REGULAR MEETING OF THE BOARD OF DIRECTORS

\‘/A AGENDA

N o o koo

A = BELLEVUE CITY HALL - ROOM 1E-108
July 27, 2011
ALLIANCE 330 BM

CALL TO ORDER
ROLL CALL

PUBLIC COMMENT

EXECUTIVE SESSION

APPROVAL OF AGENDA

CHIEF EXECUTIVE OFFICER’S REPORT - view PDF >
CONSENT ACTION ITEMS

a. June 22, 2011 Regular Board Meeting Minutes — view PDF >

b. Motion to authorize the Chief Executive Officer to execute Parametrix
Contract No. 201001104, Amendment 3 in the amount of $50,000 to
provide expertise to Cascade on Information Technology (i.e. SCADA,
communications, security, etc.) issues related to the PSE transition of the
Lake Tapps - White River Project (Project) ownership and operation from
PSE to Cascade. The amendment is necessary to keep Parametrix in this
capacity through the end of December 2011. — view PDF >

c. Motion to authorize the Chief Executive Officer to execute GeoEngineers
Contract No. 20110107-00, Amendment 1 in the amount of $70,000 to
provide Dam Engineering, Hydrology, and Geotechnical services for the
White River — Lake Tapps Reservoir Project (Project) through the end of
2011. — view PDF >

OTHER ACTION ITEMS

a. Motion to adopt Resolution No. 2011-07 authorizing the CEO to execute a
Temporary License for Training and Rescue Activities with the Pierce
County Fire Protection District No. 22, subject to conditions enumerated
therein. — view PDF >

STAFF PRESENTATIONS (no packet materials)

a. Cost Allocation



10.

11.
12.
13.

b. Encroachment/GIS

c. Filing/Organization

d. Water Demand data

COMMITTEE REPORTS

a. Executive Committee — no meetings held

b. Finance and Management Committee — Wednesday, July 27,2011
c. Public Affairs Committee — Tuesday, July 12, 2011 —

d. Resource Management Committee — Thursday, July 14, 2011 —
NEW BUSINESS

NEXT REGULAR MEETING — canceled - Wednesday, August 24, 2011
ADJOURN

NOTE: AS ALLOWED BY STATE LAW, THE BOARD OF DIRECTORS MAY ADD AND TAKE
ACTION ON ITEMS NOT LISTED ON THE AGENDA.

Directions to Bellevue City Hall
450 110™ Avenue NE, Bellevue, WA 98004
(425) 452-6800

From 1-405 north or southbound:

Take NE 4" Street exit

Head West on NE 4" Street

Turn right onto 110™ Avenue NE

Proceed % block on 110™ Avenue NE and turn right into the entrance of Bellevue
City Hall’s visitor parking lot.

BE SURE TO HAVE YOUR PARKING VALIDATED AT THE SERVICE FIRST
DESK ON YOUR WAY IN TO THE MEETING





Iltem No. 10 (c)
July 27, 2011

\/A PUBLIC AFFAIRS COMMITTEE

CE Grant Degginger, Chair; City of Bellevue
John Marchione; Mayor, City of
Redmond

Meeting Recap
Tuesday, July 12, 2011

Implementation of joint municipal authority measure: Following passage of HB 1332 during
the 2011 Legislative Session, Cascade prepared information regarding implementation of the
joint municipal utilities authority measure outlining the issues and the process for Cascade. The
committee recommended finalizing the document and bringing it back for members’ review at
the September Public Affairs Committee, with a possible recommendation at that meeting to
send it to the full board for action.

2011 Centennial Celebration: 2011 marks the 100" anniversary of the White River project,
and Cascade will host a community celebration October 1 from 10 am to 1 pm at the
Powerhouse commemorating this milestone. On tap will be tours of the facilities as well as
historical information and acknowledgement of the accomplishments.

Update on Activities at Lake Tapps Following Public Process: Cascade has issued, with
the community, an update on who is responsible for what portions of activities in, on and around
Lake Tapps to clarify duties and help manage expectations. The report was made with the
community. As a result, only a few calls have come to Cascade so far this summer; some
regarding milfoil, and one about a party on Dike 4. It appears that the public process and the
publication of the results and outcomes have been successful. In addition, the committee was
briefed on the milfoil surveys and was told the results will dictate future treatment for this
summer.

Fish Passage Barrier Dam project Update and Upcoming Congressional Visit: Work
continues to finalize current work needed on the dam as well as design and construction plans
for its replacement. Cascade is working with the Corps on all aspects of these efforts. In
addition, the Corps has indicated it will invite the Congressional delegation to see the return of
the Pink Salmon in August during the Congressional recess and Cascade is working with the
Corps to facilitate this event.

Drinking Water Week Activities/100 year Proposal: Cascade is proposing to meet with other
water providers in the region to draft a report on the state of water regionally. Members
recommended speaking with others and establishing a planning effort. The goal would be issue
it during National Drinking Water Week in May, 2012.

There will be no August Public Affairs Committee Meeting.
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Item No. 10 (d)

July 27, 2011
\‘/A RESOURCE MANAGEMENT COMMITTEE
C E David Knight, Chair, Commissioner, Covington Water District
Jon Ault, Commissioner, Skyway Water & Sewer District
WATER ALLIANCE

Meeting Recap
Thursday, July 14, 2011
3:00 PM —4:30 PM
Cascade Offices

CALL TO ORDER

1. CHAIR COMMENTS - David Knight

2. EXECUTIVE SESSION - N/A
3. ITEMS RECOMMENDED FOR ACTION AT UPCOMING BOARD MEETING - N/A
4. DISCUSSION ITEMS

A. New Lake Tapps Operator Selection Process

The Asset Operating Agreement (AOA) between Cascade and PSE provides for PSE to operate
the lake Tapps Project for up to five years (2014). Cascade is in the process of developing an
RFP to solicit proposals for Project operations from private contract operators. The RFP is
scheduled to be available in early August, with responses due in late September. The goal is to
select a contract operator to begin a transition operating phase (concurrent with PSE
operations) in January 2012. The AOA with PSE would be terminated in April 2012 and
replaced with an “on-call” agreement under which Cascade and the new operator could receive
assistance from PSE on an “as needed” basis through 2014.

Staff will review the objectives and schedule of the new operator selection process with the
Committee.

Recap/Direction: The Commiftee received a presentation from staff which included a review of
the process developed for the selection of a new Lake Tapps contract operator to replace PSE.
The figure outlining the time line for the process is attached fo this Recap. The Committee
discussed issues related to the process and operating contract including: risk allocation
between Cascade and the coniract operator; performance incentives; performance standards;
and term of the agreement.

B. Development of Land Use (Encroachments) Policies for Lake Tapps

Cascade has been investigating land uses around the shore-line of Lake Tapps. In many
instances, Cascade is finding that there are land uses (docks, bulkheads, boat ramps, buildings,
etc.) that appear to be inconsistent with the provisions of the deeds for property adjacent to





Resource Management Committee Meeting -- Recap
July 14, 2011
Page 2 of 2

Lake Tapps (i.e. structures built below the 545’ elevation line [thus encroaching on to Cascade
property], structures built without authorization or permits).

Cascade has developed a matrix of the types of issues identified and recommendations on how
to address such issues and staff will review the matrix with the Committee.

Recap/Direction: The Committee received a presentation from staff outlining the various types
of possible encroachments (including examples compiled form GIS and other sources). The
Committee discussed the difference in Cascade response to long-term existing verse short term
existing encroachments and if inaction by PSE in the past would alter what structures/activities
might be allowable.

C. Conversion of Cascade to a Joint Municipal Utility Services Authority (per HB 1332)

With the passage of HB 1332, Cascade has been exploring the benefits and process for
conversion to a Joint Municipal Utility Services Authority. This structure will provide Cascade
with additional flexibility in certain operational areas and clearly establish Cascade as a public
utility.

Staff will review the list of changes required to Cascade’s Interlocal Contract, By Laws and
Code that are required to affect the conversion and the options available with the Committee.

Recap/Direction: The Committee received a presentation from staff which included a review of
the actions Cascade would have to take to convert to a Joint Municipal Utilities Authority. An
outline of the actions is included in the attachment to this Recap.

5. INFORMATION ITEMS

Staff updated the Committee on the status of the condition of the Barrier Dam. A number of
sections have been lost since the March 2011 repair and additional repairs are scheduled for
July 2011. Repairs are necessary to ensure that the structure provides an effective fish barrier
for the summer and fall upstream migration of listed species (and other species). Work is being
done at the request of the USACE and in coordination with the Tribes and resource agencies.

6. NEXT SCHEDULED MEETING DATE AND LOCATION
Thursday, August 11, 2011
Cascade Office
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July 12, 201 I—version based on Public Affairs Committee Meeting

HB 1331 Requirements in an Agreement for a

Recommended Changes

2004
Joint Municipal Utility Services Authority 04 Interlocal Agreement | Bylaws Code
Conversion Process:
Conversion from an non-profit formed under the Interlocal Cooperation Act under Ch 39.34
RCW to a Joint Municipal Utility Service Authority under HB 1332:
e Approval of Agreement by Board of Directors by Dual Majority Vote
e  Approval of Agreement by a Dual Majority of governing bodies of the members
e  Notifications and Filings with Secretary of State, Bond issuers and others
In new Agreement’s recitals, remove remove
acknowledge transition and then | references to references to
throughout Agreement remove RCW 39.34, RCW 39.34,
references to RCW 39.34, nonprofit, nonprofit,
nonprofit, conversion conversion conversion
and watershed management, and watershed and
including statement that management watershed
Authority is successor in interest management
(1) Identify the members, Change to definition in HB 1332 Change to
e together with conditions upon which additional members that are providing utility "Member" means a city, town, parallel with
services may join the authority, county, water-sewer district, Agreement

e the conditions upon which members may or must withdraw, including provisions for
handling of
relevant assets and liabilities

e authority and boundary adjustments between or among members;

public utility district, other special
purpose district, municipal,
corporation, or other unit of local
government of this or another state
that provides utility services, and
any Indian tribe recognized as such
by the United States government,
that is a party to an agreement
forming an authority.

(2) State the name of the authority;

Retain as Cascade Water Alliance






July 12, 2011—version based on Public Affairs Committee Meeting

HB 1331 Requirements in an Agreement for a

Recommended Changes

2004 Interlocal Agreement | Bylaws Code
Joint Municipal Utility Services Authority
(3) Describe the utility services that the authonity will provide;
Add “or any other utility service Change to
HB 1332: "Utility services," for purposes of this chapter, means any or all of the following as authorized by a Dual Majority | parallel with
functions: The provision of retail or wholesale water supply and water conservation services; | Vote of the Board.” Agreement
the provision of wastewater, sewage, or septage collection, handling, treatment, transmission,
or disposal services; the provision of point and nonpoint water pollution monitoring
programs; the provision for the generation, production, storage, distribution, use, or
management of reclaimed water; and the management and handling of storm water, surface
water, drainage, and flood waters.”
(4) Specify how the number of directors of the authority's board will be determined, and DONE (Sec. 4.1); Change d to Changed to
how those directors will be appointed. however change Sec 4.5 Exec parallel with parallel with
Each director on the board of an authority must be an elected official of a member. Committee membership to Board | Agreement Agreement
officers only
(5) Describe how votes of the members represented on the authority's board are to be DONE (Sec 4.3)
weighted, and set forth any limitations on the exercise of powers of the authority's board,
which may include, by way of example, requirements that certain decisions be made by a
supermajority of members represented on an authority's board, based on the number of
members and/or some other factor or factors, and that certain decisions be ratified by the
legislative authorities of the members;
(6)Describe how the agreement is to be amended; DONE (Art. 11)
(7) Describe how the autherity's rules may be adopted and amended; Bylaws in 4.1, but need to clarify
that Bylaws and Resolution
addresses rules
(8) Specify the circumstances under which the authority may be dissolved, and how it may DONE (Sec 10.3)
terminate its operations, wind up its affairs, and provide for the handling, assumption, and/or
distribution of its assets and liabilities;
(9) List any legally authorized substantive or corporate powers that the authority will not State “no limitation”
exercise;
(10) Specify under which persennel laws the authority will operate, which may be the Specify that Cascade will operate Will need to
personnel laws applicable to any one of its Washington local government members; under the laws applicable to the a amend

2






July 12, 2011—version based on Public Affairs Committee Meeting

HB 1331 Requirements in an Agreement for a

Recommended Changes

; : 2004 Interlocal Agreement | Bylaws Code
Joint Municipal Utility Services Authority

code city (population over 20,000} according to
but only insofar as there are Agreement
analogous positions.

