Total Liabilties & Net Assets

Attachment 3

28,569,909
(92,458)

28,477,451

126,642
204,216
1,531,692
22,026,671
(1,670,395)

22,218,826

50,412,935
55,156,331
229,437

105,798,703
49,765,686
1,459,906
207,720,572

558,717
586,865
2,028,767

3,174,350
132,281,580
2,311,563

137,767,493

12,539,153
57,413,926

69,953,079
207,720,572










Attachment 4

Consultant Contract Status Summary

Open contracts

Agreement

. 1 Lake Tapps Task Force Facilitation ~ E. Kraft 2/28/10 1/19/10 0% S 10,000 $ - 0% S 10,000
Dynamics, Inc.

All Wood Recycling 1 Waste toilets recycling M. Brent 12/31/10 1/20/10 10% S 12,000 S 210 2% S 11,790

Code Publishing 1 Codification of Cascade resolutions S. Hardin 6/30/10 3/17/09 25% S 6,000 S 2,108 35% S 3,892

Compact Digital

. 2 Lake Tapps Dye Strip Mailing M. Brent 12/31/10 2/11/10 N/A S 2,370 S - 0% S 2,370
Solutions, Inc.

Detail Marketing 1 Leak Detection Dye Strip Mailers M. Brent 12/31/10 1/27/10 0% S 13,618 S - 0% S 13,618

Water Supply and Other Contract

Ed Oberg Consulting
Support

w

S. Hardin 6/30/10 11/10/09 N/A S 25,000 $ 4,151 17% S 20,850

FCS Group 1 General financial advising S. Hardin 12/31/10 1/20/10 0% S 75,000 $ 4,118 5% S 70,883

FCS Group 3 Financial Planning for 2010 TSP S. Hardin 12/31/10 1/29/10 0% S 52,510 $ 14,953 28% S 37,558

Gordon Derr 1 General counsel C. Clarke 12/31/10 1/20/10 N/A S 284,000 $ - 0% S 284,000

Gordon Derr 3 Real estate counsel C. Clarke 12/31/10 1/20/10 N/A S 257,500 $ - 0% S 257,500

Gordon Thomas

H I 3 Water Right Application C. Clarke 6/30/10 1/13/10 N/A S 24,000 $ 10,428 43% S 13,572
oneywe

Hainline 5 SR900/WSDOT Project Management J. Shimada 3/31/10 1/12/10 0% S 20,000 $ - 0% S 20,000
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HDR 5 TCP north segment final design J. Shimada 3/31/10 1/7/10 95% S 1,777,349 $ 1,705,056 96% S 72,293

HDR 8 2010 TSP update, phase 1 M. Gagliardo 12/31/10 1/7/10 5% S 1,616,000 $ 637,149 39% S 978,851

Outreach, Strategi
Katz & Associates 2 utreach, Strategic E.Kraft 12/31/10 1/14/10 0% $ 150,000 $ - 0% $ 150,000

Communications

Langton Spieth 3 Public Affairs Consultant E. Kraft 12/31/10 1/8/10 N/A S 108,000 $ 9,000 8% S 99,000

Pacific Topsoils, Inc. 2 Waste toilets recycling M. Brent 12/31/10 12/18/09 N/A S 10,000 $ 205 2% S 9,795

Richard Kirkby 1 Planning assistance C. Clarke 12/31/10 1/8/10 N/A S 25,000 $ 16,228 65% S 8,772

Sarah Conradt

Desi 2 Graphic design E. Kraft 12/31/10 1/4/10 0% S 20,000 $ - 0% S 20,000
esign

Thorson Barnett &

1 HR legal Support S. Hardin 6/30/10 1/20/10 % S 10,000 $ 1,983 20% S 8,017
McDonald, P.C.

Winterbauer &

. 2 HR legal Support S. Hardin 12/31/10 1/4/10 N/A S 20,000 $ - 0% S 20,000
Diamond PLLC

Closed contracts

AECOM Phase 1 Lake Tapps operational assessment J. Shimada 4/30/10 9/15/09 100% S 65,000 $ 65,000 100% S -
AdVentures 1 Website development E. Kraft 12/31/09 4/15/09 100% S 24,999 $ 24,999 100% S -
AdVentures 2 Web updates E. Kraft 12/31/09 7/10/09 N/A S 10,000 $ 10,000 100% S -
AdVentures 3 Web updates E. Kraft 12/31/09 11/010/09 50% S 14,999 S 14,999 100% S -

Aero-Metric 1 Lake Tapps aerial photography M. Gagliardo 4/26/09 4/15/09 100% S 64,425 S 64,425 100% S -
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Aero-Metric 2 Lake Tapps-Gage Station verification M. Gagliardo 7/30/09 7/21/09 0% S 3,000 S 3,000 100% S -
All Wood Recycling 1 Waste toilets recycling M. Brent 12/31/09 12/9/09 10% S 12,000 S 3,423 29% S 8,578
Clark Nuber 1 Audit S. Hardin 12/31/09 7/10/09 100% S 43,000 $ 42,838 100% S 162

Accounting Software
Clark Nuber 1 8 . S. Hardin 12/31/09 10/19/09 90% S 12,340 S 10,372 84% S 1,968
Implementation

Davis Wright

T ) g 1 Construction attorney J. Shimada 12/31/09 12/9/09 N/A S 50,000 $ 12,397 25% S 37,603
remaine

DashenMusselman, General and project financial

| 1 i proJ S. Hardin 12/31/09 11/10/09 100% S 87,500 $ 87,500 100% S -
nc. guidance

High-efficiency showerhead and
ECOS 1 lgh-efmciency showernead an M. Brent 12/31/09 12/9/09  N/A S 20,000 $ 4339 2% S 15,661
aerator installation

Ed Oberg Consulting 1 Transitional CEO support C. Clarke 12/31/09 4/15/09 100% S 25,000 $ 25,000 100% S -
Ed Oberg Consulting 2 Transitional CEO support C. Clarke 12/31/09 10/19/09 N/A S 25,000 $ 25,000 100% S -
Effectiveness N
R G | 1 Staff retreat facilitation C. Clarke 12/31/09 7/10/09 0% S 10,000 S 10,330 103% S (330)
esource Group, Inc.
EMC Research, Inc. 1 Focus Group Surveys E. Kraft 6/1/09 4/20/09 100% S 40,000 $ 40,000 100% S -
roup eneral financial advising . Hardin b . 3 6 ,
FCS G 1 G | fi ial advisi S. Hardi 12/31/09 12/9/09 75% S 74,990 $ 63,780 85% S 11,210
Fi ial t for planni
FCS Group 2 'f‘;"ﬁf'a support for planning S. Hardin 12/31/09 12/9/09  21%  $ 72310 § 45568  63% S 26,743
initiative
roup egotiation Support . Hardin o X , o )
FCS G 3 SPUN iation S S. Hardi 12/31/09 12/9/09 39% S 25,000 $ 19,215 77% S 5,785
Foster P & F hise, legislative, l,and E.Kraft, S.
SOE ir | epper 1 bra"dc IS¢, legisiative, general, an " ;a 12/31/09 12/9/09  71% S 50,000 § 38526  77% S 11,474
chefelman on ardin
Gordon Derr 1 General counsel C. Clarke 12/31/09 12/9/09 N/A S 291,000 $ 285,475 98% S 5,525
ordon Derr ater rights & supply counse . Clarke , 8 6 ,
Gordon Di 2 Wi ights & | | C. Clark 12/31/09 12/9/09 N/A S 224,000 $ 205,528 92% S 18,472
Gordon Derr 3 Real estate counsel C. Clarke 12/31/09 12/9/09 N/A S 674,000 $ 420,307 62% S 253,693
Gordon Derr 4 Franchises counsel C. Clarke 12/31/09 12/9/09 N/A S 40,000 $ 33,028 83% S 6,972
Gordon Thomas .
" I 1 State and federal lobbying E. Kraft 12/31/09 12/9/09 N/A S 158,546 $ 140,666 89% S 17,881
oneywe
Gordon Thomas o
" I 2 LTCC agreement facilitation E. Kraft 5/15/09 7/10/09 100% S 50,000 $ 50,048 100% S (48)
oneywe
. BIP operations and maintenance X
Hainline 3 " J. Shimada 12/31/09 3/17/09 100% S 25,000 $ 10,015 40% S 14,985
managemen
. Ford garage demolition X
Hainline 4 ¢ J. Shimada 3/31/10 12/9/09 100% S 7,500 $ 3,400 45% S 4,100
managemen
Hainline 2 Owner's representative, TCP J. Shimada 12/31/09 12/9/09 95% S 340,000 $ 336,680 99% S 3,320
HDR 6 SR900 construction monitoring J. Shimada 11/30/09 11/10/09 55% S 167,665 $ 164,749 98% S 2,917

HDR 9 Stimulus funding application M. Gagliardo 4/30/09 4/15/09 100% S 25,000 $ 12,825 51% S 12,175
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JKM Research 1 Focus Groups E. Kraft 5/31/09 4/15/09 100% S 35,000 $ 35,000 100% S -
Katz & Associates 1 Outreach planning E. Kraft 12/31/09 11/10/09 54% S 150,000 $ 80,893 54% S 69,107
Kemp . .
L 1 10th Anniversary Video E. Kraft 12/31/09 4/15/09 60% S 15,000 $ 14,758 98% S 243

Communications
Inslee Best 1 Water law challenges M. Gagliardo 12/31/09 11/10/09 N/A S 25,000 $ 1,999 8% S 23,001
Langton Spieth 1 Community relations E. Kraft 12/31/09 12/9/09 N/A S 84,000 $ 84,000 100% S -
Langton Spieth 2 10th Anniversary Celebration E. Kraft 5/31/09 4/15/09 100% S 5,295 S 5,295 100% S -
M Testi Testi dl tion Servi

aves festing 1 ©stiNg and NSPECtion SEVICes | ¢ imada 8/31/09 10/19/09  100%  $ 90,000 § 90,000 100% $ ;
Engineers, Inc SR900 Waterline Installation
MWH 1 BIP Operations manual J. Shimada 12/31/09 11/10/09 30% S 45,000 $ 14,841 33% S 30,159
MWH 2 BIP technical support J. Shimada 12/31/09 3/11/09 0% S 25,000 $ - 0% S 25,000

Delivery of high-effici
Pacific Supply 1 clivery ot high-efnciency M. Brent 12/31/09 12/9/09  N/A S 70,000 § 67,702 97% $ 2,298
replacement toilets

Pacific Topsoils, Inc. 1 Waste toilets recycling M. Brent 12/31/09 12/9/09 N/A S 10,000 S 1,157 12% S 8,843
Portland Energy .
. 1 Waterwise Program M. Brent 12/31/09 12/9/09 N/A S 271,450 S 252,286 93% S 19,164
(Waterwise)
Eastside reservoir condition X
RW Beck 1 J. Shimada 6/30/09 4/15/09 100% S 202,700 $ 197,860 98% S 4,840
assessment
Sally Marquis 1 Professional Development C. Clarke 11/30/09 12/9/09 28% S 10,000 $ 9,475 95% S 525
Sarah Conradt
Desi 1 Graphic design E. Kraft 12/31/09 10/19/09 83% S 20,000 $ 16,685 83% S 3,315
esign
Watershed, LLC 1 2009 Commercial Irrigation Audits M. Brent 11/30/09 12/9/09 84% S 20,000 $ 16,790 84% S 3,210
Winterbauer &
1 HR legal Support S. Hardin 12/31/09 9/15/09 N/A S 10,000 $ 358 4% S 9,643

Diamond PLLC








Item No. 5(a)(2)
February 24, 2010

MEMORANDUM

FROM:

February 24, 2010
Lloyd Warren, Chair, Cascade Board of Directors
Cascade Board of Directors and Chuck Clarke, CEO

Mike Brent, Water Resources Manager

SUBJECT:  Cascade Water Conservation Program Report

Listed below are the recent activities for Cascade’s Conservation Program:

Leak Detection Dye Mailer — Cascade is gearing up for its 3" annual toilet leak detection
dye mailer, which will be sent to every residential account in all Cascade member areas.

