REGULAR MEETING OF THE BOARD OF DIRECTORS

\9/’\\ AGENDA
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= BELLEVUE CITY HALL - ROOM 1E-108
May 23, 2012
NCE 3:30 PM

CALL TO ORDER

ROLL CALL

PUBLIC COMMENT

EXECUTIVE SESSION

APPROVAL OF AGENDA

CHIEF EXECUTIVE OFFICER’S REPORT —

CONSENT ACTION ITEMS

a.

b.

April 25, 2012 Regular Board Meeting Minutes —

Motion to authorize the Chief Executive Officer to execute the 2012
Bonney Lake Chamber of Commerce Programs Sponsorship
Agreement in the amount of $1,000. —

Motion to authorize the Chief Executive Officer (CEO) to amend
contract number 20120103-00 with Seitel Systems, LLC, to increase
maximum contract compensation from $25,000 to $50,000.

Motion to authorize the Chief Executive Officer to execute a Joint
Funding Agreement with the U.S Geological Survey (USGS) for
continued participation in the Puyallup River Watershed Study, in the
amount of $20,358, provided other interested stakeholders and the
USGS provide sufficient additional funding to complete the annual
work plan. —

OTHER ACTION ITEMS

a.

Motion to adopt Resolution 2012-10, declaring the property listed in
Exhibit A to the Resolution, originally acquired for utility purposes, to
be surplus to the needs of Cascade and authorizing the Chief
Executive Officer to sell such surplus property. —

Motion to adopt Resolution No. 2012-11 authorizing the CEO to
execute the following documents to accomplish certain transactions
with Pierce County as further described therein and subject to the



conditions enumerated therein: (i) Access and Easement Agreement;
(ii) Temporary Construction Easement and Agreement; (iii) Park
Facilities Easement and Agreement; (iv) Mooring Buoy Easement and
Agreement; and (v) Record of Survey for Pierce County Parks and
Cascade Water Alliance Boundary Line Adjustment, prepared by Pace
Engineers, affecting property located within Lake Tapps North Park,
and associated documentation (collectively, the “Pierce County
Documents”). —

c. Motion to adopt Resolution No. 2012-12 amending CWAC 5.25.010
through 5.25.070, Cascade’s Regional Capital Facilities Charge
Methodology. —

d. Motion to adopt Resolution No. 2012-13 amending CWAC 5.20.010
through 5.20.050, Cascade’s Rate Calculation Methodology.

e. Motion to adopt Resolution No. 2012-14 amending CWAC 5.05.010
through 5.05.100, Cascade’s Fiscal Policies. —

9. STAFF PRESENTATION
10. COMMITTEE REPORTS
a. Executive Committee — no meetings held

b. Finance and Management Committee — May 17, 2012 (no packet
materials)

c. Public Affairs Committee — May 15, 2012 —

d. Resource Management Committee — May 10, 2012 —
11. NEW BUSINESS

12. NEXT REGULAR MEETING — June 27, 2012, Bellevue City Hall — 3:30pm
13. ADJOURN

NOTE: AS ALLOWED BY STATE LAW, THE BOARD OF DIRECTORS MAY ADD AND TAKE
ACTION ON ITEMS NOT LISTED ON THE AGENDA.

Directions to Bellevue City Hall
450 110" Avenue NE, Bellevue, WA 98004
(425) 452-6800

From 1-405 north or southbound:

Take NE 4" Street exit

Head West on NE 4" Street

Turn right onto 110" Avenue NE

Proceed ¥ block on 110" Avenue NE and turn right into the entrance of Bellevue
City Hall's visitor parking lot.

BE SURE TO HAVE YOUR PARKING VALIDATED AT THE SERVICE FIRST
DESK ON YOUR WAY IN TO THE MEETING





Item No. 10 (c)

May 23, 2012

\‘/A
C E PUBLIC AFFAIRS COMMITTEE
WATER ALLTANCE Penny Sweet; Chair, City of Kirkland

Lloyd Warren, Sammamish Plateau
Water & Sewer District

Meeting Recap
May 15, 2012

Next Steps on Strategic Direction for Public Affairs Committee: Following up on the work
done by the committee last month to identify goals and strategies for Cascade in concert with the
strategic plan, the committee narrowed down issues to bring to the board and developed a set of
draft action steps. The steps focused on the following areas: growth, membership, services, the
role in the region, legislative and regulatory goals, relationships, overall operations, outreach to
members and to stakeholders, and Cascade messaging. The draft will be forwarded to the board
for consideration.

Approved draft action plan for interim legislative proposals: The committee approved
moving forward with next steps in the Interim Legislative work plan which includes:

High Efficiency Toilet Bill: Review previous measures and in consultation with committee
staff, will begin to develop language from these bills; meet with potential prime sponsors
(Sharon Nelson and Dave Upthegrove); educate relevant committee members on legislation
and benefits. Also work with the Plumbing Manufacturers Institute that has worked on these
bills throughout the U.S. and can provide assistance when necessary.

Lane Case Working Group: Meet with key interested parties and determine common interests
and goals for the working group, and identify key stakeholders; meet with the Washington
Water Utility Council, the Association of Water and Sewer Districts, the Regional Water
Supply Forum, the Association of Washington Cities, the Washington Association of Counties,
and others as identified. After meetings, if interest, draft potential language and identify bill
Sponsors.

Regional Municipal Corporations Working Group: Work with the Association of Washington
Cities and the Washington Association of Counties to see if Cascade (perhaps Hugh and
Chuck) can give a presentation on JIMUSA at their annual meetings. AWC'’s meeting is June
19" — 22" and WSAC'’s meeting is Nov. 13" — 16™. Cascade will also track the Joint Select
Committee that will focus on junior taxing districts, municipal corporations and local
government finances, and schedule briefings on IMUSA with committee members. If relevant
after discussion of LOTT/Clark County Meeting, GTH will coordinate a date for a regrouping of
the IMUSA group to gather updates from participating organizations.

Approved a draft outreach plan for members’ chambers of commerce: It's been a number of
years since Cascade has presented to chamber of commerce audiences in member and





stakeholder communities. The Puget Sound Water Supply Forum’s new Update released May 7
as the kick-off to Water Week gives us a good reason to return to these audiences with updated
Cascade and regional water messages. Cascade will schedule chamber presentations and
include members at the respective presentations.

Approved Sponsorship Proposals: In accordance with the adopted sponsorship plan, the
committee approved event plans for Bonney Lake Chamber’s 30" Anniversary and Covington
Days.

Update on Drinking Water Week Events, Activities: The first full week of May was Drinking
Water Week and Cascade, and, as a member of the Water Supply Forum, kicked it off with a
press conference and report that said the central Puget Sound region will have water for the next
50 years. Chuck Clarke, Cascade CEO and Forum chair, led the event. Pictured below are from
left to right, Jim Miller, Everett; Linda McCrea, Tacoma, Chuck Clarke, Cascade CEO and Forum
Chair, Redmond Mayor John Marchione, Cascade chair, Ray Hoffman, Seattle and Luke Myers,
Board Chair for the Mountain View-Edgewood Water Company toasting the region’s success
AMD high quality great tasting water.






Item No. 10 (d)

May 23, 2012

‘ RESOURCE MANAGEMENT COMMITTEE
w Don Davidson, Chair, City of Bellevue
A—_— Jon Ault, Skyway Water & Sewer District

C E Stacy Goodman, City of Issaquah
WATER ALLIANCE David Knight, Covington Water District

Lloyd Warren, Sammamish Plateau W& S District

Meeting Recap
Thursday, May 10, 2012
3:00 PM -4:30 PM
Cascade Offices

CALL TO ORDER
1. CHAIR COMMENTS - Don Davidson
2. EXECUTIVE SESSION — N/A

3. ITEMS RECOMMENDED FOR ACTION AT UPCOMING BOARD MEETING
A. Surplus Lake Tapps Property —approx. 10 minutes
Cascade has determined that certain property acquired from Puget Sound Energy as part of the
acquisition of the White River-Lake Tapps Reservoir Project is not necessary for Cascade to
provide its public utility services. Therefore, a Resolution will be presented to the Board at the
May Meeting declaring such property to be surplus and authorizing the CEO to sell such
property.
Attachments:
* Draft Agenda Memorandum

¢ Draft Resolution

Recap/Direction: The Committee received a presentation from staff which reviewed the draft
Agenda Memorandum and Resolution to be presented to the Board at the May 23 Meeting. The
consensus of the Committee was to proceed with the process outlined to sell surplus Cascade

property.

4. DISCUSSION ITEMS
A. Potential Covington Wholesale Water Purchase — approx. 45 minutes
Cascade has been in discussions with Covington Water District concerning the potential
wholesale purchase of 7 MGD of water. The Committee will discuss how this potential
purchase would be incorporated into Cascade’s long-term supply portfolio (as proposed in the
Transmission and Supply Plan update) as well as the cost-effectiveness analysis.
Attachments:
* Supply Portfolio Charts
e Summary of Covington Cost-Effectiveness Analysis

Recap/Direction: The Committee received a presentation from staff which reviewed the forecast
of Cascade demand through 2060 and the supply sources available to meet the forecast demand.
The availability and amount of supply sources such as Member Independent Supplies, the Seattle
Block, Tacoma wholesale purchases and the potential Covington purchase, determine the timing





Resource Management Committee Meeting
May 10, 2012
Page 2 of 2

5.

6.

and type of infrastructure development needed to meet Member demand in the future.
Restructuring the Seattle Block or the Tacoma wholesale purchase agreements or entering into an
agreement to purchase water from Covington all postpone the need to invest in the Lake Tapps
pipeline and treatment facility (a pipeline is necessary to utilize water from Tacoma or Covington).
The Cost-effectiveness Analysis indicates that no matter which supply scenario is considered, the
purchase of Covington water is a prudent capacity investment for Cascade.

The Committee discussed the sensitivity of the analysis to:
* actual demand (lower or higher than forecast), including the conservation program reducing
peak demand
* potential restructuring of the Seattle Block (extending the Block or adding the ability to
purchase additional water as needed)
* available transmission pipelines
It was noted that past decisions have been costly to Cascade as circumstances changed in ways
that were not anticipated. The Committee discussed the risk implications of postponing a decision
until actual demand and the availability and price of wholesale water were better known.

There was a consensus of the Committee that the potential Covington purchase should be
considered in conjunction with restructuring of the Seattle Block Contract and the Tacoma
Wholesale Agreement and that a Committee of the Whole session on this topic should be

considered.

INFORMATION ITEMS

A. Seattle/Tacoma/Four Cities Contract Discussions —approx. 10 minutes
Cascade has been discussing potential modifications to its existing wholesale contracts with
Seattle Public Utilities and Tacoma Water. The discussions with Tacoma Water have also
included discussions related to the Four Cities (Auburn, Bonney Lake, Buckley and Sumner)
concerning potential sale of Cascade’s Tacoma water under the 2010 Lake Tapps Area Water
Resources Agreement. The Committee will receive an update on the progress of these
discussions.

B. Lake Tapps Spring Refill Update — approx. 5 minutes
Cascade began Spring Refill in mid-March and the Lake reached elevation 541.5 feet about
April 2 and approximately 541.9 feet about April 5. The Lake Level was between approximately
elevation 541.85 and 541.95 feet through about April 19. Since that time, the Lake has risen
and reached its maximum elevation of the year (542.88 feet) on May 4. This should be the
maximum Lake elevation experienced in 2012. As we did in 2011, Cascade plans to continue
its practice of raising the Lake to approximately elevation 543.0 feet for a short time each year.
Cascade is lowering Lake Level to approximately elevation 542.50 — 542.70 feet and will
maintain that range throughout the recreational season.

Attachment:
*  Maximum/Minimum Lake Tapps Elevation —

NEXT SCHEDULED MEETING DATE AND LOCATION
Thursday, June 14, 2012
Cascade Office
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Some Metrics from the Cascade
Supply and Conservation Portfolio

(S per GPD of Capacity)
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ltem No. 6 (Admin, Economic, Fin.)
May 23, 2012

PN
CASGADE

WATER ALLIANCE MEMORANDUM

DATE: May 23, 2012
TO: John Marchione, Chair
Board of Directors
Chuck Clarke, Chief Executive Officer
FROM: Ed Cebron, Economist
Scott Hardin, Director of Finance & Administration
SUBJECT:  Monthly Economic and Finance & Administration Report

2013-2014 Budget & Rates Development

The 2013-2014 Cascade budget & rates development process is underway. Staff has been
building the next budget in a process that incorporates strategic goals, performance measures,
work plan items, capital improvement programs, overhead expenditures, and debt servicing.

As in prior years, the calendar anticipates Board adoption in September 2012 of the 2013-2014
budget, 2013 Member Rates & Charges, and the 2013 Regional Capital Facilities Charge
(RCFC). To prepare for budget development, staff has been reviewing Cascade’s Strategic
Plan, the 2012 budget, and potential program initiatives in 2013-2014. We are also updating
policies and methods to reflect recent Board decisions and to better conform policy and
practice. The full budget development process will include regular work sessions throughout the
spring and summer with Member staff. The Board and its subcommittees will be apprised of
progress and issues along the way.

First Quarter 2012 Auditor Review

Cascade’s outside auditing firm, Clark Nuber, conducted a review of Cascade’s first quarter of
2012 during the week of April 30. The results of the review will be presented to the Finance &
Management Committee in June or July, along with the 2011 annual audit. The Cascade Board
will also receive reports on the quarterly review and annual audit.

Covington Supply Purchase

The analysis of the prospective purchase of 7 mgd of supply capacity from Covington has
shown a very strong return on investment in all supply scenarios currently contemplated. Even
when use of the supply is delayed until 2055, the annual return remains on the order of 15% per
year. This has been documented in a summary memorandum that discusses the relationship of
this transaction to supply planning, member relations, and financial performance. The
prospective cost is $15.75 million, including $13.5 million in direct payment to Covington and
$2.25 million in credits against Covington payments due to Cascade. A COW work session is
intended for the near future to address supply options as the Covington, Tacoma and Seattle
options coalesce.






Potential Bond Issue

Discussions on a prospective bond issue for 2012 continue. We are meeting with bond counsel
and financial advisors about the size and timing of the bond issue, as well as strategies for
pursuing an AAA credit score from rating agencies and the possibility of alternative disclosure
information that describe water utilities’ unique circumstances. This issue would be targeted to
provide funding related to supply acquisition, credit repurchase, and pending water supply
contract negotiations and would be $20 million or more.

Annual Harvesting of Member Data

We have received all necessary member data and follow-up concerning near-term growth
assumptions. Through internal and member staff discussions, we are expanding the request to
include a part 2, with a more relaxed timeline, that better captures information that can improve
rate forecasting, system planning, operational strategies, and Cascade’s coordination with
members. We are also working to improve interface with members on data collection in general.
As this continues to evolve, we will not be issuing a supplemental data request this year, but
plan to distribute a two-part request beginning in 2013. This may seem complicated, but is
intended to separate the time-sensitive items from others with more relaxed schedules. We’ll
continue to refine this through experience. We should also note that the 2012 bond issue, if it
proceeds, will prompt a separate request this year, likely this summer, for member economic
and financial information needed to support the issue.

Conservation Evaluation

Economic and financial analyses of conservation program alternatives have been shared, and
the general findings are being used to frame the proposed conservation program in the
2013/2014 budget.

2013 and 2014 Rate Forecasts

We recently provided an advance forecast of member rates and charges for member use in
budgeting and planning. While still preliminary, these should help scale the charges each
member can expect. For that purpose, annual rate increases of 4% per year were incorporated.
The forecast reflects all changes implemented from the member equity review and related
Board action in 2011. It also assumes positive Board action regarding proposed changes to
methods and policies.

We anticipate finalizing the inputs for projected member charges by the end of June, at which
point there should be good resolution on Cascade budget and charge proposals. As noted
above, adoption remains planned for September.

Summer Interns — Member Assignments?

We are in the process of hiring student interns again this summer, and would like to extend an
invitation to Member agencies to borrow them for short-term assignments. If Members have
summer projects on which interns might be able to assist for a week or two, please contact
Scott. In addition to duties at Cascade, short assignments with Member agencies would give the
interns more varied experience, and could provide assistance to Members at no cost (Cascade
will pay the interns’ salaries).

