REGULAR MEETING OF THE BOARD OF DIRECTORS
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CALL TO ORDER

ROLL CALL

PUBLIC COMMENT

EXECUTIVE SESSION

APPROVAL OF AGENDA

CHIEF EXECUTIVE OFFICER’S REPORT —

CONSENT ACTION ITEMS

a.

b.

July 27, 2011 Regular Board Meeting Minutes —

Motion to authorize the Chief Executive Officer (CEO) to amend
contract number 20110222-00 with Seitel Systems, LLC, to increase
maximum contract compensation from $25,000 to $36,000.

OTHER ACTION ITEMS

a.

Motion to adopt one of the following resolutions regarding
administrative costs: Resolution No. 2011-10 adopting the 2011
Amended and Restated Interlocal Contract to increase the “cap” on
total annual dues to 9% of Cascade’s annual revenue requirement and
to allow the limit to be amended in the budget by Board action by a
Dual Majority Vote; or Resolution No. 2011-11 adopting the 2011
Amended and Restated Interlocal Contract to increase the “cap” on
total annual dues to 9% of Cascade’s annual revenue requirement and
to allow the limit to be amended in the budget by Board action by a
65% Dual Majority Vote. —

Motion to adopt Resolution No. 2011-12 which sets minimum demand
shares of 0.75 mgd for the City of Issaquah and 1.0 mgd for
Sammamish Plateau Water District, effective only upon the adoption of
the 2011 Amended and Restated Interlocal Contract by the Board and
ratification by Members’ legislative authorities. —

Motion to adopt Resolution No. 2011-13 amending Cascade Water
Alliance Code 5.25.070 (a portion of the Regional Capital Facilities
Charge Methodology) to authorize Cascade to develop a program



whereby it offers to purchase RCFC Credits of one or more Members,
effective only upon the adoption of the 2011 Amended and Restated
Interlocal Contract by the Board and ratification by Members’
legislative authorities. —

Motion to adopt Resolution No. 2011-14 establishing the terms and
conditions for the Regional Capital Facilities Charges (RCFC) Credit
Purchase Program authorized under the RCFC Methodology for
purchasing RCFC credits by Cascade Water Alliance from one or more
Members, effective only upon the adoption of Resolution No. 2011-13
and the 2011 Amended and Restated Interlocal Contract by the Board
and ratification by Members’ legislative authorities. —

Motion to adopt one of the following resolutions establishing 2012
Rates & Charges: Resolution No. 2011-15, which allocates rates and
charges according to current (i.e., unchanged) methodology or
“baseline;” or Resolution No. 2011-16 which allocates rates and
charges according to a revised model that assigns a minimum demand
share of 0.75 mgd to Issaquah and 1.0 mgd to Sammamish Plateau
and assumes a change in the limitation on administrative expenses
that may be allocated to members on the basis of CERUs from 5% to
9%, effective only upon the adoption of the 2011 Amended and
Restated Interlocal Contract by the Board and ratification by Members’
legislative authorities. —

Motion to adopt Resolution No. 2011-08 establishing the Regional
Capital Facilities Charge (RCFC) for 2012. —

Motion to adopt Resolution No. 2011-09 authorizing the CEO to
execute a Park License Agreement and Right-of-Way Dedication Deed
with the City of Bonney Lake (“City”), subject to the conditions
enumerated therein. —

Motion to authorize the Chief Executive Officer (CEO) to execute a
sixty-five month lease for approximately 6,300 square feet of office
space in Cascade’s current building or at 520 112th Ave NE.

9. STAFF PRESENTATION

10. COMMITTEE REPORTS

a.

b.

Executive Committee — no meetings held

Finance and Management Committee — October 20, 2011(no packet
materials)
Public Affairs Committee — October 11, 2011 —



d. Resource Management Committee — October 13, 2011 —
11. NEW BUSINESS

12. NEXT REGULAR MEETING — Wednesday, November 16, 2011, Bellevue
City Hall — 3:30pm

13. ADJOURN

NOTE: AS ALLOWED BY STATE LAW, THE BOARD OF DIRECTORS MAY ADD AND TAKE
ACTION ON ITEMS NOT LISTED ON THE AGENDA.

Directions to Bellevue City Hall
450 110" Avenue NE, Bellevue, WA 98004
(425) 452-6800

From 1-405 north or southbound:

Take NE 4" Street exit

Head West on NE 4" Street

Turn right onto 110" Avenue NE

Proceed ¥ block on 110" Avenue NE and turn right into the entrance of Bellevue
City Hall's visitor parking lot.

BE SURE TO HAVE YOUR PARKING VALIDATED AT THE SERVICE FIRST
DESK ON YOUR WAY IN TO THE MEETING





Item No. 7 (a)
October 26, 2011

MEETING OF THE BOARD OF DIRECTORS

VA\ MINUTES
C E BELLEVUE CITY HALL
N

WATER ALLTANCE JuLy 27, 2011

1. CALL TO ORDER
At 3:30 p.m. Chair Warren called the meeting to order.

2. ROLL CALL

Board Members or Alternate Board Members from the City of Bellevue (Davidson/Degginger?), the
City of Issaquah (Traeger?), the City of Kirkland (Sweet), the City of Redmond (Margeson), the City
of Tukwila (Haggerton), Covington Water District (Knight), and Sammamish Plateau Water and
Sewer District (Warren) were present, constituting a quorum.

3. PUBLIC COMMENT

None.

4. EXECUTIVE SESSION

None.

5. APPROVAL OF AGENDA

Motion by Mr. Haggerton and second by Mr. Margeson to approve the meeting agenda.
Motion carried unanimously (7-0).

6. CHIEF EXECUTIVE OFFICER’S REPORT
Chuck Clarke reported on the following items:

* Discussions continue with the City of Seattle, City of Tacoma, and Covington Water District
regarding water supply options and block contracts.

* Meetings are underway with Cascade members to discuss the implications of potential
changes to costs allocation among members.

* Working with Bonney Lake to create a Cooperation Agreement regarding Dike 13.

* Cascade is seeking an operator for the White River-Lake Tapps Reservoir Project, and is
requesting proposals from firms experienced in full service operations and maintenance of
water diversion, transmission (open channel and pressurized), storage and release projects.
The official RFP will be released on August 1. In addition, the new operator will help create
the Operating Plan.

" Arrived at 3:47 p.m.
% Arrived at 3:45 p.m.
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7. CONSENT ACTION ITEMS
A. June 22, 2011, Regular Board Meeting Minutes.

B. Motion to authorize the Chief Executive Officer to execute Parametrix Contract No.
201001104, Amendment 3 in the amount of $50,000 to provide expertise to Cascade on
Information Technology (i.e., SCADA, communications, security, etc.) issues related to
the PSE transition of the Lake Tapps—White River Project ownership and operation from
PSE to Cascade. The amendment is necessary to keep Parametrix in this capacity
through the end of December 2011.

C. Motion to authorize the Chief Executive Officer to execute GeoEngineers Contract No.
20110107-00, Amendment 1 in the amount of $70,000 to provide Dam Engineering,
Hydrology, and Geotechnical services for the White River-Lake Tapps Reservoir Project
through the end of 2011.

Motion by Mr. Haggerton and second by Ms. Sweet to approve Consent Action Items A-C.
Motion carried unanimously (7-0).

8. OTHER ACTION ITEMS

A. Motion to adopt Resolution No. 2011-07 authorizing the CEO to execute a Temporary
License for Training and Rescue Activities with the Pierce County Fire Protection District
No. 22, subject to conditions enumerated therein.

Mr. Clarke reminded Board Members that a previous Action Item (removed from the June 2011
agenda) for Pierce County Fire Protection District was raised in the form of an easement. The
revised motion has been restructured in the form of a license.

Motion by Mr. Haggerton and second by Mr. Knight to approve the motion to adopt
Resolution No. 2011-07 authorizing the CEO to execute a Temporary License for Training and
Rescue Activities with the Pierce County Fire Protection District No. 22, subject to conditions
enumerated therein. Motion carried unanimously (7-0).

9. STAFF PRESENTATION
A. Cost Allocation

Ed Cebron provided a PowerPoint presentation about the Cost Allocation Study. He explained that
the focus has been on investments in temporary “Bridge” resources. However, changes in demands
have “stranded” these investments. Mr. Cebron added that the common benefit of supply
investments has not translated to common and proportionate bearing of risk and cost.

A graph was shown that demonstrated the shifts in costs and payments for 2012-2025. From this
research, the imbalance totaled approximately $19.92 million in equity imbalance.

Mr. Cebron discussed a summary of charge structure scenarios.
B. Encroachment/GIS

Intern Tyler Dougherty discussed his findings from research conducted using GIS and other
mapping data to compile a record of property encroachments at Lake Tapps, to be pursued further
with the Pierce County Assessor and other parties. His initial findings uncovered numerous
encroachment issues.
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C. Filing/Organization

Intern Alyssa Jergens discussed the document inventory and filing system created to help integrate
and store many volumes of records acquired from PSE related to Lake Tapps. Some of the
information will also be shared with the Bonney Lake Historical Society because of its historical
significance.

D. Water Demand Data

Intern Reid Backstrom discussed findings from his analysis of water demand data to develop a
demand tracking and reporting system. Some interesting findings include: peak demand (June-
September) has been trending downward, while non-peak demand trends slightly upward.

10. COMMITTEE REPORTS
A. Executive Committee — No meetings held.
B. Finance and Management Committee — Meeting held Wednesday, July 27, 2011.

A copy of the Clark Nuber 2010 audit report for Cascade was distributed to Board
Members. There were no findings or management letters in the report. Mr.
Haggerton reported that the Committee also discussed the following:

* Work continues as Cascade reviews steps necessary to implement the
recently adopted House Bill 1332 Joint Municipal Utilities Service Authority.

* Cascade’s current office space lease will expire on February 29, 2012. Given
Cascade’s resulting lack of storage and work space after acquiring Lake
Tapps documents and materials, staff is exploring the possibility of adding an
additional 2,000 square feet of office space.

C. Public Affairs Committee — Meeting held Tuesday, July 12, 2011. The meeting recap
was included in the Board packet.

Elaine Kraft explained that a significant amount of the Public Affairs Committee
meeting was spent discussing the process to convert to a Joint Municipal Utilities
Service Authority.

D. Resource Management Committee — Meeting held Thursday, July 14, 2011. The
meeting recap was included in the Board packet.

11. NEW BUSINESS

None.

12. NEXT REGULAR MEETING
The next regular Board meeting will be held September 28, 2011 at 3:30 p.m.
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13. ADJOURN

The meeting was adjourned at 4:48 p.m.

APPROVED BY:

Lloyd Warren, Chair

John Marchione, Vice-Chair
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Item No. 6 (Administration, Economic, Finance)
October 26, 2011
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WATER ALLIANCE MEMORANDUM
DATE: October 26, 2011
TO: Lioyd Warren, Chair

Board of Directors

Chuck Clarke, Chief Executive Officer
FROM: Ed Cebron, Economist

Scott Hardin, Director of Finance & Administration
SUBJECT:  Monthly Economic and Finance & Administration Report

2012 Rates

The 2012 rate memorandum has been distributed to member staff. We are updating 2011
growth based on three quarters of experience, and the numbers will change somewhat. Until
there is a Board decision related to Member Equity, we cannot finalize 2012 charges. We will be
bringing several alternatives to the Board meeting and will use the most appropriate based on
Board action.

Also, a member request has been made for a “user friendly” tool to evaluate potential impacts of
member actions on their Cascade charges. This seems to be potentially valuable and will be
developed for distribution late in 2011.

Bellevue-lssaquah Pipeline (BIP) Operations

The operational needs of the BIP have also translated into issues of financial impacts and
responsibilities. Assuming Board adoption of recommended member equity actions, including
minimum demand shares, this issue would no longer be related to rates and would be purely
operational in terms of maintaining actual flows. For 2011, it has been casually agreed that new
water charges for BIP water would be waived for the fourth quarter; the Board should affirm or
reject this.

Overdale Water Audit for Sammamish Plateau

A draft water audit has been completed and circulated for review. Board action will be required
to confirm ability and willingness to serve and to define financial terms. Two options are framed
in the audit, dependent on whether Cascade would accept supply assets as partial payment. A
review with Overdale representatives raised concerns. The operational needs of the BIP have
also translated into issues of financial impacts and responsibilities. Assuming Board adoption of
recommended member equity actions, including minimum demand shares, this issue would no
longer have a rate impact and would be purely operational in terms of maintaining actual flows






except: For 2011, it has been casually agreed that new water charges for BIP water wouid be
waived for the fourth quarter; the Board should affirm or reject this.

Conservation Assessment

The program evaluation of water conservation has outlined potential approaches and levels of
funding. These will be analyzed for cost-effectiveness based on offsetting savings to

Cascade. Multiple scenarios will consider different potential SPU and TPU wholesale structures
to help frame possible outcomes. A report to the Board is anticipated for later this year
(December).

Cascade Performance Measures

Staff has drafting outcomes-based performance measures for thirty-seven of the forty-eight
listed in Cascade’s new Strategic Plan. The goals and performance measures are being used
as a basis to develop programmatic work plans for 2012, followed by 2012 budget development.
These steps will be completed in time to bring 2012 contract renewal requests to the Board at
the November 16, 2011, meeting.

Staffing Update
Paula Anderson has been added to Cascade’s permanent staff in the position of Program and

Policy Assistant. Paula's position replaces the position of Executive Assistant that was vacated
by Pam Higbee in September 2010. Approximately one-half of Paula’s duties will consist of
conservation program assistance and the remaining one-half will consist of varied administrative
tasks and staff support. Paula initially joined Cascade as a temporary and part-time staff
member in October 2009 as a conservation program assistant, and she has since become
involved in all aspects of Cascade’s activities.

State Auditor’s Annual Audit

The State Auditor’s Office is conducting its annual audit of Cascade from October 11 through
October 25. The audit covers the period of January 1, 2010, through December 31, 2010. The
auditor will evaluate accountability and compliance with certain state laws and regulations in the
areas of insurance & bonding, credit card usage, cash receipting, review of Clark Nuber work
papers, and bond covenants. At the completion of the audit, the State Auditor's Office will issue
an Accountability Report.

Attachments

Budget to Actual Expenditure Report through September 30, 2011
Statement of Revenues and Expenditures through September 30, 2011
Statement of Net Assets as of September 30, 2011

Contract Status Summary

Monthly warrants listing

Monthiy Treasurer's Report as of September 30, 2011
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Cascade Water Alliance

Budget to Actual Expenditure Report

January 1-September 30, 2011

Attachment 1

75% of the year completed
Administration Budget ﬂal Balance % Expemﬂ
Salarles $ 785,216 3§ 585,406 % 200,810 74.5%
Benefits 459,927 322,380 137,547 70.1%
Prof. Fez (Technical) 46,500 38,416 8,084 82.6%
Prof. Fee (Legal) 727,500 370,197 357,303 50.9%
Prof, Fee (Audit) 54,500 49,115 5,385 90.1%
Prof. Fee (Other) 238,500 195,967 42,533 82.2%
Meetings Expense 13,500 7,501 5,999 55.6%
Equipment Rental 0 (5,616) 5,616 N/A
Telephone/Internet 24,200 19,601 4,599 81.0%
Office Rent 127,600 105,286 21,314 83.3%
Office Supplies Adm 17,750 14,649 2,101 82.5%
Equip.and Furniture 4,000 1,732 2,268 43.3%
Bank fees 500 260 240 52.1%
Dugs & Subscriptions 22,000 17,135 4,865 77.9%
Computer Services 1,750 1,592 158 91.0%
Taxes/Licenses 11,400 8,049 3,351 70.6%
Travel 17,500 11,220 6,280 64.1%
Professional Dev. 7,500 4,630 2,870 61.7%
Computer Equipment 6,000 5,931 69 98.9%
Postage & Delivery 5,400 3,057 2,343 56.6%
Printéng & Repro. 8,500 4,484 4,016 52.8%
Insurance 500 0 500 0.0%
Misc. Serv and Sup. 2,000 1,277 723 63.9%
Total Expenditures $ 2,583,243 ¢ 1,763,270 % 819,973 68.3%
Debt Service Budget Actual Balance % Expended
Interest Expense 10,112,938 7,018,587 3,004,351 59,4%
Total Expenditures $ 10,112,938 % 7,018,587 3 3,004,351 69.4%
Planning Budget Actu_al Balance % Expended;
Salaries [3 30,574 % 19,473 % 11,101 63.7%
Payroll Tax and Fees 531 323 208 60.8%
Prof. Fees (Technical} 140,000 99,613 40,387 71.2%
Prof. Fees (Legal} 35,500 42,336 {6,836} 119.3%
Prof. Fees (Qther) 221,400 169,953 51,447 76.8%
Total Expenditures $ 428,005 % 331,698 % 96,307 77.5%
Conservation Budget Actual Balance % Expended
Salaries 5 151,146 $ 111,969 § 39,177 74.1%
Payroll Tax and Fees 5,196 2,591 2,605 49,9%
Prof. Fee (Technical) 880 475 405 54.0%
Prof. Fee {Legal} 10,010 8,498 1,513 84.9%
Rebate Reimb.- Res. 492,140 347,691 144,440 70.6%
Rebate Reimb - Com. 347,395 56,770 250,625 16.3%
Fixture Replace 99,424 38,589 60,835 38.8%
Irrigation Audit 60,762 47,919 12,843 78.9%
Dues & Subscriptions 17,175 17,175 ] 100.0%
Comm,. and Public I 95,417 79,848 15,569 B3.7%
Misc. Serv and Sup. 42,807 35,580 7,317 B2.9%
Total Expenditures $ 1,322,442 % 747,104 § 575,338 56.5%
Com. and Intergovern Budget Actual Balance Y% Expended
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Cascade Water Alliance

Budget to Actual Expenditure Report

January 1-September 30, 2011

75% of the year completed
Prof, Fee (Technical) 3 16,500 % 14,052 § 2,448 85.2%
Prof. Fee (Legal} 26,500 18,465 8,035 69.7%
Prof, Fee (Other) 330,500 222,865 107,635 67.4%
Sponsorships 20,000 14,575 5,425 72.9%
Meetings Expense 6,000 1,078 4,922 18.0%
Telephone/Internet 6,500 1,100 5,400 16.9%
Dues & Subscriptions 12,000 2,892 9,108 24.1%
Comm. and Public 1 162,000 82,798 79,202 51.1%
Travel 2,000 1,678 322 83.9%
Total Expenditures $ 582,000 $ 359,502 § 222,498 61.8%
Operations-General Budget Actual Balance % Expended
Wholesale Water $ 19,415,151 $ 17,072,927 § 2,342,224 87.9%
Salaries 290,300 162,832 127,468 56.1%
Payroll Tax and Fees 5,400 2,873 2,527 33.2%
Prof. Fee (Legal) 5,500 3,356 2,145 61,0%
Prof. Fee {other) 4,500 2,969 1,531 66.0%
Comm. and Public I 100 58 42 58.0%
BIP Q&M 50,000 9,751 40,249 19.5%
SPU Projects 23,000 3,190 149,810 13.9%
PWTF Loan Debt 62,435 62,434 1 100.0%
Misc, Serv and Sup, 10,200 1,749 8,451 17.1%
Total Expenditures $ 19,866,586 % 17,322,138 § 2,544,448 87.2%
Operations-Lake Tapps Budget Actual Balance % Expended
Salaries 116,130 141,423 {31,293) 128,4%
Payroll Tax and Fees 2,468 3,118 {650} 126.3%
Prof. Fee {Technical) 279,000 163,083 115,917 58.5%
Prof. Fee {Legal) 185,000 262,136 {77,136} 141.7%
Travel 16,000 10,169 5831 63.6%
Insurance 98,500 58,194 306 99,7%
Permitting Costs 10,000 3,393 6,607 33.9%
Misc. Serv and Sup. 67,200 13,741 53,459 20.4%
PSE LT Operations 2,133,587 1,880,009 253,578 88.1%
Utilities 89,000 46,650 42,350 52.4%
Fish screen mod 260,000 196,946 63,054 75.7%
Unpfanned O&M 29,200 16,276 12,924 55.7%
Vendor Services 114,500 53,966 60,534 47.1%
Security 7,000 0 7,000 0.0%
Qutage 147,000 139,164 7,836 54.7%
Milfoll Control 170,000 166,803 3,192 58.1%
USGS Joint fund 281,300 274,494 6,806 97.6%
SCADA planning 14,000 83,284 {74,284) 630.6%
Total Expenditures $ 4,013,885 $ 3,557,856 4% 455,029 B8.6%
::"i“;‘:,':;‘:f:z‘:f'““'“"" Budget Actual Balance % Expended
Salaries $ 23,000 % 15,161 % 7,839 65.99%
Payroll Tax and Fees 430 255 175 58.3%
Lake Tapps 772,000 536,366 235,634 69.5%
TCP 45,000 31,341 13,659 69.6%
BIP 60,000 60,000 0.0%
Operating Cont. 34,570 34,570 0.0%
Total Expenditures $ 935,000 4% 583,122 $ 351,878 62.4%

Attachment 1
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Cascade Water Alliance
Statement of Revenues and Expenditures - Summary Board report
From 1/1/2011 Through 9/30/2011

Attachment 2

Operating Revenue

Water sales $ 21,661,749
Administrative dues 1,444,763
Conservation program 1,038,944
Total Operating Revenue 24,145,456
Operating Expenses
Cost of water sold 15,809,279
Salaries and benefits 1,339,895
Professional services 1,733,885
Conservation rebate program 396,262
Depreciation and amortization 312,832
Communication and public information 162,909
Office expenses 342,044
Operations 2,203,436
Bank Charges 260
Rent 86,237
Maintenance 554,650
Dues and subscriptions 37,202
Miscellaneous 35,070
Total Operating Expenses 23,013,963
Operating Income 1,131,493
Non-Operating Revenue (Expenses)
Interest income 241,514
Other Income 872,607
Interest expense, net of amount capitalized (2,924,797)
Total Non-Operating Revenue {Expenses) (1,810,676)
Capital Contributions
Regional Capital Facilities Charges 2,915,428
Increase in Net Assets 2,236,244
Net assets, beginning of year 70,226,114
Net Assets, End of Year $ 72,462,359





Cascade Water Alliance
Statement of Net Assets
As of 9/30/2011

Assets
Current Assets
Cash and cash equivalents
Accounts receivable
Prepaid expenses
Total Current Assets
Capital Assets
Equipment and furniture
Seattle water contract
Bellevue Issaquah pipeline
Less accumulated depreciation and amortization
Total Capital Assets
Projects in process and assets not yet in service:
Lake Tapps
Tacoma Cascade pipeline
Eastside reservoir
Total Projects in process and assets not yet in service:
Restricted cash and cash equivalents
Other long-term assets
Total Assets

Liabilities
Current Liabilities
Payables and accrued liabiltities
Retroactive water credit
Accrued interest
Total Current Liabilities
Long-term debt
Bond premium, net of amortization
Total Liabilities
Net Assets
Restricted for debt service
Unrestricted
Total Net Assets
Total Liabilties & Net Assets

23,954,851
1,763,228
39,686

25,757,765

993,412
204,216
22,033,919
(2,531,207)

20,700,340

78,752,924
58,396,003
262,469

137,411,396
17,431,354
1,371,069
202,671,924

901,808
1,608,489
527,745

3,038,042
125,157,632
2,013,891

130,209,566

18,570,071
53,892,287

$

72,462,359
202,671,924
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Consultant Contract Status Summary

Open contracls

Attachment 4

Fercuni | Gontdagt smount,
endor f‘:ml ) contract e r?:"d’ Enddate | Stawsdate | work including m '.mt ; m‘::t
: ] : DANRER. completed | amondiments = - E
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Attachment 4

Tetra Tach 2 |Lake Tappz aquatic #1acinphyte suxvey | Shimiada 12/31/201%{ * 10/18/2011 0% RO R . L ©o1ga9 | 67 |3 7.95¢
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kel 1 |HR legal Suppart 5. Hardin 12/31/2011] 10/18f2011] 0% |§ asoon [§  2n611| e2m |3 13,289
USGE ‘a Huwirologic daia collection M Gagllardu‘ 12/3172011| 10,18/2011 5% ] S 199 400 5 24,255 a3 1S . 1145:5
Winterbauer & .

