REGULAR MEETING OF THE BOARD OF DIRECTORS

\!/A AGENDA

A E BELLEVUE CITY HALL - ROOM 1E-108
June 27, 2012
WATER ALLIANCE 330 PM

N oo o b~ »w

10.

CALL TO ORDER
ROLL CALL

PUBLIC COMMENT
EXECUTIVE SESSION

APPROVAL OF AGENDA

CHIEF EXECUTIVE OFFICER’'S REPORT —|view PDF>
CONSENT ACTION ITEMS

a. May 23, 2012 Regular Board Meeting Minutes -

b. Motion to authorize the Chief Executive Officer to execute PACE
Engineers Contract No. 20101228-00, Amendment 2, to provide
professional survey services to Cascade for preparation of proposed
Boundary Line Adjustment (BLA) drawings and easement descriptions
in the area of Lake Tapps dikes 4a, 5, 6, and 7, for submittal to Pierce

County. {view PDF>
OTHER ACTION ITEMS
STAFF PRESENTATIONS

a. 2011 Accomplishments; 2012-2014 Priorities and Goals (no packet
material) -

b. 2013-2014 Budget and Rates (no packet material)

COMMITTEE REPORTS

a. Executive Committee — no meetings held

b. Finance and Management Committee — May 17, 2012 -
c. Public Affairs Committee — June 12, 2012 -|view PDF>

d. Resource Management Committee — June 14, 2012 -



11. NEW BUSINESS

12. NEXT REGULAR MEETING HAS BEEN MOVED TO - July 25, 2012, Lake
Tapps Island Association — 3:30 p.m.

13. ADJOURN

NOTE: AS ALLOWED BY STATE LAW, THE BOARD OF DIRECTORS MAY ADD AND TAKE
ACTION ON ITEMS NOT LISTED ON THE AGENDA.

Directions to Bellevue City Hall
450 110™ Avenue NE, Bellevue, WA 98004
(425) 452-6800

From [-405 north or southbound:

Take NE 4" Street exit

Head West on NE 4" Street

Turn right onto 110™ Avenue NE

Proceed % block on 110™ Avenue NE and turn right into the entrance of Bellevue
City Hall’s visitor parking lot.

BE SURE TO HAVE YOUR PARKING VALIDATED AT THE SERVICE FIRST
DESK ON YOUR WAY IN TO THE MEETING
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WATER ALLIA

Item No. 10 (b)
June 27, 2012

— FINANCE & MANAGEMENT COMMITTEE

E Jim Haggerton, Chair, Mayor, City of Tukwila
NCE Fred Butler, Councilmember, City of Issaquah
Hank Margeson, Councilmember, City of Redmond

Meeting Recap
Thursday, May 17, 2012
1:30 - 3:00 PM
Cascade Offices

Call to Order

1. Chair Comments - None

2. Executive Session - None

3. Information Items

A.

Public Affairs Committee. Elaine Kraft reported that the Public Affairs Committee has been
compiling a list of future strategic initiatives for the Board to consider. Included on this list will be a
recommendation to pursue a AAA credit rating for Cascade, and an initiative to improve messaging
on water rates. The Finance & Management Committee agreed to add these initiatives, especially
the credit rating upgrade, to its 2012 work plan. The Finance & Management Committee also
expressed a desire for more engagement with Member councils and boards by Cascade.

4. Items Recommended For Action At May 23, 2012, Board Meeting

A.

USGS Joint Funding Agreement — Puyallup River Watershed Model. The USGS is conducting
a study to characterize the groundwater flow in the Puyallup River Watershed and its interaction
with surface waters in the watershed. This information would be integrated into a numerical flow
model to contribute to an improved understanding of the water resources in the watershed. The
project duration is expected to be 4 — 5 years. Half the total cost of the study will be funded by the
USGS. Cascade contributed $30,000 in August 2011. Total funding requested from Cascade is
$91,734 ($30,000 in 2011 plus $61,734 spread over 2012, 2013, and 2014). Other participants
include Tacoma Water, the State Department of Health, the City of Puyallup, and Lakehaven Utility
District. For its participation, Cascade will have access to the finished model’s information and
analysis, which will serve as a predictive tool for water management in the watershed.

Fiscal Policy and Methodology Revisions. Prompted by the completion of the member equity
review and actions, core financial documents have been reviewed and potential edits identified.
Specifically, revisions are proposed for the Cascade Fiscal Policies, Cascade Rate Methodology,
and Cascade RCFC Methodology. Some revisions relate to recent actions, others to past actions
not followed through to all documents, and several are proposed enhancements. Staff has
conducted several reviews of proposed edits with the member staff as well as with the Finance &
Management Committee, and has also undertaken reviews and discussions with Cascade’s
financial and legal advisors. A number of questions were posed, including questions about





Finance & Management Committee Meeting
May 17, 2012
Page 2 of 2

Cascade’s operating reserve requirement (50 days — but other numbers could also be acceptable),
whether Cascade is getting close to having cumulative debt approaching the 80% of net book value
limit (yes, we will monitor to ensure we stay in compliance), and the approval process for capital
programs (via the TSP and budgeting process).

C. Seitel Systems Contract Amendment. Seitel Systems provides information technology (IT)
support services to Cascade. Two significant projects in 2012 have occurred that require IT support
work beyond the $25,000 that was originally estimated and contracted for: supporting the move of
Cascade’s offices in March 2012, and continuing network design and configuration work at Lake
Tapps facilities. The requested contract amendment for an additional $25,000 would allow the
continuation of IT support through the remainder of 2012. These and other projects have increased
Cascade’s need for IT support services.

D. Surplus Property Resolution. Cascade currently owns certain property that was acquired as part
of the Lake Tapps Project acquired from PSE that the CEO has determined is not required for
Cascade’s purposes. Following a public hearing on May 22, 2012, and Board passage of a
resolution stating the fair market value and such other terms and conditions for disposition as the
Board deems to be in the best public interest pursuant to RCW 35.94.040, such surplus property
may be sold. The Committee reviewed the list of surplus material.

5. Discussion Iltems

A. 2013 and 2014 Rate Forecasts. Preliminary rate increase figures for 2013 and 2014 are 4.0%
each year. Planned or anticipated growth is a dominant factor in determining upward pressure on
rates. Rates are also dependent on Board action (see Item 3.A. above) regarding proposed
changes to methods and policies. Budget and rate forecasts will be presented at Board and
committee meetings in June.

B. Covington, Seattle, and Tacoma Negotiations. The analysis of the prospective purchase of 7
mgd of supply capacity from Covington has shown a very strong return on investment in all supply
scenarios currently contemplated. Water supply contract negotiations with Seattle and Tacoma are
nearing completion. Final meetings with Seattle and Tacoma are in progress, with subsequent
reporting to the Board anticipated soon. The outcomes of all three negotiations will impact the
planned 2012 bond issue, and potentially rates.

6. Next Meeting Date and Location: Thursday, June 21, 2012, 1:30 — 3:00, Cascade Office.
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TN
CASCADE

WATER ALLIANCE

Public Affairs Committee Aspirations 2012-13

Attachment 1

The following is the proposed 2012-13 Public Affairs Committee “Aspirations” resulting from input from Board Members to
the Committee. It supports and builds on the Strategic Plan adopted in 2011.
community relations and outreach efforts will promote these aspirations.

Aspirations

Direction

How To Get There

Outreach

Intergovernmental, communications,

Messaging

1. Raise
Cascade’s
Profile in the
Region

Play an integral part in
the region’s long term
economic stability

Partner with business Chambers
organizations and developers

Inform and educate PSRC PSRC, Forum
regarding water supply members
Work with other economic Members,
development agencies and agencies

Member/partner departments

Abundant water and a
collaborative regional
approach to water give
the Puget Sound
region a competitive
economic edge.
Businesses will want
to locate here

Lead the region’s
water supply
transmission planning

Enhance existing and build new
partnerships and relationships in
the region

Forum Members,
Four Cities,
stakeholders

Work with regional partners to
develop a long term strategy for
transmission and inter-
connections of major systems

Forum Members;
SPU, TPU, COV

Forum Members
and Stakeholders

Protect and deliver
high quality water and
other services as
requested to current
Cascade Members
and potential future
partners

Implement Cascade’s strategy
for effectively delivering supply
to Members and improve upon
the strategy as appropriate and
possible

Cascade staff attends Member
council and commission
meetings

Members,
partner, and
potential partners

Regional planning
means reliability,
redundancy and
economic stability

2. Implement
Cascade’s
evolution
from non-
profit to
Municipal
Corporation

Implement Cascade’s
evolution from
nonprofit to Municipal
Corporation. Move
beyond traditional
categories of
membership to
broader and more
flexible definitions of
partnerships and
networks

Develop policies that allow

Municipalities,

Cascade is now a

Cascade to grow in terms not potential Municipal Corporation.
limited to adding more members | partners, This allows broader
1. Stay nimble and flexible stakeholders, service provision and
to be able to respond to | state joint enables new and
opportunities for legislative unique working
appropriate new committees relationships for
partnerships regional collaboration
2. Create a network of to provide cost
partners in the region effective delivery of
3. Identify and reach out to essential public
different entities that services
could become Cascade
partners
Enable and support other MCs Government Participate, promote,
to develop as appropriate entities educate






Aspirations

Direction

How To Get There

Outreach

Attachment 1

Messaging

3. Successfully
achieve
Cascade’s
legislative and
regulatory
Goals

Create, approve and
advocate for
Cascade’s legislative
agenda.

Meet regularly with Member and
partner staff to ensure member
understanding and support of
Cascade’s state and federal
legislative agendas

Hold briefings with state and
federal legislators as appropriate

Partner with Members and
partners on trips to Olympia
and/or DC to advocate or testify
on issues of interest

Member and
partner staff,
elected officials,
state and federal
legislators and
delegations

Cascade’s legislative
agenda reflects the
state and federal
actions needed to
operate as an efficient
water utility

Pass legislation for
High Efficiency Toilets
(HET) by 2015 (State)

Initiate, build the coalition and
lead the efforts in Olympia

Work with other utilities, partners
to pass this legislation

Members, Forum
Members,
stakeholders

Requiring high
efficiency toilets
through regulation
saves water

Support completion of
Mud Mountain Dam
fish passage project.
(Federal)

Work with Army Corps, Federal
delegation to advocate for
completing the project

Operate Lake
Tapps/White River
system collaboratively
with the Army Corps
for multi-purpose
functions

Partner with Army Corps to
design, construct and operate
system

Army Corp of
Engineers
Federal
delegation, Four
Cities, Tribes,
LTCC

These projects work
as a system and are
integral for Lake
Tapps’ success as an
eventual municipal
water supply

Support Members’ and

Meet with Member Staff to

Members and

Working together in

partners’ legislative ensure mutual understanding of | partners the region improves
agendas when State and Federal legislative delivery of essential
appropriate, such as agendas public services
the Lane Case,
exempt wells, etc.
(State and Federal)
Ensure highest water Monitor state and federal Tribes, Ensuring great tasting,
quality possible regulations, water quality policy appropriate high quality water

and legislation federal and state

agencies,

4. Strive for the
highest and
best practices
in all Cascade
operations

Achieve and sustain
AAA bond rating

Adopt new fiscal policies to
further ensure best practices

Work with bond counsel,
financial advisors and rating
agencies to develop strategies

Members, public,
rating agencies

Cascade is a well-
managed agency
saving taxpayer
dollars and using rate
payer funds wisely,
and is an excellent,
low-risk public utility
agency

Increase public
awareness,
understanding and
acceptance of
Cascade and its

Work to clarify rate setting
process to ensure Member and
public understanding of how
Cascade’s rate structure works

Members, Public

Rates are part of
Cascade’s long term
investment strategy to
ensure water for future
generations






Aspirations

Direction

How To Get There

Outreach

Attachment 1

Messaging

Members’ rate
structure

Effectively manage the
White River watershed
for people, fish and
recreation

Proactively build relationships
and partnerships with Lake
Tapps stakeholders, agencies,
Army Corps, Tribes, etc. to
together manage the watershed
for people, fish and recreation

LTCC, Four
cities, Army
Corps, Pierce
County, Tribes,
DOH

Maintain government
to government
relations with Tribes

Work with Tribes to manage the
system for salmon to advance
good watershed management
and continue implementation of
the WRMA

Muckleshoot,
Puyallup

Enable public to utilize
Cascade property
where safe and
appropriate

Support construction of the
flume trail and other
opportunities while managing
expectations related to costs,
responsibility, etc.