(11) Specify under which public works and procurement laws the authority will operate, Specify that for purpose of Title Will need to

which may be the public works and procurement laws applicable to any one of its 39 RCW (Contracts and amend

Washington local government members; Indebtedness), Cascade adopts according to
classification of a code city Agreement
(population over 20,000)

(12) specify under which Washington eminent domain laws any condemnations by the Specify that the Cascade adopts Will need to

authority will be subject; powers granted under Chapter amend
8.12 RCW (Eminent Domain by according to
Cities) Agreement

(13) Specify how the treasurer of the authority will be appointed, which may be an officer | Retain current selection process

or employee of the authority, the treasurer or chief finance officer of any Washington local that resulted in choice of King

government member, or the treasurer of any Washington county in which any member of the | County

authority is located. However, if the total number of utility customers of all of the members of

an authority does not exceed two thousand five hundred, the treasurer of an authority must be

either the treasurer of any member or the treasurer of a county in which any member of the

authority is located;

(14) Specify under which Washington state statute or statutes surplus property of the Adopt powers granted under Will need to

authority will be disposed; RCW 35A.11.010 to code cities to amend
dispose of real and personal according to
property Agreement

15) Desctribe how the authority's budgets will be prepared and adopted; Change 4.7 to biennial budget or | biennial budget | Clarify
more frequently if determined by | or more biennial
Board frequently if budget

determined by
Board

(16) Describe how any assets of members that are transferred to or managed by the authority
will be accounted for; )

DONE (Sec. 5.1)






July 12, 201 1—version based on Public Affairs Committee Meeting

HB 1331 Requirements in an Agreement for a
Joint Municipal Utility Services Authority

Recommended Changes

2004 Interlocal Agreement

Bylaws

Code

(17) Generally describe the financial obligations of members to the authority;

Awaiting current Board review process; recommendation is to
provide general parameters with more specifics in Bylaws and Code

(18) Describe how rates and charges imposed by the authority, if any, will be determined.
An agreement may specify a specific Washington state statute applicable to one or all of its
members for the purpose of governing rate-setting criteria applicable to retail customers, if
any,

Awaiting current Board review process; recommendation is to
provide general parameters with more specifics in Bylaws and Code

(19} Specify the Washington state statute or statutes under which bonds, notes, and other
obligations of the authority will be issued for the purpose of performing or providing utility
services, which must be a bond issuance statute applicable to one or more of its members
other than a tribal member. If all of its members are the same type of Washington
governmental entity, then a Washington state statute or statutes governing the issuance of
bonds, notes, and other obligations issued by that type of entity shall govern;

Done but awaiting input from Hugh
Spitzer for statutes

(20) Specify under which Washington state statute or statutes any liens of an authority shall
be exercised, which must be statutes applicable to the type or types of utility service for
which the lien shall apply.

Will identify statute after
researching

Additional Proposed “Fix” or “Housekeeping”

1. Ethics law Address which statutes (State
agency or as a City)would apply to
Cascade.
2. Remove limitation on CEO’s ability to enter into contract to address emergency Amend
situation CWAC
5.60.010
3. Indemnification of Board and staff Addressed in Articles of Change
Incorporation as allowed under reference from
Non-profit statutes. Axticles of
Will address in Agreement Incorp to
- Agreement
4. Only Board can hire legal counsel, and auditors Scott to check with Auditors as to | Will need to
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HB 1331 Requirements in an Agreement for a
Joint Municipal Utility Services Authority

Recommended Changes

2004 Interlocal Agreement

Bylaws

Code

whether can change either to
allow CEQ to hire or Finance
Committee to hire.

amend according
to Agreement

5. Independent Supply commitments

Amend 5.2°

6. Franchises

Amend 5.1 by adding:

"Each member shall grant, transfer,
assign, and/or convey or otherwise
make available to Cascade,
franchises associated with (1) Water
Supply Assets which that member
transfers title, or operation control
and management of, to Cascade or
(2) any water supply improvements
/components that Cascade may later
construct in the member
jurisdiction.







ltem No. 6 (Admin., Economic, Finance)
\b\ July 27, 2011
WATER ALLIANCE MEMORANDUM

DATE: July 27, 2011
TO: Lloyd Warren, Chair
Board of Directors
Chuck Clarke, Chief Executive Officer
FROM: Ed Cebron, Economist
Scott Hardin, Director of Finance & Administration
SUBJECT:  Monthly Economic and Finance & Administration Report

2011 and 2012 Budgets
At 2011’s midpoint, Cascade's budget is very tight. Of the $38.9 million Operating Budget, $34.8

million (90%) is fixed, i.e., committed to water payments to Seattle and Tacoma, debt service
payments, PSE Lake Tapps operator contract, staff wages, office rent, and the Conservation
program. The remaining $4.1 million (10%) of the Operating Budget covers all other expenses
such as legal and other professional services, Transmission & Supply Plan completion, and
Lake Tapps operating expenses (milfoil control, fish screen modifications, condition
assessments & repairs, etc.).

The 2011 budget was adopted with a narrow margin for unanticipated expenditures. As 2011
has unfolded, however, there have been significant new operating expenses (actual and
projected), including $285,000 for fish screen modifications, $170,000 for miscellaneous
engineering services (dam engineering, geotechnical engineering, etc.), $103,000 for PSE
Information Technology transition, and $500,000 for Lake Tapps operator selection and start-up.
These large expenses have strained the 2011 Operating Budget. Staff is constantly monitoring
the budget and is updating end-of-year balance projections. At this point, we intend to cover all
expenditures without requesting a 2011 budget amendment by using other operational savings
in Communications & Intergovernmental and on-call engineering budget lines, and by not
making a budgeted fund balance transfer from the Operating Fund to the Construction Fund
(the fund transfer is not necessary due to a higher actual fund balances than projected in 2010).

The 2012 Operating budget will face similar challenges. Staff is making plans and projections
with the intention of staying on course and not requesting additional funding from the Board. At
this time, no adverse rate consequences are anticipated for 2011 or 2012 as a result of budget
adjustments.





To date, 2012 rate requirements remain consistent with draft findings presented in June
showing an average 6% increase in base revenues and a net 3.2% increase in revenues after
adjustment for water use credits. Subsequent rate increases will be dependent on trends in
operating costs and costs related to supply alternatives still under development.

Member Cost Allocation Review

A review of cost allocation and member equity was presented to a Committee of the Whole
meeting on July 11™. The review provided an overview of historical context, framed the relative
shift in cost burdens that has developed, and outlined prospective actions to rebalance equity in
accordance with the stated purpose in the Interlocal Agreement to impose costs commensurate
with benefits received by members.

From this session, staff has developed alternative prospective actions for Board consideration,
presented in conjunction with this Board meeting. We will now await policy direction on this
issue.

Overdale Water Audit for Sammamish Plateau Water and Sewer District

In accordance with the Interlocal Agreement, Sammamish Plateau has requested a commitment
from Cascade related to serving an addition to their service area. The Overdale water system
has historically been supplied by its own wells, but has now requested service from and
integration into Sammamish Plateau. The water audit provides the terms under which Cascade
will approve extension of service and provide a concomitant supply commitment.

The water audit consists of two parts: an engineering assessment of the supply capacity and
condition and a financial assessment that determines financial terms for service. This can result
in either a net payment to Cascade or an extension of supply credits related to surplus water

supply.

A draft water audit is being developed and we expect to bring it to the Board for consideration at
its September meeting. The draft water audit will offer two options to Sammamish Plateau: pay
RCFCs and minimum demand shares for the full customer base being added, excluding
consideration of independent supply; or transfer control of related independent supplies to
Cascade to mitigate this cost, resulting in a lower net RCFC payment.

Conservation Economic Evaluation

The first step in an economic evaluation of the conservation program is now underway through
the development of an updated conservation potential assessment. This study documents a
range of conservation actions with associated costs and estimated water savings. It is to be
completed by late July.

The framework for the second step is now underway. This will consist of applying “packages” of
conservation portfolios differentiated by scale (cost) and focus (total water savings versus peak
capacity savings}, and potentially by timing (graduated expansion or contraction of the





program). For each of these, a revised Cascade demand forecast will be established, and then
the total system cost to serve will be projected and estimated. Through this analysis, an
evaluation of cost-effectiveness can be completed that will inform as to cost-effective
conservation investment strategies. This is one of the projects involving Reid Backstrom, one of
our summer interns (see below).

Cascade Office Lease

Staff continues to pursue office lease space in anticipation of the current lease’s expiration on
February 29, 2012. Given Cascade’s resulting lack of storage and work space after acquiring
Lake Tapps documents and materials, staff is exploring the possibility of adding an additional
2,000 square feet of office space. We are negotiating with Cascade’s current landiord to
reconfigure our existing space and add additional space on the same floor. We are also
investigating alternative properties. We anticipate having pricing and terms information to
consider soon.

Summer Intern Projects

Cascade’s three interns are making important contributions this summer. At July’s Board
meeting, each intern will make a short presentation about their projects. Tyler Dougherty is
using GIS and other mapping data to compile a record of property encroachments at Lake
Tapps, to be pursued further with the Pierce County assessor and other parties. Reid
Backstrom is analyzing water demand data and helping to develop a demand tracking and
reporting system. Alyssa Jergens (second-year intern) is designing and implementing a
document inventory and filing system to help us integrate and store many volumes of records
acquired from PSE related to Lake Tapps.

Attachments

Budget to Actual Expenditure Report through June 30, 2011
Statement of Revenues and Expenditures through June 30, 2011
Statement of Net Assets as of June 30, 2011

Contract Status Summary

Monthly warrants listing

Monthly Treasurer's Report as of June 30, 2011
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Cascade Water Alliance Attachment 1
Budget to Actual ExpendIture Report
January 1-June 30, 2011

50% of the year completed
Administration Eldget Actual B_alaﬂ % Expeﬂei
Salaries $ 682,216 % 381,110 $ 301,106 55.9%
Temp/Part Time 15,000 0 15,000 0.0%
Benefits 367,627 241,651 125,976 65.7%
Prof. Fee (Technical) 30,000 26,679 3,321 88.9%
Prof. Fee (Legal) 315,000 260,045 54,955 B82.6%
Prof. Fee (Financial) 75,000 0 75,000 0.0%
Prof. Fee (Audit) . 54,500 40,916 13,584 75.1%
Prof. Fee (Other) 195,000 186,413 8,587 95.6%
Meetings Expense 7,000 6,609 391 94.4%,
Equipment Rental 6,000 (7,159) 13,159 -119.3%
Telephone/Intermet 18,000 13,045 4,955 72.5%
Office Rent 124,000 77,542 46,458 62.5%
Cffice Supplies Adm 29,000 10,778 18,222 37.2%
Equip.and Furniture 10,000 1,732 8,268 17.3%
Bank fees 1,000 162 838 16.2%
Dues & Subscriptions 18,000 17,043 957 94.7%
Taxes/Licenses 5,400 5,338 62 98.9%
Travel 19,000 9,050 9,950 47.6%
Recruiting 2,000 4] 2,000 0.0%
Professional Dev, 20,000 3,245 16,755 16.2%
Computer Equipment 30,000 5,487 24,513 18.3%
Software Licenses 5,000 0 5,000 0.0%
Postage & Delivery 3,000 2,489 511 83.0%
Printing & Repro. 8,000 2,804 5,106 36.2%
Insurance 4,000 0 4,000 0.0%
Misc. Serv and Sup. 12,000 1,607 10,393 13.4%
Total Expenditures $ 2,085,743 $ 1,285,675 $ 769,068 62.6%
Debt Service Budget Actual Balan_ae % Expended
Interest Expense 10,112,938 2,104,247 8,008,691 20.8%
Total Expenditures $ 10,112,938 % 2,104,247 4 8,008,691 20.8%
Planning Budg_et Actual Balance % Expended
Salaries $ 69,574 § 14934 % 54,640 21.5%
Payroll Tax and Fees 5,031 248 4,783 4,9%
Prof. Fees (Technical) 277,890 45,384 232,506 16.3%
Prof. Fees {Legal) 75,000 38,764 36,236 51,7%
Prof. Feas (Other) 100,000 92,035 7,965 92.0%
Total Expenditures $ 527,495 % 191,366 § 336,129 36.3%
Conservation Bl:dget A_cEal Balance % Expeﬂ
Salaries H 140,146 $ 75,366 $ 64,780 53.8%
Payroll Tax and Fees 8,996 1,842 7,154 20.5%
Prof. Fee {Technical) 500 475 25 95.0%
Prof. Fee (Legal) 8,000 7,490 510 93.6%
Rebate Reimb.- Res, 625,000 277,726 347,274 44.4%
Rebate Reimb - Com. 200,000 29,240 170,760 14.6%
Fixture Replace 90,000 35,375 54,625 39.3%
Imigation Audit 38,000 37,598 402 98.9%
Dues & Subscriptions 17,175 17,175 [¢] 100.0%
Comm. and Public I 175,000 79,494 95,506 45.4%
Misc. Serv and Sup. 28,000 27,916 84 99.7%
Total Expenditures $ 1,330,817 § 589,697 % 741,120 44.3%
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Cascade Water Alliance
Budget to Actual Expenditure Report

January 1-June 30, 2011

50% of the year completed

Com. and Intergclvem Budget Actual Balance % Expended
Prof, Fee (Technical)  $ 15,000 $ 9,340 § 5,660 62.3%
Prof. Fee (Legal) 16,000 15,384 616 96.2%
Prof. Fee (Other) 425,000 153,082 271,918 36.0%
Sponsorships 25,000 12,075 12,925 48.3%
Meetings Expense 5,000 976 4,024 19.5%
Telephone/Internet 5,000 870 4,130 17.4%
Dues & Subscriptions 12,000 2,892 9,108 24.1%
Comm. and Public T 103,000 64,816 38,184 62.9%
Travel 2,000 1,678 322 83.9%
Total Expenditures $ 608,000 $ 261,113 $ 346,887 42.9%
Operations-General Budget Actual Balance % Expended
Wholesale Water $ 19,415,151 % 10,229,748 § 9,185,403 52.7%
Salaries 290,300 145,032 145,258 50.0%
Payroll Tax and Fees 5,400 2,582 2,818 47.8%
Prof. Fee (Legal) 4,000 3,356 645 83.9%
Prof. Fee (other) 11,000 1,888 9,112 17.2%
Comm, and Public I 100 58 42 58.0%

