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The Water System Revenue Bonds, 2012 (the “Bonds”) are being issued by Cascade Water Alliance (“Cascade”), a joint
municipal utility services authority organized under the laws of the state of Washington (the “State”) for the purpose of
providing wholesale water supply to meet future demands of its Members. The Bonds are being issued for the purposes
of paying part of the cost of carrying out certain of the capital projects described in its Transmission and Supply Plan,
providing for a debt service reserve, and paying the costs of issuing and selling the Bonds. The Bonds are being issued in
fully registered form only and, when issued, will be registered in the name of Cede & Co., as nominee of The Depository
Trust Company, New York, New York (“DTC”). DTC will act as securities depository for the Bonds. Individual
purchases of interests in the Bonds will be made in book-entry form only, in the principal amount of $5,000 or any
integral multiple thereof within a maturity. Purchasers of such interests will not receive certificates representing their
interests in the Bonds. Principal of and interest on the Bonds will be payable directly to DTC by the fiscal agent of the
state of Washington (the “State”), currently The Bank of New York Mellon in New York, New York, as paying agent and
registrar (the “Bond Registrar”).

Interest on the Bonds is payable semiannually on each January 1 and July 1, commencing July 1, 2013, to the maturity or
earlier redemption of the Bonds. Upon receipt of payments of principal and interest, DTC in turn is obligated to remit
such principal and interest to its participants for subsequent disbursement to the purchasers of beneficial interests in the
Bonds, as described under the heading “DESCRIPTION OF THE BONDS” herein and Appendix C — Book-Entry
Transfer System.

Maturity Schedule on Inside Cover
The Bonds are subject to redemption prior to their stated maturities as described herein.

The Bonds are payable from and secured by a pledge of and lien on Cascade’s Net Revenue as described herein. The
pledge of Net Revenue for the payment of the Bonds, all outstanding Parity Bonds, all Future Parity Bonds, all Payment
Agreement Payments and all payments required to be made into the Reserve Account under any Parity Bond Authorizing
Resolution constitutes a charge upon the Net Revenue superior to any other charges whatsoever.

The Bonds are payable solely from Cascade’s Net Revenue and money and investments held by Cascade in certain funds,
which are pledged to the payment of principal of and interest on the Bonds and the Parity Bonds. The Bonds are not
general obligations of Cascade. The Bond Resolution does not pledge, and the Bonds are not payable from, the full faith
and credit or taxing power of any Member. No Member is responsible for payment of the Bonds except as set forth in the
Joint Agreement. The Bonds will not be secured by a mortgage, deed of trust or other security interest in Cascade’s
physical assets. The Bonds are not an obligation of the State or any political subdivision thereof other than Cascade.
Cascade has no taxing power.

This cover page contains certain information for quick reference only. It is not a summary of this issue. Investors must
read the entire Official Statement to obtain information essential to making an informed investment decision.

The Bonds are offered when, as and if executed and delivered, and are subject to receipt of the legal opinion of Foster Pepper PLLC,
Seattle, Washington, Bond Counsel to Cascade, and certain other conditions. It is expected that the Bonds will be available for delivery
through the facilities of DTC in New York New York, or to the Bond Registrar on behalf of DTC by Fast Automated Securities Transfer
on or about December 27, 2012.
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$42,695,000

Water System Revenue Bonds, 2012

Due Principal Interest
January 1 Amount Rate Yield cusips "

2014 $1,000,000 3.00% 0.53% 14739HBS9
2015 1,005,000 4.00 0.69 14739HBT7
2016 1,045,000 5.00 0.84 14739HBU4
2017 1,095,000 5.00 1.02 14739HBV2
2018 1,150,000 5.00 1.18 14739HBWO0
2019 1,210,000 5.00 1.38 14739HBXS
2020 1,270,000 5.00 1.58 14739HBY6
2021 1,330,000 5.00 1.78 14739HBZ3
2022 1,400,000 5.00 1.99 14739HCA7
2023 1,470,000 5.00 2.20 14739HCB5
2024 1,540,000 3.00 2459 14739HCC3
2025 1,590,000 4.00 2.49@ 14739HCD1
2026 1,650,000 4.00 2.61? 14739HCE9
2027 1,715,000 4.00 2,659 14739HCF6
2028 1,785,000 4.00 2.71@ 14739HCG4
2029 1,855,000 4.00 2.77@ 14739HCH2
2030 1,930,000 4.00 2.83@ 14739HCJ8
2031 2,010,000 4.00 2.89@ 14739HCKS5
2032 2,090,000 4.00 2.95@ 14739HCL3
2033 2,170,000 4.00 3.02@ 14739HCM1
2034 2,260,000 4.00 3.109 14739HCN9
2035 2,350,000 5.00 3.079 14739HCP4
2036 2,465,000 5.00 3.15@ 14739HCQ2

$5,310,000 5.00% Term Bonds due January 1, 2038 at a yield of 3.25% ; CUSIP No. 14739HCS8

The CUSIP data herein is provided by the CUSIP Global Services, managed on behalf of the American Bankers Association by
Standard & Poor’s. The CUSIP numbers are not intended to create a database and do not serve in any way as a substitute for
CUSIP Global Services. CUSIP numbers have been assigned by an independent company not affiliated with Cascade and are

provided solely for convenience and reference.

Priced to the first optional call date of January 1, 2023.

The CUSIP numbers for a specific maturity are subject to change after the
issuance of the Bonds. Cascade takes no responsibility for the accuracy of the CUSIP numbers.



No quotations from or summaries or explanations of the provisions of laws or documents herein purport to be complete,
and reference is made to such laws and documents for full and complete statements of their provisions. This Official
Statement is not to be construed as a contract or agreement between Cascade and the purchasers or owners of any of the
Bonds. The cover page and the inside cover page hereof and appendices attached hereto are part of this Official
Statement.

No dealer, broker, sales representative or other person has been authorized by Cascade to give any information or to make
any representations in connection with the offering made hereby other than as contained in this Official Statement and, if
given or made, such information or representations must not be relied upon as having been authorized by Cascade. The
information and expressions of opinions herein are subject to change without notice, and neither the delivery of this
Official Statement nor any sale made hereunder will, under any circumstances, create any implication that there has been
no change in the information set forth herein since the date hereof. This Official Statement does not constitute an offer to
sell or the solicitation of an offer to buy, nor shall there be any sale of the Bonds by any person, in any jurisdiction in
which it is unlawful for such persons to make such offer, solicitation or sale.

In connection with the offering of the Bonds, the Underwriter may overallot or effect transactions that stabilize or
maintain the market price of such Bonds at levels above that which might otherwise prevail in the open market. Such
stabilizing, if commenced, may be discontinued at any time.

Certain statements contained in this Official Statement reflect not historical facts but forecasts and “forward-looking
statements.” The words “estimate,” “project,” “anticipate,” “expect,” “intend,” “believe” and similar expressions are
intended to identify forward-looking statements. The achievement of certain results or other expectations contained in
forward-looking statements involves known and unknown risks, uncertainties and other factors that may cause actual
results, performance or achievements described to be materially different from any future results, performance or
achievements expressed or implied by such forward-looking statements. Cascade does not plan to issue any updates or
revisions to those forward-looking statements if or when their expectations or events, conditions or circumstances on
which such statements are based occur.

THE BONDS HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933, AS AMENDED, AND
THE BOND RESOLUTION HAS NOT BEEN QUALIFIED UNDER THE TRUST INDENTURE ACT OF 1939, AS
AMENDED, IN RELIANCE UPON EXEMPTIONS CONTAINED IN SUCH ACTS. THE REGISTRATION OR
QUALIFICATION OF THE BONDS IN ACCORDANCE WITH APPLICABLE PROVISIONS OF SECURITIES
LAWS OF THE STATES IN WHICH THE BONDS HAVE BEEN REGISTERED OR QUALIFIED AND THE
EXEMPTION FROM REGISTRATION OR QUALIFICATION IN OTHER STATES CANNOT BE REGARDED AS
A RECOMMENDATION THEREOF. NEITHER THESE STATES NOR ANY OF THEIR AGENCIES HAVE
PASSED UPON THE MERITS OF THE BONDS OR THE ACCURACY OR COMPLETENESS OF THIS OFFICIAL
STATEMENT. ANY REPRESENTATION TO THE CONTRARY MAY BE A CRIMINAL OFFENSE.

EEINT3 ER I3

The information set forth herein has been furnished by Cascade, the Members, DTC, and certain other sources that
Cascade believes to be reliable. The information and expressions of opinion contained herein are subject to change
without notice. Any statements made in this Official Statement involving matters of opinion or estimates, whether or not
so expressly stated, are set forth as such and not as representations of fact or representations that the estimates will be
realized.

None of the websites referenced in this Official Statement, including Cascade’s, is included as a part of this Official
Statement. Investors should not rely on information presented in such websites in determining whether to purchase the
Bonds. References to any website addresses are not hyperlinks and do not incorporate the websites by reference.
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OFFICIAL STATEMENT

$42,695,000
Cascade Water Alliance
(King County, Washington)
Water System Revenue Bonds, 2012

INTRODUCTION

Cascade Water Alliance (“Cascade”™) is a joint municipal utility services authority organized under the laws of the state of
Washington (the “State”) and a Joint Municipal Utilities Services Agreement entered into by the Members dated
March 28, 2012 (the “Joint Agreement”). Cascade was formed for the purpose of providing wholesale water supply to
meet future demands of its Members. The current Members are the cities of Bellevue, Issaquah, Kirkland, Redmond and
Tukwila, Sammamish Plateau Water and Sewer District and Skyway Water and Sewer District.

Cascade was formed in 1999 as a nonprofit corporation under the terms of an interlocal agreement on April 1, 1999, as
amended and restated on December 15, 2004 (the “Interlocal Agreement’). The Interlocal Agreement contained
provisions to allow Cascade to convert to a joint operating agency or other municipal corporation if permitted under State
law. The State Legislature in 2011 enacted legislation, codified as chapter 39.106 of the Revised Code of Washington
(“RCW™), which provided for the creation or conversion of existing intergovernmental associations to joint municipal
utility services authorities. Based on compliance with the requirements of chapter 39.106 RCW, the Members agreed to
such conversion by amendment to the Interlocal Agreement.

Under the Joint Agreement, the Members have agreed to pay to Cascade the Member Charges described in “MEMBER
COVENANTS UNDER THE JOINT AGREEMENT — Member Charges.” Member Charges comprise Cascade’s
principal source of Gross Revenue, as defined and described in “SECURITY FOR THE BONDS — Pledge Under the
Bond Resolution.”

The Bonds are secured by a pledge of and lien on Net Revenue on a parity with the pledge and lien securing Cascade’s
Water System Revenue Bonds, 2006 (the “2006 Bonds™), and Water System Revenue Bonds, 2009A and Water System
Revenue Bonds, 2009B (Taxable — Build America Bonds — Direct Payment) (together, the “2009 Bonds”), outstanding as
of December 1, 2012 in the aggregate principal amount of $120,835,000. The Bonds, the 2006 Bonds, the 2009 Bonds
and any bonds that Cascade may issue in the future secured by a pledge of and lien on Net Revenue on a parity with the
pledge and lien securing the Bonds, the 2006 Bonds and the 2009 Bonds (“Future Parity Bonds™), are referred to
collectively as “Parity Bonds.”

Cascade furnishes this Official Statement, which includes the cover page, inside cover page and the appendices, in
connection with the sale of its Water System Revenue Bonds, 2012 (the “Bonds”). Capitalized terms not defined herein
shall have the meanings assigned to them in the Bond Resolution or in the Joint Agreement. The form of the Bond
Resolution is included as Appendix B.

DESCRIPTION OF THE BONDS

General

The Bonds will be dated their date of delivery, will be issued in denominations of $5,000 or any integral multiple thereof
within a single maturity, and will bear interest from their dated date (or the most recent date to which interest has been
paid or duly provided for, whichever is later) at the rates per annum set forth on the inside cover page. Interest on the
Bonds is payable semiannually on each January 1 and July 1, commencing July 1, 2013, until maturity or prior
redemption. The Bonds will mature, subject to redemption prior to maturity, on the dates and in the amounts set forth on
the inside cover page. Interest is to be calculated on the basis of a 360-day year consisting of twelve 30-day months.

Authorization

The Bonds are being issued pursuant to chapters 39.106 and 39.46 RCW and Resolution No. 2012-22 adopted by the
Board of Directors of Cascade (the “Board”) on December 13, 2012 (the “Bond Resolution”).

Registration and Payment

The Bonds are being issued only as fully registered bonds under a book-entry system and will be initially registered in the
name of Cede & Co., as nominee for The Depository Trust Company (“DTC”) in New York, New York, which is to act
as securities depository for the Bonds. Purchasers of the Bonds will not receive certificates representing their interests in
the Bonds. Payments of principal of and interest on the Bonds are to be made by the fiscal agent of the State, currently
The Bank of New York Mellon in New York, New York (the “Bond Registrar”), to DTC, which is obligated to remit such
payments to its participants for subsequent disbursement to beneficial owners. See Appendix C for a description of DTC
and its book-entry system.



If the book-entry system of transfer for the Bonds is discontinued, Cascade is required to execute, and the Bond Registrar
is required to deliver to the beneficial owners, Bond certificates in fully registered form. Thereafter, interest on the Bonds
is to be paid by checks or drafts mailed by the Bond Registrar on the interest payment date to the Registered Owners at
the addresses appearing on the Bond Register on the 15th day of the month preceding the interest payment date or, at the
request of a Registered Owner of $1,000,000 or more in aggregate principal amount of Bonds, by wire transfer to an
account in the United States designated in writing by that Registered Owner prior to the applicable record date. Principal
of each Bond will be payable upon presentation and surrender of that Bond by the Registered Owner thereof to the Bond
Registrar.

For so long as any Bonds are held in fully immobilized form, DTC, its nominee or any successor depository will be
deemed to be the Registered Owner for all purposes under the Bond Resolution, and all references to Registered Owners
will mean DTC or its nominee or any successor depository and will not mean the beneficial owners. Neither Cascade nor
the Bond Registrar will have any responsibility or obligation to DTC participants or to the persons for whom DTC
participants act as nominees with respect to the Bonds regarding accuracy of any records maintained by DTC or DTC
participants of any amount in respect of principal of or interest on the Bonds, or any notice that is permitted or required to
be given to Registered Owners under the Bond Resolution (except such notice as is required to be given by the Bond
Registrar to DTC or its nominee).

Transfer and Exchange

So long as the Bonds are registered in the name of DTC or its nominee, beneficial ownership interests in the Bonds will be
subject to transfer and exchange pursuant to the operational arrangements of DTC in effect from time to time, as
described in Appendix C. During any period in which the Bonds are not registered in the name of DTC or its nominee or
any successor depository, Bonds surrendered to the Bond Registrar may be exchanged for Bonds in any authorized
denomination of an equal aggregate principal amount and of the same interest rate and maturity. Bonds may be transferred
only if endorsed in the manner provided thereon and surrendered to the Bond Registrar. Any exchange or transfer will be
without cost to the Registered Owner or transferee, except that the Bond Registrar may make a charge to any Registered
Owner requesting such exchange or transfer in the amount of any related tax or other governmental charge required to be
paid. The Bond Registrar is not required to exchange or transfer any Bond after the giving of notice of calling the Bonds for
redemption, in whole or in part.

Redemption Provisions

Optional Redemption. The Bonds maturing in the years 2014 through 2023, inclusive, are not subject to redemption prior
to maturity. The Bonds maturing on or after January 1, 2024, are subject to redemption prior to their respective stated
maturity dates, at the option of Cascade, from any source of available funds, as a whole or in part, in authorized
denominations (within one or more maturities selected by Cascade and randomly within a maturity in such manner as the
Bond Registrar determines), on any date on or after January 1, 2023, at a redemption price equal to the principal amount
thereof, together with accrued interest to the date fixed for redemption. Cascade may rescind any notice of optional
redemption on or prior to the scheduled redemption date. See “Notice of Redemption” below.

Mandatory Redemption. The Bonds maturing in 2038 are designated as Term Bonds and, if not previously redeemed
under the optional redemption provisions set forth above or purchased for cancellation or defeased under the provisions
set forth in the Bond Resolution, shall be redeemed at a price of par plus accrued interest, on January 1 in the years and in
the principal amounts set forth below.

2038 Term Bonds
Year Amount
2037 $2,590,000

2038 Y 2,720,000
@ Stated maturity.

If Cascade redeems under the optional redemption provisions, purchases for cancellation or defeases Term Bonds, the
principal amount of the Term Bonds so redeemed, purchased or defeased (irrespective of their actual redemption or
purchase prices) may be credited against one or more scheduled mandatory redemption amounts for those Term Bonds.

Partial Redemption. Portions of the principal amount of any Bond, in integral amounts of $5,000, may be redeemed. If
fewer than all of the Bonds of a single maturity are to be redeemed, the Bond Registrar is to select the Bonds or portions
thereof to be redeemed from the Bonds of that maturity by lot, or in such other manner as the Bond Registrar is to
determine, except that, for so long as the Bonds are registered in the name of DTC or its nominee, DTC is to select the
Bonds or portions thereof to be redeemed in accordance with the Letter of Representations.

Notice of Redemption
While the Bonds are held by DTC in book-entry only form, any notice of redemption will be given at the time, to the

entity and in the manner required by DTC in accordance with the Letter of Representations, and the Bond Registrar is not
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required to give any other notice of redemption. If the Bonds cease to be in book-entry only form, unless waived by any
Registered Owner of the Bonds to be redeemed, Cascade is to cause notice of any intended redemption of Bonds to be
given not less than 20 nor more than 60 days prior to the date fixed for redemption by first-class mail, postage prepaid, to
the Registered Owner of any Bond to be redeemed at the address appearing on the Bond Register at the time the Bond
Registrar prepares the notice, and the requirements described in this sentence will be deemed to have been fulfilled when
notice has been mailed as so provided, whether or not notice is actually received by that Registered Owner.

In the case of an optional redemption, the notice may state that Cascade retains the right to rescind that notice on or prior
to the scheduled redemption date, and that notice and optional redemption will be of no effect to the extent that Cascade
gives notice to the affected Registered Owners at any time on or prior to the scheduled redemption date that Cascade is
rescinding the redemption notice in whole or in part. Any Bonds subject to a rescinded notice of redemption will remain
outstanding, and the rescission will not constitute an Event of Default.

Effect of Redemption

Interest on each Bond called for redemption will cease to accrue on the date fixed for redemption unless (a) that Bond is
subject to a rescinded notice of redemption or (b) that Bond is not subject to a rescinded notice of redemption and is
presented for payment pursuant to the call but is not redeemed by Cascade.

Open Market Purchase

Cascade has reserved the right and option to purchase in the open market, for cancellation any or all of the Bonds at any
time at any price plus accrued interest to the date of purchase.

Cancellation of Bonds
All Bonds purchased for cancellation or redeemed are to be canceled.
Failure to Pay Bonds

If any Bond is not paid when properly presented at its maturity or redemption date, Cascade is obligated to pay interest on
that Bond at the same rate provided in that Bond from and after its maturity or redemption date until that Bond, principal
and interest, is paid in full or until sufficient money for its payment in full is on deposit in the Bond Fund. The Bonds are
not subject to acceleration under any circumstances.

Refunding or Defeasance of the Bonds

If Cascade deposits irrevocably with an escrow agent money and/or noncallable Government Obligations which, together
with the earnings thereon, are sufficient, without any reinvestment thereof, to pay the principal of any particular Bond or
Bonds or portions thereof becoming due ( the “Defeased Bonds”), together with all interest accruing thereon to the due
date or redemption date, and pays or makes provision for payment of all fees, costs and expenses of that escrow agent due
or to become due with respect to the Defeased Bonds, all liability of Cascade with respect to the Defeased Bonds will
cease, the Defeased Bonds will be deemed not to be outstanding under the Bond Resolution and the Registered Owners of
the Defeased Bonds will be restricted exclusively to the money or Government Obligations so deposited, together with
any earnings thereon, for any claim of whatsoever nature with respect to the Defeased Bonds. The escrow agent is to hold
that money, Government Obligations and earnings in trust exclusively for those Registered Owners and that money,
Government Obligations and earnings is not to secure any other Parity Bonds under the Bond Resolution.

“Government Obligations” means those obligations described under the definition of government obligations in
RCW 39.53.010(4), as it now reads or hereafter may be amended, and which are otherwise lawful investments for
Cascade at the time of such investment. As currently defined in RCW 39.53.010(4), “government obligations” means
(a) direct obligations of, or obligations the principal of and interest on which are unconditionally guaranteed by, the
United States of America and bank certificates of deposit secured by such obligations; (b) bonds, debentures, notes,
participation certificates or other obligations issued by the banks for cooperatives, the Federal Intermediate Credit Bank,
the Federal Home Loan Bank System, the Export-Import Bank of the United States, federal land banks or the Federal
National Mortgage Association; (c) public housing bonds and project notes fully secured by contracts with the United
States; and (d) obligations of financial institutions insured by the Federal Deposit Insurance Corporation or the Federal
Savings and Loan Insurance Corporation, to the extent insured or guaranteed as permitted under any other provision of
State law.



PURPOSE AND APPLICATION OF BOND PROCEEDS

Cascade is issuing the Bonds for the purposes of paying part of the cost of carrying out certain of the capital projects
described in its Transmission and Supply Plan, providing for a debt service reserve, and paying the costs of issuing and
selling the Bonds.

Estimated Sources and Uses of Funds
The following table shows the estimated sources and uses of the Bond proceeds:

Sources of Funds

Par Amount of the Bonds $42,695,000
Original Issue Premium 5,764,038
Total Sources of Funds $48,459,038
Uses of Funds

Deposit to Project Fund $45,000,000
Deposit to Common Reserve Account 2,865,200
Costs of Issuance 593.838
Total Uses of Funds $48,459,038

@ Costs of issuance include legal fees, financial advisors’ fees, underwriting fee, rating agency fees and other costs incurred in
connection with the issuance of the Bonds.

SECURITY FOR THE BONDS
Pledge Under the Bond Resolution

The Bonds are payable from and secured by a pledge of Cascade’s Net Revenue and all money and investments held by
Cascade in its water system revenue bond fund (the “Bond Fund”), its rate stabilization fund, its RCFC Fund into which
regional capital facilities charges (“RCFCs”) are deposited, and its construction fund (except money and investments held
in a separate fund or account created for the purpose of compliance with rebate requirements under the Internal Revenue
Code of 1986, as amended (the “Code”)). This pledge of Net Revenue constitutes a charge upon the Net Revenue
superior to any other charges whatsoever and on a parity with the pledge of and lien on Net Revenue securing the
Outstanding Parity Bonds, Future Parity Bonds, payments to be made under certain interest rate management agreements
related to Parity Bonds (“Payment Agreement Payments”) that may be entered into in the future and all payments
required to be made into the Reserve Accounts under any resolution authorizing the issuance of Parity Bonds (each, a
“Parity Bond Authorizing Resolution”), in each case subject to specific conditions.

