
 
   

 

 
 

 
 
 

 
 

1. CALL TO ORDER 
 

2. ROLL CALL 
  
3. PUBLIC COMMENT 

4. EXECUTIVE SESSION  

5. APPROVAL OF AGENDA 

6. CHIEF EXECUTIVE OFFICER’S REPORT – view PDF > 

7. CONSENT ACTION  ITEMS 

a. July 27, 2011 Regular Board Meeting Minutes – view PDF > 

b. Motion to authorize the Chief Executive Officer (CEO) to amend 
contract number 20110222-00 with Seitel Systems, LLC, to increase 
maximum contract compensation from $25,000 to $36,000.  
– view PDF > 

 
8. OTHER ACTION ITEMS  

a. Motion to adopt one of the following resolutions regarding 
administrative costs: Resolution No. 2011-10 adopting the 2011 
Amended and Restated Interlocal Contract to increase the “cap” on 
total annual dues to 9% of Cascade’s annual revenue requirement and 
to allow the limit to be amended in the budget by Board action by a 
Dual Majority Vote;  or Resolution No. 2011-11 adopting the 2011 
Amended and Restated Interlocal Contract to increase the “cap” on 
total annual dues to 9% of Cascade’s annual revenue requirement and 
to allow the limit to be amended in the budget by Board action by a 
65% Dual Majority Vote. – view PDF > 

 
b. Motion to adopt Resolution No. 2011-12 which sets minimum demand 

shares of 0.75 mgd for the City of Issaquah and 1.0 mgd for 
Sammamish Plateau Water District, effective only upon the adoption of 
the 2011 Amended and Restated Interlocal Contract by the Board and 
ratification by Members’ legislative authorities. – view PDF > 

 
c. Motion to adopt Resolution No. 2011-13 amending Cascade Water 

Alliance Code 5.25.070 (a portion of the Regional Capital Facilities 
Charge Methodology) to authorize Cascade to develop a program 
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whereby it offers to purchase RCFC Credits of one or more Members, 
effective only upon the adoption of the 2011 Amended and Restated 
Interlocal Contract by the Board and ratification by Members’ 
legislative authorities. – view PDF > 
 

d. Motion to adopt Resolution No. 2011-14 establishing the terms and 
conditions for the Regional Capital Facilities Charges (RCFC) Credit 
Purchase Program authorized under the RCFC Methodology for 
purchasing RCFC credits by Cascade Water Alliance from one or more 
Members, effective only upon the adoption of Resolution No. 2011-13 
and the 2011 Amended and Restated Interlocal Contract by the Board 
and ratification by Members’ legislative authorities. – view PDF > 

 
e. Motion to adopt one of the following resolutions establishing 2012 

Rates & Charges: Resolution No. 2011-15, which allocates rates and 
charges according to current (i.e., unchanged) methodology or 
“baseline;” or Resolution No. 2011-16  which allocates rates and 
charges according to a revised model that assigns a minimum demand 
share of 0.75 mgd to Issaquah and 1.0 mgd to Sammamish Plateau 
and assumes a change in the limitation on administrative expenses 
that may be allocated to members on the basis of CERUs from 5% to 
9%, effective only upon the adoption of the 2011 Amended and 
Restated Interlocal Contract by the Board and ratification by Members’ 
legislative authorities. – view PDF > 

 
f. Motion to adopt Resolution No. 2011-08 establishing the Regional 

Capital Facilities Charge (RCFC) for 2012. – view PDF > 
 

g. Motion to adopt Resolution No. 2011-09 authorizing the CEO to 
execute a Park License Agreement and Right-of-Way Dedication Deed 
with the City of Bonney Lake (“City”), subject to the conditions 
enumerated therein. – view PDF > 

 
h. Motion to authorize the Chief Executive Officer (CEO) to execute a 

sixty-five month lease for approximately 6,300 square feet of office 
space in Cascade’s current building or at 520 112th Ave NE. 
– view PDF > 

 
9. STAFF PRESENTATION 

10. COMMITTEE REPORTS 

a. Executive Committee – no meetings held 

b. Finance and Management Committee – October 20, 2011(no packet  
materials) 

c. Public Affairs Committee – October 11, 2011 – view PDF > 



 
 

 

d. Resource Management Committee – October 13, 2011 – view PDF > 

11. NEW BUSINESS 

12. NEXT REGULAR MEETING –  Wednesday, November 16, 2011, Bellevue 
City Hall – 3:30pm 

 
13. ADJOURN 

 
 
NOTE: AS ALLOWED BY STATE LAW, THE BOARD OF DIRECTORS MAY ADD AND TAKE 
ACTION ON ITEMS NOT LISTED ON THE AGENDA. 
 
 
 

 
Directions to Bellevue City Hall 

450 110
th
 Avenue NE, Bellevue, WA  98004 

(425) 452-6800 
 

From I-405 north or southbound: 
Take NE 4

th
 Street exit 

Head West on NE 4
th
 Street 

Turn right onto 110
th
 Avenue NE 

Proceed ½ block on 110
th
 Avenue NE and turn right into the entrance of Bellevue 

City Hall’s visitor parking lot. 
 

BE SURE TO HAVE YOUR PARKING VALIDATED AT THE SERVICE FIRST 
DESK ON YOUR WAY IN TO THE MEETING 
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MEETING OF THE BOARD OF DIRECTORS 


MINUTES 


BELLEVUE CITY HALL 


JULY 27, 2011 


 
 


1. CALL TO ORDER 


At 3:30 p.m. Chair Warren called the meeting to order. 


 


2. ROLL CALL 


Board Members or Alternate Board Members from the City of Bellevue (Davidson/Degginger1), the 
City of Issaquah (Traeger2), the City of Kirkland (Sweet), the City of Redmond (Margeson), the City 
of Tukwila (Haggerton), Covington Water District (Knight), and Sammamish Plateau Water and 
Sewer District (Warren) were present, constituting a quorum.  


 


3. PUBLIC COMMENT 


None. 


 


4. EXECUTIVE SESSION 


None. 


 


5. APPROVAL OF AGENDA 


Motion by Mr. Haggerton and second by Mr. Margeson to approve the meeting agenda.  
Motion carried unanimously (7-0). 


 


6. CHIEF EXECUTIVE OFFICER’S REPORT 


Chuck Clarke reported on the following items: 


• Discussions continue with the City of Seattle, City of Tacoma, and Covington Water District 
regarding water supply options and block contracts.   


• Meetings are underway with Cascade members to discuss the implications of potential 
changes to costs allocation among members.   


• Working with Bonney Lake to create a Cooperation Agreement regarding Dike 13.   


• Cascade is seeking an operator for the White River-Lake Tapps Reservoir Project, and is 
requesting proposals from firms experienced in full service operations and maintenance of 
water diversion, transmission (open channel and pressurized), storage and release projects.  
The official RFP will be released on August 1.  In addition, the new operator will help create 
the Operating Plan.   


                                                
1
 Arrived at 3:47 p.m. 


2
 Arrived at 3:45 p.m. 







Page 2 of 4 


 


7. CONSENT ACTION ITEMS   


A. June 22, 2011, Regular Board Meeting Minutes. 


B. Motion to authorize the Chief Executive Officer to execute Parametrix Contract No. 
201001104, Amendment 3 in the amount of $50,000 to provide expertise to Cascade on 
Information Technology (i.e., SCADA, communications, security, etc.) issues related to 
the PSE transition of the Lake Tapps—White River Project ownership and operation from 
PSE to Cascade.  The amendment is necessary to keep Parametrix in this capacity 
through the end of December 2011. 


C. Motion to authorize the Chief Executive Officer to execute GeoEngineers Contract No. 
20110107-00, Amendment 1 in the amount of $70,000 to provide Dam Engineering, 
Hydrology, and Geotechnical services for the White River-Lake Tapps Reservoir Project 
through the end of 2011. 


Motion by Mr. Haggerton and second by Ms. Sweet to approve Consent Action Items A-C.  
Motion carried unanimously (7-0). 


 


8. OTHER ACTION ITEMS 


A. Motion to adopt Resolution No. 2011-07 authorizing the CEO to execute a Temporary 
License for Training and Rescue Activities with the Pierce County Fire Protection District 
No. 22, subject to conditions enumerated therein. 


Mr. Clarke reminded Board Members that a previous Action Item (removed from the June 2011 
agenda) for Pierce County Fire Protection District was raised in the form of an easement. The 
revised motion has been restructured in the form of a license.   


Motion by Mr. Haggerton and second by Mr. Knight to approve the motion to adopt 
Resolution No. 2011-07 authorizing the CEO to execute a Temporary License for Training and 
Rescue Activities with the Pierce County Fire Protection District No. 22, subject to conditions 
enumerated therein.  Motion carried unanimously (7-0). 


 


9. STAFF PRESENTATION 


A. Cost Allocation 


Ed Cebron provided a PowerPoint presentation about the Cost Allocation Study. He explained that 
the focus has been on investments in temporary “Bridge” resources.  However, changes in demands 
have “stranded” these investments.  Mr. Cebron added that the common benefit of supply 
investments has not translated to common and proportionate bearing of risk and cost.   


A graph was shown that demonstrated the shifts in costs and payments for 2012-2025. From this 
research, the imbalance totaled approximately $19.92 million in equity imbalance.   


Mr. Cebron discussed a summary of charge structure scenarios.   


B. Encroachment/GIS 


Intern Tyler Dougherty discussed his findings from research conducted using GIS and other 
mapping data to compile a record of property encroachments at Lake Tapps, to be pursued further 
with the Pierce County Assessor and other parties. His initial findings uncovered numerous 
encroachment issues. 
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C. Filing/Organization 


Intern Alyssa Jergens discussed the document inventory and filing system created to help integrate 
and store many volumes of records acquired from PSE related to Lake Tapps. Some of the 
information will also be shared with the Bonney Lake Historical Society because of its historical 
significance. 


D. Water Demand Data 


Intern Reid Backstrom discussed findings from his analysis of water demand data to develop a 
demand tracking and reporting system. Some interesting findings include:  peak demand (June-
September) has been trending downward, while non-peak demand trends slightly upward. 


 


10. COMMITTEE REPORTS 


A. Executive Committee – No meetings held. 


B. Finance and Management Committee – Meeting held Wednesday, July 27, 2011.   


A copy of the Clark Nuber 2010 audit report for Cascade was distributed to Board 
Members.  There were no findings or management letters in the report.   Mr. 
Haggerton reported that the Committee also discussed the following: 


• Work continues as Cascade reviews steps necessary to implement the 
recently adopted House Bill 1332 Joint Municipal Utilities Service Authority.   


• Cascade’s current office space lease will expire on February 29, 2012.  Given 
Cascade’s resulting lack of storage and work space after acquiring Lake 
Tapps documents and materials, staff is exploring the possibility of adding an 
additional 2,000 square feet of office space. 


C. Public Affairs Committee – Meeting held Tuesday, July 12, 2011. The meeting recap 
was included in the Board packet. 


Elaine Kraft explained that a significant amount of the Public Affairs Committee 
meeting was spent discussing the process to convert to a Joint Municipal Utilities 
Service Authority.   


D. Resource Management Committee – Meeting held Thursday, July 14, 2011. The 
meeting recap was included in the Board packet. 


 


11. NEW BUSINESS 


None. 


 


12. NEXT REGULAR MEETING 


The next regular Board meeting will be held September 28, 2011 at 3:30 p.m.   
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13. ADJOURN 
The meeting was adjourned at 4:48 p.m. 


 


APPROVED BY: 


 


________________________________ 


Lloyd Warren, Chair  


 


 


________________________________ 


John Marchione, Vice-Chair  





























































































































Item No. 10 (c) 
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.. 
 


PUBLIC AFFAIRS COMMITTEE 
 


Grant Degginger, Chair; City of Bellevue 
           John Marchione; Mayor, City of Redmond 
 


 
 


Meeting Recap 
Tuesday, October 11, 2011 


 
 
Attendees: Chair Grant Degginger, Lloyd Warren, Doreen Marchione and Robert Brady. 
 
 
Cost Allocation and Rate Implications:  Proposed revisions to cost allocations and the 
implications of those allocations to rates. The information was reviewed in advance of the Board 
meeting and members were informed a decision is needed so members can have rate 
information for their respective upcoming budgets. 
 