BIP O&M 50,000 8,321 41,679 16.6%
SPU) Projects 30,000 2,809 27,191 9.4%
PWTF Loan Debt 104,870 62,434 42,436 59.5%
Misc. Serv and Sup. 700 635 65 90.7%
Total Expenditures $ 19,911,521 § 10,456,863 % 9,454,658 52.5%
QOperations-Lake Tapps Budg;et_ Actual Balance % Expenfﬂ
Salaries 298,530 51,936 246,594 17.4%
Payroll Tax and Fees 15,168 999 14,169 6.6%
Prof. Fee (Technical} 295,000 178,530 116,470 60.5%
Prof. Fee {Legal) 175,000 172,532 2,468 98.6%
Prof. Fee {Other) 100,000 0 100,000 0.0%
Travel 15,000 6,766 8,234 45.1%
Insurance 100,000 98,194 1,806 98.2%
Permitting Costs 10,000 3,393 6,607 33.9%
Misc. Serv and Sup. 50,000 9,538 40,452 19.1%
PSE LT Operations 2,133,587 1,414,227 719,360 66.3%
Utilities 89,000 42,999 46,001 48.3%
Fish screen mod 195,000 181,848 13,152 93.3%
Unplanned OBM 100,000 13,675 86,325 13.7%
Vendor Services 100,000 44,704 55,296 44.7%
Security 20,600 0 20,000 0.0%
Outage 135,000 115,419 19,581 B85.5%
Milfoll Control 200,000 7,674 192,326 3.8%
USGS Joint fund 281,300 210,575 70,725 74.9%
SCADA planning 50,000 7,487 42,513 15.0%
Totsl Expenditures $ 4,362,585 § 2,560,496 3 1,802,085 58.7%
ca! !Pit“;:m]('““'ﬁ"” Budget Actual Balance 9% Expended
Salarias % 23,000 % 10,800 §$ 12,200 47.0%
Payroll Tax and Fees 430 183 247 12.6%
Lake Tapps 772,000 529,354 242,646 68.6%
TCP 45,000 24,304 20,696 54.0%

BIP 60,000 60,000 0.0%
Operating Cont. 34,570 34,570 0.0%
Total Expenditures $ 935,000 $ 564,642 $ 370,358 60.4%
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Cascade Water Alliance
Statement of Revenues and Expenditures
From 1/1/2011 Through 6/30/2011

Operating Revenue
Water sales
Administrative dues
Conservation program
Total Operating Revenue
Operating Expenses
Cost of water sold
Salaries and benefits
Professional services
Conservation rebate program
Depreciation and amortization
Communication and public information
Office expenses
Operations
Bank Charges
Rent
Maintenance
Dues and subscriptions
Miscellaneous
Total Operating Expenses
Operating Income
Non-Qperating Revenue (Expenses)
Interest income
Other Income
Interest expense, net of amount capitalized
Total Non-Operating Revenue (Expenses)
Capital Contributions
Regional Capital Facilities Charges

Increase in Net Assets

Net assets, beginning of year

Net Assets, End of Year

$

11,788,674
1,444,763
577,191

13,810,628

7,882,974
895,062
1,227,501
301,218
203,114
144,806
284,957
1,563,089
162
57,494
358,657
36,810
25,078

12,980,921
829,708

164,854
429,170
(1,675,364)

(1,081,341)

1,506,588

1,654,954

70,235,122

71,890,076
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Cascade Water Alliance
Statement of Net Assets
As of 6/30/2011
Assets
Current Assets
Cash and cash equivalents
Accounts receivable
Prepaid expenses
Total Current Assets
Capital Assets
Equipment and furniture
Seattle water contract
Bellevue Issaquah pipeline
Less accumulated depreciation and amertization
Total Capital Assets
Projects in process and assets not yet in service:
Lake Tapps
Tacoma Cascade pipeline
Eastside reservoir
Total Projects in process and assets not yet in service:
Restricted cash and cash equivalents
Other long-term assets
Total Assets

Liabilities
Current Liabilities
Payables and accrued liabiltities
Retroactive water credit
Accrued interest
Total Current Liabilities
Long-term debt
Bond premium, net of amortization
Total Liabilities
Net Assets
Restricted for debt service
Unrestricted
Total Net Assets
Total Liabilties & Net Assets

23,145,115
2,694,259
106,590

25,945,964

912,412
204,216
22,033,919
(2,392,871)

20,757,676

78,742,818
58,386,952
262,464

137,392,234
23,511,824
1,386,912
208,994,610

920,646
3,086,587
2,145,979

6,153,213
128,892,106
2,059,015

137,104,334

18,554,333
53,335,943

$

71,890,276
208,994,610
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Consultant Contract Status Summary

Attachment 4
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WHOLESALE WATER
WIRE Seattle Contract Payment 7/11

CONSTRUCTICN
16641 NAES Power Centractars
16642 AECOM
16842 Garden Demr

CONSULTANTS

16€61 HDR

16662 NAES Power Contractors
16863 Utilities Underground Location Center
168684 AD Ventures Marketing, Inc.
16665 AECOM

18666 Clark Nuber
16667 Creative Circle Seattle
16668 Davis Wright Tremaine LLP
168668 GeoEngineers
16671 Gordon Derr
16672 Gordon Thamas Honeywell Govern. Affair
18673 Langton/Spieth
18674 Richard L. Kirkby
18675 Sarah Conradt
16676 Seitel Systerns
16677 Tetra Tech

16716 Parametrix

16728 Creative Circle Seattle
16729 Foster Pepper PLLC
18730 Murray, Smith & Asscciates, Inc.
16731 US Geologlcal Survey (USGS)
16732 Winterbauer & Diamond PLLC

$445,586.82

$2,346,774.00

$2,346,774.00

$9,213.689
$8,618.62
§1,220.50

$19,062.81

$70.854.26
$19,651.31
$19.20
$2,375.00
$1,257.90
$10,030.69
$268.75
$25,570.00
$33,789.98
$142,086.50
$14,135.47
$9,000.00
$1,827.00
$950.00
$2,791.50
$7,674.07
$8,835.20
$90.00
$3,787.00
$5.470,48
$84,875.00
$487.50

SALARY, BENEFITS AND EXPENSE REIMBURSEMENTS

auto pay Payrolt (Juna)
16456 Vantagepoint 401 Plan
16457 Vantagepoint 457 Plan
16735 Linda Mareno

16647 BASE

16648 Regence Blue Shield
16649 UNUM Life Insurance
16650 Washington Dental Service
16678 Christopher N. Paulueei
16679 Edward Cebron

Total Warrants
Total Wires

$92,047.40
$25,328.30
$8,803.78
$35.16
$81.75
$16,116.84
$1,424.58
$1,490.85
$506.39
$278.51

Payment Authorization

16680 Elaine Kraft $115.04
16681 Joseph Mickelson $1,156.44
16682 Michaal Brent $255.76
16683 Paula Mohadjer $169.76
16684 Scott Hardin $147.92
16694 Integra Telecom $855.02
16695 Lakemont Business Services Inc. §211.14
16696 Pacific Cffice Automation $1.476.59
16700 Sound Publishing Inc. $3,680.00
16701 Staples Advantage $1.812.54
16702 U.S. BANK $6,695.79
16704 Verizon Wirsless $262.20
16705 Washington State Department of Reven.  $1,017.78
16706 Washington State Treasurer $76.00
16707 Wells Fargo Financial Leasing $437.44
167098 Zee Medical Service $71.15
16724 CDW Government, Inc. $254.38
16725 Global Crossing Conferencing $21.38
16733 Paula Mohad)er $300.00
$165,016.79
SPONSORSHIPS
16893 Greater Issaguah Chamber of Commerce  $2,000.00
16719 Govington Lions Club $500.00
16720  Kirkland Downtown Assoclation $1,000.00
16721 Tapps Island Association $500.00
16722 Tukwila Parks & Recreation $500.00
16723 West Hill Busl A iatl $500.00
$5,000.00
GENERAL

16335 Keybank $23.57
16336 U.S. BANK $2,100.52
16645 Marion Water Co., Inc. $589.86
16046  Office Depot, Inc. $220,39
16651 CDW Government Inc. $1,576.67
16685 AT&T $466.79
16686 Ballevue Gateway | Realty LLC $10,467.36
16687 CIT Technology Fin Serv, Inc $732.42
16688 City of Bellevue $7,550.59
16689 Comcast $205.60

Warrants and Wire Transfers

$1,030,775.13
$2,346,774.00

|Total wartants/wire transfers autherized for July 2011

Approved:

$3,377,540.13 |

Date:

Scott Hardin, Director of Finance & Administration

Approved:

16681 Department of General Adminlstrz $250.00
16692 Global Crossing Cerferencing $295.07
16698 Sammamish Piateau Water & Sev $43.28
16734 Keybank $18.98
$24,541.10
LAKE OPERATIONS
18680 Daily Joumal of Commerce $148.00
16697 Puget Sound Ensrgy $286,511.11
18698 Sham Shop, Inc. $1680.42
16702 United Rentals Northwest, Inc. $1,057.05
16708 Whitworth Pest Sclutions $2,266.64
16710  All Electric Motor Service, Inc. $8T2TH
18711 D. M. Recycling Co. $86.32
16712 Dickman-Hines Lumber Company $702.43
16713 FloHawks Plumbing & Septic $3,731.67
16714 Hooker Company $365.00
16715 Murrgys Disposal Co, Inc. $1,007.72
16717 RSC Equipment Rental $4,277.85
167268 Whitworth Pest Saluticns $542.00
$300,707.62
CONSERVATION SUPPLIES
16652 Al Woed Recycling $590.00
16653 Alliance for Water Efficlency $1,800.00
16654 Alpine Sprinkders, Inc. $259.60
16655 Compact Digitat $170.70
16656 New Resources Group, Inc. $395.08
16657 Northern Waters, Inc. $447.00
16658 Pacific Supply $5,651.33
16859 PromeShop WA, LLC $5,639.25
16860 Watershed LLC $7.836.45
16718 Aquasense $14,545.15
16727 Niagara Conservation $2,265.27
$39,940.14
CONSERVATION REBATES
See detall on reverse side $30,916.85

D
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712772011

yed and volded checks:

15986, 16644

Date:

Jim Haggerton, Secretary/ Treasurer





CONSERYATION REBATES PETAIL
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Duiris H. Gosley
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Michal Cale
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Dionne Reed
Laursaty Balolu
Richard Sherrl
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Jonathon hiker
Mighael Talboll
Camsn Flore
Jack Eng
Thomaes Baruba
Nickolaus Thias
Metody Kinkard
Ralph Barrett
Barb t*akins
Joseph Kuhn
Dede { “ren

Frank Shoa

Brian Bain
Jamie Yu

Jaanna Liu
Cherish Wh s
willlam W. Wilson
Doug Bwanson
Anita JeHerson
Ian Chaung

Ian Puising Chaung
Kip Fern

Chiuan Huang
Natasha Er 1ch
Cheryl Seaton
Wikiam J., Price, Jr.
Slgph-n L, Gew
Hirg Leurg
Bryan Parrish
Skve Long

ey Bullerfisld
Lingeang Bi
Richard Eirich

Tai Bhang
Sharan Wasion
Micholss Roughan
Shirlay Hiigemann
Stanley Eng
Gugjun Zhou
Chanthan [
Guabin Song
Kirklund Wit
Stens T Les:
Mollie Pulzer
Ronghul Hanatale
Licalse Luo
Paul Bindar
Rabyn Fulor
Roberl Slurgia

MI Hyon Lim

Ebal Symmes
Zheng Zhao
Michael C. Bauer
M.L. Wolfe
Johannas Skarin
“fallar Hau
Amjad Pervaz
Suaan Babitsky
Moheen Askarian
Danial M. ‘idican
Ha Nguyan
Jemcs Forter
Anh Nguyen

Mike Rhoda
Kaihryn Saplan i
Malinda Bronadon
Ml Jen Lin
Gaorga Ross
Farhang Rohani
Michasl Borysanko
Pris-lla |.ock
Tuong Truang
Alcx D'Anpale
Surah Le my
Zahea Popp
Mikhall Kharenich
Shirley Ov ane
Shilan Zhac
Jennifer Smith
Renpl Yu
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Andrass Wiebsmall
Damen Smar
Tere.a Bowman
Jun Huang

Ben Rahamin
Lynn Bulingsme
Chon-Yi Qu

310000
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$ic e
$100.00
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$oe.00
$i00.00
$100.00
$102.00
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$100.00
$100.00
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$100.00
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$10r 00
$100.00
$100.00
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$100.00
$1c000
$100.00
$100.00
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$100.00

$70.00

$90.00
$igo.00
$100.00
$i00.00
$100.00
$100.00
$ou.an

$73.00
$i00.00
$10e.00
$ies.o0
$1o0.00
$100.00
$100.00
$100.00
$100.00
$ovop
$ior o0
$156.00
$100.00
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$100.00
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Ay Tul
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Duston Harvey
Hua-Nan Lin
Jarnas Patare:n
Salool Salhe

Nang - Hoftman
Shay Carl
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Tardan Nikolov
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Riohard Carmichasl

Fool LLC
Eliabsth Archodominian
Car Wash Enlrprises
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Alax Kyan

Irsn Klatzky

Magdalena Mar; Muse
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Nerma Ringsmian
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Donk-hko Sumahy
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David Nezas
Cnan Yasuda
Dabra Monigomery
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Sandra Cankeo

Jing Tong

Sharon Parlaat
Cuane Reas

Dung Nguysn
Sarah Kingma
Joseph K. Blanchell-
Gary Roth
Michael Jofle
Yanglang riu
Garan Spartinem
Ashlay Conner
dacqueline Graca
Couglae Millar
Shu-Fan Wen
Maggle Schrmidt
Timolhy Weng
Mion Masuda
Temy Simpron
Junntiar Yriond:
Soung Jun Joo
Richard Bugh
‘Wiliam Breaze
Edd; Chu