N 3 HR legal Support 5. Hardin 12/31/2011| 10/18/2011 N/A 5 20,000 | S 2,330 12% s 17,671
Diamond PLLC
Watershed LLE 2 7. |2011 Irngation Efficienicv Program: o Bieat 1/31/2011  10/18/2011 75% 5 50,000 | % 4728z 95% 5 2,248

Cloged contracts
Contiact smbunl,
- - .. . Amound - Percent

Conirac fitle End date.  Slaturdome ncluding L e
Aspiec Consuliing 1 Exravated 3ol Evaluation 1 Slumada - 208f2011] 21572011 100 1 2900 (& 2,890 1 100% | in
Aquatechnex 2 Milfoil Treatment ). Shimada  |N/A 8/16/2011| 100% s 166,574 | 5 166,808 [ 100% | & {234}
Emvh olssuas 4 Lake Tapps Menagemeiik Plan Process * [E hrait 4,-'30/2'011 Ap1f2011 100% 4 2293 |8 32227 | 100% |$ 16
Northwest
Cascade, inc, 1 Vactoring and Hydre Excavating J. Shimada 12/7/2010, 100% 5 100,000 | § 84,717 85% S 15,283
|{ElowHawks)
'('_':nms'::'r":“e 1 |psevansiticn R&R Frailtaticn ) Shimada vaspputn|  sasport|  wew | iso0 |5 asou| 109% |3 -
Hooker Company i Janitorial Service for Lake Tapps Office  [J. Mickelson 7/31/2011| 7/15/2011| 100% H 3,180 | $ 3,705 | 117% |5 {525)
Fruchele Harmilton- - ' = = . - - v 1
| s 2 Workplace Culture Workshop C clarke Mfa, /152011 L0 s 2500158 1,87E 75% & 625

Fish R in S tt of the Flowli
MiEklEShopg y  |fishRecaveryin Support of the Flowline |\ o iardo | 12/31/2010] 27220110 100% |3 9,000 | § - oo s 9,000
Indian Tribe Maintenance Qutage
ST, 2 |2041 Washwise Progiam i Breac . | i3/31/20:1 7/as/013]  100% | ow |$ 72408 o7m [$ . zs9e
Conservaiion, Inu -
Photo Finish Films 1 Irrigation Controller Webisode M. Brent N/A 7/15/2011 100% 1 12,175 1§ 12,175 | 100% |& -
[Pieice USGS Groundwater Basefiow
Conservation 1 Moritoning Puallup Kiver wWaierstied wi Saeliardo B71.200 | 20/18/200 0% L3 31,000 |'¢ 30000 1004 |$ -
| District model SUROTt
RNR Consulting z Rebate Process 5. Hardin N/A 4/18/2011 100% s 30,000 | $ 25970 | 100% |3 30
kuu's Consuling 2 |Planting and IT assessment ¢ Haidin  [Nja 7/18f2001| 100 | % - 13o000 |$ - rewers| s | 125
RNR Consulting 4 Strategic Training and Coaching S. Hardin N/A 7/18/2011 160% - 20,000 | 1,445 7% s 18,555

W Consult g . i &

Isr::wma ubig. 1 |commercial showeihand piot M Erent sfsopmul|  ans0a1| 10w {% . somofs  sooof aoom |3 s

Wat Ttoring in Laks
UsGs 2 ater quality monitoring in Lake Tapps |\, cocliardo | 9/30/2011] 1o/18f2011| 7% |$ 316000 [§ 316000| 100% |$% 5

and White River






WHOLESALE WATER
WIRE Seattie Contract Payment 8/11
WIRE Saattla Contract Payment %11
WIRE Seattfe Contract Paymant 10/11
16838 Tacoma City Treasurer
17307 Tacoma City Treasurer
17562 Tacoma Cly Treasurer

CONSTRUCTION
16856 HDR

18857 Pace Engineers, Inc.
16868 AECOM

17044 Gordon Demr

17249 NAES Power Contractors
17250 Pace Engineers, Inc.
17251 AECOM

17252 Gordon Derr

17253 United Rentals Northwest, Inc.
17312 U.S. BANK

17491 HDR

17492 NAES Power Contractors.
17493 Pace Englneers, Inc.
17484 Gorden Demr

17495 Puget Sound Energy

CONSULTANTS
16922 HDR

16923 AECOM
16924 GeoEngineers
18925 Sally Marquis

17055 AD Ventures Marksting, Inc.
17056 Clark Nuber

17057 Gordon Derr

17058 Gordon Themas Honeywell Govern. Affair
17058 Langton/Spieth

17060 Muckleshoot Indlan Tribe

17061 Seitel Systems

17062 Tetra Tech

17082 Parametrix

47265 NAES Power Contractors
17267 AD Ventures Marketing, Inc.
17268 AECOM

17269 AquaTechnex

17270 Clark Nuber

7271 Creative Circle Seattle

17272 Davis Wright Tremalne LLP
7273 Foster Pepper PLLS

17274 GeoEngineers

17276 Gordon Derr

47278 Gorden Thomas Honeywell Govern. Affair
47277 Langton/Spieth

17278 Murray, Smith & Associates, Inc.
17279 Richard L. Kirkby

17280 Seitel Systems

17281 Tetra Tech

17282 US Geclogical Survey (USGS)
17283 Winterbauer & Diamond PLLC
17507 HDR

17608 NAES Power Contractors

17509 Utilltles Underground Location Center
17510 AD Ventures Marketing, Inc.
17511 Clark Nuber

17512 Davis Wright Tremaine LLP
17513 Gordon Derr

17514 Goerdon Thomas Honeywell Govern. Affair
17616 Langton/Spieth

17516 Murray, Smith & Assoclates, Inc.
17517 Sally Marquis

17518 Sarah Conradt

17518 Seitel Systems

17520 Winterbauer & Diamond PLLG
17557 Parametrix

17846 Foster Pepper PLLC

17652 State Auditor's Office

$2,707,616.00
$2,346,774.00
$1,263,648.00
$171,176.47
$176,862.25
$176,862.35

$6,843,179.17

$1,333.62

$308.04
$1.205.61
$3,162.50
$4,304.75
$840.00
$752.53
$2,691.58
$291.24
$2,191.86
$2,000.57
$3,391.14
$714.00
§$3,440.50

$15,931.03

$42,648.87

$63,744.7C
$524.13
$8,346.25
$1,650.00

$1,187.50
$4,313.00
$64,9855.50
$14,095.02
$9,000.00
$6,000.00
$3,647.40
$3,460.15
$5,064.20
$11,940.00
$1,140.00
$861.69
$166,807.61
$3,379.78
$360.00
$14,135.00
$380.00
$6.076.27
$59,269.50
$14,022.89
$9,000.00
$4,419.90
$1.254.00
$1,7584.72
$5,354.64
$63,918.00
$75.00
$72,640.57
$3,158.56
$9.60
$2,384.50
$4,000.00
$2,215.10
$64,025.00
$14,085.47
$9,159.36
$1,189.90
$1,660.00
$80.00
$2,335.15
$1,767.00
$5,683.83
$595.00

$501.60

$727,804.19

SALARY, BENEFITS AND EXPENSE REIMBURSEMENTS

Payment Authorization

16929 Paufa Anderson $300.00
17045 BASE $61.756
17046 Regence Blue Shield $15,598.03
17047  UNUM Life Insurarice $1,421.58
17496 Regence Blue Shield $15,5€3.03
17499 UNUM Lie Insurance $1.421.58
17521 Christopher N, Paulucci §161.86
17522 Edward Cebron $75.87
17523 Elalne Kraft $146.14
17524 Joseph Mickelscn $1,311.68
17526  Michael Brent $2,304.80
17526 Paula Anderscn $300.00
17063 Paula Andersen $104.90
17064 Scott Hardin $73.22
17086 Vaniagepoint 401 Pian $24,170.97
17087 Vantagepoint 457 Plan $8,903.78
17254  Linda Mereno $170.62
17257 BASE $81.75
17258 Regence Blue Shield $15 598.03
17256 UNUM Life Insurance $1,421.58
17260 Washington Dental Senvice $3.294.85
17284 Alyssa Jergens $98.30
17285 Charles Clarke $60.00
17286 Elgina Kraft $200.056
17287 Jon Shimada $134.31
17288 Joseph Mickelsan $1,190.79
1728% Paula Anderscn $338,75
17384 Vantagepoint 401 Plan $24,008.71
17385 ‘Vantagepolnt 457 Plan $8,376.54
17489 Paula Anderson $662.81
17497 BASE $21.75
17647 Jon Shimada $112.60
17648 Joseph Mickelson __ %3avr
$446,394.51
SPONSORSHIPS
17084 City of Bonney Lake $2,500.00
$2,500.00
GENERAL

16917 Office Depot, Inc. $132.87
16915 Wyndham Publicaticns, Inc. $5,450.00
18930 Bellevue Gateway | Realty LLC $10,497.36
16831 Covington Water District $67.72
16932 Department of Labor and Industries $20.00
16933 Global Crossing Cenferencing $162.38
16935 Verizon Wireless $524.61
17065 CIT Technology Fin Serv, Inc $732.42
17066 Dally Journal of Commerce $115.20
17087 Global Crossing Conferencing $101.14
17088 Lakemant Business Servicas Inc. $216.13
17070 Sammamish Plateau Water & Sewer Dist $120.00
17071 Sound Publishing Inc. $2,000.00
17072 Staples Advantage $340.57
17075 Wells Fargo Financial Leasing $437.48
17085 Seattle Public Utilities $380.77
17088 U.S. BANK $12,248.11
17256 Office Depot, Inc. $140.40
17261 CDW Govemment Inc. $444.18
17266 Utilitles Underground Locatlon Center $22.80
17290 All-American Publishing $598.00
17281 AT&T $977.06
17292 Bellevue Gateway | Realty LLC $10,467.38
17283 CIT Technology Fin Serv, inc $732.92
17264 Comcast $395.22
172856 Global Crossing Conferencing $344.87
17296 Integra Telecom $861.89
17297 Seattle Times $860.50
17268 Sound Publishing Inc. $3,680.00
17289 Staples Advantage $1,013.83
17360 The Bank of New York Mellon $302.57
17301 Woelbs Fargo Financial Leasing $437.46
17309 U.S. BANK $9,769.21
7396  Wyndham Publications, Inc. $5,450.00
47490 Dennis Dhaese $200.00
17486 Office Depot, Inc. $328,57
17527 All-American Publishing $588.00
17528 AMWA $6,009.30

Warrants and Wire Transfers

Attachment 5
10/26/2011
17541  Staples Advaniege $454.48
17542 The Bank of New York Mellan $302.57
17644 Verizon Wireless $262.35
17545 Washington State Department of $1,557.08
17546 Woeils Fargo Financlal Leasing $477.41
17548 Zee Medical Service §77.03
17549 Beacon Plumbing Heating & Mect $923.10
17649 And The Beat Gees Cn $605.00
17650 Comcast $205.80
17651 Global Crossing Conferencing $263.34
$102,781.39
LAKE OPERATIONS
165834 United Rentals Notthwest, inc. $1,817.75
16636 Whitworth Pest Solutions. $1,084.00
16837 City of Buckley $104.41
17054  UHilites Underground Location Ce $13.20
17069 Puget Sound Energy $%60,463.15
17073 The News Tribune $234.67
17074 United Rentals Northwest, Inc. $7,000.14
17076 Whitworth Pest Solutions $542,00
17077 D. M. Recycling Co. $131.64
17078 FloHawks Plumbing & Septlc $374.30
17079 Haoker Company $385.00
17080 Murreys Disposal Co, Inc. $1,400.20
17081 Ness & Campbell Crane, Inc. $672.08
17083 Pierce Conservation District $30,000.00
17255 Marlon Water Co., Inc. $244.39
17302 Whitworth Pest Solutions $2,808.64
17303 City of Buckley $108.47
17304 Dickman-Hings Lumber Company $4,801.74
17305 Hooker Company $265.00
175358 King County Treasury $1,134.26
17537 Pietce County Budget & Finance $341.83
17538 Puget Sound Energy $293,224.11
17543 United Rentals Northwest, Inc. $5,769.13
17547 Whitworth Pest Solutions $1.959.91
17560 City of Buckley $106.44
17551 D. M. Recycling Ca. $65.32
17552 Dickman-Hines Lumber Company $6,924.89
17553 Honey Bucket $605.11
17554 Hooker Company $265.00
17565 Murreys Disposal Co, Inc. $273.95
17556 National Baricade Company, LLC $112.58
17558 Sumner Utllity Department $285.81
17653 FloHawks Plumbing & Septic  __ $444.76
$523,124.05
CONSERVATION SUPPLIES
168919 Alllance for Water Efficlency $21.00
168271 Detail Marketing Group, Inc. $98.10
17048 All Wood Recyeling $610,00
17049  Allance for Water Efficlency $5.75
17060 Alpine Sprinklers, Inc. $260.90
17051 AM Conservation Group, Inc. $140.00
17052 Compact Digital $170.44
17063 Northem Waters, Inc. $2£8.00
17262 Alpine Sprinklers, Inc. $140.95
17263 AM Test, Inc. $140,00
17264 Watershod LLC $4,111.98
17306 Aguasense $7.347.55
17308 Compact Digital $170.08
17310 Aguasense $3,935.69
17311 Parinership for Water Conservatic $586.44
17393 Woodinville Water District $2,91284
17500  Alpine Sprinklers, Inc. $149.95
17501 Compact Digital $150.00
17802 Niagara Conservation $2,263.73
17503 Northem Watars, Inc. $230.28
17504 Pacific Supply $3.213.72
175056 PromoShop WA, LLC $207.28
17506 Watershed LLC $6,208.88
17559 Aquasense $2,899.10
17560 Signature Landscapa Servicas, In $798.82
17561 Parinership for Water Conservatic $124.65
$36,932.13
CONSERVATION REBATES





aute pay Payroll (July) $95.665.90 17529 ATAT
aute pay Payroll {August) $96,440.59 17530 Bellevue Gateway | Realty LLC
auto pay Payrall (September) $91,799.67 17531 CIT Technology Fin Sarv, Inc
18854 Vantagepoint 401 Plan $24,302.81 17532 FedEx
16855 Vantagepoint 467 Plan $8,803.78 17833 Global Cressing Confarencing
16916 Linda Morena $93.18 17534  Integra Telecom
16926 Christopher N. Pauluccl $343.00 17536 Pacific Office Automation
16827 Elaing Kraft $187.45 17638 Sammamish Plateau Water & Sewer Dist
16928 Joseph Mickelser $953.93 17540 Sound Publishing Inc.
Total Warrants $2,491,009.94
Total Wires $8,318,235.00
|Total warrantsiwire transfers authorlzed for October 2011 $8,809,337.94 ]
Approved: Date: Approved:
Scott Hardin, Director of Finance & Administration
CONSERVATION REBATES DETAIL
16736 Boehm's Candies, Inc. $100.00 16995 Phu Huynh
16737 Waesley Tojio $98.00 16996 Kay Estes
16738 Phuong Ngo $100.00 16997  Sylvia Brown
16739 Joe Wong $79.99 16988 Gerald Watson
16740 Michelle Flerce $100.00 16289 Howard Seelig
16741 Raymeond Block $100.00 17000 Entsyn Gan
16742 Michael Silence $98.00 17001 Steven Block
16743 Patti Mumhy $100.00 17002 Jeff Nouwens
18744 Mchamad Qliaet $100.00 17003 M. Crewdson
18745 VichaiJ. Lim $100.00 17004  Michasl Kinar
18746 Alejandra Gimenez $100.00 17005 Tangll
16747 James Harmann $100.00 17006 Frank Navamo
18748 E.R. Crame $100.00 17007  Young Kim
16749 Lyn Johnseon $100.00 17008 Patricia L. Wheeler
16750 Hildegard Crame $100.00 17009 Mlara Chavez
16751 Linda Cason $100.00 17010  Antoinette Henpingsgard
16752 Peter Chou $100.00 17011 Karen Lin
16753 Frank Foster $§100.00 17012 Lia L. Sassl
16754 Junmin Zhang $100.00 17013  Hariey Nelson
16755 Judy Maloney $70.88 17014  Dennis Koravitski
16756 William Holladay $79.99 17015 Lecnard Yee
16757 Peter C. Finlon $100.00 17016 Witllam Cadden
16758 Noelle Alvis $79.99 17017 Mingnan Wu
16758 David MacLeod $100.00 17018 Husi-Ja Chang
16760 ‘William Brady $100.00 17919  Trena Schuliz
16761 Jesse Tumer $98.00 17020 Guilherme Correa
16762 Maria Matias $100.00 17021 Eva S. Kappanman
16763 Dian Huang $98.00 17022  Ervin Dalan
16764 Kan Qiu $98.00 17023 Dorothy Evanoff
16766 Vittario Mangiona $100.00 17024 Michelle Sampson
16766 Qian Zhang §71.10 17025 Raobert Curlis
16767 Kwok Cheung $100.,00 17926 Erlg Shipley
16768 Jasmine Cheung $100.00 17027  Anna Jackson
186768 Ahvin Li §100.00 17028 Audrey Oxley
1677) Lina Cui $100.00 17020 Xiaofei Shi
16771 Barbara Steams $100.00 17030  Sui-Shin Hong
16772 Rajan Varadarafan $100.00 17031 Ashfag Rahman
18773 Bruce Bostick $100.00 17032 Theresa LaRus
16774 Jacob Rouse $100.00 17033 Scott Johnson
16775 Robert Brown $100.00 17034 Wilison Gall
18776 Jack Phillips $100.00 17035 Paul Tollefson
18777 Rick Carovang $79.08 17036 Edward Biliske
16778 John Blair $79.09 17037  Chris Flaharty
16779 Sherle Evans $100.00 17038  Lary HHler
16780 Matthew Hepler $100.00 17039 John Nychay
16781 Garth Gillesple $100.00 17040 Darcy Qlson
16782 Edward Newell $78.00 17041  Vicky Conklin
16783 Sam W, Rebinson $100.00 17042  Jeff Herrera
16784 Janal Kelly $100.00 17089 Hul-Chuan Cheng
16785 Jocelyn Verongy $100.00 17090 Kwok Cheung
16786 Robert T. Young $100.00 17081 Montreux Homeowner's Assoclation
16787 Michael King $100.00 17082 Sam Furutan|
16788 Evie Leland $100.00 17093 Peloton Apartments
16789 David O. Hall $100.00 17094 Robert Minsky
16790 Charles Bolanos $88.00 17095 David Rostowsky
16791 Yong Wang $100.00 17096 John Meyerdlerks
16792 Bon Sec Koo $100.00 17097 Irene von Tobel
18793 Jena Bostwick $100.00 17688 Nancy Zes
16794 Leah Teunissen $84.02 17099 Teresa Blaize
16795 Steve Sevick $98.00 17100 Han Yao Chaing
16786 Robert J. Campbell $99.00 17101 Paungkaew Sangtrakulcharcen
18797 Susie Marglin $100.00 17102 Elsie Loveland
16798 Andrew Tang $100.00 17103 Allen Moore
16799 Linda Kanishi $100,00 17104 Rodney Brown
1€300 Gordon Erickson $100.00 17105 Colin Pamott
18801 Kobra Edalat $100.00 17106 Wallace Swartz
16802 Casey Davis $100.00 17107 Rob Chaung
16803 Roger Lidtka $78.00 17108 Siobhan O'Hara-Larrivee
16804 James Simon $100.00 17109  Bill Tamura
16805 Mark Martinez $100.00 17110 Berna Bradshaw

$459.90

$10,487.36

$raz42
$26.48
$127.86
§1,743.99
$1,590.31
$1,264.50
$4,058.95

See detai on raverse side

Dastroyed and voided chacks:
16820; 17244; 17198, 17135

Date:

Jien Haggerton, Secretary/Treasurer

$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$98.00
$100.00
$78.00
$100.00
$100.00
$100.00
$100.00
$100.09
$100.00
$100.00
$100.00
$100.00
$100.00
$98.00
$100.00
$98.00
$100.00
$98.00
$98.00
$100.00
$100.00
$100.00
$100.00
$98.00
$100.00
$100.00
$100.00
$100.00
$98.00
$89.00
$100.00
$98.00
$100.00
$100:00
$100.00
$100.00
$100.00
$100.00
$98.00
$100.00
$2,800.00
$98.00
$3,540.00
$200.00
$6B.00
$100.00
$100.00
$100.00
$100.00
$100.00
$1060.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

17339 Rebecca §. Riggs
17340 Shandrica Parker
17341 Danyel Wall
17342 James D. Bodie
17343 Patricla Bacolas
17344 Laurel Park Condominiums
17345 Diane Kester
17346 Tim Parks

17347 Dick Taylor
17348 Themas Nichelson
17348 Paige Tang
17350 Debi Courage
17351 .Joanne Griffin
17352 .Joe Blundell
17353 Virgene Severson
17354 David Jensen
17355 .Joanna Snowden
173568 Carl Glosenger
17357 Patt Muscutt
17358 Lynn Kena

17356 Bill Heglar

17360 DP.C. Kilian

17361 Richard Cwens
17362 Lisa Martinez
17363 Samer Nezam-Tehrani
17364 Wilson Chan
17365 Milton Cooper Il
17366 Michael Stone
17367 Raobert G, O'Brien
17368 JoEllen Vallee
17369 Gale Peterman
17370 Marjon O'Neil-Dunne
17371 Janice Grimstad
17372  Garth Billstin
17373 Richard Kwong
17374 Louis Strader
17376 Pam llle

17376 Quan Le

173¥%  CuijunLu

17378 Irene Davis
17379 John Stoddard
17380 Richard Henkel
17381 MIlke Travers
17382 Dianne Heide
17383 Brad Williams
17384 Jeff Torrey

17385 Chet P. Wallenstein
17388 William Jolly
17387 Mcbeen Butte
17388 Monlca Engquist
17388 Thomas Mast
17390 Steven Justice
17391 Mary Harrison
17392 Gopl Parasurama
17397 Ramin Mirahsani
17388 C. Jeanine Farley
17389 Robert Root
17400 Yue Yanp

17401 Heather M. VanDom
17402 Dale Echigoshima
17403 Sargh Cannon
17404 Shengli Huang
17405 Hilary Bames
17406 Maurice Dahlquist
17407 Lean K. Tuy
17408 Ray Beyer

17409 Mark Mathewson
17410 Zheng Yuan
17411 Shu Hui Wang
17412 Yae Hul

$83,973.63

$78.00

$88.00

$98.00
$100.00
$100.00
$100.00
$106.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$98.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$98.00
$400.00
$100.00

$98.00

$98.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$98.00
$100.00
$100.00
$100.00