Attachments

Budget to Actual Expenditure Report through April 30, 2012
Statement of Revenues and Expenditures through April 30, 2012
Statement of Net Assets as of April 30, 2012

Contract Status Summary

Monthly warrants listing

Monthly Treasurer's Report as of April 30, 2012
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Cascade Water Alliance Attachment 1
Budget to Actual Expenditure Report
January 1-April 30, 2012
33% of the year completed

Administration Budget Actual Balance % Expended
Salaries $ 701,965 § 263,346 438,619 37.5%
Temp/Part time 15,000 0 15,000 0.0%
Benefits 395,863 171,047 224,816 43.2%
Prof. Fee (Technical) 75,000 55,456 19,544 73.9%
Prof, Fee (Legal) 430,000 131,202 298,798 30.5%
Prof. Fee (Financial) 75,000 0 75,000 0.0%
Prof. Fee (Audit) 42,500 1,034 41,467 2.4%
Prof. Fee (Other) 50,000 22,870 27,130 45.7%
Meetings Expense 5,500 2,037 3,463 37.0%
Equipment Rental 0 2,713 (2,713) N/A
Telephone/Internet 18,000 11,615 6,385 64.5%
Office Rent 126,000 65,466 60,534 52.0%
Office Supplies Adm 30,000 7,097 22,903 23.7%
Equip.and Furniture 10,000 28,997 (18,997) 290.0%
Bank fees 1,000 127 873 12.7%
Dues & Subscriptions 17,000 14,457 2,543 85.0%
Taxes/Licenses 2,400 2,702 (302) 112.6%
Travel 20,000 2,922 17,078 14.6%
Recruiting 5,000 0 5,000 0.0%
Professional Dev. 20,000 1,670 18,330 8.4%
Computer Equipment 20,000 5,600 14,400 28.0%
Software Licenses 5,000 1,789 3,211 35.8%
Postage & Delivery 3,000 1,731 1,269 57.7%
Printing & Repro. 8,000 1,759 6,241 22.0%
Insurance 104,000 65,863 38,137 63.3%
Misc. Serv and Sup. 12,000 355 11,645 3.0%
Operating Cont. 200,000 0 200,000 0.0%

Total Expenditures $ 2,392,228 ¢ 861,853 $ 1,530,375 36.0%

Debt Service Budget Actual Balance % Expended

Interest Expense 10,102,942 2,110,153 7,992,789 20.9%
Total Expenditures $ 10,102,942 § 2,110,153 % 7,992,789 20.9%

Planning Budget Actual Balance % Expended
Salaries $ 26,223 % 11,279 & 14,945 43.0%
Payroll Tax and Fees 506 186 320 36.7%
Prof, Fee (Technical) 0 43,393 (43,393) N/A
Prof. Fee (Legal) 0 58,812 (58,812) N/A
Comm. and Public I 0 161 (161) N/A

Total Expenditures $ 26,729 § 113,829 $ (87,100) 425.9%

Conservation Budget Actual Balance % Expended
Salaries [3 132,767 § 65,990 $ 66,777 49.7%
Payroll Tax and Fees 3,502 1,548 1,954 44.2%
Prof. Fee (Technical) 0 950 (950) N/A
Prof. Fee (Legal) 1,000 1,254 (254) 125.4%
Prof. Fee (Other) 0 665 (665) N/A
Rebate Reimb.- Res. 625,000 64,830 560,170 10.4%
Rebate Reimb - Com. 200,000 5,416 194,584 2.7%
Fixture Replace 90,000 8,731 81,269 9.7%
Irrigation Audit 30,000 2,274 27,726 7.6%
Telephone/Internet o] 26 (26) N/A
Office Supplies 25,000 82 24,918 0.3%
Dues & Subscriptions 20,000 17,175 2,825 85.9%
Comm. and Public I 175,000 47,075 127,925 26.9%
Travel 0 1,569 (1,569) N/A
Misc. Serv and Sup. 0 41,774 (41,774) N/A
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Cascade Water Alliance
Budget to Actual Expenditure Report
January 1-April 30, 2012
33% of the year completed

Total Expenditures $ 1,302,269 $ 259,358 § 1,042,910 19.9%
Com. and Intergovern Budget Actual Balance % Expended
Prof. Fee (Technical) $ 15,000 $ 8,552 § 6,448 57.0%
Prof. Fee (Other) 320,000 101,856 218,144 31.8%
Sponsorships 25,000 14,500 10,500 58.0%
Meetings Expense 0 1,471 (1,471) N/A
Telephone/Internet 0 698 (698) N/A
Dues & Subscriptions 12,000 3,017 8,983 25.1%
Comm. and Public I 265,000 24,245 240,755 9.1%
Travel 0 100 (100) N/A
Total Expenditures $ 637,000 % 154,438 % 482,563 24.2%
Operations-General Budget Actual Balance % Expended
Wholesale Water $ 21,297,494 § 6,138,971 % 15,158,523 28.8%
Salaries 159,111 29,274 129,837 18.4%
Payroll Tax and Fees 3,270 477 2,793 14.6%
Prof. Fee (Other) 0 14,601 (14,601) N/A
Utilities 0 405 {404) N/A
Property Management 0 16,862 (16,862) N/A
Comm. and Public I 0 0 0 N/A

BIP O&M 50,000 7,558 42,442 15.1%

SPU Projects 30,000 0 30,000 0.0%
PWTF Loan Debt 42,237 0 42,237 0.0%
Total Expenditures $ 21,582,112 § 6,208,150 % 15,373,964 28.8%
Operations-Lake Tapps Budget Actual Balance % Expended
Salaries 206,114 129,904 76,210 63.0%
Payroll Tax and Fees 5,586 3,623 1,963 64.9%
Prof. Fee (Technical) 700,000 24,378 675,622 3.5%
Prof. Fee (Legal) 0 38,752 (38,752) N/A
Prof. Fee (Other) 100,000 0 100,000 0.0%
Travel 0 5,734 (5,734) N/A
Equipment Rental 6,000 3,073 2,927 51.2%
Permitting Costs 10,000 3,241 6,759 32.4%
Misc. Serv and Sup. 50,000 10,395 39,605 20.8%

LT Operations 2,352,095 820,128 1,531,967 34.9%
Utilities 0 25,178 (25,178) N/A
Road Maintenance 50,000 0 50,000 0.0%
Dike Repairs and 0 50,869 (50,869) N/A
Unplanned O&M 100,000 38,599 61,401 38.6%
Vendor Services 100,000 7,089 92,911 7.1%
Security 20,000 8,085 11,915 40.4%
Misc. Facility repairs 50,000 9,746 40,254 19.5%
Milfoil Control 100,000 0 100,000 0.0%
USGS Joint fund 420,000 54,723 365,278 13.0%
SCADA planning 0 0 N/A
Total Expenditures $ 4,269,795 $ 1,233,517 3§ 3,036,279 28.9%
E:"itt:x's‘:f::::)(m"m"" Budget Actual Balance % Expended
Salarles $ < 2,622 % (2,622) N/A
Payroll Tax and Fees 0 42 (42) N/A
Lake Tapps 1,250,000 19,592 1,230,408 1.6%
TCP 0 148 (148) N/A

BIP 100,000 10,263 89,737 10.3%
Operating Cont. 135,000 0 135,000 0.0%
Total Expenditures $ 1,485,000 $ 32,666 $ 1,452,334 2.2%

Attachment 1
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Cascade Water Alliance Attachment 2
Statement of Revenues and Expenditures
From 1/1/2012 Through 4/30/2012

Operating Revenue

Water sales $ 7,018,224
Administrative dues 2,733,191
Conservation program 360,400
Total Operating Revenue 10,111,815
Operating Expenses
Cost of water sold 4,978,643
Salaries and benefits 646,770
Professional services 501,232
Conservation program 77,634
Depreciation and amortization 258,272
Communication and public information 68,713
Office expenses 95,185
Operations 911,575
Bank Charges 127
Rent 51,644
Maintenance 125,602
Dues and subscriptions 34,339
Miscellaneous 43,485
Total Operating Expenses 7,793,220
Operating Income 2,318,595
Non-Operating Revenue (Expenses)
Interest income 63,899
Other Income 16,654
Interest expense, net of amount capitalized (802,044)
Total Non-Operating Revenue (Expenses) (721,492)
Capital Contributions
Regional Capital Facilities Charges 1,173,978
Increase in Net Assets 2,771,080
Net assets, beginning of year 59,197,816

Net Assets, End of Year $ 61,968,896










Cascade Water Alliance
Statement of Net Assets
As of 4/30/2012

Assets
Current Assets
Cash and cash equivalents
Accounts receivable
Prepaid expenses
Total Current Assets
Capital Assets
Equipment and furniture
Seattle water contract
Bellevue Issaquah pipeline
Less accumulated depreciation and amortization
Total Capital Assets
Projects in process and assets not yet in service:
Lake Tapps
Tacoma Cascade pipeline
Eastside reservoir
Tacoma water contract
Total Projects in process and assets not yet in service:
Restricted cash and cash equivalents
Other long-term assets
Total Assets
Liabilities
Current Liabilities
Payables and accrued liabiltities
Retroactive water credit
Accrued interest
Total Current Liabilities
Long-term debt
Bond premium, net of amortization
Total Liabilities
Net Assets
Restricted for debt service
Unrestricted
Total Net Assets
Total Liabilties & Net Assets

19,869,362
3,952,117
62,184

23,883,663

1,001,124

204,216
22,049,184
(3,676,299)

19,578,225

78,826,333
33,373,482

271,830
23,157,108

135,628,753
23,273,166
1,334,102
203,697,910

10,863,462
2,744,490
1,055,490

14,663,442
125,157,632
1,907,939

141,729,014

27,887,858
34,081,038

61,968,896
203,697,910
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Consultant Contract Status Summary

Open contracts

Amount |

Attachment # 4

Support 2012

Vendor “| contract title ey Enddate | Statusdate | work | g
‘manager S M) Jnvoiced |
(b T _completed s L
AECOM Phase 2 [Lake Tapps operational assessment 1. Shimada  (N/A 5/15/2012 70% 790,306 | ¢ 572,355 72% $ 217,951
Affiliated
z 1 Property Appraisals C.Paulucci  |NfA 5/15/2012 85% 5,000 (% - 0% S 5,000
Appraisers
All Wood Recycling d Waste Toilet Recyeling M. Brent 127312011 5/15/2012 35% 12,000 | $ 860 7% 5 11,140
Compact Digital ; )
litione 1 Conservation website M. Brent 12/31/2012 5/15/2012 35% 15,000 | § 1,390 9% s 13,610
D Wright 3
T::r:ang 1 |construction attorney J.shimada | 12/31/2012| 5/i5/2012|  N/A 25,000 | § 6,075 | 24% |$ 18925
Multifamily Sh head & Aerat
Ecova, Inc. s ‘U ifamily Showerhea erator M. Brent 12/31/2012 5/15/2012 15% 24,500 | $ 652 3% 5 23,848
Fixture Repl. Program
Fish Screen Facility and Valve House
ERS 1 Ay S o 1 shimada ~ [N/A 5/15/2012| 0% 20,000 | $ -l o% |$ 20000
Support
P & Gl | Legal S rt; potential bond  |E. Kraft, S.
Foster Pepper 2 CrEraL gt gPoR petEntELIn e 12/31/2012|  5/15/2012  NJA 40,000 | $ 4725 | 12% | 35,275
Schefelman counseling Hardin
GeoEngineers Inc. 1 Dam Engineering/Hydrology/Geotech  [). Shimada  |N/A 5/15/2012 85% 180,000 | $ 155,521 26% s 24,479
GeoEngineers Inc. 2 Dam Engineering/Hydrology/Geotech  |). Shimada  |N/A 5/15/2012 10% 150,000 | $ 10,288 7% S 139,712
Gordon General counsel/water right/ Real
1 C. Clark 12/31/2012 5/15/2012 33% ] 97 29Y% 3
Derr/VanNess o estate/Franchises Ll /31/2 /15/20 & 750,000 5 2185 24 $ £31203
Gordon Thomas xT 2
i i 6 Federal & State legislative outreach E. Kraft 12/31/2012 5/15/2012 40% 168,000 | § 46,000 27% s 122,000
oneywe
HDR 8 2010 TSP update, phase 1 M. Gagliardo | 12/31/2012 5/15/2012 85% 1,561,037 | § 1,286,041 22% s 274,996
HDR 16 Property Management C. Paulucci 12/31/2012 5/15/2012 45% 20,000 | $ 14,601 73% s 5,399
Langton Spieth L Community Relations & Outreach E. Kraft 12/31/2012 5/15/2012 40% 108,000 | S 36,000 33% g 72,000
Classroom presentations for schools in
Nature Vision, Inc. 1 P M. Brent 12/31/2012 5/15/2012 15% 15,000 | S 1,700 11% s 13,300
Cascade member areas
rth Sk
oDy 1 |Electrical Testing I.Shimada ~ [N/A 5/15/2012|  90% 23600 |¢ 17,208 73% | 6,442
Engineering, Inc
Pace Engineers 3 DikesdA, 5,6, 7 and Park Mapping J.Shimada  [N/A 5/15/2012 85% 18,900 | § 16,095 85% s 2,805
Pacific Supply 1 Multifamily Toilet replacement M. Brent 12/31/2012 5/15/2012 20% 75,000 | § 6,063 8% $ 68,937
Richard Kirkby 1 Special Projects Consulting C.Clarke 12/31/2012 5/15/2012 10% 20,000 | § 1,742 9% S 18,259
Individualized employee development - s
Sally Marguis 4 C. Clarke 12/31/2012|  5/15/2012 33% 15,000 | $ 3,725 25% s 11,275
ccachmg 5es5i0ns
S C dt
Dar:i;'n onra 1 |Graphic design E. Kraft 12/31/2012| 571572012  50% 20,000 | $ 5,940 | S0% |$ 10,060
€
- Spray Vval d t
SBW Consulting 1 Rl 2RIV eV Banaperatar M. Brent 12/31/2012| 5/15/2012 0% 24,500 | $ o 0% $ 24,500
Installation Pgm.
SBW Consulting 2 Commercial Showerhead Install. Pgm.  |M. Brent 12/31/2012 5/15/2012 0% 24,500 | S - 0% s 24,500
Seltel Systems, LLC 2 Information Technology Consulting S. Hardin 12/31/2012 5/15/2012 70% 25,000 | $ 17,254 €69% S 7,746
Lake T Aquatic Plant M ent
Tetra Tech 1 axe Tapps Aquatic Flant Management || chimada  |N/A 5/15/2012| 0% 23,866 | $ oo% s 23,866






Attachment # 4

UsGs 5 Hydrologic data collection M. Gagliarde | 12/31/2012 5/15/2012 0% S 218,890 | § 54,723 25% s 164,168
— i
Watershed LLC g | mestoninspections, program M. Brent 12/31/2012|  5/15/2012] 5% | 50,000 | § 2274 | 5% |$ 47,726
administration
Winterbauer & 4
| Support s. Hardi
Diamond PLLC 4 HR legal Suppo Hardin 12/31/2012| 5/15/2012]  N/A S 20,000 | $ 462 | 2% S 19,538

Closed contracts

Closed P Percent Contract amount, o e B
contract Contract titie End date Status date work including - ! : Bt bl
manager invoiced invoiced

number completed amendments
Argus Pacific, Inc. 1 Lead Abatement Estimating 1. Mickelson |N/A 5/3/2012  100% s 16265 1,626 | 100% |S {0)
HDR 13 Transition Project Management 1. Shimada  [N/A 4/18/2012 85% S 248,306 | S 195,383 79% s 52,923
HDR 15 Soos Creek WSD Sewer Co-Locate J.Shimada  [N/A 5/3/2012 25% s 18,574 | $ 4,893 24% S 15,081
S;’;';earnilea”'"g 2 |Lake Tapps office cleaning ). Mickelson | 6/30/2012]  5/3/2012| e0%  |§ 4,380 [ 3 2386 | s4% | 1,994
USGS 4 Hydrologic data collection M. Gagliarde | 12/31/2011 1/11/2012 75% s 193,400 | $ 138,134 69% s 61,266