Draft 2012 Intergovernmental and Communications Strategic Plan:  The updated draft of 
the work plan for next year was introduced.  Later in October, a survey will be sent to members 
asking for additional input into this draft plan.  Cascade will incorporate appropriate elements 
into its 2012 plans.  In addition, three key draft outreach plans were discussed. These will be 
included in the final plan. They are: 
 


• A new environmental community outreach, which was called for in the strategic plan 
• Cascade’s 2012 Federal and State Legislative Agenda. Federal issues surrounding Mud 


Mountain Dam will dominate the agenda in 2012.  Members also discussed addition of 
issues of local interest to them for inclusion, such as the changes to the State Public 
Works Trust Fund, issues surrounding exempt wells, the high energy toilet measures, 
and others that will be reviewed.   


• Drinking Water Week activities/100 year plan – an outreach effort led by the Forum (of 
which Cascade is a member) to discuss the current state of water in the Puget Sound 
region with a target release date of May 2012, National  Drinking Water Week. 


• Cascade’s 2012 sponsorship and presentation opportunities. 
 


The final draft plan will be sent to members prior to the November Public Affairs Committee for 
review, and make recommendations to the full board at the November meeting on the plan. 


 
Implementation of joint municipal authorities measure:  Members reviewed updated drafts 
implementation documents for transforming the current watershed management partnership into 
the state’s first joint municipal utility services authority made possible by passage of HB 1332.  . 


 
White River/lake Tapps Centennial Celebration:  On October 1, Cascade celebrated the 
100th anniversary of the White River project with community tours of the powerhouse and other 
festivities. The event, held in conjunction with the Bonney Lake Historical Society and the 
Bonney Lake Courier Herald, drew 500 attendees and was deemed a huge success. 
 







Lake Tapps Update:  The following is a brief recap of activities in and around Lake Tapps 
which was shared with the committee: 
 


• Dike 13:  The Memorandum of Understanding with Bonney Lake under which Cascade 
licenses the city to utilize the dike as a park is finalized and details are being completed. 
Bonney Lake will provide services such as park and law enforcement to the area and 
Cascade will ensure the dikes are not damaged.  This deal allows for additional park and 
public space for recreation enthusiasts. Bonney Lake hopes to have the project 
budgeted, begun, and completed in time for next summer. This is a direct result of the 
planning process Cascade initiated earlier this year. 
 


• Water/Lake Levels:  Cascade will continue to inform residents about provisions of 
existing lake level agreements as we update them on lake levels to reiterate Cascade’s 
commitments to the homeowners. 


 
The next meeting will be November 8, 2011. 


 
 


 
 
 


. 
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RESOURCE MANAGEMENT COMMITTEE 
David Knight, Chair, Commissioner, Covington Water District 


Jon Ault, Commissioner, Skyway Water & Sewer District 
 


 
 
 


Meeting Recap 
Thursday, October 13, 2011 


3:00 PM – 4:30 PM 
Cascade Offices 


 
CALL TO ORDER 
 
1. CHAIR COMMENTS – David Knight 
 
2. EXECUTIVE SESSION – N/A 
 
3. ITEMS RECOMMENDED FOR ACTION AT UPCOMING BOARD MEETING 
 


A. Dike 13 Transfer to City of Bonney Lake 
 
The City of Bonney Lake and Cascade entered into an MOU in July 2011, contemplating that (1) the 
City and Cascade would enter into an agreement whereby Cascade would allow the City to use Dike 
13 as an extension of Allan Yorke Park; and (2) Cascade would dedicate a 10’ strip of land to the 
City for purposes of widening West Tapps Highway and for construction of a sidewalk.  Final 
agreements for these actions have been drafted (a summary is attached to this agenda for 
discussion at the Meeting) for consideration by the Board at the October Meeting.  The City Council 
approved the draft agreements in September and SEPA has been completed. 
 
With respect to the use of Dike 13, a 20-year park license agreement has been drafted.  Cascade 
has a unilateral right to terminate the license (i) for any reason, upon a 90 day notice, or (ii) without 
prior notice if Cascade, in its sole discretion, determines that there is a risk to dike integrity.  The City 
has the right to operate a public amenity similar to the City’s current use of Allan Yorke Park.  The 
license requires the City to maintain the area, and to provide an adequate level of all public services 
(including vegetation control and security).  Cascade’s operation of the Reservoir and the dikes is 
paramount to the City’s rights under the license.  Regarding the right of way dedication, Cascade 
quitclaims a 10’ strip to the City for road widening and sidewalk, without any representation or 
warranty as to title.  This strip is not necessary for dike integrity (the addition of fill and the 
construction of the sidewalk will actually help dike integrity, according to Cascade’s dam engineer). 


 
Recap/Direction:  The Committee discussed the provisions of the arrangements negotiated 
with the City of Bonney Lake and how previous issues related easement vs. license, term and 
water quality were addressed.  The Committee asked about compensation for use of the Dike 
(the City will take over maintenance responsibilities).  The consensus of the Committee was for 
approval of the transfer. 
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B. DISCUSSION ITEMS  
 


A. Interlocal Contract Amendments for Conversion of Cascade to a Joint Municipal Utility 
Services Authority (per HB 1331) 
 
With the passage of HB 1331, Cascade has been exploring the benefits and process for conversion 
to a Joint Municipal Utility Services Authority.  This structure will provide Cascade with additional 
flexibility in certain operational areas and clearly establish Cascade as a public utility.   
 
At the July and September Meetings, the Committee reviewed an outline of changes required to 
Cascade’s Interlocal Contract, By Laws and Code that are required to affect the conversion.  A draft 
mark-up of the Interlocal Contract, showing proposed amendments to convert Cascade to a Joint 
Municipal Utility Services Authority is included with this agenda and will be reviewed at the Meeting. 
 
Recap/Direction:  The Committee discussed the changes to the Cascade Interlocal Contract 
needed to establish Cascade as a Joint Municipal Utility Services Authority.  The proposed 
amendments will be presented to the full Board for consideration in early 2012.   
 
 


B. Member Cost Allocation 
 
One of the principles of Cascade is to share costs and risks equitably among Members.  To meet 
Member demands through 2025 (as forecast during the 2004 TSP process), Cascade has made 
investments in supply (such as the Tacoma wholesale contract and the additional Seattle Block 
amounts).  Since these investments were made, anticipated growth has not materialized, causing 
RCFC revenue to be materially below forecasts.  In addition, demand and water purchases have not 
increased to the levels forecast in 2004.  These changes have “stranded” these investments and 
allocated overall costs disproportionally to the Members that rely on regional water.  In an attempt to 
rectify this situation, a number of alternative approaches to re-allocate costs among Members have 
been analyzed and presented to the Committees and the Board.   
 
Included with this agenda, for discussion at the Meeting, are a series of tables comparing relative 
Member rates under a number of rate modification scenarios. 
 
Recap/Direction:  The Committee discussed (1) the comparison of relative Member Rates 
(using 2012 as the benchmark year) under the current rate structure and potential revised rate 
structures, (2) the analysis of Cascade Administrative Costs as part of the Cascade Budget, (3) 
the recommended rate revision scenario (adjustment of the cap on Administrative Dues, 
assignment of minimum Demand Shares and revisions to the RCFC Credit redemption or Credit 
buy-back program).  A recommendation will be presented at the October Board Meeting.   
 
 


C. Lake Tapps Operator Selection Process  
 
The Asset Operating Agreement (AOA) between Cascade and PSE provides for PSE to operate the 
lake Tapps Project for up to five years (2014).  Cascade issued an RFP to solicit proposals for 
Project operations from private contract operators on August 1.  Three responses were received on 
September 26: Veolia Water North America-West, LLC; NAES Corporation; and Electrical 
Resources and Solutions Group.  Veolia and NAES were interviewed on October 11.  Staff will 
update the Committee on the proposal review process.   
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The goal is to make a recommendation to the Board (at the November Board Meeting) for selection 
of contract operator to begin a transition operating phase (concurrent with PSE operations) in 
January 2012.  The AOA with PSE would be terminated in April 2012 and replaced with an “on-call” 
agreement under which Cascade and the new operator could receive assistance from PSE on an 
“as needed” basis through 2014. 


 
 
C. INFORMATION ITEMS 


 
A. Lake Tapps Operational Update 


 
Updates will be provided on recent activities at Lake Tapps, including: 


• Spring/summer fish passage 


• Lake Level raised to top of Full Pool range (elevation 543.0 feet) 
• Plan for winter Lake Level reduction 


 
 
6. NEXT SCHEDULED MEETING DATE AND LOCATION 


Thursday, November 3, 2011 (if necessary following the scheduled Committee of the Whole Meting) 
Bellevue City Hall 
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AGENDA MEMORANDUM 


 
SUBJECT 
 
Motion to authorize the Chief Executive Officer (CEO) to amend contract number 20110222-00 
with Seitel Systems, LLC, to increase maximum contract compensation from $25,000 to 
$36,000. 
 
BACKGROUND 
 
Seitel Systems provides information technology (IT) support services to Cascade. Services 
include:  


1. Monthly scheduled technical support 
2. IT tech support services on-site and remotely between monthly scheduled technical 


support visits, as needed 
3. Quarterly security and programming review 
4. Project-based work  to assist Cascade with the PSE-to-Cascade network IT separation 


project, including: 
a. Network engineering consulting and engineering services for the Lake Tapps IT 


separation project  
b. IT separation project meeting participation 
c. IT engineering and design services  
d. Lake Tapps remote office IT network design 


 
The hourly rate for these services ranges from $85.00/hour to $145.00 per hour, depending on 
expertise required for individual tasks. 
 
The number of IT support calls to Seitel has exceeded initial expectations. These include 
network upgrades and individual user technology issue troubleshooting and resolution. In 
addition, Seitel consultants have assisted with the transition of IT from PSE to Cascade 
(SCADA, mostly) to a greater degree than anticipated, and setting up the Lake Tapps office has 
increased network support hours. The requested contract amendment would allow the 
continuation of IT support through the remainder of 2011. 
 
FISCAL IMPACT 
The proposed contract amendment would increase IT support costs by $11,000.  
 
OPTIONS 
 
1. Authorize the CEO to amend contract number 20110222-00 with Seitel Systems, LLC, to 


increase maximum contract compensation from $25,000 to $36,000. 
 
2. Do not authorize the CEO to amend contract number 20110222-00 with Seitel Systems, 


LLC, and provide alternate direction to Cascade staff.  
 
RECOMMENDED ACTION 
 
Motion to authorize the CEO to amend contract number 20110222-00 with Seitel Systems, LLC, 
to increase maximum contract compensation from $25,000 to $36,000. 
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AGENDA MEMORANDUM 
 


SUBJECT 
 
Motion to adopt one of the following resolutions regarding administrative costs:  Resolution No. 
2011-10 adopting the 2011 Amended and Restated Interlocal Contract to increase the “cap” on 
total annual dues to 9% of Cascade’s annual revenue requirement and to allow the l


Resolution No. 2011-11 adopting 
the 2011 Amended and Restated Interlocal Contract to increase the “cap” on total annual dues 
to 9% of Cascade’s annual revenue requirement and to allow the limit to be amended in the 
budget by Board action by a 65% Dual Majority Vote.  
 
BACKGROUND 
 
The Cascade Water Alliance (Cascade) is a Washington Nonprofit Corporation composed of 
municipal corporations and special purpose Municipal Corporations that are parties to an 
Interlocal Contract entered into under authority of the Interlocal Cooperation Act (Chapter 39.34 
RCW) for the purpose of providing water supply to meet the growing demands of its Members.   
 
The Interlocal Contract was entered into in April 1999 and has been amended in April 1999, in 
September 1999, November 2002, and December 2004. Under Article 11 of the Interlocal 
Contract, “[a]mendments to the Contract shall be effective upon approval by 65% Dual Majority 
Vote (ratified within one hundred and twenty (120) days by 65%), as measured by Dual Majority 
Vote of the Members’ legislative authorities.   
 
During 2011, Cascade staff, Board members, and member staff have explored alternatives to 
the method of allocating Cascade’s costs to its members. Discussions about changes to the 
maximum dues that may be collected under Section 4.7 of the Interlocal Contract have been 
held at meetings of member staff, the Board, Board subcommittees, and the Committee of the 
Whole.   
 