$79.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

378.00
$196.00

$98.00
$200.00

$88.20
$100.60

$98.00
$100.60
$100.00
$100.00
$100.00
$100.60
$100.00

$98.00
$100.00
$100.00
$100.00





16806
16807
16808
16809
16810
186811
16812
16813
16814
16815
16816
16817
16818
16819
16820
166821
166822
18823
16824
16625
16826
16827
16820
16620
16830
16831
16832
16833
16834
16836
16836
16837
16838
16439
16940
16841
16842
16843
16844
16845
16846
16847
16848
16849
16850
16851
16852
16853
16859
16860
16861
16862
16863
16864
16865
16866
16887
16866
16869
18870
16871
16872
16873
16874
16875
16876
16877
18476
16879
16850
16881
18882
18883
16884
16885
16386
16887
166888
16689
16880
18691
16892
16893
16894
18895
16896
16897
18698
18896
16800
16801
16902
18903
16904
16905
169086

Sorin Elecfi

Tracy Skinnar
Lee Tegen
Dannis Breznikar
William Cadwallader
Teresa Taylor
Lori Lancaster
Temy Montague
Jianfeng Cai
Karen Rushing
Gall Breese
Timothy A. DeRouen
Craky T. Dyer
Hamiliton Raiford
Tae Liu

Michael J. Grady
Vicki Orendurff
Erin Bookey

Irina Safaryan
Omer Qureshi
Sridhar Segireddy

Fatma Gldem Gokbulut

Catherine J. Kennedy
Janet Parker
Robart Hupman
Ed Mantz

Tony Chen
Virginia Banuelcs
Martha Snowden
Douglas L. Liebsarg
Patrick Courtney
Rudy Cologna
Arthur Ghen

Jedf Freund

John Steinmetz
Terili Burch

Rick Back

Merlin Haines
Pam Kramer
Donald Prince
Dergk Tsang

Jim Schumacher
Barbara Main
Vinh Cong Pham
Ryan Brett
Carolyn Scurrell
Dixig L. Trombley
Donald E. Trombley
FECI

Doran Beaudlair
Jehn Kloes
Randy Weaver
Donald Griffin
Nancy L. Johngon
Ronald Bloom
Meelder Wu

Dale Fisher

Jin Shi

Stephen C. Vlehmann
Mary Pimen
Stephanie Auk Justus
Resya Napitupulu
Fung Au

Irene Wate
Richard Ryland
Brian Rutherford
Teresa Mach
Tsutemu Akivama
Chul Jae Lee
Nam Lieu

Shidey Hutchinson
Gary Burch

Sean Hayes
Anna Yarmuinik
Yllel ¥Wang

Huan Kun Chen
Felsham Hall
Robert Hedman
David Swier

Jeff Washburn
Rofand Greeschel
Jong-Guln Lin
Marta Galuga
Zhuo Zhang
Ashley Walsh
Michael Mallahan
Amie Klm

Megan Elliott

Hai Cheung Stephan Mak

Richard Busch
Kam Szabo

Jon Cuddeback
Gaurav Panchali
Song Kim
Rongld Danlels
Wililam Veong

$100.00
$100.00
$100,00
$100.00
$100.00
$98.00
$100.00
$100.00
$100.00
$100.00
$08.00
$99.00
$100.00
$100.00
$98.00
$100.00
$100.00
$100.00
$78.00
$98.00
$100.00
$100.00
$100.00
$100.00
$98.00
$98.00
$98.00
$78.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
§78.00
$100.00
$100.00
$100.00
$100.00
$76.99
$70.99
$100.00
$100,090
$98.00
$98.00
$2,596.04
$100.00
$100.00
$€8.00
$100.00
$100.00
$100.00
$100.00
$100.00
$98.00
$98.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100,00
$98.00
$100.00
$100.00
$79.00
$100.00
$100.00
$100.00
$98.00
$99.00
$98.00
$100.00
$100.00
$98.00
$78.00
$100.00
$100,00
$100.00
$88.00
$100.00
$78.00
$100.00
$100.00
$100.00
$100.00
$98.00
$100.00
$98.00
$100.00

17111

17112
17113
17114
17116
17116
17117
17118
17119
11120
17121

17122
iTz3
7124
17125
17128
17127
17128
17128
17130
1713

17132
17133
17124
17136
17137
17138
17138
17140
17141

17142
17143
17144
17145
17146
17147
17148
17149
17150
17154
17162
17153
17154
17155
17156
17157
17158
171566
17160
17161

171862
17163
17164
17165
171686
17167
171668
17168
17170
17171

17172
17173
17174
17175
17176
17177
17178
17178
17180
17181

17182
17183
17184
17185
17188
17187
17188
17185
17180
17191

17192
17193
17194
17195
17196
17197
17198
17200
17201
17202
17203
17204
17205
17206
17207
17208

Connle Sadls
Elena Trindev
Brenda Tradii
Jim Schwelizer
Jay Rippe!
Forest Felker
Susle Goett

Holly Anfang
Robin Briscoe
Sanja Phillips
Huanhui Hu

Min T. Kyaw
Michael Graham
Rita Lin

Jutianne McLeod
Sonny Shin

Matt Jensen
Welhai Chen
Mark Plunkett
Thomas Heinzle
Shirley An

Seak Tea

Jubiles Reach Center
Ravinder Sharma
Linda Mixsell
Sriram Bala

Ed Tea

Chad Weiser
Patricia Spaulding
Mary Jo Edelman
Choa Ling Ly
Jason Thompson
Katie Anaya
Edwin Smithers
Mike Hsu

Mark E. Reisenauer
Dennis deGuzman
-Jesse G. Blanton
Khalida Bhatti
John Lindley
Michael Sarabosing
Richard Hall
Jennlfer Latham
David Reeves
Ray Morton
Kargn Law

T.R. Stephensan
Carey Mathis
Jonathan Lee
Lydle Banh
Shelly Montgomery
Sheri Delaney
Rose Crowe
Michael Strainer
D. Aselin

Alla Savina

Chris Donoghue
Anna Abraham
Louis Gray

Mark Collier
Vincent Camey
Aubrey Edwards
Ping Lu

Richard Wharton
Sharren MeGinty
Susan Loos
Dominic Nguyen
Ken $Smith

Tong Chen
Dukyong Park
Chihe Lai

Nay Chy Tea
Kam Chan

Bryan Foss

J.A. Naber
Matthew Morrisson
Mary Ann Hult
Leon Karlsen
Alissa Long
Denis Bubnovsky
Barbara Lippman
John Drevniak
Steven Karpman
Bill R. Stokes
Richard Wyles
Rachel Wittrock
Craig Winans
Uma Shenoy *
Margo Hester
Marc DeBenedictis
Leslie Nestorek
Righard Cangie
James Hammersberg
Jake Schultz

Kim Mclntosh
Atul Desai

$100.00
$100.00
$100.00

$98.00

$96.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$96.00
$100.00
$100.00

$79.00
$100.00
$100.00
$100.00
$100.00

$88.00

$79.09
$100.00

$98.00
$100.00
$100.00
$100.00
$200.00

$98.00
$100.00
$100.00
$100.00
$100.00

$09.00
$100.00
$100.00

$72.00

$68.00

$68.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$98.00
$100.00
$100.00
$100.00

$68.00

$26.00
$100.00
$10000

$98.90
$100.00
$100.00

$88.10
$100.00
$100.00
$100.00
$100.00
$100.00

$78.00
$100.00

$88.00
$100.00

$96.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$68.00
$100.00

$08.00
$100,00
$100.00

$99.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$68.00

$92.00

$98.00
$100.00

$98.00

17413
17414
17415
17416
17417
17418
17419
17420
17421
17422
17423
17424
17425
17426
17427
17428
17429
17430
17431
17432
17433
17434
17435
17436
17437
17438
17439
17440
17441
17442
17443
17444
17445
17448
17447
17448
17448
17450
17451

17452
17453
17454
17455
17456
17457
17458
17489
17460
17461

17462
17483
17464
17465
17466
17467
17468
17469
17470
17471

17472
17473
17474
17475
17476
17477
17478
17478
17480
17481

17482
17483
17484
17485
17486
17487
17488
17583
17564
17585
17566
17567
17568
17569
17570
17571
17672
17673
17574
17575
17576
17577
17578
17679
17580
17581
17582

Mark Edlund
Michael Spradlin
Nancy Wang
Kevin Hardy
Mary A. Bonnington
Sandra Scholes
Yuet Hing Lau
Jinous Ashrafi
Pamela Mar
Denny Pui Hing Lai
Christopher Tea
Peter Jouflas
Ta-Ming LI

Gerald Bergesen
Susan Relnes
hitke Mantgomery
Larri Schraeder
Aamir Rafique
James McConnell
Francis Matthews
Judd C. Lee
Carole Fisher
Jamas Pair
Jamae Goward
Arthur W. Minnie
Adela Mendoza
Shaun Byers
Ingrid Rlckerd
Dorothy E. Hill
Kirby Owens
Jonathan White
Lingw: Liu
Jamas A. Peterson

Weerawan Sakchalathom

Richard Sze
David B. Heisa
Mei lu

Mae Wong

Lange Higano
Ann Gianas
Bruce Frank
Steve Conklin
Brian Key

Jay Femandes
Jessica Barier
Rod G. Parker
Margary Alexander
Marcia Jacobs
Richard Haferbecker
Arthur W. Min
Michael Lang
Chad Schwitters
Dick Tayler
Kimberly Gillesple
Ken Shintaku
Kyl Holbrook
Fred Greer

Ralph Hatton
Susanne Loos
Janet Gardner
Michael Smith
Rebekah Atkinson
Joyce Lai
Jacqusling Dundon
Keng Chong Wong
Jan Wilde

Megan Tran

Noel Nykrgim
Mary Irigh

Joe D. Drazich
Jingchen Li

Lynn Drazich
Stepheny Gauron
Welan Chen

John Phillips
Pamela Magnusen
Josef Tap
Dauglas Brooks
Kami Lemends
Tuyen Vu

Samuel Ahn
Carolyn Morlin
Pankaj Bhandari
Kevin Fuhriman
Jim Kim

Linus Toy

Duk M. Kim
Conrad Rimmer
H.D. Selby
Danald Sharp
Gilbert Andress
Travis Andraws
Livdmilla Ralkova
Amirhassan Vaklll
Forrest R, Green
Robert G. McGlothin

$100.00
$100.60

$78.00
$100.00
$100.00
$100.00
$100.00
$100.00

$8s8.20
$100.0¢

$08.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$08.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$98.00

$98.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$88.00

$ra.00
$100.00
$100.00
$100.00
$100.00

$83.00

$o8.00

$e3.00
$100.00

$98.00
$100.00
$100.0¢
$100.00
$100.0C
$100.9C
$100.00

$6B8.00
$100,00
$100.00

$68.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$86.00
$100.00

$18.00
$100.00
$100.00
$100-00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$98.00
$100.00

$96.00
$100.00
$100.00
$100.00
$100.00

$98.00

$88.20
$100.00
$100.00
$100.00





16907
16908
16908
16910
16911
16912
16813
16914
16915
16939
16940
16841
16942
16943
16944
16945
16946
16947
16948
16949
16950
16951
16952
16963
16954
16955
16956
16957
16058
16969
16960
16961
16962
16983
16964
16565
16086
16967
16968
16989
16970
16971
16972
16973
16974
16975
16976
16977
16978
16979
16980
16981
16982
16983
16984
16985
16986
16987
1€988
16988
16990
16981
16962
16883
16894

Nasir Lutfeali
Meussa Parkinson
Bruce Ojala

Robert Savage
Gary Roberts
Charles Nyman
Leonard Larson
Marc Pensc

SJill Knutson

Sonny Yleu

Tyson Garbusjuk
Barris Regan
Roger Lee

Ken Cock

Leonard Ledoux
Michelle Y. Murphy
Robert Beutlich
Virginia Hupe
Peter Chu

Themas V., Smith
Robert Pearsen
Rodney Call
Douglas McFarland
Demetrics Kalllgerakis
Vinh Phan

Carale Rogers
Mutharasu Narayan
Bill J. Harm

Jack Hung

Jeff Taylor

Mark Schuster
Ronald Blyth

Harry Young

Janet Lanford
Randy Baurassa
Wendsll Lee Brown
John Sharps
Ecward Goldthwait
James H, Mcienzie
Stanley Wen

Bert 8. Natlvidad
Jenny Chen
Jennifer Carlson
Janney Gwo

David M. Field
Li-ying Chang
Nglia Hayes
Michelle Roberison
Alexey Mireshnichenko
Neil Fujii

Jo Ann Palmer
Evelyn Eddy
Charles Beasen
Sriram Bala
Michele Sammeth
Andrew Newman
Mark Seaburg
Wing Kwong Wang
Carolyn Roberts
Brian Bailey

Mike Cherenzla
Xlagjin Wang
Puangkaen Spray
George Wilber
Richand Soble

$100.00

$79.99
§100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$08.00

$88.00

$98.00
$100.00
$100.00
$100.00
$100.00
$100.00
$1c0.00
$100.00
$100.00
§100.00
$100.00

$79.99
$1c0.00
$100.00
$100.00

$98.00

$96.00

$98.00

$79.00
$100.00
§100.00
$100.00
$100.00
$100.00

$78.00
$100.00
$100.00
$100.00
$1c0.00

$79.99

$98.00

$93.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$78.00
$100.00
$100.00
$100.00
$100.00
$100.00
$400.00
$100.00
$100.00
$100.00
$100.00

$78.00

$78.00
$100.00

17208
17210
17211
17212
17213
17214
17216
17216
17217
17218
17219
17220
17221
17222
17223
17224
17225
17226
17227
17226
17228
17230
17231
17232
17233
17234
17238
17236
17237
17238
17236
17240
17241
17242
17243
17245
17248
17247
17248
17313
17314
17315
17318
17317
17318
17319
17320
17321
17322
17323
17324
17325
17326
17327
17328
17329
17330
17331
17332
17333
17334
17335
17336
17337
17338

Karin Hargrove

Ty Tuy

Willlam Haslet
Cinda Barr
Charles Christenson
Marshall Horwitz
James E. Deller
Galip Uzun
Norman Smith
Prashanth Adhlkari
Akop Guyundzhyan
Ellen Baird

Paul Desimone
Samir Jaggl
Jianping Zhang
Swati Prabhu

Amy Potts

David Holmes

Max Pascua
Michelle Petree
Sarah Bacted
Steven Kidrick
Sandy Halladay
Elbert Stockberger, Jr.
Jun Shi

Raman Kalyan
Kye Bae

Xiag Bo NI

Evan Pence

Jody Ryan

Tammy Dowty
Willlar M. Myers
David Magee

Fei Cao

Thea Andersen
Cathryn Cowles
Hsing-Chun Wu
Erika Smith MacDonald
Karl Kiosterman
Yee Wa Hui
Leling Banh

Floyd Lorenz
Marilyn Isyael
Manh Do

Sandra Lake

Brad Nyquist
William Lambracht
Steve and Liann Halt
Gary Grina

Lynn Comber
Brien Harrison
Agnes Weaver
Yue Yang

Sassan Kashfia
Kazi Al-Rashid
Christopher Jensen
Ron Yadon
Taeyoon Jang
Kaiyuan Llu

John Kratzer
Christopher $ims
Nikhil Gora

Patrick Lal

Arlene Bloom

Alan Chung

$98.00
$100.00
$100.00

$76.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$08.00
$100.00
$100.00
5100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$09.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$98.00
$100.00

$98.00

$08.00
$100.00

$98.00
$100.00
$100.00

$78.00
$100.00
$100.00
$100.00

$98.00
$100.00
$100.00
$100.00
$100.00
$100.00

$98.00
$100.00
$100.00
$100.00

$99.99
$100.00
$100.00
$100.00

$99.00
$100.00

$98.00
$100.00
$100.00
$100.00

$98.00
$100.00
$100.00
$100.00
$100.0¢

17563
17584
17585
17586
17587
17568
17589
17560
175¢1
17562
17583
17594
17555
17586
17587
17568
17569
17600
17601
17602
17603
17604
17605
17606
17807
17606
17609
17610
17611
17612
17613
17614
17615
17616
17617
17618
17619
17620
17621
17622
17623
17624
17625
17626
17627
17628
17629
17630
17631
17632
17633
17634
17635
17636
17637
17838
17639
17640
17641
17642
17643
17644
17845

Keith Wilbur
Tammy Jones
Damian Evans
Yigong Liu
Ranald Bell

Kelly Tarp

Rabert L. Fuller
John Ragland
Mehmet Serkan Luks
Nicolae Andrel
Wen Lee

Donald Kate

Zhe Fu

Wendy McCrain
Stephen Bobick
Julianne McLeod
Robert Garza
Curtis Enclow
Irina Gurvits
Arthur Burt
Consualo Quintana
Richard Guenther
Neil Robinsan
Yen Pham

Chong Tae Kim
Xuan Wu

Gary Medina
Susan Booth
Kevin Quan

Grag Coffin
Charles R. Fleming
Nick Mirhaydari
Craig Richards
Sudhir Sreenath
Pearl Grantham
Marc Bathel

Craig Lundbiad
Kenneth Ng

Brad McMullen
Craig Lundblad
Odita Davis

Tracy Winter
Frank Paddock
Keith Sletten
Michael Gagliardo
Dan Stapleton
Wellia Zhao

Brian P, King
Charyl Nicholas-Davay
Edet Nkposong -
Larry W. Petersen
Edward Stanley
J. Steven Rogers
Narendra Chandel
Safa Gulshani
Norman Chang
Ed Buchmayer
Paul Webber
Dean LaFontaine
Christopher Neumann
Steven Mar
Chuan Lee

Keviri Kelly

§100.00
$100.00

$78.00
$100.00
$100.00
$100.00
$100.00

$78.00
$100.00

$98.00
$100.00
$100.00

$98.00
$100.00
$100.00
$100.00

$78.00
$100.00
$100.00

$992.00
$100.00
$100.00
$100.00
$100.00
$100.00

$98.00
$100.00
$100.00
$100.00

$96.00
$100.00
$100,00

$96.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$93.00
$100.00
$100.00
$100.00
§$100.00
$100.00
$100.00
$100.00

$98.00

$98.00
$100.00

$90.00
$100.00
$100.00
$100.00
$100.00

$100.00

SEIFIFT





Cascade Water Alliance
Monthly Treasurer's Report

Attachment 6

September 2011
: o - ~ Rate | KeyBank |
Operating | Construction Bond RCFC Stabilization| Payroll All
Fund Fund Fund Fund Fund Account Funds
Beginning_Ealances, September 1 $ 13,157,366 | $ 6,856,365 | $ 16,730,542 | $ 6,848,609 | $ 2,743,304 | $ 20,501 | § 46,356,686
Additions:
Cash recelved $ 4297962 |% 4,261 $ 10,395 | & 3,924 | § 1,704 | § - $ 4,318,246
Transfers from other Cascade funds $ - 3 ‘ $ - $ - $ - $ 85,000]% 85,000
Total additions § 4207962 |% 4,261 (% 10,3951 % 3924 | § 1,704 | $ 85,000 |$ 4,403,248
Subtractions:
Bank fees, payroll, and bond payments $ 636 | % 268 ($ 6,246267 ($ 247 | 107 (% 91.800|% 6,339,323
Warrants paid $ 701,381 (% 10,319 | § - $ - 1% $ - $ 711,700
Wire and other electronic payments $ 2346774 | § - $ - $ - $ - $ - $ 2,346,774
King Co. Investment Pool impairment (realized) | $ - $ - 3 - 5 - 5 - $ - $ -
King Co. Investment Pool impairment (retained} | $§ (532} % (1,087)| $ (595)| $ (753)] % (159)| § - $ (3,126)
Transfers to other Cascade funds $ 85,000 | § - 3 - 5 - $ - $ - $ 85,000
Total subtractions $ 3,133,258 | % 9,500 | $ 6245671 | § (506} % (52)| $ 91,800 |$ 9,479,671
Ending Balances, September 30 $14,322069 | $ 6,851,126 | $ 10,495,265 [ $ 6,853,039 | § 2,745,060 | $ 13,702 | § 41,280,260
Monthly Treasurer's Report ltem No. 6 {Admin) Attachment 6 September 2011 Trelasurers Report.xls 10/119/2011





ltem No. 6 {Capital Projects)
October 26, 2011

LN

WATER ALLIA

\DE

CE MEMORANDUM

DATE: October 26, 2011
TO: Lloyd Warren, Chair
Board of Directors
Chuck Clarke, Chief Executive Officer
FROM: Jon Shimada, Cascade Capital Projects Director
Joe Mickelson, Cascade Operations Manager
SUBJECT:  Capital Projects/Operations Report

Lake Tapps - White River Reservoir Project

The Army Corps requested an emergency repair of the Barrier Dam on the last week of July to
replace 5 sections that were washed out during the heavy flow events in the river. The PSE
crews came in on the weekend of the 23" of July and started the repair. The repair was
completed on the 25%. The river was back in full service on the 29". The tribes requested this
work be completed before the 31% of July in anticipation of the upcoming fish run. The crew built
a new steel structure to hold the steel gates and they also added wing braces on the down
stream side of the river.

Another emergency barrier dam adjustment was requested by the Army Corp of Engineers on
September 1. Due to uncharacteristic high summer White River flows, water is running over the
entire dam, which attracts the salmon away from the fish ladder. The request was made to
adjust the placement of a steel sheet in hopes that adjusting the flow coming through the dam
would help the fish find the ladder. The PSE crew, under the direction of Joe Mickelson, quickly
performed the task that afternoon. Michael Gagliardo, reports that the change apparently has
had extremely successful results with the pink salmon now crowding the ladder into the fish
trap.

The Department of Social and Health Services (DSHS) successfully completed taking
approximately 3,000 CY of the Wolslegal Basin excavated sediment in August. An agreement
was signed with Cascade and all necessary permits were obtained by DSHS’s contractor.

Per the community agreement, minimum full pool elevation of 541.0°' (NGVD 1929 datum) was
met on Friday, April 15, 2011. Lake Tapps lake level is currently at 542.17" as of 10/19/11. A
meeting was held on September 12 with the Lake Tapps Community representatives to go over
lake drawdown and refill plans for the upcoming year. After concurrence was received on our
plan, public notification was sent out soon after to communicate the plan.





Work on repairs to the tailrace wing wall adjacent to the Burlington Northern Railroad bridge
abutment was performed successfully during the week of September 19. This work was
necessary to replace wooden flash boards that had rotted over time to existing walls protecting
the BNR bridge. All that is left to do is revegetate the disturbed areas.

Cascade met with GeoEngineers (dam consultant) and HDR (sub consultant) on September 1
to discuss a proposal for the Probable Maximum Flood (PMF) Phase 2 analysis and associated
inundation mapping. A final scope and cost proposal is anticipated from GeoEngineers soon.

On September 26, Cascade performed some testing of the Powerhouse valves for release into
the tailrace. A test was performed through one valve at around 450 cfs, and then two valves
were opened to release slightly more than 900 cfs. All went well except for one pinhole leak
that occurred in one of the valve housings when the 2™ valve was opened up. The test was
witnessed by a Washington State Dam Safety Office representative. The significance of this
was that in their 2008 inspection report, they required Cascade to increase their release
capacity to 900 cfs in case Lake Tapps needed to be drained due to overtopping of the dikes.
PSE had indicated that the Powerhouse could not release 900 cfs for various reasons. By
observing that it was possible, Cascade will not have to spend $1 to $2 million on a project to
install new valves in the Powerhouse.