Payment Authorization Attachment 5

. 523"
Warrants and Wire Transfers Favamz
WHOLESALE WATER GENERAL SPONSORSHIPS
WIRE  Sealtle Contract Payment 512 $1,160,328 00 198523 All-American Publishing $634.00 19556 City of Issaquah $2.000.00
$1,160,228.00 10624 Allian Insurance $44,345.64 19589  Covinglon Lions Club $500.00
19525 ATET $644.21 $2,500.00
CONSTRUCTION 18526  Century Link $326.85
19485 AECOM USA Inc, $17.917.61 19627  CIT Technology Fin Serv, Inc §776.38 SOFTWARE, FURNITURE OR EQUIPMENT
19486 “an MNess Feldman, P.C. $88.50 19528 Department of Enterprise Services £250.00 19491 CDW Government Inc. 51,544 .47
$18,008.11 18528  Global Cressing Conferencing $15.52 18492 1SS Wonderware $1.834.13
10530  Government Finance Officers Associalion $310.00 $3,372.60
CONSULTANTS 19531 Integra Telecom $65.26
10503 AD Venlures arketing, Inc $1,330.00 19532  Lakemont Business Services Inc. $260.33  LAKE OPERATIONS
12504 Clark Nuber P.S. $18,470.41 19533  Office Depot, Inc £420.91 19647 Comcast $20062
19505 Depariment of Ecology $e5¢ 00 19534  Pugs! Sound Energy $97,350.18 18548 D. M. Recycling Co. $3.26
19506 Foster Pepper PLLG $2,465.74 19535 Sammamish Plateau Water & Sewert Dist  $2,686.69 19548 Honey Buckst $130.20
19507 GeoEngineers $4.614.00 19536  Sound Publishing Inc 722,25 19550 Marion Water Co., Inc. 282.87
1950& Gordon Thomas Honeywell Govern. Affairs $14.079.73 18537  spol-on print & design $167.26 19551  Murreys Disposal Co, Inc. 31174
19509 HDR §18,160.25 19538  Slaples Advantage $670.31 19552  Sumner Utility Department $287.97
19510 Langlon/Spieth $9,000.00 19639 U.S. BANK §12,746.14 19853 Weolia VWater North America $66,795.18
18511 Richard L. Kirkby $1,741.50 18840 Utilities Underground Location Center 27.60 19554 W varlh Pest Solutions, $730 66
18512 Sally Marquis $1,800.00 18541  ‘erizon Vireless $180.06 £68,460.89
18513 Sarah Conradt $800 00 16542  Water & Sewer Risk Management Pool $21.517.00
12514 Thorson Barnett & McDonald, P.C. $60.00 10543 WGl $2.256,34 CONSERVATION REBATES
19515 US Geological Survey (USGS) $54,722.50 19544 Wells Fargo Financial Leasing §437.46  See detail on reverce side $20,003.84
19516 “an Ness Feldman, P.C $75 488.00 19545  Zee hiedical Service
19517 Winterbauer & Diamand PLLC $308.00 19548  City of Buckley Destroyed and vaided checks:
$204,005.13 19088, 19037, 19226
SALARY, BENEFITS AND EXPENSE REIMBURSEMENTS CONSERVATION
auto pay Fayroll (April) $£0,096.10 19348 Design and Graphics $13,108.03
19346 Vantagepcint 401 Plan §25,930.89 19493  Alliance for Waler Efficiency $19.00
19347 Vantagepoint 457 Plan $12,040.08 19484  flpine Sprinkle:s, Inc. $619.85
10487 BASE $87.00 12485  Compact Digital $180.57
19483 Regence Blue Shield $17,623.31 10496  Detail Marketing Group, Inc. $164.25
194839 UNUM Life Insurance £1.437.42 18497  In Harmony $1.225.00
19490 Washington Dental Service $1,578.75 19408  Nalure Vision, Inc. $1,700.00
19518 Charles Clarke $4.30 19499  Niagara Conservalion $258.90
19519 Elaine Kraft $655.25 19600 Seatlle Tilth Association $200.00
18520 Joseph Mickelson $1,16279 18501 Trends 5665.00
19521 Michasl Brent $220.22 19502 \Watershed LLC $2273.73
10522 Paula Anderson $300.00 10556  Aquasense $3.598.60
$153,945.62 $24,114.15
Total Warrants $688,061.84
Total Wires $1,160,328.00
lTotaI warrants/wire transfers authorized for May 2012 $1,848,389.84
Approved: Date: Approved: Date:

Scott Hardin, Director of Finance & Administration Jim Haggerton, Secretary/Treasurer





CONSERVATION REBATES DETAIL

19343
19350
18351
18352
16353
18354
19156
19356
19357
19368
19369
19350
19361
19662
19243
10364
19385
L
19367
19268
18369

Highland Parc HOA §5.660.00
Maria Gruber $88.00
Owan Hauser $100.00
Jorry Hollar $100.00
Michael Sheiidan $70.99
Richard Kvior $100.00
Lois Haddock $100.00
Glaria Matthows $100.00
Arthur Sullian $100.00
Alicia Watker §53.00
Fei Su $100.00
Paula Thompsen §70.96
‘Vagan Musadyan $08.00
Min Shen $100.00
Nam Bas §100.00
Cameron Baxter §73.99
Jan Barocie $100.00
Kasy Schiick $98.00
Stevan Okano $100 00
David Lombard $100.00
Jan Johnson $100.00
Brian Robinson $10000
Rachali Almog §e8.00
Robert Franchuk $100.00
Elaine Scranton $100.00
James Wicks $100 00
Chiistepher Miske $70.089
Chris Kelling §100.00
Ceorge Zimmel $100.00
J. Michael Oglioro $100.00
James Gagnen $100.00
Erfang Yang $98.00
Earl Floyd $100.00
hiark Soliman $100.00
Teery Laws. Jr. $3000
Chiis Gougs $98.00
Michaal Griffin §100 00
Hartan Moms $100.00
Fuchard Parks $100.00
MilchelldMary Montgomery $100.00
Rick Sakoda 00
Michale Westmasland $100.00
Shactian Liu $100.00
Chrislophar As 560 00
Seth Eliol $100.00
Vina Scaralla $100.00
Dale Adams $100 00

alorie Minnio $88 .00
Karl Atwood 510000
Jonsy Andersen $100.060

Ronald Yoshida
Fu-Kues Chao
Ming Fan

Jay Emerson

Tem Le

Robest Folline
Linda Zhang

Rex Hathald

Sura) Joshi
Fengyus Yang
Jotf Palrick

Yunxin Giu

Fujih Shen

Tony Ibrshim
Ganapathi Raman
Tim Broanan
Symnea Warng
Claudia Stimpson
Shirley Hogsett
Erika Tull

Lisa Wi
Kalhisen Lawrence
Thomas Cheng
Gary Bullard
Chunfu Wu

Muriel Doyle
Gregory Pacla
Lauris V/alkar
Karen Ellig

Richard Amold
Avethis Hairspetian
Marnita & Harwoy Folles
Maryem Ranjbaran
Diana Branslatisr
Diane Campbel
Diane Guynn-Sandars
Carla Kells

Tan Nguyén
Dennis N. Hall
Scott Halisr

Mark Lam

Charlas Flaming
Anthony Tavor
Paula Koskovich
Elena hvanova
Vinay Kshirsagar
Dehua Sun

Gary Rilchie

Didier \andenbrosk
Weimin Li

$100.00
$100.00
$100.00
§99.00
$100.00
$100.00
§100.00
$70.06
§100.00
§100.00
$100.00
$100.00
$100.00
$100.00
37069
599.00
$100.00
$100.00
$100.00
5100.00
$100.00
5$100.00
§100.00
$92 00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$10000
$10000
$100.00
$100.00
$100.00
388 00
$100.00
$100.00
$100.00
§7599
$88.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100 00
§70 49

Stoven Balhiche
Kezsaztol Kagprowicz
Hyunsuk Kim

Fred Cacchions
Fredorick Kolo

Kate Douglas

Brian Rofiback

Bob Porcini

ENab lbrahim

Nabil Abdalla

Martin Slooman

Hao Yu

Don Mantgomery

o Man Yu

Maixin Li

Judy Schroedar
Norvall Johnson
Chawn Loudermilk
Dorinda Middiahautt
Mark Tompal

Ltsa DiLaura

Linda & Keith Lawson
EmmaC. Eng

Karym Frasz

¥in Lu

Bevorly Foss

Ronald Hansen
Lanca Magnusen

J. David Chiistian
Jarry Farmer

Jack Akamine
Cynthia Murray
Roger Shurilefl
Merands Chang
Portsmith Homeownars Asin
Chrisl tha King Lulheran Church
Phillip L. Martinez
Vivian Yuk

$100.00
$ro 09
$9¢.00
$100.00
§7099
$100.00
$100 10
$100.00
3100.00
5100.00
$100.00
$100.00
$100.00
§7009
$98.00
$100.00
$100.00
$92 00
§100.00
$100.00
$100.00
$100.00
$100 00
$100 00
$100.00
$100.00
310000
58600
$100.00
$100 00
$100.00
$100.00
347997
$490.00
$400.00
$100.00
§100.00
7095

$20.000 84





Cascade Water Alliance

Monthly Treasurer's Report
April 2012

Attachment 6

Rate | USBank
Operating | Construction Bond RCFC Stabilization| Payroll All
Fund Fund Fund Fund Fund Account Funds
Beginning Balances, April 1 $17,128,196 | $ 7,189,257 | $ 16,036,238 |$ 819,028 | $ 1,952,590 | $ 149,691 [ § 43,275,000
Additions:
Cash received $§ 2,090,242 | $ 3232 | % 7,594 | § 232 % 925 | $ - $ 2,102,226
Transfers from other Cascade funds $ - 3 - $ - $ 90,075 | $ - $ - $ 90,075
Total additions $ 2,000,242 [ § 3232 | § 7,594 | § 90,307 | 925 | $ - $ 2,192,301
Subtractions:
Bank fees, payroll, and bond payments $ 705 | % 251§ 589 | § 18| $ 72 1% 99,09 | $ 100,731
Warrants paid $ 933,245 |§ 10,322 | § - 3 o $ - § - $ 943,567
Wire and other electronic payments $ 1,160,328 | $ - $ - $ - $ - 3 - $ 1,160,328
King Co. Investment Pool impairment (realized) | $ - $ - $ - § - $ - § = $ =
King Co. Investment Pool impairment (retained) | $ (486)| § (992)| § (544)| $ (687)| $ (145)| $ - s (2,854)
Transfers to other Cascade funds $ 90,075 | § - $ - § - $ - $ z $ 90,075
Total subtractions $ 2,183,867 | § 9,580 | % 46 | $ (669)| $ (73)| $ 99,096 % 2,291,846
Ending Balances, April 30 $17,034,572 | $ 7,182,908 | $ 16,043,787 | $ 910,005 | $ 1,953,588 | $§ 50,595 | $ 43,175,455
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WATER ALLIANCE MEMORANDUM

DATE: May 23, 2012

TO: John Marchione, Chair
Board of Directors
Chuck Clarke, Chief Executive Officer

FROM: Jon Shimada, Cascade Capital Projects Director
Joe Mickelson, Cascade Operations Manager

SUBJECT:  Capital Projects/Operations Report

Lake Tapps - White River Reservoir Project

Lake Tapps lake level is currently at 542.6" as of 5/15/12, as refill operations started around
March 8. Homeowners had an opportunity to take care of any maintenance projects in the lake
during the months of January and February, provided they obtained all necessary permits
required. Per the homeowner's agreement, we have once again met our target of reaching "“full”
recreational pool (541.5 — 543.0) by April 15. We will continue to hold the lake level to
approximately 542.5 — 542.7 from now until October.

GeoEngineers was selected to be the dam engineer for 2012 through the Shared Procurement
Process, with an option for two additional years. The Board approved of this contract at the
January Special Board meeting. Five task orders have been issued in 2012 totaling about
$85,000. Task order work includes: DSO report development, Dikes 2B, 3, and 11 construction
oversight, Emergency Action Plan development, habitat mitigation consultation, and
miscellaneous project administrative work.

The Probable Maximum Precipitation (PMP)/Probable Maximum Flood (PMF) draft report has
been finalized by HDR/GeoEngineers. Cascade prepared a cover letter and submitted this
report to the Washington State Dam Safety Office (DSO) on March 19, 2012, for their review
and approval. The DSO had comments on the PMP/PMF analysis questioning one of the soil
infiltration factors. After consulting with the DSO, HDR agreed with their assessment and will
need to rerun the model. We are currently working on negotiating a budget for
HDR/GeoEngineers to perform this work.

A table top exercise was held on March 19 at the King County Emergency Management Center
to test Cascade’s Emergency Action Plan (EAP). Multiple agencies attended the event to
discuss the Plan and get input on how to make it better. We have tasked GeoEngineers with
incorporating the feedback into a revised EAP. A draft EAP is anticipated for internal review
around the end of May.





AECOM has completed their fish screen testing work. We were not able to reach 1000 cfs for a
long enough period of time to get the screens tested at that flow rate, as the White River did not
have enough flow to divert 1000 cfs while maintaining minimum flows. However, flows in the
700 - 900 cfs range were attained. AECOM is putting the test results into a report, then will
discuss with NFMS for approval of the facility at the tested flow rate.

North Sky Electrical Company completed their electrical assessment field work for eight of the
White River Lake Tapps Reservoir Project facilities. They performed numerous tests, tagging
all equipment that is out of service, and noting all code violations. A final walk through in the
Powerhouse with North Sky was held on May 8 to go over their findings and to provide Cascade
with final red line drawings. Cascade will utilize this information to lock out/tag out all equipment
not currently needed for the project and to develop a preparation strategy for an inspection by
L&l in the near future.

Veolia Water, started work on January 1, 2012 and after a three and one half month transition
period, took over the White River project O&M officially on April 16, 2012. They now have
approximately one month under their belt of running the project alone and doing great so far.

Bellevue Issaquah Pipeline (BIP)

On April 23, 2012, we met with the City of Bellevue, Sammamish Water and Sewer District, and
Issaquah (absent) for our annual O&M meeting. We received comments on the MOU and
discussed 2012 O&M work. Based on the comments received, Cascade is revising the MOU
and will have a final draft ready by June 2012.

Soos Creek Sewer Pump Station
Soos Creek informed us they are looking at an alternative route, so their project will not impact

our property. This project is closed.

WSDOT SR900 Road Widening Pipeline Installation

Pipeline installation started on April 20, 2009. Though construction is complete, there are
several outstanding issues to close out our portion of the project. A number of change orders
still need finalization with the Contractor and WSDOT; construction quantities are being
finalized; and final payments need to be calculated. Key WSDOT staff working on this project
moved on to the Alaskan Way Viaduct project, so closeout has been a low priority for them. A
meeting with WSDOT was held on July 15, 2010. Although we came to agreement on several
items, there are still three outstanding Change Orders and various bid items that WSDOT is
negotiating with the Contractor and their subcontractors. We are still waiting for these to be
finalized by WSDOT before we can close out the project.
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MEMORANDUM

DATE: May 23, 2012
TO: John Marchione, Chair, Cascade Board of Directors
Cascade Board of Directors
Chuck Clarke, Cascade CEO
FROM: Michael Brent, Water Resources Manager
SUBJECT: Woater Conservation Program Report

Multifamily Retrofit Program

The multifamily retrofit program installs high efficiency showerheads and faucet aerators in apartment
complexes. Projects have been completed in Kirkland, Bellevue, Redmond and Issaquah. Follow up
discussions with apartment managers indicates a high level of customer satisfaction with the program.
Cascade plans to retrofit as many as 5,000 apartment units in member areas in 2012.

WaterSense® Toilet Replacement
Cascade provided rebates to approximately 200 homeowners who replaced old toilets with WaterSense®

labeled models in April.

Irrigation Efficiency and Rain Sensor Installations

Rain sensor installations and irrigation efficiency projects are underway. In addition to commercial irrigation
upgrades, Cascade is developing training for irrigation contractors on controller scheduling, irrigation
evaluations and drip irrigation to help focus the industry on water efficiency with irrigation systems.

Savvy Gardener Classes

This program is a partnership between Cascade and Seattle. More than 80 classes have been scheduled
from late March through October at member agencies, nurseries, retailers and community centers. The
majority of classes will take place in Cascade member areas.

Water Education
Cascade has provided several classroom presentations for elementary students on various water education

topics. Teachers report a high level of satisfaction with the program.

Water Management Planning

Cascade has recently been in discussions with Boeing, Microsoft, Safeway, Shasta Beverages, Sound Transit
and the Washington Nursery and Landscape Association regarding assistance in developing BMPs, training
modules, sustainability metrics or other elements of a water management plan. Cascade is coordinating an
effort to provide irrigation evaluations at all Boeing facilities throughout the Puget Sound region.