Pierce County,
Buckley, LTCC

Cascade manages its
resources wisely in
collaboration with
regional partners

5. Practice wise
resource
stewardship

Seek creative Work with customers, utilities on | PWC, Forum Efficient resource
opportunities to shared projects Members, management is vital to
partner with others on business the region’s growth
water resource community,
management Tribes
Create and implement | Focus on programs that address | Members Conservation provides
cost effective peak use PWC significant long term
conservation Forum benefits for customers,
programs that save Customers utilities, and the
water and money i : i Public region; through peak
Continue stewardship ethic demand management
and education
Develop strong messaging that
demonstrates ongoing
commitment to stewardship ethic
Protect and enhance Develop a “Protect our Lake” LTCC, Pierce Achieve and maintain
Lake Tapps water working group to create a long County the highest quality

quality

term plan based on education,
personal accountability and
responsibility for Lake Tapps
water quality among residents

water in Lake Tapps

Lead the effort to
promote high quality
great tasting water
from the tap

Create and implement the “Tap
It” campaign to focus on our
quality drinking water

Member, Forum
Members and
partners, public

Cascade’s water is
high quality, a good
value, and it tastes
great!
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Attachment 2

MEMORANDUM
CASCADE

DATE: June 27, 2012
TO: John Marchione, Chair
Board of Directors
FROM: Elaine Kraft, Intergovernmental and Communications Director

SUBJECT: Sponsorship Proposal — 2012 Tukwila Community Heritage and Cultural
Celebration

Pursuant to Resolution 2009 - 2, all proposed sponsorship requests less than $1,000 may be
approved by the CEO and reported to the entire Board of Directors of Cascade at its next
meeting. The 2012 Tukwila Community Heritage and Cultural Celebration is scheduled for
September 23, 2012.

For its $500 investment, Cascade will be promoted on the special events page of the City of
Tukwila website, and the name will be on all event day signage. Cascade’s name will be in

event day announcements identifying sponsors and Cascade will be given a complimentary
booth. This reflects an advertising value of approximately $1,000.

This amount has been budgeted and will be coming out of the Intergovernmental and
Communications Budget.
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Iltem No. 10 (c)
June 27, 2012

\./,:
C E PuBLIC AFFAIRS COMMITTEE
N

WATER ALLIANCE Penny Sweet; Chair, Kirkland

Lloyd Warren, Sammamish Plateau Water & Sewer
Bob Brady, Sammamish Plateau Water & Sewer
Stacy Goodman, Issaquah

Doreen Marchione, Kirkland

Kevin Wallace, Bellevue

Public Affairs Committee Meeting Recap
Tuesday, June 12, 2012

Aspirations for Public Affairs Committee: Members reviewed and updated proposed 2012-13
“aspirations” that builds on the strategic plan approved by the board last year. This reflects current
and proactive efforts and each initiative is included in the budget that is being drafted for the next
budget cycle. After the draft was completed it was discussed in the Resource Management
Committee as well. The committee forwarded the attached draft of the committees work. (See
Attachment 1)

Updated legislative and outreach action plans:

Legislative issues:

* High Efficiency Toilet Bill: Language is being completed for a draft bill that would
reduce gallons per flush on toilets to 1.28. Called the High Efficiency Toilet bill,
Cascade is working with other entities that have supported and challenged the
measure in the past to iron out any issues and resolve them prior to completion of
a final bill that would be brought to the Public Affairs Committee and the board for
adoption and then eventual introduction to the Legislature in January 2013.
(Document attached in board packet under separate resolution.)

* Lane Issue: The Washington Water Utilities Council has an attorney group that is
reviewing options for this issue with an eye to legislative fixes. As soon as this
group recommends its path forward, Cascade will work with this group and its
members to formulate an action plan for the upcoming session.

*  AWC Presentation: Board Chair Redmond Mayor John Marchione and Cascade
Counsel Hugh Spitzer hosted a session at the Association of Washington Cities in
Vancouver June 21 highlighting the need for, creation, and implementation of the
joint municipal utilities services act.

Outreach plan (chambers, service organizations, etc.) Plans are underway for
Cascade board members to make presentations on Cascade’s future activities to Issaquah
Kiwanis and the Southwest King County (Tukwila) Chamber of Commerce Others are
being finalized and members will be updated as new dates are known.

Sponsorship Proposal: The committee reviewed and approved a sponsorship proposal for the
Tukwila Community Heritage and Cultural Celebration (See attachment 2)

Attachment/s

1. Public Affairs Committee “draft” Aspirations 2012-13 |
2. [Sponsorship Proposal for the Tukwila Community Heritage and Cultural Celebration.|
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TN
CASCADE

WATER ALLIANCE

Public Affairs Committee Aspirations 2012-13

Attachment 1

The following is the proposed 2012-13 Public Affairs Committee “Aspirations” resulting from input from Board Members to
the Committee. It supports and builds on the Strategic Plan adopted in 2011.
community relations and outreach efforts will promote these aspirations.

Aspirations

Direction

How To Get There

Outreach

Intergovernmental, communications,

Messaging

1. Raise
Cascade’s
Profile in the
Region

Play an integral part in
the region’s long term
economic stability

Partner with business Chambers
organizations and developers

Inform and educate PSRC PSRC, Forum
regarding water supply members
Work with other economic Members,
development agencies and agencies

Member/partner departments

Abundant water and a
collaborative regional
approach to water give
the Puget Sound
region a competitive
economic edge.
Businesses will want
to locate here

Lead the region’s
water supply
transmission planning

Enhance existing and build new
partnerships and relationships in
the region

Forum Members,
Four Cities,
stakeholders

Work with regional partners to
develop a long term strategy for
transmission and inter-
connections of major systems

Forum Members;
SPU, TPU, COV

Forum Members
and Stakeholders

Protect and deliver
high quality water and
other services as
requested to current
Cascade Members
and potential future
partners

Implement Cascade’s strategy
for effectively delivering supply
to Members and improve upon
the strategy as appropriate and
possible

Cascade staff attends Member
council and commission
meetings

Members,
partner, and
potential partners

Regional planning
means reliability,
redundancy and
economic stability

2. Implement
Cascade’s
evolution
from non-
profit to
Municipal
Corporation

Implement Cascade’s
evolution from
nonprofit to Municipal
Corporation. Move
beyond traditional
categories of
membership to
broader and more
flexible definitions of
partnerships and
networks

Develop policies that allow

Municipalities,

Cascade is now a

Cascade to grow in terms not potential Municipal Corporation.
limited to adding more members | partners, This allows broader
1. Stay nimble and flexible stakeholders, service provision and
to be able to respond to | state joint enables new and
opportunities for legislative unique working
appropriate new committees relationships for
partnerships regional collaboration
2. Create a network of to provide cost
partners in the region effective delivery of
3. Identify and reach out to essential public
different entities that services
could become Cascade
partners
Enable and support other MCs Government Participate, promote,
to develop as appropriate entities educate








Aspirations

Direction

How To Get There

Outreach

Attachment 1

Messaging

3. Successfully
achieve
Cascade’s
legislative and
regulatory
Goals

Create, approve and
advocate for
Cascade’s legislative
agenda.

Meet regularly with Member and
partner staff to ensure member
understanding and support of
Cascade’s state and federal
legislative agendas

Hold briefings with state and
federal legislators as appropriate

Partner with Members and
partners on trips to Olympia
and/or DC to advocate or testify
on issues of interest

Member and
partner staff,
elected officials,
state and federal
legislators and
delegations

Cascade’s legislative
agenda reflects the
state and federal
actions needed to
operate as an efficient
water utility

Pass legislation for
High Efficiency Toilets
(HET) by 2015 (State)

Initiate, build the coalition and
lead the efforts in Olympia

Work with other utilities, partners
to pass this legislation

Members, Forum
Members,
stakeholders

Requiring high
efficiency toilets
through regulation
saves water

Support completion of
Mud Mountain Dam
fish passage project.
(Federal)

Work with Army Corps, Federal
delegation to advocate for
completing the project

Operate Lake
Tapps/White River
system collaboratively
with the Army Corps
for multi-purpose
functions

Partner with Army Corps to
design, construct and operate
system

Army Corp of
Engineers
Federal
delegation, Four
Cities, Tribes,
LTCC

These projects work
as a system and are
integral for Lake
Tapps’ success as an
eventual municipal
water supply

Support Members’ and

Meet with Member Staff to

Members and

Working together in

partners’ legislative ensure mutual understanding of | partners the region improves
agendas when State and Federal legislative delivery of essential
appropriate, such as agendas public services
the Lane Case,
exempt wells, etc.
(State and Federal)
Ensure highest water Monitor state and federal Tribes, Ensuring great tasting,
quality possible regulations, water quality policy appropriate high quality water

and legislation federal and state

agencies,

4. Strive for the
highest and
best practices
in all Cascade
operations

Achieve and sustain
AAA bond rating

Adopt new fiscal policies to
further ensure best practices

Work with bond counsel,
financial advisors and rating
agencies to develop strategies

Members, public,
rating agencies

Cascade is a well-
managed agency
saving taxpayer
dollars and using rate
payer funds wisely,
and is an excellent,
low-risk public utility
agency

Increase public
awareness,
understanding and
acceptance of
Cascade and its

Work to clarify rate setting
process to ensure Member and
public understanding of how
Cascade’s rate structure works

Members, Public

Rates are part of
Cascade’s long term
investment strategy to
ensure water for future
generations








Aspirations

Direction

How To Get There

Outreach

Attachment 1

Messaging

Members’ rate
structure

Effectively manage the
White River watershed
for people, fish and
recreation

Proactively build relationships
and partnerships with Lake
Tapps stakeholders, agencies,
Army Corps, Tribes, etc. to
together manage the watershed
for people, fish and recreation

LTCC, Four
cities, Army
Corps, Pierce
County, Tribes,
DOH

Maintain government
to government
relations with Tribes

Work with Tribes to manage the
system for salmon to advance
good watershed management
and continue implementation of
the WRMA

Muckleshoot,
Puyallup

Enable public to utilize
Cascade property
where safe and
appropriate

Support construction of the
flume trail and other
opportunities while managing
expectations related to costs,
responsibility, etc.