Woekmin Chen
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Sargey Dubinets
Ken!Hcward
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Willlem G. Horlon
ChunLin Peng
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Tany Chan
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Andrea Lyons Main 3100.00
Hilau Lankalt 210000
Scalt Raymand $70.80
Brel Rupa $78.00
Chard Puling $100.00
Philppe Spalart $100.00
“utrginda Day $100.00
Alicia Rutkedge $it0n0
Richerd Benach $100.00
Mary Ann Bowman £100.00
Mary nn Rupe $75.00
Doria Schmiding $09.00
Diarcy Jayns $100.00
Erk Ncd 510000
40, Stanley-Jones. $100.00
Waller Livingctn $100.00
Joff Bakar $100.00
Ma,is6e Siu $100.00
Birlan Honley 5100.00
John Ball $100.00
Armara Hadi $100.60
‘eitor f.quing $100.00
Elesn Barber $100.00
Graiy v iller $100.00
Judilh Qakes $100.00
Andreas Halborg $96.00
Neima Parih 100,00
Brlan Mare; $100.00
Hika Calor #0000
EK Beidw $100.00
Thomae Evane $100.00
Hanak > Aramaki yoeno
Ghersem Nemezi $100.00
Kathrina Hallon $100.00
Batly Low Kapala $100.00
Kelly Zinna $100.00
Marlon 8hultx $100.00
Donna Meauda $100.00
Danell O'Nei $100.00
Mahmaud Cadri 8101 00
Mad Yu $100.00
Huaming Wang $100.00
Kary S:hlok £100.00
Gary R. Bchll, &1 $100.00
Francle Ha:ins 10000
Virginla O'Sonnor $7.00
Ming Kim $100.00
Nar. ! Audino §100.00
DOrvd Lywdon $100.60
Sally Schilsr $100.00
Yimin Deng $100.00
b Lynn $100.00
Pamela Wang $100.00
Boll $.<o0
Muna; Ler $100.00
Jr rge Murasan $51.00
Jin Wu $100.%
Lewie Chu $68.00
John R. R shinsan 398,00
Prlis C. Hudson $100.00
Chrie Sarak| $100.00
Elbcnnia Ay $100.00
Diong Zang $100.00
Ted Ewrllatl $100.00
Bamard Chrislermen $100.00
Amado Di: o $100.00
Kwok £un Leung $100.00
$100.00

£100,00

$167.00

Frank Senne - ud $100.00
Mar sal El_soz a7 $100.00
Joanna Meran $100.00
James Henningean 510000
Ehizabelh Paine $100.00
Barbera J. Simms. 310000
Catherine Hetwy $100.00
Kent Dang 5100.00
Mary Ann Hoath $100,00
Juan F seda $100.00
Mary Ann Re, $100.00
Dayna Wurster $100.00
Dug Chang $100.00
Cherd Tysan $100.00
Jenrifer Kekh $100.00
Jossph Hammar $100.00
Heush-Ling Heleh $100.00
~100.00

Lag.on

M.L. Hinthorne $100.00
1 ~hish Chokeht $ico.00
Tad Wokien $100.00
Brad Landiz s1eo.00
JNm Harking $100.00
Graichan Halvarssn $100.00
Eufalla Dimalk al $106.40
Salorle Lukkas:n ¥100.00
Jakeic Alokeandar $100.00
Tru Ll Lag 8100.00
Christephar Richlns. $4t 00
$30,819.55





Cascade Water Alliance
Monthly Treasurer's Report

Attachment 6

June 2011
- Rate Key Bank |
Operating | Construction Bond RCFC Stabilizatlon| Payroll All
Fund Fund Fund Fund Fund Account Funds
-Beginnlng Balances, June 1 $14,541,196 | $ 6,824,562 | $ 16,705,321 | $ 5,736,882 | $ 2,738,872 | $ 49,740 | $§ 46,596,573
Additions:
Cash received $ 3,256,426 | § 9,014 | § 7733 1% 2655 (% 1,268 | $ - $ 3,277,005
Transfers from other Cascade funds 3 69,142 | § 9,941 | § - $ - $ - $ 85000]% 164,084
Total additions $ 3,325,568 | § 18,955 | § 7,733 | % 2,655 | $ 1268 | % 85000[|% 3,441,179
Subtractions:
Bank fees, payroll, and bond payments $ 544 | § 714 | § 613 [ % 210 | % 100 % 92,123 (% 94,305
Warrants paid § 965026 | § 48512 | § - 3 - $ . $ - $ 1,013,539
Wire and other electronlc payments § 2,166,253 | § - $ - $ - $ - 8 - $§ 2,166,253
King Co. Investment Pool impairment (reallzed) | $ - $ - $ - 3 - L - $ - $ -
King Co. Investment Pool impairment (retained) | $ (609)| § (1,245)| $ (682)| $ (862)| § {182)| § - $ {3.580)
Transfers to other Cascade funds $ 94,941 | § 69,142 | § - 5 - $ - $ - $ 164,084
Total subtractions $ 3,226,155 | § 117,124 | § (69)| $ {652)| $ (82)| $§ 92,123 | § 3,434,600
Ending Balances, June 30 $14640609 | $ 6,726,392 | $16,713,123 | $ 5,740,189 | $ 2,740,222 | $ 42,617 | $ 46,603,152
Monthly Treasurer's Report ltem No. 6 Admin Attachment 6 Treasurers Report.xIs 7/20/2011










ltem No. 6 (Capital Projects)
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CWATER ALLIANCE MEMORANDUM

DATE: July 27, 2011
TO: Lloyd Warren, Chair
Board of Directors
Chuck Clarke, Chief Executive Officer
FROM: Jon Shimada, Cascade Capital Projects Director
Joe Mickelson, Cascade Operations Manager
SUBJECT:  Capital Projects/Operations Report

Lake Tapps - White River Reservoir Project

The Department of Social and Health Services (DSHS) has shown interest in taking
approximately 3,000 CY of the Wolslegal Basin sediment for use as fill at the Rainier School in
Buckley. They have worked with the City of Buckley to obtain all necessary permits. We are
currently trying to work out an agreement with them. If all goes well, it is anticipated that they
would start hauling the material in mid to late August. There has not been a demonstrated
market for vendors to pay for the material, so we will only be seeking to recover our costs to
assist with the haul out of sediment.

Per the community agreement, minimum full pool elevation of 541.0° (NGVD 1929 datum) was
met on Friday, April 15, 2011. Lake Tapps lake level is currently at 542.0' as of 7/15/11.

To date this year, GeoEngineers, our dam safety consultant, has either completed or started on
the following activities: Dike 13 repair design and permanent design, Lake Tapps dikes dam
break analysis, PMF/PMP Phase | analysis, piezometer/weir reading procedure
recommendations, dike rodent burrowing recommendations, tailrace high flow release analysis.
More recently, they have redesigned the weir system at dike 8 and designed the repair of the
tailrace wingwall adjacent to the Burlington Northern Railroad bridge abutment. On July 6,
Cascade and GeoEngineers staff met with a BNSF representative to go over our repair plans
and received approval to proceed with the work as long as we notify them in advance. We are
also meeting with a Fish and Wildlife rep. on July 18 to seek approval from them for some
vegetation clearing necessary to do this work in the tailrace. This repair is tentatively scheduled
to start on September 19, 2011

Possible additional GeoEngineers work needed will be the PMF/PMP and Inundation Phase 2
analysis, a risk assessment of our dikes, development of annual reports to the DSO, annual
inspection of the dikes, instrumentation recommendations for monitoring the dikes, and
continued investigation of issues related to the dikes. An amendment proposal to increase





GeoEngineer's contract maximum of $100,000 to $170,000 is included in this month’s Board
packet.

Parametrix continues to act as the Cascade Owner's Representative on all |.T. issues related to
the PSE transition. They have done a great job sorting through all of the SCADA,
telecommunications, gaging, and security systems that are being turned over to Cascade.
Darold Woodward is excellent at interpreting the I.T. language and explaining into simpler terms
for the Cascade staff to understand. Besides attending numerous meetings and doing a lot of
research of documents, Darold has spent much time documenting the existing systems being
turned over, then making recommendations to Cascade on making improvements to optimize
the systems for our usage. In the Board packet this month, is an Amendment request to
increase their budget by $50,000 to continue in this role through the end of this year.

The process for hiring a new contractor has started. Internal meetings between Cascade, HDR,
and our legal counsel continue to determine a contract approach for the new operator. The
current schedule anticipates that Cascade wiil go out with an RFP on August 1, 2011, with a
Board contract approval date of November 16, 2011. A presentation to the Board will be made
at the July meeting to describe the proposed contract approach and schedule.

A lake survey was conducted by Tetra Tech on May 27 to assess how effective last year's
milfoil chemical treatment was and to determine the treatment area and chemicals needed for
this year's contract. Unfortunately, due to the lack of sun this year, growth has been very slow,
so no milfoil was visible. A rake was used to drag the bottom with very little results as well. A
second survey was conducted on June 24. From the survey, it was concluded that last year's
treatment was successful with new areas identified for this year’'s treatment. An Invitation To
Bid was advertised on July 1, 2011 with Bid Opening occurring on July 15. The contract was
awarded to Aquatechnex for a base bid of $169,000. It is anticipated that treatment would occur
sometime in August and September, 2011. As a reminder, we are eligible to recover 75% of our
costs up to a maximum of $75,000 from a Department of Ecology Aquatic Plant Grant.

A boat trip also occurred on May 26 with representatives of Pierce County, Fish and Wildlife,
and Bonney Lake/Buckley. The purpose was to educate them on the types of development
occurring on the lake shoreline and to start a conversation on the coordinated logistics of
permitting and licensing between the various agencies. A follow up meeting is scheduled for
July 18, 2011.

Soos Creek Sewer Pump Station

Cascade met with the Soos Creek Water and Sewer District on April 14 to discuss their plans to
construct a sewer pump station within Cascade’s proposed TCP pipeline alignment on the
Noonan property in Covington. HDR was selected through the Shared Procurement Portal
process with contract negotiations occurring over the last month. A signed contract was
finalized mid-July, so discussions with Soos Creek will recommence shortly.

Bellevue — Issaquah Pipeline
There is a potential water quality issue raised by the City of Issaquah since both Sammamish

and Issaquah intend to utilize their wells more and lower water usage from the BIP. Cascade
met with these two agencies on April 14 to see what could be done to mitigate these concerns.
Two options came out of the discussion: 1) agree to have a minimum usage of BIP water by
Sammamish and Issaquah throughout the year, or 2) flush the BIP after non-usage to keep the
water quality high. Option 1 is somewhat tied to ongoing member rate setting discussions. A
recommendation will be forthcoming.





WSDOT SR900 Road Widening Pipeline Installation

Pipeline installation started on April 20, 2009. Though construction is complete, there are
several outstanding issues to close out our portion of the project. A number of change orders
still need finalization with the Contractor and WSDOT; construction quantities are being
finalized; and final payments need to be calculated. Key WSDOT staff working on this project
moved on to the Alaskan Way Viaduct project, so closeout has been a low priority for them. A
meeting with WSDOT was held on July 15, 2010. Although we came to agreement on several
items, there are still three outstanding Change Orders and various bid items that WSDOT is
negotiating with the Contractor and their subcontractors. We are still waiting for these to be
finalized by WSDOT before we can close out the project.










ltem No. 6 (Conservation)
July 27, 2011

MEMORANDUM

DATE: July 27, 2011
TO: Lloyd Warren, Chair, Cascade Board of Directors
Cascade Board of Directors
Chuck Clarke, Cascade CEO
FROM: Mike Brent, Water Resources Manager
SUBJECT: Water Conservation Program Report

Commercial Kitchen

Cascade has received 14 applications for commercial dishwasher rebates in 2011. Cascade provides rebates
to restaurants, schools and other non-residential accounts for the installation of high-efficiency dishwashers
and steam cookers.

Irrigation Efficiency
Cascade has received 8 commercial irrigation project proposals in 2011. This program provides rebates and

specifications for upgrades to irrigation systems at non-residential accounts.

Irrigation Program Training

Cascade is providing training on the revised program to irrigation contractors who work in member areas.
Trainings have been held at Northwest Landscaping Services, Plantscapes, Aquasense, Prograss, Highridge,
Winterbourne and Signature.

Rain Sensor Installation
Cascade has installed 142 rain sensors at residential and commercial locations in 2011. Rain sensors shut
down sprinkler systems in the event of rain.

Rainwater Harvesting
Cascade and Issaquah staff is installing rainwater harvesting / drip irrigation systems at Issaquah Middle

School and Pickering Barn Park for the onsite gardens at these locations. These projects will be used to
educate residents about the potential of rainwater harvesting and drip irrigation.

Multifamily / Commercial Toilet Replacement
Cascade has received 14 project proposals from apartment complexes and businesses for toilet replacements
in 2011,

WaterSense Toilet Replagement
Cascade provided 1,458 rebates to homeowners who replaced old toilets with WaterSense labeled models in
2011. Area retailers and plumbers report a continued strong demand for WaterSense® labeled toilets.

WashWise

Cascade provided 1,586 rebates to homeowners for the purchase of
new high efficiency clothes washers in 2011. WashWise has
achieved its goal of transforming the local retail market and making
high efficiency washers effectively the standard. Therefore, Cascade
has ended its participation in this program as planned. Cascade
residents can still receive a full rebate for the purchase of qualifying
machines from their energy provider through the end of 2011.

