REGULAR MEETING OF THE BOARD OF DIRECTORS

\!/A AGENDA

A E BELLEVUE CITY HALL - ROOM 1E-108
April 27, 2011
WATER ALLIANCE 3-30 PM

N o o ko

10.

CALL TO ORDER
ROLL CALL

PUBLIC COMMENT

EXECUTIVE SESSION

APPROVAL OF AGENDA

CHIEF EXECUTIVE OFFICER’S REPORT - view PDF >
CONSENT ACTION ITEMS

a. March 23, 2011 Regular Board Meeting Minutes — view PDF >

b. Motion to authorize the Chief Executive Officer to execute the 2011 Redmond Derby
Days Sponsorship Agreement in the amount of $1,000. — view PDF >

c. Motion to authorize the Chief Executive Officer to execute the 2011 Bellevue
Strawberry Festival Sponsorship Agreement in the amount of $2,000. — view PDF >

d. Motion to authorize the Chief Executive Officer to execute the 2011 Mountains to
Sound Greenway Days Sponsorship Agreement in the amount of $2,500. — view PDF >

OTHER ACTION ITEMS

a. Motion to adopt Resolution No. 2011-05 authorizing a temporary waiver of the
production requirement for each member with independent supply in accordance with
Section 6.2.2 of the Membership Audit Acceptance Agreements. — view PDF >

STAFF PRESENTATION

a. Conservation (no packet materials)

b. Conversion of Cascade Water Alliance to a Joint Authority — view PDF >
COMMITTEE REPORTS

a. Executive Committee — no meetings held

b. Finance and Management Committee — Thursday, April 21, 2011 — view PDF >



c. Public Affairs Committee — Tuesday, April 12, 2011 —
d. Resource Management Committee — Thursday, April 14, 2011 —
11. NEW BUSINESS
12. NEXT REGULAR MEETING — Wednesday, May, 25, 2011, Bellevue City Hall — 3:30pm

13. ADJOURN

NOTE: AS ALLOWED BY STATE LAW, THE BOARD OF DIRECTORS MAY ADD AND TAKE
ACTION ON ITEMS NOT LISTED ON THE AGENDA.

Directions to Bellevue City Hall
450 110™ Avenue NE, Bellevue, WA 98004
(425) 452-6800

From 1-405 north or southbound:

Take NE 4" Street exit

Head West on NE 4" Street

Turn right onto 110™ Avenue NE

Proceed % block on 110™ Avenue NE and turn right into the entrance of Bellevue
City Hall’s visitor parking lot.

BE SURE TO HAVE YOUR PARKING VALIDATED AT THE SERVICE FIRST
DESK ON YOUR WAY IN TO THE MEETING





Item No. 10 (b)

. April 27, 2011
\/A FINANCE & MANAGEMENT COMMITTEE

C A E Jim Haggerton, Chair, Mayor, City of Tukwila
Lloyd Warren, Commissioner, Sammamish Plateau Water & Sewer District

WATER ALLIANCE Penny Sweet, Councilmember, City of Kirkland

Meeting Recap
Thursday, March 17, 2011
1:30 - 3:00 PM
Cascade Office

Call to Order

1. Chair Comments — Jim Haggerton

2. Executive Session — None

3. Items Recommended for Action at Upcoming Board Meeting

A. Fish Screen Valves Replacement — Emergency Declaration

Cascade hired NAES Power Contractors, Inc. (NAES) to maintain and repair the Lake Tapps
fish screens. NAES replaced hydraulic components of the fish screens. During start-up of the
hydraulic system it was determined that the hydraulic proportioning valves that control the
hydraulic cylinders operating the Secondary Screen Cleaners were not functioning properly.
NAES attempted to repair the valves but was not successful. 14 valves need to be replaced.
Proper operation of the fish screens is necessary for Cascade to fulfill agreement obligations.
The need to install replacement valves before Lake Tapps is refilled constitutes an emergency
procurement condition. The CEO has signed an Emergency Declaration that will be included in
the March 23 Board meeting packet to inform the Board.

B. HDR Contract Amendment - Lake Tapps Transition Project From PSE to Cascade

At the March 23 Board meeting, staff will propose a motion to authorize the CEO to execute
Amendment 2 to the contract with HDR to provide project management services to Cascade for
the PSE transition of the White River Project. On January 28, 2011, a contract for $25,000 was
executed allowing HDR to begin assisting the Cascade team. In January 2011, HDR,
Cascade, and GordonDerr began defining roles and developing an agreement as to how the
team would work together to accomplish the separation and hiring processes. This project
definition process is now largely completed to the point that the full contract may be executed.
The requested contract amendment is an additional $198,306, which would increase the not to
exceed maximum for HDR to $248,306. It is currently assumed that the transition will be
completed in 2011. Should the work extend into 2012, a new amendment may be necessary.
There is adequate funding in the Operations budget to cover the cost of this additional work in
2011.





4. Discussion Items

A. Quarterly Reviews by Auditor for Second and Third Quarters 2010

Clark Nuber auditor Mitch Hansen presented results from the auditing firm’s reviews of
Cascade’s second and third quarters of 2010. Mr. Hansen listed a number of accounting
recommendations that the auditor suggested during the reviews. Staff reported that all but one
of the recommendations had been implemented (the one ongoing recommendation relates to
recording a full inventory of Lake Tapps assets). Cascade management considers the quarterly
reviews to be useful exercises for identifying potential accounting and controls issues as early
as possible.

B. Lake Tapps Risk Management Issues

General Counsel TC Richmond led a discussion on evaluating and addressing risks related to
access, encroachment, and use of lakes, dikes, and other property at Lake Tapps. This
discussion is occurring at each of the Board’s three standing subcommittee meetings. Following
subcommittee discussions, the Board will be presented with policy options and
recommendations, including a resolution regarding public access to dikes to be prepared for the
March 23 Board meeting.

C. Member Cost Reallocation Study

The committee continued its discussion of potential changes to the method that allocates costs
to members. Staff has drafted a discussion framework and agendas for a series of future
meetings with member staff and others to advance the topic throughout the next few months.
There appears to be general agreement among members that the cost reallocation study is
justified and timely.

D. Risk Tolerance and Contract Negotiations

Brief continuation of the discussion about risk tolerance and contract negotiations. This topic will
likely remain on the Committee’s agenda for the next few months.

5. Information Items

A. Staff Update on Process Reviews

In January 2011, Cascade contracted with consulting firm RNR to assess and make
recommendations for improving Cascade’s process for administering conservation rebates.
RNR is also assisting with strategic planning and an information technology assessment. Staff
presented an example of RNR’s work related to the irrigation efficiency rebate process. RNR’s
assessment included document reviews, process mapping, and time & utilization analysis. Staff
anticipates significant process improvements resulting in more efficient use of staff time and
other resources.

B. Discussions With Auburn and Bonney Lake About Buying Cascade Water

The CEO reported on recent developments. The cities of Auburn and Bonney Lake have
expressed interest in purchasing water from Cascade, with payments to be made this year.
Agreement terms are now being drafted with the cities.





C. Cascade Office Lease Renewal

Cascade’s current office lease expires on February 29, 2012. Staff has engaged an office lease
broker to assist with negotiating a new lease with the current or different landlord.

D. 2011 Budget Status Update

A current year budget status update will be a new regular addition to each Finance &
Management Committee agenda. The budget status report as of February 28, 2011, shows
operating expenditures that are mostly consistent with the portion of the year that has passed.
Administrative expenditures are running somewhat higher due to the strategic planning initiative.

6. Next Meeting Date and Location
April 21, 2011, 1:30 — 3:00
Cascade Office
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Iltem No. 10 (c)
April 27, 2011

S
C E PuBLIC AFFAIRS COMMITTEE
N

WATER ALLIANCE Grant Degginger, Chair; City of Bellevue

John Marchione; Mayor, City of Redmond

Meeting Recap
Tuesday, April 12, 2011

State Legislative Update: Cascade’s two major pieces of legislation have passed
through both houses in Olympia for a clean sweep in 2011. Eminent Domain (HB 1014)
has been sent to the governor for signature, and the committee commended the support
the City of Auburn gave to clean up this measure. The committee added that the
adoption of the study bill Cascade initiated last summer, resulting in the Joint Municipal
Authorities (HB 1332) reflected top lobby efforts, brilliant writing and an outstanding and
inclusive process. The bill has one technical amendment on it as passed by the Senate
and is expected to be concurred upon by the House.

Lake Tapps Management Vision and Public Planning Process: As a result of the
recent planning process for Lake Tapps issues and operations, two issues evolved
regarding Cascade — the possibility of Bonney Lake operating Dike 13 as part of its park
and of the Pierce County buoys. Discussions focused on obtaining additional
information regarding what resources Bonney Lake and Pierce County would provide to
ensure safety of the public, enhanced access to the lake and costs.

Cascade’s Mission, Vision and Values: The committee reviewed the work done on
the mission, vision, and values and commended the process, work, and the results.
Members will review for further discussion at the board meeting.

2011 Public Affairs Work Plan and Sponsorship Plan: Attached is the 2011
Intergovernmental and Communications work plan and sponsorship proposals for the
coming year as approved by the Public Affairs Committee. The work plan includes
issues agreed upon by the committee as well as efforts to look ahead, such as
development of an environmental outreach strategy as identified in some of the static
planning work. The sponsorship plan reflects activities in each member areas, and
Cascade will work with and/or support members at the events. In addition, a regional
sponsorship with the Mountains to Sound Greenways was added to reflect all Cascade
members and their coordination Mountains to Sound events, as well as a good first step
in identifying Cascade with environmental interests and key regional environmentally
minded stakeholders.






Updates:

1.

Environmental Outreach -- Cascade will be developing an environmental
community perception assessment as a result of input from the strategic planning
process interviews of members, member staff and key stakeholders. From this
assessment a draft environmental outreach plan will be developed for the
committee and board to review later this spring.

. Eastside Rail Corridor -- Discussions continue with King County, the Port, and

other entities regarding the Burlington Northern/Eastside Rail Corridor although
no final decisions have been made regarding Cascade’s involvement.

Member Allocation Discussions -- Cascade and member staff are reviewing

member projections and allocations as part of future planning. Additional
discussions are planned with staff and respective members as discussions
progress.

Attachments

1. 2011 Intergovernmental and Communications Work Plan —
2. Sponsorship Proposals —







o

Attachn
CA S E 2011 Intergovernmental and Communications Work Plan
WATER ALLIANCE
TOPIC JANUARY FEBRUARY MARCH 2011 APRIL MAY JUNE JULY AUGUST SEPT OCTOBER NOVEMBER DECEMBER
2011 2011 2011 2011 2011 2011 2011 2011 2011 2011 2011
Member Outreach and
Communications

1. Integrated media X X Update Update X X X X X X X X
outreach plan PAC/Board PAC/Board

2. Marketing & Outline plan Draft Plan Draft plan to Plan to Board
Communications Plan elements PAC
(member customer
focus)

3. Web RFP for new Choose new Implement X X X X X X

vendor vendor
(integrated

with new IT

plan)

4. Social media Strategy at Implement Updates; Updates Updates Updates Updates Updates Updates;
(Facebook, Twitter, U PAC for review and review and
Tube) review evaluate evaluate

5. Direct Mail (as needed)

6. Enewsletters X X X X

7. Email alerts (as
needed)

8. Advertising Renegotiate Go Green - Bonney Lake | Go Green - Bonney Lake | Go Green - Bonney Lake | Go Green - Bonney Lake | Go Green - Bonney Lake | Go Green -
contract for Reporter Courier Reporter Courier Reporter Courier Reporter Courier Reporter Courier Reporter
regional papers Herald page papers Herald page papers Herald page papers Herald page papers Herald page papers
advertising

9. Sponsorships (for Create plan To PAC/Board | To Board
member events &
communities)

10. Presentations

11. Conferences AMWA

12. Articles/news releases Lake level; Water Sense

Leak Road Show
Detectors

13. Reports and other Annual report | Annual report
mailings draft print/mail &

post to
website

14. Cascade Crisis Review, revise Staff and Review, revise
Communication plan as needed Board

training

15. Members /regional Continue to X X X X X X X X X X X
crisis communication implement
plan

16. Cascade Strategic Plan | Prepare Interviews Goals drafted | Goals input Strategic Plan | Updates to
process completed PAC work

plan








Jan Feb March April May June July August Sept Oct Nov Dec
Intergovernmental
Federal
1. Mud mtn dam GI study | Presence in Continue Incorporate Update DC Set up AMWA; Work with X X X X X
DC, with local | working with | into LT strategy - to meeting with | Visits to Lake Tapps
staff and the Corps Manage-ment | PAC new colonel delegation community to
members as Plan lobby
needed
2. Federal $ Barrier Dam | Presence in Continue Incorporate Update DC Setup AMWA; Work with X X X X X
DC, with local | working with | into LT strategy - to meeting with | Visits to Lake Tapps
staff and the Corps Manage-ment | PAC new colonel delegation community to
members as Plan lobby
needed
State
1. General outreach Attend pre- Session work | x X X Review X X Meet with Legislative Legislative Legislative
session as needed session members to Agenda draft | Agenda to Agenda to
Coalition results; identify PAC; meet Board; meet
events determine session issues with with legislative
next steps legislative delegation
with outreach delegation
2. Joint Municipal Introduce bill; | Bill passed Session Session Session
Authority Bill Session House
3. Eminent Domain Introduce bill | Bill passed Session Session Session
Session House
Municipal
1. Pierce County Meeting with | Meeting with | Meeting with | Meetings to X X X X
PC Exec PC Exec PC Execre follow up on
Lake Tapps Lake Tapps
Manage-ment | Manage-ment
Plan Plan
2. King County BNSF BNSF BNSF BNSF BNSF BNSF BNSF
3. Member councils - Member staff | Tukwila Budget Budget Budget
visits several times per retreat presenta- presenta- presenta-
year tions tions tions
4. Four Cities (Auburn, 4 Cities 4 Cities 4 Cities 4 Cities
Bonney Lake, Buckley, meeting meeting meeting meeting
Sumner) report to report to
board board