The Bond Resolution provides that the Parity Bonds and Payment Agreements are payable solely from Net Revenue and
from the funds expressly set forth in the Bond Resolution. The Parity Bonds and any Payment Agreements are not
general obligations of Cascade, and Cascade has no taxing power. The Bond Resolution does not pledge, and neither the
Parity Bonds nor any Payment Agreements are payable from, the full faith and credit or taxing power of any Member. No
Member is responsible for payment of the Parity Bonds except as set forth in the Joint Agreement.

“Net Revenue” for any fiscal year (or other designated twelve-month period) means the Gross Revenue for that fiscal year
(or other designated twelve-month period) less Operations and Maintenance Costs for that fiscal year (or other designated
twelve-month period). In calculating Net Revenue, Cascade is not to take into account any non-cash gains or losses with
respect to any real or personal property, investment or agreement that it may be required to recognize under generally
accepted accounting principles, such as unrealized mark-to-market gains and losses.

“Gross Revenue” means all of the earnings and revenues received by Cascade from any source whatsoever including but
not limited to: (i) Member Charges; (ii) revenues from the sale, lease or furnishing of other commodities, services,
properties or facilities; (iii) the receipt of earnings from the investment of money in any maintenance fund or similar fund;
(iv) federal credit payments received by Cascade in respect of the 2009B Bonds; and (v) withdrawals from the Rate
Stabilization Fund. Member Charges include all payments that Members are required by the Joint Agreement to make to
Cascade, including but not limited to all rates and charges, RCFCs, dues, assessments and other payments from Members.
See “MEMBER COVENANTS UNDER THE JOINT AGREEMENT — Member Charges.” Gross Revenue does not
include: (i) principal proceeds of Parity Bonds or any other borrowings, or earnings or proceeds from any investments in a
trust, defeasance or escrow fund created to defease or refund obligations relating to the System (until commingled with
other earnings and revenues included in the Gross Revenue) or held in a special account for the purpose of paying a rebate
to the United States Government under the Code; (ii) income and revenue which may not legally be pledged for revenue
bond debt service; (ii) improvement district assessments; (iv) federal or state grants allocated to capital projects;
(v) payments under bond insurance or other credit enhancement policy or device; (vi) insurance or condemnation
proceeds used for the replacement of capital projects or equipment; (vii) earnings in any construction fund or bond
redemption fund; (viii) deposits to the Rate Stabilization Fund; or (ix) any revenues generated by any Member’s Water
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Supply Assets that are not part of the System, except those amounts that are payable to Cascade pursuant to the Joint
Agreement or another interlocal agreement. “Water Supply Assets” are defined in the Joint Agreement as tangible and
intangible assets usable in connection with the provision of water supply, including real property, physical facilities, water
rights, capacity and/or contractual rights in facilities or resources owned by other entities and investments in conservation
programs and facilities.

“Operations and Maintenance Costs” means all expenses incurred by Cascade to operate and maintain the System in good
repair, working order and condition, including payments made to any other public or private entity for water or other
utility service. Operations and Maintenance Costs do not include any depreciation, capital additions or capital
replacements to the System.

The Bonds are additionally secured by the Common Reserve Account in the Bond Fund held by Cascade. See
“SECURITY FOR THE BONDS — Bond Fund — Common Reserve Account.”

The Bonds will not be secured by a mortgage, deed of trust or other security interest in Cascade’s physical assets. The
Bonds do not constitute a debt, liability or obligation of the State or any political subdivision thereof, nor the
contracting of indebtedness or a pledge of the full faith and credit or taxing power of the State or any political
subdivision thereof. The Bonds are payable solely from Cascade’s Net Revenue and money and investments held by
Cascade in certain funds and are not secured by a pledge of the full faith and credit or taxing power of any Member or
the revenue, assets or funds of any Member and are not payable from the revenue, assets or funds of any Member,
except as expressly provided in the Joint Agreement and the Bond Resolution. The Bonds are not obligations of King
County, the State or of any of the Members. The Bonds are not general obligations of Cascade. Cascade has no
taxing power.

The Joint Agreement

Under the Joint Agreement, the Members have made certain covenants to Cascade, including covenants regarding
payment of Member Charges, Step Up Provisions, the binding nature of Member obligations, Member disputes, Member
withdrawal, disincorporation of Cascade, preservation of tax exemption for interest on tax-exempt Bonds, Parity Bond
owner reliance, and sale of water to non-Members. See “MEMBER COVENANTS UNDER THE JOINT
AGREEMENT.”

Flow of Funds

Gross Revenue of Cascade may be used for the following purposes only and is to be applied in the following order of
priority:

(a) To pay when due the Operations and Maintenance Costs;

(b) To make when due all payments required to be made into the Debt Service Account in respect of interest on Parity
Bonds and Payment Agreement Payments;

(¢) To make when due all payments required to be made into the Debt Service Account in respect of principal of and
premium, if any, on Parity Bonds, whether at maturity or pursuant to prior redemption, and to make payments due
under any reimbursement agreement with a Bond Insurer that requires those payments to be made on a parity with
the Parity Bonds;

(d) To make when due all payments required to be made into the Reserve Accounts, all payments required to be made
under any agreement relating to the provision of Reserve Insurance, and all payments required to be made under any
reimbursement agreement with a Reserve Insurance provider that requires those payments to be made on a parity
with the payments required to be made into the Reserve Accounts;

(e) To make when due all payments required to be made under any reimbursement agreement with a Bond Insurer other
than payments to be made on a parity with the Parity Bonds, and all payments required to be made under any
reimbursement agreement with a Reserve Insurance provider other than payments to be made on a parity with the
payments required to be made into the Reserve Accounts, in any priority not inconsistent with any Parity Bond
Authorizing Resolution that Cascade may establish by resolution;

(f) To make when due all payments required to be made into any revenue bond, note, warrant or other revenue
obligation redemption fund, debt service account or reserve account created to pay or to secure the payment of any
revenue bonds, notes, warrants or other obligations of Cascade having a charge upon the Net Revenue junior and
inferior to the charge thereon for the payment of the principal of and premium, if any, and interest on Parity Bonds,
all payments to be made under Payment Agreements, and any payments required to be made into the Reserve
Accounts under any Parity Bond Authorizing Resolution, in any priority not inconsistent with any Parity Bond
Authorizing Resolution that Cascade may establish by resolution; and

(g) For any other lawful System purposes, in any priority not inconsistent with any Parity Bond Authorizing Resolution
that Cascade may establish by resolution.



Cascade may transfer any money from any funds or accounts of the System legally available therefor, except money
irrevocably deposited in redemption, retirement or defeasance trust accounts for Parity Bonds, to meet the required
payments to be made into the Bond Fund.

Rate Covenant

Cascade has covenanted, for so long as any Parity Bonds are outstanding, to establish, maintain and collect Member
Charges consistent with the Joint Agreement so that:

(a) The Gross Revenue in each fiscal year will be sufficient to pay when due (i) all Operations and Maintenance Costs
for that fiscal year, (ii) all amounts that Cascade is obligated to pay into the Bond Fund and the accounts therein for
that fiscal year, (iii) all taxes, assessments or other governmental charges lawfully imposed on the System or the
revenue therefrom or payments in lieu thereof for that fiscal year and (iv) any and all other amounts that Cascade is
obligated to pay from the Gross Revenue by law or contract in that fiscal year; and

(b) The Coverage Requirement will be satisfied in each fiscal year.

“Coverage Requirement” in any fiscal year (or other designated twelve-month period) means that Net Revenue in that
fiscal year (or other designated twelve-month period) minus RCFCs received in that year (or other designated
twelve-month period) plus amounts on deposit in the Debt Service Account on the last business day prior to the
commencement of that fiscal year (or other designated twelve-month period) is at least equal to the Annual Debt Service
on all outstanding Parity Bonds and the amount, if any, required to be deposited in any reserve account securing Parity
Bonds in that fiscal year (or other designated twelve-month period).

Cascade has covenanted that, consistent with its obligations under the Joint Agreement, and except as may be required
under the provisions of any federal or State statute, regulation or license, Cascade will not furnish or supply or permit the
furnishing or supplying of any service or facility in connection with the operation of the System free of charge to any
person, firm or corporation, public or private.

Covenant to Enforce the Joint Agreement

Cascade has covenanted in the Bond Resolution to enforce the provisions of the Joint Agreement, including the
provisions providing for payment of Member Charges, the Step Up Provisions and provisions requiring any withdrawing
Member to continue payment of its allocable share of debt service on the Parity Bonds as a “then-existing obligation of
Cascade.” Cascade is not permitted to waive any right or to fail to declare any default under or in connection with the
Joint Agreement that would reduce the payments or extend the dates for payments to Cascade provided therein or would
materially adversely affect the security of the Registered Owners of any Parity Bonds then outstanding.

Certain Additional Covenants

In the Bond Resolution, Cascade has also made covenants and agreements relating to operation and maintenance of the
System; sale, transfer or disposition of the System; liens upon the Net Revenue; maintenance of books and accounts;
maintenance of insurance; and application of condemnation awards and insurance proceeds. See Appendix B — Form of
Bond Resolution, Section 17.

Bond Fund

Cascade has established the Bond Fund, and within the Bond Fund, the Debt Service Account, the Common Reserve
Account and the 2009 Reserve Account. The Common Reserve Account, the 2009 Reserve Account and any reserve
account created to secure Future Parity Bonds are collectively referred to as the “Reserve Accounts.”

So long as any Parity Bonds are outstanding, Cascade has agreed to set aside and to pay into the Bond Fund out of the Net
Revenue certain fixed amounts without regard to any proportion, as follows:

Debt Service Account. On the first business day of each month, an amount equal to 1/6th of the interest on the
outstanding Bonds to become due and payable on the next interest payment date and 1/12th of the principal on the
outstanding Bonds to become due and payable on the next principal payment date for the Bonds, except that the monthly
deposits with respect to any payment date may be reduced to the extent the amount on deposit in the Debt Service
Account and available to be used therefor is sufficient to make that payment on that payment date.

Reserve Accounts. Except as otherwise expressly provided in the Bond Resolution, the amount necessary to make the
balance in the Reserve Accounts equal to the Reserve Requirement.

The Bond Resolution provides that the fixed amounts described above are to be a lien and charge against Net Revenue.

Reserve Requirement. The Common Reserve Account established for the 2006 Bonds and the Bonds and the 2009
Reserve Account established for the 2009 Bonds are separate Reserve Accounts. The Bonds are not secured by the
2009 Reserve Account. See “Common Reserve Account” below. “Reserve Requirement” means, as of any date of
calculation, with respect to Parity Bonds secured by the Common Reserve Account, the lesser of Maximum Annual Debt

6



Service on outstanding Parity Bonds secured by the Common Reserve Account or 125 percent of Average Annual Debt
Service on outstanding Parity Bonds secured by the Common Reserve Account, but at no time shall the Reserve
Requirement for Parity Bonds secured by the Common Reserve Account exceed 10 percent of the original proceeds of the
Parity Bonds secured by the Common Reserve Account. For any issue of Future Parity Bonds, Cascade may establish a
separate reserve requirement for that issue and any related Payment Agreement Payments, to be held in a separate account
in the Bond Fund. That special account will secure that issue of Future Parity Bonds and those Payment Agreement
Payments, and that issue of Future Parity Bonds and those Payment Agreement Payments will not have any claim on or to
the money or Reserve Insurance in the Common Reserve Account that provides for the Reserve Requirement on the
Bonds.

Common Reserve Account. The payment of principal of and interest on the Bonds when due will be secured by the
Common Reserve Account. On the date of delivery of the Bonds, Cascade expects to deposit Bond proceeds into the
Common Reserve Account in the amount necessary to make the amount on deposit therein equal to the Reserve
Requirement for the Bonds and the 2006 Bonds. See “PURPOSE AND APPLICATION OF BOND PROCEEDS -
Estimated Sources and Uses of Funds.”

The Bond Resolution provides that, in the event there is a deficiency in the Debt Service Account that prevents making
any payment secured by the Common Reserve Account, that deficiency is to be made up from the Common Reserve
Account, first, by the withdrawal of cash therefrom, second, from the proceeds of the sale of investments held therein, and
third, from pro rata draws under each Reserve Insurance, if any. Any deficiency created in the Common Reserve Account
by reason of any such withdrawal is to be made up from Net Revenue first available after making necessary provisions for
the required payments into the Debt Service Account, first, to reinstate each Reserve Insurance, pro rata, and second, to
make up any remaining deficiency. The money in the Common Reserve Account may be applied against the last
outstanding Parity Bonds secured by the Common Reserve Account. If the Reserve Requirement for the Parity Bonds
secured by the Common Reserve Account is fully provided for, any money in excess of the Reserve Requirement for the
Parity Bonds secured by the Common Reserve Account may be withdrawn and deposited consistent with the Bond
Resolution. See Appendix B — Form of Bond Resolution, Section 13.

RCFC Fund

Cascade has established the RCFC Fund for the deposit of RCFCs each year. RCFCs are paid to Cascade by each
Member for each new equivalent residential unit connected to its water distribution system, and are intended to allocate
growth costs to those Members that require capacity increases due to growth in customer demand. The RCFC Fund is
pledged to the payment of the Parity Bonds. The balance in the RCFC Fund as of October 31, 2012 was $3,692,118.

Rate Stabilization Fund

Cascade has established a Rate Stabilization Fund. The Bond Resolution provides that Cascade may at any time, as
determined by Cascade and consistent with the Bond Resolution, deposit Gross Revenue other than RCFCs in the Rate
Stabilization Fund. Cascade may at any time withdraw any or all of the money from the Rate Stabilization Fund for
inclusion in the Gross Revenue and disbursement consistent with “Flow of Funds” above. If a deposit or withdrawal is
made within 90 days after the end of a fiscal year, Cascade may specify that the deposit or withdrawal is to be allocated to
the prior fiscal year rather than to that fiscal year. Deposits to the Rate Stabilization Fund are excluded from the
definition of “Gross Revenue” and are not to be treated as Gross Revenue until withdrawn from the Rate Stabilization
Fund. No deposit of Gross Revenue may be made into the Rate Stabilization Fund to the extent that such deposit would
prevent Cascade from satisfying the Coverage Requirement in any fiscal year.

The balance in the Rate Stabilization Fund as of October 31, 2012 was $1,974,761.
Future Parity Bonds and Payment Agreements

Cascade may issue Future Parity Bonds and enter into Payment Agreements only for lawful System purposes and only if
the conditions set forth in the Bond Resolution, and summarized below, are met and complied with at the time of the
issuance of those Future Parity Bonds or entry into that Payment Agreement. Cascade does not have authority to issue
bonds with a pledge of or lien on Net Revenue superior to the pledge of and lien on Net Revenue securing the Bonds.
Under current State law, Cascade does not have express authority to enter into Payment Agreements. Cascade may or
may not gain such legal authority in the future. The following are conditions to the issuance of Future Parity Bonds:

(a) There is no deficiency in the Bond Fund;

(b) Except in the case of Future Parity Bonds being issued for the sole purpose of providing for the costs of refunding
Parity Bonds for which no coverage certification is required by the Bond Resolution, no Event of Default, nor any
event or condition which with notice and/or the passage of time would constitute an Event of Default, has occurred
and is continuing, nor may the issuance of those Future Parity Bonds or the entry into that Payment Agreement, in
and of itself, cause an Event of Default or any event or condition which with notice and/or the passage of time would
constitute an Event of Default;



(c) The Parity Bond Authorizing Resolution must provide for the payment of the principal of and interest on those
Future Parity Bonds or Payment Agreement Payments out of the Bond Fund;

(d) Unless a separate reserve is provided for in accordance with the Bond Resolution, the Parity Bond Authorizing
Resolution must provide for the deposit into the Common Reserve Account or 2009 Reserve Account of any
combination of Future Parity Bond proceeds, Reserve Insurance, or other money legally available, in the amount, if
any, necessary to make the amount on deposit in such Reserve Account equal to the Reserve Requirement for Parity
Bonds secured by such Reserve Account, upon the issuance of those Future Parity Bonds; and

(e) There must be on file with Cascade a certificate of the Chief Executive Officer or an Independent Consulting
Engineer, as the case may be, demonstrating compliance with the coverage requirements of the Bond Resolution.
The certificate may take into account certain adjustments, as set forth in the Bond Resolution. See Appendix B —
Form of Bond Resolution, Section 19.

In demonstrating compliance with the coverage requirements of the Bond Resolution relating to the issuance of Future
Parity Bonds, “Gross Revenue” excludes federal credit payments received by Cascade in respect of the 2009B Bonds.

If the Future Parity Bonds are for the sole purpose of refunding Parity Bonds (including costs of issuance and providing
for the Reserve Requirement), no certificate is required under the Bond Resolution if, as a result of the issuance of those
Future Parity Bonds, (a) the various annual maturities of the refunding Future Parity Bonds will not extend more than a
year longer than the Parity Bonds being refunded and (b) the Annual Debt Service on all outstanding Parity Bonds will
not increase more than $5,000 in any fiscal year in which the Parity Bonds to be refunded were scheduled to remain
outstanding.

Nothing in the Bond Resolution prevents Cascade from issuing (a) Future Parity Bonds to refund maturing Parity Bonds,
money for the payment of which is not otherwise available, or (b) revenue bonds that are a charge upon the Gross
Revenue subordinate to the charge for the payment of the principal of and premium, if any, and interest on the Parity
Bonds, all payments to be made under Payment Agreements and all payments required to be made into the Reserve
Accounts under any Parity Bond Authorizing Resolution, and then only if the remedy of acceleration is expressly denied
to the owners of those subordinate bonds under all circumstances.

Events of Default and Remedies; No Acceleration

Neither a Registered Owner nor any Bond Owners’ Trustee has the right under the Bond Resolution to accelerate the
payment of debt service on the Bonds upon the occurrence of an Event of Default. Cascade thus would be liable only for
principal and interest payments as they became due, and the Registered Owners would be required to seek a separate
judgment for each payment, if any, not made. Any such action for money damages would be subject to any limitations on
legal claims and remedies against public bodies under State law. Amounts recovered would be applied to unpaid
installments of interest prior to being applied to unpaid principal and premium, if any, which had become due. The Bond
Resolution defines certain “Events of Default” and provides for certain remedies following the occurrence of an Event of
Default. See Appendix B — Form of Bond Resolution, Section 26.

Amendments to the Bond Resolution and the Joint Agreement

The Bond Resolution may not be modified or amended in any respect subsequent to the initial issuance of the Bonds,
except as provided in and in accordance with and subject to the provisions of the Bond Resolution. Cascade has reserved
the right to make certain amendments to the Bond Resolution without the consent of or notice to the Registered Owners,
subject to certain conditions. The conditions include delivery to Cascade and the Bond Registrar an opinion of Bond
Counsel stating that the supplemental resolution is authorized or permitted by the Bond Resolution and, upon the
execution and delivery thereof, will be valid and binding upon Cascade in accordance with its terms and will not
adversely affect the exclusion from gross income for federal income tax purposes of interest on the Bonds or materially
adversely affect the security of the Registered Owner of any Parity Bond then outstanding. See Appendix B — Form of
Bond Resolution, Section 24.

Cascade has covenanted in the Bond Resolution that it will not permit the Joint Agreement to be modified or amended in
any respect subsequent to the initial issuance of the Bonds, except as consistent with and subject to the provisions of the
Bond Resolution. Cascade may amend the Joint Agreement without the consent of or notice to the Registered Owners for
certain purposes, subject to certain conditions. The conditions include delivery to Cascade and the Bond Registrar of an
opinion of Bond Counsel, stating that the amendment is authorized or permitted by the Bond Resolution and will not
adversely affect the exclusion from gross income for federal income tax purposes of interest on the Bonds. Cascade has
further agreed that it will not amend provisions of the Joint Agreement that eliminate or materially diminish certain
obligations of the Members, without the prior written consent of each Registered Owner of each Parity Bond at the time
outstanding, See Appendix B — Form of Bond Resolution, Section 25.



MEMBER COVENANTS UNDER THE JOINT AGREEMENT
The following describes certain Member covenants and certain other provisions under the Joint Agreement.
Covenants Relating to Member Charges

Each Member has irrevocably covenanted in the Joint Agreement to establish, maintain and collect rates, fees or other
charges for water and other services, facilities and commodities related to the water supply it receives from Cascade
and/or its water utility at levels adequate to provide revenues sufficient to enable the Member to: (i) make the payments
required to be made under the Joint Agreement; and (ii) pay or provide for payment of all other charges and obligations
payable from or constituting a charge or lien upon that revenue.

Pursuant to the Joint Agreement, if, in connection with the issuance of obligations, any Member establishes a new lien
position on revenues relating to its water utility, that Member is required to covenant in the relevant documents that the
Member Charges will be treated: (i) as part of that Member’s internal operation and maintenance costs payable prior to
debt service on those obligations; and/or (ii) for any portion of those Member Charges that is allocable to capital costs, as
a contract resource obligation payable prior to debt service on those obligations. If any Member has existing revenue
obligations relating to its water utility with covenants inconsistent with those described in this paragraph, the Member is
obligated to include similar covenants in the documents relating to any new parity obligations, to take effect upon
payment of those existing obligations.

Binding Nature of Member Obligation

Each Member is obligated under the Joint Agreement to pay the Member Charges imposed on it whether or not the
projects to be financed through the issuance of bonds are completed, operable or operating, and notwithstanding the
suspension, interruption, interference, reduction or curtailment in the operation of any Water Supply Assets for any reason
whatsoever, in whole or in part. The Joint Agreement provides that Member Charges are not subject to any reduction,
whether by offset or otherwise (except for permitted credits against future Member Charges as provided in the Joint
Agreement), and are not to be conditioned upon the performance or nonperformance of any Member, or of any entity
under the Joint Agreement or any other agreement or instrument.

