REGULAR MEETING' OF THE BOARD OF DIRECTORS

\./A AGENDA

E BELLEVUE CITY HALL - ROOM 1E-108
February 22, 2012
WATER ALLTANCE 330 PM
1. CALL TO ORDER
2. ROLL CALL
3. PUBLIC COMMENT
4. EXECUTIVE SESSION
a. To discuss with legal counsel representing the agency litigation or

potential litigation to which the agency, the governing body, or a
member acting in an official capacity is, or is likely to become, a party,
when public knowledge regarding the discussion is likely to result in an
adverse legal or financial consequence to the agency. (approximately
10 minutes)

5. APPROVAL OF AGENDA

6. CHIEF EXECUTIVE OFFICER’'S REPORT -
7. CONSENT ACTION ITEMS

a. November 16, 2011 Regular Board Meeting Minutes —

b. January 30, 2012 Special Board Meeting Minutes —

c. Motion to authorize the Chief Executive Officer to execute the 2012
Mountains to Sound Greenway Days Sponsorship Agreement in the
amount of $2,500. —

d. Motion to adopt Resolution 2012-04 amending Section 5.60.050.B.
and E. of the Cascade Water Alliance Code (“CWAC") to clarify the
process and procedures for utilizing a shared roster service provider.

e. Motion to authorize the Chief Executive Officer to implement

Conservation community education and outreach programs in 2012, to
include the annual Leak Detection Mailing program for up to $50,000
and the 2012 Savvy Gardener Classes up to $18,000 ($68,000 total). —

1 The February meeting of the Cascade Water Alliance Board satisfies the requirement for an annual meeting, as
adopted by the By-laws, Section 4.04.



8. OTHER ACTION ITEMS

a) Motion to adopt Resolution No. 2012-01 to appoint Board Officers.

b) Motion to adopt Resolution No. 2012-03 establishing a policy related to
property management at the Lake Tapps Reservoir. —

9. STAFF PRESENTATION
10. COMMITTEE REPORTS
a. Executive Committee — no meetings held

b. Finance and Management Committee — February 16, 2012 (no packet
material)

c. Public Affairs Committee — February 14, 2012 —
d. Resource Management Committee — February 9, 2012 —
11. NEW BUSINESS

12. NEXT REGULAR MEETING —
March 28, 2012, Bellevue City Hall — 3:30pm

13. ADJOURN

NOTE: AS ALLOWED BY STATE LAW, THE BOARD OF DIRECTORS MAY ADD AND TAKE
ACTION ON ITEMS NOT LISTED ON THE AGENDA.

Directions to Bellevue City Hall
450 110" Avenue NE, Bellevue, WA 98004
(425) 452-6800

From 1-405 north or southbound:

Take NE 4" Street exit

Head West on NE 4" Street

Turn right onto 110" Avenue NE

Proceed ¥ block on 110" Avenue NE and turn right into the entrance of Bellevue
City Hall's visitor parking lot.

BE SURE TO HAVE YOUR PARKING VALIDATED AT THE SERVICE FIRST
DESK ON YOUR WAY IN TO THE MEETING





Item No. 10 (c)
February 22, 2012

\‘/A
C E PUBLIC AFFAIRS COMMITTEE
N

WATER ALLIANCE John Marchione; Mayor, City of Redmond

Meeting Recap
Tuesday, February 14, 2012

Redistricting in Washington State — and what it means for Cascade: With the change in
legislative and Congressional boundary lines as a result of 2011 redistricting, committee
members discussed with Cascade’s state legislative relations consultants, Gordon Thomas
Honeywell, what the impacts would be. While much of the member service area remains in the
5,11, 41, 45, 47, 48, and the Lake Tapps project remains in the 31 District, a variety of shifts in
these districts means many of them will be toss up districts for future elections. In the 45™,
State Rep. Deb Eddy may not seek re-election and Rep. Roger Goodman is running for the
open First Congressional District seat vacated by Jay Inslee who is running for Governor. Both
of these will be losses as Eddy and Goodman have been strong Cascade supporters. It leaves
the 45™ District up for grabs. Sen. Margarita Prentice will not run as her district (11"™) has
changed. On the Congressional side, the First will still represent the northernmost portions of
Cascade, and that seat will see a hotly contested primary and election. And the 8", although
changed, will still incorporate the Lake Tapps area, which is good for Cascade, as Cong. Dave
Reichert has been a strong supporter of Cascade as well. Congressman Adam Smith, who had
represented areas near Lake Tapps, (Pierce County), will now represent much of the Cascade
member service area, as that district has been moved north. While a few changes are known,
the real impact will be felt in the future as elections determine how safe or how contested new
districts become. Cascade is committed to working with all elected officials representing areas
in which we have members or interest, as well as those who can positively help Cascade
provide essential services.

Implementation of Joint Municipal Utilities Services Authority: All Cascade committees
began the process of identifying key issues necessary to change from a watershed
management partnership to a joint municipal utilities services authority made possible by a bill
Cascade got passed during the 2011 Legislative Session.

Congressional/Washington State Legislature Status Reports:

Congressional: Cascade continues to request funding for maintenance and operations in the
federal budget for Mud Mountain Dam. To date, these efforts have been successful. Cascade
also shared with the delegation the positive meeting its board members and staff held with the
new Colonel of the Corps, where collaboration and cooperation was committed to on both sides.

State Legislature: Although Cascade has no pending Legislation before the Legislature in 2012,
Cascade has visited with elected officials from member and Lake Tapps areas to thank them for
previous efforts and to lay the groundwork for next year. The Forum, and Cascade, have
discussed consideration of a high efficiency toilet measure as a more cost effective way to save
water than other existing conservation programs, and staff informed legislators that this may be
an upcoming issue.






Lake Tapps Property Management Policy Impact/Activities: Cascade has worked with the
Lake Tapps community and key agencies around the lake that have jurisdiction on activities in
and on the lake (i.e. Bonney Lake, Pierce County, and State Fish and Wildlife.) Comments and
updates were made to the policy following input, and coordination efforts between jurisdictions
are aimed at ensuring residents and the jurisdictions know who is applying for licenses and for
what activities. Each applicant must obtain not only a license but all applicable permits, and
Cascade is committed to informing each jurisdiction of license applications that may affect them.

Advertising/Sponsorship/Conservation Proposals: To ensure consistency in creating,
preparing, and promoting outreach programs, conservation outreach efforts will be submitted to
the Public Affairs Committee for review and referral to the full board. The conservation efforts
shall use a similar form that the communications, sponsorship, and outreach efforts use. This
month the following conservation programs were reviewed:

1. 2012 Leak Detector Mailing (continuation of existing program);

2. 2102 Savvy Gardener Classes (new program); and

3. 2012 Water Education Classroom Presentations.

Water Supply Forum'’s Drinking Water Week Activities/May 2012: Key staff members from
members of the Water Supply Forum are working together to prepare data and write a water
supply update that will be presented during National Drinking Water Week in May. The update
will focus on the state of water in the region, the change in demand and what that means for the
future, due in part to the outstanding regional cooperation on water supply planning. The
message to the community, the media, and the public is that there is water for the region’s
future and that this is one infrastructure effort that is well coordinated, well planned and working
well.

Board Member Updates: Scott Hardin and Elaine Kraft briefed Fred Butler, Issaquah’s newly
appointed board member. Fred was briefed on Lake Tapps, the agreements with the Tribes, the
homeowners and the Four Cities as well as on board procedures. In addition, each board and
alternate member is being asked to update or complete a new biography for future use, and
Cascade will have a photographer at the February 22 board meeting taking pictures for future
use in brochures, publications, and on the web.

The next Public Affairs Committee meeting will be held March 13, 2012 in Cascade’s office.






Item No. 10 (d)
February 22, 2012

RESOURCE MANAGEMENT COMMITTEE

J\A David Knight, Chair, Commissioner, Covington Water District

C E Jon Ault, Commissioner, Skyway Water & Sewer District
N

Meeting Recap
Thursday, February 9, 2012
3:00 PM - 4:30 PM
Cascade Offices

CALL TO ORDER

1. CHAIR COMMENTS - David Knight

2. EXECUTIVE SESSION — N/A

3. ITEMS RECOMMENDED FOR ACTION AT UPCOMING BOARD MEETING

A. Proposed Lake Tapps Reservoir Property Management Policy
Cascade, as the owner of the White River-Lake Tapps Reservoir Project (the Project) is

authorized to determine the conditions under which improvements and/or uses of the Project
property are allowed under the rights granted adjacent property owners in the 1954 Deed and
1958 Easement. A policy, under which Cascade will determine whether to take action on
current unauthorized improvements or uses and the conditions upon which it will authorize
future uses of the Project property by third parties, has been drafted for Board consideration.
This draft policy was discussed at the November 3, 2011 Committee of the Whole Meeting and
at the December 2011 Committee Meeting. A public informational workshop on the draft Policy
was held on January 12, 2012. The draft policy and a form of Cascade license has been posted
on the Cascade web site.

The revised draft Policy (attached) reflects input from the public informational workshop and on-
going internal review and discussion. A revised Cascade license is also attached.

Board consideration of the Policy is scheduled for the February 2012 Meeting.

Recap/Direction: The Committee received a presentation from staff which reviewed the
changes made to the draft Policy since December 2011, including changes made following the
January 2012 public meeting. The changes provided additional background on Cascade’s
responsibilities for managing property it owns at Lake Tapps and addressed license issues such
as: insurance requirements; termination provisions; and fees.

The consensus of the Committee was that the Policy should be presented to the Board for
adoption.





Resource Management Committee Meeting -- Recap
February 9, 2012
Page 2 of 3

B. Conversion of Cascade to a Joint Municipal Utilities Authority
Cascade is in the process of converting from a Watershed Management Partnership (under the

Interlocal Cooperation Act) to a municipal corporation under the Joint Municipal Utility Services
Authority Act. This structure will provide Cascade with additional flexibility in certain operational
areas and clearly establish Cascade as a public utility.

At the July and September 2011 Meetings, the Committee reviewed an outline of changes
required to Cascade’s Interlocal Contract, By Laws and Code that are required to affect the
conversion. A revised draft mark-up of the Interlocal Contract, showing proposed amendments
to convert Cascade to a Joint Municipal Utility Services Authority has been distributed and will
be reviewed at the Meeting. The mark-up of Interlocal Contract changes also includes potential
policy changes as well as other non-policy changes to reflect the passage of relevant events or
time or to update/correct the document. An overview of the IMUSA process and a
memorandum reviewing the requirements for 65% Dual Majority Votes has also been
distributed.

Board consideration of conversion to a municipal corporation under the Joint Municipal Utilities
Authority Act will be scheduled for an upcoming Board Meeting in 2012.

Recap/Direction: The Committee received a presentation from staff which reviewed the
proposed changes to the Cascade Interlocal Contract needed to establish Cascade as a Joint
Municipal Utility Services Authority as well as other proposed changes to the Interlocal. The
proposed Interlocal changes will be discussed with the Public Affairs and Finance Committees
before being presented to the Board for consideration. The Committee was asked to carefully
review the proposed changes.

C. Cascade 2012 Conservation Program
The proposed 2012 Conservation Program will provide quantifiable savings and benefits to all
Cascade Members through a variety of installation, incentive, and educational programs. The
approved 2012 program budget is $1,166,000, and the estimated, combined savings from all
program measures is 300,000 gallons per day.

The proposed 2012 programs are described in the attachments and include:
» Distribution of high-efficiency showerheads and other conservation items;

e |nstallation of WaterSense toilets, showerheads, and aerators at low-income residential,
commercial and multi-family accounts;

* Installation of pre-rinse spray valves/aerators at commercial accounts;

* Installation of Rain Sensors on sprinkler systems at residential and commercial
accounts;

* Upgrade commercial and multi-family irrigation systems;

* Educational and research programs;

* Drip irrigation and rainwater harvesting demonstration projects; and

* Incentives and education for construction of WaterSense homes.

Board consideration of the 2012 Conservation Program is scheduled for the February 2012
Meeting.





Resource Management Committee Meeting -- Recap
February 9, 2012
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Recap/Direction: The Committee discussed the programs proposed for Cascade’s 2012
Conservation Program and agreed that implementation of the programs was consistent with the
2012 Budget and should be presented to the Board for authorization.

4. DISCUSSION ITEMS
A. Economic Evaluation of Cascade Conservation Program
An economic evaluation of Cascade’s Conservation Program is underway to determine the cost-
effectiveness of conservation activities and evaluate the economics of alternative conservation
program scenarios. This evaluation is to help quantify the value of conservation investments and
incorporate economics into the conservation program decision process.

The initial results of the evaluation are attached and will be discussed at the meeting.

Recap/Direction: The Committee received a presentation on the economic analysis of
conservation programs that is underway. The analysis looked at a broad range of conservation
programs and the effectiveness (from an economic and water-savings perspective) of each
program. This analysis was used to develop a range of possible future conservation program
scenarios (based on varying levels of expenditures) and evaluate the impact of these scenarios on
Cascade’s long range financial/rate forecasts and demand forecasts. Additional work is being
conducted and will be discussed at future Committee Meetings.

5. INFORMATION ITEMS
A. Lake Tapps Operational Update
Updates will be provided on recent activities at Lake Tapps, including:
* Fall drawdown and Spring Refill Schedule (including schedule for Fish Screen testing)
* Contract Operator transition

B. Transmission and Supply Plan (TSP) Update
Cascade prepared an update to the 2004 Transmission and Supply Plan (TSP), which was
distributed for SEPA review on December 30, 2011. Comments were due to Cascade by
January 31, 2012. Comments were received from the City of Renton. Cascade will schedule a
meeting with DOH and King County to review the draft TSP to determine if any changes are
necessary to obtain approval. The final TSP will be submitted to the Board for adoption.

6. NEXT SCHEDULED MEETING DATE AND LOCATION
Thursday, March 8, 2012
Cascade Office
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\bJ‘“ February 22, 2012
A

CE MEMORANDUM

DATE: February 22, 2012
TO: Lloyd Warren, Chair
Board of Directors
Chuck Clarke, Chief Executive Officer
FROM: Ed Cebron, Economist
Scott Hardin, Director of Finance & Administration
SUBJECT:  Monthly Economic and Finance & Administration Report

Cascade is Moving
Cascade will move its offices to 520 112" Ave NE, Suite 400, Bellevue WA 98004, at the end of

February (exact date not yet set). Phone numbers will not change. The office move will provide
Cascade more storage and meeting space, improved internet connectivity, and a new telephone
system. Access to parking is expected to be good.

RCFC Credits

We have currently been notified of the intent of all four agencies holding RCFC credits to fully
redeem them under the offer made by Cascade (Sammamish Plateau will hold 162.5 aside for
use for the Overdale service commitment). The exact count and cost will be resolved after year-
end reporting on CERUs and RCFCs, but the total payment to members in 2012 will be on the
order of $10 million.

Covington Supply Purchase

The analysis of the prospective purchase of 7 mgd of supply capacity from Covington has
shown a very strong return on investment in all supply scenarios currently contemplated. This
has been documented in a summary memorandum that discusses the relationship of this
transaction to supply planning, member relations, and financial performance. The prospective
cost is roughly $13.5 million in payment to Covington and $2.25 million in credits against
Covington payments due to Cascade.

Potential Bond Issue

We have initiated discussions on a prospective bond issue for 2012. This issue would be
targeted to provide funding related to supply acquisition, credit repurchase, and pending water
supply contract negotiations. If pursued, it is likely to be an issue on the order of $20 million.
The bond market is currently highly favorable for borrowers and yields could be as low as 3%
for a new issue.






Annual Harvesting of Member Data
We have distributed the annual member data request and held a staff review session. The

standard request addresses customer inventory and water demands. Through internal and
member staff discussions, we are expanding the request to better capture information that can
improve rate forecasting, system planning, operational strategies, and Cascade’s coordination
with members. We should also note that the 2012 bond issue, if it proceeds, will prompt a
request for member economic and financial information needed to support the issue.

Fiscal Policy and Methodology Reviews
Prompted by the completion of the member equity review and actions, core financial documents

have been reviewed and potential edits identified. Specifically, revisions are proposed for the
Cascade Fiscal Policies, Cascade Rate Methodology, and Cascade RCFC Methodology. Some
revisions relate to recent actions, others to past actions not followed through to all documents,
and several are proposed enhancements. We have begun review of proposed edits with the
Finance and Management Committee and undertaken reviews and discussions with Cascade’s
financial and legal advisors.

Conservation Evaluation

Economic and financial analyses of conservation program alternatives have generated some
interesting results. A summary of findings has been assembied and reviewed with the Resource
Management Committee. These analyses have been based on an update of the Conservation
Potential Assessment developed in the aftermath of the TSP. We have specifically been
examining appropriate level and focus of conservation investments, and have also considered
timing as a third element for consideration. The discussion will be brought to the Board with
proposed actions regarding the 2013/14 budget and possible actions to consider for the
remainder of 2012.