Road Shows

Cascade’s Road Show visited the Bellevue Strawberry Festival on
June 25 and 26 and Redmond Derby Days on July 9. Both events
were well attended and staff interacted with hundreds of residents. i %
Cascade staff provided a drip irrigation workshop for Covington Water Cascade Road Show

District on June 25. Bellevue Strawberry Festival






Memorandum to Board Of Directors
July 27, 2011
Page 2 of 2

Videos

Cascade completed production of its third and final video in the “Beautiful Landscapes through Smart
Watering” series. The video shows homeowners how to schedule their irrigation controller (clock). The video
is being distributed to members and other interested parties. Cascade’s earlier videos were well received and

have been distributed to customers, members, YouTube and other water utilities in Washington.

Planning

Cascade is working with HDR to develop a revised Conservation Potential Assessment (CPA} that will show
the savings potential and associated costs of selected conservation measures. The CPA will integrate with
Cascade’s revised Demand Forecast and Transmission and Supply Plan.

Miscellaneous

s (Cascade hosted a meeting with conservation staff from Seattle, Everett and Tacoma on July 11 to
discuss current utility conservation programs and to explore whether there are opportunities for

partnering in the future.

+ (Cascade and the other Spring Garden Fair partners are discussing whether the fair should continue in
2012 or whether there are better approaches to regional education on gardening and irrigation topics.

» Cascade was recently contacted by public utility staff from Springfield, lllinois who wanted to learn how
to set up a toilet recycling program in their city. Cascade offers free toilet recycling for customers

participating in its toilet rebate program.

Cascade Demand

From January through June, Cascade used an average
of 21.71 million gallons per day from the Seattle water
system. This was slightly more than in the same period
for 2010 (21.35) and less than the average for the same
period for 2003 — 2010 (22.46).

Regional Climate Qutlook
Long Range Climate Outlook for the Puget Sound

Region from the National Weather Service Climate
Prediction Center — June 30, 2011. 30-Day Climate
Outlook: The Puget Sound Region Climate Outlook for
the next thirty days indicates a likelihood of average
temperatures and average precipitation. 90-Day
Climate Outlook: The Puget Sound Region Climate
Outlook for the next ninety days indicates a likelihood of
average temperatures and average precipitation.

Water News
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The La Nina-induced drought currently plaguing fourteen southern states may become the worst in the
region's recorded history if conditions don’t change soon. Large areas from Arizona to Georgia are in ‘D4-
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Exceptional Drought” category (most severe). Oklahoma
has received only 28 percent of its average summer
rainfall, and all 254 counties in Texas have been
designated as natura! disaster areas by the US Department
of Agriculture. Low stream flows are exacerbating tensions
over shared water resources between Georgia, Alabama
and Florida. Record high temperatures and high winds in
the southwest have allowed wildfires to burn thousands of
square miles of forest and rangeland. Many cities in states
that typically receive ample summer rainfall, like Louisiana
and Alabama, have implemented lawn watering
restrictions. Crop and cattle losses throughout the region
will run into the billions of dollars and food prices are
expecied to rise as a result,
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-C A A MEMORANDUM

DATE: July 27, 2011
TO: Lloyd Warren, Chair
Board Members
FROM: Elaine Kraft, Intergovernmental and Communications Director
SUBJECT: Intergovernmental and Communications Report

Intergovernmental Activities:

State Activity

2011 State Legislative Session Follow Up: Work continues as Cascade reviews steps
necessary to implement the recently adopted House Bill 1332 Joint Municipal Ultilities
Service Authority. Cascade is working with key parties who have identified critical areas
in which this new legisiation will help Cascade provide essential services more cost
effectively and efficiently and will work with the board to determine implementation
strategies.

National/Congress/Federal Government Update

Mud Mountain Dam Updates:

Multi-Purpose Operations Proposals: Cascade is working with the US Army Corps of
Engineers regarding its proposed tour for the federal delegation of the fish passage
process in August during the Congressional recess. Cascade is also striving to improve
relationships with other key staff in these offices as the future of replacing the Fish
Passage at the Barrier Dam is contemplated. Cascade will set up a meeting with board
members and the new Colonel who began work this month.

Federal Budget for The Dam: The House recently passed the Fiscal Year 2012 Energy
and Water Appropriations bill out of full committee. The bill totals $30.6 billion, a cut of
$5.9 billion below the President’s request and $1 billion below last year, bringing the total
cost of the bill to nearly 2006 levels. The House is currently cutting anywhere they can
these days and the Corps is not immune. The House has cut funds for projects across
the board and has suggested the following for Mud Mountain Dam:






President’'s Budget House Budget difference
Operations & $3,549,000 $3,478,000 $71,000
Maintenance
Construction $1,000,000 $906,000 $94,000
Total (Construction $4,549,000 $4,384,000 $165,000
and O & M):

This is a slight trim, but the amount for Operations and Maintenance is still slightly higher
than FY11 (3,441,000). Cascade will continue to push for the President’s numbers with
Senators Murray and Cantwell when the Senate gets to works on this bill.

Community Relations

Sponsorship and Events: Cascade is implementing its member endorsed sponsorships
of major events in their communities that reach the general public and increase visibility
throughout the service area and region. Cascade completed the Bellevue Strawberry
Festival and Redmond Derby Days as well as events in Covington and Bonney Lake.
Coming up are two concerts as part of the Kirkland Concert Series (Cascade Board and
Kirkland City Deputy Mayor Penny Sweet and Councilmember Doreen Marchione will
participate) and the Issaquah Salmon Days in the early fall.

White River Project Centennial Event: Cascade is also planning a centennial celebration
of the Powerhouse and Lake Tapps White River historic project. Details were discussed
and reviewed at the Public Affairs Committee and when finalized, staff will brief the
board. Save October 1 for this event which will be cosponsored by the Bonney Lake
Courier Herald and the Bonney lake Historical Society.

Milfoil: Cascade continues to keep the Lake Tapps community informed about surveying
the lake, the findings and the eventual treatment plan.

Communications

Newsletter: Cascade issued its Summer 2011 newsletter focusing on Cascade’s
regional approach to water supply operations and planning {see attached).

Social Media: Cascade began its soft launch of social media tools (Facebook and
Twitters) to be ready for the summer recreation season) with news of [ake activities and
alerts as needed. Cascade's Facebook and Twitter links were put on the newsletter that
went out earlier this month and will be appearing on the web site as well as we get better
versed in and more experienced with the social media use.

Attachment/s

Cascade’s Summer 2011 Newsletter






Regional Partnerships and
Collahoration important to

Cascade’s Future
A Message From The Chalr

Since Cascade's inception, its goals were
based on partnerships, collaboration and
cooperation for the greater public good —
providing clean safe reliable water to our
members throughout the region.

As our work broadened to finding a new water
supply, that ethic of regional collaboration has
really taken hold. Regional cooperation is
critical to achieving the dual goals of being
wise stewards of this precious resource while
being cost effective for residents throughout our service area.

Lleyd Warrer, Ghair

Cascade is in its 12th year. We identified a new municipal source of
water — Lake Tapps — and its use has been authorized by the state.
We work hand in hand with the Puyallup Tribe of Indians and
Mucklesheot Indian Tribe to ensure sufficient water is in the White
River for fish and habitat.

Qur work has included making sure the cities round the lake —
Auburn, Bonney Lake, Buckley and Sumner — will have sufficient
water for their growing cities in the future.

And our neighbors around the lake are pleased with our lake
management and operations. Together, we met with the community
to establish a plan for how Lake Tapps will operate.

We collaborated with Pierce County, the Executive, the Sheriff's
office and Councilmember Dan Roach on issues like parks and
enforcement. The end result? Letting the public know how best to
safely enjoy Lake Tapps.

SUMMER 2011

ﬁ{iﬁﬁﬁ}ﬁ#&ﬁ&?ﬂ
Matters

Natural Lawn Care for
the Summer
Lawns are beautiful, but aiso
tremendous users of our
time and our water. Lawns
account for about 50% of our
total summer water use and
have an impact on our water
quality as well. Watering,
rain water and overwatering
can wash pesticides into the
lakes and streams.

Hualtty waber means good
hatvog! Above w3z 20
poyrg srimmn taken from
the Whdie River o -Jure 24

Here are some tips to help
keep your lawn (and our
waters) healthy, beautiful,
and pesticide free while
using less of our precious
water.

= Water deeply and

Attachment





Cascade Water Alliance

Ty

And our collaboration is not limited
to our service areas or Lake Tapps
communities. Cascade led the
effort statewide to enable creation
of joint municipal autherities that
would help public entities join
together to form municipal utilities
to provide essential public water
related services. During the 2011
Legislative Session, more than 30
agencies statewide, including the
Departments of Health and of
Ecology and municipalities like
Clark and Lewis Counties to
Spokane, joined with us to
establish creation of joint municipal Feine Kesft, Diregior of
authorities for water provision. The Iniergovemment: Affairs and
legislation was adopted and signed Commurications, end Mate Poite:,
into law, and Cascade is Gordor: Thomeos Honeywen,
considering how best to implement Cascads's DG povemmen? affsirs
it s0 that Cascade can become the jeam Elvine wes in HC for
change it sought fo create. Amerizan Weter Works Assngiston
nonferor.ce sod fa mect with
mambers of he Washingtun
qeteqalicn

The 2017 Iegisiafive se&sin was vary suconssiul for Cascade Waler
Alliznce. Abowa flofll Governor Sregoirm signs HB 1014, a clarfication of
Cascade's arminent dome.n authorily, and {right] SB 5748, = joir? municpel

adthcries bill which makes it saser and more cosl sffcent for
goverrmanty to privide sssentisl pubilic services Alendug from Sessade
wirg firant Deoginger, Board Mumbe:, Chirch Clark, CEQ, snid Eiaine Krafl,
Diracior of intergovernivenial Affaurs angd Communications.

Cascade wanls lu aspecisly thank Sen. Pam Roach and Rop. Rogor
Goothmas for their on-going support in Olympis, and Rep. Dob Eddy for
her support since har imo on Wy Kirkand City Councy: wher Caxeads was
farmed and leadership with ihe join! municips! sadhorily bill.

Looking ahead over the summer months, Cascade will be finalizing

infrequently. Wet the entire
root zone each time and then
let it mostly dry out before
you water again. Even in the
heat of the summer, most
lawns don't need more than
ONE inch of water per week.

» Fertilize moderately and
with a slow-release or
organic fertilizer. At most,
fertilize lawns twice a year, in
late May and early
September.

* Mow high, about two
inches, and leave the grass
clippings on the lawn. They

will add nutrients back to the
soil and you won't have to
fertilize as much.

* Help unhealthy lawns by
top-dressing them with
compost. Spread a 1/4 inch
layer and rake it in when you
would normally fertilize. If the
soil is compacted, try
aerating first.

= Think twice before applying
pesticides; they may harm

our health and may end up in

our water supply. If you must
use pesticides, spot spray
instead of broadcasting it.

Cascade In The
Community

Page 2 of 4





Cascade Water Alliance

its updated strategic plan. We will continue to focus on providing
clean, safe and reliable water to the region now and in the future,
building on our parinerships and spirit of regional collaboration.

Lloyd Warren
Chair of the Board

Lake Tapps News

In & Around Lake Tapps | Who to Call
and Lake Tapps Management Plan
View the_Summer 2011 Supplement to the
Bonney Lake Courier-Herald & the Auburn
Reporter >

Cascade Announces
Lake Tapps Dike Policies
In May Cascade Water Alliancs adopted policies regarding dike
usage around Lake Tapps, which it now owns. Cascade's Board of
Directors decided to continue the previous owner's policy that the
public's use of the Cascade controlled dikes is and will be
considered tresspassing.

The Beard's adopted policy is that dikes not associated with public
parks or the Puget Sound Energy camp are closed to the general
public and that trespassing on these dikes will be subject to
enforcement by the Pierce County Sheriff's Office. Read May 23
News Release Here >

Milfoil Surveyed in May, Treatment to Follow Later
This Summer

A visual survey of Lake Tapps to evaluate success T
of last year's milfoil treatment and to determine
potential areas of treatment for 2011 was i
conducted in late May. Assessment of the findings |
will determine an appropriate treatment schedule
set for later this summer.

T

"Eurasian milfoil is a non-native, invasive aquatic
plant that spreads rapidly, crowds out native plants, and forms
dense surface mats on Lake Tapps. If the milfoil is not contained or
controlled, it will pose a serious threat to this lake,” said Jon
Shimada, Cascade's Capital Projects Director.

Milfoil is common throughout lakes in the Pacific Northwest. It
disrupts natural water flow, impacts water quality, and limits
recreation, in particular, boating, swimming, and fishing and
aesthetic enjoyment. Read May 9 News Release Here >

Centennial Celebration! October 1, 2011

Mark your calendar! On Saturday, October 1, 2011, Cascade will
throw a community party at the Powerhouse on East Valley
Highway, Sumner in honor of the 100th anniversary of the White
River Project, including Lake Tapps and the Powerhouse. Have
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See Cascade Water Alliance
at these 2011 Summer and
Fall community events:

July 9 - Redmond Derhy
Days

July 16 - Covington Days

August 11 & 18 - Kirkland
Summer Concerts at
Marina Park

August 17 - Bonney Lake
Days

August 24 - Sustainable
Sammamish at the
Sammamish Farmers
Market

September 10- Skyway
Community Festival &
Classic Car Show

September 17 - Beautify
Bonney Lake

September 24 . Tukwila

Days Emergency &
Preparedness Fair

October 1 & 2 - Issaguah
Salmon Days

Also, find Cascade at
Farmers Markets threughout
the year in Bellevue,
Kirkland, Issaquah, and
Sammamish, and at PCC
Markets in Redmond and
Kirkland.

Cazade Waler Alance Conrervetion
Ruoat Show at the Bellovun Strawbery
Feglivel, Safurday, June 25

Cascade Water Alliance
11400 SE 8th Street
Suite 440

Bellevue, WA 98004
425.453.0930 Phone
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any old photos or stories Email >
related to the White River
Project or the Powerhouse?
Let us know and we may
publish them, or include
them on display at the event.