Member Step Up Provisions

The Joint Agreement provides that if any Member fails to pay any Member Charges in full for more than 50 days past the
due date, Cascade is required to make written demand upon that Member to make payment in full within 10 days of the
date that the written demand is sent by Cascade. If the failure to pay is not cured within the 10-day period, the Member
shall be deemed to be in default. In this event, the other Members are required to pay Cascade (in addition to Member
Charges otherwise due) the defaulting Member’s Member Charges in proportion to each remaining Members’ Demand
Share, in accordance with a schedule established by resolution of the Board. See “THE MEMBERS — Demand Shares.”
The payment of a proportionate share of the existing defaulted Member’s Member Charges by Members does not relieve
the defaulting Member of its liability for those payments.

Member Disputes

Under the Joint Agreement, if any Member disputes all or any portion of an invoice from Cascade, it is required to notify
Cascade immediately upon receipt. If Cascade does not concur, the Member is required to remit payment of the invoice
in full, accompanied by written notice to Cascade indicating the portions of the invoice that the Member disputes and the
reasons for the dispute. The Member and Cascade are required to make a good faith effort to resolve any such dispute.

Member Withdrawal

A Member may notify Cascade of its intent to withdraw by delivery to Cascade of a resolution of its legislative authority.
Upon receipt of the resolution, Cascade’s Board is required to determine the withdrawing Member’s allocable share of the
cost of the then-existing obligations of Cascade (including Cascade’s debt service obligations, contract obligations and
cash financed capital projects, but not including obligations for future expenses for which Cascade has not incurred a
legal obligation) and the Member’s obligations to Cascade. The Member’s withdrawal is to be effective upon payment,
or provision for payment, of the costs, and the withdrawing Member will no longer have any rights to service or supply
from Cascade. Under the Joint Agreement, a withdrawing Member is responsible for its allocable share of then-existing
obligations of Cascade, including the Bonds outstanding at that time, and any of the Member obligations under the Step
Up Provisions. Covington Water District, one of the original Members of Cascade, announced its intent to withdraw
from Cascade, which withdrawal was approved by Cascade’s Board, and subsequently made payment of approximately
$6 million to complete its withdrawal in December 2012. Throughout its membership in Cascade, Covington Water
District was assigned no Demand Shares and contributed approximately one percent of Gross Revenues in each Cascade
fiscal year. See “THE MEMBERS.”



Disincorporation of Cascade

Cascade may be disincorporated by a 65 percent Dual Majority Vote of the Members. Upon Cascade’s disincorporation,
all Members are responsible for their allocable share of then-existing obligations of Cascade, including the Parity Bonds
outstanding at that time, and any of the Member’s obligations under the Step Up Provisions. A 65 percent Dual Majority
Vote means Board approval of a proposal on the basis of a 65 percent supermajority of all Members (not just those
present and voting), allowing one vote per Member, together with a 65 percent supermajority of all Members (not just
those present and voting) on the basis of each Member’s Demand Share (with no Member having a vote of less than one).
The Joint Agreement provides that upon disincorporation, except as provided in an agreement between Cascade and a
Member by which the Member transfers title to Water Supply Assets to Cascade, with or without monetary consideration,
to be operated and maintained as part of the System, Cascade’s assets initially shall be held by its then current Members
as tenants in common. Each Member’s ownership interest will be based on that Member’s Demand Share as of the time
of the disincorporation. Cascade’s liabilities (including bonds and other contractual obligations) initially are to be
distributed based on Members’ Demand Shares as of the time of the disincorporation. Assets and liabilities must be
distributed in accordance with agreement or contract, under a voluntary mediation process, or by a court of law.
Distribution is to be based on the best interests of efficient and economic water supply in the entire area served by the
Members, subject to a rebuttable presumption that Water Supply Assets will be returned to the Member that originally
transferred them to Cascade. That presumption may be overcome by a showing that another asset distribution is in the
best interests of efficient and economic water supply. The proceeds of any sale of assets must be distributed among the
then current Members based on the Demand Shares at the time of disincorporation.

Preservation of Tax Exemption for Interest on Tax-Exempt Bonds

Each Member has covenanted that it will take all actions necessary to prevent interest on tax-exempt bonds issued by or
on behalf of Cascade from being included in gross income for federal income tax purposes and that it will neither take any
action nor make or permit any use of proceeds of tax-exempt bonds issued by or on behalf of Cascade or other funds
treated as proceeds of those bonds at any time during the term of those bonds that will cause interest on those bonds to be
included in gross income for federal income tax purposes.

Member Charges

The Members have agreed in the Joint Agreement to pay Member Charges, which include but are not limited to all rates
and charges, RCFCs, dues, assessments and other payments from Members. Certain components of Member Charges are
described below.

Rates and Charges. The Board sets rates and charges for delivery of water (called “Demand Share Charges”) according
to a Rate Calculation Methodology adopted by the Board in accordance with the Joint Agreement. The Rate Calculation
Methodology provides for the definition and calculation of Demand Shares and for a uniform price structure with a
commodity charge and fixed charges allocated by Demand Share. Cascade’s Demand Share Charge for 2013 is
$845,988 per Demand Share.

Regional Capital Facilities Charge. Each Member is required to pay RCFCs to Cascade for each new equivalent
residential unit connected to that Member’s water distribution system. RCFCs are intended to allocate growth costs to
those Members that require capacity increases due to growth in customer demand. Any new Member with adequate water
supply is required to begin paying RCFCs fifteen years prior to the date that its own supply is expected to be insufficient.
Members that lose their independent supply are required to pay an amount equal to the RCFCs allocable to the number of
equivalent residential units that can be served by the replacement supply to be provided by Cascade. The RCFC for 2012
is set at $6,005 per new Cascade equivalent residential unit (“CERU”).

Administrative Dues. Each Member is required to pay annual dues to defray part of Cascade’s administrative costs, based
upon the number of equivalent residential units served by that Member’s water system, regardless of water usage or
capacity, and whether or not those units are served by water from Cascade. Total dues collected from the Members in any
year may not exceed 9 percent of Cascade’s annual revenue requirement. Dues for 2013 are assessed at the rate of
$16.89 per CERU.

Conservation Program Charge. A conservation program charge is assessed to each Member at a rate of $5.27 per CERU.
A Member that does not have a supply commitment from Cascade or a Member with a supply commitment but not
subject to payment of RCFCs pays 70 percent of the conservation program charge.

Sale of Water to Non-Members

Cascade may sell water to a non-Member under terms and conditions established by a 65 percent Dual Majority Vote of
the Board. The terms and conditions may not be more favorable than the terms and conditions under which water is sold
to Members. Revenue received from the sale of water to non-Members is to be used to offset or reduce rates and charges
to Members to the extent practicable, except that such revenue need not be treated as reducing or offsetting those amounts
that are necessary for the payment of debt service on Parity Bonds and for the provision of reserve and coverage
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requirements for the Parity Bonds. Unless approved by the Board, no Member may sell water supplied by Cascade (or
the Member’s water that is offset by water supplied by Cascade) to a non-Member, except to the extent required by a
contract in effect as of the date the Member joins Cascade.

Bond Owner Reliance

Each Member has acknowledged in the Joint Agreement that the covenants described under “MEMBER COVENANTS
UNDER THE JOINT AGREEMENT” may be relied upon by Parity Bond owners. Each Member has approved the Joint
Agreement by resolution, motion or ordinance of its legislative authority.

CASCADE DEBT

Scheduled Debt Service on Parity Bonds

The scheduled annual debt service requirements for the Parity Bonds, shown on the basis of a fiscal year ending
December 31, are set forth in the following table.

2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
Total
@
@

®

@

Scheduled Debt Service Requirements

Outstanding Parity Bonds The Bonds

Federal Credit Total
Principal Interest Payments Total Principal Interest Debt Service
$ 3,770,000 '$ 6,332,942 $ (1,284,637) $ 8,818,305 $ - § - $ 8818305
3,875,000 6,210,325 (1,267,621) 8,817,704 1,000,000 1,904,276 11,721,980
3,990,000 6,072,255 (1,246,509) 8,815,746 1,005,000 1,853,350 11,674,096
4,120,000 5,918,162 (1,221,102) 8,817,060 1,045,000 1,813,150 11,675,210
4,330,000 5,712,162 (1,221,102) 8,821,060 1,095,000 1,760,900 11,676,960
4,545,000 5,495,662 (1,221,102) 8,819,560 1,150,000 1,706,150 11,675,710
4,710,000 5,289,147 (1,181,897) 8,817,251 1,210,000 1,648,650 11,675,900
4,885,000 5,068,717 (1,139,396) 8,814,321 1,270,000 1,588,150 11,672,471
5,075,000 4,837,145 (1,094,746) 8,817,400 1,330,000 1,524,650 11,672,049
5,275,000 4,588,655 (1,046,012) 8,817,643 1,400,000 1,458,150 11,675,793
5,490,000 4,323,475 (993,361) 8,820,114 1,470,000 1,388,150 11,678,264
5,710,000 4,043,800 (937,650) 8,816,150 1,540,000 1,314,650 11,670,800
5,945,000 3,749,513 (878,461) 8,816,052 1,590,000 1,268,450 11,674,502
6,185,000 3,445,148 (816,073) 8,814,076 1,650,000 1,204,850 11,668,925
6,445,000 3,125,210 (750,312) 8,819,899 1,715,000 1,138,850 11,673,748
6,710,000 2,788,433 (680,901) 8,817,531 1,785,000 1,070,250 11,672,782
7,000,000 2,428,484 (608,294) 8,820,189 1,855,000 998,850 11,674,040
7,295,000 2,053,133 (533,009) 8,815,124 1,930,000 924,650 11,669,774
7,605,000 1,662,131 (455,046) 8,812,085 2,010,000 847,450 11,669,535
7,945,000 1,244,920 (370,797) 8,819,123 2,090,000 767,050 11,676,173
4,395,000 809,259 (283,241) 4,921,018 2,170,000 683,450 7,774,468
4,565,000 549,646 (192,376) 4,922,270 2,260,000 596,650 7,778,920
4,740,000 279,992 (97,997) 4,921,995 2,350,000 506,250 7,778,245
- - - - 2,465,000 388,750 2,853,750
- - - - 2,590,000 265,500 2,855,500
- - - - 2,720,000 136,000 2,856,000
$124,605,000 $86,028,317  $(19,521,641) $191,111,676 $42,695,000  $28,757,226  $262,563,900

Includes principal payments made by Cascade on September 1, 2012, and therefore no longer outstanding.

Reflects interest prior to the application of the 35 percent federal credit payments relating to Cascade’s Water System Revenue
Bonds, 2009B (Taxable - Build America Bonds — Direct Payment).

Public reports have stated that, pursuant to certain federal budget legislation adopted in August 2011, in the absence of further
budget reduction actions, starting as early as January 2, 2013, and continuing until Congress takes action, federal credit
payments may be reduced as part of a government-wide sequestration of expenditures. It has been reported that federal credit
payments may be reduced by approximately 7.6 percent overall for the federal 2013 fiscal year (ending September 30, 2013). The
actual percentage reduction, if any, and how that percentage will apply to individual federal credit payments, will not be known
unless and until sequestration is implemented.

Payments scheduled for January 1 are shown in previous year.
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Outstanding Debt
Cascade’s Outstanding Parity Bonds as of December 1, 2012 are set forth below.
Outstanding  Final Scheduled

Name of Issue Principal Maturity Date

Water System Revenue Bonds, Series 2006 $47,275,000 9/1/2031

Water System Revenue Bonds, Series 2009A 4,940,000 9/1/2016

Water System Revenue Bonds, Series 2009B (Taxable — Build America

Bonds — Direct Payment) 68.620,000 9/1/2034
Total Outstanding Parity Bonds $120,835,000

Cascade has one outstanding Public Works Trust Fund Loan from the State, which represents an obligation that is
subordinate to the Bonds and outstanding Parity Bonds and is not subject to acceleration. The loan was in the original
amount of $750,000 with an interest rate of 0.5 percent and a balance as of August 1, 2012 of $523,859, with a final
maturity date of July 1, 2025.

Additional Borrowing

Cascade does not anticipate issuing additional Parity Bonds during the next three years. Cascade periodically reviews its
outstanding bonds for refunding opportunities and may issue bonds for refunding purposes if market conditions warrant.

CASCADE WATER ALLIANCE
General

Cascade is a joint municipal utility services authority organized under the laws of the State, as authorized by chapter
39.106 RCW and a Joint Municipal Utilities Services Agreement entered into by the Members dated March 28, 2012 (the
“Joint Agreement”). Cascade was formed to provide wholesale water supply to meet the water supply needs of the
Members. Cascade’s current service area is non-contiguous and is an aggregate of the water service areas of its seven
current Members, all of which are located in King County. The current Members are the cities of Bellevue, Issaquah,
Kirkland, Redmond and Tukwila, Sammamish Plateau Water and Sewer District and Skyway Water and Sewer District.
See “THE MEMBERS,” herein. Cascade serves solely as a regional water supplier to the Members, which are owners of
independent water systems.

Cascade was initially formed in 1999 as a nonprofit corporation under the terms of an interlocal agreement on April 1,
1999, as amended and restated on December 15, 2004 (the “Interlocal Agreement’). The Interlocal Agreement contained
provisions to allow Cascade to convert to a joint operating agency or other municipal corporation if permitted under State
law. The State Legislature in 2011 enacted legislation, codified as chapter 39.106 RCW, which provided Cascade
authority to convert to a joint municipal utility services authority, if certain conditions could be met, and conditioned
upon all rights and obligations of the former nonprofit corporation transferring to the new entity. Based on compliance
with the requirements of chapter 39.106 RCW, the Members agreed to such conversion by Resolution No. 2012-06.

Among other things, the Joint Agreement establishes the membership, purpose and powers of Cascade; sets forth the
organizational structure, powers, committees and voting rights for its Board; outlines agreements for budgeting dues and
financial management of Cascade; provides for asset development, supply commitment and financing; establishes a
method of determining and assessing Member Charges; and addresses issues relating to disincorporation, withdrawal by
Members and amendments. Each Member has approved the Joint Agreement by resolution, motion or ordinance of its
legislative authority.

From time to time, Cascade has discussions with other municipalities about the potential for membership in Cascade.
Covington Water District, one of the original Members of Cascade, announced its intent to withdraw from Cascade,
which withdrawal was approved by Cascade’s Board, and subsequently made payment of approximately $6 million to
complete its withdrawal in December 2012. Throughout its membership in Cascade, Covington Water District was
assigned no Demand Shares and contributed approximately one percent of Gross Revenues in each Cascade fiscal year.
See “THE MEMBERS.” Cascade’s Board and management are not aware of any municipalities currently intending to
request membership or of any other Members intending to withdraw from Cascade.

Cascade Purposes

Cascade serves as a regional wholesale water supplier to the Members, which own independent water systems. Members
of Cascade either have no independent water supply or have limited independent water supply to serve the needs of their
customers, and therefore have relied on a variety of water supply sources to provide water to customers. Each Member
delivers water to its customers through its own distribution system. Prior to formation of Cascade, Members relied
primarily on their own independent water supplies (if any), wholesale water purchased from non-Member water utilities
including Seattle and the city of Renton, and a limited amount of reclaimed water. The Members formed Cascade to
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enhance their ability to supply water to their respective service areas and the region by developing, owning and operating
regional water supply and transmission assets. Cascade does not provide water directly to the public and does not plan to
own or operate retail distribution facilities.

The Joint Agreement limits Cascade’s purposes to those related to water resources, specifically to: (i) provide a safe,
reliable and high quality drinking water supply to meet the current and projected demands of the Members, and for non-
Members as determined by Cascade, and to carry out this task in a coordinated, cost-effective, and environmentally
sensitive manner; (ii) develop, contract for, manage, acquire, own, maintain and operate Water Supply Assets, including
without limitation, surface water supplies, groundwater supplies, reclaimed water supplies, and other water supply
resources as determined by the Board; (iii) purchase and provide water supply, transmission services, treatment facilities
and other related services; (iv) provide conservation programs to promote the wise and efficient use of resources;
(v) carry out emergency water supply and shortage management programs for the Members when demands exceed
available supply; (vi) coordinate and plan cooperatively with other regional or local water utilities and other entities to
maximize supply availability and to minimize system costs; (vii) develop a Water Supply Plan addressing the needs of
Cascade and the Members and Cascade itself and develop a regional water supply plan with other water providers as
Cascade may find convenient or necessary to meet regional, state and federal planning requirements, and to take a
leadership role in developing and coordinating those supply plans; (viii) share costs and risks among Members
commensurate with benefits received; and (ix) carry out, or to further other water supply purposes that the Members
determine, consistent with the provisions of the Joint Agreement.

Cascade Powers

Cascade has the authority to exercise all powers authorized or permitted under chapter 39.106 RCW, and to engage in
activities necessary to meet its purposes. These powers include, but are not limited to: (i) acquire, construct, receive,
own, manage, lease and sell real property, personal property, intangible property and other Water Supply Assets;
(ii) operate and maintain facilities; (iii) enter into contracts; (iv) administer personnel matters in a manner generally
consistent with the laws applicable to a code city (population over 20,000), to the extent applicable and with discretion
left to Cascade, to the fullest extent otherwise permitted by law, related to the appointment, removal and/or compensation
of officers, the establishment and/or administration of employee health and welfare benefit programs, and/or the
establishment and/or administration of civil service/merit systems, retirement benefits/systems, and/or pension
benefits/systems; (v) sue and be sued; (vi) exercise all powers of eminent domain granted under chapter 8.12 RCW and
other applicable statutes (e.g. chapter 8.25), now or as hereafter amended; (vii) impose, alter, regulate, control and collect
rates, charges, and assessments; (viii) purchase and sell water and services within and outside the geographical boundaries
of its Members; (ix) borrow money (through its Members or other entities at their individual discretion or as authorized
by the Joint Municipal Utilities Services Act and the Joint Agreement now or as hereafter amended), or enter into other
financing arrangements; (x) lend money or provide services or facilities to any Member, other governmental water
utilities, or governmental service providers; (xi) invest its funds; (xii) establish policies, guidelines, rules or regulations by
either Bylaws or resolution to carry out its powers and responsibilities; (xiii) purchase insurance, including participation
in pooled insurance and self-insurance programs, and indemnify its Members, its Board of Directors and Alternate Board
Members, officers and employees in accordance with law; (xiv) exercise all other powers within the authority of, and that
may be exercised individually by all of its Members with respect to water supply, conservation, reuse, treatment and
transmission, or any of the other purposes set forth in the Joint Agreement; (xv) exercise, without limitation, all other
corporate powers that Cascade may exercise under the law relating to its formation and that are not inconsistent with the
Joint Agreement or the Act or other applicable law; (xvi) for the purposes of contracting and public works, exercise all
powers of a code city (population over 20,000) under RCW 35A.40.200 — 35A.40.210, now or as hereafter amended;
(xvii) for disposal of surplus property, exercise all powers granted under RCW 35A.11.010, now or as hereafter amended,
to code cities; (xviii) in the event Cascade charges connection charges or Rates and Charges for services supplied or
available to its customers’ property on a retail basis, exercise all powers granted under RCW 57.08.081, now or as
hereafter amended, for the establishment of liens; and (xix) for purposes of a Cascade code of ethics, exercise all powers
of a municipal corporation and observe the requirements under chapter 42.23 RCW, now or as hereafter amended.

Water Supply and Transmission

Cascade is responsible for managing, on behalf of the Members, a regional water transmission and supply system
including assets usable in connection with the provision of water supply owned or controlled by Cascade, and all
additions thereto and betterments and extensions thereof at any time made, together with any utility systems of Cascade
that may be combined with the regional water transmission and supply system (the “System”), pursuant to the Joint
Agreement. Cascade is required to plan and to provide water to the Members for use within their existing and future
water service area boundaries, and has made water supply commitments to the Members under the Joint Agreement.

Cascade has completed a Transmission and Supply Plan, adopted by the Board on July 25, 2012, which defined a
resource strategy designed to meet the projected supply needs of the Members through 2060, including purchase of water
from Seattle and Tacoma, acquisition and development of transmission facilities, and development of new water supply
sources and treatment facilities. Because updated water demand projections for the Members have indicated decreased
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water requirements compared to previous projections, and assuming that in the future Cascade will be able to obtain
additional water under new or amended water purchase contracts, particularly with Seattle, larger scale supply projects
are anticipated to be delayed until approximately 2030.

To meet the water supply requirements in excess of the Members’ own resources, Cascade purchases water from Seattle
under a 50-year Declining Block Water Supply Agreement (the “Seattle Agreement”) and Cascade has entered into a
wholesale water purchase agreement with Tacoma to supplement water purchased from Seattle (the “Tacoma
Agreement”). Cascade will need to develop transmission assets in order to transport water from Tacoma to the Members
through what is known as the Tacoma-Cascade Pipeline. Water purchased under the Seattle Agreement and Tacoma
Agreement is expected to serve as Cascade’s primary water supply source through 2030. Cascade anticipates developing
Lake Tapps, located in Pierce County (adjacent to King County), for long-term water supply. Based on Cascade’s
demand forecast, the Lake Tapps supply will offer capacity sufficient to meet the needs of the current Members beyond
the needs expected to be met through the Seattle Agreement and the Tacoma Agreement. Cascade owns a 24-inch
diameter transmission pipeline between Bellevue and Issaquah and will use a portion of the proceeds of the Bonds to pay
the costs of constructing a minor portion of the Tacoma-Cascade Pipeline. To maximize water resources, Cascade
provides a regional conservation program to the Members.

Lake Tapps. Cascade purchased certain assets from Puget Sound Energy referred to as the Lake Tapps assets for a cost of
$30,000,000. The project includes a diversion dam and an intake on the White River, a flowline (timber lined, open
channel and pipeline), sediment basins, fish screens, Lake Tapps and associated dikes; the lake intake, tunnel, forebay,
and penstocks off Lake Tapps; the power house and structures that return water from Lake Tapps to the White River; and
water rights, including the existing hydro claim and new municipal water rights applications. Cascade subsequently
worked with the State Department of Ecology to secure municipal water rights, which were issued in December 2010.
Cascade also entered into agreements with the Muckleshoot Indian Tribe, the Puyallup Tribe of Indians, the Lake Tapps
community and the cities of Auburn, Bonney Lake, Buckley and Sumner which address issues related to operations of
Lake Tapps and provision of regional water supply.

To utilize Lake Tapps as a water source, Cascade is required to develop and construct infrastructure, including building a
water treatment facility and transmission pipeline. The Transmission and Supply Plan includes a timeline for
construction of the improvements to the facilities of Lake Tapps, which is expected to occur no earlier than 2030. Lake
Tapps is permitted to provide Cascade a permanent supply of 48.5 MGD of water (average daily demand) each year, and
an additional guaranteed reserved supply of 87.3 MGD (average daily demand).