A SCADA demonstration was given on Thursday, September 1 by PSE to Cascade. Observing
for Cascade was Darold Woodward (Parametrix — SCADA consultant for CWA), Joe Mickelson,
Jon Shimada, and Gene Galloway. In general, the SCADA system to be turned over to
Cascade functioned, but has some corrections that need to be made. The timeline for having
the system up and running is April 15, 2012, when the new contract operator is anticipated to
take over from PSE.

We have signed an agreement (less than $25k) with North Sky Electrical Company to conduct
an electrical assessment for eight of the White River Lake Tapps Reservoir Project facilities.
They will perform numerous tests, tag all equipment that is out of service, and note all code
violations. Once this work is completed, we will hire an electrical engineer to analyze this
information and make recommendations to remediate the violations.

The RFP for the new contract operator went out on August 1, 2011. Cascade held a mandatory
site tour on August 16. Five firms (Veolia Water, Ch2MHill — OMI, NAES, Lighthouse Electric,
and ERS) sent representatives on the tour. In addition, an optional technical tour was held on
August 23. The same five firms had representation on this tour as well. Questions and answers
from both tours were recorded and sent to all in attendance on the tours. In addition, the RFP
allowed written questions and requests for clarification by September 5. None were submitted.
Proposals were received from three firms on September 26. Proposals were evaluated and two
firms were selected for interviews on October 11. Final evaluations of the two firms are ongoing
by the interview panel with a recommendation anticipated to come before the Board during the
November meeting.

Chemical treatments for milfoil on Lake Tapps were successfully completed on August 15 and
September 6. Although additional areas were found with milfoil from a boat survey conducted
on August 15, they will not treat until next year due to budget constraints in 2011.
Approximately $167,000 of the $200,000 Board authorized amount was spent this year. As a
reminder, we are eligible to recover 75% of our costs up to a maximum of $75,000 from a
Department of Ecology Aquatic Plant Grant. A post treatment boat survey is scheduled for
October 24 with Cascade’s consultant, Tetra Tech.





Linda Moreno and Alyssa Jergens (student intern) developed a filing system that was adopted
by Cascade to utilize for all of the White River/Lake Tapps files received from PSE. It has
worked well to develop a coded inventory of the documents as well as file them away in an
orderly fashion. Although it is being utilized for the White River Lake Tapps Project for now, the
plan is to expand it to use for all Cascade related projects/topics. You will notice that the
conference room and hall ways are finally free of PSE boxes! Thanks to Linda and Alyssa.

Soos Creek Sewer Pump Station

A meeting was held on August 24 between Cascade, GordonDerr, HDR, and Roth Hill (Soos
Creek engineering consultant) to discuss the current status of their sewer project. Although still
in preliminary design, there is some easement, project cost sharing, and design detail issues
that need to be ironed out. We agreed to regroup in 3 to 4 weeks.

WSDOT SR900 Road Widening Pipeline Installation

Pipeline installation started on April 20, 2009. Though construction is complete, there are
several outstanding issues to close out our portion of the project. A number of change orders
still need finalization with the Contractor and WSDOT; construction quantities are being
finalized; and final payments need to be calculated. Key WSDOT staff working on this project
moved on to the Alaskan Way Viaduct project, so closeout has been a low priority for them. A
meeting with WSDOT was held on July 15, 2010. Although we came to agreement on several
items, there are still three outstanding Change Orders and various bid items that WSDOT is
negotiating with the Contractor and their subcontractors. We are still waiting for these to be
finalized by WSDOT before we can close out the project.
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WATER ALLTANCE

MEMORANDUM

DATE: QOctober 26, 2011
TO: Lloyd Warren, Chair, Cascade Board of Directors
Cascade Board of Directors
Chuck Clarke, Cascade CEO
FROM: Mike Brent, Water Resources Manager
SUBJECT:  Water Conservation Program Report

zHome Receives EPA WaterSense Certification

Issaquah’s zHome Project recently received the US Environmental Protection Agency’s WaterSense
New Homes Certification. These are the first homes in Washington to receive this distinction and
some of the first in the nation. The certification means that each of the 10 zHome units is designed
to use at least 20% less water than a traditional new home. Cascade provided the toilets,
showerheads and faucets and real-time water use monitors for the homes. Combined with on-site
rainwater harvesting and drought tolerant landscaping, the units are expected to use only 30% of the
amount of potable water that an existing King County home uses. The Water Resource Manager
has weekend conducted tours at the site since the grand opening in September. Learn more by
visiting z-home.org/blog.

Cascade Receives Award

Cascade received a W3 Silver Award from International Academy of Visual Arts (IAVA) for its
Converting Sprinklers to Drip Irrigation video in the category of writing. The IAVA “._is an assembly
of leading professionals from various disciplines of the visual arts dedicated to embracing progress
and the evolving nature of traditional and interactive media.” The W3 Awards are presented to
companies from around the world that have created innovating marketing campaigns, videos or
websites. 2011 W3 winners include Verizon, Yahoo!, Metlife and Atlantic Records.

Irrigation Efficiency
Cascade has received 16 commercial irrigation project proposals in 2011. This program provides

rebates and specifications for upgrades to irrigation systems at non-residential accounts. About half
the projects have been successfully completed.

Rain Sensor Installation

Cascade has installed 214 rain sensors at residential and commercial locations in 2011. Rain
sensors shut off sprinkler systems in the event of rain and can save thousands of gallons of water
per summer at a business or residence.

Multifamily / Commercial Toilet Replacement
Cascade has received 50 project proposals from apartment complexes and businesses for toilet
replacements in 2011.

WaterSense® Toilet Replacement
Cascade provided 2,188 rebates to homeowners who replaced old toilets with WaterSense labeled

models in 2011. Area retailers and plumbers report a strong demand for WaterSense® labeled
toilets. Cascade has completed a report summarizing the surveys received from homeowners who
installed WaterSense® labeled toilets in 2009 — 10, and the responses were overwhelmingly positive.
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Road Shows
Cascade’s Road Show recently visited the Issaquah Salmon Days.

Conservation Planning

HDR has completed a water conservation analysis for inclusion in the updated Transmission and
Supply Plan. The analysis will show the savings potential and associated costs of selected
conservation measures.

Cascade’s Demand
From January through August, Cascade used an

L

average of 24.9 million gallons per day from the Seattle ; 1{__
water system. This was slightly less than in the same

period for 2010 (25.13) and less than the average for the =

same period for 2003 — 2010 (27.24).

Regional Climate Outlook o s
Long Range Climate Outlook for the Puget Sound -Gt
Region from the National Weather Service Climate

Prediction Center — September 30, 2011. 30-Day

Climate Qutlook: The Puget Sound Region Climate

Outlook for the next thirty days indicates a likelihood of

above average temperatures and above average “Cascade Average Daily Demand (MG]
precipitation. 90-Day Climate Outlook: The Puget

Sound Region Climate Outlook for the next ninety days indicates a likelihood of average temperatures
and above average precipitation.
Water News

2003
2010
2011

The Water-Energy Nexus
It takes significant energy to treat and deliver drinking water to our homes and businesses and more
energy to collect and treat wastewater. Similarly, tremendous amounts of water are used in the
production of energy. This relationship is called the water-energy nexus. Approximately 4 percent of
U.S. power generation is used to treat and supply municipal water and 75 percent of the average
cost of municipal water processing and distribution is for electricity, according to the U.S.
Department of Energy.

The American Council for an Energy-Efficient Economy (ACEEE) and the Alliance for Water
Efficiency (AWE) recently published a report entitled, Addressing the Energy-Water Nexus: A
Blueprint for Action and Policy Agenda (May 2011). The report outlines eight key elements:

1. Increase the level of collaboration between the water and energy communities in planning
and implementing programs.

2. Achieve a deeper understanding of the energy embedded in water and the water embedded
in energy.

3. Learn from and replicate best practice integrated energy-water efficiency programs.

4. Integrate water into energy research efforts and vice versa.

5. Separate water utility revenues from unit sales, and consider regulatory structures that
provide an incentive for investing in end-use water and energy efficiency.

6. Leverage existing and upcoming voluntary standards that address the energy-water nexus.

7. Implement codes and mandatory standards that address the energy-water nexus.

8. Pursue education and awareness opportunities for various audiences and stakeholders.

The water-energy nexus has significant implications for Cascade’s water conservation program. If
less water is consumed, energy costs for Cascade members will be reduced since less water has to
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be pumped, transmitted and treated. Residents installing showerheads, aerators, efficient
dishwashers and clothes washers will see lower energy bills because less water is being heated. In
addition, 56 percent of the electrical energy provided by Puget Sound Energy comes from burning
fossil fuels. Since water conservation reduces energy demands, it also reduces greenhouse gas
emissions. In other words, if a Cascade customer installs a rain sensor or a WaterSense toilet, they
are helping to cool the planet.

The water-energy nexus underscores the interconnectedness of natural resource management and
provides opportunities for integrated conservation outreach and education and incentive programs.
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Cascade WaterSense Toilet Replacement Program

Residential Survey Report

Bellevue, Washington
October 12, 2011

. Introduction
This report summarizes survey results from customers who participated in the Cascade Water
Alliance (Cascade) WaterSense® Toilet Replacement Program in 2009-10. Through the
program, Cascade provided a $100 rebate to homeowners in its member areas for the purchase
and installation of any high-efficiency toilet bearing the US Environmental Protection Agency
(EPA) WaterSense® ' label. All rebate recipients were mailed survey forms, and Cascade
received 882 responses representing an 18% return rate. Key findings detailed in this report
include:
WaterSense® Fixture Quality

#» 94% rated performance as “excellent” or “good”

» 97% rated comparative performance as “better than” or “as well as” the old toilet

» 50% of surveyed brands received 4.5 out of 5 rating or higher

7 Fewer than 4% reported serious problems, such as c¢logging
Consumer Information

» Water conservation/environmental protection was primary purchase driver

» Average cost was $175
» 90% were purchased from hardware store chains
Program Results
# 1,700 toilets installed in residences in Cascade member areas in 2009-10
» Approximately 25 million gallons of water per year conserved
» More than 40 local retailers and plumbers provided or installed WaterSense® toilets
» 99% rated the toilet replacement program as “excellent” or “good”

! WaterSense® is a federal labeling program administered by the EPA that awards a special label to products using
20% less water than the standard or plumbing code requires while still providing superior performance, as determined
by independent testing of the product. There are currently more than 500 toilet models with the WaterSense® label
representing all major brands, styles and price ranges.

Water for tOday...
and tOMOIrow

Cascade Water Alllance 42545309320 | contacl@castadewatenon Wi cascadewateror
d g





Il. About the Survey

Surveys were sent via US Mail to all customers who submitted valid rebate applications during
the previous quarter. Most customers purchased their toilets from one to six months prior to
receiving the survey. The format was a return postage-paid mailer with the survey portion as a
tear-off return card. No customer information, such as name and address, was requested on
the return portion of the card.

The survey included eleven questions and a comment section asking for basic information, such
as the toilet brand and model, as well as performance-related questions regarding flushing
ability, clogs and sewer line backups. The survey tabulation is available as Appendix A to this
report. Information on the specific toilet model was sometimes lacking in the returned surveys.
Therefore, this report summarizes responses based on the brand of the toilet. The surveys
collected information from participating homeowners chased thirty-five models of the following
brands:

American Standard Jacuzzi
Aqua Source Kohler
Caroma Pegasus
Cascadian Toto

Glacier Bay Water Ridge

The Fine Print
Cascade Water Alliance neither supports nor disputes any statements or opinions from survey
respondents regarding the performance of their fixture. This report is provided solely as a tool
for prospective customers who are in the market for a new toilet. Customers are advised to
utilize many forms of information regarding toilet performance to make their purchasing
decision, such as the Maximum Performance Testing of Popular Toilet Models by Veritec
Consulting, Inc. & Koeller and Company, the EPA WaterSense Toilet website, as well as
information from their plumber or local retailer.

Cascade Water Alliance does not promote any retailer, toilet manufacturer or toilet brand or
model, but encourages customers to choose a WaterSense® labeled toilet and WaterSense®
labeled products when installing new fixtures or upgrading. Any questions regarding the survey,
this report or Cascade’s programs should be directed to Michael Brent, Water Resources
Manager, Cascade Water Alliance, telephone number: 425.453.1810; email address:

mbrent@cascadewater.org.

ll. Performance

Ninety-four percent of respondents rated the performance of their WaterSense®toilet as
“excellent” or “good”, and only 0.9% rated their new toilet's performance as “poor”.  Eighty-
three percent of homeowners said the new models worked better than their old toilets. The old
toilets, on average, used nearly three times as much water per flush as WaterSense® models.

Overall Parformance of the WaterSense* Tollet | How Does the WaterSense® Toilet
Compare with the Old Tailet?

1.7%_ 0.9%
2| [ : 2%
W Exex: jenst
nGond sBette

EAbout the Same

WWorse

Ta Average
M Fair

1 Poor

Figure 3.1 ) Figure 3.2





Multiple Flushes
Eighty-four respondants reported that their new toilet required multiple flushes more than 10%
of the time, and 28 reported significant clogging problems as shown in Figures 3.3 and 3.4,
respectively. However, if the single worst performing model is excluded from each of these
responses, the number of multiple flushing and clogging reports drops by nearly half. The
remaining 50% of negative responses are divided among fifteen different models.

Does the WaterSense- Tollet Frequently [ r )
Require Multiple Flushes? Has the Watersense* Tollet Clogged

Three or More Times?

3.2%

M No

"Yes mYey

&
|
—
|

~ Figure 3.

Figure 3.4
Sewer Line Backups
) The survey asked if customers had experienced a
Have You Experienced a Sewer Line Backup
Since Installing a WaterSenser Tollet? sewer line backup since installing their WaterSense®

0.45% toilet. The survey requested that respondents contact
| Cascade’'s Water Resources Manager if this had
occurred and included a direct telephone number. To
uho date, no telephone calls describing this problem have
i been received. Four respondents indicated they had
experienced a sewer line backup after installing their
I toilet. Despite answering "yes” to this question, all four
respondents rated their toilet's performance as
“excellent” or “good” and three said the toilet performed
“better than” their old toilet. Three of the “yes”
respondents also rated Cascade’s program as
“excellent’, and the fourth rated it as “good”.

Figure 3.5

These positive statements call into question the “yes” responses to the sewer line backups and
suggest that these four residents may have misunderstood the question or mis-entered their
responses. |If all four “yes” answers were accurate, the very low number of “yes” responses still
validates the negative correlation between installing high-efficiency toilets and then having a
sewer line backup, since more than 99.5% of responding customers did not have this
experience.

IV. Survey Results by Brand
Brand: American Standard

Models Surveyed: Cadet 3, Dual Flush, Evolution, Mainstream
Flowise

Number of Survey Responses: 144

Customers Reporting Some Cloggmg or Double-Flushing: 7.6%

Overall Perfarmance Rating: i-“.b(4 53 on a scale of 1 - 5)

How Does the New Teilet Compara to the Ol Toilet?
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Brand: Aqua Source

Modelis Surveyed: Not Provided

Number of Survey Responses: 8

Customers Reporting Some Clogging or Double-Flushing: 12.5%
Overall Performance Rating: #4842 (4.38)

Brand: Caroma

Models Surveyed: Caravelle, Sydney

Number of Survey Respanses: 10

Customers Reporting Some Clogging or Double-Flushing: 10%
Overall Performance Rating: 8 (4.8)

Brand: Cascadian

Models Surveyed: Toscano

Number of Survey Responses: 5

Customers Reporting 8ome Clogging or Double-Flushing: 40%
Overall Performance Rating: #8482 (3.8)

Brand: Glacier Bay

Models Surveyed: All-In-One, Duat Flush

Number of Survey Responses: 2038

Customers Reporting Some C‘Iggging or Double-Flushing: 22%
Overall Performance Rating: ! o (4.37)

Brand: Jacuzzi

Models Surveyed: Espree, Perfecta, Prestige

Number of Survey Responses: 28

Customers Reporting Some Clogging or Double-Flushing: 21.4%

Overall Performance Rating: 8888 (4.46)

How Does the New Tollet Compare to the Old Toilet?
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Brand: Kohler

Models Surveyed: Cimarron, Highline Pressure Lite, Kelston,
Persuade, Sterling, Saile, Wellworth, Windham

Number of Survey Responses: 230

Customers Reporting Some Clogging or Double-Flushing: 7.4%
Overall Performance Rating: 80888 (4.72)

Brand: Pegasus

Models Surveyed: Not Provided

Number of Survey Responses: 5

Customers Reporting Some Clogging or Double-Flushing: 60%
Overall Performance Rating: 8886 (3.2)

Brand: Toto

Models Surveyed: Aquia, Aquia ll, Dalton, Drake, ADA Drake,
EcoDrake, ADA Ultramax, Eco Ultramax, Eco Ultramax I, Ecomax,
Gwenyth, Eco Gwenyth, Promenade

Number of Survey Responses: 215

Customers Reporting Some Clogging or Double-Flushing: 5.1%
Overall Performance Rating: 68656 (4.85)

Brand: Water Ridge

Models Surveyed: Dual Flush

Number of Survey Responses: 18

Customers Reporting Some Clogging or Double-Flushing: 11%
Overall Performance Rating: d88b& (4.72)

V. Consumer Information

As shown in Figure 5.1, the primary drivers for residents purchasing a

a desire to conserve water and protect the envircnment, problems
with their old toilet and Cascade’s $100 rebate. Few people
indicated that lowering their water bill was the main reason for
purchasing a toilet.

The average age of the toilets being replaced was 22.2 years. This
average was based on customer knowledge of the age of their toilet
and, in many cases, was an estimate. Figure 5.2 shows the age of
the old toilets grouped into three categories corresponding to flush
volumes: Toilets manufactured from 1994 to present used 1.6
gallons per flush (gpf}; toilets made from 1980 to 1993 used 3.5 gpf;
and toilets manufactured before 1980 used up to 5 gpf.

Howr Dos the Mew Tollet Compare to the Old Tolle?

M Betler
3 Abput the Same

BWorse

A 1k A A s e bbb ' bt

Flgure 47

| How Does the New Toiket Compare 1o the Dld Tailet?

EBeller
% Aboul the Sama

mWorse

Figure 4.8

Horw Does the Naw Tollst Compare to the Dld Tollet?

mgelter
™Al he Sare

WWors?

" "Figure 4.9

How Doas tha New Toilet Compars to the Old Tole?

#Betler
L1 ABA the Same

MWorss

Figure 4.10

Why Did You Purchase a WaterSense* Toilet?

wAdvertising /
Recommendation

= Canservation /
Envirorument

siLower Water Bill

| ®Problems with Old
Toilet

Rzbate

mAemodel

4.9%

Figure 5.1






The average flush volume of the old toilets was approximately 3.25
gpf, resulting in savings of about 2 gpf with the replacement
WaterSense® models, which use no more than 1.28 gpf. This
savings estimate does not take into account the problem of “double-

crushed and blended with aggregate for road construction projects in

mLenoll
W Plumber

~ Figure53

———
How Did You Dispase of the Old Tollet? '

¥ Recycled I

flushing” common to many
toilets of the 1990s, old toilets
that were leaking, or very old
toilets that may have used up
to seven gallons per flush.
Each of these factors could
increase the average flush
volume of the old toilets
making the savings estimate
conservative.

What Was the Age of the Old Toilet?

1994 to present
5198010 1993
1964t0 1979

Flgure 5.2

Cascade offers a free toilet recycling service for

customers participating in this
program. The old toilets are

King County, Washington. Figure 5.3 shows that about half the

respondents took advantage of this service resulting in approximately

250,000 pounds of solid waste diverted from landfills and reused as

construction material in 2009 — 10.
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Suppliers

Old Toilets at Recycling Facility

Customers purchased their WaterSense®toilets from a
variety of sources, but most homeowners found their toilet
at home improvement retailers. In 2010, 89% of Cascade
customers made their purchase at The Home Depot,
Lowes or McLendon Hardware stores. Many plumbers
and contractors installed WaterSense® models, with ten
accounting for five or more installations. Four percent
purchased their toilet at a plumbing distribution or specialty

shop.

Promotion

Customers learn about Cascade’s WaterSense® Toilet
Replacement Program in a number of ways, but primarily
through local retailer staff or through in-store displays
provided by Cascade or created by retailer staff. Nearly
eight percent of respondents learned about the program

through a friend.






Cost
| The average cost of WaterSense® toilets purchased by
Cascade customers was $175. This cost does not include
| installation charges for homeowners who used a plumber
or installer. The range of prices for WaterSense® toilets
e an 109 | ranged from $80 to more than $500. At least 15 models
|
|
|

Purchase Price of WaterSensa® Toilets

newmsc | available locally cost less than $200.

*1Mor+ Lhan $20C

VI. Program Results and Partnerships
Approximately 7,700 toilets were installed under this
program in 2009 — 2010. Assuming each WaterSense®
Figure 5.6 toilet saves an average of 9 gallons per day, more than 25
million gallons of water per year have been saved through
this program. Conserved water provides many benefits including a more reliable water supply,
less strain on water and wastewater systems, lower customer utility bills, more water available
for streams, aquifers and wildlife, and fewer greenhouse gas emissions due to reduced energy
demand from water treatment and delivery. Since most foilets last 20 — 30 years, these
savings will continue providing benefits for decades.

Cascade has developed effective partnerships with retailers and
plumbers who sell and install the fixtures. Many retailers and
plumbers report the majority of their toilet sales are now in
WaterSense®models. This is a dramatic shift from only two
years ago when local hardware stores offered few WaterSense®
toilets. Retailer staff and plumbers are the primary means of
program promotion, which alleviates the need for Cascade to
purchase costly advertising.

The survey results demonstrate that customers are
overwhelmingly pleased with the performance of their
WaterSense® labeled toilets. This program provides significant
long-term financial and environmental benefits and is a win-win-
win for homeowners, retailers and plumbers, and Cascade Water
Alliance.

with WaterSense® Display
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C S C E MEMORANDUM

DATE: October 26 2011
TO: Lloyd Warren, Chair

Board Members

FROM: Elaine Kraft, Intergovernmental and Communications Director
SUBJECT: Intergovernmental and Communications Report

Community Relations

White River Project Centennial Event: Cascade held a centennial celebration of the
Powerhouse and White River historic project on Saturday, Oct. 1. Considerable
promotion and advertising — plus community interest in the powerhouse — resulted in
crowds estimated at between 400 and 600 during the three hour event. Cascade had
moved an historical sign to its facilities, and residents were given overviews of the
projects and tours. Bonney Lake Historical Society provided wonderful videos and
photographs and the Bonney Lake Chamber of Commerce and Bonney Lake Courier
Herald were partners in the event. The event goal was to educate the public about
Cascade’s ownership and to demonstrate commitment to the community and openness
of activities.

Lake Levels: Cascade sent a post card and widely promoted the raising and lowering of
Lake Tapps to allow residents to understand Cascade’s legal limits under the water
rights. Educating the community ahead of time was key to public acceptance.

Water Supply Forum: For National Drinking Water Week in May, 2012, the forum
members will be preparing a Water Supply Update discussing the state of water in the
region, the change in demand and what that means for the future. The focus will be on
the outstanding regional cooperation.

Intergovernmental Activities:

National/Congress/Federal Government Update: Cascade worked with the Muckleshoot
Tribe on a tour for staff members of Cascade’s federal delegation of the fish passage.
Cascade is also attempting to set up a meeting with the new Colonel.