Attachments

Budget to Actual Expenditure Report through January 31, 2011
Statement of Revenues and Expenditures through January 31, 2011
Statement of Net Assets as of January 31, 2011

Contract Status Summary

Monthly warrants listing

Monthly Treasurer’'s Report as of January 31, 2011

S





Cascade Water Alliance Attachment 1
Budget to Actual Expenditure Report
January 1-January 31, 2012

8% of the year completed

Administration Budget Actual Balanc_e % Expended
Salaries 3 701,965 % 67,196 634,769 9.6%
Temp/Part time 15,000 0] 15,000 0.0%
Benefits 395,863 69,140 326,723 17.5%
Prof. Fee (Technical) 75,000 8,385 66,615 11.2%
Prof. Fee (Legal) 430,000 2,625 427,375 0.6%
Prof. Fee (Financlal) 75,000 0 75,000 0.0%
Prof. Fee {Audit) 42,500 455 42,045 1.1%
Prof. Fee (Other) 50,000 11,329 38,671 22.7%
Meetings Expense 5,500 27 5,473 0.5%
Equipment Rental 0 1,082 (1,082) N/A
Telephone/Internet 18,000 2,921 15,079 16.2%
Office Rent 126,000 19,457 106,543 15.4%
Office Supplies Adm 30,000 837 29,163 2.8%
Equip.and Fumiture 10,000 13,561 {3,561) 135.6%
Bank fees 1,000 0 1,000 0.0%
Dues & Subscriptions 17,000 12,779 4,221 75.2%
Taxes/Licenses 2,400 o) 2,400 0.0%
Travel 20,000 1,387 18,613 6.9%
Recrulting 5,000 0 5,000 0.0%
Professional Dev, 20,000 575 19,425 2.9%
Computer Equipment 20,000 394 19,606 2.0%
Software Licenses 5,000 i} 5,000 0.0%
Postage & Delivery 3,000 223 2,778 7.4%
Printing & Repro, 8,000 il 8,000 0.0%
Insurance 104,000 4] 104,000 0.0%
Misc. Serv and Sup. 12,000 0 12,000 0.0%
Operating Cont. 200,000 0 200,000 0.0%
Total Expenditures % 2,392,228 % 212,372 % 2,179,856 B.9%
Debt Service Budge_t Actual Balance % Expended
Interest Expense 10,102,942 826,750 9,276,192 B.2%
Total Expenditures $ 10,102,942 ¢ 826,750 $ 9,276,192 8.2%
Planning Budget Actual Balarl;.e % Expendad
Salaries $ 26,223 $ 4748 5 21475 18.1%
Payroll Tax and Fees 506 78 428 15.4%
Comm. and Public I 0 161 (161) NfA,
Total Expenditures $ 26,729 § 4,987 ¢ 21,742 18.7%
Conservation Budget Actual Balance % Expended
Salaries $ 132,767 % 15348 % 117,419 11.6%
Payroll Tax and Fees 3,502 363 3,139 10.4%
Prof. Fee (Technical) 0 333 (333) N7A
Prof. Fee (Legal) 1,000 0 1,000 0.0%
Rebate Reimb.- Res, 625,000 7,438 617,562 1.2%
Rebate Reimb - Cam. 200,000 0 200,000 0.0%
Fixture Replace 90,000 0 90,000 0.0%
Irrigation Audit 30,000 0 30,000 0.0%
TelephonefInternet 0 14 (19 N/A
Office Supplies 25,000 23 24,977 0.1%
Dues & Subscriptions 20,000 17,175 2,825 85.9%
Comm. and Public I 175,000 29,661 145,339 16.9%
Travel 0 12 (12) N/A
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Cascade Water Alliance Attachment 1
Budget to Actual Expenditure Repart
January 1-January 31, 2012

8% of the year completed

Misc. Serv and Sup. 0 150 (150) N/A
Total Expenditures $ 1,302,269 $ 70,516 % 1,231,753 5.4%
Com. and Im:ergzvern Budget Actual Balance %o Expendled
Prof. Fee (Technical)  § 15,000 % 1,971 % 13,029 13.1%
Prof. Fee (Other) 320,000 29,365 290,635 9.2%
Sponsorships 25,000 0 25,000 0.0%
Meetings Expense 0 625 (625) N/A
Telephone/Internet 1] 139 {139) N/A,
Dues & Subscriptions 12,000 3,017 8,983 25.1%
Comm. and Public I 265,000 4,622 260,378 1.7%
Travel 0 65 (65) N/A
Total Expenditures $ 637,000 % 39,804 § 597,196 6.2%
Operations-General Budget Actual Balance % Expended
Wholesale Water [3 21,297,494 $ 1,933,880 $ 19,363,614 9.1%
Salaries 159,111 6,934 152,177 4.4%
Payroll Tax and Fees 3,270 112 3,158 3.4%
Utilities 0 72 {72) N/A
Praperty Management 0 346 (346) N/A
Comm. and Public I 0 0 0 N/A

BIP D&M 50,000 1,827 48,173 3.7%

SPU Projects 30,000 0 30,000 0.0%
PWTF Loan Debt 42,237 0 42,237 0.0%
Total Expenditures $ 21,582,112 $ 1,943,170 % 19,638,942 9.0%
Operations-Lake Tapps Budget Actual Bal_enoe % Expended
Salaries 206,114 31,104 175,010 15.1%
Payroll Tax and Fees 5,586 954 4,632 17.1%
Prof. Fee (Technical) 700,000 0 700,000 0.0%
Prof, Fee (Other) 100,000 ¢} 100,000 0.0%
Travel 0 2,017 (2,0017) N/A
Equipment Rental 6,000 3,073 2,927 51.2%
Permitting Costs 10,000 3,241 6,759 32.4%
Misc. Serv and Sup. 50,000 873 49,127 1.7%

LT Operations 2,352,095 111,459 2,240,636 4.7%
Utilities 0 8,414 (8.414) N/A
Road Maintenance 50,000 4] 50,000 0.0%
Dike Repairs and 0 3,185 (3,185) N/A
Unplanned OBM 100,000 6,280 93,720 6.3%
Vendor Services 100,000 863 99,137 0.9%
Security 20,000 0 20,000 0.0%
Misc. Facility repairs 50,000 0 50,000 0.0%
Mitfail Control 100,000 0 100,000 0.0%
USGS Joint fund 420,000 0 420,000 0.0%
SCADA planning 0 0 N/A
Total Expenditures $ 4,269,795 § 171,464 % 4,098,331 4.0%
C! a!pitt:::::j?mcls )(multi'vr Budget Actual Balance % Expended
Salarles $ - % 1,081 % (1,081) N/A
Payrcll Tax and Fees 0 18 (18) N/A
Lake Tapps 1,250,000 0 1,250,000 0.0%

BIP 100,000 0 100,000 0.0%
Operating Cont. 135,000 0 135,000 0.0%
Total Expenditures $ 1,485,000 $ 1,099 §% 1,483,901 0.1%
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Cascade Water Alliance

Statement of Revenues and Expenditures

From 1/1/2012 Through 1/31/2012

Operating Revenue

Attachment 2

Water sales $ 1,619,590
Administrative dues 2,733,191
Conservation program 83,169
Total Operating Revenue 4,435,950
Operating Expenses
Cost of water sold 966,940
Salaries and benefits 164,507
Professional services 50,208
Conservation rebate program 6,160
Depreciation and amortization 34,544
Communication and public information 21,851
Office expenses 20,206
Operations 115,146
Rent 9,728
Maintenance 12,055
Dues and subscriptions 31,851
Miscellaneous 150
Total Operating Expenses 1,433,347
Operating Income 3,002,603
Non-Operating Revenue (Expenses)
Other Income 4,242
Interest expense, net of amount capitalized (417,540)
Total Non-Operating Revenue (Expenses) (413,698)
Increase in Net Assets 2,588,905
Net assets, beginning of year 70,473,600
Net Assets, End of Year $ 73,062,505





Cascade Water Alliance
Statement of Net Assets
As of 1/31/2012

Assets
Current Assets
Cash and cash equivalents
Accounts receivable
Prepaid expenses
Total Current Assets
Capital Assets
Equipment and furniture
Seattle water contract
Bellevue Issaquah pipeline
Less accumulated depreciation and amortization
Total Capital Assets
Projects in process and assets not yet in service:
Lake Tapps
Tacoma Cascade pipeline
Eastside reservoir
Total Projects in process and assets not yet in service:
Restricted cash and cash equivalents
Other long-term assets
Total Assets

Liabilities
Current Liabilities
Payables and accrued liabiltities
Retroactive water credit
Accrued interest
Total Current Liabilities
Long-term debt
Bond premium, net of amortization
Total Liabilities
Net Assets
Restricted for debt service
Unrestricted
Total Net Assets
Total Liabilties & Net Assets

18,718,726
2,469,698
71,005

21,255,428

1,001,124
204,216
22,038,921
(2,708,080)

20,536,181

78,804,446
58,400,071
262,567

137,467,083
25,410,628
1,349,945
206,023,265

816,969
2,393,972
2,638,726

5,849,667
125,157,632
1,953,461

132,960,761

26,596,707
46,465,798

73,062,505
206,023,265

Attachment 3





Attachment # 4

Consultant Contract Status Summary

Often contracts

i [ aTCaet [ Tt ract amGarit | I i
vendor Cont ot [contract utie rarete | et | St date | work indiuding S bl
g : s L - completed amendments =
AECOM  © + | Phas=Z |Lake Tapps operationyl assessment | Shirsada  {N/e 1/10/2r112) s |3 . 790,306 |§  SEILER4 |  TU% 3. 286702
Argus Pacific, Inc. 1 Lead Abatement Estimating 1. Mickelson |N/A 1/10/2012 0% s 1,500 (% - 0% % 1,500
_?i“:a::“ht 1 |consirucnion attorney ) Shimadze zaaipo1a|  zmpo1n|  maa |20 ase00ls 1635 | 1% |€ 22275
Foster Pepper & 2 General Legal Support; potential bond  |E. Kraft, 5. 1ysi2012] 1072012 N/A 5 40,000 | § o 0% 5 40,000
Schefelman counseling Hardin
SeoEnginaers Inc 2 Dam Engineenng/H ‘rology/Georech  |J Stumadz  |N/- ' - 2/8/2012 [V 3 150000 | § o % 5 150,000
Gi | | j
Gordon Derr g | [PeREmles it ol €. Clarke 12/31/2012) 1/10/2012| o%  |$ 750,000 | $ -l o% |3 750000
estate/Franchises
Gordon Thomas - , A < N o . I
] 4 Federal & Siaic legislatrre suireach E Kraft 12/33/32012] 17352012 0% £ AB800G |5 | 18,175 B% 8 153,875
i
HDR 15 Soos Creek WSD Sewer Co-Locate J. Shimada N/A 1/10/2012 25% H 19974 | & 4,893 24% $ 15,081
HDR . 13 |Transitton Pioject management ) Slumada  [Nfs 1f10/2012| - 35% s 748306 [§ 195383 79% |3 52,923
|
2:::;;3“" ne 2 |Lake Tapps office cleaning J.Mickelson | &/3ofz012| 17112012  s0% |8 4,380 | $ 1856 | az% s 2,824
NouTeLy 1 |Eiectrical Testng ) shirarla [i/A virour| 2% ¢ 23,690 [$ 12112 e0% [¢ 3,578
Evgiieering, Inc &
Pace Englneers 3 Dikes4A, 5,6, 7 and Park Mapping J. Shimada  |N/A 1/12/2012 85% 4 18,900 | & 16,095 85% 3 2,805
sally Marguis £ L[y Eotenploype seSabopmuant i 25 PLR 12/31/2012)  wiilponz| o |8 15000 (6 Las| % |8 asgs
coarhing xesslons :
;aer:’l:nc""r"dt 1 |Graphic design E. Kraft 12/332012|  /e2012] 0% |8 20,000 | $ 7140 | 3% |$ 12880
Seitel Systemns, LLC 2 Infariation Technology Consulting S Hardin 12/31/201x /1042013 0% 3 25,000 | $ ’ 2,231 9% 5 22,762
USGS 5 Hydrologic data collection " |M.Gagliardo | 12/31/2012| 1/11/2012 0% s 218,850 | § - o% s 218,890
LU 2 {HRlegal suppon ] s Hardin w/mfzoiz| a0zl owas |$ uo,000 | ¢ o |3 0000
Diamond PLLC . PP ! X : 3 10,

Closetl contracts
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Eharaet  Confrisc mstip E_Ii“aa-m Enflmate  Apaias dere work Ikl g

mumpher camplated smandments

i
¥
wn
2

GeoEngineers Inc 1 [am Enginernng/Hydrology/Gestech |1 Shimada 1243172011 11,8/2011 2% s 10000 (5 141431 7%

- r

HDR 8 2010 TSP update, phase 1 M. Gagliardo | 12/31/2011 11/4/2011 85% $ 1,561,037 |$ 1,260,213 81% 3 300,824

UsGs - Hydrolokic Jata roftection fa Saghardo § 1%/317201n 1/11.2012 75% 5 199,440 [ § 138 134 62% < 61,26E






WHOLESALE WATER

YHRE Sealtla Contract Payment 12.11
VW/IRE Sealle Contract Paymant 112
WIRE Ssaitle Contract Payment 2/12
17994 Tacoma Cily Treasurer

1P344 Tacoma Cit, Traasurer

CONSTRUCTION
1790 Nerih Sky Enginesring Inc.
17991 Gardon Darr
18212 Gondon Derr
18280 Naorth Sk, Engineering Inc.
18291 Gordon Darr
18202 HDR

CONSULTANTS

17970 HDR

17973 Gdon Derr

17874 US Geclegleal Survey (USGE)
1707F Winlubauer & Diamond PLLC
17086 State . udiler's Office

18081 AD Ventures idarketing, Ime.
1003 Gordon Thomas Hone 2l Govern. Affair:
18034 Sally Marquis

16085 Sarah Conesadt

180053 Seilel Syatems

18007 Tetra Tech

1£100 Parametrix

18217 Davis "Vright Tremaine LLP
18215 GecEngineers

18219 Gordon Derr

18220 Langton'Spieth

18221 Taylor Protcools

18303 AD Ventures [larkding, Inc.
18304 Clark Nuber P.S.

18302 Gordon Dt

18308 Gordon Themas Honeww 3l Gerern. Affaire
48307 HOR

16308 Langton/Spieth

18300 Seltel Sytems

18310 ‘vinterbawer &« Diamend PLLC
18824 AD “‘entures Markeling, Inc.
18825 Danis . irighl Tramaine LLP
1826 Foster Pepper PLLC

18427 GeoEnglneera

18627 Gorvon Thomas Honey. ell Govem. Affalr:
18820 Langi n Spieth

18630 Sally Marquis

19631 Sarah Conradl

18632 Sellol S atems

SALARY, BENEFITS AND EXPENSE REIMBURSE
auie pay Payroll (Novambaer)
aute pay Pe, roll {Deneml.ar)
auto pay Payroll (January}
17865 Financial «dvocates A'visory Senduas
17006 UNUM Life Insurance
17487 ‘laghinglon Dental Ser-ice
17076 Joaeph Mickslson
17077 Milbum Galloway

47882 V\antagegcinl 401 Plan
17883 “fantagepoint 457 Plan

1B098 Christepher N. Paulucsi
18000 Elaine Krak

18100 Jossph Mickslrkon
18101 Paula /.nderson

18213 BASE

18214 F.ajence Blue Shiskd
14215 UNUM Life Insurance
18222 Ed'vard Cebron

18227 Paula nderson

18724 Soall Hardin

18250 ".aniegspoint 431 Plan
16251 Vantagepalnt 457 Plan
18262 \"'ashington Dental Servica
18203 Regence Blue Shisld
18294 UNUI| Lis Ingurance
18311 Ed» ard Cebron

18312 Elaine Kraft

18313 Jossph Mickelson
18314 Milburn Qallowa

$1,083,12¢.00
$086,840.11
$86,,840.00
$141,480.70

$276,414.43
$2.436.909.79

$8.640.00
$1,405.50
$342.00
$5.472.00
$57.00
$313.13
$16,220.63

$31.005.68
$60,210.50
$17,040.00
3447.50
$4,075.04
$1,852.50
$14,047.73
$1,425.00
$3,200.00
$1.747.00
B2,873.14
38,7°4.71
$£.770.00
§24,078.87
$55,512.25
$6.168.38
£5,000.00
$1,567.50
330000
542, 710.65
$14,015.18
$41.055.16
$9,000.00
$2.797.50
$75.00
$2,303.75
$7.385 00
$98.00
$44,512.23
$14,124.52
$9.6.30.00
$3,725.00
$3,940.00
$1.481.05
$450,361.62

MENTS
$00,305.62
£09,404.84

$100,155.84
£F00.00
$1,421.58
¥3,157.50
$42.00
$16.37

$21,554.14
§8,378.54

$1,080.00
$983.32
$1,218.54
$300.00
$87.00
$18.504,34
51,437 .42
$115.85
$86.97
$s5.81
$21,135.56
$8.976.64
3157075
$18,304.24
$1,437.42
+1,000.40
$150.01
§n06.89
$171.50

Payment Authorization

Warrants and Wire Transfers

18316
13480
18481
13616
18616
18617
18618
18634
168835
18636
18837
18830
18830
18640
18641
18642

GENERAL

17588
176872
17978
17878
47481

47682
17833
17984
17085
17067
17988
18002
18102
18103
18104
18108
18106
18218
18225
18220
18227
18228
18229
18230
12291

18232
18233
18235
18226
17237
18238
16238
18241

18247
16248
18253
18249
12316
18317
16318
18310
13320

18921

10322
18323
18324

Paula Andarson
V'antagepoint 401 Fian
Vantagepoint 457 Plan
BASE

Reg ance Blue Shield
UNUi 1 Lifa Insurance
Wasghington Dental Service
Edward Cabran

Elaine Kraft

Jon Ehimada

Joseph |iickelson
Linda Ficreno

Michae! Gagllarde
Hilbum Galloway
Paula anderson

Seott Hat fin

Litilities Underground Localicn Canter
Allfanl Inauranca

AT&T

Global Croszing Conferancing
Integra Telecom

Seattla Timea

Sound Publishing Inc.

Staples Ad- antage

U.8. BANK -

Saatlle Public Utilities

Gude Publighlng Ca.

Belle,ue Galey 2 | Reall,; LLG

City of Balle: ue

Dleringer School Districl #343
Giobal Croasing Conferancing
Lakemaont Businesa Sarvices Inc.
LHilities Undergreund Location Cenler
~TET

CIT Technolog, Fin Ser-, Inc
Comeast

Cvington Water Dialrict
Department of Enterprice Se sices
Global Crossing Conferancing
Heney I'm Home Catering

Intagra Telscom

Pacific Offics Automation
Sammam|ah Plateau ¥ aler & S6-or Dlst
Sound Publishing Inc.

State Auditor's Office

U.S. BANK

Walls Fargo Financial Leasing

2sa Medical Service

Waghington Associalion of Sewver & Wats
‘Washinglon Water Ulilities Council
Keybank

Tacoma City Treasurer

American ¥fater ¥ arka Assoc

Balle -us Chamber of Commarce
Belle ue Galesay | Realty LLC
Bonney Lake Chamber of Commarce
CIT Teshnotogy Fin Ser, Inc

Daity Journal of Commerce

FedEx

Qlobal Crozsing Conferencing
Grealer Redmand Chamber of Commercs
Kirkland Chamber of Commerce
Office Depol, Inc.

Staples Advaniage

The Bank of Mew York Mellon
Wilitiea Une'srground Lozatlon Center
““erizon Wireless

Washington State Department of Resnut
Waells Farge Flnancial Leasing

ATET

Integra  Telecom

L.5. BANK

Comecast

CDY7 Government Ino.

Alliant Insurance

Amerlcan Water Warks Assoc

ATE&T

CIT Technolog:’ Fin Serv, Ina
Covington Water District

$E00.00 16649 Global Cressing Confersnzing
32577247 18850 Greater lszaquah Chamber of Con
$10,827.62 416851 Infegra Telecom

$174.00 18852  Intarface Technologies Norlhwast
$16,853.2) 186853 Litho Craft

$1,437.42 188584 COffice Diapot, Inc.

38,167.30 18885  Pacific Office /automation
$774.27 18657 Sammemish Chambsr of Commer
$198.71 18658 Sammamish Plateau Water & Sew
$133.76 1865¢ Sound Publishing Ins.

$1,182.41 18880 spot-on print & design

$24.00 18661 Staples Ad-antaga

$00.75 18662 Stale Audicr's Office

$29.42 18663 U.5. BANK

$413.52 18664  iilities Underground Lasation Cer
£50.00 18685 “arlzon Wirelass
$483,302.62 13686 Wslls Fargo Financlal Laaaing

18667 WRC
18688 Zee i ledical Serice

$1,761.68 18673 Soulhssl King Count, Chamber :

$10.80 18678  Seattie Public Uliities

$2,845.20
$4C0.90

$9237  SPONSORSHIPS
L867.98 18111 Mounlaine 1o Sound Gresni«ay Tri
$145.80

$3.680.00
$11£.85 BOFTWARE, FURNITURE OR EQUIPMENT

$4,390.25 18080 18§ V'ender ars
$388.54 18842 Working Spaces Project

§73.75 18814 Working Spaces Project
$10,492.3¢

§$1.724.37

544,00 LAKE DPERATIONS
$326.75 17864 Merion Y ater Co., Ing,
$177.88 17680 Comcast
£0.60 17228  United Rentals Norlhwest, Inc.
$483.79 18107 United Rentala Northweot, Ine
$732.47 18108 Hooker Company
5197.81 1€110  Sumner Utilily Departmenlt
565.07 18234 Puget Sound Energy
$250.00 18240 Whitwerth Pest Solutiona
$26.74 18242 Cily of Buckle,

$2,0%:3.08 18243 D. M. Recycling Co.