Multifamily / Commercial Toilet Replacement
Cascade continues to receive applications from customers who are replacing old, high-volume fixtures with

high-efficiency toilets.

Cascade’s Demand
Cascade’s February demand from the Seattle system was 21.6 mgd.

Regional Climate Outlock

Long Range Climate Outlook for the Puget Sound Region from the National Weather Service Climate Prediction
Center — April 30, 2012. 30-Day Climate Outlook: The Puget Sound Region Climate Outlook for the next thirty
days indicates a likelihood of below average temperatures and above average precipitation. 90-Day Climate
Outlook: The Puget Sound Region Climate Outlook for the next ninety days indicates a likelihood of average
temperatures and below average precipitation.






Memorandum to Board Of Directors
May 23, 2012
Page 2 of 2

Rising Water Rates Are National Trend

According to results of a survey performed by Circle of Blue, water rates have risen nationally by an average of
18% since 2010. The survey tracked changes in 30 metropolitan areas and calculated the cost of water for a
family of four using 50, 100, and 150 gallons per person per day. There was a broad range of change with
Chicago seeing a 25% increase and some cities actually showing a decrease. The trend reflects the struggle
utilities are facing matching variable rate structures to fixed costs against the backdrop of more efficient use by
customers.

Circle of Blue’s 2010 Water Pricing Survey
7,
N CONG IO ON
CORTORNTON - NN RS
ok, by SN G5\ s, Niaie,
N R SN A\, e
City & 2 I N
Phoenix® 1600 1102 3429 5984 115 19 | 2782
Fresno’ 122 1489 1975 | 2461 | 21 27 4097
Memphis28 563 1048 2096 3144 1 %6 | 132 | 237
Chicago* NA | 1206 2412 @ 3618 NA 91 | 12750
Baltimore* 1800 | 2469 3950  59.26 WA 104 8058
New York? 8360 | 2088 | 4176 6264 78 . 120 | 26402
Seasonal Increasing Block
SanAntoni? | 1000 | 1221 1964 3294 A 79 | 2808
Salt Lake Gity? 380 1448 = 2289 3267 180 41 | 1666
Los Angeles? 4000 2718 5849 | 9907 /A 30 | 7877
Seattle? 630 | 4215 7278 117.33 52. 97 6717
Santa Fe? 78 | 4328 12142 22428 68 36 1666
Increasing Block
Jacksonville! | 614 | 1918 3004 4055 84 130 | 970
Las Vegas? 2000 1778 | 3283 5272 | 110 10 2849
Denvers 100 1824 3301 | 6833 | &7 | 39 3616
Tucson? 775 1746 3304 7284 % 30 2500
Chariotte 774 | 1416 | 3568 | 7824 | WA | 109 | 2232
Dallas! 1306 | 1616 3781 6530 57 86 3470
Houston® | 2060 | 2107 |TRodoREEINEE 7z | 117 | A
San Jose? 107 2451 | 4093 5909 107 48 | 5118
Columbus’ 1115 | 2395 4306 = 6218 53 | 97 | 3383
Fort Worth? 625 2220 « 4348 6724 Bt BG 1827
Austin? 796 | 1824 4747 @ 9430 94 Bl | 2610
Philadelphia'® 1672  27.34 4903 6882 8 | 105 | 11234
San Francisco' | 2400 | 3063 | 5847 8631 57 | 50 | 16636
Boston' 609 l 31.84 65.47 99.72 ! 41 105 I 12165
San Diego® 1300 | 4405 7085 = 9952 | NA | 25 | 3772
Attanta? 1200 3383 | 7285 11207 @ NA 120 | 3161

Decreasing Block

3) 2008 figures
4) Tiid nnt provide data
5) 2004-08 average

Milwaukeg! 661 | 1611 2683 = 3755 @ 47 | 84 | 6214
Detroit '® 900 « 1622 28.36 4055 63 | 83 68565
Indianapolis* 800 2524 41.% 1L 5678 I 102 2163
Notes about Average Daily Per Capita Residential Use 9) Sen Miego prowided 2 200109 average
1) 2009 Nigures 6) 2005-(%) average of 105 gallons
2} 2008 figures 7) Does not galoulate residential figures 10) Chiarolte providad & monthly averoge

8} Calculated tresn household data
divided by average househald slze
from 2000 Census

of 5,086 gallans per household

O circle of blue
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DATE: May 23, 2012
TO: John Marchione, Chair
Board Members
FROM: Elaine Kraft, Intergovernmental and Communications Director
SUBJECT: Intergovernmental and Communications Report

Intergovernmental Activities:

National/Congress/Federal Government Update

The US Senate Appropriations Committee passed the Fiscal Year 2013 Energy & Water
Appropriations bill out of committee on a 28-1 vote. The bill includes the full amount of
appropriations sought for the Mud Mountain Dam ($750,000 for the Fish Passage
construction and $3.698 million for operations and maintenance). The House
Appropriations Committee, however, only appropriated $713,000 for construction and
$3.569 million for operations and maintenance. This is slightly less than the President’s
budget request and the Senate amount, but it was consistent with the slight cuts to other
projects. Final discussions and negotiations will likely occur when these bills reach a
conference committee. Cascade will be working with the appropriate delegation
members and committee members to resolve the differences, and will be seeking
restoration to the full President requested and Senate adopted amounts. Congressman
Adam Smith, who, as a result of redistricting now represents most of the Cascade
service area, will attend the Board Meeting May 23" to meet with board members and
discuss issues of interest to Cascade.

State Activity: Cascade continues its work on several issues of interest for Cascade
next session and will work as a catalyst for discussions on these measures. The first
measure is to adopt standards for higher efficiency toilets, which will save water and
money. The second is a look at the Lane case which addresses costs of and who pays
for fire hydrants. Initial meetings regarding the Lane case were held this month with key
staff and interested statewide agencies that have expressed interest. The goal is to
determine if there is common ground to move forward on options and solutions.

Cascade will continue with its efforts to share experiences and the impact of its joint
municipal utilities services authority measure (JMUSA) with city associations and sewer
and water associations. In addition, Cascade will be tracking the activities of the State’s
Joint Select Committee that will focus on junior taxing districts, municipal corporations
and local government financing. The focus will be to share with committee members the
JMUSA legislation and work throughout the interim and into the next Legislative session.





Cascade will continue to work with the initial group that created the authority and gather
and share updates from and with participating organizations.

Community Relations

Drinking Water Week Update from Water Supply Forum:  The central Puget Sound
region has sufficient high quality good tasting water for the next 50 years, according to
members of the Water Supply Forum, including Cascade, who held a press conference
during National Drinking Water Week May 7-11 to present the 2012 Water Supply
Update at a news conference. Cascade promoted this to all members’ newspapers in
news releases and advertising, as well as on the web, Facebook and Twitter.

Cascade Powerhouse Honored: The Bonney Lake Historical Society noted the century
old powerhouse at Lake Tapps as an historical site with a dedication ceremony on May
19. Board member Lloyd Warren spoke at the event.

Communications

Advertising/News Releases: Cascade’s 2012 advertising schedule has expanded
programs to promote the agency and its members in local Reporter newspapers, with a
large feature focus on Drinking Water Week activities. Savvy Gardener classes in all
member locations are also being promoted. Cascade has sent out many news releases
regarding gardening classes in member service areas, and posted information on
Facebook and Twitter.

Enewsletter: Cascade sent out its quarterly enewsletter to stakeholders featuring the
Drinking Water Week report, and the powerhouse dedication.

Social Media: Cascade continues to expand its outreach through social media tools
(Facebook and Twitter) to alert the community of news and activities.

Attachment

Welcome Message from Governor greeting CPS Regional Water Supply Forum





Attachment

CHRISTINE O. GREGOIRE
Governor

STATE OF WASHINGTON

OFFICE OF THE GOVERNOR
P.0. Box 40002 + Olympia, Washington 98504-0002 + (360) 753-6780 TTY/TDD (360) 753-6466

Greetings from the Governor
May 7, 2012

I am pleased to extend warm greetings to all of those participating in the Central Puget Sound
Regional Water Supply Forum.

Iunderstand that today’s water status update will indicate that this region, which includes King,
Pierce and Snohomish Counties, has enough water for at least the next 50 years—one of the best
outlooks in the entire country. This outstanding news is a result of a plentiful supply, coupled
with decreased demand through conservation, better plumbing codes, and fewer large lawns.

As you know, water is a precious resource, and I applaud Forum members for their foresight and
commitment to collaboration, which allows for a coordinated regional plan that can effectively
respond to growth and uncertainty in the future. Your work is incredibly important for both the
people and businesses of the Central Puget Sound region, and your preparedness will be key for
the long-term sustainability and economic growth of your communities.

Again, thank you for your hard work and dedication, and please accept my best wishes for
continued success in the years ahead.

Sincerely,
Christine O. Gregoire
Governor
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DATE: May 16, 2012
TO: John Marchione, Chair

Board of Directors

Chuck Clarke, Chief Executive Officer
FROM: Michael A. Gagliardo, Director of Planning
SUBJECT:  Monthly Report

Lake Tapps (Acquisition, Water Rights, SEPA, Operations)
e Coordinated Lake Tapps/White River flow and water quality monitoring (by USGS) with
the Muckleshoot and Puyallup Tribes
o Request proposal for upgrading Buckley gage
Implementing Cascade Lake Tapps Property Management Policy
o Responded to requests for Cascade licenses
o Implementing process to coordinate with permitting agencies when considering
issuing licenses (Bonney Lake, Pierce County and WDFW)
Participated in transitional operations activities
Continued development of scope for Lake Tapps HCP
Regular meeting/conference call with Tribes

USACE MMD Projects
e Meetings and coordination with USACE on operation of MMD
o Develop scope of work and budget for O&M for 2012 and 2013

e Fish Passage Project
o Continued review of 35% cofferdam design report

2010 Transmission and Supply Plan and Other Long Term/Regional Planning Activities
e Regular meetings with HDR to coordinate tasks and activities
e Development of strategy for wholesale contract extension discussions
e Revising draft TSP in response to comments

Other
¢ Review/comment/monitor Shoreline Management Plans
e Participated in development of contractor/consultant procurement processes
e Participated in development of cascade 2013/2014 Budget






Iltem No. 7 (a)
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MEETING MINUTES OF THE

VA\ BOARD OF DIRECTORS
C E BELLEVUE CITY HALL
N

WATER ALLIANCE APRIL 25, 2012

1. CALL TO ORDER

At 3:31 p.m. Chair Marchione called the meeting to order.

2. ROLL CALL

Board Members or Alternate Board Members from the City of Bellevue (Davidson), the City of
Issaquah (Butler), the City of Kirkland (Sweet), the City of Redmond (Marchione) the City of Tukwila
(Haggerton), Covington Water District (Knight), Sammamish Plateau Water & Sewer District
(Warren), and Skyway Water and Sewer District (Ault) were present, constituting a quorum.

3. PUBLIC COMMENT

None.

4, EXECUTIVE SESSION

At 3:33 p.m. Chair Marchione announced that there would be an Executive Session to discuss with
legal counsel representing the agency litigation or potential litigation to which the agency, the
governing body, or a member acting in an official capacity is, or is likely to become, a party, when
public knowledge regarding the discussion is likely to result in an adverse legal or financial
consequence to the agency. The Executive Session was expected to take approximately 20
minutes unless the time was extended by further notice.

At 3:58 p.m. the Executive Session was extended 10 minutes.
The Executive Session adjourned at 4:11 p.m.

5. APPROVAL OF AGENDA

Motion by Mr. Haggerton and second by Ms. Sweet to approve the meeting agenda included
in the Board Packet. Motion carried unanimously (8-0).

6. CHIEF EXECUTIVE OFFICER’S REPORT

Chuck Clarke introduced Owen Bow and Aaron Kraft from Veolia Water. In addition, he made the
following report:

* The appropriate level and focus for conservation is being evaluated. The new approach will
be a reduction in the current conservation program, refocusing the program on curbing peak
use. In addition, conservation will focus on cost-effective conservation projects. Further
discussions will be brought to the Board for consideration with proposed actions regarding
the 2013-2014 budget and possible actions to consider for the remainder of 2012.

Page 1 of 4





* Lake Tapps has officially reached the full recreational pool level of 541.5 feet. Transition to
Veolia Water is going smoothly. Veolia is significantly more efficient in their operations.

* The 2013-2014 Cascade budget and rates development process is underway.

* Discussions continue with the City of Seattle regarding water supply options and block
contracts.

* Both the fiscal policy and surplus properties agreement will be reviewed at the next Board
meeting.

7. CONSENT ACTION ITEMS
A. March 28, 2012 Regular Board Meeting Minutes.

B. Motion to authorize the Chief Executive Officer to execute the 2012 Bonney Lake Days
Sponsorship Agreement in the amount of $2,500.

C. Motion to authorize the Chief Executive Officer to execute the 2012 Issaquah Concerts
on the Green Series Sponsorship Agreement in the amount of $2,000.

D. Motion to authorize the Chief Executive Officer to execute the 2012 Issaquah Salmon
Days Sponsorship Agreement in the amount of $2,000.

E. Motion to authorize the Chief Executive Officer to execute the 2012 Sammamish Days
Sponsorship agreement in the amount of $1,000.

Motion by Mr. Ault and second by Mr. Warren to approve Consent Action Items A-E. Motion
carried unanimously (8-0).

8. OTHER ACTION ITEMS

A. Motion to adopt Resolution No. 2012-07 amending Cascade Water Alliance Code
(“CWAC”) Sections required to achieve consistency between the CWAC and the
Cascade Water Alliance Joint Municipal Utility Services Agreement.

Motion by Ms. Sweet and second by Mr. Ault to adopt Resolution No. 2012-07 amending
Cascade Water Alliance Code (“CWAC”) Sections required to achieve consistency between
the CWAC and the Cascade Water Alliance Joint Municipal Utility Services Agreement.
Motion carried unanimously (8-0).

B. Motion to adopt Resolution No. 2012-08 to consent to the terms in the Water and Sewer
Risk Management Pool Interlocal Governmental Agreement.

Scott Hardin explained that Cascade’s insurance broker, Alliant Insurance Services, conducted a
complete marketing of Cascade’s Insurance Package for the May 9, 2012, annual renewals. This
year, Cascade added focus on securing coverage, for the first time, for the liability arising out of
dike, levee, or dam failure. One of the options presented by the broker is a pool, the Water and
Sewer Risk Management Pool (WSRMP). This pool is reinsured by Munich Re and carries a lower
premium charge than other alternatives.

Motion by Ms. Sweet and second by Mr. Ault to adopt Resolution No. 2012-08 to consent to
the terms in the Water and Sewer Risk Management Pool Interlocal Governmental
Agreement. Motion carried unanimously (8-0).

C. Motion to adopt Resolution No. 2012-09 to appoint representatives to the Board of
Directors of the Water and Sewer Risk Management Pool (WSRMP).

Motion by Ms. Sweet and second by Mr. Warren to appoint representatives to the Board of
Directors of the Water and Sewer Risk Management Pool (WSRMP). Motion carried
unanimously (8-0).
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D. Motion authorizing the Chief Executive Officer to execute a contract with Watershed, LLC
to provide irrigation inspections, irrigation program development, irrigation contractor
training, and support of the development of a peak season demand management
program, not to exceed $50,000 in 2012.

Motion by Mr. Haggerton and second by Ms. Sweet to authorize the Chief Executive Officer to
execute a contract with Watershed, LLC to provide irrigation inspections, irrigation program
development, irrigation contractor training, and support of the development of a peak season
demand management program, not to exceed $50,000 in 2012. Motion carried unanimously
(8-0).

9. STAFF PRESENTATION
A. Covington Update

Ed Cebron distributed a summary of the Covington Water Purchase Cost-Effective Analysis. The
analysis of the prospective purchase of 7 mgd of supply capacity from Covington has shown a
strong return on investment in all supply scenarios currently contemplated. Even when use of the
supply is delayed until 2055, the return exceeds 10% per year. The prospective cost is $15.75
million, including $13.5 million in direct payment to Covington and $2.25 million in credits against
Covington payments due to Cascade.