Fholc property of the Special LolVscilons,
inivarsily of Washinglon Likrary.

We Want To Hear From Ydhl

Visit our new walisite and lot us hear your suggestions or guesstions.
Ser the websils >

unsubscribe from emails here.





[tem No. 6 (Planning)
July 27, 2011

\!/"
C E MEMORANDUM
WATER ALLIANCE

DATE: July 19, 2011
TO: Lloyd Warren, Chair

Board of Directors

Chuck Clarke, Chief Executive Officer
FROM: Michael A. Gagliardo, Director of Planning
SUBJECT:  Monthly Report

Lake Tapps (Acquisition, Water Rights, SEPA, Operations)

» Participated in management of Fish Screen Project Contractor

» Coordinated Lake Tapps/White River flow and water quality monitoring (by USGS) with

the Muckleshoot and Puyallup Tribes
» Coordinated activities related to Tribal Settlement Agreements
o Monthly coordination conference call

e Discussions with MIT, PTI and USACE regarding arrangements for 2011 spring/summer
fish return
Participated in process for selecting new operator
Participated in process to identify and address encroachments
Participated in transitional operations activities
Meetings and coordination with USACE on operation of MMD
Developed work plan for barrier Dam repair
Submitted HCP status report and scope of work

2010 Transmission and Supply Plan and Other Long Term/Regional Planning Activities
¢ Regular meetings with HDR to coordinate tasks and activities
¢ Development of strategy for wholesale contract extension discussions
o Participated in meetings with Seattle and Tacoma
¢« Completed final draft of Shortage Management Plan
» Participated in scope of updated Conservation Potential Assessment
o Continued refinement of Demand Forecast

» Pierce County and Buckley Shoreline Management Plan update processes
¢ Participated in development of Member Cost Allocation review











Iltem No. 7 (a)
July 27, 2011

MEETING OF THE BOARD OF DIRECTORS

VA\ MINUTES

C E BELLEVUE CITY HALL
WATER ALLIANCE JUNE 22, 2011

1. CALL TO ORDER

At 3:30 p.m. Vice-Chair Marchione called the meeting to order.

2. ROLL CALL

Board Members or Alternate Board Members from the City of Bellevue (Degginger), the City of
Issaquah (Goodman/Traeger’), the City of Kirkland (Sweet), the City of Redmond (Marchione),
Covington Water District (Knight), Sammamish Plateau Water and Sewer District (Brady), and

Skyway Water and Sewer District (Ault) were present, constituting a quorum.

3. PUBLIC COMMENT

None.

4, EXECUTIVE SESSION

None.

5. APPROVAL OF AGENDA
Motion by Mr. Ault and second by Ms. Sweet to approve the meeting agenda.

Pending further 2011 budget review, Chuck Clarke suggested that Other Action Items 8b and 8c be
pulled from the meeting agenda.

At the question, motion carried unanimously (7-0) to approve the revised meeting agenda.

6. CHIEF EXECUTIVE OFFICER’S REPORT
Mr. Clarke reported on the following items:

* Discussions continue with the City of Seattle and City of Tacoma regarding water supply
options and block contracts.

* Options for purchasing water from Covington Water District are being explored.

* In response to suggestions made during the Board’s performance review of the CEO and
beginning immediately, Cascade will add a peer feedback component to all Cascade staff
evaluations, including the CEO. Input will be collected from Cascade staff peers as well as
Member agencies.

' Arrived at 3:35 p.m.
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* Cascade’s budget is adopted for two years, but rates and charges are adopted annually.
The 2012 rates and charges were projected in 2010 assuming a 6% general increase. The
June forecast remains on track for the projected 6% increase, but now incorporates actual
2010 member water demand data in assigning costs to members.

* Cascade has hired three summer interns for 2011: Reid Backstrom, Tyler Dougherty, and
Alyssa Jergens.

* Lake Tapps land transactions are being reviewed. The county is evaluating whether or not
they will continue to have the rafting area.

* Discussions with Bonney Lake are ongoing. Bonney Lake has made a series of
commitments related to marine and land patrols, including physical presence. The issues of
water quality and dike-related boat access are also being discussed.

* Encroachments and ownerships issues will be added to the fall agenda for the Committee of
the Whole.

Mr. Clarke asked Board Members if they would like to have the July Board meeting at Lake Tapps.
In addition, he questioned whether or not an August Board meeting should be held. Due to time
constraints, Board Members concurred that the July meeting should be held at Bellevue City Hall.
There was general consensus to cancel the August Board meeting.

Mr. Clarke reviewed a chart that was distributed indicating Cascade Average Daily Demand from
SPU.

7. CONSENT ACTION ITEMS
A. May 25, 2011 Regular Board Meeting Minutes.

B. Motion to authorize the Chief Executive Officer to execute a second amendment to
Cascade’s contract with NAES Power Contractors to continue the extended performance
of startup and shakedown services for the Lake Tapps Fish Screens, for an additional
contract amount not to exceed $114,285 (bringing the total contract not to exceed
amount to $785,624), and to extend the contract term through December 31, 2011.

C. Motion to authorize the Chief Executive Officer to execute the 2011 Issaquah Salmon
Days Sponsorship Agreement in the amount of $2,000.

D. Motion to authorize the Chief Executive Officer to execute the 2011 Kirkland Concert
Series Sponsorship Agreement in the amount of $1,000.

E. Motion to authorize the Chief Executive Officer to increase Cascade’s 2011 contract with
legal firm Davis Wright Tremaine (TWT) by $50,000, from $25,000 to $75,000.

Motion by Mr. Degginger and second by Mr. Ault to approve Consent Action Items A-E.
Motion carried unanimously (7-0).

8. OTHER ACTION ITEMS

A. Motion authorizing the Chief Executive Officer to enter into a contract for up to $200,000
for 2011 for herbicide treatment of the Lake Tapps Reservoir milfoil which is dependent
on negotiations during a bid award process.
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Mr. Clarke explained that the motion provides Cascade flexibility in case the Lake Tapps Reservoir
milfoil becomes a problem. The treatment continues the plan from last year.

Motion by Ms. Sweet and second by Mr. Traeger to authorize the Chief Executive Officer to
enter into a contract for up to $200,000 for 2011 for herbicide treatment of the Lake Tapps
Reservoir milfoil which is dependent on negotiations during a bid award process.

B. Removed from meeting agenda.
C. Removed from meeting agenda.

D. Motion to adopt Resolution No. 2011-07 authorizing the CEO to execute an Easement
Agreement for Training and Rescue Activities with the Pierce County Fire Protection
District No. 22, subject to conditions enumerated therein.

Mr. Clarke explained that the Pierce County Fire Protection District No. 22 (“Fire District”) owns
certain property adjacent to Lake Tapps Reservoir, which includes a boat house and boat ramp.
One of the duties of the Fire District is to provide emergency water rescue and recovery services,
including SCUBA diving services, on Lake Tapps Reservoir. The Fire District launches its boat and
personnel either from its property or Pierce County’s North Tapps County Park.

In addition to emergency water rescue and recover services, Mr. Clarke explained that the Fire
District trains its staff and/or volunteers in the waters of Lake Tapps Reservoir. This training
includes SCUBA diving and recovery training. It is recognized that such training is necessary so that
the Fire District may continue to serve the public in these important public safety operations. These
activities are not currently covered under a formal agreement between Cascade and the Fire District.
Under a formal easement agreement, the Fire District would be granted a permanent, nonexclusive
easement right to conduct such training activities, as well as to respond to water rescue emergency
calls, and Cascade would be fully protected from liability by the Fire District’s activities through
appropriate indemnity and insurance provisions.

Mr. Knight questioned whether or not similar agreements need to be considered with the Police
Department if they are responding to 911 calls on Cascade property. Ms. Trimble clarified that the
SCUBA training aspect for the Fire District raises additional concerns because SCUBA diving is
considered an ultra-hazard activity.

Mr. Degginger questioned why a permanent property right needs to be granted to the Fire District,
rather than an easement. He is concerned that this authorization may set a precedent for other
jurisdictions. Other committee members concurred with this concern.

Staff will research options for granting an easement to the Fire District and will report back to the
Board. In the meantime, Resolution No. 2011-07 is withdrawn.

9. STAFF PRESENTATION
A. Economic/rate forecast

Scott Hardin explained that 2011 is projected to remain within budget, but adjustments may be
considered later in the summer to accommodate additional reimbursements or a revised distribution
between operations and capital projects expenditures. No adjustments are currently foreseen for
the 2012 budget.

Ed Cebron noted that the average 2011 member charge increase over 2010 was 6% (before credits
and adjustments). In addition, the 2012 average member charge increase over 2011 was forecast in
September 2010 to be 6% and remains at 6% after collecting member usage data this spring.
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Mr. Cebron reviewed the projected rate changes for Cascade members. There is an approximate
$1.3 million difference, mainly due to credits collected.

B.

Strategic Plan

Aleksandra Gancheva, RNR Consulting, discussed the Strategic Plan process to assess Cascade’s
internal functions and resources as well as the external environment. A full report was distributed to
Board members. Specific steps for the Strategic Plan process included:

i
ii.
iii.
iv.
V.
vi.

Vii.

viii.

iX.
X.
Xi.
Xii.

Xiii.

Conduct Project Organization & Kick-off

Review of Existing Documentation

Conduct Interview with Cascade’s CEO

Review of Values, Mission and Desired Future Direction
Conduct Interviews with Cascade’s Board Members
Conduct an Assessment of Cascade’s IT Systems
Review External Environment

Conduct Focus Groups with Member Staff

Define Community Engagement Strategy

Community Engagement

Review Competition and Water Suppliers

Review Regulatory, Social and Economic Projections
Define Opportunities and Threats

Review Internal Environment

Define Competitive Advantage and Sustainability Factors
Determine Value Creating Activities

Define Strengths and Weaknesses

Conduct SWOT Analysis

Conduct Vision, Mission, and Values Development Session
Generate Strategic Goals

Validate Strategic Goals

Create, Submit and Review Strategic Plan

Boardmembers expressed their appreciation for the thorough report. They felt the information was
informative and useful.

10. COMMITTEE REPORTS

A.
B.

Executive Committee — No meetings held.

Finance and Management Committee — Meeting held Thursday, May 19, 2011. The
meeting recap was included in the Board packet.

Public Affairs Committee — No meetings held. Ms. Kraft discussed her recent visit to
Washington D.C. where she and other Cascade representatives met with the
congressional delegation.

Resource Management Committee — No meetings held.
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11. NEW BUSINESS

None.

12. NEXT REGULAR MEETING
The next regular Board meeting will be held July 27, 2011 at 3:30 p.m.

13. ADJOURN

The meeting was adjourned at 4:46 p.m.

APPROVED BY:

Lloyd Warren, Chair

John Marchione, Vice-Chair
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Iltem No. 7 (b)
July 27, 2011

AGENDA MEMORANDUM

SUBJECT

Motion to authorize the Chief Executive Officer to execute Parametrix Contract No. 201001104,
Amendment 3 in the amount of $50,000 to provide expertise to Cascade on Information
Technology (i.e. SCADA, communications, security, etc.) issues related to the PSE transition of
the Lake Tapps - White River Project (Project) ownership and operation from PSE to Cascade.
The amendment is necessary to keep Parametrix in this capacity through the end of December
2011.

BACKGROUND

On November 3, 2010, a $25,000 contract was executed between Cascade and Parametrix for
the Consultant to serve in the role as the Owner’s Representative regarding information
technology issues in the transition of the White River Project ownership and operation from PSE
to Cascade. The amount was intended to carry the Consultant through the end of January while
gathering information and learning more about the project. On January 26, 2011, the Board
approved Amendment 1, which increased the budget by $75,000 to $100,000. There was also
a no cost/no schedule change Amendment 2 approved in March, 2011 to add personnel to the
rate schedule.

Current spending through the end of June is approximately $82,000. Acting as the Owner’s
representative on |.T. issues, Parametrix has played an important role in helping Cascade
understand the various complexities of the SCADA, telecommunications, and security systems
being turned over to Cascade by PSE. Much time has been spent researching documents,
making numerous site visits, documenting existing systems, attending meetings, and writing
technical documents. More tasks are needed to witness PSE system tests, assist with the new
Contract Operator scope, assist with an electrical assessment by others, make
recommendations for future Cascade SCADA/telecommunications/security systems, and
ongoing coordination meetings.

An additional $50,000 is estimated necessary for the remainder of the year.

FISCAL IMPACT

The requested contract amendment is an additional $50,000, which would increase the not to
exceed maximum for Parametrix to $150,000. There is adequate funding in the Operations
budget to cover the cost of this additional work in 2011.

OPTIONS





1. Authorize the Chief Executive Officer to execute Contract No. 201001104, Amendment No.
3 with Parametrix for an increased budget of $50,000 from $100,000 to $150,000.

2. Do not authorize the Chief Executive Officer to execute Contract No. 201001104,

Amendment No. 3 with Parametrix for an increased budget and provide alternative direction
to staff.

RECOMMENDED ACTION

Authorize the Chief Executive Officer to execute Contract No. 201001104, Amendment No. 3
with Parametrix for an increased budget of $50,000 from $100,000 to $150,000.
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ltem No. 7 (c)
July 27, 2011

AGENDA MEMORANDUM

SUBJECT

Motion to authorize the Chief Executive Officer to execute GeoEngineers Contract No.
20110107-00, Amendment 1 in the amount of $70,000 to provide Dam Engineering, Hydrology,
and Geotechnical services for the White River — Lake Tapps Reservoir Project (Project) through
the end of 2011.