The mailing will be supported by a cable television commercial and coordinated with national
Fix-A-Leak-Week. US EPA Region 10 has expressed an interest in partnering with Cascade
to promote the event. Sammamish Ace Hardware and McLendon Hardware are partnering
with Cascade by offering discounts on replacement flappers and other toilet repair products
from March 15 — April 15.

WaterSense® Toilet Replacement Program — Cascade provided rebates to 264
homeowners who replaced a total of 410 old toilets in January.

WaterSense® Road Show — The Cascade WaterSense Road Show visited the Issaquah
PCC Market on January 9th. The event is currently featured on the US EPA’'s WaterSense

website:
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Spring Garden Fair — Planning is underway for the 2010 Spring Garden Fair. This annual
event is sponsored by Cascade, Woodinville Water District, Northshore Utility District,
Bothell, and other regional agencies. This year’'s event takes place at the UW Bothell
campus on April 24", Featured speakers are Cisco Morris, Meeghan Black, and Marianne
Binetti.

WashWise — Cascade provided 194 rebates in January for the purchase of high efficiency
clothes washers. Federal matching funds for clothes washer rebates are scheduled to be
available around April 1.






Item No. 5(a)(3)
February 24, 2010

CASCADLE MEMORANDUM

DATE: February 24, 2010

TO: Lloyd Warren, Chair
Board of Directors
Chuck Clarke, Chief Executive Officer

FROM: Jon Shimada, Cascade Capital Projects Director
Joe Mickelson, Cascade Operations Manager

SUBJECT: Capital Projects/Operations Report

WSDOT SR900 Road Widening Pipeline Installation

Pipeline installation started on April 20, 2009. Though construction is complete, there are several
outstanding issues to close out our portion of the project. A number of change orders still need
finalization with the Contractor and WSDOT; construction quantities are being finalized; and a
dispute over construction engineering costs with WSDOT is in negotiations. WSDOT believed that
a flat 10% fee or approximately $600,000 was due them. We countered that the agreement did not
state that it was a flat fee but based on actual costs incurred for engineering work performed by
them during construction. At the December 8 meeting with WSDOT, they agreed with our position.
In early January, WSDOT submitted an initial proposal and backup documentation to support their
actual costs in the amount of $184,324, far below the $600,000 flat fee initially sought by WSDOT.
After reviewing WSDOT’s proposal, we agreed with approximately $88,000 of the costs. A
response letter was sent to WSDOT on January 19, 2010 stating our willingness to settle for
$88,000 while offering to discuss the remainder. We have not heard back from them as of this
date.

Ford Property Garage and Noonan House Demolition

Demolition for both the Ford garage and the Noonan house was completed during the month of
January 2010. Due to unforeseen asbestos issues with the Noonan house demolition, the scope
of work with Earth to Earth LLC for this project was increased. A change order to this agreement is
addressed in Item 8(f) of the February 24, 2010 Board Packet. There were additional expenses
due to asbestos disposal costs, asbestos containment costs, alternative construction and
transportation methods, and additional administrative activities. Altogether, the project costs for
the Noonan demolition went from an estimated $20,000 to approximately $43,000. The Ford
house became available for rent and we now have a signed rental agreement.

TCP Central Segment
HDR is currently working on the Termination and Transition Plan to “shelve” this project. We
anticipate completing the plan by the end of 2010.

TCP North Segment
HDR is currently working on the Termination and Transition tasks to “shelve” this project as
outlined in Amendment No. 4 to Contract No. 3.






Bellevue — Issaguah Pipeline

CWA is still working on finalizing the BIP Memorandum of Understanding between Cascade,
Issaquah, Bellevue, and Sammamish, pending negotiations with the City of Issaquah on providing
O&M services for the BIP.

Lake Tapps
AECOM continues to perform operational assessment work for Lake Tapps. A draft fish screen

facility report was submitted to Cascade on January 20, 2010. It recommends minor modifications
to the facility due to the lower canal flows than when it was run for power generation. We plan to
meet with the Tribes and regulatory agencies to get their approval of the report recommendations
before implementing.

AECOM has also produced a draft Maintenance Policy Manual that has been submitted for review.
An embankment safety (dikes) report is expected to be submitted sometime in February or March.

Due to the length of time needed to get AECOM historical documents from the PSE files, they have
requested additional months to the project schedule. A Consent Action Item is included in this
month’s Board package for this extension of time.

Weekly transition meetings are being held with PSE staff to go over a variety of topics. On
January 20, we met with PSE’s Real Estate staff to learn about their historical issues related to the
Lake Tapps facilities, such as shoreline permits, access issues, illegal structures on our property,
etc. Together with GordonDerr, we will be developing policy direction on how to deal with land
use, permitting, and trespassing issues. Other topics for the transition meetings have been or will
be related to compliance, gate access, security, telecommunications, dewatering, flow monitoring,
Emergency Action Plan, lake refill, etc.

Joe Mickelson has been attending weekly meetings with the PSE operations and maintenance
staff to go over their weekly work plans. He has also been going out with the crew to start “zone”
surveys — inspections of specific sites/facilities to identify deficiencies. The first surveys were
performed at the power house, administration office, and forebay facility. These surveys have
generated a list of one time fixes as well as scheduled maintenance activities which will be
ongoing.

Work has finally been completed to set up an office adjacent to the powerhouse. This office will
house Cascade’s Operations Manager, provide a satellite office for the Communications Director
and Capital Projects Director, and serve as a location for meetings in the Lake Tapps area and
visitors.

To begin the process of milfoil control, CWA hired a consultant to perform an aquatic plant survey.
The survey will graphically show the extent of the milfoil problem. In the next phase, we will
develop an Integrated Aquatic Vegetation Management Plan (IAVMP). The IAVMP is a
requirement by the Department of Ecology to receive Aquatic Weeds Grant funding. The IAVMP is
a document that describes the problem, identifies the project goals/objectives, looks at alternative
options to address the problem, identifies the communication plan, and makes a recommendation
for the preferred option. A $30,000 grant from the DOE for the IAVMP development was offered to
CWA this month. However, details of the grant agreement need to be finalized with the DOE. A
Consent Action Item to accept this grant is included in this month’s Board package.
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February 24, 2010

C F MEMORANDUM
N

DATE: February 16, 2010
TO: Lloyd Warren, Chair

Board of Directors

Chuck Clarke, Chief Executive Officer
FROM: Michael A. Gagliardo, Director of Planning
SUBJECT: Monthly Report

Lake Tapps (Acquisition, Water Rights, SEPA, Operations)
» Continued to work on SEPA EIS process and analysis including meetings with
Department of Ecology (DOE)
o0 Completed Draft EIS and published/distributed for public review and comment
e Continued coordination with the DOE on water right matters
0 Revised outline and schedule for preparing draft Report of Examination
o0 Met with DOE to review outline, schedule, and initial preliminary draft sections
o Drafted and reviewed initial DROE sections
» Internal meetings and discussions with Puget regarding Lake Tapps ownership transition
matters
» Continued development of White River flow and water quality monitoring program with
USGS and Tribes
» Continued to discuss resolution of outstanding issues, including water supply needs and
EIS tasks, with the Four Cities
o Completed final 4 Cities Agreement

USCOE Fish Passage Project and Other Related Mud Mountain Project Activities
* Meeting with US Army Corps of Engineers regarding replacement dam design
parameters, additional modeling, and schedule
» Discussed fish passage project funding requirements and process for initiating new
multi-purpose use study

2010 Transmission and Supply Plan and Other Long Term/Regional Planning Activities
* Regular weekly meetings with HDR to coordinate tasks and activities
» Developed alternate supply portfolios and portfolio evaluation process
» Development of strategy for wholesale contract extension discussions
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C A E MEMORANDUM

DATE:; February 24, 2010

TO:

Lloyd Warren, Chair

Board Members

FROM: Elaine Kraft, Intergovernmental and Communications Director
SUBJECT: Intergovernmental and Communications Report
1. Community Relations:

Lake Tapps: Cascade celebrated its new ownership of the lake with a fun filled
reception of more than 125 attendees at the powerhouse office. Joining the festivities
were Congressmen Jay Inslee and Dave Reichert, Pierce County Executive Pat
McCarthy and past executives John Ladenburg and Doug Sutherland, Pierce County
Council member Shawn Bunney and past member Jan Shabro, King County
Executive Dow Constantine, State Senator Pam Roach and Representatives Chris
Hurst and Dan Roach, Auburn Mayor Pete Lewis, Bonney Lake Mayor Neil Johnson,
Buckley Mayor Pat Johnson and Sumner Mayor Dave Enslow. Representatives from
many city councils attended as well. The event began with a special meeting of the
Lake Tapps Task Force to complete “phase one” of its endeavors with all participants
invited. Puget Sound Energy officially turned over Lake Tapps to Cascade with a key
presentation, and the four mayors signed the Lake Tapps Water Resources
Agreement with Cascade during the meeting. The meeting adjourned to a reception
where participants toasted “New Beginnings.”

A special public open house at North Tapps Middle School was held Wednesday,
February 10, to share updates and information with the community on Cascade and
its plans for the future. The community met with Cascade staff, and shared thoughts,
issues, concerns, and hopes for the future of the Lake.

In addition, signage has been added to the Power House and the smaller Power
House office that Cascade will now use as its Lake Tapps office. The office has
been cleaned, painted, and is ready for visitors.

EIS: Cascade submitted its Draft Environmental Impact Statement to the
Department of Ecology and all materials were posted to the Cascade web site.





2.

Intergovernmental Activities:

Federal Activities: The President’s budget, recently released, includes $1,000,000 for
construction and $3,441,000 for operations and maintenance. Cascade has sent
letters of support for this to relevant members of Congress.

Congressmen Jay Inslee and Dave Reichert attended and spoke at the February 5
Lake Tapps celebration (noted above.) Congressman Adam Smith had been
scheduled but was unable to attend due to iliness, however, Representative Inslee
noted in his remarks that Rep. Smith regretted not being there and sent his best.
They all noted that regional cooperation makes moving forward on critical
infrastrucutre funding much easier.

State Legislative Activities: Cascade CEO Chuck Clarke spoke before the House
Local Government and Housing Committee, along with State Representative Deb
Eddy, prime sponsor of the bill, and a representative of the South Sound Wastewater
Coalition LOTT (Lacey, Olympia, Tumwater and Thurston County.) The bill was
improved through amendments that reflect current EPA language and had no
opponents.

Although the no-cost study bill (SHB 2948) passed out of the Local Government and
Housing Committee, it was surprisingly referred to the General Government
Appropriations Committee where it died. The current budget situation is primarily to
blame for this, as every bill is being heavily scrutinized for fiscal impacts.