Pierce County,
Buckley, LTCC

Cascade manages its
resources wisely in
collaboration with
regional partners

5. Practice wise
resource
stewardship

Seek creative Work with customers, utilities on | PWC, Forum Efficient resource
opportunities to shared projects Members, management is vital to
partner with others on business the region’s growth
water resource community,
management Tribes
Create and implement | Focus on programs that address | Members Conservation provides
cost effective peak use PWC significant long term
conservation Forum benefits for customers,
programs that save Customers utilities, and the
water and money i : i Public region; through peak
Continue stewardship ethic demand management
and education
Develop strong messaging that
demonstrates ongoing
commitment to stewardship ethic
Protect and enhance Develop a “Protect our Lake” LTCC, Pierce Achieve and maintain
Lake Tapps water working group to create a long County the highest quality

quality

term plan based on education,
personal accountability and
responsibility for Lake Tapps
water quality among residents

water in Lake Tapps

Lead the effort to
promote high quality
great tasting water
from the tap

Create and implement the “Tap
It” campaign to focus on our
quality drinking water

Member, Forum
Members and
partners, public

Cascade’s water is
high quality, a good
value, and it tastes
great!
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Attachment 2

MEMORANDUM
CASCADE

DATE: June 27, 2012
TO: John Marchione, Chair
Board of Directors
FROM: Elaine Kraft, Intergovernmental and Communications Director

SUBJECT: Sponsorship Proposal — 2012 Tukwila Community Heritage and Cultural
Celebration

Pursuant to Resolution 2009 - 2, all proposed sponsorship requests less than $1,000 may be
approved by the CEO and reported to the entire Board of Directors of Cascade at its next
meeting. The 2012 Tukwila Community Heritage and Cultural Celebration is scheduled for
September 23, 2012.

For its $500 investment, Cascade will be promoted on the special events page of the City of
Tukwila website, and the name will be on all event day signage. Cascade’s name will be in

event day announcements identifying sponsors and Cascade will be given a complimentary
booth. This reflects an advertising value of approximately $1,000.

This amount has been budgeted and will be coming out of the Intergovernmental and
Communications Budget.
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Item No. 10 (d)
June 27, 2012

‘ RESOURCE MANAGEMENT COMMITTEE
V\ Don Davidson, Chair, City of Bellevue
A Jon Ault, Skyway Water & Sewer District

C A E Stacy Goodman, City of Issaquah
WATER ALLIANCE David Knight, Covington Water District

Lloyd Warren, Sammamish Plateau W & S District

Meeting Recap
Thursday, June 14, 2012
3:00 PM -4:30 PM
Cascade Offices

CALL TO ORDER

1. CHAIR COMMENTS - Don Davidson

2. EXECUTIVE SESSION - N/A

3. ITEMS RECOMMENDED FOR ACTION AT UPCOMING BOARD MEETING

A. Strategic Work Plan; 2012-2013 — approx. 20 minutes
The Public Affairs Committee prepared a draft Strategic Work Plan; 2012-2013, based on
Cascade’s Strategic Business Plan 2011 and Beyond (adopted by the Board in 2011) and input
from Board Members. The draft 2012-2013 Plan includes a number of Initiatives and Strategies
where the Resource Management Committee has been designated as the Lead (highlighted in
yellow in the attachment).

The Committee will discuss the draft 2012-2013 Plan and provide any comments to the Public
Affairs Committee prior to the Plan being presented to the Board for adoption.

Attachments:
» Strategic Business Plan 2011 and Beyond
» Draft Strategic Work Plan; 2012-2013

Recap/Direction: The Committee discussed the draft Strategic Work Plan; 2012-2013 as
developed by the Public Affairs Committee. There was some concern that public outreach activities
might be driving policy activities. Staff assured the Committee that this was not the intent and that
the draft Work Plan was consistent with the Strategic Business Plan and that it was prepared with
the policy activities in that document as a guide and was consistent with the list of Resource
Management Committee activities (which was agenda item 4.A for the meeting). The Committee
directed staff to review the draft Strategic Work Plan to ensure that it was consistent with the work
plan of the Resource Management Committee.

B. Amendment to PACE Engineers Contract — approx. 10 minutes
There are several dikes in the Pierce County Park which Cascade is responsible for, but are still
on Pierce County Park property. In addition, in case work is needed to repair the dikes, access
and staging areas would be needed adjacent to these dikes. PACE is working with Cascade,
GeoEngineers (Cascade’s dam engineer), and Pierce County to set the boundary lines which





Resource Management Committee Meeting — Meeting Recap
June 14, 2012
Page 2 of 3

would give Cascade ownership of the dikes, and new easements which would provide Cascade
with temporary construction access to the dikes when repairs are necessary. In addition,
County park facilities are located on Cascade property without an easement. PACE is providing
legal descriptions and depictions for an easement to the County for the existing park facilities,
which will require the County to maintain to protect water quality, and for the County to
indemnify Cascade for any liability relating to those facilities.

An amendment to the existing contract is necessary due to some additional work requested by
Cascade and Pierce County to stake out the boundary and easement lines in the field, so that
Cascade, GeoEngineers, and Pierce County could visually see if they would work for our
purposes. Additional budget is also required due to the unanticipated length of time it's taken to
finalize the BLA’s, caused by Pierce County and Cascade.

The requested contract amendment is an additional $11,000, which would increase the not to
exceed maximum for PACE to $29,900. There is adequate funding in the Operations budget to
cover the cost of this additional work in 2012.

Recap/Direction: The Committee discussed the need for the contract amendment and
recommend that the proposed contract amendment be approved.

A.

DISCUSSION ITEMS

2012 Committee Meeting Topics and Activities — approx. 10 minutes
A draft list of Committee Meeting topics and activities has been prepared to assist the

Committee in setting out a work plan for 2012. The Committee will discuss the topics and
activities and add/delete/prioritize Committee activities for the remainder of the year.

Attachments:
* Draft 2012 Committee Meeting Topics and Activities

Recap/Direction: The Committee discussed the draft list of topics and activities and how they
related to the draft Strategic Work Plan prepared by the Public Affairs Committee. Additional items
for the list should be sent to staff as soon as possible. Staff was directed to set out a calendar of
monthly topics for Committee Meetings for the remainder of the year and distribute it to the
Committee. A specific request was for a detailed briefing on the USACE Fish Passage Project.

B.

Seattle/Tacomal/Four Cities Contract Discussions — approx. 15 minutes

Cascade has been discussing potential modifications to its existing wholesale contracts with
Seattle Public Utilities and Tacoma Water. The discussions with Tacoma Water have also
included discussions related to the Four Cities (Auburn, Bonney Lake, Buckley and Sumner)
concerning potential sale of Cascade’s Tacoma water under the 2010 Lake Tapps Area Water
Resources Agreement. A series of meeting have been held with Tacoma and proposals
exchanged. A proposal has also been received from SPU. The Committee will receive an
update on the progress of these discussions.
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5. INFORMATION ITEMS
A. Diversion Dam Operations and Repair — approx. 15 minutes

As part of the Lake Tapps acquisition, Cascade accepted assignment of a 2005 Cooperative
Agreement between Puget and the US Army Corps of Engineers for operation of the White
River diversion dam and headworks for the benefit of the Corps Mud Mountain Dam fish
passage activity. A new Cooperative Agreement between Cascade and the Corp was executed
in 2010. Under this agreement, the Corp reimburses Cascade for certain operating and
maintenance activities, including replacement of flashboards. The Committee will receive a
briefing on the operation and maintenance activities to be performed by Cascade (and Veolia as
Cascade’s contract operator) and the reimbursement arrangements for such work.

6. NEXT SCHEDULED MEETING DATE AND LOCATION
Thursday, July 12, 2012
Cascade Office
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ltem No. 6 (Admin, Fin, Economics)
June 27, 2012

D

WATER ALLlA CE MEMORANDUM

DATE: June 27, 2012
TO: John Marchione, Chair
Board of Directors
Chuck Clarke, Chief Executive Officer
FROM: Ed Cebron, Economist
Scott Hardin, Director of Finance & Administration
SUBJECT:  Monthly Economic and Finance & Administration Report

2013-2014 Budget & Rates Development
The 2013-2014 Cascade budget & rates development process is underway. Staff has been

building the next budget in a process that incorporates strategic goals, performance measures,
work plan items, capital improvement programs, overhead expenditures, and debt servicing.

As in prior years, the calendar anticipates Board adoption in September 2012 of the 2013-2014
budget, 2013 Member Rates & Charges, and the 2013 Regional Capital Facilities Charge
(RCFC). To prepare for budget development, staff has been reviewing Cascade’s Strategic
Plan, the 2012 budget, and potential program initiatives in 2013-2014. We are also updating
policies and methods to reflect recent Board decisions and to better conform policy and
practice. The full budget development process will include regular work sessions throughout the
spring and summer with Member staff. The Board and its subcommittees will be apprised of
progress and issues along the way.

Covington Supply Purchase
The analysis of the prospective purchase of 7 mgd of supply capacity from Covington has

shown a very strong return on investment in all supply scenarios currently contemplated.
Currently contemplated revisions to the Tacoma supply agreement, coupled with a lack of
progress with Seattle, lead to scenarios where the Covington purchase is essential as a bridge
resource to delay action on Lake Tapps and a decision not to purchase would lead to materially
higher rate increases (beginning immediately) to fund related capital activities as soon as 2014.

Even when use of the Covington supply is delayed until 2055, the annual return remains on the
order of 15% per year. This has been documented in a summary memorandum that discusses
the relationship of this transaction to supply planning, member relations, and financial
performance. The prospective cost is $15.75 million, including $13.5 million in direct payment to
Covington and $2.25 million in credits against Covington payments due to Cascade. A COW
work session is intended for the near future to address supply options as the Covington,
Tacoma, and Seattle options coalesce.





2012 Bond Issue

Discussions on a prospective bond issue for 2012 continue. The bond team (Cascade staff,
bond counsel, general counsel, and financial advisors) is developing a schedule aimed at bond
issuance around mid-October. A kick-off meeting for member finance directors may be
scheduled for July 19, followed by discussions at Cascade Board subcommittees through
September. A bond resolution is tentatively scheduled to be brought to the Board for adoption
on September 26. The bond team continues to discuss the size and timing of the bond issue, as
well as strategies for pursuing an AAA credit score from rating agencies and the possibility of
alternative disclosure information that describe water utilities’ unique circumstances. This issue
would be targeted to provide funding related to supply acquisition, credit repurchase, and
pending water supply contract negotiations and is likely to be either $20 million or $30 million,
depending on completion of negotiations with Tacoma.

2013 and 2014 Rate Forecasts

We recently provided an updated forecast of member rates and charges for member use in
budgeting and planning. They remain based on annual 4% increases for the biennium, but
have shifted costs among charges as the budget has evolved. There is no proposed change in
the RCFC. While still preliminary, these should help scale the charges each member can
expect. The forecast reflects all changes implemented from the member equity review and
related Board action in 2011. It also reflects Board approval of changes to rate methods and

fiscal policies.

As noted above, adoption remains planned for September.

Second Summer Intern

A second summer intern, Katie Cuthill, will begin work at Cascade on June 25. Katie joins intern
Logan Dougherty, who began in May. Katie is a Bellevue High School graduate who will begin
studies in biomedical engineering at the University of Washington in September.