The federal budget still contains an appropriation for Mud Mountain Dam but with a
slight trim, but the amount for Operations and Maintenance is still slightly higher than
FY11 (3,441,000). Cascade will continue to push for the President’'s numbers with
Senators Murray and Cantwell when the Senate gets to work on this bill.





State Activity: Cascade is working with its members to establish legislative goals for
2012. Since Cascade’s primary legislative measures were adopted in the last three
sessions, the focus may shift to industry issues throughout the state and support for
measures from Cascade members. A full agenda is being prepared through the Public
Affairs Committee and should be to the full board by November.

Pierce County: Redistricting within Pierce County has shifted representation of the
Sumner/Auburn area to Councilmember Joyce McDonald. Chuck Clarke and Elaine
Kraft met with Councilmember McDonald to introduce Cascade to her. Counciimember
Roach will still represent the remainder of the Lake Tapps operations-area, so Cascade
will work with both on county issues.

Communications

2012 Intergovernmental and Communications Plan: Working through the Public Affairs
Committee and members and member-staff, the 2012 work plan is being developed. It
will begin with a customer survey seeking input on key issues event/sponsorships in
member areas and results will be incorporated into the work plan which will be reviewed
by the Public Affairs Committee and then to the full board by November. Success in
Cascade outreach activities will be measured against their input at the end of 2012.

Social Media: Cascade continues to use social media tools (Facebook and Twitter) to
alerting the community of news and activities.

E - Newsletter: The fall newsletter was sent out October 10 focusing on the centennial
celebration and other Cascade activities.

Web Updates: Cascade created a new section on the web page focusing on natural yard
care as a means of educating the public about their impact on water quality. It can be
found at http://www.cascadewater.org/natural yard care.php
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C E MEMORANDUM
WATER ALLIANCE

DATE: QOctober 19, 2011
TO: Lloyd Warren, Chair

Board of Directors

Chuck Clarke, Chief Executive Officer
FROM: Michael A. Gagliardo, Director of Planning
SUBJECT:  Monthly Planning Report

Lake Tapps {(Acquisition, Water Rights, SEPA, Operations)
¢ Participated in management of Fish Screen Project Contractor
» Coordinated Lake Tapps/White River flow and water quality monitoring (by USGS) with
the Muckleshoot and Puyallup Tribes
o Developed plan for water quality and flow monitoring for 2012
» Coordinated with MIT, PTl and USACE regarding arrangements for 2011 spring/summer
fish return
o Assisted in coordination of modifying Barrier Dam to facilitate fish passage
= Participated in process for selecting new operator
o Reviewed and ranked proposals
o Conducted interviews
» Participated in process to identify and address encroachments
o Responded to requests for Cascade licenses
o Participated in transitional operations activities
*» Meetings and coordination with USACE on operation of MMD
» Assisted in development of Fall Drawdown Plan

2010 Transmission and Supply Plan and Other Long Term/Regional Planning Activities
s Regular meetings with HDR to coordinate tasks and activities
+ Development of strategy for wholesale contract extension discussions
o Participated in meetings with Seattle and Tacoma

Other
e Pierce County and Buckley Shoreline Management Plan update processes
¢ Participated in development of Member Cost Allocation review
o Participated in review of work on Puyallup Basin Watershed Model

11400 SE 8th Street — Suite 440 — Bellevue, WA 98004
Phone: (425} 453-0930 — Fax: (425) 453-0953
Website: www.cascadewater.org
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C J\AE PUBLIC AFFAIRS COMMITTEE
N

WATER ALLIANCE Grant Degginger, Chair; City of Bellevue

John Marchione; Mayor, City of Redmond

Meeting Recap
Tuesday, October 11, 2011

Attendees: Chair Grant Degginger, Lloyd Warren, Doreen Marchione and Robert Brady.

Cost Allocation and Rate Implications: Proposed revisions to cost allocations and the
implications of those allocations to rates. The information was reviewed in advance of the Board
meeting and members were informed a decision is needed so members can have rate
information for their respective upcoming budgets.

Draft 2012 Intergovernmental and Communications Strategic Plan: The updated draft of
the work plan for next year was introduced. Later in October, a survey will be sent to members
asking for additional input into this draft plan. Cascade will incorporate appropriate elements
into its 2012 plans. In addition, three key draft outreach plans were discussed. These will be
included in the final plan. They are:

* A new environmental community outreach, which was called for in the strategic plan

* Cascade’s 2012 Federal and State Legislative Agenda. Federal issues surrounding Mud
Mountain Dam will dominate the agenda in 2012. Members also discussed addition of
issues of local interest to them for inclusion, such as the changes to the State Public
Works Trust Fund, issues surrounding exempt wells, the high energy toilet measures,
and others that will be reviewed.

* Drinking Water Week activities/100 year plan — an outreach effort led by the Forum (of
which Cascade is a member) to discuss the current state of water in the Puget Sound
region with a target release date of May 2012, National Drinking Water Week.

* Cascade’s 2012 sponsorship and presentation opportunities.

The final draft plan will be sent to members prior to the November Public Affairs Committee for
review, and make recommendations to the full board at the November meeting on the plan.

Implementation of joint municipal authorities measure: Members reviewed updated drafts
implementation documents for transforming the current watershed management partnership into
the state’s first joint municipal utility services authority made possible by passage of HB 1332. .

White River/lake Tapps Centennial Celebration: On October 1, Cascade celebrated the
100™ anniversary of the White River project with community tours of the powerhouse and other
festivities. The event, held in conjunction with the Bonney Lake Historical Society and the
Bonney Lake Courier Herald, drew 500 attendees and was deemed a huge success.






Lake Tapps Update: The following is a brief recap of activities in and around Lake Tapps
which was shared with the committee:

* Dike 13: The Memorandum of Understanding with Bonney Lake under which Cascade
licenses the city to utilize the dike as a park is finalized and details are being completed.
Bonney Lake will provide services such as park and law enforcement to the area and
Cascade will ensure the dikes are not damaged. This deal allows for additional park and
public space for recreation enthusiasts. Bonney Lake hopes to have the project
budgeted, begun, and completed in time for next summer. This is a direct result of the
planning process Cascade initiated earlier this year.

* Water/Lake Levels: Cascade will continue to inform residents about provisions of
existing lake level agreements as we update them on lake levels to reiterate Cascade’s
commitments to the homeowners.

The next meeting will be November 8, 2011.
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RESOURCE MANAGEMENT COMMITTEE

\/A David Knight, Chair, Commissioner, Covington Water District

C E Jon Ault, Commissioner, Skyway Water & Sewer District
N

Meeting Recap
Thursday, October 13, 2011
3:00 PM -4:30 PM
Cascade Offices

CALL TO ORDER

1. CHAIR COMMENTS - David Knight

2. EXECUTIVE SESSION — N/A

3. ITEMS RECOMMENDED FOR ACTION AT UPCOMING BOARD MEETING
A. Dike 13 Transfer to City of Bonney Lake

The City of Bonney Lake and Cascade entered into an MOU in July 2011, contemplating that (1) the
City and Cascade would enter into an agreement whereby Cascade would allow the City to use Dike
13 as an extension of Allan Yorke Park; and (2) Cascade would dedicate a 10’ strip of land to the
City for purposes of widening West Tapps Highway and for construction of a sidewalk. Final
agreements for these actions have been drafted (a summary is attached to this agenda for
discussion at the Meeting) for consideration by the Board at the October Meeting. The City Council
approved the draft agreements in September and SEPA has been completed.

With respect to the use of Dike 13, a 20-year park license agreement has been drafted. Cascade
has a unilateral right to terminate the license (i) for any reason, upon a 90 day notice, or (ii) without
prior notice if Cascade, in its sole discretion, determines that there is a risk to dike integrity. The City
has the right to operate a public amenity similar to the City’s current use of Allan Yorke Park. The
license requires the City to maintain the area, and to provide an adequate level of all public services
(including vegetation control and security). Cascade’s operation of the Reservoir and the dikes is
paramount to the City’s rights under the license. Regarding the right of way dedication, Cascade
quitclaims a 10’ strip to the City for road widening and sidewalk, without any representation or
warranty as to title. This strip is not necessary for dike integrity (the addition of fill and the
construction of the sidewalk will actually help dike integrity, according to Cascade’s dam engineer).

Recap/Direction: The Committee discussed the provisions of the arrangements negotiated
with the City of Bonney Lake and how previous issues related easement vs. license, term and
water quality were addressed. The Committee asked about compensation for use of the Dike
(the City will take over maintenance responsibilities). The consensus of the Committee was for
approval of the transfer.
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B. DISCUSSION ITEMS

A. Interlocal Contract Amendments for Conversion of Cascade to a Joint Municipal Utility
Services Authority (per HB 1331)

With the passage of HB 1331, Cascade has been exploring the benefits and process for conversion
to a Joint Municipal Utility Services Authority. This structure will provide Cascade with additional
flexibility in certain operational areas and clearly establish Cascade as a public utility.

At the July and September Meetings, the Committee reviewed an outline of changes required to
Cascade’s Interlocal Contract, By Laws and Code that are required to affect the conversion. A draft
mark-up of the Interlocal Contract, showing proposed amendments to convert Cascade to a Joint
Municipal Utility Services Authority is included with this agenda and will be reviewed at the Meeting.

Recap/Direction: The Committee discussed the changes to the Cascade Interlocal Contract
needed to establish Cascade as a Joint Municipal Utility Services Authority. The proposed
amendments will be presented to the full Board for consideration in early 2012.

B. Member Cost Allocation

One of the principles of Cascade is to share costs and risks equitably among Members. To meet
Member demands through 2025 (as forecast during the 2004 TSP process), Cascade has made
investments in supply (such as the Tacoma wholesale contract and the additional Seattle Block
amounts). Since these investments were made, anticipated growth has not materialized, causing
RCFC revenue to be materially below forecasts. In addition, demand and water purchases have not
increased to the levels forecast in 2004. These changes have “stranded” these investments and
allocated overall costs disproportionally to the Members that rely on regional water. In an attempt to
rectify this situation, a number of alternative approaches to re-allocate costs among Members have
been analyzed and presented to the Committees and the Board.

Included with this agenda, for discussion at the Meeting, are a series of tables comparing relative
Member rates under a number of rate modification scenarios.

Recap/Direction: The Committee discussed (1) the comparison of relative Member Rates
(using 2012 as the benchmark year) under the current rate structure and potential revised rate
structures, (2) the analysis of Cascade Administrative Costs as part of the Cascade Budget, (3)
the recommended rate revision scenario (adjustment of the cap on Administrative Dues,
assignment of minimum Demand Shares and revisions to the RCFC Credit redemption or Credit
buy-back program). A recommendation will be presented at the October Board Meeting.

C. Lake Tapps Operator Selection Process

The Asset Operating Agreement (AOA) between Cascade and PSE provides for PSE to operate the
lake Tapps Project for up to five years (2014). Cascade issued an RFP to solicit proposals for
Project operations from private contract operators on August 1. Three responses were received on
September 26: Veolia Water North America-West, LLC; NAES Corporation; and Electrical
Resources and Solutions Group. Veolia and NAES were interviewed on October 11. Staff will
update the Committee on the proposal review process.
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The goal is to make a recommendation to the Board (at the November Board Meeting) for selection
of contract operator to begin a transition operating phase (concurrent with PSE operations) in
January 2012. The AOA with PSE would be terminated in April 2012 and replaced with an “on-call”
agreement under which Cascade and the new operator could receive assistance from PSE on an
“as needed” basis through 2014.

C. INFORMATION ITEMS
A. Lake Tapps Operational Update

Updates will be provided on recent activities at Lake Tapps, including:
* Spring/summer fish passage
* Lake Level raised to top of Full Pool range (elevation 543.0 feet)
* Plan for winter Lake Level reduction

6. NEXT SCHEDULED MEETING DATE AND LOCATION
Thursday, November 3, 2011 (if necessary following the scheduled Committee of the Whole Meting)
Bellevue City Hall






Iltem No 7 (b)
October 26, 2011

AGENDA MEMORANDUM
SUBJECT
Motion to authorize the Chief Executive Officer (CEO) to amend contract number 20110222-00
with Seitel Systems, LLC, to increase maximum contract compensation from $25,000 to

$36,000.

BACKGROUND

Seitel Systems provides information technology (IT) support services to Cascade. Services
include:
1. Monthly scheduled technical support
2. IT tech support services on-site and remotely between monthly scheduled technical
support visits, as needed
3. Quarterly security and programming review
4. Project-based work to assist Cascade with the PSE-to-Cascade network IT separation
project, including:
a. Network engineering consulting and engineering services for the Lake Tapps IT
separation project
b. IT separation project meeting participation
c. IT engineering and design services
d. Lake Tapps remote office IT network design

The hourly rate for these services ranges from $85.00/hour to $145.00 per hour, depending on
expertise required for individual tasks.

The number of IT support calls to Seitel has exceeded initial expectations. These include
network upgrades and individual user technology issue troubleshooting and resolution. In
addition, Seitel consultants have assisted with the transition of IT from PSE to Cascade
(SCADA, mostly) to a greater degree than anticipated, and setting up the Lake Tapps office has
increased network support hours. The requested contract amendment would allow the
continuation of IT support through the remainder of 2011.

FISCAL IMPACT
The proposed contract amendment would increase IT support costs by $11,000.

OPTIONS

1. Authorize the CEO to amend contract number 20110222-00 with Seitel Systems, LLC, to
increase maximum contract compensation from $25,000 to $36,000.

2. Do not authorize the CEO to amend contract number 20110222-00 with Seitel Systems,
LLC, and provide alternate direction to Cascade staff.

RECOMMENDED ACTION

Motion to authorize the CEO to amend contract number 20110222-00 with Seitel Systems, LLC,
to increase maximum contract compensation from $25,000 to $36,000.






Item No. 8 (a)
October 26, 2011

AGENDA MEMORANDUM
SUBJECT

Motion to adopt one of the following resolutions regarding administrative costs: Resolution No.
2011-10 adopting the 2011 Amended and Restated Interlocal Contract to increase the “cap” on
total annual dues to 9% of Cascade’s annual revenue requirement and to allow the limit to be
amended in the budget by Board action by a Dual Majority Vote; or Resolution No. 2011-11 adopting
the 2011 Amended and Restated Interlocal Contract to increase the “cap” on total annual dues
to 9% of Cascade’s annual revenue requirement and to allow the limit to be amended in the
budget by Board action by a 65% Dual Majority Vote.

BACKGROUND

The Cascade Water Alliance (Cascade) is a Washington Nonprofit Corporation composed of
municipal corporations and special purpose Municipal Corporations that are parties to an
Interlocal Contract entered into under authority of the Interlocal Cooperation Act (Chapter 39.34
RCW) for the purpose of providing water supply to meet the growing demands of its Members.

The Interlocal Contract was entered into in April 1999 and has been amended in April 1999, in
September 1999, November 2002, and December 2004. Under Article 11 of the Interlocal
Contract, “[almendments to the Contract shall be effective upon approval by 65% Dual Majority
Vote (ratified within one hundred and twenty (120) days by 65%), as measured by Dual Majority
Vote of the Members’ legislative authorities.

During 2011, Cascade staff, Board members, and member staff have explored alternatives to
the method of allocating Cascade’s costs to its members. Discussions about changes to the
maximum dues that may be collected under Section 4.7 of the Interlocal Contract have been
held at meetings of member staff, the Board, Board subcommittees, and the Committee of the
Whole.

The Members propose to change Section 4.7 of the Interlocal Contract to increase the “cap” on
total annual dues from 5% of Cascade’s annual revenue requirement, less debt service to 9% of
Cascade’s annual revenue requirement, and to allow the 9% limit to be amended in the budget
by Board action. Two alternative amendments to Section 4.7 are presented:

* Resolution 2011-10 requires a Dual Majority Vote for future amendment to the limit; or

* Resolution 2011-11 requires a 65% Dual Majority Vote for future amendment to the limit.

Following the Board’s decision by 65% Dual Majority Vote, the Board Chair and the Chief
Executive Officer will distribute the 2011 Amended and Restated Interlocal Contract for
ratification within 120 days by Members’ legislative authorities as measured by Dual Majority
Vote of the Members’ legislative authorities.

FISCAL IMPACT

None.





OPTIONS

1. Adopt Resolution No .2011-10 adopting the 2011 Amended and Restated Interlocal Contract
to increase the “cap” on total annual dues to 9% of Cascade’s annual revenue requirement
and to allow the limit to be amended in the budget by Board action by a Dual Majority Vote;
or

2. Adopt Resolution No. 2011-11 adopting the 2011 Amended and Restated Interlocal Contract
to increase the “cap” on total annual dues to 9% of Cascade’s annual revenue requirement
and to allow the limit to be amended in the budget by Board action by a 65% Dual Majority
Vote; or

3. Refer Resolution No.'s 2011-10 and 2011-11 back to staff for additional work, to return to
the Board in November, or December 2011 for adoption.

RECOMMENDED ACTIONS

Adopt Resolution No. 2011-10 adopting the 2011 Amended and Restated Interlocal Contract to
increase the “cap” on total annual dues to 9% of Cascade’s annual revenue requirement and to
allow the limit to be amended in the budget by Board action by a Dual Majority Vote

ATTACHMENTS

1. Proposed Resolution No. 2011-10 —

2. Proposed Resolution No. 2011-11 —







' Attachment 1
V\ CASCADE WATER ALLIANCE
C C 6 ResoLuTION No. 2011-10

WATER ALLTANCE

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE WATER
ALLIANCE, A WASHINGTON NONPROFIT CORPORATION, ADOPTING AN AMENDED
AND RESTATED INTERLOCAL AGREEMENT

WHEREAS, The Cascade Water Alliance (Cascade), is a Washington Nonprofit
Corporation composed of municipal corporations and special purpose Municipal Corporations
that are parties to an Interlocal Contract entered into under authority of the Interlocal
Cooperation Act (Chapter 39.34 RCW) for the purpose of providing water supply to meet the
growing demands of its Members; and

WHEREAS, Cascade was formed in April 1999, according to the Terms of an Interlocal
Contract with established the basis for Membership;

WHEREAS, the Board of Directors of Cascade (Board) approved Amendments to the
Interlocal Contract in September 1999, November 2002, and December 2004; and

WHEREAS, the Board desires to amend the December 2004 Amended and Restated
Interlocal Contract to raise the maximum total dues that may be collected from the Members to
9% of Cascade’s annual revenue requirement and to allow the 9% limit to be amended in the
budget by Board action by a Dual Majority Vote.

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
CASCADE WATER ALLIANCE as follows:

Section 1. The Board approves and adopts the 2011 Amended and Restated
Interlocal Contract, with Section 4.7 amended in the form attached to this Resolution; and

Section 2. The Board directs the Chair and the Chief Executive Officer to distribute
the 2011 Amended and Restated Interlocal Contract for ratification by Members’ legislative
authorities.

Section 3. This Resolution shall be in full force and effect on the date of its adoption.

ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at
a regular meeting thereof, held on the 26th day of October 2011.

CASCADE WATER ALLIANCE

Lloyd Warren, Chair

Attest — Chuck Clarke, Chief Executive Officer John Marchione, Vice Chair







Jim Haggerton, Secretary/Treasurer

Members
Yes
No
Demand Share
Yes %
No %
Include in CWAC?
K Yes
0 No
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Attachment to Resolution 2011-10

Section 4.7 Budget; Dues; Financial Management. The Board must approve an annual
budget, determining Cascade’s revenues and expenditures no later than sixty (60) days before
the beginning of the fiscal year in which that budget will be in effect. The budget will be
developed and approved according to a schedule established by the Bylaws. The budget must
identify the levels of member charges on which revenue projections are based. The Board may
amend the budget.

Each Member must pay annual dues to defray part or all of Cascade’s administrative
costs based on the number of CERUs served by its water system, regardless of water usage or
capacity, and regardless of whether those units are served by the Supply System or by
Independent Supply. Total dues collected from all Members may not exceed the greater of
$1.000,000-6¢5-9% of Cascade’s annual revenue requirement less-debtservice. This limit may
be amended in the budget by Board action by a Dual Majority Vote. The Board may establish
minimum annual dues per Member and may provide that less than all of a Member’s CERUs be
taken into account in establishing dues.

All Cascade books and records shall be open to inspection by the Washington State.

Cascade Resolution No. 2011-10
October 26, 2011
Page 3 of 3









Attachment 2

'V\ﬂ CASCADE WATER ALLIANCE
C C D ResoLuTioN No. 2011-11

WATER ALLTANCE

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE WATER
ALLIANCE, A WASHINGTON NONPROFIT CORPORATION, ADOPTING AN AMENDED
AND RESTATED INTERLOCAL AGREEMENT

WHEREAS, The Cascade Water Alliance (Cascade), is a Washington Nonprofit
Corporation composed of municipal corporations and special purpose Municipal Corporations
that are parties to an Interlocal Contract entered into under authority of the Interlocal
Cooperation Act (Chapter 39.34 RCW) for the purpose of providing water supply to meet the
growing demands of its Members; and

WHEREAS, Cascade was formed in April 1999, according to the Terms of an Interlocal
Contract with established the basis for Membership;

WHEREAS, the Board of Directors of Cascade (Board) approved Amendments to the
Interlocal Contract in September 1999, November 2002, and December 2004; and

WHEREAS, the Board desires to amend the December 2004 Amended and Restated
Interlocal Contract to raise the maximum total dues that may be collected from the Members to
9% of Cascade’s annual revenue requirement and to allow the 9% limit to be amended in the
budget by Board action by a 65% Dual Majority Vote.

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
CASCADE WATER ALLIANCE as follows:

Section 1. The Board approves and adopts the 2011 Amended and Restated
Interlocal Contract, with Section 4.7 amended in the form attached to this Resolution; and

Section 2. The Board directs the Chair and the Chief Executive Officer to distribute
the 2011 Amended and Restated Interlocal Contract for ratification by Members’ legislative
authorities.

Section 3. The Resolution shall be in full force and effect on the date of its adoption.

ADOPTED AND APPROVED hy the Board of Directors of the Cascade Water Alliance at
a regular meeting thereof, held on the 26th day of October 2011.

CASCADE WATER ALLIANCE

Lloyd Warren, Chair

Attest — Chuck Clarke, Chief Executive Officer John Marchione, Vice Chair







Jim Haggerton, Secretary/Treasurer
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Attachment to Resolution 2011-11

Section 4.7 Budget; Dues; Financial Management. The Board must approve an annual
budget, determining Cascade’s revenues and expenditures no later than sixty (60) days before
the beginning of the fiscal year in which that budget will be in effect. The budget will be
developed and approved according to a schedule established by the Bylaws. The budget must
identify the levels of member charges on which revenue projections are based. The Board may
amend the budget.

Each Member must pay annual dues to defray part or all of Cascade’s administrative
costs based on the number of CERUs served by its water system, regardless of water usage or
capacity, and regardless of whether those units are served by the Supply System or by
Independent Supply. Total dues collected from all Members may not exceed the greater of
$1,000,000-0+5-9% of Cascade’s annual revenue requirement less-debtservice. This limit may
be amended in the budget by Board action by a 65% Dual Majority Vote. The Board may
establish minimum annual dues per Member and may provide that less than all of a Member’s
CERUs be taken into account in establishing dues.

All Cascade books and records shall be open to inspection by the Washington State.