However, the Department of Ecology thought the study on statutory changes to
encourage regional water and sewer systems was an excellent idea. Ted Sturtevant,
Director of the Department of Ecology, and his staff have committed to sponsor the
study over the interim and will work with Cascade and its members to develop a
report inclusive of what was outlined in the legislation. This is a wonderful
opportunity to help steer the dialogue and report back to the legislature next year as
agency-request legislation. Cascade is looking forward to working with the
Department to get the ball rolling on the study and will have initial meetings with the
Department in April to determine scope, timing and other aspects of the study.

King County: King County Executive Dow Constantine attended and spoke at the
February 5 event at Lake Tapps, citing regional cooperation and noted that such
infrastructure projects could all benefit from the type of local commitment and
willingness to work together that the Lake Tapps community project demonstrated.
He noted that others, like transportation, could benefit from such an approach, and
committed to working from the King County side to aid wherever possible.

Four Cities: The Mayors of Auburn, Bonney Lake, Buckley and Sumner signed an
agreement with Cascade at the February 5 celebration. Each city council had
authorized their mayor to sign the agreement.

Communications

Lake Tapps: Several days prior to the community celebration at Lake Tapps a
special tabloid “wrap” was published as special editions of the Bonney Lake/Sumner
Courier Herald and the Auburn Reporter. The wrap brought attention to Cascade's





community celebration as well as introduced the first “Lake Tapps News” pages in
the Reporter papers. In addition, CEO Chuck Clarke, Board Chair Lloyd Warren,
and Auburn Mayor Pete Lewis visited the Seattle Times editorial board to announce
the agreement, resulting in an outstanding editorial complimenting Cascade’s
accomplishments and regional approach. Clarke also visited the Tacoma News
Tribune and Reporter newspapers’ editorial boards. All resulted in positive stories
about Cascade.

Annual Report: The 2009-10 Cascade Annual Report, reflecting on the
accomplishments of Cascade’s first decade, was published and handed out at the
February 5 celebration. During February it will be distributed to key stakeholders
throughout the region.

Newsletters: A special celebration e-newsletter was sent following the February 5
and February 10 Lake Tapps related events.

Conservation: Advertising is also being purchased and prepared for all members’
Reporter newspapers’ “Go Green” sections, as well as special water quality and
other conservation messages in the Auburn and Bonney Lake/Sumner papers to
begin our education and outreach on these key issues to Cascade’s new neighbors
around Lake Tapps. The first edition will appear this month and focus on Cascade’s
WaterSense program.

ATTACHMENTS

1. Greetings and Proclamation from Governor Gregoire — view PDF >
2. Lake Tapps special tabloid “wrap” — view PDF >

3. Cascade’s 2010 Winter Newsletter — view Winter Newsletter >



http://www.cascadewater.org/enews_archives/winter_2010/cwa_winter10b.html





CHRISTINE O. GREGOIRE
Governor

STATE OF WASHINGTON

OFFICE OF THE GOVERNOR
P.O. Box 40002 ¢ Olympia, Washington 98504-0002 ¢ (360) 753-6780 +TTY/TDD (360) 753-6466

Greetings from the Governor
February 5, 2010

I am pleased to extend warm greetings to all of those attending today’s Lake Tapps Task Force
Meeting.

Today, we have the exciting opportunity to celebrate new beginnings and highlight an
exceptional example of regional collaboration. Pierce County leaders and the Lake Tapps Task
Force have worked tirelessly to ensure the long-term viability of Lake Tapps, and, with Cascade
Water Alliance’s (Cascade) purchase of Lake Tapps from Puget Sound Energy, that mission has
now been fulfilled.

But this meeting is about more than saving a lake—it’s about a regional partnership committed
to the responsible stewardship of our natural resources. In addition to meeting the water needs of
Auburn, Bonney Lake, Buckley, and Sumner over the next several decades, Cascade will ensure
in-stream flows for fisheries and has agreed to keep Lake Tapps at a recreational level
throughout the summer.

This agreement is a win-win for the environment and community residents, and I applaud
Cascade, Pierce County leaders, the Lake Tapps Task Force, the Puyallup Tribe of Indians, the
Muckleshoot Indian Tribe, and their many supporters, who have worked hard to make today a
reality. Your efforts are a shining example of what can be accomplished through meaningful
collaboration and will benefit the surrounding region for generations to come.

Thank you all for your dedication and spirit of action, and please accept my best wishes for a
memorable time of celebration and fellowship.

Sincerely,

(

\

e ¢ A ‘ |
(At ,L./},xrjcu/;_&_

Christine O. Gregoire
Governor
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Hroclamation

WHEREAS, the Cascade Water Alliance purchased Lake Tapps from Puget
Sound Energy for use as a municipal water supply; and

WHEREAS, Pierce County leaders have worked tirelessly to protect and enhance
the quality of life in and around Lake Tapps, providing vision, energy, direction,
resources and leadership; and

WHEREAS, the Lake Tapps Task Force, created to preserve and save the lake,
supports Cascade’s purchase and its commitment to operate Lake Tapps for people, fish,
and water; and

WHEREAS, the Puyallup and Muckleshoot Tribes support Cascade’s efforts to
ensure in-stream flows and stewardship for fish; and

WHEREAS, the Lake Tapps Community Council, comprised of area homeowner
associations, supports Cascade’s commitment to maintain lake levels for recreational use
throughout the summer; and

WHEREAS, Auburn, Bonney Lake, Buckley, and Sumner support Cascade’s
efforts to make certain their water needs are met for the next several decades; and

WHEREAS, once the future of Lake Tapps was uncertain, and is now secured for
generations to come;

NOW, THEREFORE, |, Christine O. Gregoire, Governor of the state of
Washington, do hereby proclaim February 5, 2010, as

Lake Tapps Celebrating New Beginnings Day

in Washington State, and I urge all citizens to join me in this special observance.

Signed this 28" day of January, 2010

N :

Governor Christine O. Gregoire
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Editorials | Lake Tapps, for cities, fish and recreation | Seattle Times Newspaper Page 1 of 1

The SeattleTimes

Monday, February 8, 2010 - Page updated at 06:01 PM

Permission to reprint or copy this article or photo, other than personal use, must be obtained from The Seattle
Times. Call 206-464-3113 or e-mail resale@seattletimes.com with your request.

recreation

WATER enough for the next 50 years. Those are
unimaginable words in parts of the country, and even in
the rainy Northwest they are cause for celebration.

Now the cities of Auburn, Bonney Lake, Buckley and
Sumner can anticipate adequate water supplies out to
2060. Another landmark agreement has been reached on
the future of Lake Tapps by the Cascade Water Alliance.

Lake Tapps, south of Auburn in Pierce County, was

created nearly 100 years ago to power a hydroelectric s Vi

dam. Cascade purchased the lake from Puget Sound ) KEN LAMBERT / THE SEATTLE TIMES
. . - — Water diverted from the White River heads toward Lake

Energy when it stopped generating electricity in 2004. Tapps

The reservoir is a valuable long-term source of drinking

water.

Management of the lake, fed by the White River, has been a constant topic of negotiations since Cascade, a
consortium of five cities and three municipal water districts, and PSE sought to close a deal.

in the agreement signed on Friday, Cascade agreed to leave water in the White River that will be available to
the four cities to use if they receive a water right from the state Department of Ecology. The cities would also
be eligible for some of the existing water supply provided by Tacoma Public Utilities.

Cascade, which serves 370,000 residents and 22,000 businesses east and south of Lake Washington, has
been working to maximize the benefit from "a wonderful regional asset," in the words of Auburn Mayor Pete
Lewis.

Cascade had previously worked out agreements in 2008 with the Puyallup and Muckleshoot tribes to protect
salmon runs. In decades past, diversions from the White River had reduced its flow to a trickle. Last spring
Cascade and the Lake Tapps Community Council ended years of tough negotiations about the dual use of
the lake as a water supply and recreational amenity.

Dozens of city, state and federal dignitaries gathered to celebrate the moment on Friday because good news
for Auburn, Bonney Lake, Buckley and Sumner extends to the region.

Copyright © The Seattle Times Gompany
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e WATER AGREEMENT: Cascade, four cities to sign agreement Feb. 5
e BONNEY LAKE: Council approves agreement with Cascade Water Alliance
e BONNEY LAKE: City close to signing water agreement

Pierce County

e Tacoma Water, Cascade Water Alliance sign sales agreement

Mayors sign agreement with Cascade

By DANNIE OLIVEAUX
Bonney Lake-Sumner Courier-Herald Reporter
Feb 08 2010, 4:14 PM

More than 100 people gathered Friday inside a large, white tent for a joint celebration between the Lake
Tapps community and Cascade Water Alliance. For the cities of Auburn, Bonney Lake, Buckley and
Sumner, the event marked the signing of an agreement with the water alliance to ensure the cities meet
their water needs for the next 50 years.

The agreement is the result of several years of regional collaboration following CWA’s purchase of
Lake Tapps from Puget Sound Energy.

The celebration also marked the sale and ownership for Cascade, which became the owner of PSE’s
White River Project, including the Lake Tapps reservoir. It was also a major step forward in the
implementation of the May 12 agreement regarding Lake Tapps between CWA and the Lake Tapps
community.

Lake Tapps was created in 1911 when PSE built a series of dikes around several smaller lakes. PSE
diverted water from the White River into Lake Tapps, with the outflow used to generate hydroelectric

power.

When PSE stopped producing power, it sold Lake Tapps to CWA, which has agreed to manage the lake
for recreation and develop the lake for a future water supply.

Under the landmark agreement, CWA will leave water in the White River that will be available for the
four cities to use when they apply for a water right from the state’s Department of Ecology.

If their water rights are approved, the cities are assured water will be available if and when needed. In
addition, the cities will work with CWA to portion some of its existing water supply now provided by

http://www.printthis.clickability.com/pt/cpt?action=cpt&title=Mayors+sign+agreement+wit... 2/9/2010
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Tacoma Public Utilities.

CWA will also create a Lake Tapps Municipal Advisory group, consisting of the mayors of the four
cities and Cascade members to share issues regarding the management of Lake Tapps.

“Lake Tapps is a wonderful regional asset,” said CWA Board Chairman Lloyd Warren, who has been
involved in the alliance since its inception in 1999. “We will use it for water supply. It is imperative and
important to us to be a part of the community we now operate in, and to ensure those communities
thrive, too.”

CWA also has agreements with the Lake Tapps Homeowners’ Association regarding protection of lake
levels and with the Muckleshoot Indian Tribe and the Puyallup Tribe of Indians ensuring adequate
stream flows in the White River to protect fish. The water alliance is completing its 2010 Transmission
and Supply Planning, and incorporates all the agreements into the water right application it submitted to
the state’s Department of Ecology.

“No one can be certain what will happen in the future,” Cascade CEO Chuck Clarke said. “But what we
do know is that we all need to plan today to ensure water tomorrow. These agreements, and this regional
cooperation, means everyone benefits, and we can work together to protect our water resources.”

The complete agreement can be found at www.cascadewater.org.

Signing the agreement for the four cities were Auburn Mayor Pete Lewis, Bonney Lake Mayor Neil
Johnson, Buckley Mayor Pat Johnson, and Sumner Mayor Dave Enslow.