5%67.67 18244  FloHavka Plumbing & Seplic
$1,090.18 18245 Murreys Disp:s_al Ge, Inc.
$200.82 18327 Pugsl Sound Enargy

52.610.00 18334 City of Buckley

§7 348,57 18335 D. M. Recycling Mo,

$3,602.8¢ 18336 Hooker Company
$437.48 18337 Murreys Digposal Cr., Inc.

$44.03 18338 Paramstriz
$295.00 18339 Sumner Uty Dapartment

52.000.00 18340 Whilvoorth Pest Solullons
$13u.47 18498 Dry Box Inc.

§1,260.00 18407 Marion Water Co., Inc.

$3,217 00 18833 US Geolopical Sur.ey (USGS)
$540.00 18838 Puget Sound Enarg;

$10,761.62 160660 Cit’ of Buckley
§325.00 8670 Comcasi
§732.42 16671 D M. Recycling Ca.
$08.00 416672 FloHe. ks Plumbing & Seplic
£22.01 48373 Hocker Com»any
$207.7 18674 Murrsys Dicpocal Co, Inc.
§450.00 10375 Sumner Ulility Deparimeni
$366.00 16678  United Rerals Norlhwesl, (nc.
$196.83 4BBF? % ’hib -3rih Pesl Solutiona
$509.05
$302.67
£14.10 CONSERVATION SUPPLIES
§$138.76 17969 Compact Digila!

$1,1£5.02 16285 Compact Dirital
$477.41 18208 Energy Federation Incorparated
§848.86 16207 Qeneral Pacific, Inc.
£454.00 16208 New Reaources Group, Inc.

$12518.09 16289 Norlab, Ing.
$107 88 16300 Pacific Supply
394,38 18301 Partherahip o Water Concervatio
$8,250.00 18302 WalerWise Consulting Inc.

$17.00 16820 Al viood Recyeling

$681.00 17321 Compact Digilal

§702.42 1P822 Datall iiarkating Group, Inc.
$71.80 18823 Mark Muslck

16648 Design and Graphic»
CONSERVATION REBATES

Total Warrants $2,328,120.19
Total Wiras $3,017,006.00
| Total warrantsfwire transfers authorized for February 2012 $5,348,138.18 |

Approved:

Date:

Scott Hardin, Dlrector of Finance & Administration

Coa detail on reverse side

Deatroyed and voided chacks:
17971, 18211, 14270, 16613

Dats;

PP

Jim Haagerton, Secratary/Treasurer

Attachment 5

Zez2012

$270.85
$260.00
$880.45
$13,182.31
§$1.807.28
$205.85
$13.59
$226.00
$2,153.13
55.719.50
$242.00
(741.28
$872.72
$12.876.77
$12.00
$180.04
5477.40
$24.8C
$49.31
5305.00

$24,268.70

$162,435.02

$1.500.00

$1,500.00

§0.709.57
$6,532.22
$4.264.08

514,525.67

$227.24
$107.81
$290.50
§ean 72
$530,00
$200.49
$223,776,45
$28.64
511261
$E7 32
$550.45
$380.85
$9,680.12
$108.55
365.32
$285.00
$781.56
819,449.26
$296.49
$531.64
§7.712.00
$217.58
$79,206.00
$316,034.03
§M0.58
$200.80
§131.84
$700,18
$2331.26
$4,218.02
$305.12
$8,27.60
50864

$671.818.41

$170.01
$32a.72
$3,810.00
$1,642.50
$746.50
$18,200.00
35,051,338
$16.6500.00
$4,500.00
$717.60
$508.90
$410.79
$380.00

$0,800.00

363,635.19

£73,417,30





CONSERVATION REBATES DETAIL
Cido Bulle us MT VA, LLG

17277
7mT
17T
17880
1781
178%%
17507
17864
17885
17686
17887
17860

*+1.8. North
Michasl Geay
Julle Wason
Blbtv-aL. Wu
Reynadd Lagunern
Joim Po-ere
Benfamin Tre zo
. Khoaravian|
Fram Koning
ahmoud Ahmed
Patra Johnson
reg Collmg
Frederick Jocostt
Gan- 3. Bakar
Linda Robke
Kl a0l Modaly
John Smasal
Jairey Stonsr
C:¥harine Fang
Raberi Tipiin
Amnen Covin
et Dillon

Dan Krehbial
R, 3n Dolular
[Dwrnint Jagoboon
Sona'l Barbudha
Tony Chen

Elalne Mannari

£ Inphen " ‘ar;iraein

Ructell v/lsaman
Laslis .+ agnar
Ritrtrd Landc:
Luc,"Biaesl

Akin Usly

“Iuong D. Nguyen
Tina M. Smith
Linda Wilbum
Richad Tuggey
Alberd \ icze
Keun' snlyma
Don N are
Willam Dahiin
2=anChiu
Paincla borhi
Denna O augherly
Hoa K. Kim
Laureen Light
Wonica Buck
Rulh Stanle:
11K Turgotl

13018

Bonjamin Thompaon

JHkan Zumeteg

Lo Houman

Rabin Haoo

Yuko Albarts

Toutd £, anders

Mahmood Gt

RV, Plckering

Eiral Lo

1an & Natalia Kemck

Sabrina Hvang

Dbl DerBidio

Krislina Sieflen

Ghad Bockar

Anten Meyoe

oo e

Xiga Zhong Xing

i Zhang

Choon Wang

Highridige Corpotalion

Gily of (ssequah
Tunsonsa

Ralph ¥ Klon

Slephen Learned

Doug Steams.

Robert . “an Hare

Tin Swifl

Burka T. Grossle *

Fradarick Dariy

Robin 0. Hilde:

Mant Moors

Card Judd

Phyi. Nelson

Richard Radike

Ling Niu

Chuck Stuslebaker

Nick vk

dohn Tran

Yinglin Xia

Yo oo

Donna Shudebaker

Ton Buek

Patt: Moardc: >

§104.00
Liad )
g3208

.00

5100.00

$100.00

H100.00
¥100.00

$100.00

$100.00
$100.00

310000

$100.00
5100.00
$100.00
$100.50
$100.00
$100.00

12708
12u1e
1043
la 2
18256
12268
10967
12268
18254
17160
172
17462
17263
17364
W86
17968
16267
1£362
18288

Qun i

M- hae! Deliabarre
Gall Patiemon
Lola v olt

Sleve Hansen
Enc Sadis
Herwigho Tolkimp
Danr;, Nguyen
Yury Parianow
Jadky Loa

Andres Alenclo
Weier Han

Ga, Hlirkpotrick
Pameia Proshl
Rhada Bressler
Reriald L Hansen
Slelona, B. Sinc laire
John Moore
Pesem Hull
PalricLs Hunder
‘asgarst Albin
Jack Chan
Jame: Forbas
tan Ko-alchuk
Mizhasl Tarto >
Kri_ten Allen
Righard Dunean
Zhaoq| Chan
Xin,an Pan

Ron Schmel
Virginia Schrebar
Jahn Paulson
David Priebe
Heathet Seven
#fison Mitchell
Loma M. Fexon
Shun¥u Huang
Mk Flaming
Oecar Belamzon
Puan Meiean
Hlmsas Hall
Sheven Roach
Sur.an Price
Slovn i suller
Dvd Schullz
Rob Beneson
fvrtin Bomdl
Abbae Shahrez=d
Bloria CGracher
Renns' Di 80
Mag Kaulman
Paul Romera
Javen Holilh
Charlane Welnatock
Mark Figotl
Jucki Fiether
Beb Holt

Al Sy 2o
Lorsine Maughan
ke Racon
“'armon Smiih
Jurw, her danalie
Kandis Lagh

Chi Pham

Jame: Prim
Asron Wishe
en ©, Lo
Sleve Thomas
Rulh Lee

Bolmn

Adchannes Ghrisiofiarsen
Pamaia Andstson
Chiriefina Thompson
Dan Mosale :
Eric ¢ ninan
Albarl Shan
Hezlher Hedlund
Cinnna Julian
Mar: L « Millar
“ice Friass

Adol Welc]
Daniat Rors
Jron Pak
Rajender Singh ¥irk.
Miea Zhang
ShihChih Chan
Jahn Dando
‘Wallecs Matiock
Kt " anderhdoon
Taber -3 Nord
Jamea ! vinez
Bruce E' md
Dawn Richards
Haldrun Ebarhardl
Barbara Clark
Joss - lanueva
Alisha Yang
Donald All.a
Thesasa Brecks|
Hell Hool

Gerald |, Bameas
Gar:* Gabhart

Laslla Sloa
Meruli Sharma
Grigor Shirak, an
Anno Reynoldson
Ed Jeesn

$100.00
$100.00
$100.00

2800
$100.00
$100.00
F100.00

$100.00

$100.00

T100.00
Souse
58€.00

$100.00

§100.00
000

$10 00

$100.00
$27.00

$100.00

5100.00
$88.00
$oron

§100.00

5100.00
$88.00
$9800

$100.00

$100.00

5400.00

$100.00
600

$100.00

§100.00
3s8.00

$100.00

$16700

§100,00

$400.00

§100.00

§100.00
38800

5100.00

$100.00

ST00.00

510000
$H00.00
§100.00
310700
5100.00
$700.00
$100,00
§100.00
$100.00
§100.00
§300,00
§100.00
$100.00
$100.00
$100,00

$100.00
$100.00

Craig Jonos
Terencakch
Wonjong Mran

P 1ufa Caphiam

Dlarei Jarz;neki

Ban Gilbarl

Paler Leo

Richard Ulrich

Joo Greco

K David Yang

Lonors Remne. -

Farb Waesxman
Menusl - umuez

Jorv: Tonarioe
Viohammad Alkhani
Moammed Kalthou
Wing Tang

Kathlesn Bail

Nancy O'Rall
Husi Dal

James ¥ Masl
Bao Zng

N.S. Gink:
Glean K=l
Shijing Fang
Molitaa Boda
Rickhard Rethie
Arene Kellering
Richard Uirich
Thomas Price

Mike Mariis
Hagarst Jennings
Karina Tanhirava
Nadine Strause
Randy ¢ Brszar
Thommaes MeEnenr -
Dawid  rerion
Larry & Kriolin Jorctan
Cheryl Gorder
Abdul Khan

Waa Ling Yong
Maurica Karagiogos
“idong Zheo
Yurdn Ciu
Nalalya Tiga: =
Charlea Chong
Tom Fiakds

Jean Scharf

Allen v s
Branl Nevolny
Sendeep Suri
Lynno Boagar
Dale Marlens

Kim Thomas.
Linda Ghidester
Robert Flasgle
Frank Maslowski
Devid Kidney
Fangfen Liu

Joif el
Robert Turner
Evgeny Salnikc
Stacey Tan 20

$100.0c.

§72.80
$100.00
5100.00
$100.00
$100.00

$60.00

$98.00

S9r.00
$100.00
$100.00
$100.00
$100.00
$100.00

$100.00
$100.00
D000
$100.00
$10670
B10.00
3100.00

510000
$100 00
$100.00

380 00
$100 00
§100.00





18019 Sum| Poozhil $88.00 Dadid Pliug $100.00 12541 Ka.per daionge §100.00
18020 Ra mond Tral $100.00 Emma n $100.00 18642  Misko Glimors $100.00
13021  Nick Gooper $100.00 Tom Harexd $100.00 12543 Jim Degnan b L
180z¢  Siaphsn Boyd $00.00 * sude an Srini~rn $100.00 AC544  John DePolo $100.00
18022  Anlla Sundein $08.00 Poul Turcehe $100.00 18645  Josaph E. Drazich $98.00
18024  Heather Mariin $100.00 Roland Ence $100.00 18546 Pelor Heathoal $100.02
12026 Michasl 8. £ undiors $.200 Yong Ghun Wu $)5.00 12547 Gordon Curda $100.00
180CE  Patily Erown 07 00 Wintrod Fallal $100.00 18547  Robart \7ymaon $38.00
1CAT7  Juck Fingold #90.00 Aquasense $1,844.50 18548 Palrick Murdoch $100.00
15328 Chou Shu-Ching $100.00 Masiam Cabegh $400,00 1B550  Richard Neal $100.00
180i? Suklee 600 MotHeing Liu $100.00 18651 Eric Lea $100.00
Bl Jamea kWiharion $100.00 Da.id Fahart $100.00 16562 Palti ORver 598.00
161 Ralko Hi- smatsu $100.00 Jin (ae0 1320 1B553  Zicheng Lu $70.99
16002 Roy K. ./atanaba $100.00 Eric Derer-Jncsslan $100.00 18554  Dan Stivers $100.00
180:%  Joremy Loa $100.00 Jahn Davies. $08.00 18555 Julie Mak by §100.00
18034 G Eilers $100.00 Zheng uaty $reno 18556  Nanay Fafigran $70.99
16005 Marc Elers. £100.00 Pagg. McGufre $100.00 €757  Brooka Bales $100.00
18038 Oliver 1. Mariin $100 00 Vaughn Q. Sleding $100.00 18558 Erik Fullerson Y88
IBENF . Brendan Patlerson $100.00 Calhy E. K $100.00 1855 ‘.an Tran #1100
1802, Nathaniel Healh: ate $100.00 Joel Bro m $100.00 16560 Michasl Hawkar §100,00
16027 Syiia ~slina $100.00 Fivi Spalacaen $100.00 14561  Mary Kioslsman $100.00
12040  Gragory P. Cax $100.00 Shitea & $100.00 18582  ‘.iaphanta Mosa £100.00
1Lo41  Paler R. Rumwall $100.0 Garatyn Gemarl $100.00 185%€.  Ploss Grean $100.00
Wz Tinowu Lin 35000 L:n Jenkine $100.00 18564 Clalia Marsh $10000
I£343  Jeremish Cc: $100.00 ~amin; Arshbad $100.00 18505 Michasis Willamn $£100
18044 Ting Zhang $100.00 Beldl Chen §100.00 14586 Awvelhio Hefmpetion $100.00
18045 Tera Johnion $100.00 Rouh-Chiu Les en o 1E567  Maher Jabbaur 300
1748 Jmnna For dh $1090.00 Honald Ghar $100.00 18565 Frank Su $100.00
18047  Calhia Cellar yLoe Leviley Young $08.00 12568 Ken Shofler $100.00
imnns  inba Shou 0l Noel Nelson $100.00 18570 Ghang Kim $100.00
13048 David Mehium 100,02 Erig Conalahle §100-00 12571 Jumen Eldt $100.00
18050 Michasl McComiack $30.00 Shaidon Thisl $100.00 12572 Annotie Lego 3,00
12057 e Micklaton: 500 R Segabarg $100.00 17576 John Konmed: $100.00
1052 Jamaes Coasurdo $100.00 Y inginia blken §100.00 1°574  Kanyi K. Bresdiovs $100.00
$100.00 Ryan Sed 0800 1570 Mans Agudols $100.00
$100.00 Fsa Casdone $100.00 18576 Tod Roberison $100.00
$100.00 Romatia,' Lare $100.00 1°57T  Khizs M. Les 100,00
§100.00 Susan Gorler $100.00 105°¢ Yengzhen Hou #onno
16057 Malthizn Kubr $100.00 Sam| Dogan $100.00 18573 Ed and Kalear 3100.00
10058 Jaremy Siea $100.00 Dean Tajaish! $100.00 1850 Kannedh dichi- on $100.00
18058  Qlang Wang £100.07 Al Winger $100.00 18561  Pmul Hud $100.0
. Mark Kulp $100.00 Ge akd Culler 22400 10582 Jennifer Radvold 6 00
18061  Yichuan Zhao £100.00 Dominl Lis $100.00 10583  Shans Halk $100.00
180C  Sbrsen Dang $100.00 Cheng Zhu $100.00 10564 Chrielan Larson $100.00
18063 Nil= h Araligiced 5900 “hiin Falkenra. k 5100.00 1855 Ross Jordan §100.00
18064  Ine M. D ia $100 00 Shicmeo Yehuda 2000 1586  Clola Roborts. $100.02
1§00 Ransom Cospar $100.00 Mizhadl B. Simonson 5100.00 18667 Jelt Hi~oon $10n00
WS Comg Thuiber §100.00 Garalt Sheppard x200 1057 Alex Geogs $100.00
10067 Fuwalim $100.00 Tim He-d $7030 10563 Willam Frisinger $100.00
17086 Karan Kiimes $100.00 Joseph Dadrla 3100.00 17580 Jenda Price 710N 00
15089 Jenniler Keller £100.00 8isee Smith $108.00 14381 Andrew Clarks $F7 00
12970 Jo'nn Matihe==on 5300 Rigk Harting $IR.00 10502 Manlane Harrieon $100.00
15971 Fropk J. Dovenport $10000 Manoj Joshi 5100.00 12593 Halzheng Zhang $100.00
B0F Willaed Boalien $10.00 Mejandrs Nambo $1r0.00 17564 Jeanne Luchisl $100.00
1073 N8 Groale; £100.00 Cla; M. Greningar $100.00 18505 "Youdy Gloor 388.00
18974 Gilbor Delalniz 5700 #drian Fanaru $10G.00 17596  Haln FuChlang $100.00
18075 Myrt Griseinger $100.00 Brent Shaphesd $100.00 17567 [r1ndel Gione §100.00
1£9Tc  Tony Z wkes §100.00 Dana John on »H.00 1853 Tod vieecoll $100.00
=T Barber Mooyl $100.00 L $100.00 18509 Vincent Fratalle $100.00
18076 Mamal DaHar £100 20 $100.00 12200 Marline D'Souza 3o
18070 Brian Beckel $88.00 $100.00 18807 Desd Shumale 398,00
1000 Sordon Nealy $100.00 $100.00 18602  Mariam Sabeph $100.00
1331 Chiistopher Kahne §100.00 $100.00 1533 Pater Koch 33700
1#u7? Phil Saaliler $100.00 558.00 17604 Temy Zhou $98.00
WY Moiiime Mescarn $100.00 $100.00 13805 Richard Nesl $100.00
130B4  Chiislopher Gasc-,na $100.00 FI00.00 18606 Martin Boslor $100.00
18085  Anrm Reshensl: $100.00 $100.00 18807  Cyioe Gimensz $100.00
18006 Cvven D. Burgan £100.00 $100.00 18800 Jeni: 2 Garbooshian 0 00
180r7 Rob Stemm $100.00 $08.00 18008 Fred Covn $100.00
¥ENL oba'e $500,00 32,00 18810 Maranda Chang 28.00
1B0LY  Laka Washingion Salioct Dialrict $1,500.00 5100.00 1811 Kaist; Cslozzn $196 00
18112  Charies Andars. §100.00 $100.00 871780
13113 Pointe Easl HOA $850.00 $100.00
18144 Connie Weng $800.00 $100.00
57115 Frank’'ugss $5.00 £100.00
1-11¢  FRosen Properiles. 5800.00 $100.00
18117 Mikchelie Kendiick $100.00 $100.00
18118 Fan Yeng $100.00 $100.00
17112 Seima Simonz 510000 Brucs Moman $8C 00
18120 Patricia Wilshusen §100.00 Mir Hashimi $100.00
12121 v lllam Smil $100,00 Teed Leurenti $100.00
Mz Emily Chol 5900 K Paliorsan %8¢ 00
LAEL Vieky NK. Lul §10n00 Stank, Zimmer seoon
T124 . Nam Sil 5100.00 Lam Mjuysn $100.00
12125  Mikihika Cla §100.00 Jotni Slaphorrmon $100,00
18126 Geoge Chu $100.00 Salvalore Mineo $100.00
2T “tillam J. Flanigan $100.00 Smdy Ng $100.00
1173 Kwan'i'ong £70.00 Shung-Yan Ng $100.00