Franchises








Jan Feb March April May June July Aug Sept Oct Nov Dec
Community Outreach
1. Business community Renew Determine Setup Chamber X X X X X
member-ships | plan to visit chamber visits
chambers presenta-
tions with
conserva-
tion focus
2. Lake Tapps Chamber Bonney Lake Spring Clean Review Bonney Lake | Beautify
Community luncheons Chamber up day Bonney Lake Days Bonney Lake
Annual Chamber
Banquet sponsorship
package
3. Lake Tapps Public Working Public Policy Policy Implementa- | Distribute tab | Distribute tab
Management Planning | Meeting 1/13; | group Meeting 3/16; | review/ adoption; tion; section section
Process Working meetings 2/1 | Draft to PAC; | policy publish Distribute tab | throughout throughout
Group and 2/15; and 1st draft changes; report; section the the
meeting direct mail to Board policy publicize to throughout community to | community to
piece and enewsletter recommendat | community the publicize publicize
press release | or evite early | ions community to
re 3/16 March publicize
4. Environmental Groups Identify list Outline plan Outline plan Draft plan Draft plan to Plan to Board
Outreach for outreach & | for outreach & PAC
involvement involvement
5. Water Connections Final Report | Focus group
Planning Group to Board for Strategic
Plan; Final
report
published
Conservation (Cascade
member activities)

1. Communication Provide Provide Provide Provide Provide Provide Provide Provide Provide Provide Provide Provide
articles, ads, articles, ads, | articles, ads, articles, ads, | articles, ads, articles, ads, | articles to ads, | articles, ads, | articles, ads, articles, ads, | articles, ads, articles, ads,
newsletter newsletter newsletter newsletter newsletter newsletter newsletters newsletter newsletter newsletter newsletter newsletter
articles articles articles articles articles articles articles articles articles articles articles

2. Advertising - general, Go green - Go green - Go green - Go green - Go green - Go green - free

on demand tv, theatre, Distribute dye | Dye Strip Natural Yard Road Shows How-to videos WaterSense conservation
etc strip video to | Mailer Care and/or rain and/or rain toilet and items from
member Distribute sensors sensors indoor water website (only
community videos to saving tips service area)
stations member and indoor cons
community tips

stations








Jan Feb March April May June July Aug Sept Oct Nov Dec
3. Web Develop Develop web Develop plan- | Natural Complete Irrigation Natural Cont. to Natural
Natural plan- integrate with | gardening “How To” Season Index, | gardening develop suite gardening
Gardening integrate with | Cascade’s IT | section added | video on Post all videos | section added | of materials section added
section for e- | Cascade’s IT plan to e- scheduling on Cascade’s to e- on natural to e-
newsletter plan; postall newsletter. controllers. website newsletter gardening for newsletter
and web page | events Develop suite website
of materials
on natural
gardening for
website
4. Social Media FB, YouTube - | Integrate with | Implement Keep updated | Add links to Continually Continually Continually Continually Continually Continually
develop plan | Cascade’s IT | plan. Add with weekly videos update and update and update and update and update and update and
and integrate | plan links on items and through interact interact interact interact interact interact
with Cascade’s site | interact YouTube
Cascade’s IT to FB,
plan YouTube
5. WaterSense Road Show Advertise Redmond PCC | Spring Garden | Cascade Land | Covington Redmond Tukwila Days | Beautify Issaquah
(booth) Road shows Market Fair 4/30/11, | Conser-vancy | Demo Garden | Derby Days 8/20/11; Bonney Lake | Salmon Days
on Cascade’s 3/5/11, SammamishW | Breakfast 6/25/11; 7/9-10/11, 9/17/11, 10/1-2/11
(Dates still to be determined web (events Bellevue atershed Booth(?) Strawberry Covington Sustainable
for farmers markets - page) College Festival 4/28- | 5/12/11 Festival 6/25- | Days 7/15- Sammamish
Kirkland, Bellevue, Redmond Sustaina-bility | 29/11, 6/26 17/11 Skyway
and PCC markets - Kirkland, Fair 3/23/11 | Earth Day at Community
Issaquah) Lowes Fair & car
4/23/11 show
6. Presentations & Advertise North King Spring Garden | AWWA PNW Eastside Water
Workshops classes that County Green | Fair4/30/11, | 5/4-6/11 Master Sources
public can Business Sammamish Gardeners Conference
(additionally yard care attend on Conference3/ | Watershed 6/4/11, 10/6/11;
workshops, garden parties to Cascade’s web | 23/11 Festival 4/28- Covington AMWA
members and residences (events page) 29/11, Earth Demo Garden
throughout the season as Day Workshops
requested) workshops at 6/25/11

Lowes
4/23/11

7. Sponsorships

Spring Garden
Fair 4/30/11;
Sammamish
Watershed
Festival 4/28-
29/11








Jan Feb March April May June July Aug Sept Oct Nov Dec
Watershed
Management/White River
Basin/Lake Tapps
1. Milfoil Public Public Notify/treat Notify /treat Notify/treat
Meeting or meeting
2. Yard Care / Natural Develop Develop Implement Natural Develop suite Natural Natural
Gardening Natural strategic plan | plan. gardening of handouts gardening gardening
Gardening for Natural Start suite of | section added | on natural section added section added
section for e- | Gardening handouts for | toe- gardening for toe- to e-
newsletter Program website newsletter website newsletter newsletter
and web page
3. Water Quality
Evaluation
1. Polls Develop Plan to PAC Plan to Board | Implement
Plan/tie in for approval
with strategic
planning
process
2. Focus Groups R&Rto Work with R Develop Plan to PAC Plan to Board | Implement
survey stake- | & R for next Plan/tie in for approval
holders steps/post with strategic
focus groups planning
process
3. Web feed back Report to PAC | X X X X X X X X X X X
on periodic
basis
4. Surveys -- informal R&R Work with R Tie in with Plan to PAC Plan to Board | Implement
informal & R for next strategic for approval
surveys for steps/post planning
Strategic focus groups process
Planning

Process
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CASC

WATER A

Goal:

Strategy:

Objective:

Attachment 2

E

LIANCE

Cascade 2011 Event Sponsorship Proposal

To increase Cascade’s visibility as a regional water provider.

Use community efforts in our member communities to introduce, inform and
educate residents to Cascade, its services and programs through sponsorships
and appearances.

Sponsorship is the support of an event or organization financially or through the
provision of products or services. It does not require the turn-over of funds; it
can include the direct use of funds to purchase materials or speaker fees. If you
were buying materials only for Cascade’s booth or this was a Cascade-only-
produced event (like the celebration at the Powerhouse), then it would not be a
sponsorship.

Identify and participate in key events that will strategically position Cascade for
maximum visibility in its service area while supporting events that fit within
Cascade’s mission and budget and complement existing/ongoing conservation
outreach.

Each sponsorship must meet the criteria established by the Board in resolution 2009-, be
approved by the Public Affairs Committee and the Cascade Board prior to commitment to

sponsorship.

Opportunities for consideration:

Regional:

East King County Chambers Legislative Coalition Breakfast
South King County Chambers Legislative Coalition Breakfast
Mountains to Sound Greenway Days (June)

Spring Garden Fair (April)

Bellevue —

Strawberry Festival (late June)

Farmers Market — Booth

Bellevue College Sustainability Fair — Booth
Water for People Reception







Covington —
Covington Days (July)

Issaquah —
Salmon Days (October)

Farmers Market - Booth

Kirkland —
Sustainable September
Farmers Market — Booth
PCC Market - Booth

Redmond —
Derby Days (July)
Farmers Market — Booth
PCC Market - Booth

Sammamish —
Farmers Market- Booth
Sustainable Sammamish - Booth
Sammamish Watershed Festival (April)

Skyway —
Car show — Community Festival

Tukwila —
Tukwila Days (August)

Lake Tapps/Bonney Lake —
Bonney Lake Days (August)
Beautify Bonney Lake (Sept)
Bonney Lake Chamber package








Service Area Event Date Audience #'s Costs

Regional EKCCCLC January Business and 300 $1000 & up (est) or table
Breakfast electeds (state and local)

Regional SKCCCLC January Business and 200 $500 & up (est) or table
Breakfast electeds (state and local)

Regional Mountains to June 18th - 19th Families/community 100,000+ $2,500
Sound Greenway kick off (25 events/10 communities)
Days Relay 26th

Regional Spring Garden Fair*  April 30th $4,500

Board approved 3/23

Bellevue Strawberry Festival June 25th -26th Families/community 40,000+ $2,000

Bellevue Water for People March 26th Stakeholders 250 $1000 ad
Reception completed

Covington Covington Days July 15-17 Families/community 1000 $500

Issaquah Salmon Days October 1st - 2nd Families/community 150,000+ tbd

Kirkland Sustainable September Community/business 500 (est) thd
September

Redmond Derby Days July - 2 days Families/community 15,000 $1,000

Sammamish Watershed April 28-29 Families/kids 800 $3,500
Festival* Board approved 3/23

Skyway Skyway Community  Sept. 10th Families/community tbd thd
Fair/Carshow

Tukwila Tukwila Days August Families/community 1000+ (est) thd

Lake Tapps Bonney Lake Days Aug. 17 -20 Families/community 3000+ $2,500

Board approved 3/23

Lake Tapps Beautify Bonney Sept. 17th Families/community 500 (est) $100 - $2500
Lake

Lake Tapps Bonney Lake Year Round Business/community 5000 (est) $1,000

Chamber package

* Conservation budget items
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Item No. 10 (d)

April 27, 2011
\‘/A RESOURCE MANAGEMENT COMMITTEE
David Knight, Chair, Commissioner, Covington Water District
E Jon Ault, Commissioner, Skyway Water & Sewer District
WATER ALLIANCE

Meeting Recap
Thursday, April 14, 2011
3:00 PM -4:30 PM
Cascade Offices

CALL TO ORDER

-

N

ad

A.

CHAIR COMMENTS - David Knight
EXECUTIVE SESSION - N/A
ITEMS RECOMMENDED FOR ACTION AT UPCOMING BOARD MEETING - N/A

DISCUSSION ITEMS

Cascade Mission, Vision and Values — Chuck Clarke

Cascade appointed RNR Consulting to develop a Strategic Plan. As part of this process, RNR
worked with Cascade staff, Board, Members, and others to revisit Cascade’s Mission Statement
and to develop Vision and Values Statements for Cascade. Material related to this effort is
included with this agenda.

The Committee is requested to discuss the Strategic Planning process and Mission, Vision, and
Values Statements and to provide comments and feedback that will be provided to the Board.

Recap and Direction: The Committee discussed the material distributed and was updated on
other RNR activities, such as the review of the conservation rebate processes (which identified
a number of ways to streamline and optimize the process) and the IT/data system assessment.

Real Estate Requests from Pierce County and the City of Bonney Lake — Chuck Clarke
and Michael Gagliardo

Cascade has received two real estate use requests related to Lake Tapps: from Pierce County,
for an easement to install mooring buoys/anchors in the Lake near Dike 4 to designate the
rafting area approved in the Boat management Plan; and from the City of Bonney Lake to lease
Dike 13 for use as a public recreation area adjacent to the City’s Alan York Park. Material on
both proposals is included with this agenda.

Staff will review the benefits and costs of each of the proposals with the Committee.
Recap and Direction: The Committee discussed the two requests and stressed the need to

clearly assign risk so that Cascade is protected. It was agreed that this was an opportunity to
clean up outstanding issues between Cascade and Pierce County.





Resource Management Committee Meeting - Recap
April 14, 2011
Page 2 of 2

C. Cost Allocation Study — Scott Hardin and Ed Cebron
The water demand of Cascade Members has been relatively flat for the past 15 years. This
trend is also seen throughout the Central Puget Sound Region and in other areas of the country.
Lower (or not increasing) demand is putting pressure on water utilities to raise rates to maintain
expected levels of service. Cascade has begun to examine its system of Rates and Charges in
light of decreasing numbers of new connections and decreasing rate of growth in demand to
anticipate the impact of this scenario on Members. Material related to this effort is included with
this agenda.

Staff will review the current and projected future situation related to water demand, Cascade’s
system of Rates and Charges and potential impacts on Members.

Recap and Direction: The Committee discussed how the impact of reduced demand and the
reduction in new connections is and could continue to shift the distribution of anticipated
Member payments to Cascade. A number of concepts to address this shift were presented by
staff.