Mr. Warren expressed concern about building a structure for a short-term investment. Board
Members requested that staff provide further background information about the Covington supply
purchase so they can evaluate the risks.

10. COMMITTEE REPORTS
A. Executive Committee — No meetings held.
B. Finance and Management Committee — No meetings held.

C. Public Affairs Committee — Meeting held April 10, 2012. The meeting recap was included
in the Board packet.

D. Resource Management Committee — Meeting held April 12, 2012. The meeting recap
was included in the Board packet.

11. NEW BUSINESS

Dr. Davidson requested that Bellevue’s Board alternate, Kevin Wallace, be appointed to the Public
Affairs Committee.

Motion by Mr. Butler and second by Ms. Sweet to appoint the City of Bellevue Alternate
Representative, Kevin Wallace, to the Public Affairs Committee. Motion carried unanimously
(8-0).

12. NEXT REGULAR MEETING
The next regular Board meeting will be held May 23, 2012, at 3:30 p.m.
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13. ADJOURN

The meeting was adjourned at 5:07 p.m.

APPROVED BY:

John Marchione, Chair

David Knight, Vice-Chair
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AGENDA MEMORANDUM
SUBJECT

Motion to authorize the Chief Executive Officer to execute the 2012 Bonney Lake Chamber of
Commerce Programs Sponsorship Agreement in the amount of $1,000.

BACKGROUND

Pursuant to Resolution 2009-2, sponsorship proposals will be reviewed on the merits and how
well it relates to Cascade’s mission and by laws.

Cascade’s Intergovernmental and Communications budget has allocated sufficient funds to
cover this sponsorship. The resolution indicates that any sponsorship over $1,000 would
require the Board to authorize the Chief Executive Officer to enter into a sponsorship
agreement. This proposal is for $1,000, and it has the CEO and Public Affairs Committee
support. It is within the budgeted amount for 2012.

FISCAL IMPACT

The Bonney Lake Chamber of Commerce Program include general membership luncheons for
the year, one each quarter, which includes advertising and a spot on each program, as well as a
corporate level sponsorship of the annual meeting. The promotion on these events and the
outreach to the business community constitute the equivalent of about a $750 advertising
package, pulls the opportunity for Cascade to meet with the business community leaders.

For its $1,000 investment, Cascade’s sponsorship will be noted at these events that reach the
business community as well as reaching the public and key regional stakeholders/groups.

This amount has been budgeted and will be coming out of the Intergovernmental and
Communications Budget.

OPTIONS

1. Authorize execution of the 2012 Bonney Lake Chamber of Commerce Programs
Sponsorship Agreement in the amount of $1,000.

2. Do not authorize and provide alternate direction to staff.

RECOMMENDED ACTION

Move to authorize execution of the 2012 Bonney Lake Chamber of Commerce Programs
Sponsorship Agreement in the amount of $1,000.






Item No 7 (c)
May 23, 2012

AGENDA MEMORANDUM
SUBJECT
Motion to authorize the Chief Executive Officer (CEO) to amend contract number 20120103-00
with Seitel Systems, LLC, to increase maximum contract compensation from $25,000 to

$50,000.

BACKGROUND

Seitel Systems provides information technology (IT) support services to Cascade. Services
include:
1. Monthly scheduled technical support
2. IT tech support services on-site and remotely between monthly scheduled technical
support visits, as needed
3. Quarterly security and programming review
4. Project-based work to assist Cascade with the PSE-to-Cascade network IT separation
project, including:
a. Network engineering consulting and engineering services for the Lake Tapps IT
transition from PSE to Veolia
b. IT engineering and design services
c. Lake Tapps remote office IT network design
d. Network and desktop configuration to support the move of Cascade’s offices in
March 2012

The hourly rate for these services ranges from $90.00/hour to $185.00 per hour, depending on
expertise required for individual tasks.

Two significant projects in 2012 have occurred that require IT support work beyond the $25,000
that was originally estimated and contracted for: supporting the move of Cascade’s offices in
March 2012, and continuing network design and configuration work at Lake Tapps facilities. The
requested contract amendment would allow the continuation of IT support through the
remainder of 2012. These and other projects have increased Cascade’s need for IT support
services.

FISCAL IMPACT

The proposed contract amendment would increase IT support costs by $25,000. There is
sufficient 2012 Operating Budget flexibility at this point in the year to accommodate this increase
in the IT support contract.

OPTIONS

1. Authorize the CEO to amend contract number 20120103-00 with Seitel Systems, LLC, to
increase maximum contract compensation from $25,000 to $50,000.

2. Do not authorize the CEO to amend contract number 20120103-00 with Seitel Systems,
LLC, and provide alternate direction to Cascade staff.

RECOMMENDED ACTION
Motion to authorize the CEO to amend contract number 20120103-00 with Seitel Systems, LLC,
to increase maximum contract compensation from $25,000 to $50,000.







ltem No. 7 (d)
May 23, 2012

AGENDA MEMORANDUM
SUBJECT
Motion to authorize the Chief Executive Officer to execute a Joint Funding Agreement with the U.S
Geological Survey (USGS) for continued participation in the Puyallup River Watershed Study, in the
amount of $20,358, provided other interested stakeholders and the USGS provide sufficient additional

funding to complete the annual work plan.

BACKGROUND

The USGS began a study in 2011 to characterize the groundwater flow in the Puyallup River Watershed
and its interaction with surface waters in the watershed. This information will be integrated into a
numerical flow model to contribute to an improved understanding of the water resources in the watershed.
The original project duration was expected to be 4 — 5 years with a total estimated budget of
approximately $1.3 million, with half the total cost of the study funded by the USGS. The USGS had initial
funding of approximately $150,000 available for Federal FY 2011. Other project partners were Cascade,
Pierce Conservation District, Tacoma Water, and the State Department of Health, each contributing
$30,000.

During 2011, the project partners refined the work scope and developed a budget for activities through
September 2014 totaling $760,400. The USGS will continue to provide 50% of the total funding. Major
project partners (including Cascade, Tacoma Water, and the State Department of Health) will provide 40%
of the total funding (the additional funding request from Cascade is $61, 732). The remainder of the
funding will be from other partners (including Lakehaven Utility District, the City of Puyallup and others).

Total multi-year project funding requested from Cascade is $91,732 ($30,000 authorized by the Board in
2010 plus the current $61,732) compared to an anticipated funding request of approximately $120,000
($30,000 annually for 4 years).

FISCAL IMPACT

The cost of participating in the Puyallup River Watershed Study for 2012 is $20,358. Sufficient funding for
this program is provided for in the 2012 Budget. Funding for 2013 and 2014 will be proposed for approval
in the upcoming Budget.

OPTIONS

1. Authorize the Chief Executive Officer to execute a Joint Funding Agreement with the U.S Geological
Survey (USGS) for continued participation in the Puyallup River Watershed Study, in the amount of
$20,358, provided other interested stakeholders and the USGS provide sufficient additional funding to
complete the annual work plan.

2. Do not authorize the Chief Executive Officer to execute a Joint Funding Agreement with the U.S.
Geological Survey (USGS) for continued participation in the Puyallup River Watershed Study, in the
amount of $20,358, provided other interested stakeholders and the USGS provide sufficient additional
funding to complete the annual work plan and provide alternative direction.

RECOMMENDED ACTION

Authorize the Chief Executive Officer to execute a Joint Funding Agreement with the U.S Geological
Survey (USGS) for continued patrticipation in the Puyallup River Watershed Study, in the amount of





$20,358, provided other interested stakeholders and the USGS provide sufficient additional funding to
complete the annual work plan.






Item No. 8 (a)
May 23, 2012

AGENDA MEMORANDUM
SUBJECT
Motion to adopt Resolution 2012-10, declaring the property listed in Exhibit A to the Resolution,
originally acquired for utility purposes, to be surplus to the needs of Cascade and authorizing

the Chief Executive Officer to sell such surplus property.

BACKGROUND

Cascade currently owns certain property that was acquired as part of the White River Lake
Tapps Reservoir Project acquired from Puget Sound Energy that the Chief Executive Officer
(“CEO") has determined is not required for providing public utility services. This property is
listed in Exhibit A to Resolution 2012-10. Although not all the Project property is necessarily
considered “acquired for public utility purposes,” the CEO has determined that it is
appropriate to consider the property in Exhibit A at one time.

CWAC 5.50.030 Lprovides:

For real or personal property of any estimated value that was originally acquired for
public utility purposes and is not required for providing continued public utility service,
the board by resolution and after a public hearing may cause such lands, property or
equipment to be sold. The board’s resolution shall state the fair market value and
such other terms and conditions for such disposition as the board deems to be in the
best public interest pursuant to RCW 35.94.040, now or as hereafter amended.

Under the CWAC and RCW 35.94.040, prior to sale, Cascade needs to have (1) a resolution
that states the property is surplus, the fair market value, and such other terms and condition for
disposition of the property as the board deems to be in the best public interest, (2) a public
hearing.

These requirements have been met through the public hearing held on May 22, 2012 and
through the content of the attached Resolution 2012-10.

FISCAL IMPACT

None

OPTIONS

1. Adopt Resolution 2012-10, declaring the property listed in Exhibit A to the Resolution,
originally acquired for utility purposes, to be surplus to the needs of Cascade and

authorizing the Chief Executive Officer to sell such surplus property.

2. Do not adopt Resolution 2012-10, and provide further direction to staff.

1The requirements RCW 35.94.040 will continue to apply to Cascade after it becomes a municipal corporation under the Joint
Municipal Utilities Service Act (JMUSA) Authority and the substance of CWAC 5.50.030 was retained by the Board in
amendments approved at the April 2012 Board meeting that will be effective when the Authority becomes effective.





RECOMMENDED ACTION

Adopt Resolution 2012-10, declaring the property listed in Exhibit A to the Resolution, originally
acquired for utility purposes, to be surplus to the needs of Cascade and authorizing the Chief

Executive Officer to sell such surplus property.

ATTACHMENT

Proposed Resolution No. 2012-10 —







Attachment

CASCADE WATER ALLIANCE

‘wA RESOLUTION No. 2012-10
CASCAD

ATER &LLIANEE

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE WATER ALLIANCE, A WASHINGTON
NONPROFIT CORPORATION, DECLARING CERTAIN PROPERTY ORIGINALLY ACQUIRED FOR UTILITY
PURPOSES TO BE SURPLUS TO THE NEEDS OF CASCADE AND AUTHORIZING THE CHIEF EXECUTIVE
OFFICER TO SELL SUCH SURPLUS PROPERTY

WHEREAS, the Cascade Water Alliance (“Cascade”) is a Washington non-profit
corporation formed under authority of the Interlocal Cooperation Act (Chapter 39.34 RCW) to
provide water supply to its Members; and

WHEREAS, Cascade currently owns certain property that was part of the White River
Lake Tapps Reservoir Project acquired from Puget Sound Energy that the Chief Executive
Officer (“CEQ”) has determined is not required for providing public utility services; and

WHEREAS, the Cascade Water Alliance Code Section (CWAC) 5.50.030 provides that
the Board may, by resolution and after a public hearing, cause such property to be sold.

WHEREAS, the Cascade Board held a public hearing on such proposed surplus
property on May 22, 2012, and after considering any and all testimony received, determined to
enact this resolution declaring the property surplus and authorizing its sale.

NOW THEREFORE BE IT RESOLVED BY THE BOARD OF DIRECTORS OF
CASCADE WATER ALLIANCE as follows:

Section 1. Declaration of Surplus Property and Fair Market Value. The property described
on Exhibit A to this resolution, which was originally held by PSE for utility purposes and
transferred to Cascade as part of the White River Lake Tapps Project, is no longer required for
providing public utility service and is hereby declared to be surplus to Cascade’s needs. The
fair market value for each item is stated in Exhibit A.

Section 2. Terms and Conditions for Disposition. The CEO is hereby authorized and
directed to sell the property described on Exhibit A in any commercially reasonable manner of
the CEQ’s choosing so long as Cascade receives, in return for each item sold, the approximate
fair market value. Every sale made pursuant to this resolution shall be on an “as is” basis and
shall include an express disclaimer by Cascade of any and all warranties or liability.

Section 3. Effective Date. This Resolution shall be in full force and effect on the date of its
adoption.







ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at
a regular meeting thereof, held on the 23" day of May 2012.

CASCADE WATER ALLIANCE

John Marchione, Chair

Attest — Chuck Clarke, Chief Executive Officer David Knight, Vice Chair

Jim Haggerton, Secretary/Treasurer

Members
Yes
No
Demand Share
Yes %
No %

Include in CWAC?

] Yes
X No

Cascade Resolution No. 2012-10
May 23, 2012
Page 2 of 2







Exhibit A
CASCADE WATER ALLIANCE
Resolution No. 2012-10
May 23, 2012

Est. Fair Market

Powerhouse Meters, gauges , electrical items stainless bolts and copper 3,000

Location Item / Description Valuation Method Value
Wolslegal Basin Metal scrap from the dredging ops Consultation on S 1,000
Fish Screens Scrap metal and steel 5/17/12 with S 1,000
Powerhouse 10 pallets of old tools and scrap steel metal recycler. S 1,000
Powerhouse Scrap steel in powerhouse Received quotes | $ 5,000
Powerhouse Scrap rolled wire for current metal | $ 5,000
Powerhouse Scrap copper wire from generators scrap rates for S 25,000
Powerhouse Scrap motors etc. mixed steel and S 5,000
Powerhouse Scrap, old tools, old welders, pumps washers, stoves, piping, antique saws and planer’s etc. mixed wire; S 5,000
Powerhouse Miscellaneous items includes cost for | $ 5,000
Powerhouse Used equipment motors deliver of bins and | S 3,000
Powerhouse Tools pickup. S 2,000
Powerhouse Parts for the turbine, generator, 3'x3’ breakers, panel boxes, windings S 30,000

$
$

Powerhouse Old turbines and materials 100,000









Iltem No. 8 (b)
May 23, 2012

AGENDA MEMORANDUM
SUBJECT

Motion to adopt Resolution No. 2012-11 authorizing the CEO to execute the following
documents to accomplish certain transactions with Pierce County as further described therein
and subject to the conditions enumerated therein: (i) Access and Easement Agreement; (ii)
Temporary Construction Easement and Agreement; (iii) Park Facilities Easement and
Agreement; (iv) Mooring Buoy Easement and Agreement; and (v) Record of Survey for Pierce
County Parks and Cascade Water Alliance Boundary Line Adjustment, prepared by Pace
Engineers, affecting property located within Lake Tapps North Park, and associated
documentation (collectively, the “Pierce County Documents™).

BACKGROUND

Pierce County owns certain property adjacent to Lake Tapps Reservoir, on which it operates
Lake Tapps North Park (the “Park™) for the public’'s general recreational use. Dikes 4a, 5, 6 and
7 are located within the Park. Prior to Cascade’s acquisition of Lake Tapps Reservoir,
Cascade’s predecessor in ownership, Puget Sound Energy, Inc. (“PSE”), conducted certain dike
remediation work on Dikes 4a, 5 and 6 to provide additional buttress areas behind each dike.
Pierce County was to convey the additional buttress area behind each dike to PSE. This
transaction was never consummated. In addition, there are certain gaps in Cascade’s real
estate rights in this area, namely: (i) Dike 7 is part of Pierce County’s ownership, and therefore,
was never conveyed to Cascade by PSE; and (ii) Cascade does not have a formal easement
agreement with Pierce County for access to the Dikes within the Park via the private Park road.

In addition to the above-referenced real estate matters, under Pierce County’s Boat
Management Plan, Ordinance 2005-34s, codified as Pierce County Code 19D.270, Pierce
County authorizes boaters to moor in a certain location on Lake Tapps Reservoir. Pursuant to
this authorization, Pierce County desires to install up to six, four-foot mooring buoys in Lake
Tapps Reservoir, near the Park and Dike 4, to allow boaters to tie up to the mooring buoys.

To achieve these transactions, the parties desire to enter into the following agreements: (i)
Access and Easement Agreement, granting Cascade certain access rights across the private
Park road in order to maintain and operate Dikes 4a, 5, 6 and 7; (ii) Temporary Construction
Easement, granting Cascade the right to use additional Park property in the event that further
dike remediation work is ever needed on Dikes 4a, 5, 6 and 7; (iii) Park Facilities Easement and
Agreement, granting Pierce County rights to continue operating a parking lot and certain
recreational facilities (e.g. picnic tables, refreshment stand) on Cascade property, facilities that
are not currently allowed under any formal easement; (iv) Mooring Buoy Easement, granting
Pierce County rights to install and operate up to six, four-foot mooring buoys, off Dike 4 and the
Park; and (v) Record of Survey for Pierce County Parks and Cascade Water Alliance Boundary
Line Adjustment, prepared by Pace Engineers, and associated documentation, conveying the
buttress areas behind Dikes 4a, 5 and 6, as well as the entirety of Dike 7, to Cascade.