The Members propose to change Section 4.7 of the Interlocal Contract to increase the “cap” on 
total annual dues from 5% of Cascade’s annual revenue requirement, less debt service to 9% of 
Cascade’s annual revenue requirement, and to allow the 9% limit to be amended in the budget 
by Board action.   Two alternative amendments to Section 4.7 are presented:  


• Resolution 2011-10 requires a Dual Majority Vote for future amendment to the limit; or 
• Resolution 2011-11 requires a 65% Dual Majority Vote for future amendment to the limit. 


 
Following the Board’s decision by 65% Dual Majority Vote, the Board Chair and the Chief 
Executive Officer will distribute the 2011 Amended and Restated Interlocal Contract for 
ratification within 120 days by Members’ legislative authorities as measured by Dual Majority 
Vote of the Members’ legislative authorities.   
 
 
FISCAL IMPACT 
 
None. 
 







 
OPTIONS 
 
1. Adopt Resolution No .2011-10 adopting the 2011 Amended and Restated Interlocal Contract 


to increase the “cap” on total annual dues to 9% of Cascade’s annual revenue requirement 
and to allow the limit to be amended in the budget by Board action by a Dual Majority Vote;  
or  
 


2. Adopt Resolution No. 2011-11 adopting the 2011 Amended and Restated Interlocal Contract 
to increase the “cap” on total annual dues to 9% of Cascade’s annual revenue requirement 
and to allow the limit to be amended in the budget by Board action by a 65% Dual Majority 
Vote; or  
. 


3. Refer Resolution No.’s 2011-10 and 2011-11 back to staff for additional work, to return to 
the Board in November, or December 2011 for adoption. 
 


 
RECOMMENDED ACTIONS 
 
Adopt Resolution No. 2011-10 adopting the 2011 Amended and Restated Interlocal Contract to 
increase the “cap” on total annual dues to 9% of Cascade’s annual revenue requirement and to 
allow the limit to be amended in the budget by Board action by a Dual Majority Vote
 
ATTACHMENTS 
 
1. Proposed Resolution No. 2011-10 – view PDF > 
 
2. Proposed Resolution No. 2011-11 – view PDF > 


 
 


 
 
 










Attachment 1 



CASCADE WATER ALLIANCE 
RESOLUTION NO.  2011-10   



 
 



 
 



A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE WATER 



ALLIANCE, A WASHINGTON NONPROFIT CORPORATION, ADOPTING AN AMENDED 



AND RESTATED INTERLOCAL AGREEMENT 
 
 



WHEREAS, The Cascade Water Alliance (Cascade), is a Washington Nonprofit 
Corporation composed of municipal corporations and special purpose Municipal Corporations 
that are parties to an Interlocal Contract entered into under authority of the Interlocal 
Cooperation Act (Chapter 39.34 RCW) for the purpose of providing water supply to meet the 
growing demands of its Members; and  



 
WHEREAS, Cascade was formed in April 1999, according to the Terms of an Interlocal 



Contract with established the basis for Membership; 
 
WHEREAS, the Board of Directors of Cascade (Board) approved Amendments to the 



Interlocal Contract in September 1999, November 2002, and December 2004; and  
 
WHEREAS, the Board desires to amend the December 2004 Amended and Restated 



Interlocal Contract to raise the maximum total dues that may be collected from the Members to 
9% of Cascade’s annual revenue requirement and to allow the 9% limit to be amended in the 
budget by Board action by a Dual Majority Vote.   



   
NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE 



CASCADE WATER ALLIANCE as follows: 
 
 Section 1.  The Board approves and adopts the 2011 Amended and Restated 
Interlocal Contract, with Section 4.7 amended in the form attached to this Resolution; and  
 
 Section 2. The Board directs the Chair and the Chief Executive Officer to distribute 
the 2011 Amended and Restated Interlocal Contract for ratification by Members’ legislative 
authorities. 
 
 Section 3. This Resolution shall be in full force and effect on the date of its adoption.  
 



 
ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at 



a regular meeting thereof, held on the 26th day of October 2011. 
 
CASCADE WATER ALLIANCE 
 



                 
       Lloyd Warren, Chair 



 
    
Attest – Chuck Clarke, Chief Executive Officer  John Marchione, Vice Chair 
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Jim Haggerton, Secretary/Treasurer 
 
 
 
 
 



 
 



 
 



 
 
 
 
 
Include in CWAC? 



 Yes 



 No 



  



 
Members 
 Yes ______ 
 No   ______ 
 
Demand Share 
 Yes ______% 
 No  ______% 
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Attachment to Resolution 2011-10 
 



 



 













Attachment 2 
 



 



CASCADE WATER ALLIANCE 
RESOLUTION NO.  2011-11  



 
 



 
 



A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE WATER 



ALLIANCE, A WASHINGTON NONPROFIT CORPORATION, ADOPTING AN AMENDED 



AND RESTATED INTERLOCAL AGREEMENT 
 
 



WHEREAS, The Cascade Water Alliance (Cascade), is a Washington Nonprofit 
Corporation composed of municipal corporations and special purpose Municipal Corporations 
that are parties to an Interlocal Contract entered into under authority of the Interlocal 
Cooperation Act (Chapter 39.34 RCW) for the purpose of providing water supply to meet the 
growing demands of its Members; and 



 
WHEREAS, Cascade was formed in April 1999, according to the Terms of an Interlocal 



Contract with established the basis for Membership; 
 
WHEREAS, the Board of Directors of Cascade (Board) approved Amendments to the 



Interlocal Contract in September 1999, November 2002, and December 2004; and 
 
WHEREAS, the Board desires to amend the December 2004 Amended and Restated 



Interlocal Contract to raise the maximum total dues that may be collected from the Members to 
9% of Cascade’s annual revenue requirement and to allow the 9% limit to be amended in the 
budget by Board action by a 65% Dual Majority Vote. 



   
NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE 



CASCADE WATER ALLIANCE as follows: 
 



 Section 1.  The Board approves and adopts the 2011 Amended and Restated 
Interlocal Contract, with Section 4.7 amended in the form attached to this Resolution; and  
 
 Section 2. The Board directs the Chair and the Chief Executive Officer to distribute 
the 2011 Amended and Restated Interlocal Contract for ratification by Members’ legislative  
authorities. 
 
 Section 3. The Resolution shall be in full force and effect on the date of its adoption.  



 
ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at 



a regular meeting thereof, held on the 26th day of October 2011. 
 
CASCADE WATER ALLIANCE 
 



                 
       Lloyd Warren, Chair 



 
    
Attest – Chuck Clarke, Chief Executive Officer  John Marchione, Vice Chair 
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Jim Haggerton, Secretary/Treasurer 
 
 
 
 
 
 



 
 
 
 
 
Include in CWAC? 



 Yes 



 No 



 
Members 
 Yes ______ 
 No   ______ 
 
Demand Share 
 Yes ______% 
 No  ______% 
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Attachment to Resolution 2011-11 
 



 



 











Item No. _8 (b) 
October 26, 2011 


 
 
 


AGENDA MEMORANDUM 
 


SUBJECT 
 
Motion to adopt Resolution No. 2011-12 which sets minimum demand shares of 0.75 mgd for 
the City of Issaquah and 1.0 mgd for Sammamish Plateau Water & Sewer District, effective only 
upon the adoption of the 2011 Amended and Restated Interlocal Contract by the Board and 
ratification by Members’ legislative authorities. 
 
BACKGROUND 
 
During 2011, Cascade staff, Board members, and member staff have explored alternatives to 
the method of allocating Cascade’s costs to its members.  Discussions about changes to the 
cost allocation model have been held at meetings of member staff, the Board, Board 
subcommittees, and the Committee of the Whole.  The discussion included a proposal to set 
specific Demand Shares effective 2012 to account for unique circumstances for Members 
Sammamish Plateau Water & Sewer District and the City of Issaquah.  
 
 
The Interlocal Contract, Section 7.5 provides that specific Demand Shares may be set by the 
Board of Directors of Cascade (Board) to account for circumstances. The Rate Calculation 
Methodology, adopted by the Board and codified at Cascade Water Alliance Code 5.20.020 
provides for the right to recover costs through additional charges or surcharges to address 
unique circumstances.   
 
The proposal is as follows: beginning January 1, 2012, the Demand Shares for Sammamish 
Plateau Water & Sewer District and the City of Issaquah would be set as:  


Minimum Demand Share 


Sammamish Plateau Water & Sewer 
District 


1.0   mgd 


City of Issaquah 0.75 mgd 


 
FISCAL IMPACT 
 
None.  
 
 
OPTIONS 
 
1. Adopt Resolution No. 2011-12, which sets minimum demand shares of 0.75 mgd for the City 


of Issaquah and 1.0 mgd for Sammamish Plateau Water & Sewer District, effective only 
upon the adoption of the 2011 Amended and Restated Interlocal Contract by the Board and 
ratification by Members’ legislative authorities. 
. 


2. Refer Resolution No. 2011-12 back to staff for additional work, to return to the Board in 
November, or December 2011 for adoption. 
 







 
 
RECOMMENDED ACTIONS 
 
Motion to adopt Resolution No. 2011-12, which sets minimum demand shares of 0.75 mgd for 
the City of Issaquah and 1.0 mgd for Sammamish Plateau Water & Sewer District, effective only 
upon the adoption of the 2011 Amended and Restated Interlocal Contract by the Board and 
ratification by Members’ legislative authorities 
 
ATTACHMENTS 
 
Proposed Resolution No. 2011-12 – view PDF > 
 


 
 
 
 










Attachment 
 



 



CASCADE WATER ALLIANCE 
RESOLUTION NO.  2011-12 



 
 



 
 



A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE WATER 



ALLIANCE, A WASHINGTON NONPROFIT CORPORATION, ADOPTING MINIMUM 



DEMAND SHARES FOR SAMMAMISH PLATEAU WATER DISTRICT  
AND THE CITY OF ISSAQUAH 



 
WHEREAS, The Cascade Water Alliance (Cascade), is a Washington Nonprofit 



Corporation composed of municipal corporations and special purpose Municipal Corporations 
that are parties to an Interlocal Contract entered into under authority of the Interlocal 
Cooperation Act (Chapter 39.34 RCW) for the purpose of providing water supply to meet the 
growing demands of its Members; and 



 
WHEREAS, the Interlocal Contract, Section 7.5 provides that specific Demand Shares 



may be set by the Board of Directors of Cascade (Board) to account for circumstances. The 
Rate Calculation Methodology, adopted  by the Board and codified at Cascade Water Alliance 
Code 5.20.020 provides for the right to recover costs through additional charges or surcharges 
to address unique circumstances; and 
 



WHEREAS, the Board desires to set specific Demand Shares effective 2012 to account 
for unique circumstances for Members Sammamish Plateau Water District and the City of 
Issaquah. 



   
NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE 



CASCADE WATER ALLIANCE as follows: 
 



Section 1. Demand Shares.   
 
Beginning January 1, 2012, the Demand Shares for Sammamish Plateau Water District 



and the City of Issaquah are set as follows : 
 



Minimum Demand Share 



Sammamish Plateau Water District 1.0   mgd 
City of Issaquah 0.75 mgd 
 



 
Section 2. Effect.  This Resolution shall be in full force and effect only upon the 



adoption of the 2011 Amended and Restated Interlocal Contract by the Board and ratification 
by Members’ legislative authorities. 



 
 
ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at 



a regular meeting thereof, held on the 26th day of October 2011. 
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CASCADE WATER ALLIANCE 
 



                 
       Lloyd Warren, Chair 



 
    
Attest – Chuck Clarke, Chief Executive Officer  John Marchione, Vice Chair 



 
  
Jim Haggerton, Secretary/Treasurer 
 
 



Include in CWAC? 



 Yes 



 No 



 
Members 
 Yes ______ 
 No   ______ 
 
Demand Share 
 Yes ______% 
 No  ______% 











Item No. 8 (c) 
September 28, 2011 


 
 
 


AGENDA MEMORANDUM 
 
 
 
 


SUBJECT 
 
Motion to approve proposed revision to Cascade Interlocal Agreement to remove current 5% 
limit on basis for administrative dues.  Board action would require a 65% dual majority to adopt.  
If affirmative, the amendment would not take effect until 65% (dual majority) of member 
legislative bodies ratify the amendment. 
 
BACKGROUND 
 
The Member Equity Review process has culminated in a series of recommended actions.  One 
of these requires an amendment to the Cascade Interlocal Agreement. 