D. Lake Tapps Maintenance Outage — Joe Mickleson and Michael Gagliardo
The Lake Tapps Maintenance Outage began in late August 2010. Sediment removal activities
have been completed and repairs to the wooden flume and 10’ tunnels have been completed.
Testing and related work on the fish screens continues. In addition, Cascade has tested
equipment for releasing water through the Tailrace.

Staff will present a brief update on the maintenance and operation activities.
Recap and Direction: Staff presented a summary (including pictures) of recent activities at
Lake Tapps, including the repair of the Barrier Dam.

5. INFORMATION ITEMS

6. NEXT MEETING DATE AND LOCATION

Thursday, May 12, 2011
Cascade Office
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DATE: April 27, 2011
TO: Lloyd Warren, Chair

Board of Directors
Chuck Clarke, Chief Executive Officer
FROM: Ed Cebron, Economist
Scott Hardin, Director of Finance & Administration

SUBJECT: Monthly Economic and Finance & Administration Report

Water Supply Negotiations

Negotiations for water supply to bridge from 2024 until Lake Tapps comes online continue with
Seattle, Tacoma, and now include Covington Water District as a potential supplier. We are now
framing a “best case” combination of these sources to present to each and all as our basic
proposal.

Annual Audit

Cascade’s outside auditing firm, Clark Nuber, conducted its annual audit of Cascade’s financial
statements and controls during April 11 — April 15. The auditors will present their audit report to
the Finance & Management Committee on June 16 or July 21. At a preliminary exit meeting with
Cascade staff on April 15, the auditors reported finding no significant adverse issues during the
audit. On June 16 or July 21 the auditors will also report on its review of the first quarter of 2011.
Cascade contracts with Clark Nuber to conduct quarterly reviews to provide regular feedback
and guidance to Cascade management. These optional reviews supplement Clark Nuber’s
annual audit of Cascade’s financial statements and serve to identify and address potential audit
issues early. The State Auditor’s Office will conduct its annual audit of Cascade in September or
October.

Member Cost Allocation Review

A broad review of the equity of Cascade’s charge structure, especially in light of material
changes from initial forecasts, has begun with member staff. The process will extend through a
series of meetings and may lead to recommended changes to the charge structure that will
come back to the Board for consideration. We have also begun briefings with Board
committees.

2012 Rate Forecast

We have received water supply and demand data from most agencies. Once complete, we will
develop updated charges for 2012 reflecting actual 2010 usage. As the Board may recall, the






2012 budget was adopted in 2010, but charges to each member are dependent on actual
historical usage and could not be set for the two year budget period.

Strategic Planning Update

As Cascade’s strategic planning initiative gets closer to defining our vision, mission, values, and
objectives, staff is preparing to implement the strategic plan through individual staff work plans
and budgeting. This work will include clarification of staff roles, responsibilities, and areas of
overlap. The repeating planning-budgeting-evaluating cycle will look ahead to 2012 and beyond.

Cascade Office Lease
Cascade’s current office lease expires on February 29, 2012. Staff is working with an office
lease broker to assist with negotiating a new lease with the current or different landlord.

Call for Summer Interns

Following last summer’s successful internship program, Cascade will again offer internships to
college students residing in its service area in 2011. Eligible interns should be a current college
student or should be entering a college or other post-high school program in the fall. The best
candidates are interested in local government, administration, water, biology, related sciences,
or community outreach. Interns will work on a variety of projects, including administrative office
work and field work at Lake Tapps. Individual work programs will be tailored to the student’s
interests and Cascade’s needs. The internship will pay approximately $12 per hour. Interested
candidates should send a letter of interest, including area of study and summer availability, to
Scott Hardin at Cascade.

Member Negotiations Assistance

We are assisting Sammamish Plateau Water and Sewer District in structuring the terms for
taking on the Overdale service area as related to RCFCs, supply transfer, and wholesale
charges. A water audit will be conducted to establish the basis for such terms.

Insurance Renewal and Dam & Dike Coverage

Cascade’s liability and loss insurance coverage is scheduled to renew on May 9, 2011. The
policy is renewed annually. To date, Cascade’s coverage has not extended to the dikes and
dams around Lake Tapps. Although the risk of failure of the dams and dikes is low, the cost of
such failure could be great. Cascade has sought coverage premium quotes from its insurance
carrier. Upon receipt of the quotes, Cascade’s Board will be asked to make a policy decision
about whether to purchase dam and dike coverage or to self-insure for such loss.

Attachments

1. Budget to Actual Expenditure Report through March 31, 2011 —

2. Statement of Revenues and Expenditures through March 31, 2011 —
3. Statement of Net Assets as of March 31, 2011 —

4. Contract Status Summary —

5. Monthly warrants listing —

6. Monthly Treasurer's Report as of March 31, 2011 —
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MEMORANDUM

DATE: April 27, 2011
TO: Lloyd Warren, Chair, Cascade Board of Directors
Cascade Board of Directors
Chuck Clarke, Cascade CEO
FROM: Mike Brent, Water Resources Manager
SUBJECT:  Water Conservation Program Report

Listed below are the recent, major activities for Cascade’s Conservation Program:

Irrigation Efficiency Program — This program has been revised to ensure that limited conservation
funds will be used to achieve maximum savings as cost-effectively as possible. Four project
proposals have been received and are underway. Cascade is providing training on the revised
program to irrigation contractors who work in member areas. Trainings have been held at
Northwest Landscaping Services, Plantscapes, Aquasense, and Prograss.

Leak Detection Mailer — Cascade’s annual leak detection mailer was sent to all single family
residences in member areas during the week of March 14™.  The mailing went smoothly and
received notice in the local press.

Multifamily / Commercial Toilet Replacement — Cascade has received eight project proposals
from apartment complexes and businesses for toilet replacements in 2011.

Rain Sensor Installation — Cascade is partnering with Seattle Public Utilities for another season of
rain sensor installations. Six irrigation vendors have signed up for this program thus far and
installations are now underway.

Road Shows — Cascade’s Road show visited the Interlake High School in Bellevue on April 19™ for
the school’s Earth Day celebration.

Spring Garden Fair — Cascade and its partners are gearing up for the Spring Garden Fair on April
30™ at the UW Bothell Campus. The Spring Garden Fair is the eastside’s largest annual gardening
event. Cascade produces the fair each year along with Woodinville Water District, Bothell,
Redmond, Northshore Utility District, and the UW Bothell. Cisco Morris will broadcast his weekly
radio show from the fair and many other northwest gardening notables will be present. In addition to
co-producing the fair, Paula Anderson and Mike Brent will be presenting.

WashWise — In March, Cascade received rebates from approximately 75 homeowners who
purchased new, high efficiency clothes washers. This program will sunset in a few months.

WaterSense® Partnership Program — Cascade offers a page on its website to allow customers to
order free high efficiency showerheads, aerators, rain gauges, videos and other conservation items
and have them shipped to their homes. Customers are not charged for the items but are asked to
pay the postage.





Memorandum to Board Of Directors
April 27, 2011
Page 2 of 2

WaterSense® Toilet Replacement Program — Cascade provided 373 rebates to homeowners who
replaced old toilets with WaterSense® labeled toilets in March. This is slightly higher than the same
period last year. Area retailers report a continued strong demand for WaterSense® labeled toilets.

Videos — Cascade completed filming on its third and final video in the “Beautiful Landscapes
Through Smart Watering” series. The video will show homeowners how to program the irrigation
controller. Itis in post-production and will be available in May. Cascade’s earlier videos have been
well received and are being distributed in member areas and to other water utilities in Washington.
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DATE: April 27, 2011
TO: Lloyd Warren, Chair
Board of Directors
Chuck Clarke, Chief Executive Officer
FROM: Jon Shimada, Cascade Capital Projects Director
Joe Mickelson, Cascade Operations Manager
SUBJECT:  Capital Projects/Operations Report

Lake Tapps

Aspect Consulting has finalized their analysis of the Wolslegal and Dingle Basins sediment and
concluded that it is safe for reuse. The next step will be to seek possible users of the sediment
to determine whether it has any market value. We have sent packets of information (sediment
analysis report, vicinity maps, etc.) out to various firms to gage interest in the market. As of yet,
there has not been much response.

On March 14, work started at Dike 13, adjacent to the City of Bonney Lake’s Allen Yorke park.
After identification by Cascade’s dam engineer (GeoEngineers) as a potential risk concern, a
decision was made to reset the ecology block wall protecting the dike, as it was tilted outward
from years of wave action. All necessary permits and approvals were obtained expeditiously
with the assistance of GordonDerr, GeoEngineers, and Cascade staff. The PSE crew removed
the blocks, placed and compacted new fill, then reset the blocks to be level and vertical once
again. The work was completed on March 23.

Over the weekend of April 15 -17, a request came from the Army Corps of Engineers (ACOE) to
remove a tree that was lodged up against their fish trap intake due to the heavy flows released
from Mud Mountain Dam. Part of this request was also to increase the flow through our
headgates so that the flow in the river could be reduced to assist with the intake clearance. At
the last minute, Joe was able to coordinate with PSE crews to pull them in over the weekend to
perform this work. Kudos were received from the ACOE for the performance of this work.
Cascade would also like to thank Joe and the PSE staff for working the weekend with such late
notification.

Per the community agreement, minimum full pool elevation of 541.0’ (NGVD 1929 datum) was
met on Friday, April 15, 2011. Lake levels should fluctuate between 541.0’ to 542.0’ over the
next month while fish screen testing is completed. Lake Tapps lake level is currently at 541.11°
as of April 18, 2011.





To date this year, GeoEngineers, our dam safety consultant, has either completed or started on
the following activities: Dike 13 repair design and permanent design, Lake Tapps dikes dam
break analysis, Probable Maximum Flood/Probable Maximum Precipitation analysis,
piezometer/weir reading procedure recommendations, dike rodent burrowing recommendations,
and tailrace high flow release analysis.

Related to the PSE/Cascade transition process, Cascade hired Bob King of HDR to project
manage this. He will serve to identify all of the tasks necessary for the transition, including
hiring of a contractor to take over operations and maintenance of the White River project
currently being done by PSE crews. Bob is currently overseeing and managing three project
team meetings (Tapps Operator Transition Team (TOTT), Tapps Separation Team (TST), and
Tapps Operations and Separation Team (TOAST). The target date of completing this transition
is by January 1, 2012.

The process for hiring a new contractor has started. We held an informational meeting with
Seattle Public Utilities for lessons learned about their Design-Build-Operate contracts. We also
held brainstorming meetings/conference calls with CH2M Hill/OMI, Veolia Water and Severn
Trent, contractors in the Water Operations business to inquire about potential issues from the
contractor perspective to assist us with developing a contract to put out to bid. One more
session with Hydropower Services will be held on April 20, 2011. Following this, scoping of the
contract will commence.

A meeting was held on April 12, 2011, with Tetra Tech and our legal counsel regarding the Lake
Tapps milfoil treatment for this year. Tentatively, Tetra Tech will conduct a lake survey in late
May to assess how effective last year’s treatment was and to determine the treatment area and
chemicals needed for this year’s contract. It is anticipated that treatment would occur sometime
in July or August, 2011.

Bellevue — Issaquah Pipeline

There is a potential water quality issue raised by the City of Issaquah since both Sammamish
and Issaquah intend to utilize their wells more and lower water usage from the BIP. Cascade
met with these two agencies on April 14 to see what could be done to mitigate these concerns.
Two options came out of the discussion: 1) agree to have a minimum usage of BIP water by
Sammamish and Issaquah throughout the year, or 2) flush the BIP after non-usage to keep the
water quality high. Option 1 is somewhat tied to ongoing member rate setting discussions. A
recommendation will be forthcoming.

WSDOT SR900 Road Widening Pipeline Installation

Pipeline installation started on April 20, 2009. Though construction is complete, there are
several outstanding issues to close out our portion of the project. A number of change orders
still need finalization with the Contractor and WSDOT; construction quantities are being
finalized; and final payments need to be calculated. Key WSDOT staff working on this project
moved on to the Alaskan Way Viaduct project, so closeout has been a low priority for them. A
meeting with WSDOT was held on July 15, 2010. Although we came to agreement on several
items, there are still three outstanding Change Orders and various bid items that WSDOT is
negotiating with the Contractor and their subcontractors. We are still waiting for these to be
finalized by WSDOT before we can close out the project.
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DATE: April 19, 2011
TO: Lloyd Warren, Chair

Board of Directors

Chuck Clarke, Chief Executive Officer
FROM: Michael A. Gagliardo, Director of Planning
SUBJECT: Monthly Planning Report

Lake Tapps (Acquisition, Water Rights, SEPA, Operations)
* Participated in management of Fish Screen Project Contractor
* Continued tracking Lake Levels during outage
» Coordinated Lake Tapps/White River flow and water quality monitoring (by USGS) with
the Muckleshoot and Puyallup Tribes
* Coordinated activities related to Tribal Settlement Agreements
o Monthly coordination conference call
o Discussion with DOE re. Trust Donation
* Participated in coordination of activities associated with the repair of Barrier Dam (in
anticipation of spring/summer fish return) with the USACE, Tribes, and regulatory
agencies, including preparation work plan and SEPA determination
* Participated in coordination of increasing Lake Levels and testing capacity of flume, fish
screen balancing and Power House valves with DOE and Tribes re. water rights and
settlement agreement conditions
* Participated in process for selecting new operator
* Participated in transitional operations activities
* Reviewed USACE physical modeling results for replacement Barrier Dam

2010 Transmission and Supply Plan and Other Long Term/Regional Planning Activities
* Regular meetings with HDR to coordinate tasks and activities
* Development of strategy for wholesale contract extension discussions
o Participated in meetings with Seattle and Tacoma
* Continued development of Shortage Management Plan, Emergency Management Plan
and Operations Program
* Continued refinement of Demand Forecast

* Drafted wholesale contracts for Auburn and Bonney Lake
* Participated in review of Cascade strategic plan
* Resource Management Committee Meeting
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DATE: April 27, 2011
TO: Lloyd Warren, Chair
Board Members
FROM: Elaine Kraft, Intergovernmental and Communications Director
SUBJECT: Intergovernmental and Communications Report

Intergovernmental Activities:

State Activity

2011 State Legislative Session: Cascade’s legislative agenda has been very successful
in Olympia, with both measures passing both houses!!! The Eminent Domain Bill (SB
5241) which cleans up existing legislation and modifies the authority of a watershed
management partnership passed the Legislature on Wednesday, April 6, with the help of
the Four Cities and Senator Pam Roach and Reps., Roger Goodman, Larry Springer
and others. The bill was signed into law on April 15, 2011.