Cascade Water Alliance

Monthly Treasurer's Report

Attachment 6

January 2012
B Rate US Bank
Operating | Construction Bond RCFC Stabilization| Payroll All
Fund Fund Fund Fund Fund Account Funds
Beginning Balances, January 1 $13,145615 | $ 6,807,005 | $ 18,536,062 | $ 463,056 | $ 1,948,998 | $ 229,291 | § 41,130,026
Additions:
Cash received § 4609353 |% 3,316 | § 5611 [ $ 2,034 | § 1,286 | § - $ 4,622,490
Transfers from other Cascade funds $ - 3 - $ - $ - $ - $ - $ -
Total additions $ 4609353 |% 3,316 | § 5611 % 2934 | 3 1,286 | § - $ 4,622,499
Subtractions:
Bank fees, payroll, and bond payments $ 563 | § 253 | § 427 (% 223 | % 98 | $ 100,156 | $ 101,720
Warrants paid $ 477,442 (8% 5785 § - $ - 3 - $ - $ 483,227
Wire and other electronlc payments $ 966,940 | § - |8 - $ - {3 - |8 - $ 966,940
King Co. Investment Pool impairment (realized) | § - 5 = $ - 3 - 3 - $ - $ =
King Co. Investment Pool impairment (retained) | § {544)| % (1,112} $ (609)| $ (771} $ (163)| - S (3,199)
Transfers to other Cascade funds $ - $ - $ - $ - $ - $ - $ -
Total subtractions $ 1444401 (% 4925 | % (182)| § (547)| $ (65)| $ 100,156 | § 1,548,688
Ending Balances, January 31 $16,310,567 | $§ 6,805,395 | $18,541,854 | § 466,537 | § 1,950,348 | $129,135 [ $ 44,203,837






ltem No. 6 {Capital Projects)
February 22, 2012

PN
C

WATER ALLIA

CA

ECE MEMORANDUM

DATE: February 22, 2012
TO: Lloyd Warren, Chair
Board of Directors
Chuck Clarke, Chief Executive Officer
FROM: Jon Shimada, Cascade Capital Projects Director
Joe Mickelson, Cascade Operations Manager
SUBJECT:  Capital Projects/Operations Report

Lake Tapps - White River Reservoir Project

Lake Tapps lake level is currently at 534.6" as of 2/7/12. Homeowners have an opportunity to
take care of any maintenance projects they have in the lake during the months of January and
February, provided they obtain all necessary permits required.

The Probable Maximum Precipitation (PMP)/Probable Maximum Flood (PMF) draft report was
submitted to Cascade by HDR/GeoEngineers in December 2011. After review by staff,
Cascade had numerous comments on the analysis. A meeting was held on January 10, 2012 to
go over our comments with the consultants. HDR is currently finalizing the report to reflect our
comments. Once final, we plan to meet with the Washington State Dam Safety Office to submit
the report and analysis for their review and approval.

GeoEngineers has been selected to be the dam engineer for 2012 through the Shared
Procurement Process, with an option for two additional years. The Board approved of this
contract at the January Special Board meeting. We have already issued 3 task orders for
approximately $50,000 to perform administrative/small research activities; Dikes 2B, 3, and 11
construction oversights; and for development of DSO annual reports.

Work is scheduled to perform repairs to dikes 2B, 3, and 11 starting on February 8, 2012. The
work was delayed slightly waiting for a Shoreline exemption from Pierce County, which finally
arrived on February 7, 2012. Dike work is anticipated to take about one month to complete.

Cascade met with AECOM on February 1, 2012 to go over plans for completing tests on the
Fish Screen Facility. To attain maximum allowable flows of 1000 cfs through the screens, a test
must be conducted for approximately 10 days at the facility. If river flows allow this much to be
diverted into the flow line, the tentative schedule for conducting the test will be mid to late
March. In addition to the flow testing, we will coordinate with the Tribes to conduct a biological
fish test on the screens, at their request, to confirm that the facility functions as designed.





North Sky Electrical Company completed their electrical assessment field work for eight of the
White River Lake Tapps Reservoir Project facilities. They performed numerous tests, tagging
all equipment that is out of service, and noting all code violations. A draft report was submitted
by them on February 6, 2012 and is currently under review by Cascade staff. Once this report
is finalized, our electrical engineer, Darold Woodward will help us determine how to implement
the recommendations made by the report.

The newly hired operator, Veolia Water, started work on January 1, 2012. The Superintendent
has taken the opportunity during the first month to observe the PSE crew work and learn about
the project. They are also in the process of hiring an Assistant Superintendent and crew staff
for Phase 2 (training with PSE staff) of the project. In addition, Veolia staff has started on
development of an O&M Manual and Maintenance Management System for the project. The
final target date for transitioning the work from PSE to Veolia is still on schedule for April 15,
2012,

Bellevue Issaquah Pipeline {BIP)

A revised MOU for the BIP was sent out for review to Bellevue, Issaquah, and Sammamish in
December, 2011. We will attempt to finalize this document in the 1Q 2012.

To be better prepared for emergencies, we purchased four sections of 24" pipe and repair
fittings, in case small replacements of the BIP are needed. We also purchased a 40 foot
container to store the emergency repair materials. In addition, the large 24" valves purchased
with the SRO00 project, currently being stored at the Powerhouse, will be moved to this
container as well. This will allow us to have everything at one central location close to the BIP
Thanks to the Sammamish Water and Sewer District staff for your assistance with this work.

Soos Creek Sewer Pump Station
This project is temporarily on hold by Soos Creek.

WSDOT SR900 Road Widening Pipeline Installation

Pipeline installation started on Aprii 20, 2009. Though construction is complete, there are
several outstanding issues to close out our portion of the project. A number of change orders
still need finalization with the Contractor and WSDOT; construction quantities are being
finalized; and final payments need to be calculated. Key WSDOT staff working on this project
moved on to the Alaskan Way Viaduct project, so closeout has been a low priority for them. A
meeting with WSDOT was held on July 15, 2010. Although we came to agreement on several
items, there are still three outstanding Change Orders and various bid items that WSDOT is
negotiating with the Contractor and their subcontractors. We are still waiting for these to be
finalized by WSDOT before we can close out the project.
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WATER ALLIANCE MEMORANDUM
DATE: February 22, 2012
TO: Lloyd Warren, Chair, Cascade Board of Directors

Cascade Board of Directors

Chuck Clarke, Cascade CEQO
FROM: Mike Brent, Water Resources Manager
SUBJECT:  Water Conservation Program Report

zHome Receives WaterSense Homes Certification
On January 25, US EPA Region 10 recognized
Issaquah’s zHome Project as being the first
community in the nation to receive WaterSense New
Homes certification for all units.

Irrigation Efficiency
Cascade has received interest from the Providence

Point and Trilogy communities who are interested in
increasing the efficiency of their irrigation systems.

WaterSense® Toilet Replacement

Cascade provided rebates to approximately 200
homeowners who replaced old toilets with
WaterSense® labeled models in January.

WaterSense Homes Certification at zHome

Savvy Gardener Classes Lloyd Warren, Cascade Chair
Cascade is working with Cascade members, retailers | Akinobu Ohno, President of Ichijo USA

. . , Paula VanHaagen, EPA Region 10
and nurseries to provide gardening classes for Ava Frisinger, Issaquah Mayor

residents. The classes will teach residents how to
have attractive landscapes while still using water efficiently.

Conservation Planning

Cascade’s Economist, Ed Cebron, has developed various analytics utilizing the conservation
analysis developed by HDR to aid Cascade staff in the development of proposed strategies for long-
range conservation.

Cascade’s Demand

Cascade’'s 2011 demand from the Seattle system is shown below:

Average Annual Daily Demand: 25.3 mgd

Peak Season Daily Demand: 32.3 mgd

Peak Month Daily Demand: 37.1 mgd

Annual and peak season demands were slightly greater than last year, but below averages. 2011
saw the lowest peak month demand recorded from 2003 — 11.

Regional Climate Outlook
Long Range Climate Outlook for the Puget Sound Region from the National Weather Service Climate

Prediction Center — January 31, 2012. 30-Day Climate Outlook: The Puget Sound Region Climate
Outlook for the next thirty days indicates a likelihood of average temperatures and average
precipitation. 90-Day Climate Outlook: The Puget Sound Region Climate Outlook for the next ninety
days indicates a likelihood of below average temperatures and above average precipitation.
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C A S C E MEMORANDUM

DATE: February 22, 2012
TO: Lloyd Warren, Chair
Board Members

FROM: Elaine Kraft, Intergovernmental and Communications Director
SUBJECT: Intergovernmental and Communications Report

Intergovernmental Activities:

National/Congress/Federal Government Update: Cascade continues to pursue its

federal agenda regarding the Mud Mountain Dam multipurpose use operations as well
as keeping federal funding for maintenance and operation of the Fish Passage Barrier
Dam, while pushing for its replacement.

State Activity: Cascade’s primary legislative measures were adopted in recent
sessions, so as the state legislature gets underway, Cascade’s focus shifts to support for
industry issues and supporting appropriate issues members are advocating. Cascade
met with its legislative representatives during February to thank them for past efforts and
to look ahead to next year, most notable with State Senator Sharon Nelson who chairs
the Senate Environment Committee, where most Cascade bills will be heard. Staff
discussed with her the Forum, Cascade and other entities will likely be coming back in
2013 with a high efficiency toilet measure as an effort to reduce water use through law
rather than rebate or other successful programs that are more costly to members.

US Army Corps of Engineers: Following up on the meeting with Cascade and the Corps’
new colonel, staffs are proactively working together. Cascade’s focus was to reiterate its
position on ongoing operations, replacement of the barrier dam and potential multi-
purpose use of the dam. In addition, reaffirmation was made that Cascade feels this
should be a fully federally funded project. Cascade followed up with its Congressional
delegation to let them know the meeting had occurred and that “collaboration” was the
word of the day, and foliow up actions support that.

Communications

Annual Report: Cascade’s 2011 report to the community which will serve as Cascade’s
annual report and will be issued at the February board meeting/ annual meeting. [t will
feature the activities of Cascade this year and highlight that it is the centennial of the
White River/Lake Tapps project that will eventually provide municipal drinking water to
Cascade members. It will feature activities from “yesterday, today and tomorrow.”





Overall Qutreach/Working and Planning with Member Staff: Cascade held a
comprehensive public information/conservation communications meeting to work with
members on Cascade’s outreach plan. Following the survey of staff and members taken
in December, and, in conjunction with Cascade’s strategic plan, Cascade unveiled its
communications and outreach efforts for 2012 to inform and engage members of what is
happening Cascade wide and in their service area. To ensure maximum exposure and
reduce duplicative efforts, Cascade and member staff worked together to staff the
planned activities, keep everyone informed about what Cascade was doing for 2012
outreach, and engage their support when Cascade is in their areas.

Advertising: Cascade continues its 2012 advertising schedule with expanded programs
to promote the agency and its members in local Reporter newspapers. In addition, there
will be advertising in the Lake Tapps area local Reporter newspapers on an ongoing
basis to promote Cascade’s activities in that neighborhood.

Social Media: Cascade continues to use social media tools (Facebook and Twitter) to
alerting the community of news and activities.

Community Relations

Lake Tapps Property Management Policy Qutreach: Cascade continues to work with
partner jurisdictions Bonney Lake, Pierce County, Washington State Fish and Wildlife,
and insurance outlets to coordinate licenses and permits as it prepares to have the
board adopt and staff implements this proposed new policy. A fully integrated outreach
effort included a news release, blogs, emails, web postings, a post card to residents,
advertising and social media to alert residents to the open house as well as the need for
the new policy to the public. All materials are posted and/or linked to Cascade’s website.

Drinking Water Week Update from Water Supply Forum: Key staff members from
members of the Water Supply Forum have prepared a draft 2012 Water Supply Update
that will be presented during National Drinking Water Week in May. The update will
focus on the state of water in the region, the change in demand and what that means for
the future, due in part to the outstanding regional cooperation that now exists on water
supply planning. The message to the community, the media and the public is that there
is water for the region’s future and that this is one infrastructure effort that is well
coordinated, well planned and working well.
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MEMORANDUM

WATER ALL IA NCE

DATE:

FROM:

February 22, 2012

Lloyd Warren, Chair

Board of Directors

Chuck Clarke, Chief Executive Officer
Michael A. Gagliardo, Director of Planning

SUBJECT:  Monthly Planning Report

Lake Tapps (Acquisition, Water Rights, SEPA, Operations)

Participated in management of Fish Screen Project Contractor
Participated in development of Fish Screen balancing and testing program
Coordinated Lake Tapps/White River flow and water quality monitoring (by USGS) with
the Muckleshoot and Puyallup Tribes
Participated in transition to new operator
Participated in process to develop Cascade Property Management Policy
o Participated in January public workshop
o Developed revisions to policy, application form and license
o Responded to requests for Cascade licenses
o Developed process to coordinate with permitting agencies when considering
issuing licenses (Bonney Lake, Pierce County and WDFW)
Participated in transitional operations activities
Meetings and coordination with USACE on operation of MMD and Fish Passage Project
Assisted in development of spring refill Plan
Regular meeting/conference call with Tribes

2010 Transmission and Supply Plan and Other Long Term/Regional Planning Activities

Regular meetings with HDR to coordinate tasks and activities
Development of strategy for wholesale contract extension discussions
Continued to finalize draft TSP

Received and reviewed TSP SEPA comments

Scheduled meeting with DOH to review draft TSP

Review/comment on Shoreline Management Plans

Participated in development and review of proposed changes to the Interlocal Contract
regarding conversion to a Joint Municipal Utilities Authority

Participated in review of work on Puyallup Basin Watershed Model

Reviewed hydro proposal from White River LLC






Item No. 7 (a)
February 22, 2012

MEETING OF THE BOARD OF DIRECTORS

VA\ MINUTES

C E BELLEVUE CITY HALL
WATER ALLIANCE NOVEMBER 16, 2011

1. CALL TO ORDER
At 3:32 p.m. Chair Warren called the meeting to order.

2. ROLL CALL

Board Members or Alternate Board Members from the City of Bellevue (Davidson/Degginger?), the
City of Issaquah (Traeger?), the City of Kirkland (Sweet), the City of Redmond (Marchione®), the City
of Tukwila (Haggerton), Covington Water District (Knight), Sammamish Plateau Water and Sewer
District (Warren), and Skyway Water and Sewer District (Ault) were present, constituting a quorum.

3. PUBLIC COMMENT

None.

4. EXECUTIVE SESSION

None.

5. APPROVAL OF AGENDA

Motion by Dr. Davidson and second by Mr. Haggerton to approve the meeting agenda
included in the packet. Motion carried unanimously (6-0).

6. CHIEF EXECUTIVE OFFICER’S REPORT
Chuck Clarke reported on the following items:

« Board Members are invited to join Cascade’s table at the 17" Annual Mountains to Sound
Greenway dinner and celebration, which will be held November 30.

* The Water Quality Forum is sponsoring a workshop on November 18.

* A potential supply purchase has been negotiated with Covington Water District. This was
done in the context of parallel negotiations with Tacoma Public Utilities, and focused on a
comparable to preferable financial package as compared to purchase from Tacoma. The
proposed purchase is 7 mgd (peak and average) of supply capacity. Further information was
included in the Board packet.

* The next Board meeting will be held in January 2012. Most committee meetings have been
cancelled for December.

" Arrived at 3:35 p.m.
% Arrived at 3:41 p.m.
® Arrived at 3:36 p.m.
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» Staff is preparing a list of Cascade’s accomplishments for 2011. This information will be sent
to committee members by the end of the year.

* Lake Tapps homeowners are being notified that temporary licenses are necessary when they
want to perform work below the 545’ property line.

* The lake drawdown began on November 1 with the goal of getting to 535’ around the
beginning of January.

* Alease is being negotiated for Cascade’s new office space. Assuming the lease becomes
finalized, Cascade’s offices will relocate to the 520 Building in Bellevue.

* Future polices are being set to address Regional Capital Facilities Charge annual
adjustments.

7. CONSENT ACTION ITEMS
A. October 26, 2011 Regular Board Meeting Minutes.

B. Motion to authorize the Chief Executive Officer to renew contracts for consulting
services as shown in the table included in the Board packet and in accordance with
the adopted 2011-2012 Cascade budget.

C. Motion to authorize the Chief Executive Officer to execute the 2011 Mountains to
Sound Greenway Dinner Sponsorship Agreement in the amount of $1,500.

Motion by Mr. Ault and second by Mr. Marchione to approve Consent Action Items A-C.
Motion carried unanimously (8-0).

8. OTHER ACTION ITEMS

A. Motion to authorize the Chief Executive Officer (CEO) to execute a White River-Lake
Tapps Reservoir Project Operations and Maintenance Agreement with Veolia Water
North America-West, LLC.

Mr. Clarke explained that Cascade issued a Request for Proposals (RFP) to solicit proposals from
private contract operators for White River-Lake Tapps Reservoir Project Operations and
Maintenance. Three responses were received from the RFP process. Following interviews, the
Project Team determined that Veolia was the top-ranked potential contract operator. Mr. Clarke
noted that Veolia's estimates for services are significantly lower than Puget Sound Energy’s
estimates.

Dr. Davidson suggested that the contract be reviewed, particularly the consequential limits and limits
on liabilities, by Mr. Degginger prior to finalization. Staff will forward the contract to Mr. Degginger.

Motion by Mr. Haggerton and second by Ms. Sweet to authorize the Chief Executive Officer to
execute a White River-Lake Tapps Reservoir Project Operations and Maintenance Agreement
with Veolia Water North America-West, LLC. Motion carried unanimously (8-0).

B. Motion to approve Sammamish Plateau Water & Sewer District’s request to provide
water supply service to Overdale Water Association as part of the District's expanded
service area, to approve and recognize this water supply service as a transaction
occurring within 2011, and to require commensurate payment of RCFCs.