As for the Lake Tapps Task Force, it was more than 10 years of hard work that came to an end in their
efforts to “save the lake.” The group will meet as needed and CWA will assume the role of
administrator.

Many current and former members of the group attended the celebration.

Joining the celebration were Eighth District Congressman Dave Reichert, First District Congressman
Jay Inslee, Pierce County Executive Pat McCarthy, King County Executive Dow Constantine, Pierce
County Councilman Shawn Bunney, 31st District Sen. Pam Roach and State Reps. Chris Hurst and Dan
Roach, both of the 3 1st District, along with other city and county officials.

The gathering was at the new Cascade Water Alliance office at 2111 E. Valley Ave. in Sumner.

Bonney Lake-Sumner Courier-Herald Reporter Dannie Oliveaux can be reached at
doliveaux@courierherald.com.
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Tacoma, WA - Tuesday, February 9, 2010 < Back to Regular Story Page

‘A new beginning’ for Lake Tapps
Water: Manager says he’ll relay residents,” users’ concerns to owner

MIKE ARCHBOLD; Staff writer
Last updated: February 8th, 2010 12:58 PM (PST)

The new blue doors and canvas awning on the administration building next to the old Lake Tapps power plant herald a
new era in the lake’s nearly 100-year history.

Joe Mickelson is part of that new look and era.

The 30-year veteran of Seattle’s water department is Lake Tapps’ first manager and will become the local face of the
lake’s new owner, the King County-based Cascade Water Alliance.

“It’s a new beginning,” Mickelson said last week. “We want to be good new owners. We want to be responsible and be
fair.”

In his new job, Mickelson will oversee maintenance of the lake, its system of dikes and the flume that brings White
River water to the lake. He will interact with lake residents and lake users.

“I understand what the community concerns are and can relay them to” Cascade’s officials, he said.

Lake Tapps residents have complained about a lack of communication with Cascade ever since the coalition of King
County governments bought the lake from Puget Sound Energy in 2001.

For nine years Cascade, 2,000 lakeside residents, two Indian tribes and the four cities near the lake wrangled over how
much water each should get from the White River. The river feeds Lake Tapps, which was created as a reservoir for
hydroelectric power.

Lately, threats of court action have subsided and agreements have been put in place to protect fish in the river and
recreation on the lake.

Mickelson and Cascade are expected to continue that trend.

“He has been very good, very responsive,” said Leon Stucki, a member of the Lake Tapps Community Council and the
representative of the Snag Island area. Stucki said he recently e-mailed Cascade, noting that the level of the lake had
dropped below that agreed to with the council.

“They paid attention real fast,” he said.

Auburn Mayor Pete Lewis credited Cascade’s Chuck Clarke for helping to end the turmoil. Clarke, a former head of the
state Department of Ecology, was hired a year ago to run the alliance.

“What he really did was a great job of allowing their board to understand why our cities felt so affected” by the sale of
the lake, he said last week.

And now the lake is protected, he said. It eventually will be a regional source of drinking water, though Cascade isn’t
expected to draw water from the lake until at least 2050.

On Friday, more than 100 people were invited to the Lake Tapps powerhouse for a signing of papers transferring
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ownership of the lake from PSE to Cascade. Lewis said holding the signing at Lake Tapps instead of in Bellevue, where
the two companies are based, illustrates the change Clarke has brought at Cascade.

On Wednesday, Cascade will host an open house at North Tapps Middle School for residents to hear its plans for the
future of the lake. Cascade also has established a free information number — 1-877-299-0930 — for residents to get lake
information and report problems.

Mickelson, a boater for 30 years, lives near Mill Creek. He said he and his wife are talking about moving to the lake but
have no firm plans yet.

He said the goal is to start refilling the lake as soon as Feb. 15 for the coming recreation season and, weather permitting,
have the lake up to its recreational level of 542.2 feet and 543.7 feet above sea level by April 15.

Mike Archbold: 253-597-8692

mike.archbold@thenewstribune.com

Lake Tapps open house

Sponsor: Cascade Water Alliance

When: 6-8 p.m. Wednesday

Where: North Tapps Middle School, 20029 12th St. E., Lake Tapps

Purpose: Learn more about Cascade and the lake’s future.

For Cascade information: Call 425-453-0930 or toll-free 1-877-299-0930.

Originally published: February 8th, 2010 12:22 AM (PST)
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Item No. 5 (a) (5)
February 24, 2010

C A E MEMORANDUM

DATE:; February 24, 2010

TO:

Lloyd Warren, Chair

Board Members

FROM: Elaine Kraft, Intergovernmental and Communications Director
SUBJECT: Intergovernmental and Communications Report
1. Community Relations:

Lake Tapps: Cascade celebrated its new ownership of the lake with a fun filled
reception of more than 125 attendees at the powerhouse office. Joining the festivities
were Congressmen Jay Inslee and Dave Reichert, Pierce County Executive Pat
McCarthy and past executives John Ladenburg and Doug Sutherland, Pierce County
Council member Shawn Bunney and past member Jan Shabro, King County
Executive Dow Constantine, State Senator Pam Roach and Representatives Chris
Hurst and Dan Roach, Auburn Mayor Pete Lewis, Bonney Lake Mayor Neil Johnson,
Buckley Mayor Pat Johnson and Sumner Mayor Dave Enslow. Representatives from
many city councils attended as well. The event began with a special meeting of the
Lake Tapps Task Force to complete “phase one” of its endeavors with all participants
invited. Puget Sound Energy officially turned over Lake Tapps to Cascade with a key
presentation, and the four mayors signed the Lake Tapps Water Resources
Agreement with Cascade during the meeting. The meeting adjourned to a reception
where participants toasted “New Beginnings.”

A special public open house at North Tapps Middle School was held Wednesday,
February 10, to share updates and information with the community on Cascade and
its plans for the future. The community met with Cascade staff, and shared thoughts,
issues, concerns, and hopes for the future of the Lake.

In addition, signage has been added to the Power House and the smaller Power
House office that Cascade will now use as its Lake Tapps office. The office has
been cleaned, painted, and is ready for visitors.

EIS: Cascade submitted its Draft Environmental Impact Statement to the
Department of Ecology and all materials were posted to the Cascade web site.







2.

Intergovernmental Activities:

Federal Activities: The President’s budget, recently released, includes $1,000,000 for
construction and $3,441,000 for operations and maintenance. Cascade has sent
letters of support for this to relevant members of Congress.

Congressmen Jay Inslee and Dave Reichert attended and spoke at the February 5
Lake Tapps celebration (noted above.) Congressman Adam Smith had been
scheduled but was unable to attend due to iliness, however, Representative Inslee
noted in his remarks that Rep. Smith regretted not being there and sent his best.
They all noted that regional cooperation makes moving forward on critical
infrastrucutre funding much easier.

State Legislative Activities: Cascade CEO Chuck Clarke spoke before the House
Local Government and Housing Committee, along with State Representative Deb
Eddy, prime sponsor of the bill, and a representative of the South Sound Wastewater
Coalition LOTT (Lacey, Olympia, Tumwater and Thurston County.) The bill was
improved through amendments that reflect current EPA language and had no
opponents.

Although the no-cost study bill (SHB 2948) passed out of the Local Government and
Housing Committee, it was surprisingly referred to the General Government
Appropriations Committee where it died. The current budget situation is primarily to
blame for this, as every bill is being heavily scrutinized for fiscal impacts.

However, the Department of Ecology thought the study on statutory changes to
encourage regional water and sewer systems was an excellent idea. Ted Sturtevant,
Director of the Department of Ecology, and his staff have committed to sponsor the
study over the interim and will work with Cascade and its members to develop a
report inclusive of what was outlined in the legislation. This is a wonderful
opportunity to help steer the dialogue and report back to the legislature next year as
agency-request legislation. Cascade is looking forward to working with the
Department to get the ball rolling on the study and will have initial meetings with the
Department in April to determine scope, timing and other aspects of the study.

King County: King County Executive Dow Constantine attended and spoke at the
February 5 event at Lake Tapps, citing regional cooperation and noted that such
infrastructure projects could all benefit from the type of local commitment and
willingness to work together that the Lake Tapps community project demonstrated.
He noted that others, like transportation, could benefit from such an approach, and
committed to working from the King County side to aid wherever possible.

Four Cities: The Mayors of Auburn, Bonney Lake, Buckley and Sumner signed an
agreement with Cascade at the February 5 celebration. Each city council had
authorized their mayor to sign the agreement.

Communications

Lake Tapps: Several days prior to the community celebration at Lake Tapps a
special tabloid “wrap” was published as special editions of the Bonney Lake/Sumner
Courier Herald and the Auburn Reporter. The wrap brought attention to Cascade's







community celebration as well as introduced the first “Lake Tapps News” pages in
the Reporter papers. In addition, CEO Chuck Clarke, Board Chair Lloyd Warren,
and Auburn Mayor Pete Lewis visited the Seattle Times editorial board to announce
the agreement, resulting in an outstanding editorial complimenting Cascade’s
accomplishments and regional approach. Clarke also visited the Tacoma News
Tribune and Reporter newspapers’ editorial boards. All resulted in positive stories
about Cascade.

Annual Report: The 2009-10 Cascade Annual Report, reflecting on the
accomplishments of Cascade’s first decade, was published and handed out at the
February 5 celebration. During February it will be distributed to key stakeholders
throughout the region.

Newsletters: A special celebration e-newsletter was sent following the February 5
and February 10 Lake Tapps related events.

Conservation: Advertising is also being purchased and prepared for all members’
Reporter newspapers’ “Go Green” sections, as well as special water quality and
other conservation messages in the Auburn and Bonney Lake/Sumner papers to
begin our education and outreach on these key issues to Cascade’s new neighbors
around Lake Tapps. The first edition will appear this month and focus on Cascade’s
WaterSense program.

ATTACHMENTS

1. Greetings and Proclamation from Governor Gregoire — view PDF >
2. Lake Tapps special tabloid “wrap” — view PDF >

3. Cascade’s 2010 Winter Newsletter — view Winter Newsletter >








Item No. 7 (a)
February 24, 2010

MEETING OF THE BOARD OF DIRECTORS

.VA\ MINUTES
C A S C D BELLEVUE CITY HALL

WATER ALLIANCE JANUARY 27, 2010

1. CALL TO ORDER
At 3:30 p.m. Chair Lloyd Warren called the meeting to order.

2. ROLL CALL

Board Members or Alternate Board Members from the City of Bellevue (Grant Degginger), the City
of Issaquah (John Traeger), the City of Redmond (Hank Margeson), Covington Water District (David
Knight), Sammamish Plateau Water and Sewer District (Lloyd Warren), and Skyway Water and
Sewer District (Jon Ault) were present, constituting a quorum.

Chuck Clarke introduced the new Board Members. The Annual Board Meeting will be held in
February with Board elections.

3. EXECUTIVE SESSION

At 3:34 p.m. Chair Warren announced that there would be an Executive Session to discuss with
legal counsel representing the agency litigation or potential litigation to which the agency, the
governing body, or a member acting in an official capacity is, or is likely to become, a party, when
public knowledge regarding the discussion is likely to result in an adverse legal or financial
consequence to the agency.

The Executive Session was adjourned at 4:05 p.m.

4, PUBLIC COMMENT
None.
5. CHIEF EXECUTIVE OFFICER’'S REPORT

A. Staff Reports

1. Finance and Administration.
Conservation.
Capital Projects Report.

Planning.