Attachments

Budget to Actual Expenditure Report through May 31, 2012
Statement of Revenues and Expenditures through May 31, 2012
Statement of Net Assets as of May 31, 2012

Contract Status Summary

Monthly Warrants Listing

Monthly Treasurer's Report as of May 31, 2012

QO ON=





Cascade Water Alliance Attachment 1
Budget to Actual Expenditure Report
January 1-May 31, 2012
42% of the year completed

Administration Budget Actual Bala_nc_e Y% Expeﬂ
Salaries [ 701,965 $§ 335,601 366,363 47.8%
Temp/Part time 15,000 0 15,000 0.0%
Benefits 395,863 202,764 193,099 51.2%
Prof. Fee {Technical) 75,000 39,142 35,858 52.2%
Prof. Fee {Legal) 340,000 204,680 135,320 60.2%
Prof, Fee (Financial) 75,000 0 75,000 0.0%
Praf. Fee (Audit) 42,500 28,795 13,705 67.8%
Prof. Fee (Other} 50,000 27,124 22,876 54.2%
Meetings Expense 5,500 2,321 3,179 42.2%
Equipment Rental 0 3328 (3,328) N/A
Telephone/Internet 18,000 14,779 3,221 82.1%
Dffice Rent 126,000 70,676 05,324 56.1%
Office Supplies Adm 30,000 7,715 22,285 25.7%
Equip.and Furnlture 10,000 39,734 (29,734} 397.3%
Bank fees 1,000 158 842 15.8%
Dues & Subscriptions 17,000 14,457 2,543 85.0%
Taxes/Licenses 2,400 2,767 {367} 115.3%
Travel 20,000 3,056 16,544 15.3%
Recruiting 5,000 0 5,000 0.0%
Professional Dev. 20,000 1,670 18,330 8.4%
Computer Equipment 20,000 5,865 14,135 29.3%
Software Licenses 5,000 1,789 3,211 35.8%
Postage & Delivery 3,000 1,990 1,010 66.3%
Printing & Repro. 8,000 1,75% 6,241 22.0%
Insurance 104,000 65,863 38,137 63.3%
Misc. Serv and Sup. 12,000 355 11,645 3.0%
Operating Cont. 200,000 0 200,000 0.0%

Total Expenditures 4 2,302,228 § 1,076,388 § 1,225,840 46.8%

Debt Service Bndge_t Actual Balano_e % Expended

Interest Expense 10,102,542 2,516,764 7,586,178 24.9%%
Total ExpendIitures $ 10,102,942 % 2,516,764 § 7,586,178 24.9%

Planning Budget Actual Balance % Expeﬁ
Salaries 3 26,223 % 13,223 § 13,000 50.4%
Payroll Tax and Fees 506 218 289 43.0%
Prof. Fee (Technical) 92,050 43,393 48,657 N/A
Prof. Fee (Legal) 90,000 87,236 2,764 NfA
Comm, and Public T 0 161 (161) N/A

Total Expenditures % 208,779 § 144,230 4§ 64,549 69.1%

Conservation Budget Actual Balano_e % Expendﬂ
Salaries $ 132,767 % 77,925 § 54,842 58.7%
Payroll Tax and Fees 3,502 1,826 1,676 52.1%
Prof, Fee (Technical) 0 1,349 {1,349) N/A
Prof. Fee (Legal) 1,060 1,584 {584) 158.4%
Prof. Fee (Other) 1} 665 (665) NiA
Rebate Reimb.- Res. 625,000 92,277 532,723 14.8%
Rebate Reimb - Com. 200,000 11,431 188,569 5.7%
Fixture Replace 90,000 8,731 81,264 9.7%
Irrigation  Audit 30,000 7,483 22,517 24.9%
Telephone/Internet 0 26 {26) NiA
Office Supplies 25,000 345 24,655 1.4%
Dues & Subscriptions 20,000 17,175 2,825 85.9%
Comm. and Public I 175,000 31,345 123,655 29.2%
Travel D 1,584 {1,584) N/A
Misc, Serv and Sup. 1] 42,457 (42,457) N/A

Page 1 of 2





Cascade Water Alliance Attachment 1
Budget to Actual Expenditure Report
January 1-May 31, 2012
42% of the year completed

Total Expenditures $ 1,302,269 § 316,201 % 986,068 24.3%
Com. and Intergovern Budget Actual Balance Yo Expenfl.e_ci
Prof. Fee (Technical) $ 15000 % 11,107 ¢ 3,893 74.0%
Prof. Fee {Other) 320,000 125,678 104,322 39.3%
Sponsorships 25,000 18,000 7,000 72.0%
Meetings Expense 0 2,024 (2,024) N/A
Telephone/Internet 0 847 (847 N/A
Dues & Subscriptions 12,000 3,017 8,993 25.1%
Comm. and Public I 265,000 39750 225,250 15.0%
Travel 0 116 (116) N/A
Total Expenditures $ 637,000 $ 200,539 & 436,461 31.5%
Operations-General Budget Actual Balance Y Expended
Wholesale Water [ 21,297,494 § 8,698,343 § 12,599,151 40.8%
Salarles 159,111 35,370 123,741 22.2%
Payroll Tax and Fees 3,270 576 2,694 17.6%
Prof, Fee (Technlcal) 0 5,000 (5,000) NiA
Prof. Fea {Other) ] 14,601 (14,601} N/A
Utilities 0 482 {404) NfA
Property Management 0 16,862 (16,862) N/A
Comm. and Public 1 [ ¢ 4] N/A

BIP O&M 50,000 7,742 42,258 15.5%
SPU Projects 30,000 /] 30,000 0.0%
PWTF Loan Debt 42,237 0 42,237 0.0%
Total Expenditures $ 21,582,112 % 8,778,976 % 12,803,214 40.7%
Operations-Lake Tapps Budget Actual Balance % Expended
Salaries 206,114 165,972 40,142 80.5%
Payroll Tax and Fees 5,586 4,625 961 82.8%
Prof. Fee (Technical) 805,000 62,312 742,688 7.7%
Prof. Fee {Legal) 0 78,234 (78,234) N/A
Prof. Fee (Other} 100,000 700 99,300 0.7%
Travel 1] 6,940 (6,940) NfA
Equipment Rental 5,000 3,073 2,927 51.2%
Permitting Costs 10,000 3,241 5,759 32.4%
Mis¢, Serv and Sup. 50,000 13,636 36,364 27.3%

LT Qperations 2,352,095 907,776 1,444,319 38.6%
Utllities 0 28,740 (28,740) N/A
Road Maintenance 50,000 1] 50,000 0.0%
Dike Repairs and 0 50,869 {50,865) NfA
Unplanned O8M 100,000 39,508 60,492 39.5%
Vendor Services 100,000 7.746 92,254 7.7%
Securlty 20,000 8,085 11,915 40.4%
Misc. Facility repafrs 50,000 9,746 40,254 19.5%
Milfoil Control 100,000 a 100,000 0.0%
USGS Joint fund 222,950 54,723 168,228 24.5%
SCADA planning 0 1] NfA
Total Expenditures § 4,177,745 % 1445926 4 2,731,820 34.6%
bC:plt'::,:l::.j::'t:)(multI-vr Budget Actual Balance % Expended
Salaries $ - 2622 & (2,622) N/A
Payroll Tax and Fees 0 42 (42) N/A
Lake Tapps 1,250,000 21,823 1,228,177 1.7%

TP 0 148 (148) N/A

BIP 100,000 10,263 89,737 10.3%
Dperating Cont, 135,000 0 135,000 0.0%
Total Expenditures $ 1,485,000 % 34,898 § 1,450,102 2.4%

Page 2 of 2





Cascade Water Alliance Attachment 2
Statement of Revenues and Expenditures
From 1/1/2012 Through 5/31/2012

Operating Revenue

Water sales $ 8,907,746
Administrative dues 2,733,191
Conservation program 457,431
Total Operating Revenue 12,098,368
Operating Expenses
Cost of water sold 6,377,688
Salaries and benefits 809,776
Professional services 731,601
Conservation program 111,668
Depreciation and amortization 323,546
Communication and public information 90,869
Office expenses 185,599
Operations 1,000,071
Bank Charges 158
Rent 56,853
Maintenance 134,489
Dues and subscriptions 34,339
Miscellaneous 44,227
Total Operating Expenses 9,900,884
Operating Income 2,197,484
Non-Operating Revenue (Expenses)
Interest income 84,527
Other Income 129,372
Interest expense, net of amount capitalized (1,208,655)
Total Non-Operating Revenue (Expenses) (994,755)
Capital Contributions
Regional Capital Facilities Charges 1,173,978
Increase in Net Assets 2,376,706
Net assets, beginning of year 59,197,816

Net Assets, End of Year $ 61,574,522










Cascade Water Alliance
Statement of Net Assets
As of 5/31/2012

Assets
Current Assets
Cash and cash equivalents
Accounts receivable
Prepaid expenses
Total Current Assets
Capital Assets
Equipment and furniture
Seattle water contract
Bellevue Issaquah pipeline
Less accumulated depreciation and amortization
Total Capital Assets
Projects in process and assets not yet in service:
Lake Tapps
Tacoma Cascade pipeline
Eastside reservoir
Tacoma water contract
Total Projects in process and assets not yet-in service:
Restricted cash and cash equivalents
Other long-term assets
Total Assets

Liabilities
Current Liabilities
Payables and accrued liabiltities
Retroactive water credit
Accrued interest
Total Current Liabilities
Long-term debt
Bond premium, net of amortization
Total Liabilities
Net Assets
Restricted for debt service
Unrestricted
Total Net Assets
Total Liabilties & Net Assets

Attachment 3

$ 21,803,911
3,169,965
62,215

25,036,090

1,006,604
204,216
22,049,184
(3,751,282)