Mr. Clarke explained that the Sammamish Plateau Water & Sewer District has provided emergency

water supply service to the Overdale area for some time. The District wishes to provide permanent

service. Overdale serves roughly 153 homes through operation of a water system that includes two
wells and related water rights. Overdale and the District are negotiating for the District’'s provision of
water supply to Overdale and the integration of Overdale into the District’s service area.
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Mr. Clarke noted that Cascade has ample supply to confirm an ability to serve and allow service. As
related to terms of service, an audit detailed two options: standard service to new customers subject
to normal Regional Capital Facilities Charges (“RCFCs"); or accepting supplies and supply rights in
lieu of RCFCs, with payment necessary to improve the supplies to Cascade’s municipal standards.
The recommended action is to treat the Overdale customers (153 connections equaling 162.5
CERUS) as new customers subject to RCFCs, and decline to accept the Overdale supply in lieu of
RCFCs. This recommendation is based on the current supply excess experienced by Cascade, the
small scale of supply, difficulty integrating into regional resources, and concerns regarding the ability
to mothball the source for decades and still be able to rely on the source.

Motion by Ms. Sweet and second by Mr. Ault to approve Sammamish Plateau Water & Sewer
District’s request to provide water supply service to Overdale Water Association as part of
the District’'s expanded service area, to approve and recognize this water supply service as a
transaction occurring within 2011, and to require commensurate payment of RCFCs. Motion
carried unanimously (8-0).

C. Motion to approve modified implementation of the Regional Capital Facilties Charges
(“RCFCs") Methodology, as approved by the Board in Resolution No. 2011-17, in
coordination with the proposed expansion of Sammamish Plateau Water & Sewer
District’s (“District’s”) service area to provide water supply service to Overdale Water
Association (“Overdale”).

Mr. Clarke explained that changes were approved by the Board in Resolution No. 2011-17, to the
RCFCs credit redemption policies which are effective as of January 1, 2012. Against this
background, the District has requested the ability to retroactively redeem credits that were allowed to
be used, but not redeemed, for past periods.

Mr. Clarke noted that staff recommends that the District be allowed to reserve necessary RCFC
credits to address the expansion of the District’s service area for permanent water supply service to
Overdale, and further that credits be allowed for the full CERU count of that service area (not for
50%).

Motion by Mr. Ault and second by Mr. Marchione to approve modified implementation of the
Regional Capital Faciltiies Charges (“RCFCs”) Methodology, as approved by the Board in
Resolution No. 2011-17, in coordination with the proposed expansion of Sammamish Plateau
Water & Sewer District’s (“District’s”) service area to provide water supply service to
Overdale Water Association (“Overdale”). Motion carried unanimously (8-0).

9. STAFF PRESENTATION

A. Resolution No. 2011-A Recognizing Board Member Degginger’s “Outstanding
contributions to Cascade”.

B. Resolution No. 2011-B Recognizing Board Member Traeger’s “Outstanding
contributions to Cascade”.

Chair Warren presented Board Members Degginger and Traeger with tokens of appreciation for their
years of service and contributions to Cascade. Board Members also expressed their appreciation to
Mr. Degginger and Mr. Traeger.

On behalf of GordonDerr, Joel Gordon presented Mr. Degginger with a certificate of appreciation
and photograph in recognition of his 10 years of service.

10. COMMITTEE REPORTS
A. Executive Committee — No meetings held.

B. Finance and Management Committee — Meeting held November 10, 2011.
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C. Public Affairs Committee — Meeting held November 8, 2011. The meeting recap was
included in the Board packet.

Resource Management Committee — No meetings held.

E. Special Meeting of the Committee of the Whole — Meeting held November 3, 2011.
The meeting recap was included in the Board packet.

11. NEW BUSINESS

None.

12. NEXT REGULAR MEETING
The next regular Board meeting will be held January 25, 2012 at 3:30 p.m.

13. ADJOURN

The meeting was adjourned at 4:34 p.m.

APPROVED BY:

Lloyd Warren, Chair

John Marchione, Vice-Chair
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Iltem No. 7 (b)
February 22, 2012

SPECIAL MEETING OF THE BOARD OF
( A ‘ D E DIRECTORS

WATER ALLIANCE MINUTES
JANUARY 30, 2012

1. CALL TO ORDER

At 11:03a.m. Chair Lloyd Warren called the meeting to order.

2. ROLL CALL

Board Members or Alternate Board Members from the City of Bellevue (Don Davidson), Skyway
Water & Sewer District (Jon Ault), Sammamish Plateau Water & Sewer District (LIloyd Warren,
Bob Brady), City of Tukwila (Jim Haggerton), City of Redmond (John Marchione), Covington
Water District (David Knight), City of Kirkland (Penny Sweet").

3. PUBLIC COMMENT

None

4. EXECUTIVE SESSION

None

5. APPROVAL OF AGENDA

Motion by Mr. Ault and second by Mr. Marchione to approved the meeting agenda. Motion
carried unanimously (6-0).

6. CHIEF EXECUTIVE OFFICER’S REPORT
None
7. CONSENT ACTION ITEMS

a. Motion to authorize the chief Executive Officer to engage the services of attorney firm Davis
Wright Tremaine LLP, for legal support activities related to construction and contracting, for
an amount not to exceed $25,000 in 2012.

b. Motion to authorize the Chief Executive Officer to execute GeoEngineers Contract No.
20120110-00, to provide Dam Engineering, Hydrology, and the Geotechnical services for the
White River — Lake Tapps Reservoir Project (Project) in an amount not to exceed $150,000.

c. Motion to authorize the Chief Executive Officer to execute GeoEngineers Contract No.
20110107-00, Amendment 2 to provide Dam Engineering, Hydrology, and Geotechnical
services for the White River — Lake Tapps Reservoir Project (Project) assigned through the
end of 2011.

! Arrived during Consent Action Items





Motion by Mr. Davidson and second by to Mr. Ault to approve Consent Action Items A-C. Motion
carried unanimously (7-0).

Mr. Shimada provided some additional information to 7B. The contract is written to provide
flexibility to extend the contract for up to three years. If an extension is needed beyond 2012,
Cascade would come back to the Board for approval.
8. OTHER ACTION ITEMS
None
9. STAFF PRESENTATION
None
10. COMMITTEE REPORTS
None
11. NEW BUSINESS
None
12. NEXT REGULAR MEETING
The next regular Board meeting will be held February 22, 2012 at 3:30pm.

13. ADJOURN

The meeting was adjourned at 11:11a.m.

APPROVED BY:

Chair

Vice-Chair






Item No. 7 (c)
February 22, 2012

AGENDA MEMORANDUM
SUBJECT

Motion to authorize the Chief Executive Officer to execute the 2012 Mountains to Sound
Greenway Days Sponsorship Agreement in the amount of $2,500.

BACKGROUND

Pursuant to Resolution 2009-2, sponsorship proposals will be reviewed on the merits and how
well it relates to Cascade’s mission and by laws.

Cascade’s Intergovernmental and Communications budget has allocated sufficient funds to
cover this sponsorship. The resolution indicates that any sponsorship over $1,000 would
require the Board to authorize the Chief Executive Officer to enter into a sponsorship
agreement. This proposal is for $2,500, and it has the CEO and Public Affairs Committee
support. It is within the budgeted amount for 2012.

FISCAL IMPACT

For its $2,500 investment, Cascade will be the “Explorer Sponsor” with its logo and name on
over 500 posters, the Greenway Summer festival guide, reaching thousands of homes and
businesses in the region. Cascade will also have day-of festival promotional signs located
throughout the Greenway. Cascade will be recognized in the Mountains to Sound Greenway
Trust website, and will have a booth at this event. This sponsorship package is valued at an
advertising opportunity worth $10,000 in its reach.

This amount has been budgeted and will be coming out of the Intergovernmental and
Communications Budget.
OPTIONS

1. Authorize execution of the 2012 Mountains to Sound Greenway Days Sponsorship
Agreement in the amount of $2,500.

2. Do not authorize and provide alternate direction to staff.

RECOMMENDED ACTION

Move to authorize execution of the 2012 Mountains to Sound Greenway Days Sponsorship
Agreement in the amount of $2,500.






ltem No. 7 (d)
February 22, 2012

AGENDA MEMORANDUM
SUBJECT
Motion to adopt Resolution 2012-04 amending Section 5.60.050.B. and E. of the Cascade
Water Alliance Code (“CWAC?") to clarify the process and procedures for utilizing a shared roster

service provider.

BACKGROUND

The Policies Governing Contracting and Purchasing were adopted by the Board by Resolutions
2010-17 and 2010-22 and codified as Chapter 5.60 of the CWAC. CWAC 5.60.050.B.
authorizes Cascade Water Alliance (“Cascade”) to establish and maintain one or more small
works roster of its own, and further establishes the process for using a small works roster
maintained by Cascade to award contracts for public works with an estimated value in excess of
$20,000 and less than $300,000.

By Resolution 2011-02, the Board added Section 5.60.050.E. of the CWAC to authorize
Cascade to register and/or enroll with one or more shared roster service providers such as
MRSC Rosters, the Shared Procurement Portal (SPP), or other substantially similar shared
works service providers in lieu of maintaining Cascade’s own small works roster. CWAC
Section 5.60.050.E. also authorizes Cascade to develop and utilize procedures for soliciting,
evaluating, and awarding contracts from any of the above-named roster service providers.
Cascade staff preparing to utilize the SPP are seeking clarification that the SPP process
authorized by CWAC 5.60.050.E., which is fully compliant with the requirement of RCW
39.04.155 and simpler than the process of CWAC 5.60.050.B, is in lieu of CWAC 5.60.050.B.
Thus, this amendment would clarify that the process for using a small works roster established
and maintained by Cascade to award contracts for small public works, as set forth in CWAC
5.60.050.B, is independent of the procedures and process for awarding contracts using a
shared roster service provider, as authorized by CWAC 5.60.050.E. This amendment further
clarifies that the process for awarding contracts using either a small works roster maintained by
Cascade or a shared roster service provider shall be consistent with RCW 39.04.155. This
amendment also includes a ministerial change to correct a spelling error.

FISCAL IMPACT

None
OPTIONS

1. Adopt Resolution 2012-04 amending CWAC 5.60.050.B. and E. to clarify the process and
procedures for utilizing a shared roster service provider.

2. Do not adopt Resolution 2012-04 and provide further direction to staff.

RECOMMENDED ACTION

Adopt Resolution 2012-04 amending CWAC 5.60.050.B. and E. to clarify the process and
procedures for utilizing a shared roster service provider.

ATTACHMENTS

Proposed Resolution No. 2012-04 —







Attachment

A [ CASCADE WATER ALLIANCE
C A S C D RESOLUTION No. 2012-04
WAT

ATER &LLIANEE

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE WATER ALLIANCE, A WASHINGTON
NONPROFIT CORPORATION AMENDING
CASCADE WATER ALLIANCE CODE SECTION 5.60.050.B and E.

WHEREAS, the Cascade Water Alliance (“Cascade”) is a Washington non-profit
corporation formed under authority of the Interlocal Cooperation Act (Chapter 39.34 RCW) to
provide water supply to its Members; and

WHEREAS, by Resolution 2010-17 and Resolution 2010-22, the Board of Directors
(“Board”) adopted and amended Policies Governing Contracting and Purchasing and those
were codified as Chapter 5.60 of the Cascade Water Alliance Code (“ CWAC"); and

WHEREAS, the CWAC in Section 5.60.050.B authorizes Cascade to establish and
maintain one or more small works roster of its own; and

WHEREAS, by Resolution 2011-02, the Board adopted CWAC 5.60.050.E authorizing
Cascade to register and/or enroll with one or more shared roster service providers such as
MRSC Rosters, the Shared Procurement Portal, or other substantially similar shared works
service providers in lieu of maintaining Cascade’s own small works roster, and further
authorizing Cascade to develop and utilize procedures for soliciting, evaluating, and awarding
contracts from any of the above-named roster service providers; and

WHEREAS, the Board now desires to amend Resolutions 2010-17, 2010-22, and 2011-
02 and Section 5.60.050 of the CWAC to clarify the process and procedures for utilizing a
shared roster service provider in lieu of Cascade’s own small works roster.

NOW THEREFORE BE IT RESOLVED BY THE BOARD OF DIRECTORS OF
CASCADE WATER ALLIANCE as follows:

Section 1. Amending Resolutions 2010-17, 2010-22, and 2011-02 and CWAC 5.60.050.B
and E as follows:

5.60.050 Public works contracts.

*kkk

B. Small Works Roster. Cascade may establish either a single general small
works roster or separate small works rosters for different categories of
anticipated work, to award contracts for public works with an estimated value in
excess of $20,000 and less than $300,000 (including sales and use taxes) using







the process of RCW 39.04.155(2). Except as provided in subsection (E) of this
section, the process is as follows:

1. At least once a year, Cascade shall publish in a newspaper of general
circulation within the jurisdiction a notice of the existence of the roster or rosters
and solicit the names of contractors for such roster or rosters.

2. The small works roster or rosters shall consist of all responsible
contractors who have requested to be on the list.

3. Contracts awarded off of a small works roster need not be advertised.

4. Whenever Cascade proposes to contract for work using a small works
roster, Cascade shall:

a. Secure telephone or written quotations from, whenever possible, at
least five contractors on the roster, to ensure that a competitive price is
established. When the estimated value of the work is from $150,000 to $300,000
(including sales and use taxes), Cascade shall, in addition to securing quotations
from at least five contractors, notify the remaining contractors on the roster that
guotations are being sought;

b. Requests for quotations shall include an estimate of the scope and
nature of the work to be performed as well as materials and equipment to be
furnished; and

c. Cascade should ensure that women- and minority-owned firms and
veteran-owned firms have the maximum opportunity to compete for and obtain
the contract. The level of women- and minority-owned firms’ and veteran-owned
firms’ participation should be consistent with their availability within the relevant
professional community. Consistent with Initiative 200, passed in 1998, however,
Cascade may not discriminate against or grant preferential treatment to
individuals or groups based on race, sex, color, ethnicity, or national origin.

d. Invitation for quotations shall be posted on Cascade’s web site and
guotations shall be received from any contractor who shall otherwise qualify
under this chapter.

5. The contract shall be awarded to the lowest responsible bidder. Cascade
may reject all quotations when the public interest will be served and shall include
the reasons therefor in the records, which shall be open for public inspection.

6. Once a contractor has been offered an opportunity to submit a proposal,
that contractor shall not be offered another opportunity until all other appropriate
contractors on the roster have been afforded an opportunity to submit a proposal
on a contract.

7. Immediately after an award is made, an updated list of contracts awarded
off of the small works roster shall be posted at Cascade’s office. The list shall
identify the contractor, the work performed, the date of the award, and the
location where quotations are available for public inspection.

8. Cascade may cancel an invitation for bids. Each invitation for quotations
shall state that the invitation may be canceled. The notice of cancellation shall
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identify the request for quotations and the reason for the cancellation. The notice
shall be sent to all parties that have been provided with a copy of the request for
guotations.

*kkk

E. Shared Roster Service Providers. In addition to and in lieu of developing and
maintaining any one or more small works rosters as authorized by subsection (B)
of this section, Cascade may also join and/or enroll in MRSC Rosters, SPP
Rosters or any other substantially similar shared small works roster service
provider whether maintained electrenicially electronically or not. Cascade is
further authorized to develop and utilize procedures for soliciting, evaluating and
awarding contracts from any of the above-named shared roster service providers
consistent with RCW 39.04.155. Cascade’s CEO is authorized to sign on behalf
of Cascade any membership applications and/or interlocal agreements required
in order to carry out this section.

Section 2 Effect. This Resolution shall be in full force and effect on the date of its
adoption.

ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at a
regular meeting thereof, held the 22™ day of February, 2012.

CASCADE WATER ALLIANCE

Chair
Attest — Chuck Clarke, CEO Vice Chair
Secretary/Treasurer
Members
Yes
No

Include in CWAC?
Demand Share

Yes % ><] VYes
No % I:I No
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Item No. 7 (e)
February 22, 2012

AGENDA MEMORANDUM

SUBJECT

Motion to authorize the Chief Executive Officer to implement Conservation community education
and outreach programs in 2012, to include the annual Leak Detection Mailing program for up to

$50,000, the 2012 Savvy Gardener Classes for up to $18,000, and Water Education Classroom
Presentations for $15,000 ($83,000 total).

BACKGROUND

Pursuant to Interlocal Contract Section 3.4 a. and f., the leak detection program will provide
guantifiable water savings, extend Cascade’s water supplies, and will promote the wise and
efficient use of resources by Cascade members’ customers.

Previous survey evaluations have shown that 4.5% of residents used the leak detection dye to
find a leak and repaired the leak at an average savings of 27 gallons per household per day, or
approximately 100,000 gallons per day for the program. Approximately 50% of survey
respondents reported that they remembered receiving the mailer. For its $50,000 investment,
Cascade will provide leak detection kits up to 95,000 residences and receive significant
exposure. The Cascade-branded mailers will be advertised in the Reporter Newspapers
reaching 154,342 residents. There will also be promotion (earned media) with a Reporter
circulation in Cascade member areas of 154,342 people resulting in a reach of 308,684
impressions, a package valued at $23,347.

The Savvy Gardener Classes will provide quantifiable water savings, extend Cascade’s water
supplies, and will inform, educate, and engage residents to use water efficiently. For its $18,000
investment, Cascade will receive significant exposure. The Cascade-branded classes will be
advertised in the Reporter Newspapers reaching 154,342 residents. There will also be
promotion with articles (earned media) with a Reporter circulation in Cascade member areas of
154,342 resulting in a reach of 308,684 impressions, a package valued at $12,347. The classes
will be advertised with banners, posters and flyers in participating retailers and nurseries, which
will have approximately 275,000 customer visits during the timeframe of the classes. The
retailer and nursery exposure approximates to an advertising package valued at $11,000.
Cascade will also use social media, such as twitter, Facebook. The combined value of all
advertising and promotion for this program is approximately $23,347.

The Water Education Calssroom Presentations will consist of one or more vendors, to be
selected by conservation program with concurrence by CEO, to provide approximately 100
water education classes at elementary and middle schools in member areas. Classes will teach
students about the importance of water and the relationships of water in ecosystems, so that
students may become better stewards of water resources. Students will receive materials to
take home and share with their families

The three outreach and education programs described above were reviewed and endorsed at
the February 14, 2012, Public Affairs Committee meeting.





FISCAL IMPACT

Cascade’s 2012 Conservation Program budget has allocated sufficient funds to cover these
education and outreach initiatives.

This amount has been budgeted and will be paid from the Conservation Program Budget.

OPTIONS

1. Authorize the Chief Executive Officer to implement Conservation community education and
outreach programs in 2012, to include the annual Leak Detection Mailing program for up to
$50,000, the 2012 Savvy Gardener Classes for up to $18,000, and Water Education
Classroom Presentations for $15,000 ($83,000 total).