ARSI A

Intergovernmental and Communications.
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Mr. Clarke reported on the following items:

» There have been many issues to address with the recent purchase of Lake Tapps, including
determining responsibilities under the operating agreement, decommissioning some
structures, and determining water needs and options for Seattle and Tacoma.

» There are approximately three planning portfolios being reviewed, which will include
economic data, risk issues, etc. There will be a half-day workshop to evaluate the portfolios.

» The conservation program has been very successful. Further information was included in
the Board packet.

e The Draft EIS will be available this Friday, January 29. The comment period will run through
March 15, 2010.

6. APPROVAL OF AGENDA

Motion by Mr. Knight and second by Mr. Degginger to approve the meeting agenda with the
following change:

Add Resolution 2010-04, as New Business Iltem 11A, authorizing execution of an
agreement with the cities of Auburn, Bonney Lake, Buckley, and Sumner.

At the question, motion carried unanimously (6-0) to approve the revised meeting agenda.

7. CONSENT ACTION ITEMS
A. December 16, 2009 Regular Board Meeting Minutes.
B. Motion to approve payment of warrants, including payroll, for the month of January.
C. Motion to adopt Resolution No. 2010-01 authorizing the standards and process for

indemnification of Cascade Water Alliance’s Board of Directors (“Board”), officers,
employees and agents and rescinding Resolution No. 99-3.

D. Motion to adopt Resolution No. 2010-02 adopting the Cascade Water Alliance Code.

Motion to adopt Resolution No. 2010-03 adopting the Amended Articles of Incorporation
of Cascade Water Alliance in the form attached to the Board packet directing that such
Amended Articles shall be filed with the Secretary of State of the State of Washington.

Motion authorizing the Chief Executive to execute a contract with the Renton Reporter as
requested by Tukwila Mayor Jim Haggerton at the December Board meeting.

Motion to authorize the Chief Executive Officer to execute Amendment No. 1 to the Tetra
Tech Contract No. 091202-00 increasing the contract amount by $35,000 to $49,500 and
extending the termination date from April 30, 2010 to July 31, 2010 to perform additional
services requested by Cascade to address the water milfoil problem in Lake Tapps.

Motion to authorize the Chief Executive Officer to execute Amendment No. 1 to the
Portland Energy Conservation, Incorporated (PECI), Contract No. 493, extending the
contract to allow PECI to administer the WashWise program until a new contract is
executed.

Motion to authorize the Chief Executive Officer to execute a contract with Pacific Supply
in an amount not to exceed $70,000 for the purchase and delivery of high efficiency
toilets to Cascade commercial and multifamily accounts.

Motion to authorize the Chief Executive Officer to execute a contract with Portland
Energy Conservation, Incorporated (PECI) in an amount not to exceed $123,730 for the
administration of Cascade’s 2010 WashWise Clothes Washer Rebate Program.
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K. Motion to authorize the Chief Executive Officer to execute Amendment No. 1 to the
Gordon Thomas Honeywell contract for State and Federal Legislative Outreach in the
amount of $9,600, increasing the total amount for 2010 to $168,000, for additional work in
order to connect Cascade, its staff, and its members to statewide water related or
industry policy groups and associations.

L. Motion to authorize the Chief Executive Officer to execute a contract with Financial
Consulting Services Group (FCSG) in an amount not to exceed $52,510 for financial
evaluation and analysis related to Cascade’s 2010 Transmission & Supply Planning
update.

M. Motion to authorize the Chief Executive Officer to execute an agreement with the U.S.
Geological Survey (USGS) for collection of hydrologic data in the White River Basin in
Calendar Year 2010 in an amount not to exceed $71,760.

N. Motion to authorize the Chief Executive Officer to execute HDR Engineering Contract No.
3 Amendment No. 5 decreasing the contract by $681,955.

O. Motion to extend the date for retaining the services of attorney Paul McDonald (of
Thorson Barnett & McDonald, P.C.), to assist with an employee retirement program
review, to June 30, 2010.

Motion by Mr. Margeson and second by Mr. Ault to approve Consent Action Iltems A-O.
Motion carried unanimously (6-0).

8. OTHER ACTION ITEMS
None.
9. STAFF PRESENTATION

A. Lake Tapps Ceremony and Open House update

Elaine Kraft invited Board Members to attend the Lake Tapps reception on February 5, 2010 at the
Lake Tapps Power Station for the official signing of the agreement. Elected officials and key leaders
are invited to the event.

In addition, Ms. Kraft invited Board Members to the Lake Tapps Community Open House, which will
be held on February 20, 2010 at the North Tapps Middle School from 6:00-8:00 p.m. The theme of
the event is “Celebrating New Beginnings.”

Ms. Kraft distributed the Cascade Water Alliance Annual Report to Board Members.

Chair Warren commended staff and Board Members for the monumental accomplishment of the
Lake Tapps purchase.

10. COMMITTEE REPORTS

A. Audit Committee — No meetings held.

B. Executive Committee — No meetings held.
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C. Public Affairs Committee — The meeting recap from the January 5, 2010 meeting was
included in the Board packet.

Mr. Degginger reported that there will be a hearing on January 28, 2010 regarding HB
2948, which evaluates regional and interlocal water and sewer systems.

The February Public Affairs Committee meeting has been cancelled.

D. Resource Management Committee — The meeting recap from the January 14, 2010
meeting was included in the Board packet.

11. NEW BUSINESS

A. Resolution 2010-04 authorizing execution of an agreement with the cities of Auburn,
Bonney Lake, Buckley, and Sumner

Motion by Mr. Knight and second by Mr. Degginger to approve Resolution 2010-04
authorizing Cascade’s Chief Executive Officer, in consultation with legal counsel, to execute
an agreement with the Four Cities (Auburn, Bonney Lake, Buckley, and Sumner) regarding
the Lake Tapps Water Rights and Supply Project in substantially the same form as the
January 21, 2010 Final Draft for Approval. Motion carried unanimously (6-0).

Board Members thanked the staff for their hard work on Resolution 2010-04.

12. NEXT REGULAR MEETING
The next regular Board meeting will be held February 24, 2010 at 3:30 p.m.

13. ADJOURN

The meeting was adjourned at 4:42 p.m.

APPROVED BY:

Lloyd Warren, Chair
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Iltem No. 7 (b)
February 24, 2010

AGENDA MEMORANDUM

SUBJECT
Motion to approve payment of warrants, including payroll, for the month of February 2010.

BACKGROUND

Cascade Resolution No. 2008-05, adopted by the Board on March 26, 2008, designated the
Finance Director as Cascade’s Auditing Officer as required by RCW 42.24.080. The Auditing
Officer is required to review all Cascade expenditures and to certify that each expenditure claim
is a just, due and unpaid obligation against Cascade.

Scott Hardin, Director of Finance & Administration and Cascade’s Auditing Officer, has reviewed
the subject warrants and payroll and has found no errors, and has certified all such
expenditures to be true and correct.

Attachments 1 and 2 (Warrants & Wire Transfers and Treasurer’s Report) are included in the
Board Packet.

A revised Payment Authorization document may be included in the Board’s Desk Packet. This
document will supplement the attached Payment Authorization to include payments for invoices
received after the packet printing date.

FISCAL IMPACT

Approval of payments:

Amount
Warrants 10057 through 10369, and payroll $885,832.87
Wire transfers $36,361,875.20
Total $37,247,708.07

OPTIONS

1. Approve Payment Authorization (or Revised Payment Authorization included in Desk Packet
if applicable) for claims including payroll for the month of February 2010.

2. Refer the report to staff for further clarification.

RECOMMENDED ACTION

Move to approve Payment Authorization (or Revised Payment Authorization included in Desk
Packet if applicable) for claims including payroll for the month of February 2010.

ATTACHMENTS

1. Warrants and Wire Transfers listing — view PDF >
2. Monthly Treasurer’s Report — view PDF >







WHOLESALE WATER

Payment Authorization
Warrants and Wire Transfers

SALARY, BENEFITS AND EXPENSE REIMBURSEMENTS

$128,336.80

WIRE Seattle Contract Payment 2/10 $963,982.00 auto pay Payroll (January)
10367 Tacoma City Treasurer $122,425.13 10057  Vantagepoint 401
$1,086,407.13 10058  Vantagepoint 457
10288  Linda Moreno
CONSTRUCTION 10290 Regence Blue Shield
WIRE Puget Sound Energy (done 12/17/09) $34,797,893.20 10313  Charles Clarke
WIRE Muckleshoot Indian Tribe (done 1/11/10) $600,000.00 10314  Christopher N. Paulucci
10059 A.A.& D. Northwest, Inc. $7,625.87 10315 Elaine Kraft
10277 Department of Ecology $25,000.00 10316  Joseph Mickelson
10278 Earth to Earth, LLC $6,829.58 10317 Michael Brent
10279 Hainline & Associates, Inc. $2,141.25 10318 Paula Mohadjer
10280 HDR $212,391.78 10319  Scott Hardin
10281 Nielson Bros Flooring $4,523.53 10325 BASE
10282 Rainier Industries, Ltd. $3,461.01 10360 UNUM Life Insurance
10283 Regional Disposal Company $20,852.64 10361  Washington Dental Service
10284 AECOM $32,610.50 10364  Pam Higbee
10285 Davis Wright Tremaine LLP $1,760.00
10286 Gordon Thomas Honeywell Govern. Affairs $1,210.00
10287 Keybank $3,224.35 GENERAL
10368 i-Deal, LLC $3,367.00 10060  Washington State Department of Revenue
10369 Puget Sound Energy $27,807.50 10289  Office Depot, Inc.
$35,750,698.21 10320  3-D Electric, Inc.
10321  AAAsphalting Inc.
CONSULTANTS 10322  Ace's Plumbing Services
10061 Sarah Conradt $9,320.00 10323 Al Lago
10064 Langton Spieth $7,000.00 10324  All-American Publishing
10297 HDR $2,377.82 10326  Bellevue Gateway | Realty LLC
10298 MWH Americas Inc. $1,737.74 10327 Bonney Lake Chamber of Commerce
10299 AD Ventures Marketing, Inc. $2,981.00 10328  City of Bellevue Service First
10300 Agreement Dynamics, Inc. $9,912.12 10329  City of Issaquah
10301 Clark Nuber $6,984.50 10330  City of Issaquah
10302 FCS Group, Inc. $19,070.00 10331  CME Cleaning
10303 Foster Pepper PLLC $2,153.00 10332  Control Seneca
10304 Gordon Thomas Honeywell Govern. Affairs $14,242.89 10333  Copiers Northwest
10305 Kemp Communications Inc. $5,000.00 10334  Covington Water District
10306 Langton/Spieth $9,000.00 10336  FloHawks Plumbing & Septic
10307 NVI Laboratories, Inc. $3,051.25 10337 Gorder's
10308 Richard L. Kirkby $3,992.00 10338  Harold's Plumbing
10309 Sally Marquis $2,025.00 10339 Interface Technologies Northwest
10310 Sarah Conradt $12,172.00 10340 Irrigation Water Management Society
10311 Seitel Systems $792.50 10341 K&H
10312 Thorson Barnett & McDonald, P.C. $65.00 10342  Keybank
10335 Ed Oberg Consulting LLC $1,462.50 10343  Lakemont Business Services Inc.
10363 Katz & Associates, Inc. $5,710.12 10344 Law Seminars International
$119,049.44 10345  Litho Craft
Total Warrants $885,832.87
Total Wires $36,361,875.20
ITolaI warrants/wire transfers authorized for February 2010 $37,247,708.07 I
Approved: Date: Approved:

Scott Hardin, Director of Finance & Administration

$92,834.46
$10,718.48
$6,767.48
$27.80
$11,698.17
$1,780.00
$501.58
$408.99
$516.62
$65.50
$17.00
$101.99
$81.75
$1,076.49
$1,690.70
$49.79

$385.20
$1,346.13
$162.90
$1,904.01
$665.82
$5,648.84
$175.00
$10,517.89
$50.00
$3,875.67
$1,313.88
$458.75
$840.00
$4,122.60
$528.79
$21.78
$2,795.99
$997.91
$295.11
$971.31
$1,170.00
$3,998.94
$8,577.37
$199.50
$347.50
$4,441.32

Attachment 1

2/24/10
10346 Mary Grace Long Photography $800.00
10347  Mel Curtis $1,500.00
10348 Puget Sound Energy $847.30
10350 Sonrise Excavating, Inc. $262.32
10351 Sound Publishing Inc. $3,400.00
10352 Tents & Events Party Rentals Inc. $1,849.52
10353  Traffic Control Services $782.80
10354 United Rentals Northwest, Inc. $2,423.78
10355 Verizon Wireless $308.26
10356  Wells Fargo Financial Leasing $477.41
10357 WRC $49.90
10359 Office Depot, Inc. $418.67
10362  Utilities Underground Location Center $19.20
10366 Seattle Times $130.00
$69,081.37
FURNITURE AND EQUIPMENT

10063  University of Washington $2,500.00
10291 CDW Government Inc. $1,867.27
10292 Working Spaces Project $13,745.57
10349 Rauda Scale Models, Inc. $5,831.97
$23,944.81

CONSERVATION SUPPLIES
10293  All Wood Recycling $210.00
10294 New Resources Group, Inc. $1,311.20
10295 Norlab, Inc. $705.00
10296 Pacific Topsoils, Inc. $205.00
10358 Partnership for Water Conservation $16,500.00
10365 PMA Direct Marketing $9,423.00
$28,354.20

CONSERVATION REBATES
See detail on reverse side $41,836.11

Destroyed and voided checks:
10022; 10062

Date:

Jim Haggerton, Secretary/Treasurer







CONSERVATION REBATES DETAIL

10065 GFK Management $200.00 10136  Keith VanderHart $88.99 10207  Vahid Pourlotfali $200.00
10066 Hamptons on Issaquah Ridge Owners $550.00 10137  Farah Negahdar $98.00 10208  Alan Knopf $200.00
10067 Statesman Group $4,550.00 10138  Scott Nelson $300.00 10209 Bill Schaedel $200.00
10068 PECI $7,445.47 10139  Angela Harris $100.00 10210 Malcolm W. Cobb $88.00
10069 Marcela Martinez $88.00 10140  Anthony Turchin $100.00 10211  Audrey Barrett $100.00
10070 Ying Huang $300.00 10141  Kit Winn $100.00 10212  Hilery Kirchmeier $188.00
10071 Chee Chew $100.00 10142  Arti Bhan-Kachroo $200.00 10213 Maureen Baskin $200.00
10072 Natalie Allenspach $200.00 10143  Paula Wieber $100.00 10214 Rania Montecillo $98.00
10073 Alan Proctor $100.00 10144  Shuhuan Zhang $100.00 10215 Penelope Wood $100.00
10074 Helen Tolbert $100.00 10145  Bay Nguyen $176.00 10216  Alin Pasca $176.00
10075 Kathy Judkins $200.00 10146  Miguel Vasquez $176.00 10217 Douglas Hitchcock $100.00
10076 Claire Morris $88.00 10147  Mindoro C. Maza $300.00 10218 Chinee Liao $176.00
10077 Pamela A. Drewell $100.00 10148  Frank Slagle $88.00 10219 Darris VanHoy $264.00
10078 Jerry Franklin $200.00 10149  Jim Burdon $200.00 10220 David Dunn $200.00
10079 J. Patrick Heffron $100.00 10150  Sean and Jennifer Sehlin $88.00 10221 Hang Su $96.93
10080 Marc Aimgren $300.00 10151  Elisabeth Demco $100.00 10222 Thomas Moore $88.00
10081 Pauline Osborne $88.00 10152  Sheryl Pinson $88.20 10223 Mike Simonsen $100.00
10082 Wallace Prestbo $100.00 10153  Jeff Aliment $100.00 10224  Patrick Par $100.00
10083 Mark Weber $300.00 10154  Owen Properties, LLC $200.00 10225 Pieter Wycoff $88.00
10084 Elliott Alnadeff $294.00 10155  Gerrie Cherry $88.00 10226 Barbara Olson $100.00
10085 Jim Campbell $196.00 10156  Peter Pasero $100.00 10227 Dale Valach $100.00
10086 Scott Brodie $100.00 10157  Chad Brinkerhoff $100.00 10228  Wilson Flavius $100.00
10087 Niklas Gustafsson $200.00 10158  Sharon Lin $200.00 10229 Ha Dang $88.20
10088 Ngan Suk Ping $200.00 10159  Phil Sandifer $200.00 10230 Marilyn R. Turner $100.00
10089 Dave Matyas $100.00 10160  George P. Futas $200.00 10231 Rupa Shanbhag $88.00
10090 Hong Wang $88.00 10161  Andrew Solomon $88.00 10232  Torkel Nilson $88.00
10091 Kenneth Neiman $100.00 10162  Roy Branson $100.00 10233 Benard Finney $98.00
10092 Judith Cloyd $100.00 10163  Jeffrey Dreyfous $100.00 10234  Tom Cruikshank $100.00
10093 John Wilson $200.00 10164  Randy Williamson $88.00 10235 Mike Eller $300.00
10094 Gary Palmer $100.00 10165  EllenY. Chou $98.00 10236 Diane Hahn $100.00
10095 Susan Kalouner $100.00 10166  Patrick Richards $100.00 10237 Iveta Vesely $100.00
10096 Patrick McManus $188.00 10167  Shuping Guan $100.00 10238 Xu Guang Duan $300.00
10097 Leslie Lung $200.00 10168  Karen Ray $100.00 10239  Sudhir Shah $200.00
10098 John Murphy $100.00 10169  Stephan Schirrecker $100.00 10240 Man Leung $100.00
10099 Michael Anderson $100.00 10170  Jake Russell $100.00 10241  Jack Mickel $100.00
10100 Allen Saidali $100.00 10171  Noel L. Smith $100.00 10242 David Mari $200.00
10101 Holly Hawkins $100.00 10172 Ben Golding $100.00 10243  Shoshanna Wilbur $300.00
10102 Marie Hagen $63.00 10173  Emi Curtis $176.00 10244  Betty Champagne $100.00
10103 Stacey Carter $100.00 10174  Asher Cohen $100.00 10245 Jonathan Franklin $264.00
10104 Lorna Gilmour $100.00 10175  Garrett McGowan $300.00 10246  Dave Proff $294.00
10105 Justin Peek $100.00 10176  James Harrison $100.00 10247  William Ahrens $100.00
10106 Jerry Howard $100.00 10177  DanaA. Caldart $199.32 10248 J. Goodwin $100.00
10107 Paul Neary $100.00 10178  Yuan-Lai Chen $294.00 10249 Richard H. Davis $88.00
10108 Patrick Richards $176.00 10179  Sumithra Kumar $200.00 10250 Jason Donogh $100.00
10109 Ellen Widmayer $188.00 10180  Allan Meyers $200.00 10251 David Dallaire $100.00
10110 Kit Wang Wong $300.00 10181  Mike Reilly $300.00 10252  Aigul Khussainova $88.00
10111 David Howell $100.00 10182  Susan Kendall $100.00 10253 Qaswar Hussain $88.00
10112 Cord Converse $100.00 10183  Robert Small $100.00 10254 Jim Giordano $88.00
10113 Lee Scott Neuman $100.00 10184  Edward McNeill $100.00 10255 Brad Davis $100.00
10114 Arthur E. Lagace $100.00 10185  Douglas Stewart $100.00 10256 Dezhen Xu $200.00
10115 Steve Henkes $100.00 10186  Milos Radovic $100.00 10257 Kwai Fong Cheng-Kwok $264.00
10116 Armen Stein $200.00 10187  Kevin Myrick $100.00 10258 Linda Gilham $300.00
10117 Dianne Julian $100.00 10188  Terry Ingram $200.00 10259 Larry Pierce $100.00
10118 Christine Scripa $100.00 10189  Tim Teteak $200.00 10260 Sarah Huillet $100.00
10119 Ruby G. Arends $100.00 10190  Ajay Bhave $98.00 10261  Titus Schroder $196.00
10120 Jerry Howard $100.00 10191  Baocheng Chu $100.00 10262  Vladimir Chepurnoi $100.00
10121 Steve Janke $100.00 10192  Nicole Warner $300.00 10263 Jacques Cubilie $88.00
10122 Jack Hadley $100.00 10193  Sue Waller $100.00 10264 Jason Dick $88.00
10123 Zhong Huang $100.00 10194  Laura Smith $100.00 10265 Mary Baumgardt $100.00
10124 Thomas Galantowicz $100.00 10195  Jared Jackson $196.00 10266 John and Betsy Mead $100.00
10125 Britt Slone $200.00 10196  Michael Humphreys $100.00 10267 Molly Larkin $100.00
10126 Alan R. Doe $200.00 10197  James W. Cherberg $100.00 10268  Srividya Mohan $276.00
10127 Casey Nakatani $100.00 10198  Robert Turner $100.00 10269 Larry E. Norris $100.00
10128 David Whitehead $100.00 10199  Patrick Sokolan $100.00 10270  Scott Plant $100.00
10129 Kristi Welsh $100.00 10200  Darrell Duff $276.00 10271 Terry L. DeWater $100.00
10130 Carol Lynn $100.00 10201  Susan Langsley $100.00 10272 David A. Amundsen $300.00
10131 Marc or Lois Talley $100.00 10202  Rita lvasenko $100.00 10273 Mike Erben $88.00
10132 Lisa Holtmann $100.00 10203  Hua Wang $100.00 10274  Robert Dill $200.00
10133 Christine Trigg $100.00 10204  Larry Navratil $100.00 10275 Sadashivan Krishnamurthy $300.00
10134 Guanghui Li $100.00 10205 Brent Ponto $100.00 10276 Katrina Spencer $100.00

10135 Raymond Ng $294.00 10206  George A. Johnson $100.00 $41,836.11















Cascade Water Alliance
Monthly Treasurer's Report
January 2010

Attachment 2

Rate Key Bank
Operating Construction Bond RCFC Stabilization Payroll All
Fund Fund Fund Fund Fund Account Funds
Beginning Balances, January 1 $ 8724335 | $ 32,076,178 | $ 18,045,647 | $ 11,733,111 | $ 6,590,647 | $ 13944 | $ 77,183,863
Additions:
Cash received $ 3,255,546 | $ 52,507 | $ 12,801 | $ 18,534 | $ 6,806 | $ - $ 3,346,194
Transfers from other Cascade funds $ - $ - $ - $ - $ - $ 105,000 | $ 105,000
Total additions $ 3,255,546 | $ 52,507 | $ 12,801 | $ 18,534 | $ 6,806 | $ 105,000 | $ 3,451,194
Subtractions:
Bank fees, payroll, and bond payments $ 395 | $ 1,698 | $ 414 | $ 600 | $ 220 [ $ 92834 | % 96,162
Warrants paid $ 107,152 | $ - $ - $ - $ - $ - $ 107,152
Wire and other electronic payments $ 963,982 | $ 600,000 | $ - $ - $ - $ - $ 1,563,982
King Co. Investment Pool impairment (realized) $ - $ - $ - $ - $ - $ - $ -
King Co. Investment Pool impairment (retained) $ - $ - $ - $ - $ - $ - $ -
Transfers to other Cascade funds $ 105,000 | $ - $ - $ - $ - $ - $ 105,000
Total subtractions $ 1,176,529 | $ 601,698 | $ 414 | $ 600 | $ 220 |$ 92,834 | % 1,872,296
Ending Balances, January 31 $ 10,803,353 | $ 31,526,986 [ $ 18,058,034 | $ 11,751,045 | $ 6,597,234 [ $ 26,109 | $ 78,762,761
Monthly Treasurer's Report Item No. 7(b) Attachment 2 Jan 10 Treasurers Report 2-24-10.xIs 1 2/18/10








Item No. 7 (c)
February 24, 2010

AGENDA MEMORANDUM

SUBJECT

Motion to accept an Aquatic Weeds Management Grant in the amount of $30,000 from the State
of Washington Department of Ecology.