It has been recommended and largely supported that the current contractual limit on 
administrative dues be removed.  The current language provides that dues cannot exceed 5% 
of the annual revenue requirement, net of debt service, collected through member charges.  
Annual administrative costs currently represent roughly 8.5% of annual budget, and are 
projected to range from 8.5-11.5% over the next decade.  The limit of 5% artificially shifts 
administrative cost burden from all benefitting members to those currently using the most water.  
As many administrative costs provide going concern value to all members, continuity of service 
commitment, and appropriate preparation and planning for future needs, this limit has resulted 
in inequitable cost recovery. 


The amendment to the Interlocal is relatively simple and focused.  Section 4.7 has one sentence 
that establishes the limit.  Removal or replacement of this sentence is the only proposed 
amendment.  There was consideration to combine this with other initiatives involving 
amendment to the Interlocal, but the actions have been separated for purpose of timing and 
clarity. 


FISCAL IMPACT  
 
The proposed amendment has no fiscal impact on Cascade.  It would redistribute financial 
responsibility, in the form of applicable Member Charges, among members.  
 
OPTIONS 
 
1. Approve the amendment to eliminate the cap on administrative charges.  This would be 


done by striking and replacing the following sentence from section 4.7: “Total dues collected 
from all Members may not exceed the greater of $1,000,000 or five percent of Cascade’s 
annual revenue requirement, less debt service”.  The replacement language would read: 
“Total dues collected shall be established in the budget by Board action and may 
include a specific limit imposed by the Board by resolution.” 


 
2. Approve the amendment to establish an adjustable cap by replacing the stricken language 


with “Total dues collected may not exceed twelve percent of Cascade’s annual 







 
revenue requirement, less debt service.  This limit may be amended by resolution of 
the Board.” 


 
3. Disapprove the amendment and retain the current 5% limit. 
  
RECOMMENDED ACTION 
 
Approve option 1) to strike the limiting language.  Section 4.7 already provides Board discretion 
to limit the level of dues by providing their use “to defray part or all” of the administrative cost.  
This removal avoids recurrence of future issues related to the constraint while not inhibiting 
Board action to constrain administrative dues. 







Item No. 8 (c) 
October 26, 2011 


 
 
 


AGENDA MEMORANDUM 
 


SUBJECT 
 
Motion to adopt Resolution No. 2011-13 amending Cascade Water Alliance Code 5.25.070 (a 
portion of the Regional Capital Facilities Charge Methodology) to authorize Cascade to develop 
a program whereby it offers to purchase RCFC Credits of one or more Members, effective only 
upon the adoption of the 2011 Amended and Restated Interlocal Contract by the Board and 
ratification by Members’ legislative authorities. 
 
BACKGROUND 
 
The Regional Capital Facilities Charge (RCFC) Methodology, codified at Cascade Water 
Alliance Code 5.25.010 to 5.25.070, provides a mechanism for the recovery of growth-related 
costs from Member agencies experiencing growth.   The RCFC Methodology currently allows 
Cascade to issue RCFC credits in lieu of a Member making payments.   
 
During 2011, Cascade Water Alliance (Cascade) staff, Board members, and member staff 
explored alternatives to the method of allocating Cascade’s costs to its members.  Discussions 
about changes to the cost allocation model have been held at meetings of member staff, the 
Board, Board subcommittees, and the Committee of the Whole.  A program was proposed 
under which Cascade would be authorized to purchase RCFC credits from the Members.  This 
program requires an amendment to the RCFC Methodology which must be approved by a 65% 
Dual Majority Vote of the Board.   
 
Resolution No. 2011-13 amends CWAC 5.25.070 of the RCFC Methodology to authorize 
Cascade to develop a program whereby it offers to purchase RCFC Credits of one or more 
Members, at a price and with other terms and conditions as established by the Board.  
However, Resolution No. 2011-13 is only effective only upon the adoption of the 2011 Amended 
and Restated Interlocal Contract by the Board and ratification by Members’ legislative 
authorities. 
 
 
FISCAL IMPACT 
 
None. 
 
OPTIONS 
 


1. Approve Resolution No. 2011-13 amending Cascade Water Alliance Code 5.25.070 (a 
portion of the Regional Capital Facilities Charge Methodology) to authorize Cascade to 
develop a program whereby it offers to purchase RCFC Credits of one or more 
Members, effective only upon the adoption of the 2011 Amended and Restated Interlocal 
Contract by the Board and ratification by Members’ legislative authorities. 
 


2. Refer Resolution No.’s 2011-13 back to staff for additional work, to return to the Board in 
November, or December 2011 for adoption. 


 







 
RECOMMENDED ACTIONS 
 
Approve Resolution No. 2011-13 amending Cascade Water Alliance Code 5.25.070 (a portion 
of the Regional Capital Facilities Charge Methodology) to authorize Cascade to develop a 
program whereby it offers to purchase RCFC Credits of one or more Members, effective only 
upon the adoption of the 2011 Amended and Restated Interlocal Contract by the Board and 
ratification by Members’ legislative authorities. 
 
 
ATTACHMENTS 
 
Proposed Resolution No. 2011-13 – view PDF > 
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Attachment 



 



 
CASCADE WATER ALLIANCE 
RESOLUTION NO.  2011-13 



 
 



 
A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE WATER 



ALLIANCE, A WASHINGTON NONPROFIT CORPORATION, AMENDING CASCADE 



WATER ALLIANCE CODE SECTION 5.25.070 (A PORTION OF THE REGIONAL 



CAPITAL FACILITIES CHARGE METHODOLOGY) 
 
 



WHEREAS, The Cascade Water Alliance (Cascade), is a Washington Nonprofit 
Corporation composed of municipal corporations and special purpose Municipal Corporations 
that are parties to an Interlocal Contract entered into under authority of the Interlocal 
Cooperation Act (Chapter 39.34 RCW) for the purpose of providing water supply to meet the 
growing demands of its Members; and  



 
WHEREAS, Section 5.5 of the Interlocal Contract provides that the Regional Capital 



Facilities Charge (RCFC) be calculated according to an RCFC Methodology, which shall define 
the analytical steps required to calculate the RCFC; and  



 
WHEREAS, the RCFC Methodology was adopted by the Board of Directors of Cascade 



(Board) in Resolution 2006-02;  
 
WHEREAS by Resolution 2010-02 the Board adopted the Cascade Water Alliance Code 



(CWAC) which included the RCFC Methodology at CWAC 5.25.010 through 5.25.070; and  
 
WHEREAS, amendment of the RCFC Methodology shall require a 65% Dual Majority 



Vote of the Board; and  
 
WHEREAS, the Board has determined it is reasonable, appropriate, consistent with 



applicable law, and in the best interest of Cascade to amend CWAC 5.25.070 of the RCFC 
Methodology;   



   
NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE 



CASCADE WATER ALLIANCE as follows: 
 



Section 1. Amending Resolutions 2006-2 and CWAC 5.25.070 (a portion of the 
Regional Capital Facilities Charge Methodology) and as follows:    



5.25.070  RCFC credits. 
 



In recognition of existing or future independent supplies, or as compensation for 
transfer of such resources, Cascade may issue credits redeemable in lieu of 
RCFC payments. The number and use of those credits would be defined by the 
Board and include the following general provisions: 
 
A. No RCFC credits may be redeemed for growth occurring prior to January 1, 
2008. 
 
B. The terms and conditions for rate of redemption of RCFC credits shall be set 
by the Board to allow redemption under a structure that it determines appropriate 
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to protect Cascade’s financial performance and equitable cost recovery.  is 
limited to 50 percent of the growth occurring in any reporting period. 
 



B.  Cascade may develop a program whereby it offers to purchase RCFC Credits 



of one or more Members, at a price and with other terms and conditions as 



established by the Board. 



These provisions are intended to protect and stabilize the cash flow derived from 



RCFCs.  
 



 Section 2.     Effect.  This Resolution shall be in full force and effect only upon the 
adoption of the 2011 Amended and Restated Interlocal Contract by the Board and ratification by 
Members’ legislative authorities. 
 



 
ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at 



a regular meeting thereof, held on the 26th day of October 2011. 
 
CASCADE WATER ALLIANCE 
 



                 
       Lloyd Warren, Chair 



 
    
Attest – Chuck Clarke, Chief Executive Officer  John Marchione, Vice Chair 



 
  
Jim Haggerton, Secretary/Treasurer 
 
 



Include in CWAC? 



 NO 



 YES 



 
Members 
 Yes ______ 
 No   ______ 
 
Demand Share 
 Yes ______% 
 No  ______% 











Item No. _8 (d) 
October 26, 2011 


 
 
 


AGENDA MEMORANDUM 
 
 
 


SUBJECT 
 
Motion to adopt Resolution No. 2011-14 establishing the terms and conditions for the Regional 
Capital Facilities Charges (RCFC) Credit Purchase Program authorized under the RCFC 
Methodology for purchasing RCFC credits by Cascade Water Alliance from one or more 
Members, effective only upon the adoption of Resolution No. 2011-13 and the 2011 Amended 
and Restated Interlocal Contract by the Board and ratification by Members’ legislative 
authorities. 
 
BACKGROUND 
 
The Regional Capital Facilities Charge (RCFC) Methodology, codified at Cascade Water 
Alliance Code 5.25.010 to 5.25.070, provides a mechanism for the recovery of growth-related 
costs from Member agencies experiencing growth.  The RCFC Methodology currently allows 
Cascade to issue RCFC credits in lieu of a Member making payments.   
 
Resolution No. 2011-13 amends CWAC 5.25.070 of the RCFC Methodology to authorize 
Cascade to develop a program whereby it offers to purchase RCFC Credits of one or more 
Members, at a price and with other terms and conditions as established by the Board.   
 


This Resolution No. 2011-14 establishes the terms and conditions for the RCFC Credit 
Purchase Program authorized under the RCFC Methodology for purchasing RCFC 
credits by Cascade Water Alliance from one or more Members.  However, this 
Resolution is effective only upon the adoption of Resolution 2011-13 and the 2011 
Amended and Restated Interlocal Contract by the Board and ratification by Members’ 
legislative authorities.   
 
 
FISCAL IMPACT 
 
None. 
 
OPTIONS 
 


1. Approve Resolution No. 2011-14 establishing the terms and conditions for the Regional 
Capital Facilities Charges (RCFC) Credit Purchase Program authorized under the RCFC 
Methodology for purchasing RCFC credits by Cascade Water Alliance from one or more 
Members, effective only upon the adoption of Resolution No. 2011-13 and the 2011 
Amended and Restated Interlocal Contract by the Board and ratification by Members’ 
legislative authorities. 
 


2. Refer Resolution No.’s 2011-14 back to staff for additional work, to return to the Board in 
November, or December 2011 for adoption. 


 







 
RECOMMENDED ACTIONS 
 
Approve Resolution No. 2011-14 establishing the terms and conditions for the Regional Capital 
Facilities Charges (RCFC) Credit Purchase Program authorized under the RCFC Methodology 
for purchasing RCFC credits by Cascade Water Alliance from one or more Members, effective 
only upon the adoption of Resolution No. 2011-13 and the 2011 Amended and Restated 
Interlocal Contract by the Board and ratification by Members’ legislative authorities. 
 
 
ATTACHMENTS 
 
Proposed Resolution No. 2011-14 – view PDF > 
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CASCADE WATER ALLIANCE 
RESOLUTION NO.  2011-14 



 
 



 
 



A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE WATER 



ALLIANCE, A WASHINGTON NONPROFIT CORPORATION ESTABLISH THE TERMS AND 



CONDITIONS FOR THE RCFC CREDIT PURCHASE PROGRAM 
 
 



WHEREAS, The Cascade Water Alliance (Cascade), is a Washington Nonprofit 
Corporation composed of municipal corporations and special purpose Municipal Corporations 
that are parties to an Interlocal Contract entered into under authority of the Interlocal 
Cooperation Act (Chapter 39.34 RCW) for the purpose of providing water supply to meet the 
growing demands of its Members; and  



 
WHEREAS, Section 5.5 of the Interlocal Contract provides that the Regional Capital 



Facilities Charge (RCFC) be calculated according to an RCFC Methodology, which shall define 
the analytical steps required to calculate the RCFC; and  



 
WHEREAS, the RCFC Methodology was adopted by the Board of Directors of Cascade 



(Board) in Resolution 2006-02;  
 
WHEREAS by Resolution 2010-02 the Board amended the Cascade Water Alliance 



Code (CWAC) which included the RCFC Methodology at CWAC 5.25.070 to authorize a 
program for the purchase of RCFC credits with terms and conditions to be established by the 
Board; and  



 
WHEREAS the Board desires to establish the terms and conditions for the RCFC Credit 



Purchase Program whereby Cascade may purchase RCFC credits from one or more 
Members.  