2. Do not authorize and provide alternate direction to staff.

RECOMMENDED ACTION

Move to authorize the Chief Executive Officer to implement Conservation community education
and outreach programs in 2012, to include the annual Leak Detection Mailing program for up to
$50,000, the 2012 Savvy Gardener Classes for up to $18,000, and Water Education Classroom
Presentations for $15,000 ($83,000 total).

ATTACHMENTS

1. Leak Detection Program Authorization Request Form.
2. Savvy Gardener Program Authorization Request Form.
3. Water Education Program Authorization Request Form.





6.

Cascade Water Alliance

Conservation Program Authorization Request Form
Leak Detection Mailing

Work and Contractor

a. Brief description of organization: Cascade Program.

b. Brief description of the work (date, location, purpose): Design, printing, assembling and
mailing of approximately 95,000 leak detection mailers in March to residences in member
service areas. Mailer contains toilet leak detection dye and instructions to show residents
how to repair leaking toilets.

c. Isthe contractor a non-profit? 501(c) (3) or other? No.

Proposed Amount of Program: Up to $50,000 for leak detection dye and mailer design, production
and mailing of up to 95,000 pieces.

Funding available in Cascade’s budget:
Yes
€ No

Public Purpose:

Which of Cascade’s purposes (Interlocal Contract 3.4) will be met and explain how:

3.4 4a,f. This program provides quantifiable water savings, extends water supply, and provides
conservation programs to promote the wise and efficient use of resources by Cascade members’
customers.

Adequate Consideration:

a. What will Cascade receive in return for funding?  For its $50,000 investment, Cascade will
provide leak detection kits to up to 95,000 residences and receive significant exposure. The
Cascade-branded mailers will be advertised in the Reporter Newspapers reaching 154,342
residents. There will also be promotion (earned media) with a Reporter circulation in
Cascade member areas of 154,342 people resulting in a reach of 308,684 impressions, a
package valued at $23,347.

b. How will this service Cascades’ purposes? Cost effective conservation programs to extend
water supply, savings to meet member conservation goals, services to Cascade members.
Conservation programs result in a safe, reliable and high quality drinking water supply to meet
the current and projected demands of Cascade members serving the Central Puget Sound
Region in a coordinated, cost-effective, and environmentally sensitive manner.

c. Evaluation? Previous survey evaluations have shown that 4.5% of residents used the leak
detection dye to find a leak and repaired the leak at an average savings of 27 gallons per
household per day, or approximately 100,000 gallons per day for the program.
Approximately 50% of survey respondents reported that they remembered receiving the
mailer.

Recommendation of Chief Executive Officer:
v Do fund
& Do not fund

Chief Executive Officer date





1.

6.

Cascade Water Alliance

Conservation Contract Authorization Request Form

Gardening Classes

Work and Contractor

a.
b.

C.

Brief description of organization: Various gardening professionals.

Brief description of the work (date, location, purpose): One or more gardening professionals,
to be selected by conservation program with concurrence by CEO, will provide approximately
60 Cascade-branded gardening classes in member areas during the spring, summer and fall.
Classes will educate residents on how to create and maintain sustainable, low-water
landscapes. Program will be developed and implemented in conjunction with Seattle, but
Cascade will only pay for presentations in Cascade member areas.

Is the contractor a non-profit? 501(c) (3) or other? No.

Proposed Amount of Contract: Up to $18,000 for compensation to presenters for up to 60 classes.

Funding available in Cascade’s budget:

Yes

€ No

Public Purpose:
Which of Cascade’s purposes (Interlocal Contract 3.4) will be met and explain how:

34a,f.

This program provides quantifiable water savings, extends water supply, and provides

conservation programs to promote the wise and efficient use of resources by Cascade members’
customers.

Adequate Consideration:

a.

What will Cascade receive in return for funding? For its $18,000 investment, Cascade will
receive significant exposure. The Cascade-branded classes will be advertised in the Reporter
Newspapers reaching 154,342 residents. There will also be promotion with articles (earned
media) with a Reporter circulation in Cascade member areas of 154,342 people resulting in a
reach of 308,684 impressions, a package valued at $12,347. The classes will be advertised
with banners, posters and flyers in participating retailers and nurseries, which will have
approximately 275,000 customer visits during the timeframe of the classes. The retailer and
nursery exposure approximates to an advertising package valued at $11,000. Cascade will
also use social media, such as twitter, Facebook. The combined value of all advertising and
promotion for this program is approximately $23,347.

How will this service Cascades’ purposes? Cost-effective conservation programs to extend
water supply, targeted peak season savings to meet member conservation goals, services to
Cascade members. Cascade-branded conservation programs result in a safe, reliable and
high quality drinking water supply to meet the current and projected demands of Cascade
members serving the Central Puget Sound Region in a coordinated, cost-effective, and
environmentally sensitive manner.

How will this program be evaluated? Customers will provide evaluations of the classes.

Recommendation of Chief Executive Officer:
v Do fund
& Do not fund

Chief Executive Officer date





Cascade Water Alliance

Conservation Contract Authorization Request Form

Water Education Classroom Presentations

7. Work and Contractor

d.
e.

f.

Brief description of organization: Environmental Education Vendor(s).

Brief description of the work (date, location, purpose): One or more vendors, to be
selected by conservation program with concurrence by CEO, will provide approximately
100 water education classes at elementary and middle schools in member areas.
Classes will teach students about the importance of water and the relationships of water
in ecosystems, so that students may become better stewards of water resources.
Students will receive materials to take home and share with their families.

Is the contractor a non-profit? 501(c) (3) or other? Yes.

8. Proposed Amount of Contract: Up to $15,000 for up to 100 classroom presentations and
program development.

9. Funding available in Cascade’s budget:
v Yes
€ No

10. Public Purpose:
Which of Cascade’s purposes (Interlocal Contract 3.4) will be met and explain how:

3.4a,f.

This program provides quantifiable water savings, extends water supply, and provides

conservation programs to promote the wise and efficient use of resources by Cascade members’
customers.

11. Adequate Consideration:

a.

What will Cascade receive in return for funding? Cost-effective conservation programs
to extend water supply, savings to meet member conservation goals, services to
Cascade members. Cascade conservation materials will be sent home with each student
to approximately 2,500 households.

How will this service Cascades’ purposes? Conservation programs result in a safe,
reliable and high quality drinking water supply to meet the current and projected demands
of Cascade members serving the Central Puget Sound Region in a coordinated, cost-
effective, and environmentally sensitive manner.

How will the program be evaluated? Teachers will provide evaluations of the
presentations.

12. Recommendation of Chief Executive Officer:
v Do fund
& Do not fund

Chief Executive Officer date






Item No. 8 (a)
February 22, 2012

AGENDA MEMORANDUM

SUBJECT

Motion to adopt Resolution No. 2012-01 to appoint Board Officers.

BACKGROUND

Cascade Water Alliance Code (“CWAC") 2.05.110 provides that the Cascade Board of Directors
(“Board”) will appoint Board Officers:

As provided in CWAC 2.05.110, the following Officers of Cascade are to be appointed:
Chair:

Vice Chair:
Treasurer and Secretary:

FISCAL IMPACT

None.

OPTIONS
1. Adopt Resolution No. 2012-01 to appoint Board Officers.

2. Do not adopt Resolution No. 2012-01 and provide further direction to staff.

RECOMMENDED ACTION

Adopt Resolution No. 2012-01 to appoint Board Officers.

ATTACHMENT

Proposed Resolution No. 2012-01 —







Attachment
\.‘/\
C A S C A D E CASCADE WATER ALLIANCE

WATER ALLIANCE RESOLUTION NO. 2012-01

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE WATER ALLIANCE,
A WASHINGTON NONPROFIT CORPORATION APPOINTING BOARD OFFICERS

WHEREAS, the Cascade Water Alliance (“Cascade”) is a Washington non-profit
corporation formed under authority of the Interlocal Cooperation Act (Chapter 39.34 RCW) to
provide water supply to its Members; and

WHEREAS, the Cascade Water Alliance Code (“CWAC") 2.05.110 provides that the
Cascade Board of Directors (“Board”) will appoint Board Officers as follows (in relevant part):

CWAC 2.05.100 Number.

Cascade shall have a chair, a vice-chair, a treasurer and a secretary, each of
whom shall be appointed by the board. The chair shall serve as and shall be
designated the chair of the board. Such other officers as may be deemed
necessary or appropriate may be appointed by the board. Any two or more
offices, with the exception of the chair and treasurer, may be held by the same
person.

CWAC 2.05.110 Appointment and term of office.

The officers of Cascade shall be appointed by the board at the annual meeting in
even-numbered years, to serve for two years until the next annual meeting in an
even-numbered year or until removed by the board. . . .

and;
WHEREAS, the Board now desires to appoint officers.

NOW THEREFORE BE IT RESOLVED BY THE BOARD OF DIRECTORS OF
CASCADE WATER ALLIANCE as follows:

Section 1. Appointment of Officers.
As provided in CWAC 2.05.110, the Officers of Cascade are as follows:
Chair:
Vice Chair:

Treasurer and Secretary:

Section 3. Effect. This Resolution shall be in full force and effect on the date of its
adoption.







ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at a
meeting thereof, held the 22" day of February, 2012.

CASCADE WATER ALLIANCE

Chair
Attest — Chuck Clarke, CEO Vice Chair
Secretary/Treasurer
Members
Yes
Include in CWAC?
No
|:| Yes
Demand Share |X|
No
Yes %
No %
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Iltem No. 8 (b)
February 22, 2012

AGENDA MEMORANDUM

SUBJECT

Motion to adopt Resolution No. 2012-03 establishing a policy related to property management at
the Lake Tapps Reservoir.

BACKGROUND

In a 1954 Deed, Puget Sound Energy (“PSE") conveyed most of the land surrounding the Lake
Tapps Reservoir to the Lake Tapps Development Corporation (“LTDC"). PSE reserved
ownership of the land and lake bed below a specified elevation (“the 545-foot contour line”) but
also agreed to allow certain recreational uses on that reserved property by the LTDC and its
successors. In 1958, when the LTDC re-conveyed the dikes back to PSE, it reserved an
easement for crossing over the dikes to access the Reservoir for recreation by the owners of the
property adjacent to the dikes.

Currently, about 1,500 homes and several parks and homeowner association facilities surround
the Reservoir. Those property owners are successors-in-interest to the LTDC. Over the years,
many property owners obtained easements or licenses from PSE to use the Reservoir property
below the 545-foot contour line. While these easements and licenses allowed for property
owners to use PSE's property, all rights remained subject to PSE ability under the 1954 Deed to
raise lake levels to the 545-foot contour line.

In 2009, Cascade became the successor-in-interest to PSE. Cascade now owns of all land
below the 545-foot contour line (subject to the recreational uses allowed in the 1954 Deed) and
the 15 dikes (subject to the uses of the dikes allowed under the 1958 easement), all subject to
any written agreements between PSE and specific property owners. In 2009, Cascade also
entered into an agreement with the Lake Tapps Community, agreeing to maintain a water level
during the Annual Recreational Period in a range called "Normal Full Pool" between 541.5 feet
and 543.0 feet (or 541.0 feet and 542.5 feet NGVD 1929). As a result, while Cascade still has
the right under the 1954 Deed to raise the lake to 545 feet, at this time, it has agreed to a
Normal Full Pool of up to 543.0 feet. Thus, all property owners assume the risk of damage to
their property as a result of Cascade raising the lake levels to 543 feet, the high range of Normal
Full Pool, two feet less than was reserved in the 1954 Deed.

The 545-foot contour line was described in the 1954 Deed by referencing a bronze plaque
embedded in the concrete floor of the gate house at the Lake Tapps Reservoir. That plaque is
still used today by surveyors. Cascade has developed a database that overlays the surveyed
545-foot contour line on the Pierce County Assessor’'s maps and is striving to make that
database publically available.

The Lake Tapps Reservoir is a major component of Cascade's long term water supply system:
The objective of the system is to allow Cascade to provide a safe, reliable, high quality
municipal water supply that will meet the current and projected demands of its Members and the
Central Puget Sound Region from a source that is sufficiently large, certain, and non-
speculative, and is available both for immediate, short-term use and for long-term use over a
50- to 100-year planning period. The Reservoir is currently used for recreation and as part of the
flow regime that allows for the restoration of the White River fishery. Those uses will continue
during the future use of the Reservoir for municipal water supply.





Cascade published a Draft Policy on Property Management at the Lake Tapps Reservoir on its
website in November 2011, published a notice of its availability in news papers of general
circulation in the Lake Tapps area in November 2011, and held a public meeting at Lake Tapps
on January 12, 2012. The Board has been briefed on the issues contained in this policy several
times since 2009 including at a Special Meeting on November 3, 2011 and at the Board'’s three
Standing Committee meetings in February, 2012.

The intent of this Policy is to keep Cascade’s Property free of any obstructions and
unauthorized structures and to ensure that (1) existing improvements do not compromise dike
integrity, water quality, environmental health or safety, and public enjoyment; and/or (2) any
modifications or new improvements are licensed by Cascade and permitted by other agencies in
order to maintain dike integrity, water quality, environmental health or safety, and public
enjoyment.

This Policy addresses management and use of property owned by Cascade at the Lake Tapps
Reservoir. This Policy provides government departments, municipalities, developers, lot owners,
and the general public, with tools that will assist all parties in resolving issues associated with
development and/or activities adjacent to the Lake Tapps Reservoir.

The Policy central statements are contained in Section V including Table 1.

FISCAL IMPACT

None.
OPTIONS

1. Adopt Resolution No. 2012-03 establishing a policy related to property management at the
Lake Tapps Reservoir.

2. Do not adopt Resolution No. 2012-03 and refer back to Cascade staff for further work.

RECOMMENDED ACTION

Adopt Resolution No. 2012-03 establishing a policy related to property management at the Lake
Tapps Reservoir.

ATTACHMENT/S

1. Proposed Resolution No. 2012-03 —
2. Lake Tapps Reservoir Property Management Policy —







Attachment 1

\/A\
C E CAsCADE WATER ALLIANCE
WATER ALLIANCE RESOLUTION No. 2012-03

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE WATER ALLIANCE,
A WASHINGTON NONPROFIT CORPORATION
ESTABLISHING A PoLICY RELATED TO
PROPERTY MANAGEMENT AT THE LAKE TAPPS RESERVOIR

WHEREAS, the Cascade Water Alliance (“Cascade”) is a Washington non-profit
corporation formed under authority of the Interlocal Cooperation Act (Chapter 39.34 RCW) to
provide water supply to its Members; and

WHEREAS, in December 2009, Cascade acquired the White River-Lake Tapps Project
from Puget Sound Energy (“PSE"), including the ownership of the Lake Tapps Reservoir.
Cascade owns the bed of Lake Tapps Reservoir below the 545-foot contour line and the 15
dikes; and

WHEREAS, many of the approximate 1500 property owners at the Lake Tapps
Reservoir obtained easements or licenses from PSE to use the Reservoir property below the
545-foot contour line (such uses include bulkheads, landscaping areas, swimming areas, etc.),
subject to PSE ability to raise lake levels to the 545-foot contour line; and some property owners
obtained an easement to cross the dikes to reach the lake or licenses for other uses on the
dikes; and

WHEREAS, while as successor-in-interest to PSE, Cascade has the right to raise the
lake to 545 feet, pursuant to a 2009 agreement with the Lake Tapps Community, it has agreed
to a Normal Full Pool of up to 543.0 feet. Thus, all property owners at the Lake Tapps
Reservoir assume the risk of damage to their property as a result of Cascade raising the lake
levels to 543 feet; and

WHEREAS; the Lake Tapps Reservoir is a major component of Cascade's long term
water supply system; the objective of the system is to allow Cascade to provide a safe, reliable,
high quality municipal water supply; and Cascade desires to keep its property free of any
obstructions and unauthorized structures and to ensure that (1) existing improvements do not
compromise dike integrity, water quality, environmental health or safety, and public enjoyment
and/or (2) any modifications or new improvements are licensed by Cascade and permitted by
other agencies in order to maintain dike integrity, water quality, environmental health or safety,
and public enjoyment; and

WHEREAS, Cascade published a Draft Policy on Property Management at the Lake
Tapps Reservoir on its website in November 2011, published a notice of its availability in news
papers of general circulation in the Lake Tapps area in November 2011, and held a public
meeting at Lake Tapps on January 12, 2012; and







WHEREAS, the Cascade Water Alliance Board of Directors (“Board”) now desires to set
a policy on management of its property at the Lake Tapps Reservoir.

NOW THEREFORE BE IT RESOLVED BY THE BOARD as follows:

Section 1. Scope of the Policy. The Policy on Property Management at the Lake Tapps
Reservoir addresses management and use of property owned by Cascade at the Lake Tapps
Reservoir. This Policy provides information and guidance to assist government agencies,
developers, lot owners, and the general public regarding Cascade’s management of its property
at the Lake Tapps Reservoir.

This Policy does not address (1) the White River-Lake Tapps Project lands not in or adjacent to
the Lake Tapps Reservoir; or (2) Cascade’s property at the Lake Tapps Reservoir adjacent to
lands owned and/or controlled by the City of Bonney Lake or Pierce County.

This Policy is a companion to the Dike Usage Policy adopted by the Cascade Board of Directors
by Resolution 2011-04.

Section 2. Policy. The Board adopts the Lake Tapps Reservoir Property Management Policy,
dated February 22, 2012 (Attachment A to this Resolution) and instructs the Chief Executive
Officer to incorporate the Policy into the Cascade Water Alliance Code.

Section 3. Effect. This Resolution shall be in full force and effect on the date of its adoption.
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CASCADE WATER ALLIANCE LAKE TAPPS RESERVOIR
PROPERTY MANAGEMENT POLICY

l. INTRODUCTION

This Policy addresses management and use of property owned by Cascade Water Alliance
(“Cascade”) at the Lake Tapps Reservoir, a part of the White-River Lake Tapps Reservoir
Project (“Project”). This Policy provides government departments, municipalities,
developers, lot owners, and the general public, with tools that will assist all parties in
resolving issues associated with development and/or activities adjacent to the Lake Tapps
Reservoir. For the purpose of this Policy, Cascade’s interests at the Lake Tapps Reservoir
are referred to as “Cascade’s Property.”

This Policy is a companion to the Dike Usage Policy adopted by the Cascade Board of
Directors by Resolution 2011-04 as summarized in Appendix C. This Policy does not
address (1) Project lands non-adjacent to the Lake Tapps Reservoir or (2) Cascade Property
adjacent to lands owned and/or controlled by the City of Bonney Lake or Pierce County.

in a 1954 Deed, Puget Sound Energy (“PSE”) conveyed most of the land surrounding the
Lake Tapps Reservoir to the Lake Tapps Development Corporation (“LTDC”). PSE reserved
ownership of the land and lake bed below a specified elevation (“the 545-foot contour line”)
but also agreed to allow certain recreational uses on that reserved property by the LTDC and
its successors. In 1958, when the LTDC re-conveyed the dikes back to PSE, it reserved an
easement for crossing over the dikes to access the Reservoir for recreation by the owners of
the property adjacent to the dikes.