Cascade’s Joint Municipal Authorities — Providing for the joint provision and
management of municipal water, wastewater, storm and flood water and related utility
has passed both houses but the Senate added an acceptable housekeeping amendment
for the secretary of state’s office and must get concurrence from the House, which is
expected. The success of a complicated omnibus bill like this is due to an extensive
inclusive process as well as the political, legislative and bill writing acumen of Cindy
Zehnder of Gordon Thomas Honeywell and Hugh Spitzer, the constitutional wizard
attorney.

Members will be notified of bill signings for HB 1014.
National/Congress/Federal Government Update

Mud Mountain Issues Resolution: Funding for Cascade’s Mud Mountain Dam
construction, maintenance and operations remains in the President’s 2011 budget —
and the 2012 budget. However, Congress is busy passing only continuing resolutions
(on number six now) with a government shutdown looming. At the time of this writing,
the two sides were far apart.

The Corps: Cascade continues to work with its Congressional delegation to ensure the
Corps does not require a local share cost as this issue works its way through the Corps
bureaucracy. Trips to visit with the delegation are scheduled for June.





A new colonel will begin service this summer and Cascade will set up a meeting with key
board members to meet with the new colonel when he takes the post to establish a good
working relationship and to discuss Mud Mountain Dam.

Municipal
King County: Discussions continue regarding the Eastside Rail Corridor.

Pierce County: Cascade continues to with key leaders in Pierce County and yielding
positive results for all in the Lake Tapps area.

Community Relations

Lake Tapps Management of Dikes, Access: Discussions continue on how best to
authorize use of Cascade dikes at Lake Tapps. The various committees will review
options that will all maintain the integrity of the dikes while being available for public
access or other approved uses.

Sponsorships: Cascade is proposing a yearlong plan of community sponsored events in
members’ service areas with a goal of representing Cascade in its service areas to
market Cascade and increase visibility of key messages and water quality themes.

Communications

Cascade will begin working with members to determine what other Cascade-related
marketing opportunities exist and how we can work together to establish community
links.

Cascade will begin exploring social media opportunities for getting the messages out to
our members’ service areas, as well as to emerging situations on and around Lake
Tapps.







Cascade Water Alliance

Budget to Actual Expenditure Report

January 1-March 31, 2011
25% of the year completed

Administration Budget Actual Balance % Expended
Salaries 730,830 190,469 $ 540,361 26.1%
Temp/Part Time 15,000 0 15,000 0.0%
Benefits 379,701 125,543 254,158 33.1%
Prof. Fee (Technical) 30,000 10,900 19,100 36.3%
Prof. Fee (Legal) 330,000 148,500 181,500 45.0%
Prof. Fee (Audit) 67,500 7,083 60,418 10.5%
Prof. Fee (Other) 182,000 171,685 10,315 94.3%
Meetings Expense 5,500 5,317 183 96.7%
Equipment Rental 6,000 2,637 3,363 44.0%
Telephone/Internet 18,000 7,267 10,733 40.4%
Office Rent 124,000 48,798 75,202 39.4%
Office Supplies Adm 29,000 5,905 23,095 20.4%
Equip.and Furniture 10,000 577 9,423 5.8%
Bank fees 1,000 63 937 6.3%
Dues & Subscriptions 17,000 15,473 1,527 91.0%
Taxes/Licenses 5,400 4,244 1,156 78.6%
Travel 19,000 5,997 13,003 31.6%
Recruiting 2,000 0 2,000 0.0%
Professional Dev. 20,000 3,015 16,985 15.1%
Computer Equipment 30,000 1,899 28,101 6.3%
Software Licenses 5,000 0 5,000 0.0%
Postage & Delivery 3,000 1,663 1,337 55.4%
Printing & Repro. 8,000 1,290 6,710 16.1%
Insurance 4,000 0 4,000 0.0%
Misc. Serv and Sup. 12,000 0 12,000 0.0%
Oper. Contingency 100,000 0 0 0.0%

Total Expenditures 2,153,931 758,326 $ 1,295,605 35.2%

Debt Service Budget Actual Balance % Expended

Interest Expense 10,112,938 1,736,017 8,376,921 17.2%
Total Expenditures 10,112,938 1,736,017 $ 8,376,921 17.2%

Planning Budget Actual Balance % Expended
Salaries 69,574 6,641 $ 62,932 9.5%
Payroll Tax and Fees 5,031 110 4,921 2.2%
Prof. Fees (Technical) 100,000 26,509 73,491 26.5%
Prof. Fees (Legal) 75,000 20,042 54,959 26.7%
Prof. Fees (Other) 200,000 30,073 169,927 15.0%

Total Expenditures 449,605 83,375 $ 366,230 18.5%

Conservation Budget Actual Balance % Expended
Salaries 140,146 37853 $ 102,293 27.0%
Payroll Tax and Fees 8,996 991 8,005 11.0%
Prof. Fee (Technical) 0 380 (380) N/A
Prof. Fee (Legal) 1,000 2,615 (1,615) 261.5%
Rebate Reimb.- Res. 625,000 142,194 482,806 22.8%
Rebate Reimb - Com. 200,000 575 199,425 0.3%
Fixture Replace 90,000 27,519 62,481 30.6%
Irrigation Audit 30,000 19,740 10,260 65.8%
Dues & Subscriptions 20,000 17,175 2,825 85.9%
Comm. and Public I 175,000 60,700 114,300 34.7%
Misc. Serv and Sup. 0 16,183 (16,183) N/A

Attachment 1

Page 1 of 2







Cascade Water Alliance
Budget to Actual Expenditure Report
January 1-March 31, 2011
25% of the year completed

Total Expenditures 1,290,142 325,925 $ 964,218 25.3%

Com. and Intergovern Budget Actual Balance % Expended

Prof. Fee (Technical) 15,000 3332 $ 11,668 22.2%

Prof. Fee (Legal) 0 9,353 (9,353) N/A

Prof. Fee (Other) 425,000 82,021 342,979 19.3%

Sponsorships 25,000 2,500 22,500 10.0%

Meetings Expense 0 634 (634) N/A

Telephone/Internet 0 509 (509) N/A

Dues & Subscriptions 12,000 2,892 9,108 24.1%

Comm. and Public I 240,000 39,191 200,809 16.3%

Total Expenditures 717,000 140,432 $ 576,568 19.6%

Operations-General Budget Actual Balance % Expended

Wholesale Water 19,415,151 4,355,181 $ 15,059,970 22.4%

Prof. Fee (Legal) 0 3,356 (3,356) N/A

Comm. and Public I 0 58 (58) N/A

BIP O&M 50,000 10,583 39,417 21.2%

SPU Projects 30,000 0 30,000 0.0%

PWTF Loan Debt 42,435 0 42,435 0.0%

Misc. Serv and Sup. 0 1,197 (1,197) N/A

Total Expenditures 19,537,586 4,370,375 $ 15,167,211 22.4%

Operations-Lake Tapps Budget Actual Balance % Expended

Salaries 298,530 91,799 206,731 30.8%

Payroll Tax and Fees 15,168 1,539 13,629 10.1%

Prof. Fee (Technical) 125,000 65,593 59,407 52.5%

Prof. Fee (Legal) 100,000 58,554 41,446 58.6%

Prof. Fee (Other) 100,000 0 100,000 0.0%

Travel 15,000 3,240 11,760 21.6%

Insurance 100,000 0 100,000 0.0%

Permitting Costs 10,000 3,241 6,759 32.4%

Misc. Serv and Sup. 50,000 25,068 24,932 50.1%

PSE LT Operations 2,133,587 850,257 1,283,330 39.9%

Unplanned O&M 100,000 8,383 91,617 8.4%

Vendor Services 100,000 17,543 82,457 17.5%

Security 20,000 0 20,000 0.0%

Outage 135,000 132,663 2,337 98.3%

Road main. & trail dev. 100,000 0 100,000 0.0%

Milfoil Control 200,000 0 200,000 0.0%

USGS Joint fund 281,300 125,700 155,600 44.7%

SCADA planning 50,000 0 50,000 0.0%

Total Expenditures 3,933,585 1,383,581 $ 2,550,004 35.2%

Capital Projects (multi-yr bdgt Budget Actual Balance % Expended
not shown)

Salaries - 4,084 $ (4,084) N/A

Payroll Tax and Fees 0 70 (70) N/A

Lake Tapps 740,000 328,304 411,696 44.4%

TCP 10,000 17,510 (7,510) 175.1%

BIP 100,000 100,000 0.0%

Operating Cont. 85,000 85,000 0.0%

Total Expenditures 935,000 349,968 $ 585,032 37.4%
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Cascade Water Alliance
Statement of Revenues and Expenditures
From 1/1/2011 Through 3/31/2011

Operating Revenue

Attachment 2

Water sales $ 4,658,120
Administrative dues 1,444,763
Conservation program 243,703
Total Operating Revenue 6,346,586
Operating Expenses
Cost of water sold 3,272,055
Salaries and benefits 428,372
Professional services 634,122
Conservation rebate program 132,060
Depreciation and amortization 99,774
Communication and public information 98,887
Office expenses 82,853
Operations 1,068,505
Bank Charges 63
Rent 29,106
Maintenance 159,190
Dues and subscriptions 34,980
Miscellaneous 36,191
Total Operating Expenses 6,076,158
Operating Income 270,428
Non-Operating Revenue (Expenses)
Interest income 72,443
Other Income 215,238

Interest expense, net of amount capitalized
Other Expense

(1,307,581)

Total Non-Operating Revenue (Expenses)
Capital Contributions
Regional Capital Facilities Charges

Increase in Net Assets

Net assets, beginning of year

Net Assets, End of Year $

(1,019,901)

812,176

62,704

70,235,122

70,297,825
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Cascade Water Alliance
Statement of Net Assets
As of 3/31/2011
Assets
Current Assets
Cash and cash equivalents
Accounts receivable
Prepaid expenses
Total Current Assets
Capital Assets
Equipment and furniture
Seattle water contract
Bellevue Issaquah pipeline
Less accumulated depreciation and amortization
Total Capital Assets
Projects in process and assets not yet in service:
Lake Tapps
Tacoma Cascade pipeline
Eastside reservoir
Total Projects in process and assets not yet in service:
Restricted cash and cash equivalents
Other long-term assets
Total Assets

Liabilities
Current Liabilities
Payables and accrued liabiltities
Retroactive water credit
Accrued interest
Total Current Liabilities
Long-term debt
Bond premium, net of amortization
Total Liabilities

Net Assets
Restricted for debt service
Unrestricted
Total Net Assets
Total Liabilties & Net Assets

Attachment 3

20,419,213
1,545,138
32,066

21,996,416

906,894

204,216
22,033,919
(2,261,083)

20,883,946

78,541,767
57,504,381
253,215

136,299,363
36,897,561
1,402,755
217,480,041

14,955,325
694,319
536,495

16,186,139
128,892,106
2,103,971

147,182,216

17,660,087
52,637,738

70,297,825
217,480,041
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Consultant Contract Status Summary