Current Seattle Agreement. Cascade’s primary water supply is water purchased from Seattle under the Seattle Agreement
that became effective January 1, 2004 and extends through December 31, 2053. Based on changes in water demand
forecasts, Seattle determined that additional water supply would be available for Cascade. In December 2008 Cascade
and Seattle executed an amendment to the Seattle Agreement that provided for additional water through 2023. The
Seattle Agreement entitles Cascade to a specified amount (block) of water supply and transmission each year for a 50-
year period ending December 31, 2053, on a “take or pay” basis. The amount of the block can be amended based on a
reduction in water yield available to Seattle due to an order of an appropriate federal or state regulatory agency. The
Seattle Agreement does not include provisions for termination. Increased amounts of water are available during the peak
season and peak month. At the end of the Seattle Agreement term, Cascade may continue to purchase from Seattle up to
5.3 million gallons per day (“MGD”) of water (average daily demand) for Members that cannot be served economically
by any other means.

The amount of water generally to be available to Cascade in each year of the Seattle Agreement, shown as average daily
demand in MGD, is shown in the following table.

Amount of Water to be Supplied to Cascade from Seattle

Average Daily
Year Beginning Year Ending Demand (MGD)
2009 2017 333
2018 2023 353
2024 2029 253
2030 2034 20.3
2035 2039 15.3
2040 2044 10.3
2045 2053 5.3

Source: Cascade

Seattle Agreement Amendment. As contemplated in the supply portfolio contained in the Transmission and Supply Plan,
an agreement has been reached to amend the current Seattle Agreement. The existing capacity of 33.3 MGD is to be
extended through 2039, then ramp down, and the contract term is to be extended to 2063. Cascade is to make three
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capacity reservation payments related to the amendment, with the first payment of $5 million to be made in 2013 using
Bond proceeds, and subsequent payments due in 2017 and 2025. Ratification of the amendment is expected in early
2013.

Current Tacoma Agreement. The Tacoma Agreement entitles Cascade to a permanent supply of 4 MGD of water
(average daily demand) each year, and an additional guaranteed reserved supply of 6 MGD (average daily demand)
through 2026, declining to 1 MGD (average daily demand) in 2030 (the “Additional Supply”), and discontinuing
thereafter. Increased deliveries are available during peak season. The Tacoma Agreement includes minimum purchase
requirements from 2009 through 2025, and entitles Cascade to additional temporary water, based on availability. The
Tacoma Agreement requires that Cascade pay system development charges and capacity reservation fees to Tacoma, in
addition to paying for the metered water based on wholesale water rates. Cascade has not taken delivery of water from
Tacoma and will need to complete construction of the Tacoma-Cascade Pipeline in order to do so. The acquisition of
Lake Tapps and issuance of the municipal water rights fulfilled Cascade’s obligation under the Tacoma Agreement to
provide Tacoma with a plan by December 1, 2015 demonstrating Cascade’s ability to provide for the long term water
needs of the Members. Should Cascade be in default in payments under the Tacoma Agreement, Tacoma may terminate
the entire Tacoma Agreement by providing at least six months’ written notice of termination. Cascade has made all
payments to Tacoma as required under the Tacoma Agreement.

Tacoma Agreement Amendment. As contemplated in the Transmission and Supply Plan, an agreement has been reached
that restructures the current Tacoma Agreement. Cascade’s rights and responsibilities for the existing capacity have been
clarified to enable and regulate transfer to specific third parties through a joint offering. Minimum volumes are to be
replaced by a structured capacity reservation schedule. A new capacity commitment of 8 MGD is to be provided to
Cascade through 2042. Cascade will finance initial payments totaling $20 million under the amended structure with Bond
proceeds. Ratification of the amendment is expected in December 2012.

Transmission and Storage Facilities. Cascade owns a 24-inch diameter transmission pipeline between Bellevue and
Issaquah and has agreements in place with the city of Bellevue and the Sammamish Plateau Water and Sewer District to
provide operation and maintenance of the pipeline.

To transport water from Tacoma and Lake Tapps, Cascade will be required to construct additional pipelines. Cascade
conducted a transmission system routing study to determine the sizing and routing of the proposed transmission pipelines
for water purchased from Tacoma. Cascade expects to include additional regional storage in its transmission system.
With recent contract extensions, the need for these facilities is projected to be deferred until 2030 or later.

Transmission and Supply Plan

The Transmission and Supply Plan fulfills the 20-year planning requirement contained in the Joint Agreement, and the
6-year and 20-year planning horizons required by the State Department of Health. Additional information is included in
the Transmission and Supply Plan to provide a planning context for the capital facilities Cascade intends to undertake.
The Transmission and Supply Plan addresses water supply and transmission needs, rather than local distribution needs,
which are the responsibility of the Members.

The Transmission and Supply Plan contains data and technical analysis addressing existing water supply and transmission
contracts, assets and infrastructure; demand forecasts; conservation program; reclaimed water program; water supply
strategy; system analysis, infrastructure needs and capital program; source water protection; water quality maintenance
and monitoring; operation and maintenance programs; and financial program. The Transmission and Supply Plan was
adopted in 2012 and includes a water demand forecast through 2060, and a plan and timeline for transmission and supply
projects due to changed demand projections and additional supply resources, primarily through the Seattle Agreement.

Governance and Administration

Cascade is governed by a Board consisting of one individual representative of each respective Member’s legislative
authority. Members may appoint alternative representatives to the Board, although each Board member and alternative
Board member must be an elected official of the Member. Board member terms do not expire; Board members continue
in their positions until replaced by resolution or motion of the Member being represented or until they are no longer an
elected official of the Member being represented. The Board adopted corporate By-laws, amended and restated on
April 25, 2012, which specify the powers and duties of the Board and its Executive Committee, standing committees,
officers and employees. The Board holds monthly meetings to conduct the business of Cascade. All meetings of the
Board are required to be conducted as open public meetings under the State’s Open Public Meetings Act and other
applicable law.

All Board actions must be approved by Dual Majority Vote of all Members, except where the Joint Agreement requires
either a 65 percent Dual Majority Vote or ratification by the legislative authorities of the Members. A “Dual Majority
Vote” means approval of a proposal must be made on the basis of both a simple majority of all Members, allowing one
vote per Member, and a simple majority of all Members on a weighted basis, as described in the Joint Agreement. Any
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Member that has been declared by the Board to be in default of its obligations under the Joint Agreement will lose its
right to vote until the Board has declared the default to be cured.

Board Members. Current Board members and the Member represented by each are set forth below.

Date of Initial

Board Member Member Represented and Elected Position Appointment
John Marchione, Chair Mayor, City of Redmond April 2004
Jim Haggerton, Secretary/Treasurer Mayor, City of Tukwila March 2000
Don Davidson Councilmember, City of Bellevue February 2012
Fred Butler Deputy Council President, City of Issaquah February 2012
Penny Sweet Councilmember, City of Kirkland February 2010
Lloyd Warren Commissioner, Sammamish Plateau Water and Sewer District January 2005
Jon Ault President, Skyway Water and Sewer District February 2004

Executive Committee. The Joint Agreement and Cascade’s corporate By-laws provide for an Executive Committee
consisting of the officers of the Board. The Board has delegated to the Executive Committee certain decisions that do not
require Board approval. The Chair of the Board serves as chair of the Executive Committee. The Executive Committee
is responsible for ongoing oversight of the administrative, financial and other affairs of Cascade and may take any actions
on behalf of Cascade other than actions expressly reserved to the Board or to the legislative authorities of the Members.

Management. Day-to-day management is provided by a Chief Executive Officer who serves at the pleasure of the Board.
The Chief Executive Officer is responsible for appointment of other staff positions, subject to confirmation by the Board
or Executive Committee, and has authority to enter into obligations under $25,000 unless otherwise provided with
specific delegated authority. A Director of Finance and Administration is responsible for the day-to-day financial
operations. Names and brief resumes are provided below.

Chuck Clarke, Chief Executive Officer. Mr. Clarke became Chief Executive Officer of Cascade in January 2009. Mr.
Clarke most recently served as the director of Seattle Public Utilities, and he served as a deputy mayor in Seattle. Prior
to that, he was the regional administrator with the United States Environmental Protection Agency, the agency secretary
of the Vermont Agency of Natural Resources, and a Director of the State’s Department of Ecology. His experience
ranges from strategic planning, regional relationships, the ability to negotiate complex agreements and the ability to
manage the day to day operations of a water organization. Mr. Clarke graduated from Pacific Lutheran University
where he obtained a Bachelor of Arts degree and a Master’s of Business Administration.

Scott Hardin, Director of Finance and Administration. Mr. Hardin has served in this position since August 2008. Prior
to assuming this position, he was Finance Director for the City of Burien, Washington, preceded by 16 years as an
administrator at Highline Community College in Des Moines, Washington. Mr. Hardin earned a Bachelor of Applied
Science degree from the University of Pennsylvania and a Master of Professional Accounting degree from the University
of Washington.

Michael Gagliardo, Director of Planning. Mr. Gagliardo has been with Cascade since its inception in 1999, first as
General Manager followed by his current role as Director of Planning. Prior to joining Cascade, Mr. Gagliardo was
Director of the United States Conference of Mayors' Urban Water Council and Managing Director of the Conference’s
Municipal Waste Management Association. From 1980 until 1995, he was associated with the Northeast Maryland Waste
Disposal Authority (Baltimore, MD), being appointed its Executive Director in 1986. Mr. Gagliardo received a Bachelor
of Science degree in Natural Resources Management from the University of Maryland (College Park).

Jon Shimada, P.E., Capital Projects Director. Mr. Shimada has served in this position since February 2009. Prior to
assuming this position, Mr. Shimada worked for more than 30 years at the City of Seattle, most recently as the Asset
Management Manager with Seattle Public Utilities. Prior to that, he served as a Project Management Director, Resource
Development Director, Program Manager in Water, and Transportation Design Director. Mr. Shimada graduated from
the University of Washington with a Civil Engineering degree and obtained his professional engineering license in 1991.

Ed Cebron, Economist. Mr. Cebron has served in this position since January 2011. Previously, Mr. Cebron provided
financial and economic consulting services to Cascade as a principal and co-founder of FCS Group, Inc. This role
included acting as Project Manager for Cascade’s original formation and developing the initial financial and charge
structure of the organization, as well as providing ongoing support since Cascade’s formation in a variety of financial,
economic and management areas. He has worked for over 30 years for municipal utilities throughout the western United
States as a consultant, elected official and now management team member in areas of finance, economics, governance and
management. Mr. Cebron holds a Master’s degree in Infrastructure Planning and Management from Stanford University
and a Bachelor of Science in Engineering Science from Harvard University.

Employees. Cascade currently has nine full-time employees, none of whom are represented by unions or bargaining units.

16



Treasury Operations and Investments. Cascade has appointed the Treasury Operations Section of the King County
Department of Executive Services, Finance and Business Operations Division to provide treasury operations. Cascade’s
funds are invested as is lawful for funds invested by a county treasurer under State law. Cascade’s funds are commingled
with funds of other agencies of King County, through the King County Investment Pool (the “Pool”).

King County Investment Pool. The Pool invests cash reserves for all King County agencies and more than 100 special
purpose districts and other public entities such as fire, school, sewer and water districts and other public authorities. It is
one of the largest investment pools in the State, with a typical recent asset balance of $4.0 billion. On average, King
County agencies comprise between 35 percent and 40 percent of the Pool.

King County’s Executive Finance Committee (the “Committee”) establishes King County investment policy and oversees
the portfolio to ensure that specific holdings comply with both the investment policy and State law. The Pool is only
allowed to invest in certain types of highly-rated securities, including certificates of deposit, U.S. treasury obligations,
federal agency obligations, municipal obligations, repurchase agreements, and commercial paper.

The following information has been provided by King County and is believed to be reliable, but has not been verified
independently by Cascade. No representation whatsoever as to the accuracy, adequacy or completeness of such
information is made by Cascade.

As a result of unprecedented turmoil and uncertainty in global credit markets surfacing in late August 2007, King County
halted all purchases of commercial paper. In early September 2007, King County commissioned an outside financial
consultant, Public Financial Management (“PFM?”), to review the Pool’s remaining investments in commercial paper and
make recommendations going forward. PFM validated King County’s strategy of halting the purchase of any new
commercial paper and recommended holding remaining assets to their maturity dates, while monitoring new
developments in the commercial paper markets.

In early 2008, the Pool held four impaired commercial paper investments in its portfolio with an outstanding par value of
$207 million. For three of the four impaired investments (Cheyne, Rhinebridge and Mainsail), King County participated
in restructuring auctions in 2008 and has recovered a total of $75.2 million, or about 50 percent of the adjusted par value
of these securities. Since December 2008, King County has been receiving monthly pro rata cash payments from the
receiver of Victoria, King County’s last remaining impaired commercial paper investment, totaling approximately
$31.5 million through August 2012. These cash payments have reduced King County’s original adjusted par value in
Victoria from $52.9 million to $21.4 million.

In September 2009, King County completed the restructuring process for Victoria and, based on consultations with legal
and financial experts representing King County, elected to participate in an “Exchange Offer” in which King County’s
pro rata share of assets in Victoria are transferred to a new company titled VFNC Trust. The financial analysis indicated
that the Exchange Offer may result in a potential recovery in the range of $26.3 million to $40.4 million of the original
$52.9 million, which accounts for cash collected to date and the bulk of anticipated monthly cash flow payments expected
over the next five to six years (with some cash receipts extended beyond this time). The VFNC Trust investment will
replace Victoria in the “impaired pool,” and it will continue to be separated from the larger “performing pool.” The
impaired pool was established in 2008 by King County to help account for the recovery of funds from the various
restructuring auctions and post-auction residual cash payments.

King County has asked PFM to conduct quarterly reviews of all assets in the pool. In its most recent assessment, dated
June 30, 2012, PFM concluded that “King County’s investment pool is of sound credit quality and well diversified and
appears to provide ample liquidity.” The most recent portfolio review can be obtained at the following website, which is
not incorporated into this Official Statement by reference:

http://www.kingcounty.gov/operations/Finance/Treasury/InvestmentPool.aspx

After consulting with PFM and investment pool members, the Committee reauthorized the purchase of commercial paper
at its January 25, 2012 meeting. However, no commercial paper has yet been purchased since the reauthorization.

Standard & Poor’s Ratings Services (“S&P”) first rated the Pool in 2005 and assigned the Pool its highest rating of
AAAf. In mid-January 2008, S&P took the temporary action of suspending its rating of the Pool with the understanding
that King County could request a restored rating by separating any impaired investments into an impaired pool, which
King County subsequently completed. S&P has since modified its rating criteria for investment pools, and King County
is reconsidering the benefits, costs, and other factors associated with a pool rating. In addition, King County replaced its
legacy financial systems with a new Oracle financial system in January 2012 and wants to ensure the stability of this new
system prior to seeking a pool rating. Consequently, the Committee is expected to make a decision about whether to
pursue a pool rating during the second half of 2012.

Local Government Investment Pool. The Pool may invest in the State Local Government Investment Pool (“LGIP”),
which was created by the Legislature in 1986 to provide a mechanism for political subdivisions to invest available funds
and take advantage of the economies of scale and expertise of the LGIP to earn a competitive rate of return, security and
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liquidity of funds. The LGIP is a conservatively managed, highly liquid money market fund that is considered low-risk.
The LGIP is restricted to investments with maturities of no more than 397 days and the average life typically is less than
120 days, with the following exceptions:

(1) The maximum maturity of variable rate and floating rate securities meeting the requirements listed above will
not exceed 762 days; and

(2) Securities utilized in repurchase agreements.

Permissible investments include U.S. government and agency securities, bankers’ acceptances, high quality commercial
paper, repurchase and reverse repurchase agreements, and certificates of deposit issued by qualified State depositories.

The State Treasurer’s Office administers the LGIP and reports that as of June 2012, the LGIP had over 450 participants
and a balance of approximately $9.3 billion. In its management of the LGIP, the State Treasurer is required to adhere, at
all times, to the principles appropriate for the prudent investment of public funds. These are, in priority order, (1) the
safety of principal; (2) the assurance of sufficient liquidity to meet cash flow demands; and (3) to attain the highest
possible yield within the constraints of the first two goals. Historically, the LGIP has had sufficient liquidity to meet all
cash flow demands.

Retirement Plans. Cascade provides a Section 401(a) defined contribution retirement plan to all full-time and certain
part-time employees. Employees contribute four percent of their annual salary. Cascade contributes seven percent of an
employee’s salary. In addition, as a replacement of the contribution to the Social Security beginning in January 2011,
employees contribute an additional 6.2 percent of their annual salary. Cascade contributes an additional 6.2 percent up to
the IRS limit ($6,622 in 2011). Employee and employer contributions were $123,816 and $155,675, respectively, for the
year ended December 31, 2011, and $46,032 and $80,974, respectively, for the year ended December 31, 2010.

Cascade also provides a Section 457 retirement plan available to certain employees who make salary deferral
contributions up to the maximum allowed by law. Employee contributions were matched 0 percent and 33 percent by
Cascade during the years ended December 31, 2011 and 2010, respectively. Employee salary deferrals and Cascade
matching contributions were $120,133 and $14,667, respectively, for the year ended December 31, 2011 and $106,528
and $7,332, respectively, for the year ended December 31, 2010. Cascade will phase out this plan with contributions
matched at 0 percent and 67 percent for the years ended December 31, 2011 and 2010.

Cascade is current on all required employer contributions to retirement plans.
Other Post Employment Benefit Obligations. Cascade has no other post employment benefit obligations.

Insurance. Cascade maintains insurance for its facilities, including fire and extended coverage, public liability and
property damage on Cascade’s facilities as is ordinarily carried by municipal or privately owned utilities engaged in the
operation of like systems.

Accounting and Auditing. Cascade prepares annual financial and operating statements as soon as practicable after the
close of each fiscal year showing in reasonable detail the financial condition of the System as of the close of that fiscal
year, and causes the financial and operating statements to be audited on an annual basis by the State Auditor and/or a
certified public accountant selected by Cascade. Cascade’s most recent audited financial statements, for the year ended
December 31, 2011, are included as Appendix F.

Additional Credit Evaluation Considerations

Cascade is active in promoting additional credit evaluation considerations to encourage and reward, through a competitive
cost of capital, utilities with strong asset management practices, proactive water demand management, resilient supply
sources, and low energy-intensity. To support alignment of the capital markets with emerging best practices, Cascade has
included a discussion of the following additional credit evaluation considerations as Appendix G: Institutional Stability
and Management, Demand Management, Dependability of Water Supplies, Full-Cost Pricing, Asset Management and
Energy Intensity of Water Treatment and Delivery.

Management Discussion of Financial Operations

Cascade’s operating revenues are received principally from water sales, administrative dues, and conservation charges.
Operating revenues in 2011 were within one percent of budget and expenditures were within the budgeted amount.
RCFC revenue from Members was budgeted to be $4.46 million in 2011, but actual RCFCs were $3.21 million. This
variance is attributable to continued lower construction growth in Cascade’s service area. RCFC revenue has increased
slightly since 2009, reflecting modest economic improvement. For the next several years’ financial outlook, growth
forecasts have been revised downward, with corresponding increases in contributions from the Operating Fund (water
demand rates from Cascade members) to debt service payments.
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Cascade’s capital assets have continued to increase over the last two years due to expenditures to obtain Lake Tapps and
the water rights to Lake Tapps. Capital asset expenditures have been funded from capital contributions and proceeds of

the 2006 Bonds and 2009 Bonds.

Cascade expects its 2012 financial operations to be somewhat stronger than 2011, based on year to date results.

The following table shows financial activities of Cascade for 2007 through 2011 based on audited financial statements of

Cascade.

Cascade Water Alliance
Statement of Revenues, Expenses and Changes in Net Assets
Fiscal Year Ending December 31

2011 2010 Y 2009 2008 2007
Operating Revenue
Water sales $25,998,670 $25,799,469 $24,083,868 $22,465,785 $20,298,751
Administrative dues 1,444,763 1,269,289 1,337,898 1,247,488 1,139,257
Conservation Program 1,282.647 1,049,648 812,351 733.086 706,732
Total Operating Revenue $28,726,080 $28,118,406 $26,234,117 $24,446,359 $22,144,740
Operating Expenses
Cost of water sold $19,830,259 $20,842,438 $20,719,555 $16,508,432 $15,081,172
Salaries and benefits 1,776,544 1,410,517 1,001,430 970,463 608,581
Professional services 2,261,980 2,098,831 2,075,975 494,924 488,152
Conservation rebate program 607,625 1,116,130 716,319 640,629 517,275
Depreciation and amortization 655,224 635,065 637,872 408,229 419,968
Communication and public information 177,991 191,082 120,446 397,408 402,759
Office expenses 141,276 128,849 76,546 28,891 63,551
Bank charges 513 964 776 992 54,492
Rent 114,981 116,089 125,820 105,467 101,909
Maintenance 645,161 1,746,703 106,429 43,667 88,340
Operations 1,677,304 1,852,014 43,352 - -
Insurance 101,040 72,775 68,198 - -
Dues and subscriptions 37,451 37,557 9,459 26,696 32,675
Miscellaneous 492,752 199.473 87.896 31,881 143.405
Total Operating Expenses $28,520,101 $30,448,487 $25,790,073 $19,657,679 $18,002,279
Total Operating (Loss) Income $ 205979 $ (2,330,081) $ 444,044 $ 4,788,680 $ 4,142,461
Non-Operating Revenue (Expenses)
Interest income $ 447,327 $ 720,827 $ 806911 $ 1,103,555 $ 1,420,976
Interest expense, net of amount capitalized (4.231.044) (1,796.820) (1,629.056) (1,088.688) (1,661.633)
Total Non-Operating Revenue (Expenses) $ (3,783,717)  $ (1,075,993) $ (822,145 $ 14,867 $ (240,657)
Capital Contributions
Regional capital facilities charges $ 3,212,676 $ 3,797,144 $ 2,844,401 $ 8,544,479 $ 8,859,354
Repurchase of regional capital facilities charge @ (10,186.250) - - - -
Total Change in Net Assets $(10,551,312) $ 391,070 $ 2,466,300 $13,348,026 $12,761,158
Net Assets, Beginning of Year $69,749,129 $69,596,551 $67,657,850 $54,309,824 $41,548,666
Cumulative effect of change in accounting principle - (238.492) (766,091) - -
Adjusted Net Assets, Beginning of Year $69,749,129 $69,358,059 $66,891,759 $54,309,824 $41,548,666
Net Assets, End of Year $59,197,817 $69,749,129 $69,358,059 $67,657,850 $54,309,824

@ Cascade restated its financial statements for the years ended December 31, 2010 and 2009. During the year ended December 31,
2011, Cascade determined that the capacity reservation fees related to the additional water to be supplied under the Tacoma
Agreement should have been amortized based on the ratio of the additional water to be supplied in that calendar year to total
additional water to be supplied during the contract since 2009. The effect of the restatement was to decrease both Cascade’s Net

Assets and Total Change in Net Assets for 2010.