Currently, about 1,500 homes and several parks and homeowner association facilities
surround the Reservoir. Those property owners are successors-in-interest to the LTDC.

Over the years, many property owners obtained easements or licenses from PSE to use the
Reservoir property below the 545-foot contour line (such uses include bulkheads,
landscaping areas, swimming areas, etc.). While these easements and licenses allowed for
property owners to use PSE's property, all rights remained subject to PSE ability under the
1954 Deed to raise lake levels to the 545-foot contour line.

In 2009, Cascade became the successor-in-interest to PSE. Cascade now owns of all land
below the 545-foot contour line (subject to the recreational uses allowed in the 1954 Deed)
and the 15 dikes (subject to the uses of the dikes allowed under the 1958 easement), all
subject to any written agreements between PSE and specific property owners.








In 2009, Cascade also entered into an agreement with the Lake Tapps Community, agreeing
to maintain a water level during the Annual Recreational Period in a range called "Normal
Full Pool" between 541.5 feet and 543.0 feet (or 541.0 feet and 542.5 feet NGVD 1929).
This determination of Normal Full Pool was achieved through extensive modeling and
negotiations to assure that all interests would be protected. With the storage capability of
Normal Full Pool, Cascade was able to agree with the Community that provisions of
recreational lake levels would take priority over the provision of municipal water supply.
These elevations and priorities were included in the state water rights issued to Cascade in
2010.

As a result, while Cascade still has the right under the 1954 Deed to raise the lake to 545
feet, at this time, it has agreed to a Normal Full Pool of up to 543.0 feet. Thus, all property
owners assume the risk of damage to their property as a result of Cascade raising the lake
levels to 543 feet, the high range of Normal Full Pool, two feet less than was reserved in the
1954 Deed.

The 545-foot contour line was described in the 1954 Deed by referencing a bronze plaque
embedded in the concrete floor of the gate house at the Lake Tapps Reservoir. That plaque
is still used today by surveyors. Cascade has developed a database that overlays the
surveyed 545-foot contour line on the Pierce County Assessor’'s maps and is striving to make
that database publically available.

i PoLicy GoAL

The intent of this Policy is to keep Cascade’s Property free of any obstructions and
unauthorized structures and to ensure that (1) existing improvements do not compromise
dike integrity, water quality, environmental health or safety, and public enjoyment; and/or (2)
any modifications or new improvements are licensed by Cascade and permitted by other
agencies in order to maintain dike integrity, water quality, environmental health or safety, and
public enjoyment.

L. PURPOSE OF RESERVOIR

The Lake Tapps Reservoir is a major component of Cascade's long term water supply
system: The objective of the system is to allow Cascade to provide — in a coordinated, cost-
effective, and environmentally responsible manner — a safe, reliable, high quality municipal
water supply that will meet the current and projected demands of its Members and the
Central Puget Sound Region from a source that is sufficiently large, certain, and non-
speculative, and is available both for immediate, short-term use and for long-term use over a
50- to 100-year planning period.








The Reservoir is currently used for recreation and as part of the flow regime that allows for
the restoration of the White River fishery. Those uses will continue during the future use of
the Reservoir for municipal water supply.

VL AUTHORITY

Cascade is a non-profit corporation composed of municipal corporations and special-purpose
municipal corporations in King County that are party to an Interlocal Contract entered into
under the authority of the Interlocal Cooperation Act (Chapter 39.34 RCW) for the purpose of
its Members working together to plan, develop, and operate a water supply system and
regional assets that will meet Cascade’s Members’ current and future drinking water needs.
The Members of Cascade are as follows:

o City of Bellevue o City of Tukwila

e City of Issaquah e Covington Water District

e City of Kirkland e Skyway Water and Sewer District

e City of Redmond o Sammamish Plateau Water and Sewer District

Section 3.5 of the 2004 Interlocal Contract provides Cascade with authority to acquire,
receive, own, manage, lease, and sell real property and to establish policies to carry out its
powers. By Resolution, the Board adopted this Policy on February 22, 2012.

V. POLICY ON NEW IMPROVEMENTS AND/OR MODIFICATIONS TO EXISTING IMPROVEMENTS
ON CASCADE’S PROPERTY

A. Requests For New Improvements or Modification to Existing
Improvements

Generally, for a request by a third party to place a new improvement on Cascade’s Property
or to modify an existing improvement, a license will be required. Such requests will be
considered on a case-by-case basis to determine if the requested improvement and/or
modification has the potential to pose an operational danger or problem. Cascade is
authorized to determine the conditions under which improvements and/or modifications on
the Cascade Property are appropriate under the 1954 Deed and 1958 Easement.

Table 1 lists types of improvements currently observed on the Reservoir. Column B and C
list how those existing improvement will be addressed if modifications are requested or if new
improvements of the same type are requested. Refer to Section C below for an explanation
of Table 1. Section C and Table 1 may be updated by Cascade’s Chief Executive Officer,
without further action of the Board.








At its sole discretion, Cascade may take enforcement action regarding an unauthorized
improvement constructed and/or a modification to an existing improvement made after the
date of the adoption of this Policy. See Section B. below regarding enforcement action.

B. Existing Improvements

At its sole discretion, Cascade may take enforcement action regarding the unauthorized
improvements. Cascade will not take enforcement action against an improvement existing
as of the date of adoption of this Policy so long as the improvement does not compromise
dike integrity, water quality, environmental health or safety, or public enjoyment, or expose
Cascade to legal or financial liability.

Table 1 lists the existing types of improvements observed on the Reservoir. Column A
provides Cascade’s policy regarding each type of existing improvement noted to date. Refer
to Section C below for an explanation of Table 1. Section C and Table 1 may be updated by
Cascade’s Chief Executive Officer, without further action of the Board.

The term “enforcement action” refers to a range of possible actions from requiring a license
to requiring removal. If Cascade does take an enforcement action regarding an
unauthorized improvement or modification to an existing improvement, the person(s)
responsible for the unauthorized structure will be required to remove the structures from the
reservoir lands or seek a license as determined by Cascade. If the person(s) responsible for
the unauthorized structure refuses to remove the structure or seek a license, or such license
is denied, Cascade may take necessary actions to ensure the structure is removed.

C. Table 1 Explanation

Where indicated “No,” Cascade has determined that the type of use and/or improvement can
not be allowed without jeopardizing the safe operation of the Lake Tapps Reservoir.

Where indicated “No action,” Cascade has determined, considering efficient use of its public
resources, that it will generally take no action on either future requests or existing
encroachments. .

Where indicated “License required,” Cascade will consider issuance of a license on a case-
by-case basis. Cascade will review the particular request to determine if the proposed use
and/or improvement create an operational danger or problem in the use of Lake Tapps
Reservoir for water utility and recreational purposes. If Cascade determines, in its sole
discretion, that such use and/or improvement is acceptable, a license will be issued,








conditioned on the following, as well as the conditions listed for individual improvement type
as footnotes to Table 1:

1.

Unless an individual License provides otherwise, the License will continue unless
terminated by a breach of the License by the applicant or a determination by Cascade
that termination of the License is necessary for the use of the Lake Tapps Reservoir
for the operation as a municipal water supply;

Applicant showing it will protect against the operational dangers, problems, and/or
concerns raised by Cascade (e.g. dike integrity, water quality, recreational safety),
including providing an professional opinions if required by Cascade, at applicant’s
expense (e.g. dam engineer opinion);

Applicant will obtain and comply with the requirements of all jurisdictions (e.g.,
Washington Department of Fish and Wildlife, United States Army Corps of Engineers,
Bonney Lake and/or Pierce County) for approvals and permits (e.g. building, zoning,
shoreline, and/or environmental protection). Cascade will notify permitting agencies
when processing license requests;

Applicant’s release of Cascade from all liability associated with the use and/or
improvement, including flooding damage/destruction from Cascade’s right to raise the
water of the Reservoir to 545’ or from wave action;

Applicant’s full indemnification of Cascade;

Applicant’s proof of insurance (homeowner’s insurance and contractor’s proof of
insurance if construction is involved) for specific use and/or improvement, naming
Cascade as an additional insured, to be updated annually by the applicant;

Applicant/Licensee may not sublet or assign the rights or obligations of the License;
however the License transfers with the licensee’s property and a purchaser or tenant
must comply with the obligations. Cascade reserves the right to record this license
against the licensee’s property so subsequent owners are on notice of their
responsibilities;

Other specific requirements as may be required by Cascade to achieve the goals of
this Policy;

Due to Cascade’s status as a public entity, and pursuant to RCW 82.29A, Cascade
may be required to collect leasehold excise tax for some licenses, (as indicated in
Table 1) based on the fair market value of the right being granted. Improvements are
subject to either leasehold excise tax or property tax. The Pierce County Assessor’s








10.

office conducts inspections, reviews permit records, and uses other tools to ensure
property tax is levied on owner’s property as a whole (regardless of whether the
improvements are located on the owner’s property or Cascade’s property). Cascade
is in discussion with Pierce County and currently anticipates that the improvements
will be subject to property tax rather than leasehold excise tax; however, this ma y
change in the future; and

With the number of license applications currently anticipated, Cascade will not charge
an administrative fee for license but may require that the applicant pay for any
professional review required in processing an application. If the number of
applications becomes too great, Cascade may reevaluate this policy.








Table 1

THIRD PARTY IMPROVEMENTS ON A. B. C.
No. CASCADE PROPERTY EXISTING MODIFICATION TO NEW REQUESTS
EXISTING
Bridges and Causeways
1 J Sl No Action License required License required
Boat Launch\Ram ved,
2 a P (paved) No action License required License required
Boat Lifts
3 No action License required License required
Bulkheads . License required; tax License required; tax
4 ojecten may be charged may be charged
Buoys for Markers or Signage/Roped | . ,
5 Off Areas No action No action No action
6 Diving Platforms, Boards & Slides No action > License required License required
7 Docks (including floating docks) No action License required License required
8 Fences Dikes: req. removal Dikes: Req. removal * Dikes: No
Other: no action Other: Lic. req. Other: Lic. req.
9 Fill (below 545’ line) No action License required; tax License required; tax
may be charged may be charged
Houses/Garages License required; tax License required; tax
e may be charged may be charged e —
1" Landscape Improvements Dikes: req. removal 3 Dikes: Req. removal 3 Dikes: No
(grass, patios) Other: no action Other: Lic. Req® Other: Lic. req.®
12 | Litter (garbage cans placement) Remove Not allowed Not allowed
— R
13 Log booms - anchored emova.l mazl be Not allowed Not allowed
required
Piped Discharge Check for permits; , . . ,
14 notify regulators License required License required
Recreational Items (e.g. swimming . 3 Dikes: Req. removal 3 Dikes: Not allowed
15 platforms, and items such as firepits Dikes: r (.eq. b ¢?val Other: Lic. req.; tax Other: Lic. req.; tax
and horseshoe pits, etc) Other: no action may be charged may be charged
16 Rope Swings No action ° License required License required
Structures (e.g., carports, storage Dikes: )3 Dikes: Req. removal ® Dikes: No
17 | sheds) ! o“'t'j, ’r €q. o’ e’;’t‘?": Other: Lic. req.; tax Other: Lic. req.; tax
ef- no actio may be charged may be charged
Motorized Vehicles (electric, gas)) Require . 3
18 Removal ® Require removal Not allowed
1. Cascade may require the removal of any buoys as deemed dangerous to recreational use.
2. Cascade may require the removal of any diving platform, board or slide as it deems necessary for health or safety or to manage Cascade legal
or financial risk exposure.
3. Removal required unless allowed under existing license or permit from PSE.
4. Cascade may require removal of log booms as it deems necessary for health or safety or to manage Cascade legal or financial risk exposure, or
for any operational purpose.
5. Use will most likely coincide with request for fill and/or bulkhead improvement. Follow same requirements and fee may be charged.
6.  Cascade will require the removal of any rope swing as deemed necessary for health or safety or to manage Cascade legal or financial risk

exposure,
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A. Application Form
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Appendix A

APPLICATION FOR USE OF CASCADE WATER ALLIANCE
REAL ESTATE AT LAKE TAPPS

PART A - GENERAL AND PROPERTY INFORMATION

1. Owner and Mailing Address 2. Is the property covered by
a permit or license from PSE?

Name
D Yes

Street Address Attach copy of PSE
permit or license, if

City and State applicable

ZIP Code Daytime Phone

E-mail Address Home Phone

Fax Numbex Other Phone

3. Authorized Agent’s Name and Mailing Address | 4. Parcel Tax Number:

(if different from owner; if not, mark “same”)

Name

Mailing Address

City and State, Zip Code

PART B - USE REQUEST

The applicant must provide a complete description of any proposed use or improvement. Attach a detailed
depiction and/or plans. Note that applicant is to obtain and comply with the requirements of all jurisdictions

(e.g., Washington Department of Fish and Wildlife, United States Army Corps of Engineers, Bonney Lake

and/or Pierce County) for approvals and permits (e.g. building, zoning, shoreline, and/or environmental

protection). Cascade will notify permitting agencies when processing license requests.
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APPLICATION FOR USE OF CASCADE WATER ALLIANCE
REAL ESTATE AT LAKE TAPPS

PART C- AUTHORIZED SIGNATURES

The undersigned hereby certifies that he/she is the legal owner of the property or is authorized to submit this
Application; that he/she has read, understands and accepts all of Cascade’s terms and conditions that are a
part of this application, as well as those included in the form license and in the Lake Tapps Reservoir
Property Management Policy; and that the information provided in this application is true, complete and
accurate to the best of his/her knowledge. The undersigned acknowledges that he or she is solely responsible
for obtaining and complying with all required regulatory permits and authorizations.

All owners of the property and authorized agents must sign the Application thereby confirming their
agreement to abide by the Lake Tapps Reservoir Property Management Policy, including these terms and
conditions and any license issued under same.

Applicant’s Signature Date Applicant’s Signature Date

Print Name Print Name

I consent to Cascade Water Alliance entering the property where the project is located to inspect the
project site or any work.

Owner’s Signature (if different than Date Owner’s Signature (if different than Date
applicant) applicant)
Print Name Print Name

Mail or email completed form and all attachments to:

Michael Gagliardo // Cascade Water Alliance // 520 112" Avenue NE, Suite 400, Bellevue, WA 98004
mgagliardo@cascadewater.org
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Application

Terms and Conditions

Cascade Water Alliance (Cascade) is authorized to determine the conditions under which uses and/or

improvements on Lake Tapps Reservoir property are appropriate under the rights granted in the 1954
Deed and 1958 Easement.

Cascade may issue a license on a case by case basis. Cascade will review the particular request to
determine if the proposed use and/or improvement creates an operational danger or problem in the
use of Lake Tapps Reservoir for water utility and recreational purposes. If Cascade determines, in
its sole discretion, that such use and/or improvement is acceptable, a license will be issued,
conditioned on the following:

a) Unless an individual license provides otherwise, the license will continue unless terminated
by a breach of the license by the applicant or a determination by Cascade that termination of
the license is necessary for the use of the Lake Tapps Reservoir for the operation as a
municipal water supply.

b) Applicant showing it will protect against the operational dangers/problems/concerns raised
by Cascade (e.g., dike integrity, water quality, recreational safety), including providing
professional opinions if required by Cascade, at applicant’s expense (e.g., dam engineer
opinion).

C) Applicant will obtain and comply with the requirements of all jurisdictions (e.g., Washington
Department of Fish and Wildlife, United States Army Corps of Engineers, Bonney Lake
and/or Pierce County) for approvals and permits (e.g. building, zoning, shoreline, and/or
environmental protection). Cascade will notify permitting agencies when processing license
requests.

d) Applicant’s release of Cascade from all liability associated with the use and/or improvement,
including flooding damage/destruction from Cascade’s right to raise the water of the
Reservoir to 545° or from wave action.

€) Applicant’s full indemnification of Cascade.

f) Applicant’s proof of insurance (homeowners’ insurance and contractor’s proof of insurance
if construction is involved) for specific use and/or improvement, naming Cascade as an
additional insured, to be updated annually by the applicant.

g) Applicant/Licensee may not sublet or assign the rights or obligations of the license; however
the license transfers with the licensee’s property and a purchaser or tenant must comply with
the obligations. Cascade reserves the right to record the license against the licensee’s
property so subsequent owners are on notice of their responsibilities.

h) Other specific requirements as may be required by Cascade.
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)

h);

Due to Cascade’s status as a public entity, and pursuant to RCW 82.29A, Cascade may
collect a fee and leasehold excise tax for some licenses (as further described in the Lake
Tapps Reservoir Property Management Policy), based on the fair market value of the right
being granted. Improvements are subject to either leasehold excise tax or property tax. The
Pierce County Assessor’s office conducts inspections, reviews permit records, and uses other
tools to ensure property tax is levied on owner’s property as a whole (regardless of whether
the improvements are located on the owner’s property or Cascade’s property). Cascade is in
discussion with Pierce County and currently anticipates that the improvements will be subject
to property tax rather than leasehold excise tax; however, this may change in the future.

With the number of license applications currently anticipated, Cascade will not charge an
administrative fee for a license, but may require that the applicant pay for any professional
review required in processing an application. If the number of applications becomes too
great, Cascade may reevaluate this policy.
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Appendix B

LICENSE FOR USE OF LAKE TAPPS RESERVOIR

This LICENSE FOR USE OF LAKE TAPPS RESERVOIR (“License”), made as of

the last date written below (the “Effective Date”), is by and between the CASCADE WATER
ALLIANCE, a Washington nonprofit corporation (“Cascade”) and

[insert name(s) of Licensee] (the “Licensee”).

1. GRANT OF TEMPORARY LICENSE

1.1.

1.2.

1.3.

License Term. Cascade hereby grants to Licensee a nonexclusive license to use a
portion of the Premises (defined in Section 1.2) for the purposes and under the terms
and conditions set forth below. The License shall become effective as of the
Effective Date, and shall continue unless terminated pursuant to Section 4.4.1.

Premises. Cascade owns certain real property commonly known as the Lake Tapps
Reservoir, including, but not limited to, the lands surrounding the shore of the Lake
Tapps Reservoir and the islands therein, from the waterline up to the 545-foot contour
line (collectively, “Lake Tapps Reservoir”), said real property being more
particularly described by reference to the reservation of fee ownership therein set
forth in that certain Deed dated June 22, 1954, recorded under Auditor’s No.
1686523, Volume 1063 of Deeds, Pages 485-495, records of Pierce County,
Washington (the “Deed”). The area subject to this License (the “Premises™) is that
portion of Lake Tapps Reservoir as may abut the Licensee Property (defined in
Section 1.3), which lies between the 545-foot contour line and the 543-foot contour
line (as said contour lines may be determined by reference to the bronze plaque
embedded in the concrete floor of the gate house more particularly described in the
Deed). The Premises is further defined by extension of the lot lines of the Licensee
Property to the point of intersection with said 543-foot contour line. fif project is for
improvement other than bulkhead and Licensee’s rights fall below the 543-foot
contour line, revise accordingly]

Licensee Property. The License is for the benefit of the following described real

property (the “Licensee Property”): [insert legal description and tax parcel
number]
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1.4. Compensation; Leasehold Excise Tax. No compensation or leasehold excise tax is
due at this time. Cascade reserves the right in the future to charge fair market value
and/or leasehold excise tax if Cascade determines, in its sole discretion, that (i) the
rights granted under this License prevent Cascade from using the Premises, or (ii)
Licensee is not being assessed for the improvements as part of Licensee’s local
property taxes. If payment is required, payment shall be sent to Cascade at the address
set forth in Section 4.1.