Open contracts

Percent Contract amount,
Contract 5 Cascade . N Amount Percent Contract
Vendor Contract title End date Status date work including . X . " L
number manager S 3
AECOM Phase 2 |Lake Tapps operational assessment J. Shimada 12/31/11] 4/19/11 65% 790,306 | $ 451,303 57% S 339,003
All Wood Recycling 2 Waste Toilet Recycling M. Brent 12/31/11 4/19/11 25% 12,000 | $ 1,750 15% S 10,250
Davis Wright
Tremaineg 2 Construction attorney J. Shimada 12/31/11] 4/19/11 N/A 25,000 | S 3,560 14% S 21,440
Ed Oberg Consulting 4 Negotiations Consulting C. Clarke 12/31/11 4/19/11 10% 10,000 | $ - 0% S 10,000
Envirolssues 2 Lake Tapps Management Plan Process E. Kraft 4/30/11] 4/19/11 90% 32,499 | $ 24,831 76% S 7,668
Foster Pepper & E. Kraft, S.
PP 2 General Legal Support ) 12/31/11] 4/19/11 N/A 25,000 | $ 4,491 18% S 20,509
Schefelman Hardin
GeoEngineers Inc. 1 Dam Engineering/Hydrology/Geotech J. Shimada 12/31/11] 4/19/11 15% 100,000 | $ 14,283 14% S 85,717
General counsel/water right/ Real
Gordon Derr 1 . 4 gt/ C. Clarke 12/31/11 4/19/11 0% 850,000 | $ 246,298 29% S 603,702
estate/Franchises
Gordon Thomas L
e 5 Federal & State legislative outreach E. Kraft 12/31/11] 4/19/11 0% 168,000 | $ 42,502 25% S 125,498
HDR 8 2010 TSP update, phase 1 M. Gagliardo 6/30/11 4/19/11 65% 1,566,749 | $ 1,078,639 69% S 488,110
HDR 10 Property Management C. Paulucci 12/31/11 4/19/11 N/A 30,000 |$ 804 3% S 29,196
HDR 13 Transition Project Management J. Shimada N/A 4/19/11 20% 348,306 | $ 30,073 9% S 318,233
Hooker Company 1 Janitorial Service for Lake Tapps Office J. Mickelson 7/31/11 4/19/11 50% 3,180 | $ 2,610 82% S 570
Katz & Associates 2 Outreach, Strategic Communications E. Kraft 12/31/10 4/19/11 50% 150,000 | $ 24,009 16% S 125,991
Langton Spieth 4 Public Affairs Consultant E. Kraft 12/31/11 4/19/11] 0% 108,000 | S 27,000 25% S 81,000
NAES Power . . N
1 Fish Screen Maintenance M. Gagliardo 2/28/11 4/19/11 70% 671,339 | $ 410,782 61% S 260,557
Contractors
Pace Engineers 3 Dikes4A, 5,6, 7 and Park Mapping J. Shimada N/A 4/19/11 70% 13,750 | $ 13,154 96% S 596
Pacific Ener,
il 2 |2011 Washwise Program M. Brent 12/31/11 4/19/11) 0% 75,000 | $ 17,229 23% | 57,771
Conservation, Inc.
" Commercial/multifamily free toilet
Pacific Supply 1 . M. Brent 12/31/11 4/19/11 0% 100,000 | $ 4,761 5% $ 95,239
delivery program
Parametrix 1 SCADA Owner's Rep Services J. Shimada 12/31/11 4/19/11 42% 100,000 | $ 42,227 42% S 57,773
Photo Finish Films 1 Irrigation Controller Webisode M. Brent N/A 4/19/11] 0% 11,000 | $ 2,670 24% S 8,330
Richard Kirkby 2 Special Projects Consulting S. Hardin 12/31/11] 4/19/11 25% 20,000 | $ 3,215 16% S 16,786
RNR Consulting 2 Rebate Process S. Hardin N/A 4/19/11 100% 30,000 | S 29,970 100% S 30
RNR Consulting 3 Planning and IT Assessment S. Hardin N/A 4/19/11 90% 130,000 | $ 124,684 96% S 5,316
RNR Consulting 4 Strategic Training and Coaching S. Hardin N/A 4/19/11] 0% 20,000 |$ - 0% S 20,000
X Individualized employee development
Sally Marquis 3 R . C. Clarke 11/30/11] 4/19/11 5% 15,000 | $ 3,500 23% S 11,500
coaching sessions
Sarah Conradt
Design 3 Graphic design E. Kraft 12/31/11] 4/19/11 0% 20,000 |$ 12,740 64% S 7,260
SBW Consulting, Inc. 1 Commercial Showerhead pilot M. Brent 4/30/11] 4/19/11 100% 5,000 | $ 5,000 100% S -








Seitel Systems, LLC 1 Information Technology Consulting S. Hardin 12/31/11 4/19/11 25% 25,000 5,627 23% S 19,373
Tetra Tech 2 Lake Tapps Aquatic Macrophyte Survey ). Shimada 12/31/11] 4/19/11 0% 24,445 - 0% S 24,445
Thorson Barnett & )
1 HR legal Support S. Hardin 3/31/11 4/19/11 70% 35,000 18,274 52% S 16,726
McDonald, P.C.
Water quality monitoring in Lake Tapps
USGS 2 q_ V & PP M. Gagliardo 9/30/11 4/19/11 75% 316,000 243,350 77% S 72,650
and White River
USGS 4 Hydrologic data collection M. Gagliardo 12/31/11 4/19/11] 0% 219,700 47,050 21% S 172,650
Winterbauer & .
) 3 HR legal Support S. Hardin 12/31/11 4/19/11 N/A 20,000 - 0% S 20,000
Diamond PLLC
Watershed LLC 2 2011 Irrigation Efficiency Program M. Brent 12/31/11] 4/19/11 0% 35,000 19,573 56% 5 15,427

Closed

Closed contracts

Percent

Contract amount,

5 Cascade N N Amount Percent
contract Contract title End date Status date work including L. L.
manager invoiced invoiced
number completed amendments
Aspect Consulting 1 Excavated Soil Evaluation J. Shimada 2/28/11 3/15/11 100% 2,900 2,890 100% 5 10
Northwest Cascade, ) 3 .
1 Vactoring and Hydro Excavating J. Shimada 12/7/10| 100% 100,000 84,717 85% S 15,283
Inc. (FlowHawks)
Hamilton-Lane " o .
) 1 PSE Transition R&R Facilitation J. Shimada 2/28/11 3/15/11 100% 1,500 1,500 100% S -
Consulting
Muckleshoot Indian Fish Recovery in Support of the Flowline .
. 1 . M. Gagliardo 12/31/10| 2/2/11]  100% 9,000 - 0% $ 9,000
Tribe Maintenance Outage
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Payment Authorization
Warrants and Wire Transfers

WHOLESALE WATER LAKE OPERATIONS
WIRE Seattle Contract Payment 4/11 $1,083,126.00 15678 Regence Blue Shield $16,116.84 15694 NAES Power Contractors
15755 Tacoma City Treasurer $261.291.44 15679 UNUM Life Insurance $1,421.58 15706 US Geological Survey (USGS)
$1,344,417 .44 15680 Washington Dental Service $1,730.70 15721 Comcast
15707 Christopher N. Paulucci $471.00 15764 Puget Sound Energy
CONSTRUCTION 15708 Elaine Kraft $201.94 15736 United Rentals Northwest, Inc.
15757 NAES Power Contractors $211,898.25 15709 Jon Shimada $196.66 15740 City of Buckley
15758 Pace Engineers, Inc. $13,154.18 15710 Joseph Mickelson $1,140.13 15741 CRANE AMERICA SERVICES
15759 Western Integrated Technologies $40,931.81 15711 Michael Brent $0.00 15742 Dickman-Hines Lumber Company
15763 Gordon Derr $7,259.00 15712 Michael Gagliardo $31.11 15743 FloHawks Plumbing & Septic
$273,243.24 15713 Paula Mohadjer $681.36 15744 Hooker Company
15714 Scott Hardin $110.46 15745 Murreys Disposal Co, Inc.
CONSULTANTS 15761 Michael Brent $206.65 15746 Pacific Mobile Structures
15693 HDR $41,544.92 $283,007.50 15747 Pape Machinery Inc.
15696 AD Ventures Marketing, Inc. $1,140.00 15749 Star Ice & Fuel
15697 Davis Wright Tremaine LLP $1,350.00 GENERAL 15750 Sumner Utility Department
15698 Envirolssues $9,079.38 15675 Office Depot, Inc. $344.40 15751 Sunbelt Rentals
15699 Foster Pepper PLLC $611.60 15695 Utilities Underground Location Center $13.20
15700 Gordon Thomas Honeywell Govern. Affairs $14,235.54 15715 Alliant Insurance $6,250.00
15701 Langton/Spieth $9,000.00 15716 American Water Works Assoc $53.00 CONSERVATION SUPPLIES
15702 RNR Consulting $38,688.75 15717 AT&T $370.98 15682 AM Conservation Group, Inc.
15703 Sally Marquis $625.00 15718 Bellevue Gateway | Realty LLC $7,214.20 15683 Ciscoe Morris Hort
15704 Seitel Systems $3,728.08 15719 CIT Technology Fin Serv, Inc $807.42 15684 Compact Digital
15705 Thorson Barnett & McDonald, P.C. $508.65 15720 City of Bellevue $4,264.25 15685 Detail Marketing Group, Inc.
15748 Parametrix $22,687.34 15722 Copiers Northwest $361.24 15686 General Pacific, Inc.
15762 Gordon Derr $77.626.74 15723 Covington Water District $19.07 15687 Nature Vision, Inc.
$220,826.00 15724 Department of General Administration $250.00 15688 New Resources Group, Inc.
15726 Global Crossing Conferencing $495.85 15689 Niagara Conservation
SOFTWARE & COMPUTERS 15727 Government Finance Officers Association $310.00 15690 PMA Direct Marketing
15681 CDW Government Inc. $5,517.69 15728 Integra Telecom $823.10 15691 SBW Consulting, Inc.
15760 Dell Marketing L.P. $985.53 15729 King County Treasury $1,437.51 15692 Watershed LLC
$6,503.22 15730 Lakemont Business Services Inc. $232.75 15754 Partnership for Water Conservation
15732 Sammamish Plateau Water & Sewer District $48.59 15725 Design and Graphics
SALARY, BENEFITS AND EXPENSE REIMBURSEMENTS 15733 Sound Publishing Inc. $2,000.00
auto pay  Payroll (March) $98,941.39 15734 Staples Advantage $1,138.83
15560 Vantagepoint 401 $140,872.99 15735 U.S. BANK $10,287.80 CONSERVATION REBATES
15561 Vantagepoint 457 $17,802.94 15737 Verizon Wireless $334.67 See detail on reverse side
15676 BASE $81.75 15738 Washington State Department of Revenue $4,544.16
15677 Financial Advocates Advisory Services $3,000.00 15739 Wells Fargo Financial Leasing $397.49 Destroyed and voided checks:

$41,998.51 15514; 11990; 15753; 15711; 15731;15632;15756

Total Warrants $2,018,466.91
Total Wires $1,083,126.00
|Tota| warrants/wire transfers authorized for April 2011 $3,101,592.91 I
Approved: Date: Approved: Date:

Scott Hardin, Director of Finance & Administration Jim Haggerton, Secretary/Treasurer

Attachment 5

4/27/11

$30,391.97
$125,700.00
$233.48
$633,818.02
$26,586.74
$209.90
$5,161.79
$1,351.30
$6,345.79
$365.00
$627.13
$300.40
$22,020.85
$108.00
$21.73
$3,224.94
$856,467.04

$1,156.80
$1,000.00
$150.00
$498.13
$2,167.11
$200.00
$616.47
$2,425.08
$4,034.16
$5,000.00
$7,873.00
$923.65
$208.05
$26,252.45

$48,877.51







CONSERVATION REBATES DETAIL

15283
15284
15285
15286
15287
15288
15289
15290
15291
15292
15293
15294
15295
15296
15297
15298
15299
15300
15301
15302
15303
15304
15305
15306
15307
15308
15309
15310
15311
15312
15313
15314
15315
15316
15317
15318
15319
15320
15321
15322
15323
15324
15325
15326
15327
15328
15329
15330
15331
15332
15333
15334
15335
15336
15337
15338
15339
15340
15341
15342
15343
15344
15345
15346
15347

Jian Shi

Anton Poon
Bruce Craig
Pamela Wagner
Lonnie Price

Fred Kettlewell
Suzan Chavez
Jon Steiner
Shannon Goodman
Linda Allord

Jim Jennings
Ram Bedi

Michael C. Miller
Sheila Sandhu
Darrel Dochow
Calin Teodoru
Denise Cracion
Lucy Ha

Cindy Webb

Brad Robinson
An An Tran

David Tanaka
Shelley Heweitt
Klaas Schenk
Gary K. Johnson
Jeng-Neng Hwang
Bruce Gerber
Barb Bates
Channing Stubbs
Donna Duncan
Judy Owen

Martin Bask
Nathan lwamoto
Steve Kipisz
Eleanor Sanchez
Sameer Sangal
Yaron Yedidia
Thomas Atwood
Duhong Liao
Shaoyu Zhou
Mingqi Li

Carol McMurray
Ryan Gilbert
Aneshia Levy
Jack Dompier
Landin Williams
Dave Pickard
Janet Davies
Yadan Wu

Greg Bernoski
Brad Nelson
Scott Kim

Nathan Sachnowitz
Timka Velagic
Jeffrey Borgens
Doug Smith
Joowon Yoon
Daniela Alexander
Janice Hildebrandt
Tom McGraw
Loren Campbell
Gordon Darby
Rodger Flint
Svetlana Gorobets
Damen S. Schuneman