 
NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE 



CASCADE WATER ALLIANCE as follows: 
 



Section 1.   RCFC Credit Purchase Program 
   



1.  This Regional Capital Facilities Charge (RCFC) Credit Purchase Program, established  
pursuant to the RCFC Methodology at Cascade Water Alliance Code 5.25.070(C), 
authorizes Cascade Water Alliance (Cascade)  to purchase RCFC credits from 
Members under terms and conditions established by the Board.   



 
2.   Effective with the fiscal year beginning January 1, 2012 and each fiscal year thereafter, 



RCFC credits held by any Member shall be redeemable via an annual reimbursement 
mechanism in accordance with the following redemption rules: 



a. Credits may only be redeemed if Cascade receives reported growth and RCFC 
payment for at least 1,250 CERUs in a given fiscal year as calculated as a total 
from all Members.  



b. All Members shall report and pay for all applicable CERU growth as it occurs in 
accordance with Cascade reporting requirements and procedures.  In the event 
that any Member fail to provide timely report and payment of RCFCs at year end, 
the RCFC crediting process may be delayed; however Cascade will use its best 
efforts to complete this process in a timely fashion. 
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c. Cascade shall monitor overall growth and revenue to establish whether or when 
the threshold is reached or exceeded. 



d. After the end of the fiscal year, Cascade shall determine the degree to which the 
threshold is exceeded, allocate any such excess among Members in proportion 
to their share of that year’s growth, and allow the use of credits for any amount 
thus allocated to Members holding valid credits.   



e. Cascade will notify each Member with potential reimbursement through credit 
redemption no later than January 31 of the subsequent fiscal year.  The Member 
will be responsible to confirm whether or to what degree they wish to exercise the 
resulting use of credits.  A failure to respond by the Member within 14 days will 
be considered notice to redeem the maximum applicable credits and Cascade 
will by default take this as an affirmative redemption for all applicable credits and 
issue the corresponding refund. 



f. As so directed by the Member or by default if the Member has failed to timely 
respond , Cascade will refund RCFC revenues corresponding to redeemed 
credits, reducing the remaining quantity of available credits for that Member.  The 
refund will be based on the full RCFC applicable during the fiscal year for which 
credits are redeemed.   



g. Credits remain non-transferable among Members except as specifically 
authorized by Board action. 
 



3. A Member may retain its credits and use them under the revised rules defined under 
Section 2. above; provided the Member gives timely notice under Section 2.g.    
 



4. Each Member with credits may select either of two alternate redemption methods, to be 
selected by notifying Cascade no later than December 31, 2011.  Absent such 
notification, this offer expires and the member will by default retain all applicable credits. 



a. A Member may offer 100% of its outstanding credits for purchase by Cascade at 
a price of $2,500 per CERU.  Cascade will make full payment no later than 
December 31, 2012.  Members may not redeem credits during the intervening 
period. 



b. A Member may offer 50% of its outstanding credits for purchase by Cascade at a 
price of $2,500 per CERU.  Cascade will make full payment no later than 
December 31, 2012.  Members may not redeem credits during the intervening 
period.  Any Member selecting  this option may not redeem its remaining (50%) 
credits until after December 31, 2025, and would be subject to redemption rules 
as applicable at that time. 



 
 Section 2.     Effect.  This Resolution shall be in full force and effect only upon the 
adoption Resolution 2011-14 and adoption of the 2011 Amended and Restated Interlocal 
Contract by the Board and ratification by Members’ legislative authorities. 
 



 
ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at 



a regular meeting thereof, held on the 26th day of October 2011. 
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CASCADE WATER ALLIANCE 
 



                 
       Lloyd Warren, Chair 



 
    
Attest – Chuck Clarke, Chief Executive Officer  John Marchione, Vice Chair 



 
  
Jim Haggerton, Secretary/Treasurer 
 
 



Include in CWAC? 



 NO 



 YES 



 
Members 
 Yes ______ 
 No   ______ 
 
Demand Share 
 Yes ______% 
 No  ______% 











Item No. __8 (e) 
October 26, 2011 


 
 
 


AGENDA MEMORANDUM 
 
 


SUBJECT 
 
Motion to adopt one of the following resolutions establishing 2012 Rates & Charges:  
Resolution No. 2011-15, which allocates rates and charges according to current (i.e., 
unchanged) methodology or “baseline;” or Resolution No. 2011-16  which allocates rates and 
charges according to a revised model that assigns a minimum demand share of 0.75 mgd to 
Issaquah and 1.0 mgd to Sammamish Plateau and assumes a change in the limitation on 
administrative expenses that may be allocated to members on the basis of CERUs from 5% to 
9%, effective only upon the adoption of the 2011 Amended and Restated Interlocal Contract by 
the Board and ratification by Members’ legislative authorities. 
 
BACKGROUND 
 
During 2011, Cascade staff, Board members, and member staff have explored alternatives to 
the method of allocating Cascade’s costs to its members. Discussions about changes to the 
cost allocation model have been held at meetings of member staff, the Board, Board 
subcommittees, and the Committee of the Whole.  
 
As part of Cascade’s mid-biennium re-confirmation of the budget for the second year, 
Cascade’s Interlocal Contract, Section 4.7 requires that rates and charges be adopted at least 
60 days prior to the start of the fiscal year in which that budget will be in effect. Pending policy 
direction from the Board on whether and how to change the cost allocation model, two 
alternative 2012 Rates & Charges Resolutions have been prepared, from which the Board may 
choose one for adoption at the October 26, 2011, Board meeting. 
 
The two 2012 Rates and Charges alternatives are: 
 


1. Resolution No. 2011-15 allocates rates and charges according to current (i.e., 
unchanged) methodology. In discussions, this alternative has been described as the 
“baseline;” 
 


2. Resolution No. 2011-16 allocates rates and charges according to a revised model that 
assigns a minimum demand share of 0.75 mgd to Issaquah and 1.0 mgd to Sammamish 
Plateau and assumes a change in the limitation on administrative expenses that may be 
allocated to members on the basis of CERUs from 5% to 9%. This Resolution would only 
be effective only upon the adoption of the 2011 Amended and Restated Interlocal 
Contract by the Board and ratification by Members’ legislative authorities.  In the event 
that ratification does not occur (which may not be known until some time in early 2012), 
the resolution provides that Cascade will adopt and apply amended rates and charges in 
compliance with the unamended interlocal contract, and adjust member payment 
requirements to conform. 


 
Staff recommends adoption of Resolution No. 2011-16. 
 







FISCAL IMPACT 
 
Total rates and charges (excluding RCFCs) in 2012 will be $31,112,499, regardless of which 
Resolution is selected for adoption. Costs to each member, however, vary in each Resolution as 
shown in the attached Resolutions. 
 
 
OPTIONS 
 
1. Adopt Resolution No. 2011-15, which allocates rates and charges according to current (i.e., 


unchanged) methodology or “baseline.”  
 


2. Adopt Resolution No. 2011-16 which allocates rates and charges according to a revised 
model that assigns a minimum demand share of 0.75 mgd to Issaquah and 1.0 mgd to 
Sammamish Plateau and assumes a change in the limitation on administrative expenses 
that may be allocated to members on the basis of CERUs from 5% to 9%, effective only 
upon the adoption of the 2011 Amended and Restated Interlocal Contract by the Board and 
ratification by Members’ legislative authorities. 
 


 
RECOMMENDED ACTIONS 
 
Move to approve Resolution No. 2011-16 which allocates rates and charges according to a 
revised model that assigns a minimum demand share of 0.75 mgd to Issaquah and 1.0 mgd to 
Sammamish Plateau and assumes a change in the limitation on administrative expenses that 
may be allocated to members on the basis of CERUs from 5% to 9%, effective only upon the 
adoption of the 2011 Amended and Restated Interlocal Contract by the Board and ratification by 
Members’ legislative authorities. 
 
ATTACHMENTS 
 
1. Proposed Resolution No. 2011-15 – view PDF > 
 
2. Proposed Resolution No. 2011-16 – view PDF > 
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CASCADE WATER ALLIANCE 
RESOLUTION NO.  2011-15 



 
 



 
A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE WATER 



ALLIANCE, A WASHINGTON NONPROFIT CORPORATION, ADOPTING RATES AND 



CHARGES FOR THE YEAR 2012 
 
 



WHEREAS, The Cascade Water Alliance (Cascade), is a Washington Nonprofit 
Corporation composed of municipal corporations and special purpose Municipal Corporations 
that are parties to an Interlocal Contract entered into under authority of the Interlocal 
Cooperation Act (Chapter 39.34 RCW) for the purpose of providing water supply to meet the 
growing demands of its Members; and  



 
WHEREAS, the Interlocal Contract provides for the payment of Administrative Dues by 



Cascade Members; and 
 



WHEREAS, the Interlocal Contract provides for the Board of Directors (the Board) to set 
Rates and Charges according to the Rate Calculation Methodology, which includes a calculation 
of Demand Shares and a uniform pricing structure with a commodity charge and fixed charges 
allocated by Demand Share; and  



 
WHEREAS, the Interlocal Contract provides that the Board may adopt wholesale 



charges in addition to normal Demand Share Charges to encourage resource conservation; and 
 
WHEREAS, the Interlocal Contract provides that the Board must set Rates and Charges 



at levels sufficient for all expenses of Cascade; and  
 
WHEREAS, by Resolution 2010-08 (codified at Cascade Water Alliance Code 5.55.010 



and 5.55.020), the Board established a two-year fiscal biennium budget that will consist of the 
adopted two consecutive annual budgets, which together shall be referred to as “the biennial 
budget.” Under CWAC 5.55.020, the Regional Capital Facilities Charge (“RCFC”) will continue 
to be approved annually and that when the biennial budget is adopted, the RCFCs for the first 
year of the biennial budget would be determined and the RCFCs for the second year to be 
projected. A mid-biennium budget review and opportunity for budget adjustment is to be 
provided prior to a re-confirmation of the budget for the second year. 



   
NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE 



CASCADE WATER ALLIANCE as follows: 
 



Section 1. Cascade Equivalent Residential Units (CERUs) for 2012. 
CERUs for each Member for 2012 are as follows: 
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TABLE 1 



Member 
 2012 
Adopted CERUs 



Bellevue             66,739  
Covington WD             17,720  
Issaquah             11,429  
Kirkland             18,204  
Redmond             31,108  
Sammamish Plateau WSD             21,813  
Skyway WSD               3,807  
Tukwila               8,294  
Total           179,114  



 
 



Section 2. 2012 Demand Shares.    
Adopted Demand Shares for each Member for 2012 are as follows: 



 
TABLE 2 



Member 
Demand 
Shares 



Demand Share 
percentage 



Bellevue      19.7900  55.00% 
Covington WD          -      0.00% 
Issaquah       0.9412  2.62% 
Kirkland        5.1984  14.45% 
Redmond        6.5158  18.11% 
Sammamish Plateau WSD       0.5467  1.52% 
Skyway WSD       0.4010  1.11% 
Tukwila       2.5865  7.19% 
Total     35.9796  100.00% 



 
Except that, in accordance with the Interlocal Contract, no Member shall have a Weighted Vote 
of less than one. 



 
 Section 3. Summary of Member Charges       
2012 Adopted Member Charges (excluding Regional Capital Facilities Charges) are hereby 
established as shown in Table 3 below. 
 
Administrative Dues shall be assessed against each Member at the rate of $9.00 per CERU 
multiplied by 100% of that Member’s CERUs.  
 
The Demand Share Charge shall be $817,053.19 per Demand Share. 
 