The easement agreements will contain certain safeguards for each of the parties and their
respective properties, namely:

® Park Facilities Easement: Pierce County’s use of Cascade property for park
facilities must comply with all laws and regulations; Pierce County will take all
reasonable efforts to not increase storm water runoff from park facilities and





parking lot and will remedy any situation, either taken separately or concurrently
with Cascade’s use of the area, that causes noncompliance with Clean Water Act
or Endangered Species Act requirements; grants a permanent easement, but
Cascade reserves the right to terminate if the park facilities present a negative
impact or effect on utility operations; Cascade has the ability to remove or
relocate park facilities in conjunction with any work on the dikes; Pierce County to
maintain property and liability insurance; mutual indemnity provisions for claims
arising out of either party’s activities or use of area; parties take responsibility for
any environmental conditions caused by their respective actions

(i) Mooring Buoy Easement: three year initial term; after initial term, automatic
renewal for ten subsequent terms of ten years each unless Cascade determines
that the mooring buoys have a negative impact or effect on utility operations, or
increase illegal or negative activities; County responsible for signage to remind
public that access is not allowed on Dike 4; Pierce County solely responsible for
law enforcement and patrol of mooring buoys; Pierce County to maintain property
and general liability insurance; Pierce County to provide full indemnity of
Cascade for claims arising out of or relating in any way to the mooring buoys;
parties take responsibility for any environmental conditions caused by their
respective actions

(iii) Access Easement: permanent easement to Cascade; Pierce County retains
responsibility for road maintenance; Cascade to maintain liability insurance;
mutual indemnity provisions for claims arising out of either party’s activities or
use of area; parties take responsibility for any environmental conditions caused
by their respective actions

(iv) Temporary Construction Easement: temporary easement to Cascade for use of
property behind each dike for any remediation work needed on dikes; rights are ongoing
and can be activated by Cascade upon notice; Cascade responsible for restoration after
work is complete; Cascade to maintain liability insurance; mutual indemnity provisions
for claims arising out of either party’s activities or use of area; parties take responsibility
for any environmental conditions caused by their respective actions

Cascade staff recommends that the Board authorize the CEO to enter into the Pierce County
Documents, containing substantially similar terms and conditions as herein described.

FISCAL IMPACT

None.
OPTIONS

1. Adopt Resolution No. 2012-11 authorizing the CEO to enter into the Pierce County
Documents, subject to the conditions enumerated therein.

2. Do not adopt Resolution No. 2012-11authorizing the CEO to enter into the Pierce County
Documents, subject to the conditions enumerated therein, and request further action by
Cascade staff.





RECOMMENDED ACTION

Adopt Resolution No. 2012-11 authorizing the CEO to the Pierce County Documents, subject to
the conditions enumerated therein.

ATTACHMENT/S

Proposed Resolution No. 2012-11 —







‘ Attachment
v\
C A S C /A\ D E CASCADE WATER ALLIANCE

WATER ALLIANCE REsSoOLUTION NO. 2012-11

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE WATER ALLIANCE,
A WASHINGTON NONPROFIT CORPORATION
AUTHORIZING THE CEO TO EXECUTE CERTAIN AGREEMENTS WITH PIERCE COUNTY, SUBJECT TO
THE CONDITIONS ENUMERATED HEREIN

WHEREAS, the Cascade Water Alliance (“Cascade”) is a Washington non-profit
corporation formed under authority of the Interlocal Cooperation Act (Chapter 39.34 RCW) to
provide water supply to its Members; and

WHEREAS, in December 2009, Cascade acquired the White River-Lake Tapps
Reservoir Project from Puget Sound Energy, Inc.;

WHEREAS, as described in the attached Agenda Memorandum, Cascade desires to
enter into certain real estate agreements with Pierce County, authorizing Pierce County uses of
White River-Lake Tapps Reservoir Project property, and authorizing Cascade to use portions of
Pierce County’s Lake Tapps North Park; and

WHEREAS, the Cascade Water Alliance Board of Directors (“Board”) now desires to
authorize Cascade’s Chief Executive Officer (“CEQ”) to enter these real estate agreements,
subject to the conditions enumerated herein.

NOW THEREFORE BE IT RESOLVED BY THE BOARD as follows:

Section 1. Authorization. The CEO is authorized to enter into and execute the following
documents: (i) Access and Easement Agreement; (ii) Temporary Construction Easement and
Agreement; (iii) Park Facilities Easement and Agreement; (iv) Mooring Buoy Easement and
Agreement; and (v) Record of Survey for Pierce County Parks and Cascade Water Alliance
Boundary Line Adjustment, prepared by Pace Engineers, affecting property located within Lake
Tapps North Park, and associated documentation (collectively, the “Pierce County
Documents”). This authorization is contingent upon the Pierce County Documents containing
substantially similar terms as herein described:

() Park Facilities Easement: Pierce County’s use of Cascade property for park facilities
must comply with all laws and regulations; Pierce County will take all reasonable efforts
to not increase storm water runoff from park facilities and parking lot and will remedy any
situation, either taken separately or concurrently with Cascade’s use of the area, that
causes noncompliance with Clean Water Act or Endangered Species Act requirements;
grants a permanent easement, but Cascade reserves the right to terminate if the park
facilities present a negative impact or effect on utility operations; Cascade has the ability
to remove or relocate park facilities in conjunction with any work on the dikes; Pierce







County to maintain property and liability insurance; mutual indemnity provisions for
claims arising out of either party’s activities or use of area; parties take responsibility for
any environmental conditions caused by their respective actions

(i) Mooring Buoy Easement: three year initial term; after initial term, automatic renewal
for ten subsequent terms of ten years each unless Cascade determines that the mooring
buoys have a negative impact or effect on utility operations, or increase illegal or
negative activities; County responsible for signage to remind public that access is not
allowed on Dike 4; Pierce County solely responsible for law enforcement and patrol of
mooring buoys; Pierce County to maintain property and general liability insurance;
Pierce County to provide full indemnity of Cascade for claims arising out of or relating in
any way to the mooring buoys; parties take responsibility for any environmental
conditions caused by their respective actions

(iii) Access Easement: permanent easement to Cascade; Pierce County retains
responsibility for road maintenance; Cascade to maintain liability insurance; mutual
indemnity provisions for claims arising out of either party’s activities or use of area;
parties take responsibility for any environmental conditions caused by their respective
actions

(iv) Temporary Construction Easement: temporary easement to Cascade for use of
property behind each dike for any remediation work needed on dikes; rights are ongoing
and can be activated by Cascade upon notice; Cascade responsible for restoration after
work is complete; Cascade to maintain liability insurance; mutual indemnity provisions
for claims arising out of either party’s activities or use of area; parties take responsibility
for any environmental conditions caused by their respective actions

Section 2. Effect. This Resolution shall be in full force and effect on the date of its
adoption.

Cascade Resolution 2012-11
May 23, 2012
Page 2 of 3







ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at a
regular meeting thereof, held the 23" day of May, 2012.

CASCADE WATER ALLIANCE

John Marchione, Chair

Attest — Chuck Clarke, CEO David Knight, Vice Chair

Jim Haggerton, Secretary/Treasurer

Members
Yes
No

Demand Share

Yes %

No
Include in CWAC?
[] Yes
XI No

Cascade Resolution 2012-11
May 23, 2012
Page 3 of 3








Item No. 8 (c)
May 23, 2012

AGENDA MEMORANDUM

SUBJECT

Motion to adopt Resolution No. 2012-12 amending CWAC 5.25.010 through 5.25.070,
Cascade’s Regional Capital Facilities Charge Methodology.

BACKGROUND

The Regional Capital Facilities Charge (RCFC) is the regional capital facilities charge imposed
on members based on their growth in service connections. It was established in 2001, revised
in 2006, and reviewed but not revised in 2008. The current methodology, codified in CWAC
25.25.010 through 5.25.070, uses two calculations and by rule is based on the greater value of
those two: an average cost method that considers existing and future capacity investments; and
an incremental cost method that considers only the incremental cost of new capacity as
compared to existing capacity. In practice, the incremental method has proven problematic and
subject to potential manipulation based on assumptions and methods used. For this reason, it
has not been relied on for the past several years.

The current RCFC Methodology is also silent on the time horizon considered for future
improvements. When the supply strategy contemplated both immediate and imminent major
capital investments, this was not a major issue or concern. Now that the strategy anticipates
the possibility of substantial deferral of investments, the nexus to charges for current growth
becomes less tangible.

The revised RCFC Methodology removes the incremental method and relies solely on the
average cost method. This remains consistent with the basis for the current charge of $6,005
per equivalent unit (CERU). It also defines a standard 30 year time horizon for capital
investments, while leaving Board discretion to modify this circumstantially. For example, if a
project were to begin in 28 years and be completed 33 years from now, the horizon could be
modified. Similarly, if an investment occurs in advance of growth outside the designated
timeframe, the methods could be adapted to provide a consistent basis for the charge.
Additional language has also been introduced to more completely delineate the calculation
method that has evolved, while hopefully preserving flexibility for prudent adaptation. Resolution
No. 2012-12 will not take effect until the date the CEO files the Joint Municipal Utility Services
Agreement with the Washington state secretary of state consistent with RCW 39.106.030.

FISCAL IMPACT

There is no direct fiscal impact of this action.
OPTIONS

1. Adopt Resolution No. 2012-12 amending CWAC 25.25.010 through 5.25.070, Cascade’s
Regional Capital Facilities Charge Methodology.

2. Do not adopt Resolution No. 2012-12 and request further action by Cascade staff.





RECOMMENDED ACTION

Adopt Resolution No. 2012-12 amending CWAC 25.25.010 through 5.25.070, Cascade’s
Regional Capital Facilities Charge Methodology.

ATTACHMENTS

Proposed Resolution No. 2012-12 —







Attachment

VA CASCADE WATER ALLIANCE
CA D E RESOLUTION No. 2012-12
N

WATER ALLIANCE

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE WATER ALLIANCE, A WASHINGTON
NONPROFIT CORPORATION AMENDING
CASCADE WATER ALLIANCE CODE SECTIONS
CWAC 5.25.010, 5.25.020, 5.25.030, 5.25.040, 5.25.060, 5.25.070

WHEREAS, the Cascade Water Alliance (“Cascade”), is a Washington Nonprofit
Corporation composed of municipal corporations and special purpose Municipal Corporations
that are parties to an Interlocal Contract entered into under authority of the Interlocal
Cooperation Act (Chapter 39.34 RCW) for the purpose of providing water supply to meet the
growing demands of its Members; and

WHEREAS, by Resolution 2006-02, the Board of Directors (“Board”) the Cascade
Water Alliance Code (“CWAC”), which includes the Regional Capital Facilities Charge
Methodology at Chapter 5.25; and

WHEREAS, the Board now desires to amend the Regional Capital Facilities Charge
Methodology and CWAC 5.25.010 through 5.25.070.

NOW THEREFORE BE IT RESOLVED BY THE BOARD OF DIRECTORS OF
CASCADE WATER ALLIANCE as follows:

Section 1. Amending CWAC 5.25.010 and Res. 2006-02 § 1 as follows:
CWAC 5.25.010 Introduction.
Section 5.5 of the Cascade Water Alliance (Cascade) Joint Municipal Utility Services
Agreement (“Cascade Agreement”) provides that the Regional Capital Facilities Charge (RCFC)
shall be calculated according to the RCFC Methodology, which shall define the analytical steps

required to calculate the RCFCs based upon the average unit cost of past construction of the
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Section 2. Amending CWAC 5.25.020 and Res. 2006-02 § 1(1) as follows:

CWAC 5.25.020 General provisions.

A. The Regional Capital Facilities Charge (RCFC) Methodology provides a mechanism
for the recovery of growth-related costs from Member agencies experiencing growth. It is
imposed as a member charge based on net growth in customer base, and payments are treated
as revenues of Cascade and expense of its members. For Members, the RCFC is explicitly a








system cost exclusively attributable to new growth and as such can be considered for pass-
through to such growth or inclusion in Member system connection charges.

The general objectives of the RCFC Methodology include:

| 4, Recovery of a minimum share of capital costs commensurate with a pro rata share of system

investment.

2, Equitable allocation of capital costs to Members that are growing,

B. The RCFC methodology is premised on the following;

1. Members experiencing growth should bear a proportionate share of the increase in capital
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costs.

2, Changes in actual volumes and demands provide a poor short-term indicator of growth
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impacts, due to the effect of other factors on demand.

3, Changes in customer base can be readily documented and provide an adequate measure of

relative changes in demand and reliance on the Cascade Supply System.

4, The use of an RCFC allows for uniform and more stable long-term rates through its equitable

allocation of capital costs and generation of funds for capital use.
C. The RCFC methodology involves several basic steps:

1. Define Existing Cost Basis. The existing capital cost basis consists of capital costs incurred
by Cascade.

2. Define Cost of Future System Expansion. Based on the planned capital improvement
program, identify projects and portions of projects allocable to growth in customer base during
the analysis period. Cascade’s most current Transmission and Supply Plan will be the primary

document defining the regional system’s capital needs.

3. Define Customer Base. Define a methodology for determining system capacity in terms of
Cascade Equivalent Residential Units (CERUSs). Based on the CERU definition, develop an
estimate of current customer base and anticipated growth during the analysis period.

4. Calculate The RCFC, Consistent with the objectives above, the RCFC shall be the average

unit cost of the combined total of existing and expansion projects.

Prior to developing the RCFC, the definition of customer base in terms of measurable units must
be established.

Section 3. Amending CWAC 5.25.030 and Res. 2006-02 § 1(2) as follows:
CWAC 5.25.030 CERU methodology.

A. The purpose of the Cascade Equivalent Residential Unit (CERU) methodology is to
establish an equitable estimate of system demand, which can be used for the allocation of
capital costs to Members serving new customers, It has been structured to allow ready provision

_ [ Deleted: Alternate
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of information by members without undue burden.

Central to this approach is the establishment of a common basis for measurement against
which all other development can be compared. This has been defined as the equivalent demand
of a typical single-family home, or CERU.
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Jhe CERU definition and structure can be modified as the quality and quantity of data available

to Cascade increases. Such revisions might include: meter equivalent factors based on actual Ed Cebron 3/22/12 3:43 PM

usage levels or patterns rather than meter flow capacity; differential CERU factors based on O\
customer class; changes in emphasis, for example, between peak instantaneous and some \ O\ mprove t

other measure, such as peak season or annual volume; a greater level of sophistication in \
estimating demands; differences in demand levels between comparable existing and new
developments;, or other factors specified by the Board. N

B. .The CERU methodology relies on available measures that reflect relative demand N Ed Cebron 1/5/12 3:44 PM
levels. The CERU methodology currently uses the following basis for estimation: N\
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| For water meters sized four inches or larger, Cascade reserves the right to determine CERUs S
based on specific water demands and requirements. S Ed Cebron 3/29/12 11:35 AM

\ Deleted: Note: Capacity of large meter sizes

| Fire sprinkler and meters used to deduct volumes for sewer billing purposes are not counted as .\ Umay require case-by-case determination @D
CERUSs, and no RCFC is imposed since these meters do not increase system demand. This S Ed Cebron 3/29/12 11:36 AM
assumes that the customer and Member can demonstrate that the meters will not be used for \
domestic use or do not represent additional system demands. For single-family customers, \
domestic “combination” meters that are oversized to provide for both domestic use and fire \ | Deleted: commercial or industrial
protection through installed fire sprinkler systems will be charged according to the meter | Ed Cebron 4/5/12 4:53 PM
requirement for domestic demands absent such fire protection requirement; the incremental Deleted: deduct

meter sizing required solely for fire capacity will not be subject to RCFCs.