19,508,722

78,828,565
33,373,482

271,830
23,157,108

135,630,985
23,273,901
1,328,821
204,778,518

11,070,727
3,499,674
1,583,235

16,153,637

125,157,632
1,892,727

143,203,996

27,894,215
33,680,308
61,574,522

$ 204,778,518











Attachment # 4

Consultant Contract Status Summary

[ number Lt manager date End'date | Status date pleted sudirg A ; A =
FECOM - Phase 2 |Lake Tapps opstatwnal arsessinent  |J Shimada 12717/2008|N/m 6/15/2012 .T% $ vwasoels - srses|  mx|e wssn
all Wood Recycling 1 Waste Tollet Recycling M. Brent 2/15/2012| 12/31/2011] 6/15/2012 50% s 12,000 | $ 860 7% S 11140
Clatk Nubet .. 1 |indépendant Auuluor T S Havdin 4f10/2012] 12/21/7012] £A5/3012 T N 36500 |5 . 301 5% © |% sm%68
g:f:ff:nm, Digital 1 |conservation website M. Brent 2/21/2012| 12/31/2013| &/15/2012 50% $ 150008 2,008 13% $ 12892
Davis ¥ eht ‘. e ™ 1 I : in ol | e d . a % T o
e 1 |Consirucier aliolney - | Shemada 3/1/awm| 12342012 Aos2012 /A $ 0003 FERTL I 5 10,90C
Ecova, Inc. y  [|Multifanily Showerhead & Aerator () o 2/29/2012} 12/31/2012| 671572012 50% $ 25008 652 3% § 23848
Fixture Repl. Program
ccrees v and Valve. House ) e
ERS L :'L‘::;:r't"’ BT I Shitmara 5/3,2012|N/m 6715/2n12 0% s wom|3 . % $ 20000
[G | | 1 .
Foster Pepper & 2 eneral Legal Support; potential bond  |E Kr?ft,s 8f20/2003| 12/31/2012] 6/15/2012 N/A s 40,000 |8 4725 1% s 3528
Schefelman enunseling Hardin
rsecEngiesi: Inc 1 - {Dam Engmeering/Hydiologyftaectech |1 Shunada 27137200 [0 0 6;15/2012 B7% c 160,000 | 5 156,799 2 5 20l
GeoEngineers Inc. 2 Dam Engineering/Hydrology/Geotech  |1. Shimada 1/6/2011|N/A 6/15/2012, 30% 3 150,000 | S 46,944 31% $ 103,056
Govdon vseno/al counselfsater nghi” Real . " ] - ’ -
1 € Clack 11008 012 15,201 A% L, . ] 3 =y K
Detrantess estate/Franchise: | la ke 13001 Tefal/ Wiy G/1s, 2 : FR000) | 5 353,767 T 5 396,232
ﬁ:n':m"m“ 6 |Federal & State lezlslative outreach  JE. Kraft 1107203 12/31/2012| 673572012 60% $ 168,000 |% 70,000 42% $ 98,000
HGR e 2010 TSP update, phase 1 M Gaolmtda 1/16/2009( 12/21/W12| 6f15,/7012 W § Ll5s103% |5 2,7BA07L a7% S 24936
HDR 16 Property Management C. Paulucci 2/15/2012| 12/31/2012| 6/15/2012 45% S 20,000 | & 14,601 73% $ 5399
Langion Spieth 1 Cemmunity Relattone & Ouireach E Krafu 1,10/2012| 12/31/:012| 6/15/201% 60% 5 105,000 | & 45000 2% 4 o200
tati
Nature Vision, Inc. | 3 | 2ssroom presentations forschaols I f o aaaon2| 123172002 /1572012 30% s 150008 3,500 3% § 12,500
Cascade member areas
Morih Sk ) N o ~ : o q 3
1 Electrical Testing ) 3himada 1 /20 k | fa 611572012 S0%: S 15,690 | S 17,48 3% . N Geal
Engirieeitng, hic
Pace Engineers 3 DlkesdA, 5,6, 7 and Park Mapplng ). Shimada 1/5/2C11]N/A 61572012 85% -1 18,900 | 16,095 B5% $ 2805
Pacific Zupply . Fiuttfanub Torlet ceplanemeni M B.en 2715/12] 12/31/2012| 6;1%7%012 G0 3 - 75,000 )% : 6,065 3% & 63997
Richard Kirkby 1 Special Prajects Consulting C. Clarke 4/2/2012| 12/31/2012| 6/15/2012 25% s 20,000 | § 1,742 9% § 18258
cally Marguic a Indeua_Ir-.ed emplovee develupment o Claike 12f20 0| 1519012 671572002 T oA - 5 oo |3 2,735 LR I .11""'5
I bl 0arhINg sEsIoNg ' - == = = S : 2 = -
;‘:’:an""“dt 1 |Graphicdesign E. Kraft 1/aj2012| 12/31j2012| 6/15/2012 0% 5 200008 10410 52% $ 9580
Pre-1inst 3pray Yalwe ind aerator . i ’ P . c - =
SBW Consulting 1 R ki Bient /02012 12/31/72012|  6/15:2017) % (s 2500 | - - 0% ¢ 24,500
Ins<allaiinn Pgm g i - ©
SBW Consulting 2 Commercial Showerbead Install. Pgm,  |M. Brept 2/23f2012| 12/3172012| 6/15/2012 0% 5 24,500 | 5 - 0% $ 24,500
Seivel Sysvems, LU 2 lufoimation Technoloey Consuliing . |5 Hardm [y285:041| 123177007 6/15,701% 70% ¥ 50,000 |3 2€.068 524 ¢ magsy
Tetra Tech 1 |take Tapps AquaticPlant Management | o, . ap1s/2012|n/a 6/15/2012 0% $ 28868 - 0% S 23,366
Support 2012
LI5GS 5 Hydiolngic daca collection - | Gaghatdo 1/5:2012] 12/31-2017 ©r15/2012 s S5 gren|s o Etayn 25% | $ 164768
Watershed LLC 1 '",maﬂ“"l::\p:mc'"s' PIogram M. Brent s5f1372012] 1273172012 671572012 20% s 50,0008 7,483 15% § 42517
:‘:::;:::::[f 1 |47 legal suppait h S Haidin apza008| a2/7172012] si1s72019] WA ¢ 000)§ L. a2 2 |3 19528






Attachment # 4

Chosad contrarts

Cppdiact
Craade £t Ferent work amgum, fimouma  Pangant

Tlptad
Wepdoe custany Eontracl vals Eatl date  Status ittty

minagE femiped invelend e
mumabE b P o

:::z::” E 1 Pinpurty Appeaicale C VPauIm.u -tif':ﬁl!t?l‘! N,,f;\ - L 6]15!-7:012 a 10t 5 “5_0;'(‘ 5 . o 5,;1nn 1009.6 “5 -

Argus Pacific, Inc. 1 Lead Abatement Estimating ). Mickelson NfA 5/3/2012 100% 4 1626 |5 1,626 lo0% S {0}
HDR - | 1 Tlar\s.ltlpnijél:_t Marwgoment 1 stmada S wys -a/1212017% C100% o |¢ oapans{s 195, Fusk 3 com
HDR 15 Soos Creek WSD Sewer Co-Locate 1. Shimada N/A 5/3/2012] 100% 5 15574 | 5 4,893 29% % 15,081

Honker Cleaning
Company

2r

2,994

Lake Tapps office cleaning ) Mickelsan £ 653072002  5/3/201% mcm = E %380 |4 2386 [ © S

UsGS 4 Hydralogle data collection M. Gagllardo 12/31/2011( 1/11/2022 1005 S 199,400 | & 138,134 B S 61,266






Payment Authorization

Attachment 5

= 6/27/2012
Warrants and Wire Transfers
WHOLESALE WATER GENERAL
WIRE Seattle Contract Payment 612 $2,320,655.00 19843 ATAT $654.53 19824 Watershed LLC $5,200.41
19880 Tacoma City Treasurer $238,716.58 19845 Bellevue Gateway | Realty LLC $1,654.72 19878 Agquasense $4,348.55
$2,559,371.58 19847 CIT Technolegy Fin Sery, Inc $776.36 19881 Meghan Fuller $200.00
19848 Covington Water District $77.18 15,770.57
CONSTRUCTION 19849 DEPARTMENT OF COMMERCE $42.236.84
19807 AECOM USA Inc. $1,439.60 19851 Integra Telecom 36526 SPONSORSHIPS
19808 Van Ness Feldman, P.C. $792.00 16852 Interface Technologies Northwest $201.81 19844 Beautify Bonney Lake $500.00
$2,231.80 18853 Issaquah Press, Inc. 2, 068.35 19846 Bonney Lake Chamber of Comme $1,000.00
19854 Lakemont Business Services Inc. $169.56 19850 Greater Issaquah Chamber of Cor $2,000.00
CONSULTANTS 19855 PNWS-AWWA $1,000.00 19879 Maple Valley Days $165.00
18825 AD Ventures Marketing, Inc. $2,664.50 198668 Priced Right Print and Sign $483.55 $3,865.00
19826 Clark Nuber P.S. $2,432.00 19857 Puget Sound Energy ,696.84
19827 Davis Wright Tremaine LLP $6,025.00 19868 Sammamish Plateau Water & Sewer [ $173.75  SOFTWARE, FURNITURE OR EQUIPMENT
16828 GeoEngineers $37,833.79 19859 Seattle Times $153.40 19560 Woarldng Spaces Project $10,788.30
19829 Gordon Thomas Honeywe!l Govern $14,202.74 19860 Sound Publishing Inc. $11,317.75 19561 Trailers Plus $5,480.32
19830 Kelly Page $150.00 19861 spot-on print & dasign $141.32 19813 Envirgnmental Systems Research $1,204.50
19831 Langton/Spieth $5,000.00 18862 Staples Advantage $277.71 19814 Working Spaces Project $2,077.21
19832 Michasl E, Purdy Assodiates, LLG $700-.00 19863 LS, BANK $4,762.67 $10,54633
19833 Sarah Conract $470.00 19864 Utilitles Underground Location Center $9.60
19834 Seitel Systems 58,813.74 19865 Verizon Wireless $180.06 LAKE OPERATIONS
19835 Thorson Bamett & McDonald, P.C. $392,00 19866 Washingten Energy Services $152.07 19870 City of Bucklay $113.83
19838 Van Ness Feldman, P.C. $133,207.72 19867 WCI $1,887.02 18871 City of Sumner $282.57
19842 Affiliated Appraisers $5,000.00 16868 Wells Fargo Financlal Leasing $507.94 19872 Comcast $200.62
$223,371.49 19869 Zee Medical Service $43.12 19873 D. M. Recycling Co. $67.45
19582 Cantury Link $40062 19874 FloHawks Plumbing & Septic $656.73
SALARY, BENEFITS AND EXPENSE REIMBURSEMENTS 19883 JG 520 Building LLC $6,95942 19875 Mumeys Disposal Co, Inc. $281.79
wte pa Payroll (May) $99,498.03 19684 Pacific Office Automation $1.708.92 18876 Sun Press Printing Co. $110.60
16640 Vantagepoint 401 Plan $25,600.97 84,080.8¢ 19877 Veolia Water North America 584,355.77
16641 Vantagepoint 457 Plan 312,040.09 86,080.36
16300 BASE $87.00 CONSERVATION
19810 Regence Blug Shield $17.523.81 19815 Alping Sprinkiers, Inc. §399.80 CONSERYATION REBATES
19811 UNUM Life Insurance $1,437.42 19816 Coempact Digital $618.22  See detfall on reverse side $29,949.01
18812 Washington Dental Service $1,578.75 18817 Dan Berba $300.00
19837 Elgine Kraft $259.98 13818 Graen Light Gardening $700.00 Destroyed and volded chacks:
19838 Gary Medlock $65.00 19818 In Harmony $1,250.00
19839 Jon Shimada $108.23 18820 Nature Vision, Inc. $1,800.00
19840 Joseph Mickelson $1,185.54 19821 Norlab, Inc. $592.00
19841 Paula Anderson $300.00 19822 Northern Waters, Inc. $298.00
$150,893.82 19823 Partnership far Water Conservation $54.54
Total Warrants $Bf3,417.65
Total Wires $2,320,655.00
| Total warrantsiwira transfers authorized for June 2012 $3,134,072.65 |
Approved: Date: Approved: Date:
Scott Hardin, Director of Finance & Administration Jim Haggerton, Secretary/Treasurer





CONSERVATION REBATES DETAIL

18562 James Erlc Gaston
19563 Derek Littla

19564 Li Bao

18565 Kamyar Nlkzad
19566 Ronald Ruosch
19567 Donna Rodenhauser
19568 Jean-Remy Facq
19569 Danlelle Bothwell
18570 Scott Rame

18571 Julie Hall

19572 Barbara Burnside
19573 Kim Stanford
19574 Robert Batt

19575 Klaus Paur

19576 Joan Byme

18577 James Ball

198578 Clifford Schulz
19579 Trevi Eichelberger
198580 B Kalbo

185681 Douglas Steensland
19582 John Robbins
19583 Carol Wood

18584 Patricia Maxwell
18585 Sudhaker Pitchumant
19586 Pamela Nazari
19587 Kamy Nikzad
19588 Dean Tibbott
19589 Eddie Rousso
19590 Thanh Hua