Cascade Resolution No. 2011-11
October 26, 2011
Page 3 of 3








Item No. 8 (b)
October 26, 2011

AGENDA MEMORANDUM
SUBJECT
Motion to adopt Resolution No. 2011-12 which sets minimum demand shares of 0.75 mgd for
the City of Issaquah and 1.0 mgd for Sammamish Plateau Water & Sewer District, effective only
upon the adoption of the 2011 Amended and Restated Interlocal Contract by the Board and
ratification by Members’ legislative authorities.

BACKGROUND

During 2011, Cascade staff, Board members, and member staff have explored alternatives to
the method of allocating Cascade’s costs to its members. Discussions about changes to the
cost allocation model have been held at meetings of member staff, the Board, Board
subcommittees, and the Committee of the Whole. The discussion included a proposal to set
specific Demand Shares effective 2012 to account for unique circumstances for Members
Sammamish Plateau Water & Sewer District and the City of Issaquah.

The Interlocal Contract, Section 7.5 provides that specific Demand Shares may be set by the
Board of Directors of Cascade (Board) to account for circumstances. The Rate Calculation
Methodology, adopted by the Board and codified at Cascade Water Alliance Code 5.20.020
provides for the right to recover costs through additional charges or surcharges to address
unigue circumstances.

The proposal is as follows: beginning January 1, 2012, the Demand Shares for Sammamish
Plateau Water & Sewer District and the City of Issaquah would be set as:

Minimum Demand Share

Sammamish Plateau Water & Sewer 1.0 mgd
District
City of Issaquah 0.75 mgd

FISCAL IMPACT

None.

OPTIONS

1. Adopt Resolution No. 2011-12, which sets minimum demand shares of 0.75 mgd for the City
of Issaquah and 1.0 mgd for Sammamish Plateau Water & Sewer District, effective only
upon the adoption of the 2011 Amended and Restated Interlocal Contract by the Board and
ratification by Members’ legislative authorities.

2. Refer Resolution No. 2011-12 back to staff for additional work, to return to the Board in
November, or December 2011 for adoption.





RECOMMENDED ACTIONS

Motion to adopt Resolution No. 2011-12, which sets minimum demand shares of 0.75 mgd for
the City of Issaquah and 1.0 mgd for Sammamish Plateau Water & Sewer District, effective only
upon the adoption of the 2011 Amended and Restated Interlocal Contract by the Board and
ratification by Members’ legislative authorities

ATTACHMENTS

Proposed Resolution No. 2011-12 —







Attachment
'V\ CASCADE WATER ALLIANCE
C C 6 ResoLuTION No. 2011-12

WATER ALLTANCE

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE WATER
ALLIANCE, A WASHINGTON NONPROFIT CORPORATION, ADOPTING MINIMUM
DEMAND SHARES FOR SAMMAMISH PLATEAU WATER DISTRICT
AND THE CITY OF ISSAQUAH

WHEREAS, The Cascade Water Alliance (Cascade), is a Washington Nonprofit
Corporation composed of municipal corporations and special purpose Municipal Corporations
that are parties to an Interlocal Contract entered into under authority of the Interlocal
Cooperation Act (Chapter 39.34 RCW) for the purpose of providing water supply to meet the
growing demands of its Members; and

WHEREAS, the Interlocal Contract, Section 7.5 provides that specific Demand Shares
may be set by the Board of Directors of Cascade (Board) to account for circumstances. The
Rate Calculation Methodology, adopted by the Board and codified at Cascade Water Alliance
Code 5.20.020 provides for the right to recover costs through additional charges or surcharges
to address unique circumstances; and

WHEREAS, the Board desires to set specific Demand Shares effective 2012 to account
for unique circumstances for Members Sammamish Plateau Water District and the City of
Issaquah.

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
CASCADE WATER ALLIANCE as follows:

Section 1. Demand Shares.

Beginning January 1, 2012, the Demand Shares for Sammamish Plateau Water District
and the City of Issaquah are set as follows :

Minimum Demand Share

Sammamish Plateau Water District 1.0 mgd
City of Issaquah 0.75 mgd
Section 2. Effect. This Resolution shall be in full force and effect only upon the

adoption of the 2011 Amended and Restated Interlocal Contract by the Board and ratification
by Members’ legislative authorities.

ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at
a regular meeting thereof, held on the 26th day of October 2011.







CASCADE WATER ALLIANCE

Lloyd Warren, Chair

Attest — Chuck Clarke, Chief Executive Officer

Members
Yes
No
Demand Share
Yes %
No %

Cascade Resolution N0.2011-12
October 26, 2011
Page 2 of 2

John Marchione, Vice Chair

Jim Haggerton, Secretary/Treasurer

Include in CWAC?
[0 Yes
X No








Item No. 8 (c)
September 28, 2011

AGENDA MEMORANDUM

SUBJECT

Motion to approve proposed revision to Cascade Interlocal Agreement to remove current 5%
limit on basis for administrative dues. Board action would require a 65% dual majority to adopt.
If affirmative, the amendment would not take effect until 65% (dual majority) of member
legislative bodies ratify the amendment.

BACKGROUND

The Member Equity Review process has culminated in a series of recommended actions. One
of these requires an amendment to the Cascade Interlocal Agreement.

It has been recommended and largely supported that the current contractual limit on
administrative dues be removed. The current language provides that dues cannot exceed 5%
of the annual revenue requirement, net of debt service, collected through member charges.
Annual administrative costs currently represent roughly 8.5% of annual budget, and are
projected to range from 8.5-11.5% over the next decade. The limit of 5% artificially shifts
administrative cost burden from all benefitting members to those currently using the most water.
As many administrative costs provide going concern value to all members, continuity of service
commitment, and appropriate preparation and planning for future needs, this limit has resulted
in inequitable cost recovery.

The amendment to the Interlocal is relatively simple and focused. Section 4.7 has one sentence
that establishes the limit. Removal or replacement of this sentence is the only proposed
amendment. There was consideration to combine this with other initiatives involving
amendment to the Interlocal, but the actions have been separated for purpose of timing and
clarity.

FISCAL IMPACT

The proposed amendment has no fiscal impact on Cascade. It would redistribute financial
responsibility, in the form of applicable Member Charges, among members.

OPTIONS

1. Approve the amendment to eliminate the cap on administrative charges. This would be
done by stnklng and replacmg the foIIowmg sentence from sectlon 4.7 “Ietat—due&ee#eeted

The replacement Ianguage Would read:
“Total dues collected shall be established in the budget by Board action and may
include a specific limit imposed by the Board by resolution.”

2. Approve the amendment to establish an adjustable cap by replacing the stricken language
with “Total dues collected may not exceed twelve percent of Cascade’s annual





revenue requirement, less debt service. This limit may be amended by resolution of
the Board.”

3. Disapprove the amendment and retain the current 5% limit.

RECOMMENDED ACTION

Approve option 1) to strike the limiting language. Section 4.7 already provides Board discretion
to limit the level of dues by providing their use “to defray part or all” of the administrative cost.
This removal avoids recurrence of future issues related to the constraint while not inhibiting
Board action to constrain administrative dues.





Item No. 8 (c)
October 26, 2011

AGENDA MEMORANDUM
SUBJECT

Motion to adopt Resolution No. 2011-13 amending Cascade Water Alliance Code 5.25.070 (a
portion of the Regional Capital Facilities Charge Methodology) to authorize Cascade to develop
a program whereby it offers to purchase RCFC Credits of one or more Members, effective only
upon the adoption of the 2011 Amended and Restated Interlocal Contract by the Board and
ratification by Members’ legislative authorities.

BACKGROUND

The Regional Capital Facilities Charge (RCFC) Methodology, codified at Cascade Water
Alliance Code 5.25.010 to 5.25.070, provides a mechanism for the recovery of growth-related
costs from Member agencies experiencing growth. The RCFC Methodology currently allows
Cascade to issue RCFC credits in lieu of a Member making payments.

During 2011, Cascade Water Alliance (Cascade) staff, Board members, and member staff
explored alternatives to the method of allocating Cascade’s costs to its members. Discussions
about changes to the cost allocation model have been held at meetings of member staff, the
Board, Board subcommittees, and the Committee of the Whole. A program was proposed
under which Cascade would be authorized to purchase RCFC credits from the Members. This
program requires an amendment to the RCFC Methodology which must be approved by a 65%
Dual Majority Vote of the Board.

Resolution No. 2011-13 amends CWAC 5.25.070 of the RCFC Methodology to authorize
Cascade to develop a program whereby it offers to purchase RCFC Credits of one or more
Members, at a price and with other terms and conditions as established by the Board.

However, Resolution No. 2011-13 is only effective only upon the adoption of the 2011 Amended
and Restated Interlocal Contract by the Board and ratification by Members’ legislative
authorities.

FISCAL IMPACT

None.
OPTIONS

1. Approve Resolution No. 2011-13 amending Cascade Water Alliance Code 5.25.070 (a
portion of the Regional Capital Facilities Charge Methodology) to authorize Cascade to
develop a program whereby it offers to purchase RCFC Credits of one or more
Members, effective only upon the adoption of the 2011 Amended and Restated Interlocal
Contract by the Board and ratification by Members’ legislative authorities.

2. Refer Resolution No.’s 2011-13 back to staff for additional work, to return to the Board in
November, or December 2011 for adoption.





RECOMMENDED ACTIONS

Approve Resolution No. 2011-13 amending Cascade Water Alliance Code 5.25.070 (a portion
of the Regional Capital Facilities Charge Methodology) to authorize Cascade to develop a
program whereby it offers to purchase RCFC Credits of one or more Members, effective only
upon the adoption of the 2011 Amended and Restated Interlocal Contract by the Board and
ratification by Members’ legislative authorities.

ATTACHMENTS

Proposed Resolution No. 2011-13 —
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Attachment

'V\A CAscADE WATER ALLIANCE
C C D REsoLuTtioN No. 2011-13

WATER ALLITANCE

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE WATER
ALLIANCE, A WASHINGTON NONPROFIT CORPORATION, AMENDING CASCADE
WATER ALLIANCE CODE SECTION 5.25.070 (A PORTION OF THE REGIONAL
CAPITAL FACILITIES CHARGE METHODOLOGY)

WHEREAS, The Cascade Water Alliance (Cascade), is a Washington Nonprofit
Corporation composed of municipal corporations and special purpose Municipal Corporations
that are parties to an Interlocal Contract entered into under authority of the Interlocal
Cooperation Act (Chapter 39.34 RCW) for the purpose of providing water supply to meet the
growing demands of its Members; and

WHEREAS, Section 5.5 of the Interlocal Contract provides that the Regional Capital
Facilities Charge (RCFC) be calculated according to an RCFC Methodology, which shall define
the analytical steps required to calculate the RCFC; and

WHEREAS, the RCFC Methodology was adopted by the Board of Directors of Cascade
(Board) in Resolution 2006-02;

WHEREAS by Resolution 2010-02 the Board adopted the Cascade Water Alliance Code
(CWAC) which included the RCFC Methodology at CWAC 5.25.010 through 5.25.070; and

WHEREAS, amendment of the RCFC Methodology shall require a 65% Dual Majority
Vote of the Board; and

WHEREAS, the Board has determined it is reasonable, appropriate, consistent with
applicable law, and in the best interest of Cascade to amend CWAC 5.25.070 of the RCFC
Methodology;

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
CASCADE WATER ALLIANCE as follows:

Section 1. Amending Resolutions 2006-2 and CWAC 5.25.070 (a portion of the
Regional Capital Facilities Charge Methodology) and as follows:

5.25.070 RCFC credits.

In recognition of existing or future independent supplies, or as compensation for
transfer of such resources, Cascade may issue credits redeemable in lieu of
RCFC payments. The number and use of those credits would be defined by the
Board and include the following general provisions:

B- The terms and conditions for rate-ef redemption of RCFC credits shall be set
by the Board to allow redemption under a structure that it determines appropriate








B. Cascade may develop a program whereby it offers to purchase RCFC Credits
of one or more Members, at a price and with other terms and conditions as
established by the Board.

These provisions are intended to protect and stabilize the cash flow derived from
RCFCs.

Section 2. Effect. This Resolution shall be in full force and effect only upon the

adoption of the 2011 Amended and Restated Interlocal Contract by the Board and ratification by
Members’ legislative authorities.

ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at
a regular meeting thereof, held on the 26th day of October 2011.

CASCADE WATER ALLIANCE

Lloyd Warren, Chair

Attest — Chuck Clarke, Chief Executive Officer John Marchione, Vice Chair

Jim Haggerton, Secretary/Treasurer

Members
Yes
No
Demand Share Include in CWAC?
Yes %
No % 0 No

X YES

Cascade Resolution No. 2011-13
October 26, 2010
Page 2 of 2








Item No. 8 (d)
October 26, 2011

AGENDA MEMORANDUM

SUBJECT

Motion to adopt Resolution No. 2011-14 establishing the terms and conditions for the Regional
Capital Facilities Charges (RCFC) Credit Purchase Program authorized under the RCFC
Methodology for purchasing RCFC credits by Cascade Water Alliance from one or more
Members, effective only upon the adoption of Resolution No. 2011-13 and the 2011 Amended
and Restated Interlocal Contract by the Board and ratification by Members’ legislative
authorities.

BACKGROUND

The Regional Capital Facilities Charge (RCFC) Methodology, codified at Cascade Water
Alliance Code 5.25.010 to 5.25.070, provides a mechanism for the recovery of growth-related
costs from Member agencies experiencing growth. The RCFC Methodology currently allows
Cascade to issue RCFC credits in lieu of a Member making payments.

Resolution No. 2011-13 amends CWAC 5.25.070 of the RCFC Methodology to authorize
Cascade to develop a program whereby it offers to purchase RCFC Credits of one or more
Members, at a price and with other terms and conditions as established by the Board.

This Resolution No. 2011-14 establishes the terms and conditions for the RCFC Credit
Purchase Program authorized under the RCFC Methodology for purchasing RCFC
credits by Cascade Water Alliance from one or more Members. However, this
Resolution is effective only upon the adoption of Resolution 2011-13 and the 2011
Amended and Restated Interlocal Contract by the Board and ratification by Members’
legislative authorities.

FISCAL IMPACT

None.
OPTIONS

1. Approve Resolution No. 2011-14 establishing the terms and conditions for the Regional
Capital Facilities Charges (RCFC) Credit Purchase Program authorized under the RCFC
Methodology for purchasing RCFC credits by Cascade Water Alliance from one or more
Members, effective only upon the adoption of Resolution No. 2011-13 and the 2011
Amended and Restated Interlocal Contract by the Board and ratification by Members’
legislative authorities.

2. Refer Resolution No.’s 2011-14 back to staff for additional work, to return to the Board in
November, or December 2011 for adoption.





RECOMMENDED ACTIONS

Approve Resolution No. 2011-14 establishing the terms and conditions for the Regional Capital
Facilities Charges (RCFC) Credit Purchase Program authorized under the RCFC Methodology
for purchasing RCFC credits by Cascade Water Alliance from one or more Members, effective
only upon the adoption of Resolution No. 2011-13 and the 2011 Amended and Restated
Interlocal Contract by the Board and ratification by Members’ legislative authorities.

ATTACHMENTS

Proposed Resolution No. 2011-14 —







‘ Attachment
V\ CASCADE WATER ALLIANCE
C C 6 REsoLuTION No. 2011-14

WATER ALLTANCE

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE WATER
ALLIANCE, A WASHINGTON NONPROFIT CORPORATION ESTABLISH THE TERMS AND
CONDITIONS FOR THE RCFC CREDIT PURCHASE PROGRAM

WHEREAS, The Cascade Water Alliance (Cascade), is a Washington Nonprofit
Corporation composed of municipal corporations and special purpose Municipal Corporations
that are parties to an Interlocal Contract entered into under authority of the Interlocal
Cooperation Act (Chapter 39.34 RCW) for the purpose of providing water supply to meet the
growing demands of its Members; and

WHEREAS, Section 5.5 of the Interlocal Contract provides that the Regional Capital
Facilities Charge (RCFC) be calculated according to an RCFC Methodology, which shall define
the analytical steps required to calculate the RCFC; and

WHEREAS, the RCFC Methodology was adopted by the Board of Directors of Cascade
(Board) in Resolution 2006-02;

WHEREAS by Resolution 2010-02 the Board amended the Cascade Water Alliance
Code (CWAC) which included the RCFC Methodology at CWAC 5.25.070 to authorize a
program for the purchase of RCFC credits with terms and conditions to be established by the
Board; and

WHEREAS the Board desires to establish the terms and conditions for the RCFC Credit
Purchase Program whereby Cascade may purchase RCFC credits from one or more
Members.

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
CASCADE WATER ALLIANCE as follows:

Section 1. RCFC Credit Purchase Program

1. This Regional Capital Facilities Charge (RCFC) Credit Purchase Program, established
pursuant to the RCFC Methodology at Cascade Water Alliance Code 5.25.070(C),
authorizes Cascade Water Alliance (Cascade) to purchase RCFC credits from
Members under terms and conditions established by the Board.

2. Effective with the fiscal year beginning January 1, 2012 and each fiscal year thereafter,
RCFC credits held by any Member shall be redeemable via an annual reimbursement
mechanism in accordance with the following redemption rules:

a. Credits may only be redeemed if Cascade receives reported growth and RCFC
payment for at least 1,250 CERUSs in a given fiscal year as calculated as a total
from all Members.

b. All Members shall report and pay for all applicable CERU growth as it occurs in
accordance with Cascade reporting requirements and procedures. In the event
that any Member fail to provide timely report and payment of RCFCs at year end,
the RCFC crediting process may be delayed; however Cascade will use its best
efforts to complete this process in a timely fashion.







Cascade shall monitor overall growth and revenue to establish whether or when
the threshold is reached or exceeded.

After the end of the fiscal year, Cascade shall determine the degree to which the
threshold is exceeded, allocate any such excess among Members in proportion
to their share of that year's growth, and allow the use of credits for any amount
thus allocated to Members holding valid credits.

Cascade will notify each Member with potential reimbursement through credit
redemption no later than January 31 of the subsequent fiscal year. The Member
will be responsible to confirm whether or to what degree they wish to exercise the
resulting use of credits. A failure to respond by the Member within 14 days will
be considered notice to redeem the maximum applicable credits and Cascade
will by default take this as an affirmative redemption for all applicable credits and
issue the corresponding refund.

As so directed by the Member or by default if the Member has failed to timely
respond , Cascade will refund RCFC revenues corresponding to redeemed
credits, reducing the remaining quantity of available credits for that Member. The
refund will be based on the full RCFC applicable during the fiscal year for which
credits are redeemed.

Credits remain non-transferable among Members except as specifically
authorized by Board action.

3. A Member may retain its credits and use them under the revised rules defined under
Section 2. above; provided the Member gives timely notice under Section 2.g.

4. Each Member with credits may select either of two alternate redemption methods, to be
selected by notifying Cascade no later than December 31, 2011. Absent such
notification, this offer expires and the member will by default retain all applicable credits.

a.

b.

A Member may offer 100% of its outstanding credits for purchase by Cascade at
a price of $2,500 per CERU. Cascade will make full payment no later than
December 31, 2012. Members may not redeem credits during the intervening
period.

A Member may offer 50% of its outstanding credits for purchase by Cascade at a
price of $2,500 per CERU. Cascade will make full payment no later than
December 31, 2012. Members may not redeem credits during the intervening
period. Any Member selecting this option may not redeem its remaining (50%)
credits until after December 31, 2025, and would be subject to redemption rules
as applicable at that time.

Section 2.  Effect. This Resolution shall be in full force and effect only upon the
adoption Resolution 2011-14 and adoption of the 2011 Amended and Restated Interlocal
Contract by the Board and ratification by Members’ legislative authorities.

ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at
a regular meeting thereof, held on the 26th day of October 2011.

Cascade Resolution No. 2011-14

October 26, 2010
Page 2 of 3







CASCADE WATER ALLIANCE

Lloyd Warren, Chair

Attest — Chuck Clarke, Chief Executive Officer

Members
Yes
No
Demand Share
Yes %
No %

Cascade Resolution No. 2011-14
October 26, 2010
Page 3 of 3

John Marchione, Vice Chair

Jim Haggerton, Secretary/Treasurer

Include in CWAC?
0 NO
X YES








Item No. 8 (e)
October 26, 2011

AGENDA MEMORANDUM

SUBJECT

Motion to adopt one of the following resolutions establishing 2012 Rates & Charges:
Resolution No. 2011-15, which allocates rates and charges according to current (i.e.,
unchanged) methodology or “baseline;” or Resolution No. 2011-16 which allocates rates and
charges according to a revised model that assigns a minimum demand share of 0.75 mgd to
Issaquah and 1.0 mgd to Sammamish Plateau and assumes a change in the limitation on
administrative expenses that may be allocated to members on the basis of CERUs from 5% to
9%, effective only upon the adoption of the 2011 Amended and Restated Interlocal Contract by
the Board and ratification by Members’ legislative authorities.

BACKGROUND

During 2011, Cascade staff, Board members, and member staff have explored alternatives to
the method of allocating Cascade’s costs to its members. Discussions about changes to the
cost allocation model have been held at meetings of member staff, the Board, Board
subcommittees, and the Committee of the Whole.

As part of Cascade’s mid-biennium re-confirmation of the budget for the second year,
Cascade’s Interlocal Contract, Section 4.7 requires that rates and charges be adopted at least
60 days prior to the start of the fiscal year in which that budget will be in effect. Pending policy
direction from the Board on whether and how to change the cost allocation model, two
alternative 2012 Rates & Charges Resolutions have been prepared, from which the Board may
choose one for adoption at the October 26, 2011, Board meeting.

The two 2012 Rates and Charges alternatives are:

1. Resolution No. 2011-15 allocates rates and charges according to current (i.e.,
unchanged) methodology. In discussions, this alternative has been described as the
“baseline;”

2. Resolution No. 2011-16 allocates rates and charges according to a revised model that
assigns a minimum demand share of 0.75 mgd to Issaquah and 1.0 mgd to Sammamish
Plateau and assumes a change in the limitation on administrative expenses that may be
allocated to members on the basis of CERUs from 5% to 9%. This Resolution would only
be effective only upon the adoption of the 2011 Amended and Restated Interlocal
Contract by the Board and ratification by Members’ legislative authorities. In the event
that ratification does not occur (which may not be known until some time in early 2012),
the resolution provides that Cascade will adopt and apply amended rates and charges in
compliance with the unamended interlocal contract, and adjust member payment
requirements to conform.

Staff recommends adoption of Resolution No. 2011-16.





FISCAL IMPACT

Total rates and charges (excluding RCFCs) in 2012 will be $31,112,499, regardless of which
Resolution is selected for adoption. Costs to each member, however, vary in each Resolution as
shown in the attached Resolutions.

OPTIONS

1. Adopt Resolution No. 2011-15, which allocates rates and charges according to current (i.e.,
unchanged) methodology or “baseline.”

2. Adopt Resolution No. 2011-16 which allocates rates and charges according to a revised
model that assigns a minimum demand share of 0.75 mgd to Issaquah and 1.0 mgd to
Sammamish Plateau and assumes a change in the limitation on administrative expenses
that may be allocated to members on the basis of CERUs from 5% to 9%, effective only
upon the adoption of the 2011 Amended and Restated Interlocal Contract by the Board and
ratification by Members’ legislative authorities.

RECOMMENDED ACTIONS

Move to approve Resolution No. 2011-16 which allocates rates and charges according to a
revised model that assigns a minimum demand share of 0.75 mgd to Issaquah and 1.0 mgd to
Sammamish Plateau and assumes a change in the limitation on administrative expenses that
may be allocated to members on the basis of CERUs from 5% to 9%, effective only upon the
adoption of the 2011 Amended and Restated Interlocal Contract by the Board and ratification by
Members’ legislative authorities.