The Conservation Program Charge shall be $7.74 per CERU. The charge is applicable to 100% 
of a Member’s CERUs.  
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TABLE 3 



Member 
Administrative 



Dues 
Conservation 



Charges 
New Water 
Surcharges 



Demand 
Share 



Charges 



Member 
Charge 



Adjustments 



Total With 
Adjustments 



Bellevue $     600,944 $        516,491 $        - $16,169,519  $ (789,528)  $16,497,426  
Covington WD $     159,559 $        137,136 $        - $       -  $        -   $     296,695  
Issaquah $     102,906 $          88,445 $        - $    768,991  $   (65,345)  $     894,997  
Kirkland $     163,914 $        140,879 $        - $ 4,247,400  $ (170,582)  $  4,381,611  
Redmond $     280,108 $        240,743 $        - $ 5,323,750  $ (305,704)  $  5,538,897  
Sammamish 
Plateau WSD 



$     196,411 $        168,809 $        - $    446,710  $    47,403   $     859,333  



Skyway WSD $       34,275 $          29,458 $        - $    327,665  $        -   $     391,398  
Tukwila $       74,679 $          64,184 $        - $ 2,113,278  $        -   $  2,252,141  
Total $      1,612,796 $      1,386,145 $         - $29,397,313  $ (1,283,756) $  31,112,498 



 
 
 
Section 4.    Effect.  This Resolution shall be in full force and effect on the date of its 



adoption.  
 
 
ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at 



a regular meeting thereof, held on the 26th day of October 2011. 
 
CASCADE WATER ALLIANCE 
 



                 
       Lloyd Warren, Chair 



 
    
Attest – Chuck Clarke, Chief Executive Officer  John Marchione, Vice Chair 



 
  
Jim Haggerton, Secretary/Treasurer 
 
 



Include in CWAC? 



 Yes 



 No 



 
Members 
 Yes ______ 
 No   ______ 
 
Demand Share 
 Yes ______% 
 No  ______% 
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CASCADE WATER ALLIANCE 
RESOLUTION NO.  2011-16 



 
 



 
 



A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE WATER 



ALLIANCE, A WASHINGTON NONPROFIT CORPORATION, ADOPTING RATES AND 



CHARGES FOR THE YEAR 2012 
 
 



WHEREAS, The Cascade Water Alliance (Cascade), is a Washington Nonprofit 
Corporation composed of municipal corporations and special purpose Municipal Corporations 
that are parties to an Interlocal Contract entered into under authority of the Interlocal 
Cooperation Act (Chapter 39.34 RCW) for the purpose of providing water supply to meet the 
growing demands of its Members; and  



 
WHEREAS, the Interlocal Contract provides for the payment of Administrative Dues by 



Cascade Members; and 
 



WHEREAS, the Interlocal Contract provides for the Board of Directors (the Board) to set 
Rates and Charges according to the Rate Calculation Methodology, which includes a calculation 
of Demand Shares and a uniform pricing structure with a commodity charge and fixed charges 
allocated by Demand Share; and  



 
WHEREAS, the Interlocal Contract provides that the Board may adopt wholesale 



charges in addition to normal Demand Share Charges to encourage resource conservation; and 
 
WHEREAS, the Interlocal Contract provides that the Board must set Rates and Charges 



at levels sufficient for all expenses of Cascade; and  
 
WHEREAS, by Resolution 2010-08 (codified at Cascade Water Alliance Code 5.55.010 



and 5.55.020), the Board established a two-year fiscal biennium budget that will consist of the 
adopted two consecutive annual budgets, which together shall be referred to as “the biennial 
budget.” Under CWAC 5.55.020, the Regional Capital Facilities Charge (“RCFC”) will continue 
to be approved annually and that when the biennial budget is adopted, the RCFCs for the first 
year of the biennial budget would be determined and the RCFCs for the second year to be 
projected. A mid-biennium budget review and opportunity for budget adjustment is to be 
provided prior to a re-confirmation of the budget for the second year. 



   
NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE 



CASCADE WATER ALLIANCE as follows: 
 



Section 1. Cascade Equivalent Residential Units (CERUs) for 2012. 
CERUs for each Member for 2012 are as follows: 
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TABLE 1 



Member 
 2012 
Adopted CERUs 



Bellevue             66,739  
Covington WD             17,720  
Issaquah             11,429  
Kirkland             18,204  
Redmond             31,108  
Sammamish Plateau WSD             21,813  
Skyway WSD               3,807  
Tukwila               8,294  
Total           179,114  



 
 



Section 2. 2012 Demand Shares.    
Adopted Demand Shares for each Member for 2012 are as follows: 



 
TABLE 2 



Member 
Demand 
Shares 



Demand Share 
percentage 



Bellevue      19.7900  54.32% 
Covington WD          -      0.00% 
Issaquah       0.9412  2.58% 
Kirkland        5.1984  14.27% 
Redmond        6.5158  17.88% 
Sammamish Plateau WSD       1.0000  2.74% 
Skyway WSD       0.4010  1.10% 
Tukwila       2.5865  7.10% 
Total     36.4329  100.00% 



 
Except that, in accordance with the Interlocal Contract, no Member shall have a Weighted Vote 
of less than one. 



 
 Section 3. Summary of Member Charges       
2012 Adopted Member Charges (excluding Regional Capital Facilities Charges) are hereby 
established as shown in Table 3 below. 
 
Administrative Dues shall be assessed against each Member at the rate of $15.26 per CERU 
multiplied by 100% of that Member’s CERUs.  
 
The Demand Share Charge shall be $776,135.92 per Demand Share. 
 
The Conservation Program Charge shall be $7.74 per CERU. The charge is applicable to 100% 
of a Member’s CERUs.  
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TABLE 3 



Member 
Administrative 



Dues 
Conservation 



Charges 
New Water 
Surcharges 



Demand 
Share 



Charges 



Member 
Charge 



Adjustments 



Total With 
Adjustments 



Bellevue  $  1,018,414   $        516,491   $        -   $ 15,359,764  $ (789,528)  $  16,105,141  
Covington WD  $     270,403   $        137,136   $        -   $         -  $        -   $       407,539  
Issaquah  $     174,395   $          88,445   $        -   $      730,481  $   (65,345)  $       927,976  
Kirkland  $     277,784   $        140,879   $        -   $   4,034,694  $ (170,582)  $    4,282,775  
Redmond  $     474,696   $        240,743   $        -   $   5,057,142  $ (305,704)  $    5,466,877  
Sammamish 
Plateau WSD 



 $     332,855   $        168,809   $        -   $      776,136  $    47,403   $    1,325,203  



Skyway WSD  $       58,086   $          29,458   $        -   $      311,256  $        -   $       398,800  
Tukwila  $     126,558   $          64,184   $        -   $   2,007,447  $        -   $    2,198,189  
Total  $  2,733,191   $     1,386,145   $        -   $ 28,276,920  $(1,283,756)  $  31,112,500  



 
 



 Section 4.    Effect.  This Resolution shall be in full force and effect only upon the 
adoption of the 2011 Amended and Restated Interlocal Contract by the Board and ratification by 
Members’ legislative authorities.  Cascade will initiate 2012 billings under on this Resolution, 
and, in the event that timely ratification does not occur, Cascade will revise such billings 
accordingly.  



 
 



ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at 
a regular meeting thereof, held on the 26th day of October 2011. 



 
CASCADE WATER ALLIANCE 
 



                 
       Lloyd Warren, Chair 



 
    
Attest – Chuck Clarke, Chief Executive Officer  John Marchione, Vice Chair 



 
  
Jim Haggerton, Secretary/Treasurer 
 
 



Include in CWAC? 



 Yes 



 No 



 
Members 
 Yes ______ 
 No   ______ 
 
Demand Share 
 Yes ______% 
 No  ______% 




























Item No  8 (g) 
October 26, 2011 


 
AGENDA MEMORANDUM 


 
SUBJECT 
 
Motion to adopt Resolution No. 2011-09 authorizing the CEO to execute a Park License 
Agreement and Right-of-Way Dedication Deed with the City of Bonney Lake (“City”), subject to 
the conditions enumerated therein. 
 
BACKGROUND 
 
The City owns the waterfront property adjacent to Dike 13 and operates Allan Yorke Park 
(“Park”).  Under the 1954 Deed granted by Puget Sound Energy (“PSE”) to the City’s 
predecessor in interest, as the owner of water front property, the City has the right to access 
and use the waters of Lake Tapps for recreational purposes.  Park users properly access the 
water through the Park beach and swimming areas and boat launch. 


 
Under the 1958 easement between PSE and the City’s predecessor in interest, as the owner of 
property adjacent to Dike 13, the City also has the right to cross and re-cross Dike 13 to access 
the waters of Lake Tapps for recreational purposes, but not to remain on the Dike.  Park users 
properly access Dike 13 and cross to the water.  Other members of the public access Dike 13 
from the West Tapps Highway Right of Way (“ROW”), and both Park users and other members 
of the public remain on Dike13; this use is in excess of the rights granted under the 1958 
Easement and is therefore trespassing.  Cascade informed the public that it is continuing PSE’s 
policy of limiting access to the dikes, and of its intention to request increased law enforcement 
on the Lake Tapps dikes as necessary for risk management purposes. 


 
As an alternative to limiting access by the general public to Dike 13, the City desires to gain 
formal permission from Cascade for the public to remain on Dike 13 for recreational purposes in 
association with the Park.  The Park License Agreement would authorize the City to operate a 
public amenity similar to the City’s current use of the Park.  The term of the license is 20 years.  
The license requires the City to maintain the area and to provide an adequate level of all public 
services (including vegetation control and security).  In addition, the City must make certain 
capital improvements to the area, including adding fill.  Cascade has a right to terminate the 
license (i) for any reason, upon 90 days notice, or (ii) without prior notice if Cascade, in its sole 
discretion, determines that there is a risk to dike integrity.   


 
The Right-of-Way Dedication Deed would convey a 10-foot right of way strip to the City for 
purposes of widening the ROW and constructing a sidewalk to improve pedestrian safety.  This 
10-foot strip is located behind Dike 13 and is not necessary for dike integrity. 
 
Cascade staff recommends that the Board authorize the CEO to execute the Park License 
Agreement and Right-of-Way Dedication Deed attached hereto. 
 
FISCAL IMPACT 
None. 
 
OPTIONS 
 
1. Adopt Resolution No. 2011-09, authorizing the CEO to execute the Park License 


Agreement and Right-of-Way Dedication Deed attached hereto. 
 







2. Do not adopt Resolution No. 2011-09, authorizing the CEO to execute the Park License 
Agreement and Right-of-Way Dedication Deed attached hereto, and request further action 
by Cascade staff.  


 
RECOMMENDED ACTION 
 
Adopt Resolution No. 2011-09, authorizing the CEO to execute the Park License Agreement 
and Right-of-Way Dedication Deed attached hereto. 
 
ATTACHMENTS 
 
1. Proposed Resolution No. 2011-09 – view PDF > 
2. Park License Agreement – view PDF > 
3. Right-of-Way Dedication Deed – view PDF > 










Attachment 1 
 
 



CASCADE WATER ALLIANCE 
RESOLUTION NO. 2011-09 



 
 
 



A RESOLUTION OF THE BOARD OF DIRECTORS OF 
THE CASCADE WATER ALLIANCE, A WASHINGTON NONPROFIT CORPORATION 



AUTHORIZING THE CEO TO EXECUTE A PARK LICENSE AGREEMENT 
FOR DIKE 13 AND RIGHT-OF-WAY DEDICATION DEED, EACH WITH THE CITY OF 



BONNEY LAKE, SUBJECT TO THE CONDITIONS ENUMERATED THEREIN 
 
 



 WHEREAS, the Cascade Water Alliance (“Cascade”) is a Washington non-profit 
corporation formed under authority of the Interlocal Cooperation Act (Chapter 39.34 
RCW) to provide water supply to its Members; and 
 
 WHEREAS; the Cascade Water Alliance Board of Directors (“Board”) now 
desires to authorize Cascade’s Chief Executive Officer (“CEO”) to execute a Park 
License Agreement to allow for certain recreation activities on Dike 13, and a Right-of-
Way Dedication Deed for certain road and sidewalk improvements, each with the City of 
Bonney Lake, subject to the conditions enumerated therein. 
 
 NOW THEREFORE BE IT RESOLVED BY THE BOARD as follows: 
 
Section 1. Authorization.  The CEO is authorized to execute the Park License Agreement 
and Right-of-Way Dedication Deed, each attached hereto.   
 
Section 2. Effect.  This Resolution shall be in full force and effect on the date of its 
adoption. 
 
ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at a 
regular meeting thereof, held the 26th day of October, 2011.  
 