$98.00
$98.00
$98.00
$100.00
$100.00
$100.00
$100.00
$100.00
$79.99
$98.00
$100.00
$79.99
$79.99
$79.99
$100.00
$100.00
$100.00
$100.00
$99.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$79.99
$79.99
$100.00
$100.00
$98.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$79.00
$79.99
$98.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$98.00
$98.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$79.99
$98.00
$79.99
$100.00
$100.00
$100.00
$100.00

15413
15414
15415
15416
15417
15418
15419
15420
15421
15422
15423
15424
15425
15426
15427
15428
15429
15430
15431
15432
15433
15434
15435
15436
15437
15438
15439
15440
15441
15442
15443
15444
15445
15446
15447
15448
15449
15450
15451
15452
15453
15454
15455
15456
15457
15458
15459
15460
15461
15462
15463
15464
15465
15466
15467
15468
15469
15470
15471
15472
15473
15474
15475
15476
15477

George O'Neil
Keith Paddon

Qin Wang

Dogan Ulkekul
David Dutcher
Lynne DeLaCruz
Tracy Howes
Terry Fein

Tim Patterson

Iraj Mahmoudina
Douglas Barga
Christine L. Ward
Janice Rodriguez
Paul Schuster

D. Simpson-Elliott
Damir Tomsic
Larry Lee

Glen Smith
Jennifer Jensen
Monty Dougherty
Janet Stewart
Paul C. Currit
Wendy Conover
Ginger Russ
Arthur Sullivan
Charles Berghoffer
Paul Fortner
Eugene McCarthy
Roy Friesen

Ana Wilson
Michael Redmond
Hsueh-Ling Ou
Xiao Kong
William Colburn
Mark Oster
Virginia Ritzman
David Lechtenberg
Hou Stephen
Dora Chin

Gayle Pratt
Thomas Long, Jr.
Whitney Henne
James Annand
Joe Gross

Lim Tang
Marie-Jeanne Bonser
Trish Heinonen
Brooks Jones
Jeff Myers
Chuanjing Zhang
Joe Maas

Laura Keller

Ben Castrogiovanni
Chris Williams
W.H. Monroe
John A. Alling
Helen Hsu
Richard Robinson
Andrew J. Moore
Tom Cruikshank
April Richter

Cliff Cristobal
Mike Dimarco
David Shaffer
Clifford Suzuki

$100.00
$88.00
$98.00
$98.00
$100.00
$100.00
$100.00
$100.00
$100.00
$88.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$79.99
$79.99
$98.00
$100.00
$98.00
$98.00
$100.00
$98.00
$100.00
$100.00
$100.00
$79.99
$100.00
$100.00
$98.00
$100.00
$100.00
$100.00
$79.99
$100.00
$98.00
$98.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$98.00
$98.00
$100.00
$100.00
$100.00
$100.00
$79.99
$100.00
$100.00
$100.00
$79.99
$100.00
$100.00
$98.00
$100.00
$100.00
$100.00

15544
15545
15546
15547
15548
15549
15550
15551
15552
15553
15554
15555
15556
15557
15558
15559
15514
15563
15564
15565
15566
15567
15568
15569
15570
15571
15572
15573
15574
15575
15576
15577
15578
15579
15580
15581
15582
15583
15584
15585
15586
15587
15588
15589
15590
15591
15592
15593
15594
15595
15596
15597
15598
15599
15600
15601
15602
15603
15604
15605
15606
15607
15608
15609
15610

Anthony Diss
Evelyn Sneva
Michael McCarron
Cynthia Flick

C. Osborne
Liliana Rogers
David Jewett
Valeri Kim
Amanda Rench
Linton Eccles
Nancy Adelson
Young - Il Park
Reza Hussaini
Polina Skudsky
Shi Tao Yuan
Xiaohu Liu

Duan Li

Avriefin Limono
Heritage Woods Apartments
Eastside Bavarian
Robert Petersen
Nicolas Jabbour
Valer Rus

Yuki Hiramitsu
Marjorie Sullivan
Daphne Yamauchi
Nancy Morales
Poon Rojanasoonthon
Bojong Park
Hyunsook Choi
Stephen Ridlon
Susan Bradley
Mark Lundborg
Mark Simon
Patricia Moreno
Guanghui Li
Sabyasachi Basu
Stephen Harmston
Reghunathan Anupkumar
Steffanie Ong
Danny Tang
Peyman Khodabakhsh
Medhat Armanious
Susan Ramsey
Konstantin Ber
Jim Evans

Sally Halvorsen
Partha Seshaiah
Jeff Maszk
Eugene Quintana
Sridhar Komandur
Bekki Malloy
Barbara Price
Janice Colbrese
Lolita Pedersen
Lori Cronin

Janis M. Nahmias
Marie Olson
Esther Sirotnik
Mike Haschak
Lora Massengale
Susan Routh
Charles Metzler
Murad Karmali
Hak Choi

$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$98.00
$100.00
$266.97
$100.00
$100.00
$300.00
$100.00

$78.00

$78.00

$79.99

$79.99

$98.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$98.00
$100.00
$100.00

$78.00

$88.00
$100.00
$100.00

$98.00

$98.00
$100.00
$100.00

$98.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$79.99
$100.00

$79.99

$98.00
$100.00

$98.00
$100.00
$100.00

$98.00
$100.00
$100.00

$79.99
$100.00







15348
15349
15350
15351
15352
15353
15354
15355
15356
15357
15358
15359
15360
15361
15362
15363
15364
15365
15366
15367
15368
15369
15370
15371
15372
15373
15374
15375
15376
15377
15378
15379
15380
15381
15382
15383
15384
15385
15386
15387
15388
15389
15390
15391
15392
15393
15394
15395
15396
15397
15398
15399
15400
15401
15402
15403
15404
15405
15406
15407
15408
15409
15410
15411
15412

James C. Sather
C.J. Damata
Wayne Chinn
Mansour Ghorbani
Harold M. Wilson
Apichart Jandhanayingyong
Man-E Ng

Susan Street
Howard Coe
John Greiner

Rod Koski

Keely Thrasher
Danelle Mathews
Paul Konishi
Linda Newhouse
Larry Navratil
Ingrida Sanders
Michelle Cunningham
James R. Johnson
Abdul Attah
Daniel Chun
Pavel Dolezel
Donna Iverson
Frederick Toy
Alexander Nepomnyashchiy
Elmer Grable
Weizhong Hua
Mark Tanga
Calvin Ling

J. Hancock
Charles Lynde
Albert Tang
Nancy Allen

Edith Nielsen
Kevin Man
Kenneth G. Voyce
Barbara Irish
John Foito

Yuriko Yamada
Luis Cardenas
Neil M. Hawkins
S. Stejskal

Eunyi Kim
Matsuo Tsukada
Susan Buxbaum
Barbara Hancock
Yuan Lawrence
Yuanmeng Lu
Jennet Liljenquist
Bret Forrester
Vicki Silverman
John C. Cook
Robert Corra
Dorothy Daily
Lola Wolf

Alla Polishchuk
Susan Thornes
Steve Daum
Craig Horsfield
Bruce Neyland
Samuel Kim
McDonald G. Brown
Jean E. Mudge
Carol Renzetti
Michael Pierce

$100.00
$100.00

$79.99

$78.00

$79.99

$98.00
$100.00
$100.00
$100.00
$100.00

$79.99
$100.00
$100.00

$98.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$98.00

$98.00
$100.00
$100.00
$100.00
$100.00

$79.99
$200.00

$79.99

$98.00

$98.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$294.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$98.00
$100.00
$100.00
$100.00
$100.00

$78.00

$98.00
$100.00
$100.00
$100.00
$100.00

$98.00
$100.00
$100.00
$100.00
$100.00
$100.00

15478
15479
15480
15481
15482
15483
15484
15485
15486
15487
15488
15489
15490
15491
15492
15493
15494
15495
15496
15497
15498
15499
15500
15501
15502
15503
15504
15505
15506
15507
15508
15509
15510
15511
15512
15513
15515
15516
15517
15518
15519
15520
15521
15522
15523
15524
15525
15526
15527
15528
15529
15530
15531
15532
15533
15534
15535
15536
15537
15538
15539
15540
15541
15542
15543

Yuefong Tang
Mora Mae Gilley
Robert Clarke
Ronald B. Krueger
Chhoungheang Ly
Lisa Chen

Patrick Carrico
Ruifang Ge
Bernard Christensen
Mickey Tish
Harold M. Wilson
Barbara Wheeler
Melody Szeto
Emmanuel Szeto
Nancy B. Wilson
Karl That

Edward May
Wesley Simons
Sagir Wicher
James Scarr
Jesse & Amanda Saylor
Jarred Hoffpauir
Angela Jefferies
Mary Loeser

Dino Camoreale
Damir Nizamic
Anne E. Reynoldson
Tobias Gladwell
Mike Rogers
Anne Cole
Bhupinder Puri
Sandy Kurtz

Jen Ping

Albert Lim

Yoon Kim

Violet Jesberg
Joseph E. Davis
Guadalupe Matawaran
Dianna Wang
Amy McOmber
Jim Mowry

David Bell

Ran Kreal

Dean Kentala

Abi Eshaghi

Jose |. Lemus
Linda Sullivan
Laurine Malterner
Richard Gillisse
Christine Jammes
Nicky Impert
Linda McMillen
Rodney Kendrick
Michael Murphy
Erin Blair

David Patterson
Wai-Man Chuk
Alvin Iversen
Melissa Dillon
Lea del Pilar
Sara Chance
Terry Galbreath
Mykel Berggren
Delci Goranson
Teresa Cleveland

$99.00
$100.00
$100.00
$100.00
$98.00
$100.00
$79.99
$100.00
$100.00
$79.99
$79.99
$98.00
$99.00
$99.00
$100.00
$100.00
$100.00
$100.00
$100.00
$78.00
$79.99
$79.99
$79.99
$99.00
$100.00
$98.00
$98.00
$99.00
$100.00
$100.00
$100.00
$98.00
$100.00
$100.00
$100.00
$100.00
$100.00
$79.00
$100.00
$100.00
$98.00
$100.00
$78.00
$98.00
$98.00
$98.00
$98.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$79.99
$79.99
$79.99
$100.00
$100.00
$100.00
$100.00

15611
15612
15613
15614
15615
15616
15617
15618
15619
15620
15621
15622
15623
15624
15625
15626
15627
15628
15629
15630
15631
15633
15634
15635
15636
15637
15638
15639
15640
15641
15642
15643
15644
15645
15646
15647
15648
15649
15650
15651
15652
15653
15654
15655
15656
15657
15658
15659
15660
15661
15662
15663
15664
15665
15666
15667
15668
15669
15670
15671
15672
15673
15674
15752
15765

Greg Trautman $100.00

Lisa Kim $200.00
Autumn Niesz $100.00
Bill Giesker $100.00
Sun-Yui Ng $79.99
Kim Chun $79.99
Lloyd Hafar $98.00
Adrian Chalker $98.00
Nancy Carroll $100.00
Beatrice Wong $100.00
Arlene Lorella $100.00
R. Dievendorff $100.00
Janna A. Anderson $100.00
Laurie VanZandt $100.00
Nikki Do $100.00
Char Hering $100.00
William J. Brownlow $100.00
Hristo Stoynov $100.00
Kirk Shin $100.00
Bogdan Yarynych $79.99
Andrea Winterbauer $100.00
Peter Estep $100.00
Joel Highness $100.00
Joel Ramos $79.99
Jin Wu $100.00
Barbara Deming $100.00
Inna Dietrich $100.00
Tony Hunter $100.00
Robert Long $100.00
Linda Ducey $100.00
Kevin Bratton $200.00
David Evanoff $100.00
Richard Solem $100.00
Robert J. Hynes $100.00
Mark Skiba $98.00
Jim Xin $79.99
Alla Lebedev $79.99
Diane Frazier $78.00
Tatiana Lewis $100.00
Glenn Evans $100.00
Martin P. Moore $100.00
Carol Ferrarini $100.00
Mark Ganeles $100.00
Donna Picardo $100.00
Joseph E. Bottem $100.00
Allen Jackson $100.00
Tom Bright $98.00
Michael Liu $100.00
Howard Hales $100.00
Yury Lebedev $78.00
Shelby Scovel $100.00
Wolfgang Andersos $100.00
Scott Lindley $98.00
Paul Mennillo $100.00
James Baker $98.00
Ron Radforth $100.00
Mike Day $100.00
Alexander Krynytzky $100.00
Dorian Garson $100.00
George Lertkantitham $100.00
Sergio Larrain $100.00
Vicki Buell $79.99
Charles Whitlow $100.00
PECI $10,328.95
Keith Ta $100.00

$48,877.51
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Cascade Water Alliance
Monthly Treasurer's Report

March 2011

Attachment 6

Rate Key Bank
Operating Construction Bond RCFC Stabilization Payroll All
Fund Fund Fund Fund Fund Account Funds
Beginning Balances, March 1 $ 12,245913 | $ 20,395553 | $ 19,886,129 ( $ 5,678,181 $ 2,731,078 | $ 38,993 |$ 60,975,847
Additions:
Cash received $ 2,397,759 | $ 11,432 | $ 10,951 [ $ 3,141 $ 16531 |$ 73,400 9% 2,498,214
Transfers from other Cascade funds $ - $ - $ - $ 37,664 | $ - $ 85000]% 122,664
Total additions $ 2397759 | $ 11,432 | $ 10,951 [ $ 40,804 | $ 1,631 |$ 158,400 $ 2,620,877
Subtractions:
Bank fees, payroll, and bond payments $ 477 |1 $ 719 $ 3,219658 | $ 198 | $ 96 |$ 9894119 3,320,089
Warrants paid $ 1,579,577 | $ 254,830 | $ - $ - $ - $ - $ 1,834,407
Wire and other electronic payments $ 1,083,126 | $ - $ - $ - $ - $ - $ 1,083,126
King Co. Investment Pool impairment (realized) $ - $ - $ - $ - $ - $ - $ -
King Co. Investment Pool impairment (retained) $ (1,802)| $ (3,682)| $ (2,017)| $ (2,551)| $ (539)| $ - $ (10,591)
Transfers to other Cascade funds ) 85,000 | $ 37,664 | $ - $ - $ - $ - $ 122,664
Total subtractions $ 2,746,378 | $ 289,530 | $ 3,217,641 $ (2,353)| $ (442)| $ 98,9411 % 6,349,695
Ending Balances, March 31 $ 11,897,294 | $ 20,117,455 | $ 16,679,440 | $ 5,721,339 | $ 2,733,051 | $ 98,451|$ 57,247,030
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Iltem No. 7 (a)
April 27, 2011

MEETING OF THE BOARD OF DIRECTORS

VA\ MINUTES

C E BELLEVUE CITY HALL
WATER ALLIANCE MARCH 23, 2011

1. CALL TO ORDER

At 3:33 p.m. Vice-Chair Marchione called the meeting to order.