ATTACHMENTS

1. Proposed Resolution No. 2011-15 —

2. Proposed Resolution No. 2011-16 —







Attachment 1

CAscADE WATER ALLIANCE
REsoLuTtioN No. 2011-15

PN
CASCAD

WATER ALLTANCE

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE WATER
ALLIANCE, A WASHINGTON NONPROFIT CORPORATION, ADOPTING RATES AND
CHARGES FOR THE YEAR 2012

WHEREAS, The Cascade Water Alliance (Cascade), is a Washington Nonprofit
Corporation composed of municipal corporations and special purpose Municipal Corporations
that are parties to an Interlocal Contract entered into under authority of the Interlocal
Cooperation Act (Chapter 39.34 RCW) for the purpose of providing water supply to meet the
growing demands of its Members; and

WHEREAS, the Interlocal Contract provides for the payment of Administrative Dues by
Cascade Members; and

WHEREAS, the Interlocal Contract provides for the Board of Directors (the Board) to set
Rates and Charges according to the Rate Calculation Methodology, which includes a calculation
of Demand Shares and a uniform pricing structure with a commodity charge and fixed charges
allocated by Demand Share; and

WHEREAS, the Interlocal Contract provides that the Board may adopt wholesale
charges in addition to normal Demand Share Charges to encourage resource conservation; and

WHEREAS, the Interlocal Contract provides that the Board must set Rates and Charges
at levels sufficient for all expenses of Cascade; and

WHEREAS, by Resolution 2010-08 (codified at Cascade Water Alliance Code 5.55.010
and 5.55.020), the Board established a two-year fiscal biennium budget that will consist of the
adopted two consecutive annual budgets, which together shall be referred to as “the biennial
budget.” Under CWAC 5.55.020, the Regional Capital Facilities Charge (“RCFC”) will continue
to be approved annually and that when the biennial budget is adopted, the RCFCs for the first
year of the biennial budget would be determined and the RCFCs for the second year to be
projected. A mid-biennium budget review and opportunity for budget adjustment is to be
provided prior to a re-confirmation of the budget for the second year.

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
CASCADE WATER ALLIANCE as follows:

Section 1. Cascade Equivalent Residential Units (CERUSs) for 2012.
CERUSs for each Member for 2012 are as follows:








TABLE 1

Member 2012
Adopted CERUs
Bellevue 66,739
Covington WD 17,720
Issaquah 11,429
Kirkland 18,204
Redmond 31,108
Sammamish Plateau WSD 21,813
Skyway WSD 3,807
Tukwila 8,294
Total 179,114

Section 2. 2012 Demand Shares.
Adopted Demand Shares for each Member for 2012 are as follows:

TABLE 2

Demand Demand Share
Member

Shares percentage
Bellevue 19.7900 55.00%
Covington WD - 0.00%
Issaquah 0.9412 2.62%
Kirkland 5.1984 14.45%
Redmond 6.5158 18.11%
Sammamish Plateau WSD 0.5467 1.52%
Skyway WSD 0.4010 1.11%
Tukwila 2.5865 7.19%
Total 35.9796 100.00%

Except that, in accordance with the Interlocal Contract, no Member shall have a Weighted Vote
of less than one.

Section 3. Summary of Member Charges
2012 Adopted Member Charges (excluding Regional Capital Facilities Charges) are hereby
established as shown in Table 3 below.

Administrative Dues shall be assessed against each Member at the rate of $9.00 per CERU
multiplied by 100% of that Member's CERUs.

The Demand Share Charge shall be $817,053.19 per Demand Share.

The Conservation Program Charge shall be $7.74 per CERU. The charge is applicable to 100%
of a Member's CERUSs.

Cascade Resolution No. 2011-15
October 26, 2011
Page 2 of 3







TABLE 3

Administrative Conservation Demand Member Total With

Member Dues Charges Surcharges Share Charge Adjustments
Charges Adjustments
Bellevue $ 600,944 $ 516,491 $ $16,169,519 $ (789,528) $16,497,426
CovingtonwWD $ 159559 3 137,136  $ $ - $ - $ 296,695
Issaquah $ 102,906 $ 88,445 % $ 768,991 $ (65,345) $ 894,997
Kirkland $ 163,914 $ 140,879 $ $ 4,247,400 $ (170,582) $ 4,381,611
Redmond $ 280,108 $ 240,743 $ $ 5,323,750 $ (305,704) $ 5,538,897
Sammamish
Plateau Wwsp ° 196411 $ 168,809 $ $ 446,710 $ 47,403 $ 859,333
Skyway WSD  $ 34,275 $ 29,458 $ $ 327,665 $ - $ 391,398
Tukwila $ 74,679 $ 64,184 % $2,113,278 $ - $ 2,252,141
Total $ 1,612,796 $ 1,386,145 $ $29,397,313 $(1,283,756) $ 31,112,498
Section 4. Effect. This Resolution shall be in full force and effect on the date of its
adoption.

ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at
a regular meeting thereof, held on the 26th day of October 2011.

CASCADE WATER ALLIANCE

Lloyd Warren, Chair

Attest — Chuck Clarke, Chief Executive Officer

Members
Yes
No
Demand Share
Yes %
No %

Cascade Resolution No. 2011-15
October 26, 2011
Page 3 of 3

John Marchione, Vice Chair

Jim Haggerton, Secretary/Treasurer

Include in CWAC?
[0 Yes
X No









Attachment 2
'V\ CASCADE WATER ALLIANCE
C C 6 ResoLuTION No. 2011-16

WATER ALLTANCE

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE WATER
ALLIANCE, A WASHINGTON NONPROFIT CORPORATION, ADOPTING RATES AND
CHARGES FOR THE YEAR 2012

WHEREAS, The Cascade Water Alliance (Cascade), is a Washington Nonprofit
Corporation composed of municipal corporations and special purpose Municipal Corporations
that are parties to an Interlocal Contract entered into under authority of the Interlocal
Cooperation Act (Chapter 39.34 RCW) for the purpose of providing water supply to meet the
growing demands of its Members; and

WHEREAS, the Interlocal Contract provides for the payment of Administrative Dues by
Cascade Members; and

WHEREAS, the Interlocal Contract provides for the Board of Directors (the Board) to set
Rates and Charges according to the Rate Calculation Methodology, which includes a calculation
of Demand Shares and a uniform pricing structure with a commodity charge and fixed charges
allocated by Demand Share; and

WHEREAS, the Interlocal Contract provides that the Board may adopt wholesale
charges in addition to normal Demand Share Charges to encourage resource conservation; and

WHEREAS, the Interlocal Contract provides that the Board must set Rates and Charges
at levels sufficient for all expenses of Cascade; and

WHEREAS, by Resolution 2010-08 (codified at Cascade Water Alliance Code 5.55.010
and 5.55.020), the Board established a two-year fiscal biennium budget that will consist of the
adopted two consecutive annual budgets, which together shall be referred to as “the biennial
budget.” Under CWAC 5.55.020, the Regional Capital Facilities Charge (“RCFC”) will continue
to be approved annually and that when the biennial budget is adopted, the RCFCs for the first
year of the biennial budget would be determined and the RCFCs for the second year to be
projected. A mid-biennium budget review and opportunity for budget adjustment is to be
provided prior to a re-confirmation of the budget for the second year.

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
CASCADE WATER ALLIANCE as follows:

Section 1. Cascade Equivalent Residential Units (CERUSs) for 2012.
CERUSs for each Member for 2012 are as follows:








TABLE 1

Member 2012
Adopted CERUs
Bellevue 66,739
Covington WD 17,720
Issaquah 11,429
Kirkland 18,204
Redmond 31,108
Sammamish Plateau WSD 21,813
Skyway WSD 3,807
Tukwila 8,294
Total 179,114

Section 2. 2012 Demand Shares.
Adopted Demand Shares for each Member for 2012 are as follows:

TABLE 2

Demand Demand Share
Member

Shares percentage
Bellevue 19.7900 54.32%
Covington WD - 0.00%
Issaquah 0.9412 2.58%
Kirkland 5.1984 14.27%
Redmond 6.5158 17.88%
Sammamish Plateau WSD 1.0000 2.74%
Skyway WSD 0.4010 1.10%
Tukwila 2.5865 7.10%
Total 36.4329 100.00%

Except that, in accordance with the Interlocal Contract, no Member shall have a Weighted Vote
of less than one.

Section 3. Summary of Member Charges
2012 Adopted Member Charges (excluding Regional Capital Facilities Charges) are hereby
established as shown in Table 3 below.

Administrative Dues shall be assessed against each Member at the rate of $15.26 per CERU
multiplied by 100% of that Member's CERUs.

The Demand Share Charge shall be $776,135.92 per Demand Share.

The Conservation Program Charge shall be $7.74 per CERU. The charge is applicable to 100%
of a Member's CERUSs.

Cascade Resolution No. 2011-16
October 26, 2011
Page 2 of 3







TABLE 3

Administrative Conservation New Water Demand Member Total With
Member Dues Charges Surcharges Share _Charge Adjustments
9 9 Charges Adjustments J
g J
Bellevue $ 1,018,414 $ 516,491 $ - $ 15,359,764 $ (789,528) $ 16,105,141
CovingonWD $ 270,403 $ 137,136  $ - $ - $ - $ 407,539
Issaquah $ 174,395 $ 88,445 $ - $ 730,481 $ (65,345) $ 927,976
Kirkland $ 277,784 $ 140,879 $ - $ 4,034,694 $(170,582) $ 4,282,775
Redmond $ 474,696 $ 240,743 % - $ 5,057,142 $ (305,704) $ 5,466,877
Sammamish
Plateau WSD $ 332,855 $ 168,809 $ - $ 776,136 $ 47,403 $ 1,325,203
Skyway WSD $ 58,086 $ 29,458 % - $ 311,256 $ - $ 398,800
Tukwila $ 126,558 $ 64,184 % - $ 2,007,447 $ - $ 2,198,189
Total $ 2,733,191 $ 1,386,145 $ - $ 28,276,920 $(1,283,756) $ 31,112,500
Section 4. Effect. This Resolution shall be in full force and effect only upon the

adoption of the 2011 Amended and Restated Interlocal Contract by the Board and ratification by
Members’ legislative authorities. Cascade will initiate 2012 billings under on this Resolution,

and, in the event that timely ratification does not occur, Cascade will revise such billings

accordingly.

ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at
a regular meeting thereof, held on the 26th day of October 2011.

CASCADE WATER ALLIANCE

Lloyd Warren, Chair

Attest — Chuck Clarke, Chief Executive Officer

Members
Yes
No
Demand Share
Yes %
No %

Cascade Resolution No. 2011-16
October 26, 2011
Page 3 of 3

John Marchione, Vice Chair

Jim Haggerton, Secretary/Treasurer

Include in CWAC?
[0 Yes

X

No








Item No. 8 (f)
October 26, 2011

AGENDA MEMORANDUM

SUBJECT

Motion to adopt Resolution No. 2011-08 establishing the Regional Capital Facilities Charge
(RCFC) for 2012.

BACKGROUND

Regional Capital Facilities Charges (RCFC) are charges for new water connections and are
based on a pro rata share of Cascade’s Capital Investment Program costs. RCFC revenues are
used to repay debt and to fund capital projects. A history of RCFC rates is shown below:

Regional Capital Facility Charge (per CERU)
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$6,005 $6,005 $6,005 56,005 $6,005 36,005 56, 005
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2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

Cascade staff has analyzed Cascade’s finances and rate structure in anticipation of the second
year of the current 2011-2012 biennium, and has developed an RCFC recommendation for

2012.

Cascade staff recommends that the RCFC be held at $6,005 per CERU through 2015. The
current CIP does not warrant an increase in the RCFC. At the same time, however, Cascade
has made and will continue to make capital investments over the next ten years that justify not
reducing the RCFC. Also, it is more prudent for financial planning purposes to keep the charge
at its current level rather than reducing it now to increase it significantly in just a few years.

At this point in the transmission & supply planning process, there is not a firm basis for
increasing or decreasing the charge, and continuing to hold the charge at $6,005 for the next





few years will stabilize the RCFC revenue stream, which is important because Cascade’s debt
service is a real expense that rates would have to cover to the extent that RCFCs do not.

The consideration of member cost allocations would not necessarily alter the RCFC, but if credit
management were revised it could affect the revenue stream generated by RCFCs.

Also, a potential simplification to the RCFC methodology may be proposed in conjunction with
potential amendments to the Cascade interlocal, again without impact on current RCFC
recommendations.

In the near future, the most significant potential factor related to the RCFC will be the result of
supply negotiations with Seattle, Tacoma, and Covington. As the supply portfolio and schedule
of development is resolved, changes in costs attributable to current growth could lead to
recommended increases or decreases in the RCFC sometime after 2012, dependent on

outcomes.

Although Cascade adopts biennial budgets, the RCFC is established annually, in accordance
with Resolution No. 2010-08.

FISCAL IMPACT

The RCFC rate is a key component of Cascade’s 2011-2012 budget and capital improvement
plan. The proposed 2011-2012 budget has been developed consistent with the RCFC set at
$6,005. Since RCFC revenue covers debt service payments in 2011-2012, any adjustment of
the RCFC could affect the amount of debt service coverage required from the Operating Fund,
which could in turn affect Member rates.

OPTIONS
1. Keep the 2012 RCFC rate at the same level as 2011, i.e., $6,005 per CERU.

2. Establish a 2012 RCFC at a rate other than the 2011 level of $6,005 per CERU.
3. Take no action on the 2012 RCFC and refer the subject back to staff for additional work.

RECOMMENDED ACTION

Adopt Resolution No. 2011-08 to establish the 2012 RCFC rate at $6,005 per CERU (Option 1
above).

ATTACHMENT

Proposed Resolution Number 2011-08,





Attachment
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CAS CA D E s

WATER ALLIANCE

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE WATER ALLIANCE, A
WASHINGTON NONPROFIT CORPORATION,
SETTING THE REGIONAL CAPITAL FACILITIES CHARGE FOR THE YEAR 2012

WHEREAS, the Cascade Water Alliance (‘Cascade”) is a Washington Nonprofit
Corporation composed of municipal corporations and special purpose municipal corporations
that are parties to an interlocal agreement (‘Interlocal”) entered into under authority of the
Interlocal Cooperation Act (Chapter 39.34 RCW) for the purpose of providing water supply to
meet the growing demands of its Members and the region; and

WHEREAS, the Interlocal Contract authorizes Cascade to adopt a Regional Capital
Facilities Charge (“RCFC”), and in furtherance of that agreement the Board of Directors has
adopted a methodology for calculating the RCFC which has been used to calculate the RCFC;

and

WHEREAS, by Resolution 2010-08, the Board established a two-year fiscal biennium
budget that will consist of the adopted two consecutive annual budgets, which together shall be
referred to as “the biennial budget.” The Board further resolved that the RCFC will continue to
be approved annually and that when the biennial budget is adopted, the RCFCs for the first year
of the biennial budget would be determined and the RCFCs for the second year to be projected:;

and

WHEREAS, by Resolution 2010-16, the Board set the RCFC for the first year, 2011, of
biennium 2011-2012 at $6,005 per Cascade Equivalent Residential Unit (CERU) and projected
the RCFC for the second year of the biennium, 2012, at $6,005 per CERU.

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
CASCADE WATER ALLIANCE, as follows:

Section 1. Determination of the RCFC for 2012.
The RCFC effective January 1, 2012, shall be $6,005 per Cascade Equivalent Residential Unit

(CERU).

ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at
a regular meeting therof, held on the 26" day of October 2011.

Page1lof 2





ATTEST:

Chuck Clarke, CEO

Members

Yes

No

Demand Share

Yes %

No %

Cascade Resolution No. 2011-08
September 28, 2011
Page 2 of 2

CASCADE WATER ALLIANCE

Lloyd Warren, Chair

John Marchione, Vice Chair

Jim Haggerton, Secretary/Treasurer

Include in CWAC?

0 Yes
No






Item No 8 (Q)
October 26, 2011

AGENDA MEMORANDUM
SUBJECT
Motion to adopt Resolution No. 2011-09 authorizing the CEO to execute a Park License
Agreement and Right-of-Way Dedication Deed with the City of Bonney Lake (“City”), subject to

the conditions enumerated therein.

BACKGROUND

The City owns the waterfront property adjacent to Dike 13 and operates Allan Yorke Park
(“Park™). Under the 1954 Deed granted by Puget Sound Energy (“PSE") to the City’s
predecessor in interest, as the owner of water front property, the City has the right to access
and use the waters of Lake Tapps for recreational purposes. Park users properly access the
water through the Park beach and swimming areas and boat launch.

Under the 1958 easement between PSE and the City’s predecessor in interest, as the owner of
property adjacent to Dike 13, the City also has the right to cross and re-cross Dike 13 to access
the waters of Lake Tapps for recreational purposes, but not to remain on the Dike. Park users
properly access Dike 13 and cross to the water. Other members of the public access Dike 13
from the West Tapps Highway Right of Way (“ROW?"), and both Park users and other members
of the public remain on Dike13; this use is in excess of the rights granted under the 1958
Easement and is therefore trespassing. Cascade informed the public that it is continuing PSE’s
policy of limiting access to the dikes, and of its intention to request increased law enforcement
on the Lake Tapps dikes as necessary for risk management purposes.

As an alternative to limiting access by the general public to Dike 13, the City desires to gain
formal permission from Cascade for the public to remain on Dike 13 for recreational purposes in
association with the Park. The Park License Agreement would authorize the City to operate a
public amenity similar to the City’s current use of the Park. The term of the license is 20 years.
The license requires the City to maintain the area and to provide an adequate level of all public
services (including vegetation control and security). In addition, the City must make certain
capital improvements to the area, including adding fill. Cascade has a right to terminate the
license (i) for any reason, upon 90 days notice, or (ii) without prior notice if Cascade, in its sole
discretion, determines that there is a risk to dike integrity.

The Right-of-Way Dedication Deed would convey a 10-foot right of way strip to the City for
purposes of widening the ROW and constructing a sidewalk to improve pedestrian safety. This
10-foot strip is located behind Dike 13 and is not necessary for dike integrity.

Cascade staff recommends that the Board authorize the CEO to execute the Park License
Agreement and Right-of-Way Dedication Deed attached hereto.

FISCAL IMPACT
None.

OPTIONS

1. Adopt Resolution No. 2011-09, authorizing the CEO to execute the Park License
Agreement and Right-of-Way Dedication Deed attached hereto.





2. Do not adopt Resolution No. 2011-09, authorizing the CEO to execute the Park License
Agreement and Right-of-Way Dedication Deed attached hereto, and request further action
by Cascade staff.

RECOMMENDED ACTION

Adopt Resolution No. 2011-09, authorizing the CEO to execute the Park License Agreement
and Right-of-Way Dedication Deed attached hereto.

ATTACHMENTS

1. Proposed Resolution No. 2011-09 —
2. Park License Agreement —
3. Right-of-Way Dedication Deed —







Attachment 1

CASCADE WATER ALLIANCE
RESOLUTION NO. 2011-09

I
CASCAD

WATER ALLIANCE

A RESOLUTION OF THE BOARD OF DIRECTORS OF
THE CASCADE WATER ALLIANCE, A WASHINGTON NONPROFIT CORPORATION
AUTHORIZING THE CEO TO EXECUTE A PARK LICENSE AGREEMENT
FOR DIKE 13 AND RIGHT-OF-WAY DEDICATION DEED, EACH WITH THE CITY OF
BONNEY LAKE, SUBJECT TO THE CONDITIONS ENUMERATED THEREIN

WHEREAS, the Cascade Water Alliance (“Cascade”) is a Washington non-profit
corporation formed under authority of the Interlocal Cooperation Act (Chapter 39.34
RCW) to provide water supply to its Members; and

WHEREAS; the Cascade Water Alliance Board of Directors (“Board”) now
desires to authorize Cascade’s Chief Executive Officer (“CEQO”) to execute a Park
License Agreement to allow for certain recreation activities on Dike 13, and a Right-of-
Way Dedication Deed for certain road and sidewalk improvements, each with the City of
Bonney Lake, subject to the conditions enumerated therein.

NOW THEREFORE BE IT RESOLVED BY THE BOARD as follows:

Section 1. Authorization. The CEO is authorized to execute the Park License Agreement
and Right-of-Way Dedication Deed, each attached hereto.

Section 2. Effect. This Resolution shall be in full force and effect on the date of its
adoption.

ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at a
regular meeting thereof, held the 26th day of October, 2011.

ATTEST: CASCADE WATER ALLIANCE

Chuck Clarke, CEO Lloyd Warren, Chair

John Marchione, Vice Chair

Members Jim Haggerton, Secretary/Treasurer
Yes
No .
- Include in CWAC?
Demand Share (] Yes
0
Yes % K No

No %









PARK LICENSE AGREEMENT

This PARK LICENSE AGREEMENT (“License”), effective as of the last date
written below (the “Effective Date”), is by and between CASCADE WATER ALLIANCE, a
Washington nonprofit corporation (“Cascade”), and the CITY OF BONNEY LAKE, a
Washington municipal corporation (“City”).

WHEREAS, Cascade is the owner of the Lake Tapps Reservoir (“Lake Tapps”), as
well as certain property commonly referred to as Dike 13 (the “Cascade Property”), such
property being further described on Exhibit A attached hereto and made a part hereof;

WHEREAS, the City owns the water front property adjacent to the Cascade Property
and operates the Allan Yorke Park (“the Park”), such property being more particularly
described on Exhibit B attached hereto and made a part hereof;

WHEREAS, pursuant to that certain Deed, dated June 22, 1954, and recorded in Vol.
1063, Page 485 of Pierce County records (the “1958 Deed”), Cascade’s predecessor in
interested granted to the City’s predecessor in interest, as the owner of water front property,
the right to access and use the waters of Lake Tapps for recreational purposes;

WHEREAS, pursuant to that certain Quit Claim Deed, dated December 13, 1958, and
recorded as AFN 1837750, Pierce County records, the City’s predecessor in interest reserved
the easement right to cross and re-cross Cascade Property in order to access the waters of Lake
Tapps for recreational purposes, but not to remain on Cascade Property;

WHEREAS, the City now desires to gain certain rights from Cascade for the public to
remain on Cascade Property for recreational purposes in association with the public’s use of
the Park, in exchange for the provision of certain improvements and public services, and
subject to the terms and conditions as further provided for herein;

NOW THEREFORE, for good and valuable consideration, the receipt and sufficiency
of which is hereby acknowledged, and in consideration of the performance by the parties of
the covenants contained herein, Cascade hereby grants to the City the following:

1. Grant of License; Term; Right to Terminate; Restoration; Reservation of Rights.

a. Cascade hereby grants to the City a nonexclusive license for the access and use
of Cascade Property for the operation of a public amenity that is similar to and in
conjunction with the City’s current use of the Park. Except as otherwise
expressly set forth herein, no other uses, purposes, rights or conveyances are
implied or granted hereunder to the City.
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b.  The License shall become effective as of the Effective Date, and shall continue
for a period of twenty (20) years from the Effective Date, unless terminated
sooner (i) pursuant to Section 1(d), (ii) for failure of the City to provide evidence
of its insurance coverage as required under Section 7, or (iii) for any other
breach of this License.

c. At least thirty (30) days prior to the expiration of the License, the parties shall
meet to discuss whether a renewal of the License is needed for the continuation
of the City’s activities, including whether insurance coverages and amounts are
still reasonable. If the parties desire to renew the License, the parties will
endeavor to enter into a renewal License with similar terms and conditions as
contained herein, subject to modifications as agreed to by the parties.

d.  Notwithstanding the term of this License, this License may be terminated (i) for
any reason by either party with 90 days prior written notice to the other party; or
(i) without prior notice by Cascade if Cascade determines, in its sole discretion,
that the integrity of the Cascade Property is at risk.

e. Upon termination and if requested by Cascade, the City shall remove any
improvements constructed or installed by it on the Cascade Property pursuant to
this License. The City shall conduct its removal of such improvements in
compliance with all applicable statutes, orders, rules and regulations, including
all applicable environmental laws, permit and approval requirements, and
commercially reasonable construction and operation practices. If by the
termination date, the City shall not have removed the improvements pursuant to
this Section, then the City shall be deemed to have abandoned any and all
improvements made to the Cascade Property. Cascade shall thereafter have the
right to keep, remove or otherwise dispose of such improvements as Cascade
shall determine, in its sole judgment, and the City shall reimburse Cascade for
any expenses it incurs relating to such removal or disposal. All of the City’s
obligations arising under this License which may reasonably be deemed to
survive the termination of this License shall survive the termination of this
License.

f. Cascade reserves the right to use the Cascade Property for any purpose not
inconsistent with the rights herein granted to the City.