@ By Board Resolution 2011-14, Cascade offered in 2011 to repurchase its Members’ unredeemed RCFC credits at a price of
$2,500 per CERU. All Members with outstanding RCFC credits accepted Cascade’s offer, agreeing to sell to Cascade 100

percent (4074.5) of their RCFC credits.

®  Effective December 31, 2010, Cascade adopted the requirements of GASB Statement No. 51, Accounting and Financial Reporting
for Intangible Assets, for the comprehensive plan that was recognized as construction in progress in prior years. This change is
reported as a cumulative effect of a change in accounting principle in the amount of $766,091 and is reflected as a restatement of

beginning net assets invested in capital assets and a decrease in capital assets on the balance sheets.

Source: Cascade
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Historical Debt Service Coverage Calculation

2011 2010 2009 2008 2007

Operating Revenue ! $ 28,726,080 $ 28,118,406 $ 26,234,117 § 24,446,359 $ 22,144,740
Operating Expenses (28,520,101) (30,448,487) (25,790,073)  (19,657,679) (18,002,279)
Interest Income ) 126,767 238,930 425,694 621,556 708,722
Rate Stabilization Fund Withdrawal (Deposit) 800,000 3,931,530 (117,155) (4,200,000) (1,000,000)
Plus: Depreciation/Amortization 655,224 635,065 637,872 408,229 419,968
Plus: Debt Service Account Balance © 10,398,682 9,223,746 6,683,237 6,226,762 5,815,506
Plus: Federal Credit Payment relating to 2009B Bonds 1.284.637 1.296.711 1.144.489 - -
Funds Available for Debt Service $ 13,471,289 $ 12,995,901 $ 9,218,181 $§ 7,845227 $ 10,086,657
Annual Debt Service $ 10,112,938 $ 9,363,731 $ 3,896,750 $§ 3,892,325 $ 3,895,650

1.33x 1.39x 2.37x 2.02x 2.59x

Coverage

@ Operating Revenue does not include RCFCs. See the summary table above of historical Statement of Revenues, Expenses and

Changes in Net Assets.

@ Includes interest income on the Operating Refund Fund and RCFC Funds only.
©)  Debt Service Account Balance is based on the balance on the last business day prior to commencement of the fiscal year. See

“SECURITY FOR THE BONDS - Rate Covenant.”

Source: Cascade

[Remainder of page intentionally left blank.]
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The following table shows the financial position of Cascade as of December 31 in the years 2007 through 2011 based on

audited financial statements of Cascade.

Current Assets:

Cash and cash equivalents

Accounts receivable

Regional Capital Facility Charges receivable
Restricted Cash and cash equivalents, current portion
Interest rebate receivable

Water rights receivable, current portion

Prepaid expenses

Total Current Assets

Capital Assets:

Capital Assets Net of Accumulated Depreciation:
Lake Tapps - infrastructure

Equipment and furniture

Seattle water contract

Comprehensive plan

Tacoma Water contract

Bellevue-Issaquah pipeline

Less accumulated depreciation and amortization

Other Assets
Lake Tapps water rights project
Tacoma Water contract
Tacoma Cascade pipeline
Eastside Reservoir
Other equipment
Total Capital Assets
Restricted Cash and cash equivalents
Other Long-term assets
Total Assets

Current Liabilities:

Payables and accrued liabilities from current assets
Payables related to IRS Social Security refund
Retroactive water credit

Payables to related water rights acquisition
Long-term debt, current portion

Payables from restricted assets
Accrued interest
Long-term debt current portion

Total Current Liabilities

Long-Term Debt, Net of Current portion
Long-term debt payable from unrestricted assets
Long-term debt payable from restricted assets

Other Long-term Liabilities

Payables related to water rights acquisition
Bond Premium, net of amortization

Total Liabilities

Net Assets:
Invested in capital assets net of related debt
Restricted for debt service
Unrestricted

Total Net Assets ("

Total Liabilities and Net Assets

Cascade Water Alliance

Statement of Financial Position
(Fiscal Year Ending December 31)

2011 2010 2009 2008 2007
$ 15,766,164 $ 18,659,511  $ 27,102,109 $ 26273,072 $ 15,419,303
- . . : 413,299
1,053,758 1,663,392 879,166 1,205,681 3,999,235
- 19,200,000 5,000,000 . -
428212 432,237 286,122 . .
200,000 - - - -
77.830 41.182 35.845 10,854 6.809
$ 17,525,964 $ 39,996,322 $ 33,303,242 $ 27,489,607 $ 19,838,646
$ 78,806,742 $ 78213463 $ - $ - $ -
1,006,701 825,894 89,385 84,101 62,079
204,216 204,216 204,216 204,216 204,216
- - - 766,091 731,857
9,420,442 9,420,442 9,420,442 - -
22,038.921 22.033.919 22.026.671 21.998.155 21,996,760
111,477,022 110,697,934 31,740,714 23,052,563 22,994,912
(3.381.361) (2.609.348) (1.868.110) (1.171.768) (716.332)
108,095,661 108,088,586 29,872,604 21,880,795 22,278,580
- - 75,673,195 13,627,107 10,775,891
13,736,666 16,484,000 16,484,000 25,904,442 25,904,442
32,495,629 31,595,453 30,193,803 22,751,612 13,240,370
262,567 253,215 243,974 128,135 §
- 81,000 34,595 - -
$154,590,523  $ 156,502,254  $152,502,171  $ 84292091 $ 72,199,283
$ 25406445 $ 26,697,529 $ 45302,491 $ 12,310206 $ 21,618,078
3,702,560 1.418.598 1.481.998 609.201 636.277
$201,225,492  $224,614,703  $232,589,902  $ 124,701,105  $ 114,292,284
$ 1,168,703 $ 1462429 $ 1,252,097 $ 659235 $ 2,092,655
- 294,017 - - -
1,424,215 722,284 1,063,478 503,388 640,415
10,186,250 19,200,000 5,000,000 : -
40,069 59.869 59.671 59.474 42.500
12,819,237 21,738,599 7,375,246 1,222,097 2,775,570
2,110,981 2,145,979 1,508,433 679,538 679,538
3,770,000 3,675.000 3,330,000 1.295.000 1.235.000
5,880,981 5.820.979 4,838.433 1.974.538 1.914.538
$ 18,700,218 $ 27,559,578 $ 12,213,679 $ 3,196,635 $ 4,690,108
$ 523859 $ 552237 $ 611,909 $ 671,579 S 748,027
120,835,000 124,605.000 128.280.000 51,515,000 52,810,000
121,358,859 125,157,237 128,891,909 52,186,579 53,558,027
- - 19,800,000 . .
1,968,598 2.148.759 2.326.255 1,660,041 1,734,325
$ 142,027,675 $ 154,865,574  $163,231,843  $ 57,043255 $ 59,982,460
$ 34,277,028 $ 32,958,918  $ 38,396,827 $ 30,751,038 $ 17,450,837
18,582,414 - - 12,310,206 21,618,078
6.338.375 36,790,211 30,961,232 24,596,606 15.240.909
$ 59,197.817 S 69,749,129 $ 69,358,059 $ 67,657,850 S 54,309,824

$ 201,225,492

$ 224,614,703

$ 232,589,902

$ 124,701,105

$ 114,292,284

@ Cascade restated its financial statements for the years ended December 31, 2010 and 2009. During the year ended December 31,
2011, Cascade determined that the capacity reservation fees related to the additional water to be supplied under the Tacoma
Agreement should have been amortized based on the ratio of the additional water to be supplied in that calendar year to total
additional water to be supplied during the contract since 2009. The effect of the restatement was to decrease both Cascade’s Net
Assets and Total Change in Net Assets for 2010.

Source: Cascade
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THE MEMBERS

The seven current Members of Cascade consist of five cities and two water-sewer districts. The information under this
heading relates to the general powers of the Members to own, operate and maintain water supply and distribution systems.
Certain financial information and operating data regarding the Members are contained in Appendix A. The information
regarding each Member herein and in Appendix A was provided by that Member.

Any municipal water utility within the central Puget Sound region may be admitted to Cascade in the future on the terms
and conditions set forth in the Joint Agreement, at the discretion of the Board, subject to restrictions on future Cascade
water rights, or to limitations imposed by contract or permit. The Board has authority to determine whether to extend a
membership offer to an applicant, taking into consideration findings from a water supply audit required under the Joint
Agreement, Cascade water resources, and any other factors the Board deems advisable.

Covington Water District, one of the original Members of Cascade, announced its intent to withdraw from Cascade,
which withdrawal was approved by Cascade’s Board, and subsequently made payment of approximately $6 million to
complete its withdrawal in December 2012. Throughout its membership in Cascade, Covington Water District was
assigned no Demand Shares and contributed approximately one percent of Gross Revenues in each Cascade fiscal year.

The seven current Members of Cascade are located within King County and are shown below, along with the key metrics
that Cascade uses to describe its wholesale customer base and to impose Member Charges. Cascade equivalent
residential units (“CERUSs”) are assigned to each Member based on an inventory of the Member’s water service
connections, in accordance with water industry standards pertaining to meter flow capacity as an indicator of potential
system demand. Cascade’s administrative dues and conservation charges, which are separate from Demand Share
Charges (as that term is later defined), are imposed on Members based on the number of CERUs assigned, making it
possible for a Member to be billed even if that Member does not receive any water from Cascade. The Demand Share
Charge, Cascade’s primary mechanism for recovering costs from Members, is imposed on Members based on their
estimated share of total water to be provided through Cascade (their “Demand Share). Demand Shares are computed
annually for each Member that takes water based on a rolling three-year history of actual wholesale water demand, and
are generally expressed in millions of gallons per peak season day. See “MEMBER COVENANTS UNDER THE JOINT
AGREEMENT — Member Charges,” “THE MEMBERS,” and Appendix A.

CERUs, Percentage of Total Demand Shares and Member Charges for Each Member for 2013

Cascade Equivalent

Residential Units Percentage of Total Member Charges
Member Number % of Total Demand Shares Amount % of Total
City of Bellevue 66,719 41.30% 53.80% $17,431,756 52.47%
City of Issaquah 11,739 7.27 2.60 1,030,990 3.10
City of Kirkland 17,983 11.13 14.10 4,578,078 13.78
City of Redmond 31,304 19.38 18.20 6,078,354 18.30
Sammamish Plateau Water and
Sewer District ) 21,825 13.51 2.90 1,329,590 4.00
Skyway Water and Sewer District 3,807 2.36 1.20 443,441 1.33
City of Tukwila 8,189 5.07 7.30 2.330,620 7.02
Total 161,566 100.00% 100.00% $33,222,829 100.00%

@ The information shown regarding CERUs is as of December 31, 2011.

@ Projected Member Charges for 2013.

® In accordance with Cascade’s Rate Methodology, Demand Shares are computed for Sammamish Plateau Water and Sewer
District based on its average annual wholesale water demand, rather than peak season wholesale water demand, because it has
not been taking wholesale water during the peak season. Demand Shares for all other members are based on peak season
wholesale water demand.
Note: Totals may not add due to rounding.

Source: Cascade
Demand Shares

Each Member is assigned a Demand Share each year, which is the current share of water expressed in millions of gallons
per day provided through Cascade, or the estimated share of water to be provided through Cascade. The Joint Agreement
describes the methodology for computing Demand Shares, which are established by resolution of the Board for each year.
Demand Shares are based primarily on historical usage patterns, using a three-year rolling average, and may be adjusted
to reflect relative growth in customer bases. Such an adjustment would be applied through growth in net CERUs for each
Member (on a percentage basis) from the mid-point of the three-year period to the most recent available data. The
purpose of using the three-year period is to minimize the effects of variations caused by external factors such as weather
and to improve the predictability of charges for Members.
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Demand Shares are the greater of (i) average daily demand from Cascade during the peak season, currently defined as
June through September; (ii) average daily demand from Cascade for the entire calendar year; or (iii) an amount assigned
by the Board to reflect circumstances, such as changes in membership, substantial increases in demands, additions or loss
of independent supply, minimum shares to offset Cascade capital outlays, or other factors as determined by the Board.
Cascade expects the relative Demand Shares to change over time, with a higher percentage being assigned to faster
growing areas. As certain areas experience more growth and are assigned more demand shares, the percentage of the total
represented by slower growing Members can be expected to decline. Accordingly, the Demand Shares allocated to each
Member and the percent of total demand shares represented by any Member can be expected to change over time and the
relative Member Charges payable from Members to Cascade will also change. Demand Shares are the basis for
allocations of fixed water supply charges of Cascade.

Member Demand Shares for 2009 through 2013

Member 2013 2012 2011 2010 2009

City of Bellevue 18.86 19.79 20.31 21.43 20.87
Covington Water District " N/A 0.00 0.00 0.00 0.00
City of Issaquah 0.91 0.94 1.04 0.87 0.58
City of Kirkland 4.94 5.20 5.34 5.36 533
City of Redmond 6.37 6.52 6.91 7.14 7.11
Sammamish Plateau Water and Sewer District 1.00 1.00 0.42 0.28 0.22
Skyway Water and Sewer District 0.42 0.40 0.43 0.44 0.49
City of Tukwila 2.54 2.59 2.72 2.82 2.84
Total 35.04 36.44 37.17 38.34 37.44

Each Member Percentage of Total Demand Shares for 2008 through 2012

Member 2013 2012 2011 2010 2009
City of Bellevue 53.80% 5431% 54.64%  55.89%  55.75%
Covington Water District " N/A 0.00 0.00 0.00 0.00
City of Issaquah 2.60 2.58 2.80 2.27 1.56
City of Kirkland 14.10 14.27 14.37 13.98 14.24
City of Redmond 18.20 17.89 18.59 18.62 18.98
Sammamish Plateau Water and Sewer District 2.90 2.74 1.13 0.73 0.57
Skyway Water and Sewer District 1.20 1.10 1.16 1.15 1.30
City of Tukwila 7.30 7.11 7.32 7.36 7.59
Total 100.00%  100.00% 100.00% 100.00% 100.00%

@ Covington Water District’s withdrawal from Cascade has been approved by Cascade’s Board, and payment was made to Cascade
to complete the withrawal in December 2012. See “THE MEMBERS.”

Note: Totals may not add due to rounding.

Source: Cascade
Cascade Equivalent Residential Units

Each Member is assigned a number of CERUs each year, based upon a calculation that takes into account meter sizes
served and water flow. CERUs are intended to reflect relative water demand and are the basis for allocation of certain
Cascade fees and charges, including administrative dues and conservation charges. CERUs are also used to determine
growth in the number of customers served by Members, which is the basis for RCFCs assessed by Cascade. Cascade
expects the relative CERUs to change over time, with a higher percentage being assigned to faster growing areas. As
certain areas experience more growth and are assigned more CERUs, the percentage of the total CERUs represented by
slower growing Members can be expected to decline. The CERUs allocated to each Member and percent of total CERUs
represented by any Member can be expected to change over time. Since growth in the number of CERUs is the basis for
assessing RCFCs (which is a significant revenue source to Cascade), Members who may not presently represent a large
number of CERUs and experience growth over time will contribute a larger amount of RCFC revenue. Accordingly, the
present number and percent of total CERUs is not an indicator of relative RCFC payments to be made to Cascade.
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The following tables reflect CERUs as of December 31 of each year.
Member CERUs for 2009 through 2013 by Member

Member 2013 2012 2011 2010 2009

City of Bellevue 66,719 66,719 66,553 66,142 65,519
Covington Water District ") N/A 17,538 17,524 17,276 17,141
City of Issaquah 11,739 11,739 11,271 11,012 10,961
City of Kirkland 17,983 17,982 17,951 17,847 17,721
City of Redmond 31,304 31,267 30,986 30,634 30,303
Sammamish Plateau Water and Sewer District 21,825 21,825 21,455 21,289 21,153
Skyway Water and Sewer District 3,807 3,807 3,801 3,800 3,800
City of Tukwila 8,189 8,189 8,291 8,577 8,567
Total 161,566 179,064 177,829 176,575 175,164

Each Member’s Percentage of Member CERUs for 2008 through 2012

Member 2013 2012 2011 2010 2009
City of Bellevue 41.30% 37.26% 37.43% 37.46%  37.40%
Covington Water District ") N/A 9.79 9.85 9.78 9.79
City of Issaquah 7.27 6.56 6.34 6.24 6.26
City of Kirkland 11.13 10.04 10.09 10.11 10.12
City of Redmond 19.38 17.46 17.42 17.35 17.30
Sammamish Plateau Water and Sewer District 13.51 12.19 12.06 12.06 12.08
Skyway Water and Sewer District 2.36 2.13 2.14 2.15 2.17
City of Tukwila 5.07 4.57 4.66 4.86 4.89
Total 100.00% 100.00% 100.00% 100.00%  100.00%

@ Covington Water District’s withdrawal from Cascade has been approved by Cascade’s Board, and payment was made to Cascade

to complete the withdrawal in December 2012. See “THE MEMBERS.”
Note: Totals may not add due to rounding.

Source: Cascade
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Member Charges

Each Member has agreed in the Joint Agreement to pay all Member Charges required to be paid to Cascade by that
Member. See “MEMBER COVENANTS UNDER THE JOINT AGREEMENT — Member Charges.” Member Charges are
based on Demand Shares, CERUs or growth in CERUs, as described in the Joint Agreement. The following tables show
actual Member Charges for each Member for calendars years ended December 31, 2009 through 2012, expected Member
Charges for 2013, and the percentages those charges represent of the total Member Charges in the related year.

Member Charges for 2009 through 2013 by Member

Member 2013 2012 2011 2010 2009
City of Bellevue $17,431,756 $17,101,971  $15,663,421 $15,807,148 $14,600,291
Covington Water District N/A 407,539 257,499 235,847 185,943
City of Issaquah 1,030,990 1,678,591 1,399,898 1,926,144 450,608
City of Kirkland 4,578,078 4,583,025 4,460,470 4,129,032 3,764,070
City of Redmond 6,078,354 6,968,127 6,451,090 6,679,240 6,541,229
Sammamish Plateau Water and Sewer District 1,329,590 2,105,853 1,293,027 954,582 1,468,463
Skyway Water and Sewer District 443,441 717,065 385,290 267,962 255,715
City of Tukwila 2,330,620 2,228.214 2,028,062 1,915,597 1,812,199
Total $33,222,829 $35,790,385 $31,938,756 $31,915,550 $29,078,518
Each Member’s Percentage of Total Member Charges for 2009 through 2013
Member 2013 2012 2011 2010 2009
City of Bellevue 52.47% 47.78% 49.04% 49.53% 50.21%
Covington Water District N/A 1.14 0.81 0.74 0.64
City of Issaquah 3.10 4.69 4.38 6.04 1.55
City of Kirkland 13.78 12.81 13.97 12.94 12.94
City of Redmond 18.30 19.47 20.20 20.93 22.50
Sammamish Plateau Water and Sewer District 4.00 5.88 4.05 2.99 5.05
Skyway Water and Sewer District 1.33 2.00 1.21 0.84 0.88
City of Tukwila 7.02 6.23 6.35 6.00 6.23
Total 100.00% 100.00% 100.00% 100.00% 100.00%

@ Covington Water District’s withdrawal from Cascade has been approved by Cascade’s Board, and payment was made to Cascade
to complete the withdrawal in December 2012. See “THE MEMBERS.” A portion of Covington’s withdrawal payment of
approximately $6 million will be allocated to meet their 2013 assigned member charges.

Note: Totals may not add due to rounding.
Source: Cascade

General Authority

Each of the Members is responsible for providing water service to its customers. State law provides that municipal
corporations and certain special purpose districts, including the Members, may establish water rates by action of their
governing body, independent of review or approval by any State board or commission such as the State Utilities and
Transportation Commission. Water rates established by the Members must be non-discriminatory, and Members must be
in compliance with the Safe Water Drinking Act. Each Member is in compliance with these requirements.

Governing Bodies

The five current Members that are cities are each governed by a city council and mayor, under one of the various forms of
city government specified by State law. Each of the two current Members that are water-sewer districts is governed by a
board of commissioners, which may have three or five members. All council members and commissioners are elected by
the registered voters within their respective city or district.

Accounting and Auditing

State law requires that each Member’s accounting and reporting policies conform to the rules and regulations adopted by
the State Auditor’s Office. Each Member’s financial statements are required to be audited by the Office of the State
Auditor.
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Member and Regional Water Rates

The following table shows typical monthly single-family residential water bills for Cascade Members and other cities or
districts within the region that provide water service. Some utilities charge higher rates in the summer, while others
charge the same rate year round. The table below is based on summer rates, using the rates for the smallest water meter
size, and assumes 1,000 cubic feet monthly consumption.

Member and Other Regional Water Rates - 2012

Monthly

Cascade Members Water Charge
City of Bellevue $44.40
City of Issaquah 42.96
City of Kirkland 40.88
City of Redmond " 37.65
Sammamish Plateau Water and Sewer District 32.27
Skyway Water and Sewer District 49.51
City of Tukwila 38.90
Other Regional Cities or Districts

City of Everett $42.72
City of Mercer Island 34.99
Northshore Utility District 42.50
City of Renton 4291
City of Seattle 60.70
City of Tacoma 32.15
Woodinville Water District 47.80

@ The City of Redmond has two separate service areas. The rate shown here is for the City Service Area. The rate for the Novelty
Hill Service Area is $60.69.

Source: Individual entities.
Member Information

City of Bellevue. The City of Bellevue (“Bellevue”) is located on the east side of Lake Washington, across the lake from
Seattle. Bellevue was incorporated in 1953 and encompasses more than 31 square miles, with a population of 124,600,
estimated as of April 1, 2012 by the State Office of Financial Management (“OFM”). See Appendix A - “City of
Bellevue.”

City of Issaquah. The City of Issaquah (“Issaquah”) is located in the central portion of King County, approximately
15 miles southeast of Seattle. Issaquah was incorporated in 1892 and encompasses approximately 11.4 square miles.
Issaquah has a population of 31,150, estimated as of April 1, 2012, by OFM. See Appendix A - “City of Issaquah.”