C. Each Member will report total connected CERUSs to Cascade on no less than a
quarterly basis. The net increase in CERUs from the prior report would be subject to the
applicable RCFC. Reports shall include CERUSs for all meters for which local connection
charges have been received or meters installed (if the Member has not imposed a local
connection charge) during the reporting period. A Member imposing local charges may choose

| to report CERUS for all meters installed and removed during the reporting period. Such Member
shall notify Cascade in writing of this choice and may not change its method of reporting during
a calendar year. Oversized meters installed to provide capacity for a required fire sprinkler
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system shall be reported based on the meter that would have been installed if not for the fire
sprinkler requirement. Documentation of such installations shall be provided with the CERU
report. When a definitional change in the CERU basis is made, the prior CERU inventory will be

restated under the new definition, so that a consistent quarter-to-quarter comparison is available
for purposes of this determination.

Section 4. Amending CWAC 5.25.040 and Res. 2006-02 § 1(3) as follows:
CWAC 5.25.040 Existing cost basis.

The existing cost basis is determined by the original cost of system assets used to serve
Cascade. For assets owned or controlled by Cascade, the original cost basis is undepreciated,
reflecting the level of investment made by existing customers. The cost basis may include up to
10 years of simple interest on those costs without fundamentally changing the methodology.
Interest costs, when included, will be based on prevailing interest rates at the time of
construction or acquisition of assets, and can be benchmarked using an appropriate bond index
such as the Bond Buyer Index for revenue bonds.

The determination of the cost basis for specific assets owned, controlled or used by
Cascade includes:

A. The recorded capital cost, undepreciated, recorded in Cascade financial records for assets
owned by Cascade. Costs will include system costs booked as intangible assets, such as water
rights or contract capacity rights, and can include system investments recorded as expenses,
such as conservation investments, when such costs yield a quantifiable contribution to delivery
of system obligations.

B. The recorded capital cost, undepreciated, recorded in Member financial records for assets
owned by Members but for which control has been transferred to Cascade.

C. Assets retired from service, including intangible assets and investments with finite service
capacity, will be removed from the cost basis along with related accumulated interest.

Section 5. Amending CWAC 5.25.050 and Res. 2006-02 § 1(4) as follows:
CWAC 5.25.050 Cost of future system expansion.

A. The cost of system expansion and extension is determined based on the most current
adopted capital improvement plan of Cascade and the cost of improvements to the system(s) of
wholesale providers that would be allocated to Cascade. The costs are pased on current cost

estimates, not inflated to year of construction, that represent total project costs. Adjustment of
cost estimates to current levels using appropriate cost indices is appropriate.

Capital projects which replace existing capacity are generally to be excluded from this cost
basis, except that jnvestments in new capacity intended to replace expiring contractual capacity

rights can be included if related costs for the contractual rights are correspondingly excluded
(substitution).

The source document used for defining the future system expansion cost is the most current

Cascade Transmission and Supply Plan, which identifies planned supply improvements to the
Cascade regional supply and transmission systems, including their estimated scope, costs and
schedule. The resulting schedule of improvements can be amended by Board resolution when
deemed appropriate to reflect changing circumstances.,,
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B. The time period used to define system expansion costs will be 30 years. However,
recognizing that, different planning horizons may be determined to be more appropriate in

some circumstances, the Cascade Board may, by resolution, direct the use of an alternative

planning horizon as the basis for the charge

Section 6. Amending CWAC 5.25.060 and Res. 2006-02 § 1(5) as follows:
CWAC 5.25.060 Calculation of RCFC.

A. The RCFC shall be defined as:_The total capital cost basis for existing facilities plus future

Ed Cebron 3/22/12 3:33 PM

Deleted: would normally be a long-term
planning horizon, such as 20 years or more.
Currently, the formation of Cascade through

Interlocal Contract together with statutory
limitation applicable to water districts limits the
time period used to 10 years. Due to current
statutory limits on water districts, a 10-year
planning horizon will be applied for establishing

system expansion, divided by the total customer base served. The total customer base served,

on a CERU basis, may be either the projection of gxisting customer base plus estimated future

growth or the capacity of the supply system. This determines an average cost per CERU based
on total system needs.

B. The RCFC shall be adjusted annually in conjunction with the development and
adoption of Cascade’s annual budget. The RCFC may be adjusted by the ENR Construction

Cost Index,or other appropriate index as determined by the Board. However, the RCFC must be

fully recalculated no less frequently than every fifth year.

C. The RCFC calculation shall be presented to the Board by Cascade staff,

demonstrating compliance with the above methodology and delineating issues and

considerations that defined the calculation method and proposed charge. The Board, having

the maximum charge permitted by law

" [ Deleted: .
B Ed Cebron 1/5/12 4:11 PM
Ed Cebron 1/5/12 4:11 PM
Ed Cebron 1/5/12 4:11 PM
S Deleted: is
R Ed Cebron 1/5/12 4:11 PM

reviewed and considered those issues, shall adopt the RCFC by resolution,,

N Ec Cebron 3/22/12 3:35 PM
. (Deleted: for Seattle,

Section 7. Amending CWAC 5.25.070 and Res. 2006-02 § 1(6) as follows:
CWAC 5.25.070 RCFC credits.

In recognition of existing or future independent supplies, or as compensation for transfer
of such resources from a Member to Cascade, Cascade may issue credits redeemable in lieu of
RCFC payments. The number and use of those credits would be defined by the board and
include the following general provisions:

A. The terms and conditions for redemption of RCFC credits shall be set by the board to allow
redemption under a structure that it determines appropriate to protect Cascade’s financial
performance and equitable cost recovery.

B. Cascade may develop a program whereby it offers to purchase RCFC credits of one or more
members, at a price and with other terms and conditions as established by the board.

These provisions are intended to protect and stabilize the cash flow derived from RCFCs.

Section 8. Effective Date. This Resolution shall be in full force and effect on the date of the
Chief Executive Officer files the Joint Municipal Utility Services Agreement with the Washington
state secretary of state consistent with RCW 39.106.030.

ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at a
regular meeting thereof, held on the 23rd day of May, 2012.
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CASCADE WATER ALLIANCE

John Marchione, Chair

Attest — Chuck Clarke, Chief Executive Officer
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ltem No. 8 (d)
May 23, 2012

AGENDA MEMORANDUM

SUBJECT

Motion to adopt Resolution No. 2012-13 amending CWAC 5.20.010 through 5.20.050,
Cascade’s Rate Calculation Methodology.

BACKGROUND

Established in 2001, the existing Rate Calculation Methodology, codified CWAC 5.20.010
through 5.20.050, has not been updated since that adoption. The existing methodology focuses
solely on demand shares, and does not acknowledge subsequently adopted conservation
charges. It also did not fully anticipate complexities related to the assignment of minimum
demand shares.

The revised methodology is expanded to address all current Cascade member charges (except
RCFCs, which have their own methodology). It also revises and simplifies the demand share
calculation in order to improve transparency. It also delineates the intended application of
minimum demand shares in the Cascade charge structure.

Resolution No. 2012-13 will not take effect until the date the CEO files the Joint Municipal Utility
Services Agreement with the Washington state secretary of state consistent with RCW
39.106.030.

FISCAL IMPACT

There is no direct fiscal impact of this action.
OPTIONS

1. Adopt Resolution No. 2012-13 amending CWAC 5.20.010 through 5.20.050, Cascade’s
Rate Calculation Methodology.

2. Do not adopt Resolution No. and request further action by Cascade staff.

RECOMMENDED ACTION

Adopt Resolution No. 2012-13 amending CWAC 5.20.010 through 5.20.050, Cascade’s Rate
Calculation Methodology.

ATTACHMENTS

Proposed Resolution No. 2012-13 —







Attachment

VA\ CASCADE WATER ALLIANCE

C RESOLUTION NO.2012-13
WATER ALLIANCE

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE WATER ALLIANCE, A WASHINGTON
NONPROFIT CORPORATION AMENDING
CASCADE WATER ALLIANCE CODE SECTIONS
CWAC 5.20.010, 5.20.020, 5.20.030, 5.20.040, 5.20.050

WHEREAS, the Cascade Water Alliance (“Cascade”), is a Washington Nonprofit
Corporation composed of municipal corporations and special purpose Municipal Corporations
that are parties to an Interlocal Contract entered into under authority of the Interlocal
Cooperation Act (Chapter 39.34 RCW) for the purpose of providing water supply to meet the
growing demands of its Members; and

WHEREAS, by Resolution 2006-01, the Board of Directors (“Board”) the Cascade
Water Alliance Code (* CWAC"), which includes the Rate Calculation Methodology at Chapter
5.20; and

WHEREAS, the Board now desires to amend the Rate Calculation Methodology and
CWAC 5.20.010 through 5.20.050.

NOW THEREFORE BE IT RESOLVED BY THE BOARD OF DIRECTORS OF
CASCADE WATER ALLIANCE as follows:

Section 1. Amending CWAC 5.20.010 and Res. 2006-01 § 1 as follows:
CWAC 5.20.010 Introduction.

Section 7.5 of The Cascade Water Alliance Joint Municipal Utility Services Agreement
(“Cascade Agreement”) provides that the Board shall set Rates and Charges according to a
Rate Calculation Methodology adopted by the Board of Directors. The Rate Calculation Deleted: (Cascade) Interlocal Contract
Methodology shall provide for the definition and calculation of Demand Shares and for a uniform
pricing structure with a commodity charge and fixed charges allocated by Demand Share.

Section 2. Amending CWAC 5.20.020 and Res. 2006-01 § 1(1) as follows:
CWAC 5.20.020 General provisions.

A. The Rate Calculation Methodology provides for a uniform pricing structure applicable
to all Members. The general objectives of the rate methodology include:

1. A single rate structure applicable to all Members,

2. Recovery of fixed costs in proportion to Member installed customer base (CERUs) and Deleted: customers

system demand.








3. Recovery of variable costs in proportion to system usage (volume).
4. Recognition of the advantages and disadvantages of Member usage patterns.

The terms capitalized in this methodology, if included in the Cascade Agreement, have the

meanings defined in that agreement, Ed Cebron 3/29/12 11:13 AM
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1. With the regional surface water supply systems serving as the backbone of the Supply Ed 3/20/12 11:57 AM
System, peak season, rather than peak day, capacity and demand dominate Supply System Deleted: several essential observations
constraints.

B. The Rate Calculation Methodology is premised on the following;

I

2. Members with higher peak season peaking factors (ratio of average daily peak season
demand to average annual demand) impose greater capacity-related costs on the system.

3. While transmission costs are dominated by shorter duration peak events, such as peak day,
the peak season capacity benchmark is adequate for recovery of related costs.

4. Erratic or excessive peaking patterns imposed by individual Members shall be managed
through separate fees or penalties, Ed 3/20/12 11:58 AM
Deleted: can

C. The rate methodology includes three basic components: Ed 3/20/12 11:25 AM
Deleted: , comparable to demand charges
under the Seattle Purveyor contracts
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1. Annual Dues. A rate component will be imposed based on total Member connections as
measured in Cascade Equivalent Residential Units (CERUS) to recover Cascade’s

:

administrative costs jncluding but not limited to: management and administrative personnel Deleted: wo

costs, office rent, financial, legal and other general costs. The charge will be based on the Ed 3/20/12 11:26 AM

administrative budget as defined and adopted by the Board and as defined and limited by the Deleted: of the agency

Cascade Agreement. The charge will be imposed as a charge per CERU for each member Ed 3/20/12 11:26 AM

agency based on the established customer base for that agency. The CERU basis for a rate

period will be the year-end total in the most recently completed fiscal year when rates are Ed Cebron 1/30/12 6:29 PM

adopted.
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2. Conservation Charge. A rate component will be imposed based on total Member connections

as measured in Cascade Equivalent Residential Units (CERUS) to recover Cascade’s Ed Cebron 3/29/12 11:14 AM
conservation costs jncluding but not limited to: program management, educational and outreach Deleted: SOIMIEE!

programs, conservation investments, and other conservation costs. The charge will be based Ed Cebron 3/22/12 3:08 PM

on the conservation budget as defined and adopted by the Board and as defined by the 0212 3:00 PM
Cascade Agreement. The charge will be imposed as a charge per CERU for each Member Deleted: bond coverage and reserves;
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3, Demand Share Charge. A rate component will be imposed based on total Member Demand |
Shares, defined below and in the Cascade Agreement, to recover capacity-related costs |
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- ! : / including depreciation, rate of return or debt
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| A. Fundamental to the Rate Calculation Methodology is the use of Demand Shares, < T.C. Richmond 5/16/12 6:50 AM

rather than volume of water purchased, as a primary basis for allocation and recovery of costs.
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relative shares of those demands. At the same time, Members able to make off-peak use of the
system are also allocated a share of fixed system costs, although a proportionately lower share,
via the Demand Share mechanism.

Demand Shares are determined based primarily on historical usage patterns, using a three-year
rolling average, and then adjusted as described below. The purposes of using a three-year
historical period are to: attenuate the effects of year-to-year variations caused by external
factors, such as weather; improve the predictability of charges for Members by providing,a
known basis for charges; avoid issues of after-the-fact reconciliation; and avoid inconsistency
with the RCFC cost recovery mechanism.

B. Demand Shares are defined as the greater of:

1. Average daily demand from Cascade during the peak season, which is defined as June
Deleted: An amount assigned by the Board to
through September- v reflect circumstances, such as: changes i@
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2. Average daily demand from Cascade for the entire calendar year.
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The Board may assign a demand share or minimum demand share by resolution jo reflect
circumstances,such as: new membership, substantial increases in demands; additions or loss of
Independent Supply; minimum shares to offset Cascade capital outlays; or other factors as
determined by the Board.
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Section 4. Amending CWAC 5.20.040 and Res. 2006-01 § 1(3) as follows:
CWAC 5.20.040 Demand Share Charge.

The Demand Share Charge recovers fixed capacity-related costs from Members in
proportion to applicable Demand Shares. In practice, the demand share charge recovers those
costs assigned to rates not recovered through other applicable member charges.

The cost basis for the Demand Share Charge will include capital and operating cost
components including but not limited to;

A. Annual cash operating and maintenance expenses, excluding administrative costs assigned
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to the annual dues and conservation costs assigned to the conservation charge.

B. Wholesale payments.

C. Debt service payments less planned use of RCFCs for that purpose,

D. Debt-related costs, such as additions to bond reserves or revenues generated to meet,
coverage requirements.

E. Budgeted rate funding for capital purposes.,
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F. Additions to operating and capital reserves to be funded from current rate revenues,

G. Budgeted net payments or receipts related to member adjustments such as new water
reconciliation.

H, Credited against the total cost to be recovered through the Demand Share Charge are 1) any
non-rate revenues allocated to the Demand Share charge such as jnterest earnings,

miscellaneous revenues or charges, 2) use of reserves; and 3) wholesale rate revenues derived
from non-members,

v

The Demand Share basis is the fotal of Demand Shares for all Members of Cascade,
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The Demand Share Charge is the total of the costs and credits listed above,divided by the

Demand Share basis defined above.

Section 5. Amending CWAC 5.20.050 and Res. 2006-01 § 1(4) as follows

CWAC 5.20.050, Credits and Adjustments,

Once Demand Shares are established, Demand Share payments may be offset by any credits
established through membership offers or contractual terms, including remaining new water
charge credits. Such credits would reduce the applicable recovery of Demand Share Charges
from the Member, but would not alter voting rights. Section 6. Effective Date. This

Resolution shall be in full force and effect on the date of the Chief Executive Officer files the
Joint Municipal Utility Services Agreement with the Washington state secretary of state
consistent with RCW 39.106.030.
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ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at a
regular meeting thereof, held on the 23rd day of May, 2012.

CASCADE WATER ALLIANCE

John Marchione, Chair

Attest — Chuck Clarke, Chief Executive Officer David Knight, Vice Chair

Jim Haggerton, Secretary/Treasurer
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Item No. 8 (e)
May 23, 2012

AGENDA MEMORANDUM

SUBJECT

Motion to adopt Resolution No. 2012-14 amending CWAC 5.05.010 through 5.05.100,
Cascade’s Fiscal Policies.

BACKGROUND

Cascade established fiscal policies prior to its first bond issue in 2006. Since then, numerous
changes have prompted a review and update, some of which are:

» The proposed conversion of Cascade to a Joint Municipal Utility
Substantial investments in conservation resources
Additional supply contracts with Tacoma and Seattle

Creation and imposition of conservation charges

YV V V VY

Applicability of bond disclosure requirements

The current fiscal policies are codified as CWAC 5.05.010 through 5.05.100. The
amendments reflect actual financial practices and requirements, and modify provisions for
consistency with Cascade’s supply investment strategy.