2. Dike Integrity; Work on Cascade Property by Cascade.

a. Notwithstanding any other provisions herein, the integrity of the Cascade
Property will be paramount to any other interest granted to the City. The
integrity of the Cascade Property must be maintained at all times and any actions
taken by the City pursuant to the rights granted hereunder shall be subject to

2
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Cascade’s ability to maintain, repair and/or replace the Cascade Property,
including, without limitation, the right to redesign the configuration and
elevation of Cascade Property, all in its sole and absolute discretion.

b. At any time during the term of this License, Cascade may access Cascade
Property to conduct any maintenance, monitoring, repair or replacement
activities, and may limit access by the City and the public during such process.
Cascade will coordinate with the City to the extent possible to reasonably
minimize any such impacts on public access. Such work shall be done at
Cascade’s expense, however, Cascade will not be responsible for any damage or
alteration to any of the City’s improvements or vegetation to Cascade Property
disturbed during such activities, or for the replacement of any of the City’s
improvements or vegetation if removed during such activities. Notwithstanding
the foregoing, the City will install or pay for the installation of capping on the
existing ecology-block bulkhead. Such capping shall be subject to Cascade’s
prior review and approval.

3. City’s Improvements.

a.  During the term of this License, the City will make certain capital improvements
to Cascade Property, including depositing of fill material between the existing
southern slope of Cascade Property and the adjacent public right of way,
constructing a sidewalk along the right of way, and installing or constructing
certain access control features onto Cascade Property (collectively, the “Initial
Capital Improvements”). The City shall provide the design and engineering
plans for the Initial Capital Improvements at least 4 weeks in advance of
commencement of any work or submittal of any applications to Cascade for its
review and approval, in its sole discretion. The City shall pay for Cascade’s
costs associated with its dam engineer’s review of such plans. Any future
improvements (together with the Initial Capital Improvements, the “Capital
Improvements”) by the City shall also be subject to Cascade’s prior review and
approval, in its sole discretion, and the City shall pay Cascade’s dam engineer
costs for review of same.

b.  The City will be the lead agency under the State Environmental Policy Act for
any Capital Improvements. The City represents and warrants that it will obtain,
prior to the commencement of any construction or installation activities of any
Capital Improvements, all applicable Federal, State and local permits, licenses,
or other authorizations required for the construction, installation, repair or
replacement of any Capital Improvements on the Cascade Property (including,
without limitation, such laws or permits as may pertain to building, zoning,
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shoreline regulation, environmental protection or other matters pertaining to the
general public health, safety and welfare).

c.  With respect to the fill material that is part of the Initial Capital Improvements,
the City shall provide analysis of any proposed fill materials to Cascade for its
review and approval, in its sole discretion, prior to placement on Cascade
Property. The City shall pay Cascade’s consultant costs to review same.

4. City’s Obligations and Activities.

a.  The City will provide an adequate level of all public services, such as mowing
and vegetation maintenance, event staff usage, restrooms, parking, and
maintenance of swimming area with buoys and floats during the term of the
License. The City will comply with any request by Cascade for vegetation
control in order to ensure dike integrity. The types of vegetation that may be
maintained on, near and around the Cascade Property shall be subject to
Cascade’s prior review and approval, in its sole discretion.

b.  The City will provide an adequate level of security, law enforcement and marine
patrol during the term of the License.

c.  The City will be responsible for maintenance and compliance with all safety
laws and regulations, during the term of the License.

d.  No motorized water craft will be allowed on the Cascade Property, or will be
permitted to launch from the Cascade Property during the term of the License.

5. Additional Restrictions; Own Risk.

a.  The City agrees that it will not use, generate, store, or dispose of any hazardous
substances (including, without limitation, fuel) on, under, about, or within the
Cascade Property in violation of any law or regulation.

b.  The parties acknowledge that the long-term quality of the waters of Lake Tapps
is paramount. The City warrants that the design of any Capital Improvements,
and the City’s activities on Cascade Property, will protect the water quality of
Lake Tapps and the structural integrity of Cascade Property during the term of
the License.

c.  The City will obtain and comply with all necessary water quality permits for any
Capital Improvements and for the City’s activities on Cascade Property. The
City will engage in techniques to control the entry of fertilizers and pesticides
into Lake Tapps during the term of the License.

4

Y:\WP\CASCADE GENERAL COUNSEL\DIKE 13\LICENSE 082011B.DOC







d.  The City acknowledges that the Cascade Property is an operating utility property
of Cascade and the use thereof includes, without limitation, the operation of a
reservoir to serve Cascade’s future municipal water supply. Notwithstanding the
rights granted to the City hereunder, Cascade may use the Cascade Property for
purposes of its utility operations as fully as if this License had not been given.
The City shall not, at any time, undertake any activities which interfere with or
otherwise impair the safe and reliable operation of the Cascade Property as an
operating utility property, or for other uses incidental thereto.

e.  The City acknowledges that these rights are subject to the restrictions contained
in the 1954 Deed, including, without limitation, Cascade’s right to raise the waters
of Lake Tapps up to the elevation of 545 feet above sea level (measurement of such
elevation as further described in the 1954 Deed), and to draw it down to any level
or abandon the storage reservoir completely.

f.  The City acknowledges that the use of the Cascade Property by the City and
members of the general public will be at its and their, respectively, own risk, and
Cascade shall not be responsible for any injuries or property damage resulting
therefrom. Cascade and their insurers will bear no responsibility for any injuries
that City employees, contractors, or volunteers, or members of the general
public, may incur.

6. Cooperation; Compliance and Permits; Work.

a. Each party hereby agrees to execute additional documents and to take such
actions as are necessary and appropriate to effectuate the intent of this License.

b. The City shall at all times exercise its rights herein in accordance with all
applicable statutes, orders, rules and regulations, including all applicable
environmental laws, permit and approval requirements, and commercially
reasonable construction and operation practices.

c.  The City shall cause all construction and installation activities upon or within the
Cascade Property to be done in a safe, careful and workmanlike manner so as to
prevent bodily harm to persons and damage to property. The City shall ensure
that all labor, services, materials, equipment, supplies or other items employed or
provided in connection with the rights granted herein are of good quality and
suitable for the intended purpose. The City shall promptly pay (and shall secure
the discharge of any liens asserted by) all persons or entities furnishing any
labor, services, materials, equipment, supplies or other items to or upon the
Cascade Property for the benefit of the City.
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7. Insurance. The City agrees to maintain reasonable and customary liability insurance
for bodily injury, personal injury, death, contractual liability and property damage
arising out of, or having to do with the City’s and the general public’s use, occupancy,
and possession of, or acts or omission on or about the License Property, and shall
provide Cascade with satisfactory evidence of such insurance on an annual basis.
Such insurance shall name Cascade as an additional insured with respect to all
coverages, with the exception of Worker’s Compensation Insurance. The City’s
insurance shall be primary and Cascade’s insurance shall be excess and non-
contributory. The City shall obtain Cascade’s approval as to types of coverages and
amounts, or an alternative risk management tool, upon the Effective Date and each
anniversary date thereafter.

8. Indemnity. The City hereby agrees to release, indemnify, defend and hold Cascade,
its elected or appointed board members, officers, officials, employees and agents
harmless from and against any and all demands, claims, suits, risks, liabilities and
obligations of any nature and any and all costs or expenses of any nature including,
but not limited to, all losses, damages, judgments and reasonable attorney’s fees,
arising from or relating to injury to or death of any and all persons and/or all property
damage of any kind, whether tangible or intangible, including loss of use, in
connection with or related to the rights granted hereunder, or the actions or inactions
of the City, its agents, employees, contractors, guests, other invitees or the general
public, upon the Cascade Property, and/or the presence of the City, its employees,
agents, employees, contractors, guests, other invitees or the general public or their
property upon or in proximity to the Cascade Property, except only those losses
resulting solely from the negligence or willful misconduct of Cascade, its elected or
appointed board members, officers, employees, volunteers, contractors or agents, or
resulting from Cascade’s breach of this License. Solely to give full force and effect to
the indemnities contained herein and not for the benefit of any third party, each party
specifically and expressly waives any immunity it may have under Washington State
Industrial Insurance Act, Title 51 RCW, and acknowledges that this waiver was
mutually negotiated by the parties herein. In no event shall either party's obligations
hereunder be limited to the extent of any insurance available to or provided by the
obligated party.

9. Remedies. In the event of any breach or threatened breach of this License by either
party, the other party shall have all rights at law or in equity. In no event shall a waiver
by either party of the right to seek relief under this Section constitute a waiver of any
other or further violation. The prevailing party in any action brought to enforce or
interpret the terms of this License pursuant to this Section shall be entitled to recover
its costs and reasonable attorneys’ fees incurred in said action, including on appeal,
whether or not suit is commenced. It is expressly agreed that a breach of this License
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shall entitle any party to cancel, rescind or otherwise terminate this License pursuant to

Section 1(d).

10. Limitations. This License, and the benefits conferred hereby, are subject to any other
easements or encumbrances of record as of the date hereof.

11. Notices. Any notice or election required herein or permitted to be given or served by
either party hereto upon the other shall be deemed given or served in accordance with
the provisions of this License, if personally served, delivered by national overnight
courier (such as Fed Ex, UPS, DHL), if sent via facsimile or if mailed by United States
Registered or Certified Mail, postage prepaid, properly addressed as follows:

If to City:

If to Cascade:

City of Bonney Lake

P.O. Box 7380

Bonney Lake, WA
98391-0944

Attn: Gary Leaf

Telephone: (253) 447-3282
Facsimile: (253) 862-8538

Cascade Water Alliance
11400 SE 8th Street, Suite 440
Bellevue, WA 98004

Attn: CEO

Telephone: (425) 453-0930
Facsimile: (425) 453-0953

Each mailed notice or communication shall be deemed to have been given to,
or served upon, the party to whom it is addressed on the date of delivery if
served, or the next day after deposit with a national overnight courier, or on the
third date after the same is deposited in the United States Registered or
Certified Mail, if postage prepaid, properly addressed in the manner above
provided. Each notice sent via facsimile shall be deemed to have been given
to, or served upon, the party to whom it is addressed on the date such notice
was faxed. The addresses to which notices are to be mailed to either party
hereto may be changed by such party by giving written notice thereof to the
other party in the manner above provided.

12. Assignment. The City shall have the right to assign, apportion or otherwise transfer
any or all of its rights, benefits, privileges and interests arising in and under this
License to a public entity that owns the Park (a “Permitted Assignment”). Except for
a Permitted Assignment, all other assignments, apportionments or transfers shall
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require Cascade’s prior written consent, such consent not to be unreasonably withheld,
conditioned or delayed. Subject to and without limiting the generality of the
foregoing, the rights and obligations of the parties shall inure to the benefit of and be
binding upon their respective successors and assigns.

13. No Merger of Estates. The rights granted herein shall not extinguish or terminate by
operation of the doctrine of merger or otherwise due to the existing or future common
ownership of the real property described herein.

14. Complete Agreement. This License contains the entire agreement of the parties with
respect to this subject matter and supersedes all prior or contemporaneous writings or
discussions relating to the rights provided for herein. This License may not be
amended except by a written document executed after the date hereof by the duly
authorized representatives of City and Cascade.

15. Choice of Law. This License shall be governed by the laws of the State of
Washington, exclusive of its choice of law rules.

16. Time of the Essence. Time is of the essence of this License and the performance of
all obligations hereunder.

17. Severability. Invalidation of any of the provisions contained in this License, or of the
application thereof to any person, by judgment or court order, shall in no way affect
any of the other provisions thereof or the application thereof to any other person and
the same shall remain in full force and effect.

18. No Warranties. Cascade makes no warranty, express or implied, as to the suitability
of the Cascade Property for the City’s intended use or purpose, or the correctness or
accuracy of the City’s plans that Cascade reviews, and expressly disclaims any such
warranties. In addition, Cascade makes no representation or warranty as to any other
permits, licenses or other authorizations that may be required for any Capital
Improvements.

19. Counterparts. This License may be executed in one or more counterparts.
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The parties execute this License to be effective as of the last date written below.

CASCADE:

CASCADE WATER ALLIANCE,
a Washington nonprofit corporation

By:

Chuck Clarke
Chief Executive Officer

Date:
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CITY:

CITY OF BONNEY LAKE,
a Washington municipal corporation

By:

Name:

Its:

Date:

Approved as to form:

City Attorney

Date







EXHIBIT A
DESCRIPTION OF CASCADE PROPERTY

That portion of the northwest guarter of the northwest gquarter of
the southwest guarter of Section 27, Township 20 Nerth, Range &5
280, W.M., in Fierce County, Washington, lying between the
centeriine of the existing Pierce County road and the 545 feok
contour line of Lake Tapps Reservoir as said lioe iz described in
that certain Deed dsted 06-22-1%54 and recorded under recording

number 1686523, described as follows:

Commencing at a peint on said existing centerlize, which point liss
south 53"177'05" east 42.11 feet from the west quarter section corner
of said Bection 27:

Thence south 1°50'10" sast 228.00 feet to the peint of beginnin
Thence continuing zlong said centerline south 1°50F10Y east T1.96

EXHIBIT A—PAGE 1
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EXHIBIT B

DESCRIPTION OF PARK PROPERTY

Section 27 Township 20 Range 05 Quarter 32 CHURCH LAKE WATERFRONT TR DIV #
1: CHURCH LAKE WATERFRONT TR DIV # 1 PARK (ALLEN YORKE PARK-
WATERFRONT) ALSO POR L 2 SP 84-04-13-0220 (DCWJES8-2-83) DC031798MD

EXHIBIT B—PAGE 1
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After recording return document to:
City of Bonney Lake

Attention: Don Morrison

P.O. Box 7380

Bonney Lake, WA 98391

Document Title: RIGHT-OF-WAY DEDICATION DEED

Grantor: Cascade Water Alliance

Grantee: City of Bonney Lake

Legal Description: A Portion of the NW ¥4 of the SW ¥ Sec 27 Twp 20 N Rge 5 E WM
Assessor’s Tax Parcel Number: 0520273019

RIGHT-OF-WAY DEDICATION DEED

The Grantor, CASCADE WATER ALLIANCE, a Washington nonprofit corporation, hereby
conveys and quitclaims unto the CITY OF BONNEY LAKE, a municipal corporation, and its assigns, a
public highway right-of-way easement, to be used for all lawful right of way purposes, surface and
subsurface, including but not limited to right-of-way uses as well as sidewalks, plantings, right of way
beautification improvements where deemed appropriate by the City, installation, operation and
maintenance of utilities, stormwater and such other uses that municipalities may make of rights-of-way
from time to time, now or in the future, for the use and benefit of the public, over, under, upon and across
the hereinafter described lands. All such uses are unrestricted in location within the right-of-way and shall
not be limited in any way whatsoever by the state of being, condition or location of the street.

Said lands being situated in the City of Bonney Lake, County of Pierce, State of Washington,
legally described as follows:

See Exhibit “A” attached hereto and Exhibit “B” in support of.

The lands herein described contain an area of 0.095 acres / 4,134 square feet, more or less. This
right-of-way shall be perpetual until termination by operation of law or vacation by the property legislative
authority.








IN WITNESS WHEREOF, CASCADE WATER ALLIANCE has caused this instrument to
be executed by its proper officers this day of , 20

(authorized signature)

ACKNOWLEDGEMENT

STATE OF WASHINGTON )

)

County of King )
| certify that | know or have satisfactory evidence that CHUCK CLARKE is/are the person(s) who
appeared before me, and that said person(s) acknowledged that he signed this instrument and acknowledged

it to be his free and voluntary act on behalf of Cascade Water Alliance for the uses and purposes mentioned
in the instrument.

DATED this day of , 20

(Print Name)

Notary Public in and for the State of Washington
Residing at

My Appointment Expires:

Approved as to form: CITY OF BONNEY LAKE

By:
City of Bonney Lake Attorney Mayor

Date:








EXHIBIT A

ADDITIONAL RIGHT-OF-WAY DESCRIPTION

THE WESTERLY 10.00 FEET OF PARCEL 26 AS DESCRIBED IN BARGAIN AND SALE
DEED RECORDED UNDER RECORDING NUMBER 200912180783, RECORDS OF
PIERCE COUNTY, WASHINGTON, SAID PARCEL 26 DESCRIBED AS FOLLOWS:

THAT PORTION OF THE NORTHWEST QUARTER OF THE NORTHWEST QUARTER OF
THE SOUTHWEST QUARTER OF SECTION 27, TOWNSHIP 20 NORTH, RANGE 5 EAST,
W.M. IN PIERCE COUNTY, WASHINGTON, LYING BETWEEN THE CENTERLINE OF THE
EXISTING PIERCE COUNTY ROAD AND THE 545 FOOT CONTOUR LINE OF LAKE
TAPPS RESERVOIR AS SAID LINE IS DESCRIBED IN THAT CERTAIN DEED DATED
06-22-1954 AND RECORDED UNDER RECORDING NUMBER 1686523, DESCRIBED AS
FOLLOWS:

COMMENCING AT A POINT ON SAID EXISTING CENTERLINE, WHICH POINT LIES
SOUTH 53°17'05" EAST, 69.11 FEET FROM THE WEST QUARTER SECTION CORNER
OF SAID SECTION 27; THENCE SOUTH 01°50'10" EAST, 228.00 FEET TO THE POINT
OF BEGINNING; THENCE CONTINUING ALONG SAID CENTERLINE SOUTH 01°50'10"
EAST, 71.96 FEET AND SOUTH 55°02'34" EAST [S/C] [SOUTH 55°07'17" EAST PER PLAT
AFN 1931505], 405.69 FEET; THENCE NORTH 07°23'24" WEST TO SAID CONTOUR LINE
OF LAKE TAPPS RESERVOIR; THENCE NORTHWESTERLY ALONG SAID SHORELINE
[SIC] [CONTOUR LINE PER PLAT AFN 1931505] TO A POINT ON A LINE WHICH BEARS
NORTH 74°06'10" EAST FROM THE POINT OF BEGINNING; THENCE SOUTH 74°06'10"
WEST TO THE POINT OF BEGINNING;

EXCEPT PORTION LYING WITHIN COUNTY ROAD RIGHT-OF-WAY.








EXHIBIT B

28 l
27

\ PORTIONS OF NW 1/4, OF THE SW 1/4 OF SEC. 27 TWP. 20

j N., RGE. 5 E,, WM. CITY OF BONNEY LAKE, PIERCE COUNTY, WA
|

|

: LAKE TAPPS

PLAT OF CHURCH LAKE

S WATERFRONT TRACTS DIV. 1
AFN. 1931505

FLAT OF CHURCH LAKE |
WATERFRONT TRACTS DIV. 11
TP.N. 3037002002









Iltem No 8 (h)
October 26, 2011

AGENDA MEMORANDUM
SUBJECT
Motion to authorize the Chief Executive Officer (CEO) to execute a sixty-five month lease for
approximately 6,300 square feet of office space in Cascade’s current building or at 520 112"

Ave NE.

BACKGROUND

Cascade’s current five-year office space lease expires on February 29, 2012. Staff has been
working with an office lease broker since February 2011 to review potential offices and
configurations with sufficient space for staff, storage, filing, and meetings.

Cascade’s current office space is 4,343 square feet. Since moving into the current space in
2007, Cascade’s need for space has grown, due primarily to the addition of staff and the
acquisition of Puget Sound Energy files & materials related to Lake Tapps. The current office
has no storage rooms or closets. The current office also lacks sufficient meeting space. The
space known as the ‘small conference room’ is often unavailable for meetings because it is
regularly used to locate temporary workers such as auditors, IT consultants, summer interns,
etc. To accommodate its current and anticipated storage, staffing, and meeting space
requirements, staff recommends that the next lease provide for an additional 50% of space
(approximately 6,300 square feet total).

After reviewing and visiting several potential office spaces, staff has narrowed the search down
to two promising options, one of which is to remain in the current space with the addition of a
nearby, but not contiguous, annex space. The other promising option is in the building located at
520 112" Avenue NE in Bellevue. Preliminary rental rates presented for both options are
competitive and comparable to current payments. In exploring new spaces, staff has placed the
highest priority on visitor access, parking, sufficient square footage, and internet connectivity.
Internet connectivity and networking capacity is an extremely important consideration.
Cascade’s current office space lacks T1 data wiring capacity, which inhibits our ability to
integrate with important offsite functions such as SCADA (White River System monitoring and
security) and Lake Tapps sites. The 520 112" Ave NE building, however, has modern cabling
capacity that would allow full integration. A related issue is the physical size of a server room,
which is too small in the current office but larger at the other building.

Negotiations with each of the two office space landlords have reached their final stages. Board
approval is now sought to authorize the CEO to execute a sixty-five month lease agreement for
one of the two options described above.

FISCAL IMPACT

Relatively high eastside office vacancy rates have created favorable conditions for office renters
such as Cascade. This means that Cascade can rent more space for the same price, or less,
than what it is paying now for its current office. The current rental rate for Cascade’s present
office space is 4,343 sqgft x $30.50 per sqft x 12 months = $132,462 for twelve months. For a
new lease, the current landlord has offered 6,252 sqft x $25.00 per sqft x 12 months, minus two
months rent abatement = $130,250 for the first year, with the sqft rate to increase by $1.00 each
year. The other option (520 112" Ave NE) has offered 6,253 sqft x $26.00 per sqft x 12 months,
minus four months rent abatement and two months 50% rent = $94,837 for the first year, with
the sqft rate to increase by $0.75 each year. All of the computations above exclude additional






monthly operating expenses, and all square footage numbers are approximate until finalized.
Two months rental abatement are included in the second year for the 6,252 sqft office.

OPTIONS

1. Authorize the CEO to execute a sixty-five month lease for approximate 6,300 square feet of
office space in Cascade’s current building or at 520 112" Ave NE.

2. Do not authorize the CEO to execute a sixty-five month lease for office space, and provide
alternate direction to Cascade staff.

RECOMMENDED ACTION

Authorize the CEO to execute a sixty-five month lease for approximately 6,300 square feet of
office space in Cascade’s current building or at 520 112™ Ave NE.