19591 Carl Krikerian
19592 Deborah Rowley
19583 Uday Hegda
19584 Randall Reily
19565 Barby Schwid
19586 Gavin Yu

18597 Ann Jackson
19598 SuWu

16599 Sarah Brown
19600 Kate Richards
19601 Gail Gregerich
19602 Eileen Hoxit
19603 Llsa Vandenberg
19604 Han Pham

198056 Freddie Schilinger
19606 Mark Blshop
19607 Paul Sauro

19608 Dominic Chow
19609 Chuanjing Zhang
19610 Billy Wiliams
19611 Howard Frank
18612 Jon Mau

18813 Lance Gervin
19614 Christapher Boylan
16615 Bab Hedman
16616 Lawrence Callaway
19617 Dale Goff

19618 Chl-Yen Wang
19619 Cindy Klirk

19620 Al Visser

19621 Yushan Kueifang
19622 Kyle Danieis
19623 Laura Modawel!
19624 Tom Hindman
18625 Cindy Crowley
19626 Ben Nyquist
19627 James Woed
19628 Gary Nehen

18629 John & Lori Reberts
19630 Mike Roser

19631 Craig Wells

19632 Sherwyn Soff
19633 Kumar Raleev
19634 Peter Clark

18635 Gene Ulrich

18636 David Swissa
186837 Derls Taylor
19638 Beacon Homes, Inc.
19632 Meranda Chang

19642 Kemper Development Company

19643 Francis Cline
19644 King Sin Lui Cheung

$79.98
$100.00
$100.00
$100.00

$88.00
$100,00
$100.00

$79.99
$700.00

$98.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$79.99

$96.00

$99.00

$98.00
$100.00
$100.00
$100.00
$100.00
$100.00
$200.00

$08.00
$100.00
$100.00

$70.09
$100.00
$100.00
$100.00

$79.99
$100.00

$70.99

$79.99
$100.00
$100.00
$100.00
$100.00

$79.09
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$98.00

$79.99

$78.99
$100.00
$100.00
$100.00

$88.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$98.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$600.00
$176.00

$5,135.00

$76.59
$98.00

19645
19646
19647
19846
19649
19650
168651
19652
19653
196564
19855
19656
19857
19658
19659
19660
19661
19662
19683
19664
19665
168668
169667
19668
1969
19670
19671
19872
19673
19674
18e75
1967u
19677
19878
19679
19680
19681
19682
16683
19684
19685
19686
19687
19668
19689
19690
18801
19692
19693
19684
19685
19686
19697
19698
19698
19700
18701
16702
19703
19704
19705
19706
19707
19708
19708
19710
19711
19712
19713
18714
19715
19716
19717
19718
19718
19720
19721
19722
19723
19724
18725

Miguel Hernandes
Shih-Kang Chou
Mike Stan

Lin Yu-Chih

Jen Wang
Waizhong Geng
Quale

Sharen Vanderslice
Leretta Jehnson
Fang Cal

Andre Pack
Brendan Rempal
Allen Chau

Kurt Courage
Dorothy Keliy
Chris Peterson
Danlel Arifdson
Themas Wagner
Rima Alally

Grant Patteson
Een Westbreok
James Shuck
Fabin Shen

Gary Kling
Harvey Hawks
Dawn Jeske
Carol Villensuve
David Zanavich
Denna Avery
Roger & Francine Grimwood
Marijane Jarboe
Jeffrey Dubois
Hiroshi Ito

Joan Andersan
Stephan Bobick
Delane Hewett
Sergey Bagdasarov
Charles Jayne
Hinh Nguyen
Josephine Tong
Stephen Zarkos
Jack Hsu

Forest Falker
Geraldine Jones
Richard Bolln
Richard Back
Alfred Benaraya
Deborah Greszlan
Eve Schotket
Sandra Peterson
Douglas Eglington
Robert Milne-Jones.
Demetrlos Kalllgerakis
Dse He

Jason Mykra
Martin Staley
Adam Running
Mano] Bhatt

Shai Rezner
Randy Davidson
Zhihong Yan

Lisa Ziemer

Dee Dawson
Syble Ferguson
William Pavitt
Bonnig Kukvingkas
David Roubinet
Nancy Jensen
Rebert Eagon
Danlel Sulllvan
Kathering Hall
Haward Smith
Karan DaSliva
Freddie Tromgpler
Sue Haubeng
Scott Neely

Maria DeBlaslo
Liwel Peng
Noman S. Chang
Xiaodong La
Valerie Fridgen

$98.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

370.98
$100.00
$100.00
$100.00

§$79.99
$100.00
$100.00
$100.00
$100.00

$08.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$99.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$88.00
$100.00

$76.99

$94.05

$96.00
§100.00
$100.00
$100.00
$100.00

$79.99
$100.00
$100.00
$100,00
$100.00

$98.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$82.10
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00
$100.00

$99.00
$100.00
$100.00
$100.00
$100.00

$9B.00

$79.99

$9B.00
$100.0¢
$100.0¢

19726
19727
19728
168728
19730
1973
19732
19733
19734
19735
19736
19737
16738
16739
19749
18741
19742
19743
19744
19745
19746
19747
19748
19749
19750
19751
19752
19763
19754
19755
19758
19757
19758
18758
19760
19761
19762
19763
19764
19765
19766
19767
19768
19769
19770
1977
19772
19773
19774
19776
19776
19777
19778
18779
16780
16781
16782
19783
19784
19785
19780
19787
19788
19789
19790
19781
19762
19793
19794
168765
19766
19787
19768
19759
19800
19801
19802
19803
19804
19805
18806

Lisa Heuer $98.00
Shane Philpot $100.00
Marangda Chang $68.00
Herbert J. Ahten, Jr. Test Trust $100.00
Lisa DlLaure $100.00
Wiliam R, Ovens $100.00
Deborah Corlis $100.00
Margo Hester 379,98
Alvin Lae $79.99
Shannon Sheppard 599.00
Lynda Tate $100.00
Tracy Harvey $106.00
Jonathan Stutz $100.00
Tonl Spady $100.00
Iris Smith $100.00
Timothy Beard $100.00
Alice Xicintyze $100.00
Ketia Wick $100.00
Benjarnin Mabus $100.00
Stella Daniyan $98.00
Sargei Kauglov $90.00
Reza Dekhani $100.00
Angela Lang $100.00
John Gustafson $68.00
Steve Hansen $100.00
Jerry Shipman $100.00
Niklas Gustafsson $100.00
Marwan Mseitif $90.00
Ralph Umberger $100.00
Kris Wilson $79.89
Insook Sea $100.00
Dawid Kozlowski $100.00
Leslie Clson $100.00
Hirashi Tanaka $100.00
Lisa Ridley $100.00
Chris Hix $100.00
Shidey LaBallg $100,00
Susan Sundsten $100.00
Roger & Karla Benson $88.00
Lisa Daniel $100.00
Paul Evans $98.00
Rowena Hall $100.00
Todd Hollander $100.00
Lloyd Houk $100.00
Dlanna Postlewait $100.00
Peter Wong $94.05
S. PuiHa $98.00
Mona Makhijani $100.00
Charlgs Danlel $100.00
Nancy Woolf §1c0.00
Garth Houlihan $100.00
Anker Sorensen $100.00
Gemma Mercado $100.00
Sharon & Bob DeMartino $100.00
James Lu $100.00
Edward Mortimer $100.00
Bonnie Reberts $98.00
William Moroco $100.00
Ray Tomlinson $96.00
Larry Taylor $100.00
Robert Lake $98.00
Per Billgren $100.00
Melanie Chiistian $100.00
Katharine McBride $98.00
Temy Lentz $100.00
Lushla Tsway $100.00
Douglas Wood $98.00
Gary Wooldridge $09.00
Danny Tong $100.00
Julie Mills $100.00
Noam Halfman $100.00
Mike Lai $88.00
Victor Higging $100.00
Paul Robison $100.00
Ken Allendar $98.00
Waylen Jacks $88.00
Meranda Chang $568.00
Rick Carlson $98.00
YWCA Seattle/King/ Snohomish $100.00
Scott Rachlin $98.00
Rick Carison $98.00

$28,849.01





Cascade Water Alliance
Monthly Treasurer's Report

Attachment 6

May 2012
o I Rate us Ban.k U
Operating | Construction Bond RCFC Stabilization | Payroll All
Fund Fund Fund Fund Fund Account Funds
Beginning Balances, May 1 $17,034,572 | § 7,182,908 | $ 16,042,787 | $ 910,005 [ $ 1,953,568 [ $ 50,505 | $ 43,175,455
Additions:
Cash received $ 3,762,803 | § 3372 | % 7,525 (% 386 | % 916 | § - $ 3,775,002
_Transfers from other Cascade funds $ - $ - $ - $ 824,186 | § - $ 90,000|% 914,186
Total additions $§ 3,762,893 | § 3372 | § 752518 824572 (% 916 |§ 90000 |$ 4,689,278
Subtractions:
Bank fees, payrofl, and bond payments $ 673 1% 257 1% 573 | % 28 1% 70|86 9949818 101,100
Warrants paid $ 612927 (% 18,006 | § - $ - $ - $ - $ 630,933
Wire and other electronic payments $ 1,160,328 | § - ] - $. - $ - $ - $ 1,160,328
King Co. Investment Pool impalrment {realized} | $ - |8 - & - |3 - |8 - % - |8 -
King Co. Investment Pool impairment (retained) | § (537)| § (1,008) § (601)] & (760)| $ (161) § - $ (3,157}
_Transfers to other Cascade funds $§ 914,188 | % - $ - 3 - $ - 3 - $ 914,186
Total subtractions $ 2687577 (% 17,165 | § (28)| § (731)| § (91)| & 99,498 | % 2,803,390
Ending Balances, May 31 $18,109,887 | § 7,169,116 | § 16,051,341 | $ 1,735,308 | § 1,954,595 [ § 41,097 [ $ 45,061,343











Iltem No. 6 (Capital Projects)
June 27, 2012

PN

WATER ALLIANCE MEMORANDUM
DATE: June 27, 2012
TO: John Marchione, Chair

Board of Directors
Chuck Clarke, Chief Executive Officer
FROM: Jon Shimada, Cascade Capital Projects Director
Joe Mickelson, Cascade Operations Manager
SUBJECT: Capital Projects/Operations Report

Lake Tapps - White River Reservoir Project

Lake Tapps lake level is currently at 542.6" as of 6/13/12. We will continue to hold the lake level
to approximately 542.5 — 542.7 from now until October.

Repairs to the White River diversion dam are tentatively scheduled for the week of July 15th,
2012, at the request of the Army Corp of Engineers (ACOE). River flows will have to be lowered
during this time by holding back water at the Mud Mountain Dam. All permits will be procured
by the ACOE. The work will be performed by an outside contractor, with assistance by Veolia,
and guidance from PSE staff. A “go/no go” meeting will be scheduled in early July to determine
if everything is in place for this repair to be successful.

ERS Group, LLC, was hired to perform on-call electrical/mechanical work on the fish screen and
valve house facilities in 2012. Their first task will be to perform some modifications at the valve
house. Task planning is underway at this time.