City of Kirkland. The City of Kirkland (‘“Kirkland”) is located on the east side of Lake Washington, just northwest of
Bellevue and approximately 12 miles northeast of Seattle. Kirkland was incorporated in 1905, and encompasses
approximately 18 square miles. Kirkland has a population of 81,480, estimated as of April 1, 2012 by OFM. See
Appendix A - “City of Kirkland.”

City of Redmond. The City of Redmond (“Redmond”) is located on the east side of Lake Washington, just northeast of
Bellevue and approximately 15 miles east/northeast of Seattle. Redmond was incorporated in 1912 and encompasses
approximately 17 square miles. Redmond has a population of 55,360, estimated as of April 1, 2012 by OFM. See
Appendix A - “City of Redmond.”

Sammamish Plateau Water and Sewer District. Sammamish Plateau Water and Sewer District (“Sammamish”) provides
water and wastewater service to an area consisting primarily of rural and suburban residential property in the central
portion of King County. Sammamish was formed in 1948 and provides water and wastewater service to all of the City of
Sammamish, portions of Issaquah and Redmond, and portions of unincorporated King County. Sammamish serves a
population of 62,800, estimated as of April 1, 2012 by Sammamish based on the number of equivalent residential units
and average household size. See Appendix A - “Sammamish Plateau Water and Sewer District.”

Skyway Water and Sewer District. Skyway Water and Sewer District (“Skyway”) is located in unincorporated King
County, southwest of Lake Washington. Skyway was formed in 1986 through the merger of five separate water and/or
sewer districts, and encompasses an area of approximately three square miles. Skyway provides water and wastewater
service to an area consisting primarily of suburban residential property just south of Seattle. Skyway has a population of
14,000, estimated as of April 1, 2012 by Skyway. See Appendix A - “Skyway Water and Sewer District.”
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City of Tukwila. The City of Tukwila (“Tukwila”) is located in the western portion of King County, just south of Seattle.
Tukwila was incorporated in 1908 and encompasses approximately 9.7 square miles. Tukwila has a population of 19,080,
estimated as of April 1, 2012 by OFM. See Appendix A - “City of Tukwila.”

GENERAL AND ECONOMIC INFORMATION

Cascade is located in King County, which encompasses 2,128 square miles, ranking eleventh in geographical size of the
State’s thirty-nine counties. King County is the largest by population in the State and is the financial, economic and
industrial center of the Pacific Northwest Region. Nearly 30 percent of the State’s population resides in King County,
and of King County’s population, 32 percent resides in the City of Seattle. King County, together with all of Snohomish
County (located to its north), and Island County (northwest of King County), constitutes the Seattle Primary Metropolitan
Statistical Area (the “Seattle PMSA”) as defined by the State Employment Security Department. King County makes up
approximately 82 percent of the population of the Seattle PMSA.

King County has 39 incorporated cities and towns. Historical population figures for the State and King County are shown

below.

King County Unincorporated
Year Washington (Total) King County
2012 6,817,770 1,957,000 255,720
2011 6,767,900 1,942,600 285,265
2010 6,724,540 1,913,249 325,000
2009 6,672,159 1,909,205 329,060
2008 6,587,600 1,884,200 341,150

@ Over the past two years, several unincorporated areas of King County have been annexed into cities within King County.

Source: State Office of Financial Management and 2010 U.S. Census.

Economic Indicators

Economic indicators for King County are provided as follows:

Taxable Retail Sales and Median Household Income

Taxable Retail Sales King County Median
Year King County (Total) Family Income
2011 $40,403,613,957 $66,294
2010 38,789,860,543 65,383
2009 39,149,685,710 65,877
2008 45,158,574,084 67,877
2007 47,178,009,959 65,489

@ Median Family Income for 2011 is the most recent information available and is projected.

Sources: Taxable Retail Sales - State Department of Revenue website
Median Family Income — State Office of Financial Management

Source: U.S. Census Bureau.

King County (Total) Residential Building Permits

Number of
Year Permits Value
2011 2,736 $1,155,094,272
2010 2,692 1,010,942,012
2009 2,110 663,664,817
2008 3,576 1,874,071,413
2007 6,154 2,750,229,152
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Civilian Labor Force and Employment

Annual Average

Sept. 2012 Sept. 2011 2011 2010 2009 2008 2007
Seattle PMSA
Civilian Labor Force 1,511,530 1,497,680 1,491,330 1,494,000 1,499,360 1,465,600 1,433,160
Employment 1,397,330 1,374,960 1,365,750 1,352,210 1,364,950 1,397,320 1,379,770
Unemployment 114,200 122,720 125,580 141,790 134,410 68,280 53,390
Unemployment Rate 7.6% 8.2% 8.4% 9.5% 9.0% 4.7% 3.7%

Washington State
Civilian Labor Force 3,495,470 3,483,490 3,485,380 3,515,460 3,523,460 3,472,760 3,387,290

Employment 3,199,100 3,168,380 3,165,610 3,166,960 3,194,230 3,283,310 3,233,480
Unemployment 296,370 315,110 319,770 348,500 329,230 189,450 153,810
Unemployment Rate 8.5% 9.0% 9.2% 9.9% 9.3% 5.5% 4.5%

Source: State Employment Security Department.

Major Employers in the Puget Sound Area
Number of Full-Time

Employer Employees
The Boeing Company " 87,023
Joint Base Lewis-McChord 51,000
Navy Region Northwest 41,300
Microsoft 40,300
University of Washington 27,900
Providence Health and Services 19,100
Wal-Mart Stores, Inc. 18,000
Fred Meyer Stores 13,500
King County Government 13,400
U.S. Postal Service 12,400
City of Seattle 10,600
MultiCare Health System 9,000
Franciscan Health System 8,200
Costco 8,200
Group Health Cooperative 8,100

@ source: The Boeing Company, as of October 2012. Includes all employees in the State.
Source: Puget Sound Business Journal’s 2012 Book of Lists unless otherwise specified.

LEGAL INFORMATION
Absence of Litigation Affecting the Bonds or the Joint Agreement

There is no proceeding pending or threatened to restrain or enjoin the issuance or sale of the Bonds, or in any way
contesting or affecting the validity of the Bonds or any proceedings of Cascade taken with respect to the issuance or sale
thereof, the collection, pledge or application of the Net Revenue in payment of the Bonds, the validity of the Joint
Agreement or the existence or powers of Cascade insofar as they relate to the authorization, sale and issuance of the
Bonds or such collection, pledge or application of the Net Revenue.

Pending Litigation
As of the date of this Official Statement, there is no proceeding, pending or threatened litigation against Cascade.
Certain Legal Matters

Legal matters incident to the authorization, issuance and sale of the Bonds by Cascade are subject to the approving legal
opinion of Foster Pepper PLLC, Seattle, Washington, Bond Counsel. The proposed form of the opinion of Bond Counsel
with respect to the Bonds is attached as Appendix D. The opinion of Bond Counsel is given based on factual
representations made to Bond Counsel, and under existing law, as of the date of initial delivery of the Bonds, and Bond
Counsel assumes no obligation to revise or supplement its opinion to reflect any facts or circumstances that may
thereafter come to its attention, or any changes in law that may thereafter occur. The opinion of Bond Counsel is an
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expression of its professional judgment on the matters expressly addressed in its opinion and does not constitute a
guarantee of result.

Certain legal matters will be passed upon for Cascade by its General Counsel, Van Ness Feldman GordonDerr LLP of
Seattle, Washington.

Potential Conflicts of Interest

Cascade is aware of the following conflicts of interest various parties may have in connection with the issuance of the
Bonds. Some of the fees of the Financial Advisors and Bond Counsel are contingent upon the sale of the Bonds. Bond
Counsel is serving or has served as bond counsel and other special counsel to Bellevue, Issaquah, Kirkland, Redmond,
Tukwila, Covington Water District, Seattle Public Utilities, Skyway and Tacoma Water. A. Dashen and Associates is
serving or has served as financial advisor to Covington Water District and Tacoma Water. SDM Advisors, Inc. is serving
or has served as financial advisor to Kirkland, Redmond and Tacoma Water.

Enforceability of Remedies

The remedies available to the Registered Owners upon an Event of Default under the Bond Resolution or other
documents described herein are in many respects dependent upon regulatory and judicial actions which are often subject
to discretion and delay. Under existing constitutional and statutory law and judicial decisions, including specifically
Title 11 of the United States Code (the “Bankruptcy Code”), the remedies specified by the federal bankruptcy laws, the
Bond Resolution and the various related documents may not be readily available or may be limited. The various legal
opinions to be delivered concurrently with the delivery of the Bonds will be qualified as to the enforceability of the
various legal instruments, by limitations imposed by bankruptcy, reorganization, insolvency or other similar laws
affecting the rights of creditors generally and by principles of equity.

TAX MATTERS
Tax Exemption

Exclusion From Gross Income. In the opinion of Bond Counsel, under existing federal law and assuming compliance
with applicable requirements of the Internal Revenue Code of 1986, as amended (the “Code”), that must be satisfied
subsequent to the issue date of the Bonds, interest on the Bonds is excluded from gross income for federal income tax
purposes and is not an item of tax preference for purposes of the alternative minimum tax applicable to individuals.

Continuing Requirements. Cascade is required to comply with certain requirements of the Code after the date of issuance
of the Bonds in order to maintain the exclusion of the interest on the Bonds from gross income for federal income tax
purposes, including, without limitation, requirements concerning the qualified use of Bond proceeds and the facilities
financed or refinanced with Bond proceeds, limitations on investing gross proceeds of the Bonds in higher yielding
investments in certain circumstances, and the requirement to comply with the arbitrage rebate requirement to the extent
applicable to the Bonds. Cascade has covenanted in the Bond Resolution to comply with those requirements, but if
Cascade fails to comply with those requirements, interest on the Bonds could become taxable retroactive to the date of
issuance of the Bonds. Bond Counsel has not undertaken and does not undertake to monitor Cascade's compliance with
such requirements.

Corporate Alternative Minimum Tax. While interest on the Bonds also is not an item of tax preference for purposes of the
alternative minimum tax applicable to corporations, under Section 55 of the Code, tax exempt interest, including interest
on the Bonds, received by corporations is taken into account in the computation of adjusted current earnings for purposes
of the alternative minimum tax applicable to corporations (as defined for federal income tax purposes). Under the Code,
alternative minimum taxable income of a corporation will be increased by 75 percent of the excess of the corporation's
adjusted current earnings (including any tax exempt interest) over the corporation's alternative minimum taxable income
determined without regard to such increase. A corporation's alternative minimum taxable income, so computed, that is in
excess of an exemption of $40,000, which exemption will be reduced (but not below zero) by 25 percent of the amount by
which the corporation's alternative minimum taxable income exceeds $150,000, is then subject to a 20 percent minimum
tax.

A small business corporation is exempt from the corporate alternative minimum tax for any taxable year beginning after
December 31, 1997, if its average annual gross receipts during the three-taxable-year period beginning after
December 31, 1993, did not exceed $5,000,000, and its average annual gross receipts during each successive three-
taxable-year period thereafter ending before the relevant taxable year did not exceed $7,500,000.

Tax on Certain Passive Investment Income of S Corporations. Under Section 1375 of the Code, certain excess net
passive investment income, including interest on the Bonds, received by an S corporation (a corporation treated as a
partnership for most federal tax purposes) that has Subchapter C earnings and profits at the close of the taxable year may
be subject to federal income taxation at the highest rate applicable to corporations if more than 25 percent of the gross
receipts of such S corporation is passive investment income.

29



Foreign Branch Profits Tax. Interest on the Bonds may be subject to the foreign branch profits tax imposed by Section
884 of the Code when the Bonds are owned by, and effectively connected with a trade or business of, a United States
branch of a foreign corporation.

Possible Consequences of Tax Compliance Audit. The Internal Revenue Service (the “IRS”) has established a general
audit program to determine whether issuers of tax-exempt obligations, such as the Bonds, are in compliance with
requirements of the Code that must be satisfied in order for interest on those obligations to be, and continue to be,
excluded from gross income for federal income tax purposes. Bond Counsel cannot predict whether the IRS would
commence an audit of the Bonds. Depending on all the facts and circumstances and the type of audit involved, it is
possible that commencement of an audit of the Bonds could adversely affect the market value and liquidity of the Bonds
until the audit is concluded, regardless of its ultimate outcome.

Certain Other Federal Tax Consequences

Bonds Not “Qualified Tax-Exempt Obligations™ for Financial Institutions. Section 265 of the Code provides that
100 percent of any interest expense incurred by banks and other financial institutions for interest allocable to tax-exempt
obligations acquired after August 7, 1986, will be disallowed as a tax deduction. However, if the tax exempt obligations
are obligations other than private activity bonds, are issued by a governmental unit that, together with all entities
subordinate to it, does not reasonably anticipate issuing more than $10,000,000 of tax exempt obligations (other than
private activity bonds and other obligations not required to be included in such calculation) in the current calendar year,
and are designated by the governmental unit as “qualified tax exempt obligations,” only 20 percent of any interest
expense deduction allocable to those obligations will be disallowed.

Cascade is a governmental unit under chapter 39.106 RCW that, together with all subordinate entities, reasonably
anticipates issuing more than $10,000,000 of tax exempt obligations (other than private activity bonds and other
obligations not required to be included in such calculation) during the current calendar year, and has not designated the
Bonds as “qualified tax exempt obligations” for purposes of the 80 percent financial institution interest expense
deduction. Therefore, no interest expense of a financial institution allocable to the Bonds is deductable for federal income
tax purposes.

Reduction of Loss Reserve Deductions for Property and Casualty Insurance Companies. Under Section 832 of the Code,
interest on the Bonds received by property and casualty insurance companies will reduce tax deductions for loss reserves
otherwise available to such companies by an amount equal to 15 percent of tax exempt interest received during the
taxable year.

Effect on Certain Social Security and Retirement Benefits. Section 86 of the Code requires recipients of certain Social
Security and certain Railroad Retirement benefits to take receipts or accruals of interest on the Bonds into account in
determining gross income.

Other Possible Federal Tax Consequences. Receipt of interest on the Bonds may have other federal tax consequences as
to which prospective purchasers of the Bonds may wish to consult their own tax advisors.

Potential Future Federal Tax Law Changes. From time to time, there are legislative proposals in Congress which, if
enacted, could require changes in the description of federal tax matters relating to the Bonds set forth above or adversely
affect the market value of the Bonds. It cannot be predicted whether future legislation may be proposed or enacted that
would affect the federal tax treatment of interest received on the Bonds. Prospective purchasers of the Bonds should
consult with their own tax advisors regarding any proposed or pending legislation that would change the federal tax
treatment of interest on the Bonds.

Original Issue Premium. The Bonds have been sold at prices reflecting original issue premium (“Premium Bonds”). An
amount equal to the excess of the purchase price of a Premium Bond over its stated redemption price at maturity
constitutes premium on such Premium Bond. A purchaser of a Premium Bond must amortize any premium over such
Premium Bond’s term using constant yield principles, based on the purchaser’s yield to maturity. The amount of
amortizable premium allocable to an interest accrual period for a Premium Bond will offset a like amount of qualified
stated interest on such Premium Bond allocable to that accrual period, and may affect the calculation of alternative
minimum tax liability described above. As premium is amortized, the purchaser’s basis in such Premium Bond is reduced
by a corresponding amount, resulting in an increase in the gain (or decrease in the loss) to be recognized for federal
income tax purposes upon a sale or disposition of such Premium Bond prior to its maturity. Even though the purchaser’s
basis is reduced, no federal income tax deduction is allowed. Purchasers of Premium Bonds, whether at the time of initial
issuance or subsequent thereto, should consult with their own tax advisors with respect to the determination and treatment
of premium for federal income tax purposes and with respect to state and local tax consequences of owning such Premium
Bonds.
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CONTINUING DISCLOSURE

Cascade has agreed to covenant for the benefit of the holders and beneficial owners of the Bonds to provide certain
financial information and operating data of Cascade and of the Members required to pay 10 percent or more of the
Member Charges paid during the applicable fiscal year (the “Annual Disclosure Report™), by not later than nine months
following the end of Cascade's fiscal year (currently, a year ending on December 31), commencing with the Annual
Disclosure Report for the 2012 fiscal year, and to provide notices of the occurrence of certain listed events. Each of the
Members has agreed that in each year in which the Member Charges such Member is required to pay are 10 percent or
more of the sum of the Member Charges paid by all of the Members in such year, such Member will provide to Cascade
not later than August 31 of the following year historical financial information and operating data of the type included for
such Member in the Official Statement and required to be updated by Cascade.

Cascade’s Annual Disclosure Report and notices of listed events are to be filed with the MSRB. The specific nature of
the information to be contained in the Annual Disclosure Report and in notices of listed events is set forth in Cascade’s
Continuing Disclosure Certificate, the proposed form of which is included in this Official Statement as Appendix E.

Cascade filed its annual financial statements and operating data on time for the years 2007 through 2009, and 2011.
Cascade filed its operating data on time for the year 2010, but failed to file its audited financial statements for 2010 when
they became available, due to an error in posting to EMMA. Cascade filed its annual financial statements and operating
data on time for the year 2011. Cascade filed annual financial information for Required Members on time for years 2007
through 2011. Cascade failed to file operating data for Required Members for years 2007 through 2011, and has now
filed operating data for Required Members for those years. Cascade has now filed all required information to be in
compliance with its undertaking and believes it has established a system to ensure timely filing in the future.

INITIATIVE AND REFERENDUM

Under the State Constitution, the voters of the State have the ability to initiate legislation through the power of initiative
and referendum. Initiatives and referenda are submitted to the voters upon receipt of petitions signed by at least eight
percent (initiatives) and four percent (referenda) of the number of voters registered and voting for the office of Governor
at the preceding regular gubernatorial election. Qualifying initiatives to the voters are submitted at the next state general
election and must be approved by a majority of voters to be enacted into law. Initiatives to the Legislature are submitted
to the Legislature at its regular session each January. Once submitted, the Legislature must either adopt the initiative as
proposed, reject the proposed initiative (in which case the initiative must be placed on the ballot at the next state general
election) or approve an amended version of the proposed initiative (in which case both the amended version and the
original proposal must be placed on the next state general election ballot). Any initiative approved by a majority of voters
may not be amended or repealed by the Legislature within a period of two years following enactment, except by a vote of
two—thirds of all the members elected to each house of the Legislature; after two years, the law is subject to amendment
or repeal by the Legislature in the same manner as other laws.

Initiative petitions may be filed from time to time. Cascade cannot predict whether any initiatives affecting Cascade will
qualify to be submitted to the people for vote or, if submitted, will be approved.

OTHER BOND INFORMATION
Ratings

Moody’s Investors Service and Standard & Poor’s Rating Services have assigned their municipal bond ratings of Aa2 and
AA+, respectively, to the Bonds. Ratings were applied for by Cascade and certain information was supplied by Cascade
and the Members to the rating agencies to be considered in evaluating the Bonds. The ratings reflect only the respective
views of the rating agencies and an explanation of the significance of the ratings may be obtained from the rating
agencies. There is no assurance that the ratings will be retained for any given period of time or that the ratings will not be
revised downward or withdrawn entirely by the rating agencies if, in their judgment, circumstances so warrant. Any such
downward revision or withdrawal of the ratings would be likely to have an adverse effect on the market price of the
Bonds.

Financial Advisor

SDM Advisors Inc. and A. Dashen & Associates (the “Financial Advisors”) have served as co-Financial Advisors to
Cascade relative to the preparation of the Bonds for sale, timing of the sale and other factors relating to the Bonds. The
Financial Advisors have not audited, authenticated or otherwise verified the information set forth in this Official
Statement or other information provided relative to the Bonds. The Financial Advisors makes no guaranty, warranty or
other representation on any matter related to the information contained in the Official Statement. The Financial Advisors
are independent financial advisory firms and are not engaged in the business of underwriting, marketing, trading or
distributing municipal securities. A portion of the compensation of the Financial Advisors is contingent upon the sale of
the Bonds and delivery thereof to the Underwriter.
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Underwriting

The Bonds are being purchased by J.P. Morgan Securities, Inc. (the “Underwriter”) at a price of $48,057,077.12. The
Bonds will be re-offered at a price of $48,459,037.65. The Underwriter has represented that the Bonds will be reoffered
at the prices or yields set forth on the inside cover of this Official Statement. The Underwriter may offer and sell the
Bonds to certain dealers (including dealers depositing Bonds into investment trusts) and others at prices lower than the
initial offering prices set forth on the cover hereof, and such initial offering prices may be changed from time to time by
the Underwriter. After the initial public offering, the public offering prices may be varied from time to time.

Summaries, Opinions and Estimates Qualified

The references, excerpts and summaries contained herein of the Bond Resolution, the Joint Agreement and any other
documents or agreements referred to herein do not purport to be complete statements of the provisions of such documents
or agreements and reference should be made to such documents or agreements for a full and complete statement of all
matters relating to the Bonds, the basic agreements securing the Bonds and the rights and obligations of the holders
thereof. The Bond Resolution is included as Appendix B. Copies of other reports, documents, agreements and studies
referred to herein and in the Appendices hereto are available upon written request at the office of Cascade shown on
page iii of this Official Statement.

The authorizations, agreements and covenants of Cascade are set forth in the Bond Resolution, and neither this Official
Statement nor any advertisement of the Bonds is to be construed as a contract with the holders of the Bonds. Any
statements made in this Official Statement involving matters of opinion or estimates, whether or not expressly so
identified, are intended merely as such and not as representations of fact.
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APPENDIX A:
FINANCIAL INFORMATION REGARDING THE MEMBERS

City of Bellevue

Payments to Cascade

The City of Bellevue’s (“Bellevue”) budgeted payments to Cascade for 2012 total $17,101,971, as follows:

Administration Dues $ 1,018,414
Demand Share Charges 14,570,236
RCFC 996,830
Conservation 516,491

Total $17,101,971

Note: Totals may not add due to rounding.

Bellevue

Bellevue is located on the east side of Lake Washington, across the lake from the City of Seattle. Bellevue was
incorporated in 1953, and encompasses approximately 31 square miles. Bellevue has a total population of approximately
124,600, as of April 1, 2012, according to the State’s Office of Financial Management. Bellevue is organized as a code
city, with a council manager form of government, with a seven member elected council. Bellevue’s city council members
are elected to overlapping four-year terms. The mayor is one of the seven city council members and is elected by council
members to serve in that capacity. The city council has authority to set rates and charges for water service.