1.5.

Approved Use; Initial Construction; Conditions and Limitations.

1.5.1.

1.5.2.

1.5.3.

1.5.4.

Subject to Cascade’s right of approval, the Licensee shall have the
nonexclusive right to use the Premises, during the term of this License, for the
construction, maintenance and use of [insert description of improvements to
be built], together with the right to deposit fill material behind said
improvements and to conform such area to be filled, as nearly as practicable, o
the existing contours of Lake Tapps Reservoir and of Licensee’s Property in
the area as shown on Attachment A; together with the right to establish
landscaping thereon consistent with the character of the area; together with the
right to make recreational use thereof as such use is normal and incidental to
the use of Licensee’s Property for residential purposes (collectively, the
“Approved Use”). [modify if not a bulkhead]

No other improvements are approved without an additional license from
Cascade. This License is not to be construed to allow any use of the Premises
not related to the Approved Use described in Section 1.5.1.

The Licensee is responsible for meeting all applicable Federal, State and local
safety and other codes. This License is valid so long as Licensee obtains and
continues to maintain all applicable Federal, State and local permits, licenses,
or other authorizations required for the construction and use of the
improvements on the Premises (including, but not limited to, such laws or
permits as may pertain to building, zoning, shoreline regulation, environmental
protection or other matters pertaining to the general public health, safety and
welfare). Cascade makes no representation or warranty as to any other
permits, licenses or other authorizations that may be required for the
Approved Use.

Licensee shall provide Cascade with ten (10) days’ advance written notice
before undertaking the initial construction of the improvements or the initial
placement of any fill materials upon the Premises. During such ten (10) day
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1.5.5.

1.5.6.

1.5.7.

period, Cascade may inspect the area where the work is to be done and
review Licensee's plans and specifications therefor to ensure that the plans
and specifications are consistent with Attachment A, and do not interfere with
Cascade’s use of Lake Tapps Reservoir as an operating utility property.
Cascade makes no warranty, express or implied, as to the suitability for
the Premises for the Licensee’s intended use or purpose, or the correctness
or accuracy of Licensee’s plans, and expressly disclaims any such
warranties. Cascade reserves the right to require Licensee, now or in the
future, to provide Cascade with any professional opinions, at Licensee’s
expense, to evidence that the Approved Use does not create an operational
danger or other concern for Cascade (e.g. issues relating to dike integrity,
water quality, recreational safety).

Licensee shall cause all construction and fill activities upon or within the
Premises to be done in a safe, careful and workmanlike manner so as to
prevent bodily harm to persons and damage to property. Licensee shall
ensure that all labor, services, materials, equipment, supplies or other items
employed or provided in connection with the Approved Use are of good
quality and suitable for the intended purpose. Licensee shall maintain the
Premises and any improvements located thereon in good repair and in a neat,
clean and safe condition. Licensee shall promptly pay (and shall secure the
discharge of any liens asserted by) all persons or entities furnishing any
labor, services, materials, equipment, supplies or other items to or upon the
Premises for the benefit of Licensee.

[add if applicable; if not, delete provision and write N/A] The bulkhead shall
not extend beyond the Premises and the vertical height of the bulkhead shall,
at all points along the bulkhead, be constructed and maintained to an
elevation of not less than 544 to 545 feet (said elevation being determined by
reference to the 545-foot contour line above-described).

[add if applicable; if not, delete provision and write N/A] In connection with
the initial construction of the improvements and placement of fill materials
(and not thereafter, without separate written authorization from Cascade),
Licensee shall take any and all fill material required by Licensee in connection
with construction of the improvements and filling of the Premises from that
portion of Lake Tapps Reservoir which is adjacent to the Premises and lying
below the 543-foot contour line, and from no other area, including an offsite
source, without Cascade’s prior written authorization. Prior to removing such
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fill, Licensee shall consult with Cascade to confirm the location and amount of
fill to be taken. Upon removal of such fill material, Licensee shall cause the
portion of Lake Tapps Reservoir disturbed by the removal of such fill to be
leveled and graded so as to leave no depressions or water retention areas. If
for any reason Licensee shall be unable to utilize such fill material for
construction of the improvements and for filling the Premises, Licensee shall
obtain Cascade’s written permission and approval prior to depositing any other
fill material upon the Premises. Cascade’s approvals described herein are in
addition to any other jurisdictional approvals or authorizations that may be
required for the removal or placement of fill material within Lake Tapps
Reservoir.

1.5.8. Licensee acknowledges that the Premises is an operating utility property of
Cascade and the use thereof includes, but is not limited to, the operation of a
reservolr to serve Cascade’s municipal water supply. Notwithstanding the
rights granted to Licensee hereunder, Cascade may use the Premises during
the term of this License for purposes of its utility operations as fully as if this
License had not been given. Licensee shall not, at any time, undertake any
activities which interfere with or otherwise impair the safe and reliable
operation of the Premises as an operating utility property.

1.5.9. Licensee acknowledges that this License and the Premises are further subject
to any and all restrictions, reservations, limitations or other matters of
record, including, but not limited to, those matters set forth in the Deed.
Licensee acknowledges that Cascade’s rights under the Deed are in no way
affected by the granting of this License, including, but not limited to, the
right to raise the waters within Lake Tapps Reservoir at any time and from
time to time up to the 545-foot contour line.

2. LICENSEE’S OBLIGATIONS

2.1. Licensee Authority. Licensee warrants and covenants that: (a) Licensee has the
power and the right to enter into this License and that Licensee shall peaceably and
quietly enjoy the use of the Premises upon the terms, covenants, and conditions set
forth in this License throughout the term of the License; and (b) no other person,
other than the individual(s) executing this License, have a fee ownership interest in
the Licensee Property.
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2.2. Costs and Expense. Except as otherwise provided herein, Licensee shall be solely

2.3.

responsible for all of its costs incurred by or associated with the Approved Use.

Insurance. During the time of construction of the improvements, Licensee shall
require its contractor and subcontractors to carry appropriate and customary insurance
coverages and amounts. In addition, Licensee shall procure and maintain for the
duration of the License insurance against claims for injuries to persons or damages to
property which may arise from or in connection with the exercise by Licensee, its
agents, representatives, employees or subcontractors, of the rights granted hereunder

or its presence on the Premises. Licensee shall maintain coverages and limits no less
than:

$1,000,000 per occurrence for bodily injury, personal injury and property damage. If
other form with a general aggregate limit is used, either the general aggregate limit
shall apply separately to the Premises or the general aggregate limit shall be twice the
required occurrence limit. Such coverage shall not exclude, or separate coverage
shall be provided, for any construction activities. Cascade must approve coverage
and limits for such construction activities.

2.3.1. The policy is to contain, or be endorsed to contain, the following provisions:

2.3.1.1.  Cascade, its members, and its elected or appointed officers, officials,
employees, and volunteers are to be covered as insureds. Coverage can be
provided in the form of an endorsement to the Licensee’s insurance, or as a
separate policy.

2.3.2. Insurance is to be placed with insurers with a current A.M. best rating of no
less than A:VII, unless otherwise acceptable to Cascade.

2.3.3. Licensee shall furnish Cascade with certificates of insurance and applicable
endorsements effecting coverage required by this clause. The endorsements are
to be signed by a person authorized by that Insurer to bind coverage on its behalf,
The endorsements are to be on forms provided by Cascade, unless the insurance
company will not use Cascade’s forms. All endorsements are to be received and
approved by Cascade before the Effective Date, and updated once a year on the
anniversary of the Effective Date. However, failure to do so shall not operate as a
waiver of these insurance requirements. As an alternative to Cascade’s forms,
Licensee’s insurer may provide complete copies of all required insurance
policies, including endorsements effecting the coverage required by these
specifications.
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2.4.

2.5.

2.6.

Non-Assignment. Licensee shall not sublet or assign any rights or obligations under
this License; provided, however, this License shall inure to the benefit of any
purchaser or tenant of the Licensee Property.

Hazardous Substances. Licensee agrees that it will not use, generate, store, or
dispose of any hazardous substances on, under, about, or within the Premises in
violation of any law or regulation.

Water Quality. Licensee agrees that it will use best management practices regarding
its presence on the Premises, which, in Cascade’s sole determination, may affect
water quality, including, but not limited to, meeting all regulatory requirements
applicable to Licensee’s activities.

LIABILITY

3.1.

3.2

Own Risk. Licensee or anyone pursuant to Licensee’s permission, hereby
undertakes the Approved Use of, or any other activities upon, the Premises or Lake
Tapps Reservoir at its own risk. Licensee hereby releases Cascade from any and all
liability for damage or injury arising from or in connection with the Approved Use
and any improvements located on the Premises, including, but not limited to, any
flooding damage or destruction, or damage or destruction caused by wave action on
Lake Tapps Reservoir.

Indemnification. Licensee hereby agrees to release, indemnify, defend and hold
Cascade, its members, and its elected or appointed officers, officials, employees,
agents and volunteers harmless from and against any and all demands, claims, suits,
risks, liabilities and obligations of any nature and any and all costs or expenses of any
nature including, but not limited to, all losses, damages, judgments, and reasonable
attorney’s fees arising from injury to or death of any and all persons and/or all
property damage of any kind, whether tangible or intangible, including loss of use,
and including any regulatory fines or other liability, in connection with or related to
the Approved Use or the actions or inactions of Licensee, its agents, employees,
contractors, guests, or other invitees upon the Premises and/or the presence of
Licensee, its employees, agents, employees, contractors, guests, or other invitees or
their property upon or in proximity to the Premises, except only those losses resulting
solely from the negligence or willful misconduct of Cascade, its elected or appointed
officers, employees, volunteers, contractors or agents. Without limiting the generality
of the foregoing, Licensee hereby waives any immunity, defense or other protection
that may be afforded by any workers’ compensation, industrial insurance or similar
laws (including, but not limited to, the Washington Industrial Insurance Act, Title 51
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3.3.

of the revised Code of Washington), and acknowledges that this waiver was mutually
negotiated by the parties hereto.

Attorneys’ Fees. In the event that either party shall be required to bring any action to
enforce any of the provisions of this License, or shall be required to defend any action
brought by the other party with respect to this License, and in the further event that
one party shall prevail in such action, the losing party shall, in addition to all other
payments required therein, pay all of the prevailing party’s actual costs in connection
with such action, including such sums as the court or courts may adjudge reasonable
as attorneys’ fees in the trial court and in any appellate courts.

4. OTHER TERMS

4.1.

4.2.

4.3.

4.4.

Notices. Any notice required by this License, or by law, shall be given by registered
or ccrtificd mail, cxpress or overnight mail or other comparable scrvice, ot delivered
by hand. If notice is given by registered or certified mail, such notice shall be
deemed to have been given deposited in the United States mail, properly addressed,
with postage prepaid. Notices shall be given, and any payments shall be sent, as
follows:

If to Cascade: Ifto Licensee:
Cascade Water Alliance

11400 8™ Street
Suite 440

Bellevue, WA 98004
Attn: Michael Gagliardo

Modification. This License may be modified only in a writing executed by both
parties.

Non-Waiver. A failure by Cascade to insist upon the strict performance of any
provision of this License or to exercise any right or remedy consequent upon a breach
thereof, and an acceptance of other performance by Licensee during the continuance
of such breach shall not constitute a waiver of any such breach of such provision.

Termination.
4.4.1. In the event of (i) a breach of this License by Licensee, or (ii) a determination

by Cascade, in its sole discretion, that termination of this License is necessary for
the use of the Lake Tapps Reservoir for the operation as a municipal water
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supply, then Cascade may terminate this License upon sixty (60) days written
notice pursuant to the notice provision in Section 4.1. For a termination because
of operational reasons as described in Section 4.4.1(ii), Cascade may exercise its
right of termination notwithstanding Licensee’s full compliance with the terms
and conditions of this License. In the event Cascade elects to exercise its right of
termination in connection with the failure of Licensee to fully comply with the
terms and conditions of this License as described in Section 4.4.1(i), such right of
termination shall be in addition to (and not a limitation of) any and all other
rights and remedies afforded to Cascade for such noncompliance arising under
this License or otherwise by law.

4.4.2. Unless otherwise instructed by Cascade to leave the improvements in place,
prior to the expiration of sixty (60) days from the date of the termination notice
described herein (the “Termination Date”), Licensee shall remove or otherwise
dispose of any improvements constructed on the Premises pursuant to this
License, and the Licensee shall conduct its removal of such improvements in a
reasonable and safe manner. In addition, prior to the Termination Date, Licensee
shall restore the Premises to the condition it existed prior to the construction of
any improvements thereon. If by the Termination Date, Licensee shall not have
restored the Premises to the condition it was in prior to the construction of any
improvements thereon, then Licensee shall be deemed to have abandoned any
and all improvements made to the Premises. Cascade shall thereafter have the
right to keep, remove or otherwise dispose of such improvements as Cascade
shall determine, in its sole judgment, and Licensee shall reimburse Cascade for
any expenses it incurs relating to such removal or disposal.

4.4.3. All of Licensee’s obligations arising under this License which may reasonably
be deemed to survive the termination of this License (including, but not limited
to, those obligations arising under Sections 3.1 and 3.2) shall survive the
termination of this License.

4.5. Binding Agreement. This License, subject to Cascade’s termination rights under
Section 4.4, shall run with the Licensee Property and the Premises, and shall bind,
and inure to the benefit of, the parties and their respective successors and assigns.

4.6. Severability. If any term or provision of this License is held invalid or
unenforceable, the remainder of this License shall not be affected thereby and each
term and/or provision hereof shall be valid and enforced to the fullest extent
permitted by law.
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4.7.

4.8.

4.9.

4.10.

Governing Law and Stipulation of Venue. This License shall be governed by the
laws of the State of Washington. The parties stipulate that any lawsuit regarding this
License must be brought in Pierce County, Washington.

Entire Agreement. This License and its exhibits, upon execution, contain the entire
agreement of the parties and no prior written or oral agreement, express or implied,
shall be admissible to contradict the provisions of this License. Furthermore, the
parties agree that this License supersedes any prior bulkhead permit or other
authorization, if any, granted by Cascade or its predecessors in interest.

Recording; Notice to Jurisdiction. Licensee agrees that Cascade may, at its
discretion, record a memorandum of this License to encumber the Licensee Property.
Cascade may also provide a copy of this License to any jurisdiction having regulatory
authority over the Premises or Licensee’s Property.

Counterparts. This License may be executed in counterparts, each of which
shall be deemed an original and all of which when taken together shall constitute one
and the same document.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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CASCADE: LICENSEE:

CASCADE WATER ALLIANCE, [if entity]

a Washington nonprofit corporation o
By:

By: Name:

- — ’ Its:
Chief Executive Officer

Date:

Date:
[if individual]
Print Name:
Date:
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STATE OF WASHINGTON )

) ss
COUNTY OF KING )
I certify that I know or have satisfactory evidence that is

the person who appeared before me, and said person acknowledged that s/he signed this
instrument, on oath stated that s/he was authorized to execute the instrument, and
acknowledged it as the Chief Executive Officer of CASCADE WATER ALLIANCE, a
Washington nonprofit corporation, to be the free and voluntary act of such entity for the uses
and purposes mentioned in the instrument.

DATED:

NAME:

(print name)
Notary Public in and for the State of Washington
Commission Expires:
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[If Licensee is an entity]

STATE OF WASHINGTON )
) ss
COUNTY OF )
I certify that I know or have satisfactory evidence that is

the person who appeared before me, and said person acknowledged that s/he signed this
instrument, on oath stated that s/he was authorized to execute the instrument, and
acknowledged it as the _of ., a
, to be the free and voluntary act of such entity for the uses and
purposes mentioned in the instrument.

DATED:

NAME:

(print name)
Notary Public in and for the State of Washington
Commission Expires:

[If Licensee is an individual]

STATE OF WASHINGTON )
) ss
COUNTY OF )

I certify that I know or have satisfactory evidence that
[and ] [is][are] the person[s] who appeared before me, and said
person[s] acknowledged that [he][she][they] signed this instrument and acknowledged it to be
[his][her][their] free and voluntary act for the uses and purposes mentioned in the instrument.

DATED:

NAME:

(print name)
Notary Public in and for the State of Washington
Commission Expires:
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ATTACHMENT A
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Appendix C
Dike Usage on Lake Tapps Policy Summary
(Adopted by Resolution 2011-04)

No Trespassing and Enforcement. The Cascade Controlled Dikes (Dikes 1, 2A, 2B, 3, 4, 11, 12, 14, and
15) shall be closed to the public, other than access and use consistent with the 1958 Easement. All other
access and use is prohibited and is deemed trespassing unless expressly permitted b y CEO in writing. The
CEO will post appropriate signage at and around on the Cascade Controlled Dikes and will continue to work
with the Pierce County Sherriff's Office and the City of Bonney Lake Police Department, which are the
enforcement agencies at the Cascade Controlled Dikes.

1)

2)

3)

4

5)

6)

Dikes 1, 2A, 2B, 3, 4, 11, 12, 14, and 15 are owned by Cascade and access to and use by the general
public is controlled by Cascade. Several of these dikes present issues of access control due to their
adjacency to public right of ways. However, the adjacency to right of ways does not grant access rights
to the public and is not covered by the 1958 Easement.

Dikes 4A, 5, and 6 are owned by Cascade. Due to Pierce County’s ownership of the property adjacent
to those dikes (Lake Tapps North Park), the access to and use by the general public of Dikes 4A, 5 and
6 are through Pierce County under the 1958 Easement. Access is controlled by Pierce County.

Dike 4 - addressed in 1) above - is also adjacent to Cascade-owned Dike 4A, which is adjacent to
Pierce County’s Lake Tapps North Park. However, this adjacency does not provide access rights to the
public and is not covered by the 1958 Easement. A gate blocks access from the Park. Dike 4 is also
adjacent to property retained by PSE in the 2009 acquisition, but PSE waived the 1958 Easement
rights to cross Dike 4.

Dike 7 is currently owned by Pierce County Parks and Recreation and the access to and use b y the
general public of Dike 7 is through the Pierce County’s Lake Tapps North Park. This public access
would remain even if title is transferred to Cascade.

Dikes 8, 9 and 10 are owned by Cascade. The access to and use of Dikes 8, 9 and 10 are through
PSE’s Camp and exclusively controlled by PSE for its employees under rights retained by PSE in the
2009 acquisition.

Dike 13 is owned by Cascade. Cascade and the City of Bonney Lake are in the process of developing
a partnership to allow additional park space while assuring the integrity of the dike. However, in the
interim, public access is only allowed from the adjacent Bonney Lake Allan Yorke Parke.