BACKGROUND

Eurasian water milfoil has been found in multiple locations within Lake Tapps and is a nuisance
to the recreational activities in the lake. Cascade is embarking on development of a
management plan to eradicate or to control the milfoil. Such plans are eligible for Washington
State Ecology grants up to a maximum of $30,000. We have received award of this grant for
$30,000 in a letter dated January 6, 2010.

FISCAL IMPACT

The total cost of developing a milfoil management plan is estimated at $50,000 which includes
work to perform an aquatic plant survey, community outreach, and plan development. This cost
is covered in 2010 Operations budget. If the grant is accepted, this will reduce Cascade’s
estimated cost from $50,000 to $20,000. The grant has a requirement of a 25% ($10,000
required) recipient match. Cascade’s estimated out of pocket cost of $20,000 will easily fulfill
this requirement. The term of the grant covers the period from January 6, 2010 to December
31, 2010.

OPTIONS

1. Accept the Washington State Department of Ecology Aquatic Weeds Management Grant of
$30,000 and reduce Cascade’s cost of the milfoil management plan development.

2. Do not accept the grant and provide alternative direction.

RECOMMENDED ACTION

Move to accept the Washington State Department of Ecology Aquatic Weeds Management
Grant of $30,000 and pursue a signed grant agreement between the two parties.

ATTACHMENTS

Washington State Department of Ecology grant offer letter dated January 6, 2010 — view PDF >







STATE OF WASHINGTON

. DEPARTMENT OF ECOLOGY

PO Box 47600 ¢ Olympia, WA 98504-7600 » 360-407-6000
711 for Washington Relay Service » Persons with a speech disability can call 877-833-6341

January 6, 2010

Mr. Chuck Clarke, Chief Executive Officer
Cascade Water Alliance

11400 SE 8™ Street, Suite 440

Bellevue, WA 98004

Re: Aquatic Weeds Management Fund/FY 2010 Funding Cycle
Lake Tapps Invasive Weed Integrated Management Plan Project

Dear Mr. Clarke:

I am pleased to inform you that the Department of Ecology (Ecology) is offering the Cascade Water Alliance
funding for the Lake Tapps Invasive Weed Integrated Management Plan Project. These funds are from the
Aquatic Weeds Management Fund (AWMF).

Enclosed is the AWMF Final Offer and Applicant List. This list identifies all applicants, their projects, and
those projects that we propose to fund. Ecology is offering up to $30,000 to the Cascade Water Alliance to
cover 75 percent of eligible project costs for the Lake Tapps Invasive Weed Integrated Management Plan
Project.

Melanie Tyler is Ecology’s project manager for your project. She will contact you soon to start grant
negotiations. You have until June 30, 2010, to sign a grant agreement with Ecology. Special grant
conditions may also be required to ensure that your project is consistent with applicable state and federal
laws and program requirements. Be aware that costs incurred before we sign this agreement are not eligible
for reimbursement.

I am delighted that Ecology can help you implement this important aquatic plant management project. We
look forward to working with you to make your project a success.

If you have any questions, please contact Melanie at 360-407-7489 or Melanie.Tyler@ecy.wa.gov.

Sincerely,

Ké€lly Susewind, P.E., P.G.
Water Quality Program Manager RECEIVE D

Enclosure JAN 12 7010

cc: Jon Shimada, Cascade Water Alliance Chscade Wirer Alliance

Melanie Tyler, Ecology









Item No. 7 (d)
February 24, 2010

AGENDA MEMORANDUM

SUBJECT

Motion to authorize the Chief Executive Officer to execute AECOM Contract No. 090103,
Amendment 2 for an extension of time to perform the Lake Tapps Operational Assessment.

BACKGROUND

On April 22, 2009, the Board approved execution of Contract No. 090103, Amendment No. 1 to
the consultant contract with AECOM for Phase 2 of the Lake Tapps Operations Assessment for
a total amount of $780,306 and a completion date of April 30, 2010.

Some of the tasks to perform this work included review of available PSE documents related to
the various White River facilities. Despite our best efforts, it took months to gain access to PSE
files at the Iron Mountain facility. Once there, we had to go through 150+ boxes of PSE
documents to identify what was needed by AECOM. It took another month to inventory the files,
copy, and then submit the documents to AECOM. This caused a delay for the consultant to
perform their work.

We are requesting an extension of time to July 31, 2010 to complete the Phase 2 Lake Tapps
Operations Assessment.

FISCAL IMPACT

There is no change in budget.

OPTIONS

1. Authorize the Chief Executive Officer to execute Contract No. 090103, Amendment No. 2
with AECOM for an extension of time from April 30, 2010 to July 31, 2010.

2. Do not authorize the Chief Executive Officer to execute Contract No. 090103, Amendment
No. 2 with AECOM for an extension of time and provide alternative direction to staff.

RECOMMENDED ACTION

Move to authorize the Chief Executive Officer to execute Contract No. 090103 with AECOM for
an extension of time from April 30, 2010 to July 31, 2010.






Item No. 7 (e)
February 24, 2010

AGENDA MEMO
SUBJECT
Motion to authorize the Chief Executive Officer to execute an amendment to the
consultant contract with HDR Engineering, Inc. for the preparation of the Environmental
Impact Statement for the Lake Tapps Project (HDR Contract No. 7, Amendment No. 3),

increasing the maximum compensation amount from $1,139,803 to $1,280,468.

BACKGROUND

HDR Contract No. 7, for preparation of the Lake Tapps Environmental Impact Statement
(EIS) was initially approved in August 2008, with a maximum compensation amount of
$640,000 and a completion date of March 2009. Amendment No. 1 was approved in
March 2009, extending the term to December 31, 2009 and increasing the maximum
compensation amount by $499,803 to $1,139,803. This amendment recognized the
extended schedule for the EIS/water right process and added a number of new or
expanded tasks to the effort (including work with the Four Cities, climate change
assessment, work with the Department of Ecology’s modeling consultant and support for
Ecology in preparation of the water rights, aerial mapping and work with the Lake Tapps
community). In December 2008 the Board authorized an extension in the term of the
contract (Amendment No. 2) through December 31, 2010. At the time of Amendment
No. 2 the final scope and schedule of the EIS/water right process was not fully known,
therefore it was not clear if any addition funding (beyond the available contingency)
would be required.

The final scope and schedule for the EIS/water right process has been established and it
is recommended that Contract 7, Amendment 3 authorize a $140,665 increase in the
maximum compensation amount under Contract No. 7; from $1,139,803 to $1,280,468.
The major adjustments in task budgets are as follows:

» 303 - Water Quality — Current authorized budget is $50,457. Additional budget
needed to complete the Task is $10,665, resulting in a final Task 303 budget of
$$61,122.

» 317 - Draft EIS — Current authorized budget is $132,694. Additional budget
needed to complete the Task is $120,000, resulting in a final Task 317 budget of
$252,694.

» 318 - Management — Current authorized budget is $48,000. Additional budget
needed to complete this Task is $10,000, resulting in a final Task 318 budget of
$58,000.

» 320 - DROE Support — Current authorized budget is $50,000. Additional budget
needed to complete this Task is $50,622, resulting in a final Task 320 budget of
$100,622.

The total additional Task funding required to complete the scope of HDR Contract No. 7
is $189,287. Unspent and unallocated contingency funds in the amount of $50,622
remain and will be allocated to Task 320, therefore the total additional compensation
required to complete the scope of HDR Contract No. 7 is $140,665.

The reasons the current task budgets are insufficient and thus the need to be increased
include:





* Incorporation of new water quality data and other comments received from the
Puyallup Tribe (Task 303)

» Development and incorporation of the Regional Reserved Water Program into
the DEIS (Tasks 317 and 318)

» Higher than anticipated printing costs for the draft EIS (Tasks 317 and 318)

» Additional extension of the DEIS preparation schedule (Tasks 317 and 318)

e Coordination with Cascade, GordonDerr and Ecology in development of the
water rights Report of Examinations (Task 320)

Depending on the number and nature of comments received on the Draft EIS, the
$70,311 allocated to Task 204 (preparation of the Final EIS) may not be fully utilized.
Similarly, depending on the level of effort required to assist Ecology in the preparation of
the Draft ROE and the number and nature of comments received on the draft ROE, the
funding allocated to Task 320 (DROE Support) may not be fully utilized.

FISCAL IMPACT STATEMENT

There are sufficient funds available in the 2010 Budget to support this activity.
OPTIONS

1. Authorize the Chief Executive Officer to execute an amendment to the consultant
contract with HDR Engineering, Inc. for the preparation of the Environmental Impact
Statement for the Lake Tapps Project (HDR Contract No. 7, Amendment No. 3),
increasing the maximum compensation amount from $1,139,803 to $1,280,468.

2. Do not authorize the Chief Executive Officer to execute an amendment to the
consultant contract with HDR Engineering, Inc. for the preparation of the
Environmental Impact Statement for the Lake Tapps Project (HDR Contract No. 7,
Amendment No. 3), increasing the maximum compensation amount from $1,139,803
to $1,280,468 and provide alternate direction.

RECOMMENDED ACTION

Move to authorize the Chief Executive Officer to execute an amendment to the
consultant contract with HDR Engineering, Inc. for the preparation of the Environmental
Impact Statement for the Lake Tapps Project (HDR Contract No. 7, Amendment No. 3),
increasing the maximum compensation amount from $1,139,803 to $1,280,468.

ATTACHMENTS

Attachment — HDR Contract No 7, Amendment No. 3 — view PDF >







Contract No. [2008-01-A3]

CONTRACT NO. 7, AMENDMENT NO. 3

CONSULTANT CONTRACT
BETWEEN
CASCADE WATER ALLIANCE
AND
HDR ENGINEERING, INC.