Bellevue’s Water Utility

Bellevue’s water utility service area covers 37.8 square miles. Bellevue’s water utility owns and operates 616 miles of
water distribution and transmission mains, 27 reservoirs with over 42.5 million gallons of storage, and 22 pump stations.
Bellevue’s water utility serves most of Bellevue as well as the adjacent communities of Clyde Hill, Hunts Point, Medina
and Yarrow Point, and certain areas of unincorporated King County.

Bellevue’s water utility purchases all of its water from Cascade, and has no other supply or treatment facilities. In 2011,
Bellevue’s water utility sold approximately 4.75 million gallons of water to approximately 37,175 water accounts. The
largest customer of Bellevue’s water utility represents less than 1.2 percent of the total water revenue, and the top ten
customers represent less than 5.74 percent of the total water revenue.

Outstanding Debt

Bellevue’s water utility is a component of Bellevue’s combined water, sewer, and storm and surface water utility (the
“waterworks utility”). Only the revenues of Bellevue’s water utility are obligated under the Joint Agreement. The
revenues of the sewer and storm and surface water utilities are not obligated under the Joint Agreement. As of July 1,
2012, the waterworks utility had $67,036 of loans from the State Public Works Trust Fund. Bellevue has no water, sewer
or storm and surface water revenue bonds outstanding. Bellevue does not anticipate incurring additional debt in the next
12 months.

Debt Repayment Record

Bellevue has promptly met all principal and interest payments of its bonds when due, and has never defaulted on a
payment of principal or interest on any of its bonds. Furthermore, Bellevue has never issued refunding bonds for the
purpose of avoiding an impending default.



Historical Operating Results of Bellevue’s Water Utility

The following table shows historical operating results for Bellevue’s water utility.

Statement of Revenues, Expenses and Changes in Fund Net Assets for Water Utility Fund

Operating Revenues
Service charges and fees
Other
Total operating revenues

Operating expenses
Administrative and general
Maintenance and operations
Depreciation

Total operating expenses

Operating Income

Non-operating revenues (expenses)
Interest income
Net change in fair value of Investments
Interest expense
Rental Income
Gain (loss) on disposal of fixed assets
Other non-operating revenues

Total non-operating revenues (expenses)

Income Before Contributions and Transfers

Special items, contributions and transfers
Transfers in
Transfers out
Capital contributed from external sources
Total special items, contributions and
transfers
Net Income/Change In Net Assets

Total Net Assets — Beginning Of Year
Prior period adjustment
Total Net Assets — End Of Year

Note: Totals may not add due to rounding.

Source: City of Bellevue

Fiscal Year Ending December 31

2011 2010 2009 2008 2007
$ 36,007,000 $ 34,659,000 $ 33,061,000 $ 29,398,000  $ 28,770,000
1.247.000 986,000 899.000 2.140.000 3,073.000
$ 37,254,000 $ 35,645,000 $ 33,960,000 $ 31,538,000  $ 31,843,000
$ 10,316,000 $ 9,462,000 $ 8,005,000 $ 8,803,000 $ 9,612,000
21,011,000 21,403,000 19,139,000 16,182,000 16,517,000
3,510,000 2.896.000 2.878.000 2.840.000 3,007,000
$ 34,837,000 $ 33,761,000  $ 30,022,000 $ 27,825,000  $ 29,136,000
$ 2,417,000 $ 1,884,000 $ 3,938,000 $ 3,713,000 $ 2,707,000
$ 452,000 $ 402,000 $ 608,000 $ 1,037,000 $ 1,483,000
55,000 (31,000) (195,000) 112,000 8,000
(1,000) (36,000) (52,000) (62,000) (71,000)
360,000 340,000 325,000 269,000 346,000
. . 2,000 98,000 .
72,000 20,000 47.000 318.000 760,000
$ 938,000 $ 695000 $ 735000 $ 1,772,000 $ 2,526,000
$ 3,355,000 $ 2,579,000 $ 4,673,000 $ 5485000 $ 5,233,000
$ 94000 $ 214,000 $ 718,000 $ 5000 $ -
(43,000) (4,000) (608,000) (175,000) (7,000)
1.973.000 4,751,000 2.349.000 3.416.000 2.600.000
$ 2,024,000 $ 4,961,000 $ 2,459,000 $ 3,246,000 $ 2,593,000
$ 5,379,000 $ 7,540,000 $ 7,132,000 $ 8,731,000 $ 7,826,000
$148,609,000 $141,069,000  $133,937,000  $123,249,000  $115,423,000
- - - 1.957.000 -
$153,988,000 $148,609,000  $141,069,000  $133,937,000  $123,249,000
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City of Issaquah

Payments to Cascade

The City of Issaquah’s (“Issaquah”) budgeted payments to Cascade for 2012 total $1,678,591, as follows:

Administration Dues $ 174,395
Demand Share Charges 665,136
RCFC 0
Conservation 88,435

Total $1,678,591

Note: Totals may not add due to rounding.

Issaquah

Issaquah is located in the central portion of King County, approximately 15 miles southeast of the City of Seattle.
Issaquah was incorporated in 1892 and encompasses approximately 11.4 square miles. Issaquah has an estimated
population of 31,150, as of April 1, 2012, according to the State’s Office of Financial Management. Issaquah is
organized as a code city, governed by a mayor-council form of government, with a seven member elected council.
Issaquah’s council members are elected to overlapping four-year terms. The mayor is elected to serve in a part-time
capacity, for a four year term. A city administrator and other officers and department directors are appointed by the
mayor with approval of the council members. The city council has authority to set rates and charges for water service.

Issaquah’s Water Utility

Issaquah operates its water utility as a separate enterprise fund. Water supply comes primarily from groundwater
produced by wells, and Issaquah has certificate rights to withdraw 2,800 acre-feet of groundwater annually with a
maximum instantaneous withdrawal of 3,880 gallons per minute. Issaquah’s water transmission and distribution system
has approximately 90 miles of pipe ranging in size from three to sixteen inches in diameter, 12 reservoirs totaling
approximately 12 million gallons, 12 booster pump stations, 25 pressure reducing stations and four wells providing a
combined capacity of 3,080 gallons per minute. Issaquah’s water storage facilities are covered, ground level reservoirs or
standpipes.

In addition to its independent well supply, Issaquah contracts and purchases water supply from Cascade. In 2011,
Issaquah’s water utility sold approximately 935,000 CCF’s of water to approximately 7,500 accounts. The largest
customer of the water utility represents approximately 3 percent of the total water revenue, and the top ten customers
represent approximately $414,500 of total water revenue.

Outstanding Debt

As of July 1, 2012, the water utility had a total of $5,765,000 of outstanding water revenue bonds. The bond ordinance
for the water utility currently has a debt service coverage requirement of 125 percent. Issaquah does not anticipate
incurring additional debt in the next 12 months.

Debt Repayment Record

Issaquah has promptly met all principal and interest payments of its bonds when due and has never defaulted on a
payment of principal or interest on any of its bonds. Furthermore, Issaquah has never issued refunding bonds for the
purpose of avoiding an impending default.



Historical Operating Results

The following table shows historical operating results for Issaquah’s water utility.

Statement of Revenues, Expenditures and Changes in Fund Net Assets for Water Utility Fund

Operating Revenues
Charges for Services
Total Operating Revenues

Operating Expenses:
Maintenance & Operations
Administrative & General
Depreciation
Total Operating Expenses

Operating Income (Loss)

Non-operating Revenues (Expenses):
Intergovernmental
Investment Earnings
Interest Expense
Debt Issuance Costs
Gain (loss) on capital asset disposition
Other Non-operating Revenues (Expenses)
Total Non-operating Revenues (Expenses)

Income before Contributions & Transfers
Capital Grants
Capital Contributions
Developer donated assets
Transfers In
Transfers Out
Total capital contributions

Change in net assets

Total net assets, January 1
Prior Period Adjustment
Total net assets, December 31

Source: City of Issaquah

Fiscal Year Ending December 31

2011 2010 2009 2008 2007
$ 6.872.000 $5938.000 $6.631.000  $5.501.000 $5.856.000
$ 6,872,000 $5,938,000 $6,631,000  $5501,000 $ 5,856,000
$ 4,980,000 $3,879,000  $3,575,000  $3,974,000 $ 3,987,000
- 210,000 206,000 170,000 186,000
1.712.000 1,645,000 1.588.000 1.509.000 1,464,000
$ 6,692,000 $5,734,000  $5369,000  $5,653,000 $ 5,637,000
$ 180,000 $ 204,000 $1262,000 $ (152,0000 $ 219,000
$ - $ - S -3 - 8 -
31,000 4,000 8,000 123,000 305,000
2,000 (391,000) (414,000) (433,000) (451,000)
- - (74,000) - (6,000)
(454.000) - - (6.000) 3.000
$ (421,000) $ (387,000) $ (480,000) $ (316,006) $ (149,000)
$ (241,0000 $ (183,0000 $ 782,000 $ (468,000) $ 70,000
$ - $ - 3 -3 - 8 -
8,000 1,490,000 106,000 1,295,000 1,081,000
228,000 259,000 679,000 - -
- - - - 2,028,000
(144.000) (148.000) (138.000) (177.000)  _(2.195.000)
$ 92,000 $ 1,601,000 $ 647,000 S 1,118,000 $ 914,000
$ (149,000)  $ 1,418,000 $ 1,429,000 $ 650,000 $ 984,000
$57,177,000 $55,759,000  $54,330,000  $53,680,000  $52,696,000
(7.533.000) - . _ i
$49,495,000 $57,177,000  $55,759,000  $54,330,000  $53,680,000
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City of Kirkland

Payments to Cascade

The City of Kirkland’s (“Kirkland”) budgeted payments to Cascade for 2012 total $4,583,025, as follows:

Administration Dues $ 277,784
Demand Share Charges 3,864,112
RCFC 300,250
Conservation 140.879

Total $4,583,025

Kirkland

Kirkland is located in the eastern portion of King County, along the eastern shore of Lake Washington, approximately
twelve miles northeast of the City of Seattle. Kirkland was incorporated in 1905, and encompasses approximately 18
square miles. Kirkland has an estimated population of 81,480, as of April 1, 2012, according to the State’s Office of
Financial Management. Kirkland is organized as a code city, with a council manager form of government, with a seven
member elected council. Kirkland’s council members are elected to overlapping four-year terms. The mayor is one of
the seven council members and is elected by council members to serve in that capacity. The city council has authority to
set rates and charges for water service.

On June 1, 2011 Kirkland completed annexation of areas in unincorporated King County adjacent to the previous
northern city limit, which areas contains a mix of residential, commercial and some light industrial areas, with
approximately 11,950 housing units and 460 businesses. As a result of the annexation, the population of the City
increased by approximately 31,800 and the land area was expanded by approximately 7 square miles, which is included in
the figures above. Water and sewer services in the areas that were annexed will continue to be provided by the
Northshore Utility District (“Northshore”) and the Woodinville Water District (“Woodinville””) within their respective
service areas. Kirkland has an existing franchise agreement with each district; the agreement with Northshore expires
December 31, 2013 and the agreement with Woodinville expires December 31, 2018. Each of the agreements contain
automatic 5 year extensions unless either party gives the other written notice of nonrenewal. In the event of nonrenewal,
the franchise terminates five years after the most recent renewal date.

The Water Division

Kirkland’s water division includes two reservoirs for storage: one with a capacity of 14.3 million gallons and one with a
capacity of 11.5 million gallons. The water division maintains 164 miles of water mains, 1,836 fire hydrants, three pump
stations and 34 pressure control stations.

Kirkland’s water division purchases all of its water, and has no other supply or treatment facilities. In 2011, the water
utility sold approximately 3.3 million gallons of water per day to approximately 12,153 retail accounts within Kirkland
and in small portions of the city of Redmond and city of Bellevue service areas. The largest customer of the water utility
represents approximately 0.58 percent of the total water revenue and the top ten accounts represent approximately
3.07 percent of the total water revenue.

Outstanding Debt

Kirkland has a combined utility system for purposes of financing, which includes a water division and a sewer division.
Only the revenues of the water division are obligated under the Joint Agreement. The revenues of the sewer division are
not obligated under the Joint Agreement. As of July 1, 2012, the combined system had $935,000 of outstanding water
and sewer revenue bonds, and $2,132,322 of loans from the State’s Public Works Trust Fund. The bond ordinance for the
combined utility currently has a debt service coverage requirement of 125 percent of annual debt. Kirkland received an
award letter for a $4,037,600 Public Works Trust Fund Loan for replacement of water and sewer infrastructure, with
funds expected to be received in 2013.

Debt Repayment Record

Kirkland has promptly met all principal and interest payments of its bonds when due, and has never defaulted on a
payment of principal or interest on any of its bonds. Furthermore, Kirkland has never issued refunding bonds for the
purpose of avoiding an impending default.



Historical Operating Results

The following table shows historical operating results for Kirkland’s combined water and sewer systems.
revenues from the water system are obligated under the Joint Agreement.

Only the

For the year-ended December 31, 2011,

Kirkland’s water operating revenue totaled $9,235,811, or 47 percent of the total operating revenues for the combined

water/sewer utility

Statement of Revenues, Expenses and Changes in Fund Net Assets for Water/Sewer Utility

Operating Revenue

Charges for Services

Miscellaneous Revenues
Total Operating Revenues

Administrative and General
Maintenance and Operations
Taxes
Depreciation

Total Operating Expenses

Operating Income (Loss)

Non-Operating Revenue (Expenses)
Interest and Investment Revenue
Grant Income
Interest Expense
Amortization of Debt Issuance Costs
Contributed Capital
Operating Transfers
Other Non-Operating Revenue

Total Non-Operating Rev./Exp.

Income Before Contributions and Transfers

Capital Contributions
Contributions
Transfers In
Transfers Out
Change in Net Assets

Total net assets, January 1

Prior Period Adjustment

Total Net Assets - January 1 (Restated)
Total net assets, December 31

Note: Totals may not add due to rounding.

Source: City of Kirkland

Fiscal Year Ending December 31

2011 2010 2009 2008 2007
$ 19,380,946  $18,212,400  $18,116,758  $17,875,957  $16,640,746
355260 174,662 374,305 293.709 99.250
$ 19,736,206  $18,387,062  $18,491,063  $18,169,666  $16,739,996
$ 2,766,722 $ 2,556,566  $ 2593394  $ 2247727 $ 2,066,270
12,703,794 11,490,173 11,213,657 10,433,719 10,158,684
817,454 532,590 511,541 539,310 516,333
2.378.109 2.328.940 2,254,737 2.146.712 2,004,010
$ 18,666,079  $16,908269  $16,573329  $15,367,468  $14,745297
$ 1,070,127 $ 1,478,793 $ 1917734  $ 2,802,198  $ 1,994,699
$ 179206 $ 207,848 $ 408,529 $ 872,144 $ 949415

112,832 . 3,285

(107,227) (142,694) (174,973) (206,533) (236,663)
(47,640) (51,216) (60,568) (70,081) (56,123)
- - - 3,692,062 2,992,911
- - - (609,801) (161,500)
. . - - 23,605
$ 137171 $ 13,938 $ 176273  $ 3,677,791  $ 3,511,645
$ 1,207,298 S 1,492,731 $ 2,094,007  $ 6,479,989 $ 5,506,344
$ 933222 $ 1,629426 $ 2,540,947 $ -8 -
(143,000) (115,466) (100,000) - -
$ 1,997,520 $ 3,006,691 $ 4534954  $ 6,479,989  $ 5,506,344
$103,869,665  $100,862,974  $96,328,020  $89,848,030  $82,260,086
- - - - 2,081,600
- - 96.328.020 - 84.341.686
$105,867,185  $103,869,665  $100,862,974  $96,328,019  $89,848,030
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City of Redmond
Payments to Cascade

The City of Redmond’s (“Redmond”) budgeted payments to Cascade for 2012 total $6,968,127, as follows:

Administration Dues $ 474,696
Demand Share Charges 4,751,438
RCFC 1,501,250
Conservation 240,743

Total $6,968,127

Note: Totals may not add due to rounding.

Redmond

Redmond is located in the eastern portion of King County, approximately 15 miles east of the City of Seattle. Redmond
was incorporated in 1912 and encompasses approximately 17 square miles. Redmond has an estimated population of
55,360, as of April 1, 2012, according to the State’s Office of Financial Management. Redmond is organized as a code
city, governed by a mayor —council form of government, with a seven member elected council. Redmond’s council
members are elected at large to staggered four-year terms. The mayor is elected to serve in a full time capacity for a four-
year term. Department directors are appointed by the mayor with approval of the council members. The city council has
authority to set rates and charges for water service.

Redmond’s Water Utility

Redmond has water right certificates in connection with its water system facilities that are further described below to
withdraw 5,229 acre-feet of groundwater annually with an allowed maximum instantaneous withdrawal of 3,680 gallons
per minute. Redmond’s water transmission and distribution system includes approximately 324 miles of pipe 4 inch and
larger. Redmond has 24 pressure zones, seven reservoirs totaling 22. 8 million gallons, three additional shared reservoirs
totaling 9.2 million gallons, five booster pump stations, four additional shared booster pump stations, 67 pressure
reducing stations, and five wells providing a combined capacity of 3,530 gallons per minute. Redmond’s water storage
facilities are covered, ground level reservoirs or standpipes.

Redmond receives approximately 65 percent of its water from Cascade and 35 percent from its own wells. In 2011,
Redmond sold approximately 2.13 billion gallons of water to approximately 15,400 accounts. The largest customer
represents approximately 9 percent of the total water revenue and the top ten accounts represent approximately 16 percent
of the total water revenue. Redmond’s service area includes an area outside of the city limits, in unincorporated King
County, known as Novelty Hill, which includes a population of approximately 7,411.

Total operating revenues include water and sewer sales, Metro sewage treatment fees, water and sewer engineering fees,
hydrant fees, and regional capital facility charges. In 2011, 48 percent of total operating revenues were directly
attributable to water.

Outstanding Debt

Redmond operates two water/wastewater utilities — one within the city (the “city system”) and one for the Novelty Hill
service area Redmond maintains separate fund accounting for the two systems (the “Redmond City Water/Wastewater
Fund” and the “Novelty Hill Water/Wastewater Fund,” respectively). Both of these utilities’ operations are self-
supported through user charges. Only the revenues of the water systems (and not wastewater systems) are obligated
under the Joint Agreement. As of July 1, 2012, Redmond had $9,985,000 in city system revenue bonds outstanding. The
bond ordinance for the city system revenue bonds currently has a debt service coverage requirement of 120 percent.
Redmond does not anticipate incurring additional utility debt in the next 12 months.

Debt Repayment Record

Historically, Redmond has promptly met all principal and interest payments of its bonds when due, and has never
defaulted on a payment of principal or interest on any of its bonds. Furthermore, Redmond has never issued refunding
bonds for the purpose of avoiding an impending default.



Historical Operating Results

The following tables show historical operating results for Redmond’s City Water/Wastewater Fund and Novelty Hill
Water/Wastewater Fund. In calendar year 2011, water sales accounted for approximately 47 percent of the total revenues
Only the revenue from the water systems is obligated under the Joint

of the combined water/wastewater systems.

Agreement.

Statement of Revenues, Expenses, and Changes in Fund Net Assets

Operating Revenues:
Charges for services
Metro service
Total Operating Revenues

Operating Expenses:
Administrative and general
Purchased water
Metro service
Maintenance and operations
Taxes
Depreciation and amortization

Total Operating Expenses

Operating Income (Loss) "

Non-operating Revenues (Expenses):
Interest and investment revenue
Grants
Interest expense
Amortization of Debt Issue Costs
Miscellaneous
Total non-operating Revenues (Expenses)

Income before contributions and transfers

Capital contributions
Transfers out
Change in net assets

Total net assets - beginning
Prior Period Adjustments
Total net assets ending

City Water/Wastewater Fund
Fiscal Year Ending December 31

2011 2010 2009 2008 2007
$ 16,949,645 $ 15497,332  $ 16,624,073  $ 15,955,407  $ 17,147,574
11,027,587 9.953.837 9,952,505 9.004.176 8.979.837
$ 27,977,232 $ 25451,169  $ 26,576,578  $ 24,959,583 $ 26,127,411
$ 4,504,502 $ 4256,796 $ 4,512,783 $ 4,679,909  $ 3,886,570
4,717,588 4,260,094 4,804,012 6,435,471 4,092,011
11,098,387 9,773,416 10,103,898 8,956,916 8,792,731
3,053,316 2,416,167 2,731,006 2,662,972 2,594,531
574,188 569,688 541,556 555,037 552,646
3,571.416 3474911 3.496.186 3.208.262 2.938.491
$ 27,519,397 $ 24751,072  $ 26,189,441  $ 26,498,567  $ 22,856,980
$ 457835 $ 700,097 $ 387,137  $ (1,538.984) § 3,270,431
$ 124903 $ 173,00 S 193948 $ 370,859 S 606,643
16,394 - - - 23,505
(463,122) (432,404) (303,972) (44,005) (5,081)
(7,689) (7,689) (7,689) (64) -
82.052 46.550 119,348 97.782 90.784
$ (247,462) $ (220473) $ 1,635 $ 424572 $ 715851
$ 210373 $ 479,624 S 388,772  $ (1,114412) $ 3,986,282
$ 3,170,605 $ 3,507,295 $ 3425318 $ 4313997 $ 12,045,105
$ 3,380,978 $ 3,986,919 $ 381409 S 3,199,585 $ 16,031,387
$144,723,506  $140,736,587  $136,922,497  $133,722,912  $117,691,525

$148,104,484

$144,723,506

$140,736,587

$136,922,497

$133,722,912

@ The loss in 2008 was primarily the result of the following factors: in 2007, Redmond eliminated several meters and received a
large credit from Cascade in connection with such action (which contributed to the unusually large positive margin reflected in
2007 results). When the meters were reinstalled in 2008, the credit was reversed and Redmond realized a corresponding large
expense. In addition, commencing in 2008, in accordance with GASB 51 and FASB 71, the City stopped including comprehensive
plan costs (as an intangible) in its capital budget and commenced reflecting such costs as operating expenses. Finally, slowed

growth impacted anticipated development review fees and utility rate revenues.