BACKGROUND

On December 18, 2009, Cascade purchased the Project from Puget Sound Energy (PSE).
Since that time, the PSE Dam Safety group has performed dam engineering work for Cascade
that is required by the Washington State Dam Safety Office as owners of the dikes. This
includes downloading piezometer/weir readings; performing analysis of these readings;
development and submittal of various annual reports; performing an annual emergency drill; and
various other dam engineering related tasks.

On December 15, 2010, the Board authorized Contract No. 20110107-00 in the amount of
$100,000 to provide the above services in coordination with PSE. GeoEngineers was hired to
perform the dam engineering, hydrology, and geotechnical services as authorized. As of July 1,
2011, task orders have been issued totaling approximately $90,000 for work related to a dike 13
temporary repair design; dike 13 permanent repair options; inundation analysis scoping; dike 3,
4, 8, 11, 14, 15, and 18 problem investigations; piezometer/weir reading assessment and
recommendations; tailrace discharge observations; tailrace guidewall repair to protect the BNSF
railroad trestle; and miscellaneous project administrative work such as meetings, data input,
coordination with outside agencies, and document research.

Additional known work necessary is the Probable Maximum Flood (PMF)/ Probable Maximum
Precipitation (PMP) analysis and inundation study; DSO annual report development (O&M
Manual, Instrumentation Report, Emergency Action Plan); piezometer/weir automation
recommendations; Dike 11 repair consultation; dike 3 seepage remediation; piezometer
flushing; and risk assessment workshop. In addition, GeoEngineers will continue to investigate
and make recommendations whenever dike problems arise.

An additional $70,000 is requested for the remainder of the year. This will not cover all
additional work identified above, so the work will be prioritized by need. Costs will continue to
be controlled by issuing task orders for specific work.

FISCAL IMPACT

The requested contract amendment is an additional $70,000, which would increase the not to
exceed maximum for GeoEngineers to $170,000. This authorization can be covered within the
Operations budget for 2011.





OPTIONS

1. Authorize the Chief Executive Officer to execute Contract No. 20110107-00, Amendment
No. 1 with GeoEngineers for an increased budget of $70,000 from $100,000 to $170,000.

2. Do not authorize the Chief Executive Officer to execute Contract No. 20110107-00,

Amendment No. 1 with GeoEngineers for an increased budget of $70,000, from $100,000 to
$170,000, and provide alternative direction to staff.

RECOMMENDED ACTION

Authorize the Chief Executive Officer to execute Contract No. 20110107-00, Amendment No. 1
with GeoEngineers for an increased budget of $70,000, from $100,000 to $170,000.
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Iltem No. 8 (a)
July27, 2011

AGENDA MEMORANDUM

SUBJECT

Motion to adopt Resolution No. 2011-07 authorizing the CEO to execute a Temporary License
for Training and Rescue Activities with the Pierce County Fire Protection District No. 22, subject
to conditions enumerated therein.

BACKGROUND

The Pierce County Fire Protection District No. 22 (“Fire District”) owns certain property
adjacent to Lake Tapps Reservoir, which includes a boat house and boat ramp. One of the
duties of the Fire District is to provide emergency water rescue and recovery services, including
SCUBA diving services, on Lake Tapps Reservoir. The Fire District launches its boat and
personnel either from its property or Pierce County’s North Tapps County Park.

In addition to emergency water rescue and recovery services, the Fire District also trains its staff
and/or volunteers in the waters of Lake Tapps Reservoir. This training includes SCUBA diving
and recovery training. It is recognized that such training is necessary so that the Fire District
may continue to serve the public in these important public safety operations. These activities
are not currently covered under a formal agreement between Cascade and the Fire District.
Under a formal license agreement, the Fire District would be granted a temporary license to
conduct such training activities, as well as to respond to water rescue emergency calls, and
Cascade would be fully protected from liability by the Fire District’s activities through appropriate
indemnity and insurance provisions. The term of the license is 5 years. Prior to expiration, the
parties agree to meet to discuss if renewal is appropriate. In addition, the license will
automatically terminate (1) by mutual agreement of the parties; (2) if the Fire District fails to
carry the required insurance; or (3) there is any other breach by the Fire District of the license
terms.

The Fire District has agreed to, among other things: (1) provide a full indemnity of Cascade for
any liability associated with either the training or emergency response and recovery activities;
(2) acknowledge that such activities are conducted at the Fire District’'s own risk; and (3) acquire
Maritime Employers Liability insurance, which will cover any injury or death of an employee or
volunteer during SCUBA diving activities (in the water activities), and to name Cascade as an
additional insured.

Cascade staff recommends that the Board authorize the CEO to enter into a temporary license
agreement with the Fire District, in the form attached hereto, which contains the above-
referenced provisions.

FISCAL IMPACT
None.

OPTIONS

1. Adopt Resolution No. 2011-07, authorizing the CEO to enter into a temporary license
agreement with the Fire District, similar to the form attached hereto.





2. Do not adopt Resolution No. 2011-07 authorizing the CEO to enter into a temporary license
agreement with the Fire District, similar to the form attached hereto, and request further
action by Cascade staff.

RECOMMENDED ACTION

Adopt Resolution No. 2011-07 authorizing the CEO to enter into a temporary license agreement
with the Fire District, similar to the form attached hereto.

ATTACHMENTS

1. Proposed Resolution No. 2011-07 —
2. Draft License —







Attachment 1

T
C E CASCADE WATER ALLIANCE
WATER ALLIANCE RESOLUTION No. 2011-07

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE WATER ALLIANCE,
A WASHINGTON NONPROFIT CORPORATION
AUTHORIZING THE CEO TO EXECUTE A LICENSE FOR TRAINING AND RESCUE ACTIVITIES WITH
PIERCE COUNTY FIRE PROTECTION DISTRICT NO. 22, SUBJECT TO THE CONDITIONS ENUMERATED
HEREIN

WHEREAS, the Cascade Water Alliance (“Cascade”) is a Washington non-profit
corporation formed under authority of the Interlocal Cooperation Act (Chapter 39.34 RCW) to
provide water supply to its Members; and

WHEREAS, in December 2009, Cascade acquired the White River-Lake Tapps
Reservoir Project from Puget Sound Energy;

WHEREAS, as described in the attached Agenda Memo, the Pierce County Fire
Protection District No. 22 (“Fire District”) conducts certain water rescue and recovery activities,
including SCUBA training for emergency response, in the Lake Tapps Reservoir; and

WHEREAS, the Cascade Water Alliance Board of Directors (“Board”) now desires to
authorize Cascade’s Chief Executive Officer (“CEQO”) to enter into a temporary license
agreement with the Fire District for such activities, subject to the conditions enumerated herein.

NOW THEREFORE BE IT RESOLVED BY THE BOARD as follows:

Section 1. Authorization. The CEO is authorized to enter into a temporary license
agreement with the Fire District, granting the Fire District a temporary, nonexclusive license to
conduct water rescue and recovery, including SCUBA training for such activities, similar to the
form license attached hereto.

Section 2. Effect. This Resolution shall be in full force and effect on the date of its
adoption.

ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at a
regular meeting thereof, held the 27" day of July, 2011.







CASCADE WATER ALLIANCE

Lloyd Warren, Chair

Attest — Chuck Clarke, CEO John Marchione, Vice Chair

Jim Haggerton, Secretary/Treasurer
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Attachment 2

LICENSE FOR TRAINING AND RESCUE ACTIVITIES

This LICENSE FOR TRAINING AND RESCUE ACTIVITIES (“License”),
effective as of the last date written below, is by and between CASCADE WATER
ALLIANCE, a Washington nonprofit corporation (“Cascade”), and PIERCE COUNTY
DISTRICT FIRE PROTECTION DISTRICT NO. 22, a Washington municipal corporation
(“District”).

WHEREAS, Cascade is the owner of certain property commonly referred to as Lake
Tapps Reservoir (the “Cascade Property”), such property being further described on Exhibit
A attached hereto and made a part hereof;

WHEREAS, Cascade desires to grant certain license rights to the District on the
Cascade Property, for the use by the District for certain training and rescue activities, as more
particularly described herein;

NOW THEREFORE, for good and valuable consideration, the receipt and sufficiency
of which is hereby acknowledged, and in consideration of the performance by the parties of
the covenants contained herein, Cascade hereby grants to the District the following:

1. Grant of License Rights; Term; Renewal; Reservation of Rights.

a.  Cascade hereby grants to the District a nonexclusive license for the training of
District staff and/or volunteers in water rescue and safety, as well as to respond
to water rescue calls (collectively, the “District Rescue Activities”™).

b.  The License shall become effective as of the Effective Date, and shall continue
for a period of five (5) years from the Effective Date, unless terminated sooner
(1) by mutual written consent of the parties, (ii) for failure of the District to
provide evidence of its insurance coverage as required under Section 4 of this
License, or (iii) for any other breach of this License.

c. At least thirty (30) days prior to the expiration of the License, the parties shall
meet to discuss whether a renewal of the License is needed for the continuation
of the District’s activities, including whether insurance coverages and amounts
are still reasonable. If the parties desire to renew the License, the parties will
endeavor to enter into a renewal License with similar terms and conditions as
contained herein, subject to modifications as agreed to by the parties.

d.  Except as otherwise expressly set forth herein, no other uses, purposes, rights or
conveyances are implied or granted hereunder to the District. Cascade reserves
the right to use the Cascade Property for any purpose not inconsistent with the
rights herein granted to the District.

1

Y:\WP\CASCADE GENERAL COUNSEL\ASSET MANAGEMENT_OPERATIONAL ISSUES\PC FIRE & RESCUE SCUBA\LICENSE 071011B.DOC







Attachment 2

2. Additional Restrictions; Own Risk.

a. The District agrees that it will not use, generate, store, or dispose of any
hazardous substances on, under, about, or within the Cascade Property in
violation of any law or regulation.

b.  The District acknowledges that the Cascade Property is an operating utility
property of Cascade and the use thereof includes, without limitation, the
operation of a reservoir to serve Cascade’s future municipal water supply.
Notwithstanding the rights granted to the District hereunder, Cascade may use
the Cascade Property for purposes of its utility operations as fully as if this
License had not been given. The District shall not, at any time, undertake any
activities which interfere with or otherwise impair the safe and reliable operation
of the Cascade Property as an operating utility property, or for other uses
incidental thereto.

c. The District acknowledges that these rights are subject to the restrictions
contained in that certain Deed, dated June 22, 1954, AF#1686523, Pierce District
Washington (the “Deed”), including, without limitation, Cascade’s right to raise the
waters of Lake Tapps Reservoir up to the elevation of 545 feet above sea level
(measurement of such elevation as further described in the Deed), and to draw it
down to any level or abandon the storage reservoir completely.

d.  The District acknowledges that the District Rescue Activities will be at its own
risk and Cascade shall not be responsible for any injuries or property damage
resulting therefrom. Further, the District acknowledges that scuba diving is
considered an ultra-hazardous activity. This activity requires specialized training
and insurance. Cascade and their insurers will bear no responsibility for any
injuries that District employees or volunteers may incur.

3. Cooperation; Compliance.

a.  Each party hereby agrees to execute additional documents and to take such
actions as are necessary and appropriate to effectuate the intent of this License.

b.  The District shall at all times exercise its rights herein in accordance with all
applicable statutes, orders, rules and regulations, including all applicable health
and safety requirements, environmental laws, permit and approval requirements,
and commercially reasonable operation practices.

4. Insurance. The District agrees to maintain reasonable and customary liability
insurance for bodily injury, personal injury, death, contractual liability and property
damage arising out of, or having to do with the District’s use, occupancy, and

2
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Attachment 2

possession of, or acts or omission on or about the Cascade Property, and shall provide
Cascade with satisfactory evidence of such insurance. Such insurance shall name
Cascade as an additional insured with respect to all coverages, with the exception of
Worker’s Compensation Insurance. The District’s insurance shall be primary and
Cascade’s insurance shall be excess and non-contributory. At a minimum, the
following types and amounts of insurance shall be evidenced by the District:

a.  General Liability insurance including premises liability, contractual liability,
personal injury and errors and omissions insurance, with limits of liability not
less than $5,000,000 per occurrence;

b.  Workers Compensation Insurance and Employers Liability insurance satisfactory
to the State of Washington; and

c.  Maritime Employers Liability (“MEL”) covering injury to divers in the amount
of $5,000,000 per claim.

The District shall cause Cascade to be named as an additional insured and shall cause
such policies to apply separately to each insured in the same manner and to the same
extent as if a separate policy had been issued to each. Once per year, the District shall
furnish to Cascade a certificate evidencing coverage and additional insured status as
required herein.

5. Indemnity. The District hereby agrees to release, indemnify, defend and hold
Cascade, its elected or appointed board members, officers, officials, employees and
agents harmless from and against any and all demands, claims, suits, risks, liabilities
and obligations of any nature and any and all costs or expenses of any nature
including, but not limited to, all losses, damages, judgments and reasonable attorney’s
fees, arising from or relating to injury to or death of any and all persons and/or all
property damage of any kind, whether tangible or intangible, including loss of use, in
connection with or related to the District Rescue Activities, or the actions or inactions
of the District, its agents, employees, volunteers, contractors, guests, or other invitees,
upon the Cascade Property, and/or the presence of the District, its employees,
volunteers, agents, employees, contractors, guests, or other invitees or their property
upon or in proximity to the Cascade Property, except only those losses resulting solely
from the negligence or willful misconduct of Cascade, its elected or appointed board
members, officers, employees, volunteers, contractors or agents, or resulting from
Cascade’s breach of this License.  Solely to give full force and effect to the
indemnities contained herein and not for the benefit of any third party, each party
specifically and expressly waives any immunity it may have under Washington State
Industrial Insurance Act, Title 51 RCW, and acknowledges that this waiver was
mutually negotiated by the parties herein. In no event shall either party's obligations
hereunder be limited to the extent of any insurance available to or provided by the
obligated party.