ATTEST: CASCADE WATER ALLIANCE 
 
 
 
_______________________________ _______________________________ 
Chuck Clarke, CEO Lloyd Warren, Chair 
  



________________________________ 
John Marchione, Vice Chair 
 



 
Members Jim Haggerton, Secretary/Treasurer 
 Yes ______ 
 
 No  ______ 
 
Demand Share 
 Yes ______% 
 
 No  ______% 



Include in CWAC? 



 Yes 



 No 
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PARK LICENSE AGREEMENT 



 



This PARK LICENSE AGREEMENT (“License”), effective as of the last date 



written below (the “Effective Date”), is by and between CASCADE WATER ALLIANCE, a 



Washington nonprofit corporation (“Cascade”), and the CITY OF BONNEY LAKE, a 



Washington municipal corporation (“City”). 



WHEREAS, Cascade is the owner of the Lake Tapps Reservoir (“Lake Tapps”), as 



well as certain property commonly referred to as Dike 13 (the “Cascade Property”), such 



property being further described on Exhibit A attached hereto and made a part hereof; 



WHEREAS, the City owns the water front property adjacent to the Cascade Property 



and operates the Allan Yorke Park (“the Park”), such property being more particularly 



described on Exhibit B attached hereto and made a part hereof; 



WHEREAS, pursuant to that certain Deed, dated June 22, 1954, and recorded in Vol. 



1063, Page 485 of Pierce County records (the “1958 Deed”), Cascade’s predecessor in 



interested granted to the City’s predecessor in interest, as the owner of water front property, 



the right to access and use the waters of Lake Tapps for recreational purposes;   



WHEREAS, pursuant to that certain Quit Claim Deed, dated December 13, 1958, and 



recorded as AFN 1837750, Pierce County records, the City’s predecessor in interest reserved 



the easement right to cross and re-cross Cascade Property in order to access the waters of Lake 



Tapps for recreational purposes, but not to remain on Cascade Property;   



WHEREAS, the City now desires to gain certain rights from Cascade for the public to 



remain on Cascade Property for recreational purposes in association with the public’s use of 



the Park, in exchange for the provision of certain improvements and public services, and 



subject to the terms and conditions as further provided for herein; 



NOW THEREFORE, for good and valuable consideration, the receipt and sufficiency 



of which is hereby acknowledged, and in consideration of the performance by the parties of 



the covenants contained herein, Cascade hereby grants to the City the following: 



1. Grant of License; Term; Right to Terminate; Restoration; Reservation of Rights.   



a. Cascade hereby grants to the City a nonexclusive license for the access and use 



of Cascade Property for the operation of a public amenity that is similar to and in 



conjunction with the City’s current use of the Park.  Except as otherwise 



expressly set forth herein, no other uses, purposes, rights or conveyances are 



implied or granted hereunder to the City.      
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b. The License shall become effective as of the Effective Date, and shall continue 



for a period of twenty (20) years from the Effective Date, unless terminated 



sooner (i) pursuant to Section 1(d), (ii) for failure of the City to provide evidence 



of its insurance coverage as required under Section 7, or (iii) for any other 



breach of this License.   



c. At least thirty (30) days prior to the expiration of the License, the parties shall 



meet to discuss whether a renewal of the License is needed for the continuation 



of the City’s activities, including whether insurance coverages and amounts are 



still reasonable.  If the parties desire to renew the License, the parties will 



endeavor to enter into a renewal License with similar terms and conditions as 



contained herein, subject to modifications as agreed to by the parties. 



d. Notwithstanding the term of this License, this License may be terminated (i) for 



any reason by either party with 90 days prior written notice to the other party; or 



(ii) without prior notice by Cascade if Cascade determines, in its sole discretion, 



that the integrity of the Cascade Property is at risk. 



e. Upon termination and if requested by Cascade, the City shall remove any 



improvements constructed or installed by it on the Cascade Property pursuant to 



this License.  The City shall conduct its removal of such improvements in 



compliance with all applicable statutes, orders, rules and regulations, including 



all applicable environmental laws, permit and approval requirements, and 



commercially reasonable construction and operation practices.  If by the 



termination date, the City shall not have removed the improvements pursuant to 



this Section, then the City shall be deemed to have abandoned any and all 



improvements made to the Cascade Property.  Cascade shall thereafter have the 



right to keep, remove or otherwise dispose of such improvements as Cascade 



shall determine, in its sole judgment, and the City shall reimburse Cascade for 



any expenses it incurs relating to such removal or disposal.  All of the City’s 



obligations arising under this License which may reasonably be deemed to 



survive the termination of this License shall survive the termination of this 



License. 



f. Cascade reserves the right to use the Cascade Property for any purpose not 



inconsistent with the rights herein granted to the City. 



2. Dike Integrity; Work on Cascade Property by Cascade. 



a. Notwithstanding any other provisions herein, the integrity of the Cascade 



Property will be paramount to any other interest granted to the City.  The 



integrity of the Cascade Property must be maintained at all times and any actions 



taken by the City pursuant to the rights granted hereunder shall be subject to 
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Cascade’s ability to maintain, repair and/or replace the Cascade Property, 



including, without limitation, the right to redesign the configuration and 



elevation of Cascade Property, all in its sole and absolute discretion. 



b. At any time during the term of this License, Cascade may access Cascade 



Property to conduct any maintenance, monitoring, repair or replacement 



activities, and may limit access by the City and the public during such process.  



Cascade will coordinate with the City to the extent possible to reasonably 



minimize any such impacts on public access.  Such work shall be done at 



Cascade’s expense, however, Cascade will not be responsible for any damage or 



alteration to any of the City’s improvements or vegetation to Cascade Property 



disturbed during such activities, or for the replacement of any of the City’s 



improvements or vegetation if removed during such activities.  Notwithstanding 



the foregoing, the City will install or pay for the installation of capping on the 



existing ecology-block bulkhead.  Such capping shall be subject to Cascade’s 



prior review and approval.   



3. City’s Improvements. 



a. During the term of this License, the City will make certain capital improvements 



to Cascade Property, including depositing of fill material between the existing 



southern slope of Cascade Property and the adjacent public right of way, 



constructing a sidewalk along the right of way, and installing or constructing 



certain access control features onto Cascade Property (collectively, the “Initial 



Capital Improvements”).  The City shall provide the design and engineering 



plans for the Initial Capital Improvements at least 4 weeks in advance of 



commencement of any work or submittal of any applications to Cascade for its 



review and approval, in its sole discretion.  The City shall pay for Cascade’s 



costs associated with its dam engineer’s review of such plans.  Any future 



improvements (together with the Initial Capital Improvements, the “Capital 



Improvements”) by the City shall also be subject to Cascade’s prior review and 



approval, in its sole discretion, and the City shall pay Cascade’s dam engineer 



costs for review of same. 



b. The City will be the lead agency under the State Environmental Policy Act for 



any Capital Improvements.  The City represents and warrants that it will obtain, 



prior to the commencement of any construction or installation activities of any 



Capital Improvements, all applicable Federal, State and local permits, licenses, 



or other authorizations required for the construction, installation, repair or 



replacement of any Capital Improvements on the Cascade Property (including, 



without limitation, such laws or permits as may pertain to building, zoning, 
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shoreline regulation, environmental protection or other matters pertaining to the 



general public health, safety and welfare).   



c.  With respect to the fill material that is part of the Initial Capital Improvements, 



the City shall provide analysis of any proposed fill materials to Cascade for its 



review and approval, in its sole discretion, prior to placement on Cascade 



Property.  The City shall pay Cascade’s consultant costs to review same. 



4. City’s Obligations and Activities. 



a. The City will provide an adequate level of all public services, such as mowing 



and vegetation maintenance, event staff usage, restrooms, parking, and 



maintenance of swimming area with buoys and floats during the term of the 



License.  The City will comply with any request by Cascade for vegetation 



control in order to ensure dike integrity.  The types of vegetation that may be 



maintained on, near and around the Cascade Property shall be subject to 



Cascade’s prior review and approval, in its sole discretion.   



b. The City will provide an adequate level of security, law enforcement and marine 



patrol during the term of the License.  



c. The City will be responsible for maintenance and compliance with all safety 



laws and regulations, during the term of the License.   



d. No motorized water craft will be allowed on the Cascade Property, or will be 



permitted to launch from the Cascade Property during the term of the License. 



5. Additional Restrictions; Own Risk.   



a. The City agrees that it will not use, generate, store, or dispose of any hazardous 



substances (including, without limitation, fuel) on, under, about, or within the 



Cascade Property in violation of any law or regulation. 



b. The parties acknowledge that the long-term quality of the waters of Lake Tapps 



is paramount. The City warrants that the design of any Capital Improvements, 



and the City’s activities on Cascade Property, will protect the water quality of 



Lake Tapps and the structural integrity of Cascade Property during the term of 



the License.  



c. The City will obtain and comply with all necessary water quality permits for any 



Capital Improvements and for the City’s activities on Cascade Property.  The 



City will engage in techniques to control the entry of fertilizers and pesticides 



into Lake Tapps during the term of the License.   
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d. The City acknowledges that the Cascade Property is an operating utility property 



of Cascade and the use thereof includes, without limitation, the operation of a 



reservoir to serve Cascade’s future municipal water supply.  Notwithstanding the 



rights granted to the City hereunder, Cascade may use the Cascade Property for 



purposes of its utility operations as fully as if this License had not been given.  



The City shall not, at any time, undertake any activities which interfere with or 



otherwise impair the safe and reliable operation of the Cascade Property as an 



operating utility property, or for other uses incidental thereto. 



e. The City acknowledges that these rights are subject to the restrictions contained 



in the 1954 Deed, including, without limitation, Cascade’s right to raise the waters 



of Lake Tapps up to the elevation of 545 feet above sea level (measurement of such 



elevation as further described in the 1954 Deed), and to draw it down to any level 



or abandon the storage reservoir completely.     



f. The City acknowledges that the use of the Cascade Property by the City and 



members of the general public will be at its and their, respectively, own risk, and 



Cascade shall not be responsible for any injuries or property damage resulting 



therefrom.  Cascade and their insurers will bear no responsibility for any injuries 



that City employees, contractors, or volunteers, or members of the general 



public, may incur.     



6. Cooperation; Compliance and Permits; Work.   



a. Each party hereby agrees to execute additional documents and to take such 



actions as are necessary and appropriate to effectuate the intent of this License.   



b. The City shall at all times exercise its rights herein in accordance with all 



applicable statutes, orders, rules and regulations, including all applicable 



environmental laws, permit and approval requirements, and commercially 



reasonable construction and operation practices.   



c. The City shall cause all construction and installation activities upon or within the 



Cascade Property to be done in a safe, careful and workmanlike manner so as to 



prevent bodily harm to persons and damage to property.  The City shall ensure 



that all labor, services, materials, equipment, supplies or other items employed or 



provided in connection with the rights granted herein are of good quality and 



suitable for the intended purpose.  The City shall promptly pay (and shall secure 



the discharge of any liens asserted by) all persons or entities furnishing any 



labor, services, materials, equipment, supplies or other items to or upon the 



Cascade Property for the benefit of the City. 
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7. Insurance.  The City agrees to maintain reasonable and customary liability insurance 



for bodily injury, personal injury, death, contractual liability and property damage 



arising out of, or having to do with the City’s and the general public’s use, occupancy, 



and possession of, or acts or omission on or about the License Property, and shall 



provide Cascade with satisfactory evidence of such insurance on an annual basis.  



Such insurance shall name Cascade as an additional insured with respect to all 



coverages, with the exception of Worker’s Compensation Insurance.  The City’s 



insurance shall be primary and Cascade’s insurance shall be excess and non-



contributory.  The City shall obtain Cascade’s approval as to types of coverages and 



amounts, or an alternative risk management tool, upon the Effective Date and each 



anniversary date thereafter.   