2. ROLL CALL

Board Members or Alternate Board Members from the City of Bellevue (Davidson/Degginger’), the
City of Issaquah (Traeger), the City of Kirkland (Sweet), the City of Redmond (Marchione), the City
of Tukwila (Haggerton), Covington Water District (Knight), Sammamish Plateau Water and Sewer

District (Brady?), and Skyway Water and Sewer District (Ault) were present, constituting a quorum.

3. APPROVAL OF AGENDA

Vice-Chair Marchione suggested that the Desk Packet meeting agenda be altered in the following
way:

e Delete Item 9B.

* Conduct the Public Comment period and Approval of the Agenda prior to the Executive
Session.

Motion by Mr. Haggerton and second by Ms. Sweet to approve the meeting agenda included
in the Desk Packet with the changes noted above. Motion carried unanimously (8-0).

4, PUBLIC COMMENT

None.

5. EXECUTIVE SESSION

At 3:39 p.m. Vice-Chair Marchione announced that there would be an Executive Session to consider
the selection of a site or the acquisition of real estate by lease or purchase when public knowledge
regarding such consideration would cause a likelihood of increased price.

At 4:02 p.m. the Executive Session was extended 5 minutes.
The Executive Session adjourned at 4:17 p.m.

6. CHIEF EXECUTIVE OFFICER’S REPORT
Chuck Clarke reported on the following items:

' Arrived during Executive Session.
2 Arrived during Executive Session.
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* Lake Tapps operational challenges continue. Currently, the lake is being refilled and all tests
and procedures are being conducted. There have been some difficulties with the condition of
the facilities. In addition, operational procedures are lacking, which has created further
challenges. Risk sharing is a top concern for lake management. Joe Mickelson is a
tremendous asset to the project and is to be commended for his efforts.

* A process has begun to determine how to best allocate costs to Cascade members. The
process will extend through a series of meetings and may lead to recommended changes to
the charge structure that will come back to the Board for consideration.

7. CONSENT ACTION ITEMS
A. February 23, 2011 Annual Meeting Minutes

B. Motion to authorize the Chief Executive Officer to execute a Bonney Lake Days
Sponsorship agreement in the amount of $2,500

C. Motion to authorize the Chief Executive Officer to execute a Sammamish Watershed
Festival sponsorship Agreement in the amount of $3,500

D. Motion to authorize the Chief Executive Officer to execute a Spring Garden Fair
Sponsorship Agreement in the amount of $4,500

E. Motion to authorize the Chief Executive Officer to amend Cascade’s contract with NAES
Power Contractors to extend performance of services to include startup and shakedown
of the Lake Tapps Fish Screens, for an additional contract amount not to exceed
$109,000, and to extend the contract term through June 30, 2011

Motion by Mr. Haggerton and second by Mr. Degginger to approve Consent Action Items A-E.
Motion carried unanimously (8-0).

8. OTHER ACTION ITEMS

A. Motion to authorize the Chief Executive Officer to execute HDR Contract No. 20110207-
00, Amendment 2, to provide Project Management services to Cascade for the PSE
transition of the White River Project

Mr. Clarke discussed the challenges Cascade is facing to define all necessary operation,
maintenance, and repair services for Lake Tapps. In January of this year, Cascade requested that
HDR assist with fully defining, organizing, and managing the process of separation from PSE
facilities, transitioning operation from PSE, and hiring of a new operator. A contract for $25,000 was
executed on January 28, 2011 allowing HDR to begin assisting the Cascade team. A list of HDR’s
primary objectives was included in the Board packet.

Mr. Clarke explained that Cascade is utilizing the Shared Procurement Portal Roster Program to
secure services for some of Cascade’s projects.

Motion by Ms. Sweet and second by Mr. Degginger to authorize the Chief Executive Officer to
execute HDR Contract No. 20110207-00, Amendment 2, to provide Project Management
services to Cascade for the PSE transition of the White River Project. Motion carried
unanimously (8-0).

B. Motion to adopt Resolution No. 2011-04 establishing a policy related to the public access
to the dikes at Lake Tapps

Mr. Clarke explained that the Board’s standing committees were briefed about dike enforcement
during their March meetings and options were presented. It was determined that the following
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options will be utilized for Cascade’s efforts to limit access to adjacent owns for crossing and re-
crossing the dikes:

* Post No Trespassing signs and rely on Pierce County Sherriff and Bonney Lake Police to
enforce.

* Provide education on use of dikes by posting on website and public outreach and sending
letters to adjacent owners, and rely on Pierce County Sherriff and Bonney Lake to enforce.

The process will be monitored to determine its effectiveness. Further information was included in
the Desk packet. Ms. Richmond clarified that the scope of the policy is limited to the dikes that
Cascade has control over.

Motion by Ms. Sweet and second by Mr. Ault to adopt Resolution No. 2011-04 establishing a
policy related to the public access to the dikes at Lake Tapps. Motion carried unanimously
(8-0).

9. STAFF PRESENTATION
A. Review of the 2010 Conservation Program

Mr. Clarke discussed the 2010 Conservation Report included in the Board packet. Mr. Clarke noted
that the program is a good investment and helps avoid buying additional water. It also allows
Cascade to postpone development of additional water supplies.

Mr. Brent discussed the conservation videos that have been distributed to Cascade members. In
addition, “How To” videos are available through YouTube and Lowe’s website. The videos offer a
wide range of tips, including how to detect leaks or replace a toilet.

10. COMMITTEE REPORTS
A. Executive Committee — No meetings held.

B. Finance and Management Committee — Meeting held Thursday, March 17, 2011. Mr.
Haggerton provided a recap from the recent Finance and Management Committee
meeting. ltems discussed included:

* Recent auditor’s report for 2Q10 and 3Q10.

* Lake Tapps risk-related issues.

* Conservation program.

* Auburn and Bonney Lake’s interest in purchasing water from Cascade.

C. Public Affairs Committee — Meeting held Tuesday, March 8, 2011. Items discussed
included the Lake Tapps risk-related issues and HB 1014 and 1332.

D. Resource Management Committee — Meeting held Thursday, March 10, 2011. The
meeting recap was included in the Board packet.

11. NEW BUSINESS

None.

12. NEXT REGULAR MEETING
The next regular Board meeting will be held April 27, 2011 at 3:30 p.m.
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13. ADJOURN

The meeting was adjourned at 4:54 p.m.

APPROVED BY:

Lloyd Warren, Chair

John Marchione, Vice-Chair
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Iltem No. 7 (b)
April 27, 2011

AGENDA MEMORANDUM
SUBJECT
Motion to authorize the Chief Executive Officer to execute the 2011 Redmond Derby Days

Sponsorship Agreement in the amount of $1,000.

BACKGROUND

Pursuant to Resolution 2009-2, sponsorship proposals will be reviewed on the merits and how
well it relates to Cascade’s mission and by laws.

Cascade’s Intergovernmental and Communications budget has allocated sufficient funds to
cover this sponsorship. The resolution indicates that any sponsorship over $1,000 would
require the Board to authorize the Chief Executive Officer to enter into a sponsorship
agreement. This proposal is for $1,000, and it has the CEO and Public Affairs Committee
support. It is within the budgeted amount for 2011.

The 2011 Redmond Derby Days will be held July 8 and 9 in downtown Redmond featuring the
longest running Bicycle Criterium, Washington state’s longest running Kids Parade with more
than 1,000 kids participating, live entertainment, food, carnival, fireworks and an eco-fair. There
will also be regional vendors and booths. More than 10,000 attend this 71st annual Redmond
summer festival.

FISCAL IMPACT

For its $1,000 investment, Cascade will have its logo in a prominent position in all Derby Days
promotion materials including signage, the poster, festival flyer, the event day program, podium
recognition and company description during the event, the logo displayed on the website with
links to the Cascade site. Cascade will also receive a booth to display its conservation items
and with an opportunity to promote Cascade and its programs.

This amount has been budgeted and will be coming out of the Intergovernmental and
Communications Budget.

OPTIONS

1. Authorize execution of the 2011 Redmond Derby Days Sponsorship Agreement in the
amount of $1,000.

2. Do not authorize and provide alternate direction to staff.

RECOMMENDED ACTION

Move to authorize execution of the 2011 Redmond Derby Days Sponsorship Agreement in the
amount of $1,000.
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ltem No. 7 (c)
April 27, 2011

AGENDA MEMORANDUM

SUBJECT

Motion to authorize the Chief Executive Officer to execute the 2011 Bellevue Strawberry
Festival Sponsorship Agreement in the amount of $2,000.

BACKGROUND

Pursuant to Resolution 2009-2, sponsorship proposals will be reviewed on the merits and how
well it relates to Cascade’s mission and by laws.

The 2011 Bellevue Strawberry Festival will be held June 25-26 at Crossroads featuring the
nostalgic “crop” of the Eastside at this event sponsored by the Eastside Heritage Center. The
event features a mini-museum; a play area full of family fun area sponsored by Microsoft and of
course food, such as strawberry shortcake. There is an historical agricultural exhibit — just what
was used on t eh Eastside farms and in households in the 1920s and 30s, as well as a vintage
car show sponsored by BECU. There will also be regional vendors and booths.

Cascade’s Intergovernmental and Communications budget has allocated sufficient funds to
cover this sponsorship. The resolution indicates that any sponsorship over $1,000 would
require the Board to authorize the Chief Executive Officer to enter into a sponsorship
agreement. This proposal is for $2,000, and it has the CEO and Public Affairs Committee
support. It is within the budgeted amount for 2011.

FISCAL IMPACT

For its $2,000 investment, Cascade will have its logo in a prominent position in Strawberry
Festival promotion materials including signage, the poster, festival flyer, the event day program,
podium recognition and company description during the event, the logo displayed in poster
event thank you in Bellevue Reporter and on the website with links to the Cascade site.
Cascade will also receive a booth to display its conservation items and with an opportunity to
promote Cascade and its programs.

This amount has been budgeted and will be coming out of the Intergovernmental and
Communications Budget.

OPTIONS

1. Authorize execution of the 2011 Bellevue Strawberry Festival Sponsorship Agreement in the
amount of $2,000.

2. Do not authorize and provide alternate direction to staff.

RECOMMENDED ACTION

Move to authorize execution of the 2011 Bellevue Strawberry Festival Sponsorship Agreement
in the amount of $2,000.
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Iltem No. 7 (d)
April 27, 2011

AGENDA MEMORANDUM

SUBJECT

Motion to authorize the Chief Executive Officer to execute the 2011 Mountains to Sound
Greenway Days Sponsorship Agreement in the amount of $2,500.

BACKGROUND

Pursuant to Resolution 2009-2, sponsorship proposals will be reviewed on the merits and how
well it relates to Cascade’s mission and by laws.

The Mountains to Sound Greenway Days is the annual regional event of the Mountains to
Sound Greenway Trust, a non-profit trust that leads and inspires action to conserve and
enhance the regional landscape, vistas, recreation, working lands, healthy wildlife habitat and
vibrant communities. This event reaches the public and key regional stakeholders/groups.
The Mountains to Sound Greenway Days, June 18-21, marks the beginning of the summer
adventure season with more than 25 events in over 10 communities, including Bellevue,
Issaquah and Redmond.

Cascade’s Intergovernmental and Communications budget has allocated sufficient funds to
cover this sponsorship. The resolution indicates that any sponsorship over $1,000 would
require the Board to authorize the Chief Executive Officer to enter into a sponsorship
agreement. This proposal is for $2,500, and it has the CEO and Public Affairs Committee
support. It is within the budgeted amount for 2011.