3
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6. Remedies. In the event of any breach or threatened breach of this License by either
party, the other party shall have all rights at law or in equity. In no event shall a waiver
by either party of the right to seek relief under this Section constitute a waiver of any
other or further violation. The prevailing party in any action brought to enforce or
interpret the terms of this License pursuant to this Section shall be entitled to recover
its costs and reasonable attorneys’ fees incurred in said action, including on appeal,
whether or not suit is commenced.

7. Limitations. This License, and the benefits conferred hereby, are subject to any other
easements or encumbrances of record as of the date hereof.

8. Notices. Any notice or election required herein or permitted to be given or served by
either party hereto upon the other shall be deemed given or served in accordance with
the provisions of this License, if personally served, delivered by national overnight
courier (such as Fed Ex, UPS, DHL), if sent via facsimile or if mailed by United States
Registered or Certified Mail, postage prepaid, properly addressed as follows:

If to District: Jerry Thorson

Telephone: (253-863-1800)
Facsimile:

If to Cascade: Cascade Water Alliance
11400 SE 8th Street, Suite 440
Bellevue, WA 98004
Attn: CEO
Telephone: (425) 453-0930
Facsimile: (425) 453-0953

Each mailed notice or communication shall be deemed to have been given to,
or served upon, the party to whom it is addressed on the date of delivery if
served, or the next day after deposit with a national overnight courier, or on the
third date after the same is deposited in the United States Registered or
Certified Mail, if postage prepaid, properly addressed in the manner above
provided. Each notice sent via facsimile shall be deemed to have been given
to, or served upon, the party to whom it is addressed on the date such notice
was faxed. The addresses to which notices are to be mailed to either party
hereto may be changed by such party by giving written notice thereof to the
other party in the manner above provided.

4
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9. Assignment. The District shall have the right to assign, apportion or otherwise
transfer any or all of its rights, benefits, privileges and interests arising in and under
this License to a public entity that conducts water rescue and safety activities on Lake
Tapps (a “Permitted Assignment”). Except for a Permitted Assignment, all other
assignments, apportionments or transfers shall require Cascade’s prior written consent,
such consent not to be unreasonably withheld, conditioned or delayed. Subject to and
without limiting the generality of the foregoing, the rights and obligations of the
parties shall inure to the benefit of and be binding upon their respective successors and
assigns.

10. Complete Agreement. This License contains the entire agreement of the parties with
respect to this subject matter and supersedes all prior or contemporaneous writings or
discussions relating to the rights provided for herein. This License may not be
amended except by a written document executed after the date hereof by the duly
authorized representatives of District and Cascade.

11. Choice of Law. This License shall be governed by the laws of the State of
Washington, exclusive of its choice of law rules.

12. Time of the Essence. Time is of the essence of this License and the performance of
all obligations hereunder.

13. Severability. Invalidation of any of the provisions contained in this License, or of the
application thereof to any person, by judgment or court order, shall in no way affect
any of the other provisions thereof or the application thereof to any other person and
the same shall remain in full force and effect.

14. Counterparts. This License may be executed in one or more counterparts.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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Attachment 2
The parties execute this License to be effective as of the last date written below (the
“Effective Date”).

CASCADE:

CASCADE WATER ALLIANCE,
a Washington nonprofit corporation

By:

Chuck Clarke
Chief Executive Officer

Date:

DISTRICT:

PIERCE COUNTY FIRE PROTECTION, DISTRICT NO. 22,
a Washington municipal corporation

By:
Name:
Its:
Date:

Approved as to form:

District Attorney Date

6
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STATE OF WASHINGTON )
. SS.
COUNTY OF KING )

I certify that I know or have satisfactory evidence that CHUCK CLARKE is the
person who appeared before me, and he acknowledged that he signed this instrument, on oath
stated that he was the authorized to execute the instrument and acknowledged it as the Chief
Executive Officer of CASCADE WATER ALLIANCE, a Washington nonprofit corporation,
to be the free and voluntary act of such nonprofit corporation for the uses and purposes
mentioned in the instrument.

In Witness Whereof I have hereunto set my hand and affixed my official seal the day
and year first above written.

[Signature of Notary]

[Print Name of Notary]
Notary Public in and for the State of
Washington, residing at
My commission expires:

STATE OF WASHINGTON )
. Ss.
COUNTY OF PIERCE )

I certify that I know or have satisfactory evidence that
is the person who appeared before me, and s/he acknowledged that
s/he signed this instrument, on oath stated that s/he was the authorized to execute the
instrument and acknowledged it as the of PIERCE COUNTY
FIRE PROTECTION, DISTRICT NO. 22, a Washington municipal corporation, to be the free
and voluntary act of such nonprofit corporation for the uses and purposes mentioned in the
instrument.

In Witness Whereof I have hereunto set my hand and affixed my official seal the day
and year first above written.

[Signature of Notary]

[Print Name of Notary]
Notary Public in and for the State of
Washington, residing at

My commission expires:
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EXHIBIT A

DESCRIPTION OF CASCADE PROPERTY

a1l those tracts or parcels of land within that cerFain perimeter
hereinafter described which lie below the contour line located at an
elevation of five hundred and forty-five (545) fe?t ab§ve pea }evel
around the Lake Tapps Reservoir as said contour line, is described
in that certain Deed dated June 22, 1854 and recorded under
Recording Number 1686523;

EXCEDT all those portions of Islands within Lake Tapps Reservoir
which lie above the said 545 foot contour line agd als? those
parcele or pockets of lowland, if any, within E?ld parlTeter which
are separated from the waters of Lake Tapps by intervening shore
lands above the 545 foot contour line;

ALSO EXCEPT the East one half of the northwest quarter of Section
10, Township 20 North, Range 5 East, W.M. in Pilerce County,
Washington;

ALSO EXCEPTING there from any portion lying within public road right
of ways, if any.

The perimeter hereinabove mentioned is described as follows:

Beginning st the socuthwest cormer of Section 4, Township 20 North,
Range 5 East, W.M., in Pierce County, Washington;

Thence north along the west line of Section 4 te the southeast

corner of the northeast guarter of the southeast gquarter of
Section 5;

Thence west to the west line of the east half of the northeast
gquarter of the southeast gquarter of Section 5;

Thence north along said west line of the east half of the northeast

cquarter of the southeast quarter of Section 5 to the east-west
center line of Section 5;

Thence east along the esast-wast center line of Sections 5 and 4 to
the Coby County Recad;

EXHIBIT A—PAGE 1
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Thence southerly along the Coby County Road and southeasterly along
the Dike Road of Puget Sound Power & Light Company to the
intersection of the Dike Road with the north line of Section 9;

Thence east along the north line of Section 9 and the north line of
Section 10 to the Wood Church Relocated County Road;

Thence southeasterly along the Weod Church Relocated County Road to
the east line of Section 10;

Thence south along the east line of Sections 10 and 15 to the
quarter corner between Sections 14 and 15;

Thence east along the =ast-west center line of Section 14 a distance
of 600 feet;

Thence southeasterly im a straight line to the southeast corner of
the northwest guarter of the southwest gquarter of Section 14;

Thence east to the east line of the west half of the west half of
the southeast guarter of the southwest guarter of Sectiomn 14;

Thence south along the east line of the west half of the west half
of the southeast gquarter of the southwest guarter of Section 14 to
the south line of Section 14;

Thence west along the south line of Section 14 to the southwest

corner of the southeast guarter of the southwest guarter of
Section 14;

Thence south along the north-south centexr line of the northwest
guarter of Section 23 to a point which is 416 feet north of the
sast-west center line of Section 23;

Thence southeasterly in a straight line to a point on said east-west
center line of which is 416 feet east of the southeast corner of the
southwest guarter of the northwest quarter of Section Z3;

Thence west to the southeast corner of said southwest gquarter of the
northwest quarter of Sectiem 23;

Thence south o the southeast cormer of the northwest guarter of the
southwest quarter of Section 23;
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Thence west to the southwest corner of the northeast quarter of the
goutheast guarter of Section 22;

Thence south to a point on the east line of the southwest guarter of
the southeast gquarter of Section 22 which is 500 feet north of the
south line of Section 22;

Thence southeasterly in a straight line to a point on the south line
of Section 22 which is 200 feet east of the southeast corner of the
southwest gquarter of the southeast guarter of Sectilon 22;

Thenece east along the south line of Section 22 to the of ¥.M.C.A.
County Road;

Thence southerly along the Y. M.C.A. County Road and the vandermark
County Road through the northeast quarter of the northeast guarter
of Section 27 to the south line;

Thence east to the northeast corner of the southwest gquarter of the
northeast guarter of Section 27;

Thence south to the southeast corner of the southwest guarter of the
northeast guarter of Section 27;

Thence east to the east line of the west half of the west half of
the northeast guarter of the southeast guarter of Section 27;

Thence south along the east line of the west half of the west half
of the northeast guarter of the southeast gquarter of Section 27 to
the south line of the northeast quarter of the southeast quarter of
Sectionm 27;

Thence west along the east-west center line of the southeast guarter
of Section 27 to the north-south center line of the section;

Thence north along the north-south center line of Sectien 27 to the
southeast corner of the northeast quarter of the southeast guarter
of the northwest guarter of Sectiom 27;

Thence west to the west line of the east half of the northeast
quarter of the southeast gquarter of the northwest guarter of
Section 27;

Thence north along said west line teo the north line of the southeast
quarter of the northwest quarter of Section 27;
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Thence west to the northwest corner of the southeast quarter of the
northwest guarter of Sectiom 27;

Thence south to the scutheast corner of the north half of the
northwest quarter of the southwest gquarter of Section 27;

Thence west to a point which is 100 feet east of the northwest
corner of the east half of the southeast quarter of the nerthwest
quarter of the southwest quarter of Section 27;

Thence south 300 feetb;

Thence west 100 feet to the west line of the east half of the
southeast guarter of the northwest quarter of the southwest quarter
of Section 27;

Thence south to the south line of the northwest guarter of the
southwest guarter of Section 27;

Thence west to the southwest cornmer of the southeast quarter of the
northwest guarter of the southwest guarter of Section 27;

Thence west to the southwest corner of the north cne-half of the
northwest gquarter of the southwest guarter of Section 27;

Thence north to the northwest corner of the southeast quarter of the
northwest quarter of the southwest guarter of Bection 27;

Thence north along the west line of Section 27 to a point which is
500 feet south of the northeast corner of the southeast guarter of
the northeast quarter of Section 28;

Thence northwesterly to a point on the south line of the northeast
gquarter of the northeast quarter of Section 28 which is 150 feet
west of the southeast corner of the northeast gquarter of the
northeast guarter of Section 28;

Thence west to the west line of the east 660 feet of the northeast
quarter of the northeast quarter of Section 28;

Thence north to the northwest corner of the east 660 feet of the
northeast guarter of the northeast quarter of Section 28;

Thence west on the south line of Section 21 to a point 800 feet west
of the southeast cormer of Section 21;

Thenece north parallel to the east line of Section 21 a distance of
450 feet;
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Thence east parallel to the south line of Section 21 a distance of
800 feet to the east line of gection 21;

Thence morth along the east line of Section 21 to a point 500 feet
south of the northeast corner of the southeast guarter of
Section 21;

Thence northwesterly to a point on the north line of the southeast
quarter of Section 21, 350 Feet west of the northeast corner of said

goutheast quarter;

Thence west along the east-west center line of Section 21 to the
yest line of the east half of the southwest gquarter of the northeast

quarter of Section 21;

thence north along said west line to the northwest corner of the
past half of the southwest quarter of the northeast guarter of
Section 21;

thence west to the southwest corner of the northeast gquarter of the
northwest guarter of Section 21;

Thence north te a point 700 feet south of the northeast corner of
the northwest quarter of the northwest quarter of Section 21;

Thence northwesterly to a point on the north line of Section 21
which is 300 feet west of the northeast corner of the northwest
quarter of the northwest quarter of Bection 21;

Thenee west to the southwest cormer of Section 16;

Thence north along the section line to a point 800 feet south of the
quarter corner of the east 1ine of Section 17;
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Thence west parallel to the east-west center of Section 17 a
distance of 1100 feet;

Thence north parallel to the east line of Section 17 a distance of
BO00 feet to the east-west center line of Section 17;

Thence west to the center of Section 17;

Thence nmorth along the center line of Sectien 17 to the southeast
corner of the northeast quarter of the northeast guarter of the
northwest guarter of Bection 17;

Thence west to the southwest corxner of the northeast guarter of the
northeast guarter of the northwest quarter of Section 17;

Thence north to the northwest corner of the northeast quarter of the
northeast guarter of the northwest guarter of Section 17;

Thence west aleng the north line of Section 17 to the axisting
Church Lake ¥orth County Road;

Thence northwesterly along the Church Lake North County Road to its
intersection, in the southeast guarter of the southwest quarter of
gection B, with the Forest Canyon County Road running easterly;

Thence sasterly along the Forest Canyon County Road to the north-
south center line of Section B8;

Thence north along the north-south center line of Section B to a
point 100 feet south of the center line of Puget Sound Power & Light
Company intake canal;

Thence east parallel with the north line of Section 8 to the north-
south center line of the northeast quarter of Section &;

Thence north te the northwest corner of the northeast quarter of the
northeast cuarter of Section 8;

Thence east along the north line of Section 8 to the southwest
corner of Section 4, which iz the TRUE POINT OF BEGINNING of this
perimeter descriptiom.
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