8. Indemnity.  The City hereby agrees to release, indemnify, defend and hold Cascade, 



its elected or appointed board members, officers, officials, employees and agents 



harmless from and against any and all demands, claims, suits, risks, liabilities and 



obligations of any nature and any and all costs or expenses of any nature including, 



but not limited to, all losses, damages, judgments and reasonable attorney’s fees, 



arising from or relating to injury to or death of any and all persons and/or all property 



damage of any kind, whether tangible or intangible, including loss of use, in 



connection with or related to the rights granted hereunder, or the actions or inactions 



of the City, its agents, employees, contractors, guests, other invitees or the general 



public, upon the Cascade Property, and/or the presence of the City, its employees, 



agents, employees, contractors, guests, other invitees or the general public or their 



property upon or in proximity to the Cascade Property, except only those losses 



resulting solely from the negligence or willful misconduct of Cascade, its elected or 



appointed board members, officers, employees, volunteers, contractors or agents, or 



resulting from Cascade’s breach of this License.   Solely to give full force and effect to 



the indemnities contained herein and not for the benefit of any third party, each party 



specifically and expressly waives any immunity it may have under Washington State 



Industrial Insurance Act, Title 51 RCW, and acknowledges that this waiver was 



mutually negotiated by the parties herein.  In no event shall either party's obligations 



hereunder be limited to the extent of any insurance available to or provided by the 



obligated party.   



9. Remedies.  In the event of any breach or threatened breach of this License by either 



party, the other party shall have all rights at law or in equity.  In no event shall a waiver 



by either party of the right to seek relief under this Section constitute a waiver of any 



other or further violation.  The prevailing party in any action brought to enforce or 



interpret the terms of this License pursuant to this Section shall be entitled to recover 



its costs and reasonable attorneys’ fees incurred in said action, including on appeal, 



whether or not suit is commenced.  It is expressly agreed that a breach of this License 
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shall entitle any party to cancel, rescind or otherwise terminate this License pursuant to 



Section 1(d).  



10. Limitations.  This License, and the benefits conferred hereby, are subject to any other 



easements or encumbrances of record as of the date hereof.     



11. Notices.  Any notice or election required herein or permitted to be given or served by 



either party hereto upon the other shall be deemed given or served in accordance with 



the provisions of this License, if personally served, delivered by national overnight 



courier (such as Fed Ex, UPS, DHL), if sent via facsimile or if mailed by United States 



Registered or Certified Mail, postage prepaid, properly addressed as follows: 



If to City:  City of Bonney Lake 



P.O. Box 7380 



Bonney Lake, WA  



98391-0944 



Attn: Gary Leaf 



Telephone:  (253) 447-3282 



Facsimile:  (253) 862-8538 



 



If to Cascade:  Cascade Water Alliance 



11400 SE 8th Street, Suite 440 



Bellevue, WA 98004 



Attn: CEO 



Telephone: (425) 453-0930 



Facsimile: (425) 453-0953 



 



Each mailed notice or communication shall be deemed to have been given to, 



or served upon, the party to whom it is addressed on the date of delivery if 



served, or the next day after deposit with a national overnight courier, or on the 



third date after the same is deposited in the United States Registered or 



Certified Mail, if postage prepaid, properly addressed in the manner above 



provided.  Each notice sent via facsimile shall be deemed to have been given 



to, or served upon, the party to whom it is addressed on the date such notice 



was faxed.  The addresses to which notices are to be mailed to either party 



hereto may be changed by such party by giving written notice thereof to the 



other party in the manner above provided. 



12. Assignment.  The City shall have the right to assign, apportion or otherwise transfer 



any or all of its rights, benefits, privileges and interests arising in and under this 



License to a public entity that owns the Park (a “Permitted Assignment”).  Except for 



a Permitted Assignment, all other assignments, apportionments or transfers shall 
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require Cascade’s prior written consent, such consent not to be unreasonably withheld, 



conditioned or delayed.  Subject to and without limiting the generality of the 



foregoing, the rights and obligations of the parties shall inure to the benefit of and be 



binding upon their respective successors and assigns. 



13. No Merger of Estates.  The rights granted herein shall not extinguish or terminate by 



operation of the doctrine of merger or otherwise due to the existing or future common 



ownership of the real property described herein. 



14. Complete Agreement.  This License contains the entire agreement of the parties with 



respect to this subject matter and supersedes all prior or contemporaneous writings or 



discussions relating to the rights provided for herein.  This License may not be 



amended except by a written document executed after the date hereof by the duly 



authorized representatives of City and Cascade. 



15. Choice of Law.  This License shall be governed by the laws of the State of 



Washington, exclusive of its choice of law rules. 



16. Time of the Essence.  Time is of the essence of this License and the performance of 



all obligations hereunder. 



17. Severability.  Invalidation of any of the provisions contained in this License, or of the 



application thereof to any person, by judgment or court order, shall in no way affect 



any of the other provisions thereof or the application thereof to any other person and 



the same shall remain in full force and effect. 



18. No Warranties.  Cascade makes no warranty, express or implied, as to the suitability 



of the Cascade Property for the City’s intended use or purpose, or the correctness or 



accuracy of the City’s plans that Cascade reviews, and expressly disclaims any such 



warranties.  In addition, Cascade makes no representation or warranty as to any other 



permits, licenses or other authorizations that may be required for any Capital 



Improvements.   



19.  Counterparts.  This License may be executed in one or more counterparts. 
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The parties execute this License to be effective as of the last date written below.



 



CASCADE: 



 



CASCADE WATER ALLIANCE,  



a Washington nonprofit corporation 



  



By: __________________________  



      Chuck Clarke        



      Chief Executive Officer   



Date:      



  



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



CITY: 



 



CITY OF BONNEY LAKE,  



a Washington municipal corporation 



 



By:________________________________ 



Name:______________________________ 



Its:_________________________________ 



Date:    ___   



 



Approved as to form: 



     



 ______________   



City Attorney     



_____________________ 



Date 
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DESCRIPTION OF CASCADE PROPERTY 
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EXHIBIT B 



DESCRIPTION OF PARK PROPERTY 



Section 27 Township 20 Range 05 Quarter 32 CHURCH LAKE WATERFRONT TR DIV # 



1: CHURCH LAKE WATERFRONT TR DIV # 1 PARK (ALLEN YORKE PARK-



WATERFRONT) ALSO POR L 2 SP 84-04-13-0220 (DCWJES8-2-83) DC031798MD 













After recording return document to: 



City of Bonney Lake 



Attention: Don Morrison 



P.O. Box 7380 



Bonney Lake, WA 98391 



 



 



 



 



 



 



 



 
Document Title: RIGHT-OF-WAY DEDICATION DEED 



Grantor: Cascade Water Alliance  



Grantee: City of Bonney Lake 



Legal Description: A Portion of the NW ¼ of the SW ¼ Sec 27 Twp 20 N Rge 5 E WM   



Assessor’s Tax Parcel Number:  0520273019 



 



 



RIGHT-OF-WAY DEDICATION DEED 



 



 The Grantor, CASCADE WATER ALLIANCE, a Washington nonprofit corporation, hereby 



conveys and quitclaims unto the CITY OF BONNEY LAKE, a municipal corporation, and its assigns, a 



public highway right-of-way easement, to be used for all lawful right of way purposes, surface and 



subsurface, including but not limited to right-of-way uses as well as sidewalks, plantings, right of way 



beautification improvements where deemed appropriate by the City, installation, operation and 



maintenance of utilities, stormwater and such other uses that municipalities may make of rights-of-way 



from time to time, now or in the future, for the use and benefit of the public, over, under, upon and across 



the hereinafter described lands.  All such uses are unrestricted in location within the right-of-way and shall 



not be limited in any way whatsoever by the state of being, condition or location of the street. 



 



 Said lands being situated in the City of Bonney Lake, County of Pierce, State of Washington, 



legally described as follows: 



  



See Exhibit “A” attached hereto and Exhibit “B” in support of. 



  
 The lands herein described contain an area of 0.095 acres / 4,134 square feet, more or less. This 



right-of-way shall be perpetual until termination by operation of law or vacation by the property legislative 



authority. 



 



 











 



IN WITNESS WHEREOF, CASCADE WATER ALLIANCE has caused this instrument to 



be executed by its proper officers this ____________ day of _________________________, 20______. 



 



 



  



 



   



 (authorized signature) 



 



 



ACKNOWLEDGEMENT 



 



STATE OF WASHINGTON ) 



 ) 



County of King ) 



 



 I certify that I know or have satisfactory evidence that CHUCK CLARKE is/are the person(s) who 



appeared before me, and that said person(s) acknowledged that he signed this instrument and acknowledged 



it to be his free and voluntary act on behalf of Cascade Water Alliance for the uses and purposes mentioned 



in the instrument. 



 



DATED this   day of , 20_____. 



 



 



   



 (Print Name) 



 



   



 Notary Public in and for the State of Washington 



 Residing at   



 



 My Appointment Expires:  



  
 
Approved as to form:                   CITY OF BONNEY LAKE 
        
 
 
       By:      
City of Bonney Lake Attorney            Mayor    
          
 
               
        



       Date:       











EXHIBIT A 
 
 
 











EXHIBIT B 
 
 











Item No  8 (h) 
October 26, 2011 


 
AGENDA MEMORANDUM 


 
SUBJECT 
 
Motion to authorize the Chief Executive Officer (CEO) to execute a sixty-five month lease for 
approximately 6,300 square feet of office space in Cascade’s current building or at 520 112th 
Ave NE. 
 
BACKGROUND 
 
Cascade’s current five-year office space lease expires on February 29, 2012. Staff has been 
working with an office lease broker since February 2011 to review potential offices and 
configurations with sufficient space for staff, storage, filing, and meetings.  
 
Cascade’s current office space is 4,343 square feet. Since moving into the current space in 
2007, Cascade’s need for space has grown, due primarily to the addition of staff and the 
acquisition of Puget Sound Energy files & materials related to Lake Tapps. The current office 
has no storage rooms or closets. The current office also lacks sufficient meeting space. The 
space known as the ‘small conference room’ is often unavailable for meetings because it is 
regularly used to locate temporary workers such as auditors, IT consultants, summer interns, 
etc. To accommodate its current and anticipated storage, staffing, and meeting space 
requirements, staff recommends that the next lease provide for an additional 50% of space 
(approximately 6,300 square feet total). 
 
After reviewing and visiting several potential office spaces, staff has narrowed the search down 
to two promising options, one of which is to remain in the current space with the addition of a 
nearby, but not contiguous, annex space. The other promising option is in the building located at 
520 112th Avenue NE in Bellevue. Preliminary rental rates presented for both options are 
competitive and comparable to current payments. In exploring new spaces, staff has placed the 
highest priority on visitor access, parking, sufficient square footage, and internet connectivity. 
Internet connectivity and networking capacity is an extremely important consideration. 
Cascade’s current office space lacks T1 data wiring capacity, which inhibits our ability to 
integrate with important offsite functions such as SCADA (White River System monitoring and 
security) and Lake Tapps sites. The 520 112th Ave NE building, however, has modern cabling 
capacity that would allow full integration. A related issue is the physical size of a server room, 
which is too small in the current office but larger at the other building.  
 
Negotiations with each of the two office space landlords have reached their final stages. Board 
approval is now sought to authorize the CEO to execute a sixty-five month lease agreement for 
one of the two options described above. 
 
FISCAL IMPACT 
Relatively high eastside office vacancy rates have created favorable conditions for office renters 
such as Cascade. This means that Cascade can rent more space for the same price, or less, 
than what it is paying now for its current office. The current rental rate for Cascade’s present 
office space is 4,343 sqft x $30.50 per sqft x 12 months = $132,462 for twelve months. For a 
new lease, the current landlord has offered 6,252 sqft x $25.00 per sqft x 12 months, minus two 
months rent abatement = $130,250 for the first year, with the sqft rate to increase by $1.00 each 
year. The other option (520 112th Ave NE) has offered 6,253 sqft x $26.00 per sqft x 12 months, 
minus four months rent abatement and two months 50% rent = $94,837 for the first year, with 
the sqft rate to increase by $0.75 each year. All of the computations above exclude additional 







monthly operating expenses, and all square footage numbers are approximate until finalized. 
Two months rental abatement are included in the second year for the 6,252 sqft office.  
 
OPTIONS 
 
1. Authorize the CEO to execute a sixty-five month lease for approximate 6,300 square feet of 


office space in Cascade’s current building or at 520 112th Ave NE. 
 
2. Do not authorize the CEO to execute a sixty-five month lease for office space, and provide 


alternate direction to Cascade staff.  
 
RECOMMENDED ACTION 
 
Authorize the CEO to execute a sixty-five month lease for approximately 6,300 square feet of 
office space in Cascade’s current building or at 520 112th Ave NE. 
 