If the amendments are approved, Cascade staff would prepare budgets and charges for Board
consideration that conform to these policies.

Resolution No. 2012- 14 will not take effect until the date the CEO files the Joint Municipal Utility
Services Agreement with the Washington state secretary of state consistent with RCW
39.106.030.

FISCAL IMPACT

There is no direct fiscal impact of this action. Greater clarity of policy intent for budgeting and
planning and increased flexibility to address Cascade’s resource investment strategy will result.

OPTIONS

1. Adopt Resolution No. 2012-14 amending CWAC 5.05.010 through 5.05.100, Cascade’s
Fiscal Policies.

2. Do not adopt Resolution No. 2012-14 and request further action by Cascade staff.

RECOMMENDED ACTION

Adopt Resolution No. 2012-14 amending CWAC 5.05.010 through 5.05.100, Cascade’s Fiscal
Policies.

ATTACHMENTS

Proposed Resolution No. 2012-14 —







Attachment

J\A CASCADE WATER ALLIANCE
CA S D E RESOLUTION No. 2012-14
WAT N

ATER ALLIANCE

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASCADE WATER ALLIANCE, A WASHINGTON
NONPROFIT CORPORATION AMENDING
CASCADE WATER ALLIANCE CODE SECTIONS
CWAC 5.05.010, 5.05.020, 5.05.030, 5.05.040, 5.05.060, 5.05.070, 5.05.080, 5.05.090,
5.05.100

WHEREAS, the Cascade Water Alliance (“Cascade”), is a Washington Nonprofit
Corporation composed of municipal corporations and special purpose Municipal Corporations
that are parties to an Interlocal Contract entered into under authority of the Interlocal
Cooperation Act (Chapter 39.34 RCW) for the purpose of providing water supply to meet the
growing demands of its Members; and

WHEREAS, by Resolution 2006-05, the Board of Directors (“Board”) the Cascade
Water Alliance Code (“CWAC"), which includes the Fiscal Policies at Chapter 5.05; and

WHEREAS, the Board now desires to amend the Fiscal Policies and CWAC 5.05.010
through 5.05.100.

NOW THEREFORE BE IT RESOLVED BY THE BOARD OF DIRECTORS OF
CASCADE WATER ALLIANCE as follows:

Section 1. Amending CWAC 5.05.010 and Res. 2006-05 § 1 as follows:
CWAC 5.05.010 Adopted.

The Bpard of Djrectors of Cascade approves and adopts fiscal policies codified in this

chapter.
Section 2. Amending CWAC 5.05.020 and Res. 2006-05 § 1 as follows:
CWAC 5.05.020 Generally.

The Bpard of Djrectors of Cascade (the Bpard) has determined that Cascade shall

maintain fiscal policies that promote:
A. Financial integrity and stability.
B. Rate equity.
C. Efficiency and conservation.

From time to time, the Board may amend these policies as it deems, appropriate.,

Section 3. Amending CWAC 5.05.030 and Res. 2006-05 § 1 as follows:
CWAC 5.05.030 Financial integrity and stability.
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Cascade will provide a stable financial structure that enables it to fulfill its mission to
provide regional water supply and transmission services in an efficient and cost-effective
manner.

A. Revenue Stability. Cascade will establish and maintain a financial structure that
provide for stable and predictable revenues, relying primarily on fixed charges to
members.

B. Operating Reserves (Operating Fund Balance). Cascade will maintain an operating
fund and establish and budget for a beginning and ending pperating fund target balance
of 13.7 percent (50 days) of budgeted annual operating expenses.

C. Bond Reserves. Cascade will maintain a bond fund for bond reserves and debt
repayment, and shall maintain bond fund balances consistent with corresponding debt
covenants.

D. Contingency Planning. Cascade will incorporate adequate contingencies in its capital
planning to provide for orderly cash flow on capital projects and accommodate
reasonable adjustments to capital budgets, scope and schedule,

E. Rate Stabilization Fund. Cascade will maintain a rate stabilization fund to be used to
mitigate fluctuations in revenues, expenses or rates. The Board shall establish
appropriate minimum balances and rate management rules with the objective of

smoothing rate transitions and impacts, and may modify these by resolution.

F. Asset Management. Cascade shall establish capitalization and asset management
policies and will maintain a fixed asset schedule and depreciate or amortize assets
based upon reasonable expectations of useful life.

G. Repair and Replacements. Cascade will budget and restrict funds for system repair
and replacement (R&R). The annual budgeted amount will be total annual depreciation
and amortization of system assets, less planned debt principal repayment, but in no
case less than one-half percent of total asset value (original cost before depreciation).
Subject to realization of sufficient revenues and cash balances to fund and transfer the
budgeted amount, the annual R&R provision will be transferred into the construction

fund, to be used as cash funding toward Cascade capital projects.

Section 4. Amending CWAC 5.05.040 and Res. 2006-05 § 1 as follows:
CWAC 5.05.040 Funding growth-related system expansion.

Cascade will establish and impose member charges that provide for equitable recovery
of growth-related costs from member agencies experiencing growth. The regional capital
facilities charge (RCFC) is the member charge imposed for this purpose.

A. RCFC Structure. The RCFC will be imposed on members based on customer growth.
Any future revisions of the basis for RCFCs shall be limited to prospective purposes, and
shall not affect past payments or previously determined RCFC credits.

B. RCFC Credits. Cascade may provide credits against RCFC payments due from
members. Credits issued shall be defined in terms of a number of Cascade Equivalent
Residential Units (CERUSs) provided. Revisions in the definition of CERUs shall not be
cause for a restatement of available credits.
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C. RCFC Use and Restrictions. RCFC revenues will be used to offset system capital
costs, including debt service. RCFCs shall be deposited into an RCFC fund, where they
may be used for any authorized capital purpose.

Cascade shall budget annual revenues and expenses without reliance on anticipated
RCFCs. RCFC funds already collected and deposited may be used to offset debt service
or capital obligations in subsequent years. As a part of Cascade’s adopted budget, The
Board shall set a minimum annual transfer of RCFC revenues from the RCFC fund to
the capital fund to be used as cash funding for capital projects, attaining a minimum
transfer of 50 percent of annual RCFC revenues by 2020. The Board will also determine
appropriate restrictions, if any, on transferred funds as related to specific projects or
uses.

When using the accumulated RCFC fund balance, toward debt service payments,

Cascade shall limit its reliance in any given fiscal year to no more than 75 percent of the
available RCFC fund balance as determined or estimated at the end of the prior fiscal
year. lIf, in the judgment of the Board, the RCFC fund balance has attained a reasonable

reserve for debt repayment, additional RCFC funds may be transferred to construction
accounts as cash funding toward capital projects.

Section 5. Amending CWAC 5.05.050 and Res. 2006-05 § 1 as follows:
CWAC 5.05.050 Capital program funding.

| In conjunction with establishing, planning or updating its capital program, Cascade will
develop a corresponding capital-financing plan that supports execution of that program.

A. Construction or Acquisition of Assets. Capital funding, net of any grants, dedications
or other assistance, will consist of a combination of cash (equity) and debt financing.

B. Capital Structure of Project Financing. Cascade’s capital funding strategy will be
developed with an objective that fotal cumulative debt outstanding shall not exceed 80%
of the net book value (original cost net depreciation or amortization) of fixed assets and
asset-backed capacity rights. Cascade may establish, by Board action, more stringent
limits on debt levels and debt funding of the capital program as it deems prudent to
sustain Cascade’s fiscal integrity. [Res. 2006-05 § 1].

C. Operating Costs. Cascade’s capital funding strategy will consider estimated impacts
on operating expenses related to planned capital improvements.

Section 6. Amending CWAC 5.05.060 and Res. 2006-05 § 1 as follows:
CWAC 5.05.060 Managing debt.

A. Use of Debt for Capital Assets. Cascade will issue debt for investments in system
infrastructure that provide tangible or intangible assets. Debt will not be used to fund ongoing
operating and maintenance costs that cannot be capitalized. When debt is used for capital
investment, the term of debt shall not exceed the reasonable useful life of the asset being
acquired, , constructed or enhanced.

B. Structure of Debt. The Board shall determine the term and structure of debt issued by

Cascade. In determining debt structure, the Board shall consider the useful life of assets,

existing debt and debt service load, plans for future debt issuance, market conditions, impacts
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on rates and charges, potential effect on Cascade’s credit-worthiness, and other factors that the
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Section 8. Amending CWAC 5.05.080 and Res. 2006-05 § 1 as follows:

Jmember charges. Member charges (meaning unit charges applied to calculate member
payments) shall not be reduced any year when a net increase in required revenues
derived from member charges is projected within the upcoming five-year period. When
substantial future revenue increases are forecast, Cascade shall, to the extent practical,
increase member charges in an orderly fashion through a series of moderate annual
adjustments.

CWAC 5.05.080 Budgeting and accounting.

Cascade shall develop and approve,annual budgets as provided by the Cascade Water

Alliance Joint Municipal Utility Services Agreement (“Cascade Agreement”) and bylaws and

consistent with adopted fiscal policies.

A. Annual Budget. Each annual Cascade budget shall establish authorized expenditure

levels, estimated revenues and reserve levels. Cascade shall amend the adopted
budget, as deemed appropriate, by Board action jo reflect material changes in
anticipated revenues or expenditures. The CEO shall establish procedures and practices
for periodic reporting to the Board on budget performance,,

B. Rate Planning. In support of the budget process, Cascade shall determine
corresponding rates and charges and provide such information to members, Cascade
shall issue a preliminary rate forecast no later than July 1st of each year. Cascade shall

issue a revised rate forecast no later than October 1st of each year. These rate forecasts

shall address no less than a 10-year planning horizon. Cascade shall issue additional
rate analyses and forecasts as directed by the Board.

In addition, Cascade shall periodically, but no less than every six years, develop a
financial forecast encompassing at least a 20-year planning period. This forecast shall
project member charges as required to satisfy financial requirements and performance
standards.

C. Financial Reporting. Cascade shall establish and maintain financial records in a
format consistent with Washington State BARS system of accounts. Cascade shall
conform with generally accepted accounting with principles in its accounting, ,reporting
and procedures.

D. Audit. Cascade shall be audited by an independent outside auditor no less than
annually. Such audit shall be performed by the State Auditor or their agent,or by a public
accounting firm knowledgeable in Washington municipal accounting practices. |

E. Funds. Cascade shall establish and maintain appropriate segregation of monies as
required to provide adequate accounting for to the source and use of funds. To this end,
Cascade shall maintain: (1) an operating fund; (2) an RCFC fund; (3) a rate stabilization
fund; (4) a bond fund and (5) a construction fund. Any additional funds or accounts shall
be established and maintained as defined by Board resolution.

F. Investments. The Board ghall adopt by resolution an investment policy which is fully
compliant with statutory requirements and which protect the security of invested funds.
The investment strategy will consider appropriate maturities for investments as related to
corresponding yield and intended uses of various funds and reserves. The jnvestment
strategy may be executed through contract with third party governmental investment
pools that comply with statutory limits, such as King County or the State investment pool,
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G. Board Oversight. Cascade’s Board shall receive regular reports and briefings on
Cascade’s financial status. The Board shall receive directly, or through its Finance &
Management Subcommittee, at a minimum:

1. Net Assets Report, Balance Sheet, Treasurer's Report, Contracts Status Report, <

Budget-versus-Actual Report, Income Statement, and Warrants & Wires Listing
(no less frequently than quarterly);

2. Direct reports from Cascade’s independent outside auditor reporting the results
of quarterly financial reviews conducted for quarters one, two, and three of every
year;

3. Direct reports from Cascade’s independent outside auditor reporting the results
of the annual independent financial audit and Government Auditing Standards
examination of Cascade;

4. Direct reports from the State Auditor’s Office reporting the results of the state’s
annual audit of Cascade;

5. A written monthly narrative that reports on Cascade’s financial & administrative
activities.

6. Written Exception reports including material variance from budget.

7. Notice of disclosure submittals related to outstanding bonds

8. Any other information as requested or directed by the Board.

Section 9. Amending CWAC 5.05.070 and Res. 2006-05 § 1 as follows: ~
CWAC 5.05.090 Rate structure and equity.

Cascade has established a uniform structure of charges to all members regardless of

location. This structure reflects Cascade’s uniform regional commitment of service to its

members, Members shall not enjoy or suffer from geographic advantage as an element of the

allocation of regional water resources or their costs.

A. Cascade Revenue Sources. The basic member charges imposed by Cascade are
defined by the Cascade Agreement and include:

1. Annual dues.
2. Conservation program charge.

3, Demand share charges.

SN Ed 3/20/12 11:17 AM

4 Volume charges.

5, Regional growth charge (RCFC).

B. Credits and Adjustments. Cascade’s fixed charge structure can in certain cases lead
to results of overpayment or underpayment by members in a given fiscal year. Cascade
shall identify and correct for overpayment and underpayment caused by estimation.
Cascade will determine the net of such payments no later than June 30th of the next
fiscal year. The net credit or surcharge due will be applied during the budgeting process
for the following fiscal year, with corresponding adjustments to that year’s scheduled
payments. For example, overpayment received in 2004 would be identified in 2005 and
credited against 2006 payments. As approved by Board resolution, earlier payment of

credits to members may be approved, but Cascade may not unilaterally require early
payment from members. Such credits, , surcharges or adjustments shall not accrue
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interest. They shall be treated by Cascade as revenues or expenditures in the year
payments are to be made.

C. New Member Buy-In Charges. As contemplated and provided in Section 3.2 of the
Cascade Agreement, Cascade shall establish and require appropriate buy-in payments

from new members. The Board shall consider net value of the Cascade system, supply

requirements of the new member, Cascade’s supply status, and other relevant factors as
relevant to determining an equitable and appropriate payment that protects the interests

and investments of existing members.

D. Sales or Capacity Commitments to Nonmembers. Cascade may determine that it is in
its best interests to enter into water contracts to supply or otherwise serve nonmember
utilities or agencies. In such cases, no commitment or supply to nonmembers may offer
terms that are financially favorable in comparison to those offered to members except as
the Board determines that such terms are of material benefit to Cascade and its
members. The Board may consider material differences in service or supply
commitments in its consideration of such terms.

E. Special Projects and Programs. It is expected that there may be occasional
opportunities for arrangements of mutual benefit between Cascade and its members, or
with nonmembers. The Board shall have the discretion to consider and enter into special

agreements related to Cascade’s and its members’ resources and programs on a case-
by-case basis; provided, that such agreements are uniformly available to any members
able to participate.

Section 10. Amending CWAC 5.05.100 and Res. 2006-05 § 1 as follows:
CWAC 5.05.100 Efficiency and conservation.

| Cascade is committed to efficient and responsible use and stewardship of water
resources.

A. Recovery of Conservation Program Costs. Cascade shall recover conservation
program costs through a uniform conservation program charge that best relates to the
cost and benefits attributable to its member agencies. ,

B. Wheeling Charges. Cascade may contract with member, or other water utilities, to

“wheel” or transfer water through their systems to member or contract customers of
Cascade. Payments made by Cascade for wheeling shall be considered a system
operating expense,,

¥ Ed 3/20/12 11:23 AM

C. Master Meter Replacement. Cascade delivers water to its members through one or
more wholesale master meters, owned and maintained either by Cascade or other
regional water utilities such as Seattle Public Utilities and Tacoma Public Utilities. Costs
related to maintenance, repair and replacement of master meters shall be considered
Cascade system operating expenses to be recovered through the uniform demand share
structure of Cascade. Costs related to installation of new wholesale master meters
initiated by Cascade shall be Cascade capital costs. Costs related to installation of new
master meters initiated by a member shall be the responsibility of the member and
charged directly to that member.

| Section 11. Effective Date. This Resolution shall be in full force and effect on the date of the

Chief Executive Officer files the Joint Municipal Utility Services Agreement with the Washington
state secretary of state consistent with RCW 39.106.030.
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ADOPTED AND APPROVED by the Board of Directors of the Cascade Water Alliance at a
regular meeting thereof, held on the 23rd day of May, 2012.

CASCADE WATER ALLIANCE

John Marchione, Chair

Attest — Chuck Clarke, Chief Executive Officer David Knight, Vice Chair

Jim Haggerton, Secretary/Treasurer
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