This Amendment No. 3 to Consultant Contract No. 2008-01, dated this day of
, 2010, by and between Cascade Water Alliance, a non-profit

Washington Corporation, (“Cascade”) and HDR Engineering, Inc., with principal office
located at 500 — 108™ Avenue NE, Suite 1200, Bellevue, WA, (“Consultant”) shall be as set

forth hereafter.

RECITALS

As set forth in the Cascade Water Alliance Interlocal Contract, dated December 15, 2004
(“Interlocal Contract”) as modified or amended, Cascade is a non-profit Washington
Corporation created and existing in accordance with the Interlocal Cooperation Act (Chapter
39.34 RCW) and the Non-profit Miscellaneous and Mutual Corporations Act (Chapter 24.06
RCW) as a public body and instrumentality of its Members.

Section 4.6 of the Interlocal Contract and Article V11 of the Bylaws authorizes Cascade to
make and enter into contracts or agreements for the provision of administrative, professional

or technical services, as authorized by the Board of Directors.

Cascade has retained the Consultant, on the terms and conditions set forth in Consultant
Contract No. 7 dated September 29, 2008 (Cascade Contract 2008-01) in order to assist
Cascade and its staff in carrying out the purposes of Cascade, all as more particularly set forth

and herein.
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NOW, THEREFORE, in consideration of the premises, the mutual covenants and agreements
herein set forth, and the understandings of each party to the other, Cascade and the Consultant
acting as aforesaid and each binding itself, its successors and assigns, do mutually covenant,
promise and agree to amend the Consultant Contract in accordance with Section 409 as

follows:

e Delete Section 203, Paragraph 1 and replace with the following:

Section 203. Cascade shall in no event be obligated to make any payment to the
Consultant for work performed and expenses incurred pursuant to this Contract if the
amount of such payment, together with all other payments theretofore made to the
Consultant under this Contract, would exceed, in the aggregate, One Million Two
Hundred Eighty Thousand Four Hundred Sixty Eight and Zero Dollars
($1,280,468) in project funding, without prior written approval of an authorized

representative of Cascade.

e Add Attachment A (attached) to Attachment A, Scope of Services.

e Add Attachment B (attached) to Attachment B, Project Budget as summarized below:

Approved budget prior to Contract 7, Amendment 3 $1,139,803
Contract 7, Amendment No. 3 $ 140,665
Approved budget including Contract 7, Amendment 3 $1,280,468

All other provisions of the Consultant Contract shall remain in force and unchanged.

IN WITNESS WHEREOF, the parties hereto have caused this Amendment No. 3 to Contract

No. 7 to be executed.

CONSULTANT CASCADE WATER ALLIANCE
By: By:

David A Peters Chuck Clarke

Sr. Vice President Chief Executive Officer
Date: Date:
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ATTACHMENT A

CONTRACT 7, AMENDMENT 3
SCOPE OF SERVICES

LAKE TAPPS ENVIRONMENTAL IMPACT STATEMENT

With publication of the Draft Environmental Impact Statement (EIS) on Friday, January 29,
2010 the majority of the tasks under Contract 7 have been completed. The actual level of effort
for some tasks was greater than anticipated and has exceeded, or is expected to exceed, the levels
of effort envisioned during development of the original scope of services and associated budgets.
The reasons for current task budgets being insufficient for completion include:

Additional extension of the DEIS preparation schedule (Tasks 317 and 318)
Development and incorporation of the Regional Reserved Water Program into the DEIS
(Tasks 317 and 318)

Higher than anticipated printing costs for the draft EIS (Tasks 317 and 318)
Incorporation of new water quality data and other comments received from the Puyallup
Tribe (Tasks 303 and 317)

Coordination with Cascade, GordonDerr and Ecology in development of the water rights
report of examinations (Task 320)

At this time, the following three tasks are the only tasks that require further efforts for
completion:

Task 204 — Final EIS Development
Task 318 — Management & Administration
Task 320 — Draft Report of Examination (ROE) Preparation Support

Of these tasks, the current budget for Task 204 is anticipated to be sufficient to complete the
activities necessary to finalize the Draft EIS. Also, by reallocating unspent budget from tasks
that are already completed and by utilizing unspent contingency funds, budget increases are
needed for the following three tasks only at this time:

Task 303 — Water Quality
Task 317 — DEIS Development
Task 318 — Management & Administration

The additional budget needed (See Attachment B) has been estimated to carry this Contract
through May 31, 2010. It is anticipated that the EIS will have been issued by this time and all
efforts required of HDR will have been completed.







Attachment B

Project Budget

CONTRACT BUDGET
Budget Adjustments
Original Contract 7, Internal Contract 7, Contract
Task Description Contract 7 | Amendment 1 | Adjustments | Amendment 3 Totals
Task 100 Management $22,083 $0 ($260) $21,823
Task 201 SEPA Checklist & DS $48,118 $0 $48,118
Task 202 Scoping Comments/Report $19,207 ($3,581) $15,626
Task 203 Draft EIS Development $154,958 $0 $154,958
Task 204 Final EIS Development $103,205 ($32,894) $70,311
Task 301 Surface Water Hydrology $37,758 $479 $38,237
Task 302 Groundwater $16,635 ($4) $16,631
Task 303 Water Quality $17,607 $32,850 [  $10,665 $61,122
Task 304 Recreation $18,486 $22,058 $40,544
Task 305 Fisheries $21,193 $33,124 $54,317
Task 306 Climate Change $10,959 $12 $10,971
Task 307 Alternatives $41,354 ($34,673) $6,681
Task 308 Four Cities Coordination $60,163 ($1,432) $58,731
Task 309 Shoreline Erosion $29,489 ($560) $28,929
Task 310 Climate Change Model Eval. $37,344 ($9,155) $28,189
Task 311 Gaged Hydrology Evaluation $30,471 $1,568 $32,039
Task 312 Stella Input Development $21,421 $1,445 $22,866
Task 313 Aspect Modeling Analysis $42,915 $3,400 $46,315
Task 314 Post-Hydro Fisheries Benefits $20,000 $34 $20,034
Task 315 Aerial & Lidar Data Analysis $20,000 $1,432 $21,432
Task 316 LTCC Facilitation & Support $40,000 $8,972 $48,972
Task 317 DEIS Development - Schedule Extend $75,000 [ $57,694 | $120,000 | $252,694
Task 318 Management - Schedule Extend $33,000 [ $15,000 [ $10,000 $58,000
Task 319 Final Model Run Incorporation $40,000 | ($17,694) $22,306
Task 320 DROE Text Prep. & Support $50,000 |  $50,622 $100,622
Contingency Funding $128,437 ($128,437) $0
TOTAL LAKE TAPPS WATER RIGHTS EIS TASKS $640,000 |  $499,803 $0| $140,665 | $1,280,468









Iltem No. _7 (f)
February 24, 2010

AGENDA MEMORANDUM

SUBJECT

Motion to authorize the Chief Executive Officer to execute a change order to Earth to Earth LLC
Construction Company for services and materials over and above the original agreement,
increasing the amount by $9,381.59 to an amount not to exceed $25,863.89 for the demolition
of the Noonan property located at 15935 SE 272" Street in Covington.

BACKGROUND

On November 19, 2009 Earth to Earth was hired to demolish the Noonan property in an agreed
amount of $16,482.30. The property was surveyed for asbestos and all asbestos detected was
removed. Earth to Earth had started the demolition and had half the house torn down when the
Puget Sound Clean Air Agency inspector came to the site. The inspector discovered an
undetected layer of asbestos on the outside siding underneath the eaves and ordered the
demolition stopped. Earth to Earth was instructed to send their employees to asbestos
awareness training which required a physical before they could continue the demolition. They
were also instructed to use containers from a certified vendor and burrito wrap all the material.
Therefore, the final bill was for $25,863.89, which was $9,381.59 above the original agreement.

FISCAL IMPACT

Awarding this Change Order obligates Cascade for additional costs. Because the total amount
of the agreement now exceeds $25,000, Board approval is required. The maximum
compensation for this agreement is $25,863.89 and is included in the 2010 Operating budget.
Cascade had a directive in the purchase agreement of the Noonan property to remove the
house or rent the house within a year of the purchase. It was determined that the house was not
suitable to rent therefore the decision was to remove the house, three out buildings, and the
septic tank.

OPTIONS

1. Authorize the Chief Executive Officer to execute a Change Order to Earth to Earth LLC
Construction Company for services and materials furnished over and above the original
agreement in an amount not to exceed $ 25,863.89 for the demolition of the Noonan
property located at 15935 SE 272" Street in Covington.

2. Do not authorize the Chief Executive Officer to execute a Change Order with Earth to Earth
and provide alternate direction to staff.

RECOMMENDED ACTION

Move to authorize the Chief Executive Officer to execute a Change Order to Earth to Earth LLC
Construction Company for services and materials furnished over and above the original
agreement in an amount not to exceed $ 25,863.89 for the demolition of the Noonan property
located at 15935 SE 272" Street in Covington.






ltem No. _7(9)
February 24, 2010

AGENDA MEMORANDUM

SUBJECT
Motion to authorize the Chief Executive Officer to transfer $343,000 to Cascade’s GordonDerr

trust account to fund Attorney-Client Privileged Real Estate Services as described under the
Agreement between GordonDerr and HDR Engineering.

BACKGROUND

Since January 1, 2006, HDR Engineering has provided professional real estate and engineering
services to GordonDerr in connection with specified Cascade projects. HDR provides these
services under the direction of GordonDerr in the course of GordonDerr’'s due diligence work
related to Cascade-designated projects that involve real estate activities. GordonDerr
subcontracts to HDR, rather than Cascade contracting directly with HDR, to preserve attorney-
client privilege protection of the work product. As HDR completes its work on Cascade projects,
it submits invoices to GordonDerr, which in turn evaluates HDR’s work and invoice
documentation. GordonDerr compensates HDR directly upon receipt of HDR invoices from the
trust account that Cascade established with GordonDerr, which Cascade funds periodically
based on GordonDerr’s reporting of funding needed to complete projects.

Cascade, GordonDerr, and HDR have assessed Cascade’s current and anticipated real estate
projects and have identified the following new tasks and their associated funding requirements:

Land use tracking associated with possible changes to the Shorelines Master
1. . ; - $2,000
Plan in the City of Covington
2. Lake Tapps GIS mapping of Lake Tapps facilities $48,000
3 Interurban /_BNSF corridor; research co-location of potential water pipeline with $150,000
other potential uses
4. Emerging tasks (contingency), as requested by Cascade CEO $50,000
5. Management & administration $33,000
6. White River barrier dam review $60,000
Total $343,000

FISCAL IMPACT

Adequate funding exists in Cascade’s 2010 Adopted Budget to support the GordonDerr-HDR
activities described above. Specific budget lines are included in the budget to study potential
BNSF routes and to conduct Lake Tapps condition assessments.





OPTIONS

1. Authorize the Chief Executive Officer to transfer $343,000 to Cascade’s GordonDerr trust
account to fund Attorney-Client Privileged Real Estate Services under the Agreement
between GordonDerr and HDR Engineering.

2. Do not authorize the Chief Executive Officer to transfer $343,000 to Cascade’s GordonDerr
trust account and provide alternative direction to staff.

RECOMMENDED ACTION

Move to authorize the Chief Executive Officer to transfer $343,000 to Cascade’s GordonDerr
trust account to fund Attorney-Client Privileged Real Estate Services under the Agreement
between GordonDerr and HDR Engineering.