FISCAL IMPACT

For its $2,500 investment, Cascade will be the “Explorer Sponsor” with its logo and name on
over 500 posters, the Greenway Summer festival guide, reaching thousands of homes and
businesses in the region. Cascade will also have day-of festival promotional signs located
throughout the Greenway. Cascade will be recognized in the Mountains to Sound Greenway
Trust website, and will have a booth at this event. This sponsorship package is valued at an
advertising opportunity worth $10,000 in its reach.

This amount has been budgeted and will be coming out of the Intergovernmental and
Communications Budget.

OPTIONS

1. Authorize execution of the 2011 Mountains to Sound Greenway Days Sponsorship
Agreement in the amount of $2,500.

2. Do not authorize and provide alternate direction to staff.

RECOMMENDED ACTION

Move to authorize execution of the 2011 Mountains to Sound Greenway Days Sponsorship
Agreement in the amount of $2,500.
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Item No. 8 (a)
April 27, 2011

AGENDA MEMORANDUM

SUBJECT

Motion to adopt Resolution No. 2011-05 authorizing a temporary waiver of the production
requirement for each member with independent supply in accordance with Section 6.2.2 of the
Membership Audit Acceptance Agreements.

BACKGROUND

In 2008, Cascade prepared a Member Water Audit (Audit) for each of the Members. Among
other things, the Audits defined an Independent Supply production requirement for each
Member with Independent Supply and provided that (1) the Member would maintain production
levels consistent with the audit (2) the Independent Supply production requirement would
increase as a Member redeemed RCFC credits and (3) the failure to meet these production
requirements could result in penalties and/or retroactive payment of RCFC’s.

Cascade and each Member entered into a Membership Audit Acceptance Agreement which,
among other things, provided that (1) Members accepted the Member Water Audit and the
Production Requirements established by the Audit (2) agreed to produce water from
Independent Supplies in an amount sufficient to at least meet its Production Requirement and
(3) shortfalls in production would be documented and specified penalties imposed unless
production requirements were waived or otherwise satisfied. Section 6.2.2 of the Membership
Audit Acceptance Agreement states that the Board may temporarily modify or waive Production
Requirements under certain circumstances.

Regional water use by Cascade Members has been less than the amount available under the
Seattle Block Contract since 2004. Demand for regional water has not grown as anticipated
when the Block Contract was executed, therefore requiring each Member with Independent
Supply to meet minimum production requirements is not critical to meeting overall demand.

FISCAL IMPACT

The waiver of the Production Requirement will not result in an increased cost to Cascade.
OPTIONS

1. Approve Resolution 2011-05.

2. Do not approve Resolution 2011-05 and provide alternate direction.

RECOMMENDED ACTION

Approve Resolution 2011-05.

ATTACHMENT/S

Proposed Resolution 2011-05 —







Attachment

T
C E CAscADE WATER ALLIANCE
WATER ALLIANCE REsoLuUTION No. 2011-05

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE WATER ALLIANCE,
A WASHINGTON NONPROFIT CORPORATION TEMPORARILY WAIVES THE PRODUCTION
REQUIREMENT FOR EACH MEMBER WITH INDEPENDENT SUPPLY IN ACCORDANCE WITH SECTION 6.2.2
OF THE MEMBERSHIP AUDIT AGREEMENTS

WHEREAS, the Cascade Water Alliance (“Cascade”) is a Washington non-profit
corporation formed under authority of the Interlocal Cooperation Act (Chapter 39.34 RCW) to
provide water supply to its Members; and

WHEREAS, in; 2008, Cascade prepared a Member Water Audit (Audit) for each of the
Members; and

WHEREAS, the Audit, among other things, defined an Independent Supply production
requirement for each Member with Independent Supply and provided that (1) the Member would
maintain production levels consistent with the audit (2) the Independent Supply production
requirement would increase as a Member redeemed RCFC credits and (3) the failure to meet
these production requirements could result in penalties and/or retroactive payment of RCFC’s;
and

WHEREAS, Cascade and each Member entered into a Membership Audit Acceptance
Agreement which, among other things, provided that (1) Members accepted the Member Water
Audit and the Production Requirements established by the Audit (2) agreed to produce water
from Independent Supplies in an amount sufficient to at least meet its Production Requirement
(3) the Board may temporarily modify or waive Production Requirements and (4) shortfalls in
production would be documented and specified penalties imposed unless production
requirements were waived or otherwise satisfied; and

WHEREAS, the Cascade Water Alliance Board of Directors (“Board”) now desires to
temporarily waive Production Requirements for Members with Independent Supply.

NOW THEREFORE BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
CASCADE WATER ALLIANCE as follows:

Section 1. In accordance with section 6.2.2 of the Membership Audit Acceptance
Agreements, Cascade waives the Production Requirement for each Member with Independent

Supply.







Section 2.  The waiver of the Production Requirement will not result in an increased cost to
Cascade.

Section 3. The waiver will be in effect through April 2012, at which time the Board will
determine if circumstances warrant continuation of the waiver.

Section 4. This Resolution shall be in full force and in effect as of the date of its adoption.
ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at a

regular meeting thereof, held the 27" day of April, 2011.

CASCADE WATER ALLIANCE

Lloyd Warren, Chair

Attest — Chuck Clarke, CEO John Marchione, Vice Chair

Jim Haggerton, Secretary/Treasurer

Members
Yes

No

Include in CWAC?

|:| Yes
. No

Demand Share

Yes %

No

Cascade Resolution 2011-05
April 27, 2011
Page 2 of 2
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FOSTER PEPPER .

Memorandum
To: Elaine J. Kraft
From: Hugh D. Spitzer
Date: April 11, 2011
Subject: Conversion of Cascade Water Alliance to a Joint Authority

This memorandum responds to your question concerning what actions the Cascade Water
Alliance (“Cascade”) would need to take in order to convert to a joint municipal utility services
authority (a “joint authority”) if House Bill 1332 is enacted. Under Section 3(2) of HB 1332, a
joint authority is a municipal corporation. Cascade was incorporated as a nonprofit corporation
and an instrumentality of its governmental members.

The required actions to carry out a conversion to a joint authority are covered both in HB 1332
and in Cascade’s Amended and Restated Interlocal Contract dated December 15, 2004 (the
“Interlocal Contract”).

Section 3.3 of the Interlocal Contract expressly reserves Cascade’s right to convert into a
municipal corporation if permitted by law. Section 3.3 states that upon such a conversion, “all
Cascade rights and obligations and all Member rights and obligations under this Contract shall
transfer to that new municipal corporation.” The right to convert to a municipal corporation was
also contemplated in Cascade’s bond resolutions and was disclosed to purchasers of Cascade’s
bonds. Section 10.4 of the Interlocal Contract provides that conversion to a successor entity,
including a municipal corporation, is accomplished by a 65% dual majority vote of the Board,
followed by ratification by 65% dual majority ratification by the Members’ legislative
authorities. The ratification by a the legislative authorities must take place within 120 days of the
Board vote. '

Section 8 of HB 1332 provides that an existing intergovernmental entity which, like Cascade, is
formed under Chapter 39.34 RCW, may become a joint authority if the parties to an existing
interlocal contract “amend, restate, or replace that interlocal agreement so that it materially
complies with the requirements” of HB 1332. Upon conversion to joint authority status, “all
rights and obligations of the former entity shall transfer to the new authority” and those rights
and obligations “shall remain in full force and effect.”
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If, upon passage of HB 1332, the Board determines that it is desirable to convert Cascade to joint
authority status, I recommend that, consistent with Section 8 of HB 1332, the conversion be
accomplished by an “amendment and restatement” of the Interlocal Contract. I do not believe
that a “replacement” of the Interlocal Contract is as appropriate. An amendment and restatement
will suffice, and will emphasize the uninterrupted existence of Cascade. Upon approval of an
amendment and restatement to the Interlocal Contract and its filing with the Secretary of State
under Section 3(1) of HB 1332, Cascade will become a joint authority. We will need to consult
with the Office of the Secretary of State concerning whether Cascade’s old articles of
incorporation should be treated as unnecessary and should be cancelled. Upon conversion of
Cascade into joint authority/municipal corporation status, notice should be sent to EMMA
(Electronic Municipal Market Access) in compliance with federal securities disclosure laws.
Notice to various parties with whom Cascade has contracts may also be appropriate.

There are relatively few adjustments to Cascade’s existing Interlocal Contract that will be
necessary so that Cascade can qualify as a joint authority. Attached to this memo is a copy of
Section 5 of HB 1332, the section that outlines the required components of a joint authority
formation agreement (or an amended-and-restated interlocal agreement that serves as the
“formation agreement” for an existing entity that converts into a joint authority). Upon review of
Section 5, it becomes apparent that Cascade’s existing Interlocal Contract already contains all of
the important required provisions as well as most of the less important provisions. In order to
fully comply with Section 5 of HB 1332, Cascade’s amended and restated document should add
provisions to address the following subjects:

Adoption and amended of Cascade’s rules, if any. (Item 7)

Any powers that Cascade would nof want the authority to exercise. (Item 9)

Which personnel laws will govern (i.e., either city or water-sewer district laws). (Item 10)
Which public works and procurement laws will govern. (Item 11)

Which eminent domain laws will govern. (Item 12)

Appointment of treasurer, if Cascade wishes to adjust its current system, such as by
moving treasury operations from King County to Cascade staff. (Item 13)

e  Which surplus property laws will govern. (Item14)

e  Which municipal bond laws will govern. (Item 19)

e Which lien statutes will govern if Cascade ever has retail operations. (Item 20)

I hope that this summary is helpful. Please let me know if you have any additional questions on
this matter.

Attachment
cc: Chuck Clarke
Adam Gravley
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NEW SECTION. Sec. 5. ELEMENTS OF JOINT MUNICIPAL UTILITY SERVICES

AGREEMENTS. A joint municipal utility services agreement that forms
and governs an authority must include the elements described in this
section, together with such other provisions an authority's members
deem appropriate. However, the failure of an agreement to include each
and every one of the elements described in this section shall not
render the agreement invalid. An agreement must:

(1) Identify the members, together with conditions upon which
additional members that are providing utility services may join the

authority,. the conditions upon which members may or must withdraw,

including provisions for handling of relevant assets and liabilities
upon a withdrawal, and the effect of boundary adjustments of the
authority and boundary adjustments between or among members; '

(2) State.the name of the authority;

(3) Describe the utility services that the authority will provide;

(4) Specify how the number'of directors of the authority's board
will be determined, and how those directors will be appointed. . Each
director on the board of an authority must be an elected official of a
member. Except as limited by an agreement, an authority's board may
exercise the authority's powers;

(5) Describe how votes of the wmembers represented on .the

authority's board are to be weighted, and set forth any limitations on

the exercise of powers of the authority's board, which may include, by
way -of example, requirements that certain decisions be wmade by a
supermajority of members répresented on an authority's board, based on
the number of members and/or some other factor or factors, and that
certain decisions be ratified by the legislative authorities of the
members;

(6) Describe how the agreement is to be amended;

(7) Describe how the authority's rules may be adopted and amended;

(8) Specify the circumstances under which the authorlty may be
diésolvedﬁ and how it may terminate its operationé, wind up its
affairs, and provide for the handling, assumption, and/or distribution
of its assets and liabilities; )

(9) List any legally authorized substantive or corporate powers
that the authority will not exercise;

(10) Specify under which personnel laws the authority will operate,
which may be the personnel laws applicable to any one of its Washington
local government members; ) ‘

(11) Specify under which public works and procurement .laws the
authority will operate, which may be Ehe public works and procurement
laws applicable to any one of its Washington local government members;

(12) Consistent with section 4(3) (b) of this act, specify under
which Washington eminent domain laws any condemnations by the éuthority
will be'subject; -

(13) Specify how the treasurer of the authority will be appointed,
which may be an officer or employee of the authority, the treasurer or

chief finance officer of any Washington local government member, or the

HR 1222
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treasurer of any Washington county in which any member of the authority
is located. However, if the total number of utility customers of all
of the members of an authority does not exceed two thousand five
hundred, the treasurer of an authority must be either the treasurer of
any member or the treasurer of a county in which any member of the
authority is located; '

(14) Specify under which Washington state statute or statutes
surplus property of the authority will be disposed;‘

(15) * Describe how the authority's budgets will be prepared and
adopted; '

(16) Describe how any assets of members that are transferred to or -
managed by the authority will be accounted for; '

(17) Generally describe the financial obligations of members to the
authority; ‘

(18) Describe how rates and charges imposed by the authority, if
any, will be determined.  An agreement may specify a specific
Washington state statute applicable to ome or all of its members for
the purpose of governing rate-setting criteria applicable to retail
customers, if any;

(19) Specify the Washington state statute or statutes under which
bonds, notes, and other obligations of the authority will be issued,
which must be a bond issuance statute.applicable to one or more of its
members other than a tribal member. If all of its members are the same
type of Washington governmental eﬁtity, then a Washington state statute
or statutes governing the issuance of bonds, notes,. and other
obligations issued by that type of entity shall govern;

(20) Specify under which Washington state statute .or statutes any
liens of an authority shall be exercised, which must be statutes
applicable to the type or types.of utility sefvice for which the lien
shall apply. Further, if all of its members are the same type of

Washington governmental entity, then the statute or statutes governing

- that type of entity shall govern;

(21) Include any other provisions deeméd necessary and appropriate

by the members.