A milfoil survey was performed on June 11, 2012 by Tetra Tech and Cascade staff. Aithough
milfoil was spotted throughout the lake, it was found in very sparse densities. Initial thoughts by
Tetra Tech are that we won'’t need chemical treatment this year and can go to diver hand pulling
methods instead. If confirmed, the program has been accelerated by about one year, as we
thought it would take three years of chemical treatment instead of only two. It's estimated that
95% of the milfoil has been eradicated from Lake Tapps since we started the treatment.

GeoEngineers was selected to be the dam engineer for 2012 through the Shared Procurement
Process, with an option for two additional years. The Board approved of this contract at the
January Special Board meeting. As of June 1, 2012, six task orders have been issued this year
totaling about $109,000. Task order work includes: DSO response edits to PMP/PMF Report,
DSO report development, Dikes 2B, 3, and 11 construction oversight, Emergency Action Plan
development, habitat mitigation consultation, and miscellanecus project administrative work.





The Probable Maximum Precipitation (PMP)/Probable Maximum Flood (PMF) draft report has
been finalized by HDR/GeoEngineers. Cascade prepared a cover letter and submitted this
report to the Washington State Dam Safety Office (DSO) on March 19, 2012, for their review
and approval. The DSO had comments on the PMP/PMF analysis questioning one of the soil
infiltration factors. After consulting with the DSO, HDR agreed with their assessment and will
need to rerun the model. Task Order #6 was issued to rerun the model, revise the report, and
then discuss with the DSO.

A table top exercise was held on March 19 at the King County Emergency Management Center
to test Cascade’s Emergency Action Plan (EAP). Multiple agencies attended the event to
discuss the Plan and get input on how to make it better. We have tasked GeoEngineers with
incorporating the feedback into a revised EAP. A draft EAP was submitted to Cascade on May
31 for review.

AECOM has completed their fish screen testing work. We were not able to reach 1000 cfs for a
long enough period of time to get the screens tested at that flow rate, as the White River did not
have enough flow to divert 1000 cfs while maintaining minimum flows. However, flows in the
700 - 900 cfs range were attained. AECOM is putting the test results into a report, then will
discuss with NFMS for approval of the facility at the tested flow rate. The report was submitted
by AECOM to Cascade on June 10. ltis currently being reviewed by Cascade staff.

Veolia Water, started work on January 1, 2012 and after a three and one half month transition
period, took over the White River project O&M officially on April 16, 2012, They have requested
the hiring of two more staff after getting a better handle of the O&M requirements of the project,
which Cascade has agreed with, since there is a significant backlog of tasks. Veolia is also
working on development of the Computerized Maintenance Management System (CMMS),
O&M Manual, SPCC plan, and numerous procurements for outside services and support. They
now have approximately two months under their belt of running the project alone and doing
great so far.

Bellevue Issaquah Pipeline (BIP)
On April 23, 212, we met with the City of Bellevue, Sammamish Water and Sewer District, and

Issaquah (absent) for our annual O&M meeting. We received comments on the MOU and
discussed 2012 O&M work. Based on the comments received, Cascade is revising the MOU
and hopes to have a final draft ready by June 2012.

WSDOT SR900 Road Widening Pipeline Installation

Pipeline installation started on April 20, 2009. Though construction is complete, there are
several outstanding issues to close out our portion of the project. A number of change orders
still need finalization with the Contractor and WSDOT; construction quantities are being
finalized; and final payments need to be calculated. Key WSDOT staff working on this project
moved on to the Alaskan Way Viaduct project, so closeout has been a low priority for them. A
meeting with WSDOT was held on July 15, 2010. Although we came to agreement on several
items, there are still three outstanding Change Orders and various bid items that WSDOT is
negotiating with the Contractor and their subcontractors. We are still waiting for these to be
finalized by WSDOT before we can close out the project.
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WATER ALLIANCE
MEMORANDUM
DATE: June, 27, 2012
TO: John Marchione, Chair, Cascade Board of Directors

Cascade Board of Directors

Chuck Clarke, Cascade CEQ
FROM: Michael Brent, Water Resources Manager
SUBJECT:  Water Conservation Program Report

Multifamily Retrofit Program

The multifamily retrofit program installs high efficiency showerheads and faucet aerators in
apartment complexes. Projects have been completed in Kirkland, Bellevue, Redmond and
Issaquah. Follow up discussions with apartment managers indicates a high level of customer
satisfaction with the program. Cascade plans to retrofit as many as 5,000 apartment units in
member areas in 2012,

WaterSense® Toilet Replacement
Cascade provided rebates to 208 homeowners who replaced old toilets with WaterSense® labeled

models in May.

Irrigation Efficiency and Rain Sensor Installations

Rain sensor installations and irrigation efficiency projects are underway. in addition to commercial
irrigation upgrades, Cascade is developing training for irrigation contractors on controller scheduling,
irrigation evaluations and drip irrigation to help focus the industry on water efficiency with irrigation
systems.

Savvy Gardener Classes
This program is a partnership between Cascade and Seattle. Dozens of classes have been
completed at member agencies, nurseries, retailers, and community centers.

Water Education
Cascade has provided several classroom presentations for elementary students on various water
education topics. Teachers report a high level of satisfaction with the program.

Water Management Planning
Cascade has recently been in discussions with Boeing, Microsoft, Safeway, Shasta Beverages,

Sound Transit, and the Washington Nursery and Landscape Association regarding assistance in
developing BMPs, training modules, sustainability metrics or other elements of a water management
plan. Cascade is coordinating an effort to provide irrigation evaluations at all Boeing facilities
throughout the Puget Sound region.

Multifamily / Commercial Toilet Replacement

Cascade continues to receive applications from customers who are replacing old, high-volume
fixtures with high-efficiency toilets.

Cascade’s Demand
Cascade’s May demand from the Seattle system was 23 mgd.






Regional Climate Outlook

Long Range Climate Outlook for the Puget Sound Region from the National Weather Service Climate
Prediction Center — May 17, 2012. 30-Day Climate Outlook: The Puget Sound Region Climate
Outlook for the next thirty days indicates a likelihood of below average temperatures and above
average precipitation. 90-Day Climate Outlook: The Puget Sound Region Climate Qutlook for the
next ninety days indicates likelihcod of average temperatures and below average precipitation.

AWE Releases Water Efficiency and Conservation Scorecard

The Alliance for Water Efficiency (AWE), a national organization that promotes the efficient use of
water, recently released the results of a 20-question survey provided in 2011 to state agencies
responsible for oversight of drinking water resources. The questions focused on codes and standards
for water fixtures, water rates, water policy, and conservation planning requirements. Washington
received a "B” grade. It is notable that the only states receiving a higher grade, California and Texas,
each with an “A-", have experienced significant water supply and drought problems for many years
underscoring Washington’s general proactive approach to water planning and management. The
complete report can be accessed at www.allianceforwaterefficiency.org.

Water Efficiency Scorecard

STATE POINTS | GRADE | STATE POINTS | GRADE
Alabama 2 D Montana 3 D
Alaska 3 D Nebraska 3 D
Arizona 22 B Nevada 14 C+
Arkansas 7 C- New 17 B-
Hampshire
California 29 A- New Jersey 16.5 B-
Colorado 16.5 B- New Mexico 10.5 C
Connecticut 14 C+ New York 11 C
Delaware 7 C- North 11 C
Carolina
Florida 12 C+ North Dakota 2 D
Georgia 17.5 B- Ohio 3.5 D
Hawaii 4 D Oklahoma 3 D
tdaho 3 D Oregon 15.5 B-
lllinois 5 C- Pennsylvania 3 D
Indiana 6 C- Rhode Island 20 B
lowa 10.5 C South 6.5 C-
Carclina
Kansas 10 C South Dakota 4 D
Kentucky 13 C+ Tennessee 2 D
Louisiana 2 D Texas 29 A-
Maine 3 D Utah 14 C+
Maryland 7.5 C Vermont 6 C-
Massachusetts 12 C+ Virginia 16.5 B-
Michigan 3 D Washington 20 B
Minnesota 14.5 C+ West Virginia 4 D
Mississippi 2 D Wisconsin 15.5 B-
Missouri 2 D Wyoming 2 D
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C A C E MEMORANDUM

DATE: June 27, 2012
TC: John Marchione, Chair
Board Members
FROM: Elaine Kraft, Intergovernmental and Communications Director

SUBJECT:  Intergovernmental and Communications Report

Intergovernmental Activities:

National/Congress/Federal Government Update

Congressman Adam Smith, who will represent most of the Cascade service area, met
with board members to discuss issues of interest to Cascade just prior to the May board
meeting. Members discussed with him the need to advance the design and construction
of the Mud Mountain Dam Fish Passage project, and requested a commitment to
gauging and ongoing monitoring support for stream flow and water quality on the White
River. in addition, members mentioned that long term they would like a study done on
the potential for multipurpose operations for the dam to further protect fish, in stream
flows, and the water supply, in addition to protecting downstream communities from
flooding. Smith indicated he was very interested in learning more details about these
issues and Cascade is scheduling a tour of the Lake Tapps/White River project, likely in
July. In addition he indicated ongoing commitment and support for the community wide
cohesion (Tribes, four cities and Lake Tapps communities) in pursuit of these issues.

Funding for Mud Mountain Dam in the Fiscal Year 2013 budget: Good progress is being
made and Cascade is not anticipating any real problems. That said, the Energy and
Water Appropriations budget, and, in particular the Army Corps’ budget is under
constant attack from fiscal conservatives and it keeps getting harder to get and maintain
needed assistance in that legislation. The President’s Budget for Fiscal Year (FY) 2013
includes funds for the Army Corps of Engineers for Mud Mountain Dam, (Operations and
Maintenance - $3.698 million and Fish Passage Project, Construction - $750,000.) The
House of Representatives, FY 2013 Energy and Water Appropriations Bill (Army Corps
of Engineers): budget was Mud Mountain Dam, Operations and Maintenance is $3.569
million and Fish Passage Project, Construction - $713,000. The House passed its bill
out of committee on April 25". The bill went to the House in early June. Amendments to
gut or alter the programs are possible but specifics are still emerging. The Senate’s bill
(FY 2013 Energy and Water Appropriations Bill (Army Corps of Engineers): Mud
Mountain Dam, Operations and Maintenance - $3.698 million and Fish Passage Project,
Construction - $750,000) passed out of committee on April 26™. The Senate could go to
its bill on the floor of the Senate soon after the House is completed. If so, a Conference
with the House could happen, with the President signing this legislation by the end of






June. Cascade has made it clear to the federal delegation that it prefers the Senate
numbers. While it isn’t perfect, it is probably the best possible result in this Congress
and this environment.

State Activity: Cascade continues its work on several issues of interest for Cascade
next session and will work as a catalyst for discussions on these measures. The first
measure is to adopt standards for higher efficiency toilets, which will save water and
money. Cascade is working with participating organizations (especially the WWUC) to
review legislative options for the Lane hydrant issue and determine next steps.

Pierce County: The issue of who is responsible for disposition of large log and other
debris in Lake Tapps has come back up this summer. Under the county-adopted Boat
Management plan and other documents, the work falls to volunteer efforts of
homeowners. Pierce County Council Member Dan Roach called a meeting with county
departments (park, sheriffs, etc.) to review the issue, and then met with the Lake Tapps
Community Council and Cascade to review and establish an action plan. Cascade, in all
documents, is NOT responsible for this activity.

Community Relations

Chambers of Commerce Visits: Cascade has not done a tour of members’ chambers
and civic groups to update them on our progress, and a new round of outreach is being
done. The key message is that Cascade has water and that that should help provide an
economic advantage to future growth. Events have been scheduled for Tukwila’'s
Southwest Chamber of Commerce September 4 and the Issaquah Kiwanis in the fall.

Lake Tapps Outreach: Following up on last year's outreach to the Lake Tapps
community in an effort to manage expectations and ensure residents knew who was
responsible (and not responsible) for activities and incidents, Cascade has updated and
reprinted in the local newspapers a “who to call’ list for residents’ information. (See
attachment.)

Communications

“Photo Album” Project: Cascade is undertaking an inventory, cataloging and posting of
all the photographs, maps, etc., that staff has collected and/or Puget Sound Energy
passed along. The project will include an on-line downloadable set of images and maps,
and another larger set of operation-related photos will be stored on Cascade’s server.

Social Media: Cascade continues to expand its outreach through social media tools
(Facebook and Twitter) to alert the community of news and activities.

Attachments

Updated “Who to Call” (list for residences information).
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CASCAD MEMORANDUM

DATE: June 18, 2012
TO: John Marchione, Chair

Board of Directors

Chuck Clarke, Chief Executive Officer
FROM: Michae! A. Gagliardo, Director of Planning
SUBJECT:  Monthly Planning Report

Lake Tapps (Acquisition, Water Rights, SEPA, Operations)
¢ Coordinated Lake Tapps/White River flow and water quality monitoring {by USGS) with
the Muckleshoot and Puyallup Tribes
o Request proposal for upgrading Buckley gage
Implementing Cascade Lake Tapps Property Management Policy
o Responded to requests for Cascade licenses
o Implementing process to coordinate with permitting agencies when considering
issuing licenses (Bonney Lake, Pierce County and WDFW)
o Review easement request from developer
o Review PSE transmission line proposal
Participated in transitional operations activities
Continued development of scope for Lake Tapps HCP
Regular mesting/conference call with Tribes

USACE MMD Projects
» Meetings and coordination with USACE on operation of MMD
o Developed scope and budget for needed diversion dam repairs

e Fish Passage Project
o Continued review of 35% cofferdam design report

2010 Transmission and Supply Plan and Other Long Term/Regional Planning Activities
¢ Regular meetings with HDR to coordinate tasks and activities
¢ Development of strategy for wholesale contract extension discussions
s Revising draft TSP in response to comments

Other
e Participated in development of contractor/consultant procurement processes
s Participated in development of Cascade 2013/2014 Budget











Iltem No. 7 (a)
June 27, 2012
MEETING MINUTES OF THE

VA\ BOARD OF DIRECTORS

C E BELLEVUE CITY HALL
WATER ALLIANCE MAY 23, 2012

1. CALL TO ORDER
At 3:35 p.m. Chair John Marchione called the meeting to order.

2. ROLL CALL

Board Members or Alternate Board Members from the City of Bellevue (Davidson), the City of
Issaquah (Butler), the City of Kirkland (D. Marchione), the City of Redmond (J. Marchione), the City
of Tukwila (Haggerton), Covington Water District (Knight), Sammamish Plateau Water & Sewer
District (Warren), and Skyway Water and Sewer District (Ault) were present, constituting a quorum.

3. PUBLIC COMMENT

Chair J. Marchione welcomed Cascade’s new summer intern, Logan Dougherty.

4, EXECUTIVE SESSION

At 3:39 p.m. Chair Marchione announced that there would be an Executive Session to discuss with
legal counsel representing the agency litigation or potential litigation to which the agency, the
governing body, or a member acting in an official capacity is, or is likely to become, a party, when
public knowledge regarding the discussion is likely to result in an adverse legal or financial
consequence to the agency. The Executive Session was expected to take approximately 15
minutes unless the time was extended by further notice.

The Executive Session adjourned at 3:53 p.m.

5. APPROVAL OF AGENDA

Motion by Mr. Warren and second by Mr. Haggerton to approve the meeting agenda included
in the Board Packet.

Motion by Mr. Warren and second by Mr. Knight to amend the above motion to remove Other
Action Item 8b from the meeting agenda. Motion carried unanimously (8-0) to approve the
amendment.

At the question, motion carried unanimously (8-0) to approve the meeting agenda as
amended.

6. CHIEF EXECUTIVE OFFICER’S REPORT
Chuck Clarke made the following report:

* Member agencies are welcome to borrow Cascade’s summer interns for a short-term
assignment.
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* The Water Supply Forum, including Cascade, held a press conference during National
Drinking Water Week to present the 2012 Water Supply Update at a news conference.

* The 2013-2014 Cascade budget and rates development process is underway.

* The Bonney Lake Historical Society noted the century old powerhouse at Lake Tapps as an
historical site with a dedication ceremony.

* ltis once again time for Mr. Clarke’s performance review.

7. CONSENT ACTION ITEMS
A. April 25, 2012 Regular Board Meeting Minutes.

B. Motion to authorize the Chief Executive Officer to execute the 2012 Bonney Lake
Chamber of Commerce Programs Sponsorship Agreement in the amount of $1,000.

C. Motion to authorize the Chief Executive Officer (CEO) to amend contract number
20120103-00 with Seitel Systems, LLC, to increase maximum contract compensation
from $25,000 to $50,000.

D. Motion to authorize the Chief Executive Officer to execute a Joint Funding Agreement
with the U.S. Geological Survey (USGS) for continued participation in the Puyallup River
Watershed Study, in the amount of $20,358, provided other interested stakeholders and
the USGS provide sufficient additional funding to complete the annual work plan.

Motion by Mr. Ault and second by Ms. D. Marchione to approve Consent Action Items A-D.
Motion carried unanimously (8-0).

8. OTHER ACTION ITEMS

A. Motion to adopt Resolution 2012-10, declaring the property listed in Exhibit A to the
Resolution, originally acquired for utility purposes, to be surplus to the needs of Cascade
and authorizing the Chief Executive Officer to sell such surplus property.

Scott Hardin explained that Cascade currently owns certain property that was acquired as part of the
White River Lake Tapps Reservoir Project acquired from Puget Sound Energy that the Chief
Executive Officer has determined is not required for providing public utility services. The property
was listed in Exhibit A in the Board packet. This property is recommended for sale as surplus
property.

Motion by Mr. Haggerton and second by Dr. Davidson to adopt Resolution 2012-10, declaring
the property listed in Exhibit A to the Resolution, originally acquired for utility purposes, to
be surplus to the needs of Cascade and authorizing the Chief Executive Officer to sell such
surplus property. Motion carried unanimously (8-0).

C. Motion to adopt Resolution No. 2012-12 amending CWAC 5.25.010 through 5.25.070,
Cascade’s Regional Capital Facilities Charge Methodology.

D. Motion to adopt Resolution No. 2012-13 amending CWAC 5.20.010 through 5.20.050,
Cascade’s Rate Calculation Methodology.

E. Motion to adopt Resolution No. 2012-14 amending CWAC 5.05.010 through 5.05.100,
Cascade’s Fiscal Policies.

Ed Cebron explained that the above Resolutions (2012-12, 2012-13, and 2012-14) will bring
Cascade in alignment with the new Joint Municipal Utility Services Authority transition. The
resolutions will not take effect until the date the CEO files the Joint Municipal Utility Services
Agreement with the Washington State Secretary of State consistent with RCW 39.106.030.
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Motion by Mr. Haggerton and second by Dr. Davidson to adopt the following resolutions:

* Resolution No. 2012-12 amending CWAC 5.25.010 through 5.25.070, Cascade’s
Regional Capital Facilities Charge Methodology.

* Resolution No. 2012-13 amending CWAC 5.20.010 through 5.20.050, Cascade’s Rate
Calculation Methodology.

* Resolution No. 2012-14 amending CWAC 5.05.010 through 5.05.100, Cascade’s Fiscal
Policies.

At the question, motion carried unanimously (8-0).

9. STAFF PRESENTATION

None.

10. COMMITTEE REPORTS
A. Executive Committee — No meetings held.

B. Finance and Management Committee — Meeting held May 17, 2012. The meeting recap
was not included in the Board packet.

C. Public Affairs Committee — Meeting held May 15, 2012. The meeting recap was included
in the Board packet.

D. Resource Management Committee — Meeting held May 10, 2012. The meeting recap
was included in the Board packet.

11. NEW BUSINESS

None.

12. NEXT REGULAR MEETING
Board Members concurred that the July Board meeting will be held at Lake Tapps.

The next regular Board meeting will be held June 27, 2012 at 3:30 p.m.

13. ADJOURN

The meeting was adjourned at 4:31 p.m.

APPROVED BY:

John Marchione, Chair

David Knight, Vice-Chair
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Iltem No. 7 (b)
June 27, 2012

AGENDA MEMORANDUM

SUBJECT

Motion to authorize the Chief Executive Officer to execute PACE Engineers Contract No.
20101228-00, Amendment 2, to provide professional survey services to Cascade for
preparation of proposed Boundary Line Adjustment (BLA) drawings and easement descriptions
in the area of Lake Tapps dikes 4a, 5, 6, and 7, for submittal to Pierce County.

BACKGROUND

There are several dikes in the Pierce County Park which Cascade is responsible for, but are still
on Pierce County Park property. In addition, in case work is needed to repair the dikes, access
and staging areas would be needed adjacent to these dikes. PACE is working with Cascade,
GeoEngineers (Cascade’s dam engineer), and Pierce County to set the boundary lines which
would give Cascade ownership of the dikes, and new easements which would provide Cascade
with temporary construction access to the dikes when repairs are necessary. In addition,
County park facilities are located on Cascade property without an easement. PACE is providing
legal descriptions and depictions for an easement to the County for the existing park facilities,
which will require the County to maintain to protect water quality, and for the County to
indemnify Cascade for any liability relating to those facilities.

Amendment No. 2 is necessary due to some additional work requested by Cascade and Pierce
County to stake out the boundary and easement lines in the field, so that Cascade,
GeoEngineers, and Pierce County could visually see if they would work for our purposes.
Additional work is required of PACE to perform the staking (which required a lot of brush
cutting), meet in the field with the three parties listed above, and to make adjustments to the
lines on the drawings as requested. Additional budget is also required due to the unanticipated
length of time it's taken to finalize the BLA'’s, caused by Pierce County and Cascade.

FISCAL IMPACT

The requested contract amendment is an additional $11,000, which would increase the not to
exceed maximum for PACE to $29,900. There is adequate funding in the Operations budget to
cover the cost of this additional work in 2012.

OPTIONS

1. Authorize the Chief Executive Officer to execute Contract No. 20101228-00, Amendment
No. 2 with PACE Engineers, Inc. for an increased budget of $11,000 from $18,900 to
$29,900.





2. Do not authorize the Chief Executive Officer to execute Contract No. 20101228-00,
Amendment No. 2 with PACE Engineers, Inc. for an increased budget of $11,000 from
$18,900 to $29,900 and provide alternative direction to staff.

RECOMMENDED ACTION

Authorize the Chief Executive Officer to execute Contract No. 20101228-00, Amendment No. 2
with PACE Engineers, Inc. for an increased budget of $11,000 from $18,900 to $29,900.
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