Source: The City of Redmond
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Statement of Revenues, Expenses, and Changes in Fund Net Assets

Operating Revenues:
Charges for services
Metro service
Total Operating Revenues

Operating Expenses:
Administrative and general
Purchased water
Metro service
Maintenance and operations
Taxes
Depreciation and amortization

Total Operating Expenses

Operating Income (Loss)

Non-operating Revenues (Expenses):
Interest and investment revenue
Miscellaneous

Total non-operating Revenues (Expenses)

Income before contributions and transfers

Capital contributions
Transfers out
Change in net assets

Total net assets - beginning
Prior Period Adjustments
Total net assets - ending

Source: The City of Redmond

Novelty Hill Water/Wastewater Fund
For the Year Ended December 31

2011 2010 2009 2008 2007
$ 4,342,207 $ 4,105,828 $ 3,643,243 $ 4,126378  $ 4,632,173
1.507.711 1.255.898 1.185.294 971,616 893.120
$ 5,849,918 $ 5,361,726 $ 4,828,537 $ 5,097,994  $ 5525293
$ 494,859 $ 655,193 $ 663,573 $ 717,079 $ 534,070
1,793,026 1,968,136 1,467,695 2,507,659 2,545,014
1,462,050 1,204,473 1,133,869 929,155 849,386
567,389 454,379 465,028 548,353 423,978
134,927 114,120 90,914 100,270 110,983
1.299.684 1.145.876 1.141.731 1.105.549 1.002.211
$ 5,751,935 $ 5,542,177  $ 4,962,810 $ 5,908,065  $ 5465642
$ 97,983 $ (180451) $ (134273) $ (810,071) $ 59,651
$ 98309 $ 104,268 $ 93,131 $ 318863 $ 356,520
60,611 58282 55,729 60,679 37.074
$ 158,920 $ 162,550 $ 148,860 $ 379,542 $ 393,594
$ 256,903 $ (17901) $ 14587 $ (430,529) $ 453245
$ 1,395,025 $ 1,082,944 $ 1,062,211 $ 8,134,129  $ 4,182,086
$ 1,651,928 $ 1,065,043 $ 1,076,798 $ 7,703,600  $ 4,635331
$72,830,926 $71,765,883 $70,689,085 $62,985,485  $58,350,154
$74,482,854 $72,830,926 $71,765,883 $70,689,085  $62,985.485
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Sammamish Plateau Water and Sewer District

Payments to Cascade

Sammamish Plateau Water and Sewer District’s (“Sammamish”) budgeted payments to Cascade for 2012 total
$2,105,853, as follows:

Administration Dues $ 332,855
Demand Share Charges 823,539
RCFC 780,650
Conservation 168,809

Total $2,105,853

Note: Totals may not add due to rounding.

Sammamish

Sammamish is located in the central portion of King County, approximately 15 miles east of Seattle. Sammamish
encompasses an area of approximately 30 square miles, with boundaries that include the City of Sammamish, portions of
the cities of Issaquah and Redmond, and portions of unincorporated King County. Sammamish serves an approximate
population of 62,800, as of April 1, 2012, as estimated by Sammamish based on the number of equivalent residential units
and average household size in the district.

Sammamish was formed in 1948, and has grown through mergers with two neighboring water districts. Sammamish
operates its facilities with 50 full-time employees and is managed by a board of commissioners (the “board”) comprised
of five elected officials who serve staggered six-year terms. The board serves as the governing body of Sammamish and
has authority to set rates and charges.

The Water System

Sammamish’s water system consists of 316 miles of water mains. Sammamish has 12 wells with a total water capacity of
15.2 MGD and pump capacity of 10,235 gallons per minute. Sammamish has 8 water storage reservoirs with a combined
storage capacity of 23 million gallons. Additionally, Sammamish has an intertie agreement with the Northeast
Sammamish Sewer and Water District, the City of Issaquah and Union Hill Water Association, Overdale Water
Association and Ames Lake Water Association. All of the Intertie Agreements except the Northeast Sammamish Sewer
and Water District are for emergency use. The Northeast Sammamish Sewer and Water District intertie allows water to
flow through a jointly owned tank to/from the Northeast Sammamish service area.

Sammamish does purchase water from Cascade. In 2011, Sammamish sold approximately 1,497 million gallons of water
to approximately 16,516 accounts. The largest customer of the water utility represented approximately 2.3 percent of the
total water revenue and the top ten customers represented approximately 10.1 percent of the total water revenue.

Outstanding Debt

Sammamish has a combined utility system for purposes of financing, which includes a water system and a sewer system.
Only the revenues of the water utility are obligated under the Joint Agreement. The revenues of the sewer division are
not obligated under the Joint Agreement. As of July 1, 2012, the system had $18,210,000 of outstanding water and sewer
revenue bonds and $3,178,359 of loans from the State’s Public Works Trust Fund. The bond resolution currently has a
debt service coverage requirement of 125 percent. Sammamish does anticipate incurring additional debt in the next
12 months.

Debt Repayment Record

Sammamish has promptly met all principal and interest payments of its bonds when due, and has never defaulted on a
payment of principal or interest on any of its bonds. Furthermore, Sammamish has never issued refunding bonds for the
purpose of avoiding an impending default.
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Historical Operating Results

The following table shows historical operating results for Sammamish’s combined water and sewer system. In 2011, the
water sales provided approximately 48.3 percent of the total revenues of the combined water and sewer system. Only the
revenues of the water utility are obligated under the Joint Agreement.

Statement of Revenues, Expenses and Changes in Net Assets for the Water and Sewer System
Fiscal Years Ended December 31

2011 2010 2009 2008 2007

Operating Revenue
Water service $ 9,035,244 $ 8,211,091 $ 8,938,295 $ 7,311,608 $ 7,408,850
Sewer service 9,210,012 8,060,615 7,665,133 6,920,361 6,869,718
Street lights 103,100 105,546 105,802 91,675 87,993
Sewer inspections 45,900 34,800 24,000 49,885 27,844
Miscellaneous revenue 313,905 291,043 287,265 233,246 215,173

Total Operating Revenues $ 18,708,161 $ 16,703,095 $ 17,020,495 $ 14,606,775 $ 14,609,578
Operating Expense
Salaries and wages $ 3,506,245 $ 3,300,970 $ 3,244,766 $ 2,913,771 $ 2,627,170
Payroll taxes and pensions 594,173 554,744 590,488 546,983 442,224
Employee benefits 651,225 536,766 526,899 482,048 422,704
Operating costs 1,542,324 900,082 1,602,665 1,512,575 900,590
Sewage treatment 5,699,179 4,984,439 5,017,367 4,451,513 4,408,917
Repairs and maintenance of system 912,357 441,882 605,656 693,207 419,876
Professional services 221,384 167,680 114,957 184,895 158,906
Business taxes 549,031 521,758 424,655 427,455 509,987
Dues and subscriptions 206,116 200,030 191,327 181,325 167,342
Engineering 34,310 10,606 18,300 23,851 105,466
Office administration 259,378 234,153 189,320 169,589 147,310
Insurance 137,446 143,959 145,061 145,724 147,243
Miscellaneous 67,706 103,124 155,974 72,920 23,228
Public information 20,910 15,566 23,127 40,834 34,444
Utilities 97,791 91,246 91,971 85,367 75,967
Water conservation 165,855 139,772 108,499 105,908 106,447
Depreciation 5.908.898 5.861.,242 5.868.560 5.710.412 5.611.854

Total Operating Expense $ 20,574,328 $ 18,208,019 $ 18,919,592 $ 17,748,378 $ 16,309,675

Operating Income (Loss)

Non-Operating Revenue

$ (1,866,167)

$ (1,504,924)

$ (1,899,097)

$ (3,141,606)

$ (1,700,097)

Investment income $ 178,158 $ 257,348 $ 396,840 $ 851,373 $ 1,102,871
Assessment income 100,547 103,429 65,595 138,321 77,055
Net Gain on Disposition and
Abandonment of Assets - 6,277 - - 17,266
Rental income 307,847 78,481 60,422 62,008 73,788
Miscellaneous revenue 13,252 15,110 28,080 55,890 34,099
Excise tax refund - - - - 293,188
Interest on excise tax refund - - - - 73,791
Total Non-Operating Revenue $ 599,804 $ 460,645 $ 550,937 $ 1,107,592 $ 1,672,058
Non-Operating Expense
Interest on long-term debt $ 483,122 $ 412,610 $ 571,574 $ 711,313 $ 834,003
Amortization of debt discount 89,846 82,741 89,173 104,655 113,758
Net loss on disposition of assets 191.643 - 773.160 958.100 -
Total Non-Operating Expense $ 764,611 $ 495,351 $ 1,433,907 $ 1,784,436 $ 947,761
Income (Loss) Before Capital
Contributions $ (2,030,974) $ (1,539,630) $ (2,782,067) $ (3,808,078) $ (975,800)
Capital Contributions $ 8,759,039 $ 4,756,126 $ 5,604,612 $ 8,570,046 $ 3,285,379
Change in Net Assets $ 6,728,065 $ 3,216,496 $ 2,822,545 $ 4,761,968 $ 2,309,579

Total Net Assets, January 1
Total Net Assets, December 31

$165,074,591
$171,802,656

Source: Sammamish Plateau Water and Sewer District

$161,858,095
$165,074,591

$159,035,550
$161,858,095

$154,273,582
$159,035,550

$151,964,003
$154,273,582



Skyway Water and Sewer District

Payments to Cascade

Skyway Water and Sewer District’s (“Skyway”) budgeted payments to Cascade for 2012 total $717,065 as follows:

Administration Dues $ 58,086
Demand Share Charges 311,256
RCFC 318,265
Conservation 29.458

Total $717,065

Note: Totals may not add due to rounding.
Skyway

Skyway is located unincorporated King County, Southwest of Lake Washington. Skyway encompasses an area of
approximately three square miles, bordering the cities of Renton, Seattle and Tukwila. Skyway has an approximate
population of 14,000 as of April 1, 2012, as estimated by Skyway.

Skyway began in 1986, and has grown through mergers with several water and sewer utilities within its service area
boundaries. Skyway is managed by a board of commissioners (the “board”) comprised of three elected officials who
serve staggered six-year terms. The board serves as the governing body of Skyway and has authority to set rates and
charges.

The Water System

Skyway’s water system includes six water storage reservoirs that provide standby, fire protection and equalizing storage.
Four pumping stations are used to deliver water to customers at higher elevations. Skyway maintains water treatment
facilities to treat water used from groundwater wells.

Skyway purchases water through Cascade, from the City of Renton, and draws water from its own wells. In 2011, the
water utility sold approximately 193 million gallons of water to approximately 3,300 accounts, most of which are
residential. The largest customer of the water utility represents 1 percent of the total operating revenues of the combined
water and sewer utility, and the top 10 customers represent approximately 8 percent of the total operating revenue.

Outstanding Debt

Skyway has a combined water and sewer utility for purposes of financing, which includes a water division and a sewer
division. Only the revenues of the water system are obligated under the Joint Agreement. The revenues of the sewer
division are not obligated under the Joint Agreement. As of July 1, 2012, the combined system had $5,595,000 of
outstanding water and sewer revenue bonds, and $4,371,433 of loans from the State’s Public Works Trust Fund. The
bond resolution for the outstanding utility has a debt service coverage requirement of 125 percent. Skyway received an
award letter for a Public Works Trust Fund Loan for water system improvements, with funds expected to be received in
2013.

Debt Repayment Record

Skyway has promptly met all principal and interest payments of its bonds when due, and has never defaulted on a
payment of principal or interest on any of its bonds. Furthermore, Skyway has never issued refunding bonds for the
purpose of avoiding an impending default.
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Historical Operating Results

The following table shows historical operating results for Skyway’s combined water and sewer systems. Only the
revenues from the water system are obligated under the Joint Agreement. In 2011, water revenues were 30 percent of
total operating revenues.
Statements of Revenues, Expenses, and Changes in Net Assets
Fiscal Years Ending December 31

Preliminary Actual Actual Actual Actual
2011 2010 2009 2008 2007

Operating Revenues
Water Sales $ 1,639,980 $ 1,520,768 $ 1,541,350 $ 4,564,963 $ 4,498,132
Sewer Revenue 3,806,389 3,517,939 3,506,689 - -
Turn on/turn off charges 27,903 21,780 23,640 20,090 21,000
Late Penalty Charges 123,995 116,533 81,696 61,631 64,158
Permits & Inspections 9,660 8,880 7,338 14,090 16,836
Interest on Liens 1,295 898 1,484 358 2,926

Total Operating Revenues $ 5,609,222 $ 5,186,798 $ 5,162,197 $ 4,661,132 $ 4,603,052
Operating Expenses
Maintenance & Operations $ 3,126,888 $ 2,944,943 $ 2,867,841 $ 2,648,036 $ 2,480,912
Administrative & General 956,253 892,283 848,395 775,110 788,258
Depreciation & Amortization 1.023.052 1.009.837 1.027.764 1,026,086 1.007.344

Total Operating Expenses $ 5,106,193 $ 4,847,063 $ 4,744,000 $ 4,449,232 $ 4,276,514
Operating Income $ 503,029 $ 339,735 $ 418,197 $ 211,900 $ 326,538

Non-Operating Revenues (Expenses)

CWA Water Regional Capital Facilities Charge $ 15,013 $ 140,459 $ - S - $ -
Interest on Investments 39,200 $ 64,850 74,872 82,340 117,016
Interest on Assessments - - 493 348 3,893
G.0. Bond — Tax Assessment - - - - -
Investment Service Fees (1,452) (1,394) (3,014) (5,542) (5,115)
Interest Expense (144,059) (219,866) (112,249) (121,697) (132,498)
Tower Rental 110,189 106,936 98,226 108,620 109,360
Rental House Income — Net - - - -
Bond Fund Service Fees (82) (244) - - -
Total Non-Operating Revenue $ 18,809 $ 90,741 $ 58,328 $ 64,069 $ 92,656
Income Before Capital Contributions $ 521,838 $ 430,476 $ 476,525 $ 275969 $ 419,194
Capital Contributions 226,244 48,154 3,175 308,834 152,381
Change in Net Assets $ 748,082 $ 478,630 $ 479,700 $ 584,803 $ 571,575
Total Net Assets — January 1 $27,316,397 $26,837,767 $26,358,067 $25,773,264 $25,201,689
Total Net Assets — December 31 $ 28,064,479 $27,316,397 $26,837,767 $26,358,067 $25,773,264

Source Skyway Water & Sewer District
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City of Tukwila

Payments to Cascade

The City of Tukwila’s (“Tukwila”) budgeted payments to Cascade for 2012 total $2,228,214, as follows:

Administration Dues $ 126,558
Demand Share Charges 2,007,447
RCFC 30,025
Conservation 64,184

Total $2,228,214

Note: Totals may not add due to rounding.

Tukwila

Tukwila is located in the western portion of King County, just south of the City of Seattle. Tukwila was incorporated as a
city in 1908 and encompasses approximately 9.7 square miles. Tukwila has an estimated population of 19,080, as of
April 1, 2012, according to the State’s Office of Financial Management. Tukwila is organized as a code city, governed by
a mayor form of government, with a seven member elected council. Tukwila’s city council members are elected to
overlapping four-year terms. The mayor is elected to serve in a full-time capacity, for a four year term. A city
administrator and other officers and department directors are appointed by the mayor with approval of the council
members. The city council has authority to set rates and charges for water service.

Tukwila’s Water Utility

Tukwila is actively using reclaimed water for non-potable uses such as irrigation from a separate system supplied by King
County Department of Natural Resources. Tukwila’s water transmission and distribution system supplies customers with
approximately 807 million gallons of water annually through 40 miles of water mains and 2,170 meters. Tukwila has a
two million gallon covered pre-stressed concrete reservoir and booster pump station. Tukwila has several emergency
interties with adjoining jurisdictions, cities, and water districts.

Nearly all the water that Tukwila receives is purchased through Cascade. In 2011, Tukwila sold approximately
615 million gallons of water to approximately 2,123 accounts. The largest account represents 5.1 percent of the total
water consumption and the top ten accounts represent approximately 23.4 percent of the total water consumption.

Outstanding Debt

Tukwila has a combined waterworks utility for purposes of financing, which includes water and sewer utilities. Only the
revenues of the water utility are obligated under the Joint Agreement. The revenues of the sewer utility are not obligated
under the Joint Agreement. As of July 1, 2012, the combined utility had $3,356,800 of outstanding water and sewer
revenue bonds, and $3,404,724 of loans from the State’s Public Works Trust Fund. The bond ordinance for the water
utility currently has a debt service coverage requirement of 135 percent. Tukwila does anticipate incurring additional
debt in the next 12 months.

Debt Repayment Record

Tukwila has promptly met all principal and interest payments of its bonds when due, and has never defaulted on a
payment of principal or interest on any of its bonds. Furthermore, Tukwila has never issued refunding bonds for the
purpose of avoiding an impending default.
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Historical Operating Results

The following table shows historical operating results for Tukwila. Tukwila has combined its water and sewer utilities
for purposes of financing. Only the revenues of the water utility are obligated under the Joint Agreement. For 2011 the
water utility provided approximately 52 percent of the total operating revenues of the combined system.

Statement of Revenues, Expenses, and Changes in Fund Net Assets for the Water/Sewer Utility

Fiscal year ending December 31

Operating Revenue

Charges for Services

Intergovernmental

Other Operating Revenue
Total Operating Revenues

Operating Expenses

Operations and Maintenance

Administrative and General

Taxes

Depreciation / Amortization
Total Operating Expenses

Operating Income (Loss)

Non-Operating Revenue (Expenses)
Taxes

Investment Income

Interest Expense

Bad Debt Expense

Sale of Capital Assets
Amortization of Debt Premium
Amortization of Debt Discount
Bond Issue Costs

Other non-Operating Rev./Exp.
Total Non-Operating Rev./Exp.

Income (Loss) Before Contributions and Transfers

Capital contributions
Transfers in
Transfers (out)
Change in Net Assets

Total Net Assets — Beginning
Total Net Assets — Ending

Source: City of Tukwila

2011 2010 2009 2008 2007
$10,447,536  $ 9,665,095  $ 9,649321  $ 8,603,765 $ 8,168,646
1,261,696 . 85,580 . .
58.655 635 389,754 18.143 6.741
$ 11,767,887  $ 9,665,730  $10,124,655 $ 8,621,909 $ 8,175,387
$ 7373,633 $ 5,613,836  $ 6,267,340  $ 5,701,671 $ 5,488,380
267,836 1,077,490 141,377 136,436 128,549
1,322,328 1,384,993 1,711,432 261,188 245,908
902.232 911.429 916.900 953.552 726.347
$ 9.866,029 $ 8,987,748  $ 9,037,049  $ 7,052,847 $ 6,589,184
$ 1,901,858 $ 677982  $ 1,087,606  $ 1,569,062 $ 1,586,203
$ - 3 - $ - $ -3 -
54,932 70,747 71,710 232,657 399,125
(215,579) (236,997) (257,358) (243,167) (360,491)
. (13,522) . . .
(1,659) (106,263) (264,262) . .
10,797 10,797 10,797 10,797 10,807
(6,093) (6,093) (6,093) (6,093) (6,919)
(3,543) (3,543) (3,731) - -
- - - (2.052) (3.556)
$ (161,145) $ (284,874) § (448,937) $ (7.858) S 38,966
$ 1,740,713 $ 393,108 $ 638,669 $ 1,561,204 $ 1,625,169
$ 1,980,011 $ 1,336,689 $ 331393 $ 633415 $ 341,126
98,460 97,380 150,877 - 97,260
(816238) _(1.107.735) (1.324.027) (1.024.163) (911.789)
$ 3,002,946 $ 719442 $ (203,088) $ 1,170456 $ 1,151,766
$25,501,842  $24,782.400  $24,985.487  $23,815,031  $22,663,.265
$28,504,788  $25,501,842  $24,782,399  $24,985487  $23,815,031
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APPENDIX B

FORM OF BOND RESOLUTION
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APPENDIX C
BOOK-ENTRY TRANSFER SYSTEM

The information in this section concerning the Depository Trust Company, New York, New York (“ DTC") and DTC's
book-entry system has been obtained from sources that Cascade believes to be reliable, but Cascade takes no
responsibility for the accuracy thereof. Beneficial Owners (as hereinafter defined) should therefore confirm the following
with DTC or the Participants (as hereinafter defined). For purposes of this section, references to the Issuer mean
Cascade, and references to Agent mean the Bond Registrar. For the purposes of this Official Statement, the term
“Beneficial Owner” includes the person for whom the Participant acquires an interest in the Bonds.

1.

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully-registered in the name of
Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized
representative of DTC. One fully-registered Bond certificate will be issued for each maturity of the Bonds in the
principal amount of such maturity and will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New
York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of
the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial
Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange
Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity
issues, corporate and municipal debt issues, and money market instruments (from over 100 countries) that DTC’s
participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among
Direct Participants of sales and other securities transactions in deposited securities through electronic
computerized book-entry transfers and pledges between Direct Participants’ accounts. This eliminates the need
for physical movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities
brokers and dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a
wholly-owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding
company for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of
which are registered clearing services. DTCC is owned by the users of its regulated subsidiaries. Access to the
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, and
trust companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct
Participant, either directly or indirectly (“Indirect Participants™). DTC has Standard & Poor’s rating of AA+. The
DTC Rules applicable to its Participants are on file with the Securities and Exchange Commission. More
information about DTC can be found at www.dtcc.com.

Purchases of the Bonds under the DTC system, in denominations of $5,000 or any integral multiple thereof, must
be made by or through Direct Participants, which will receive a credit for the Bonds on DTC’s records. The
ownership interest of each actual purchaser of each Bond (“Beneficial Owner™) is in turn to be recorded on the
Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from DTC of
their purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant through
which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the Bonds are to be
accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial
Owners. Beneficial Owners will not receive certificates representing their ownership interests in the Bonds,
except in the event that use of the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Participants with DTC are registered in the name of
DTC’s partnership nominee, Cede & Co. or such other name as may be requested by an authorized
representative of DTC. The deposit of Bonds with DTC and their registration in the name of Cede & Co. or such
other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual
Beneficial Owners of the Bonds; DTC’s records reflect only the identity of the Direct Participants to whose
accounts such Bonds are credited, which may or may not be the Beneficial Owners. The Direct and Indirect
Participants will remain responsible for keeping account of their holdings on behalf of their customers.

When notices are given, they will be sent by the Bond Registrar to DTC only. Conveyance of notices and other
communications by DTC to Direct Participants, by Direct Participants to Indirect Participants, and by Direct
Participants and Indirect Participants to Beneficial Owners will be governed by arrangements among them,
subject to any statutory or regulatory requirements as may be in effect from time to time.

Redemption notices will be sent to DTC. If less than all of the Bonds are being redeemed, DTC’s practice is to
determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed.
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7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Bonds unless
authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual procedures, DTC
mails an Omnibus Proxy to the University as soon as possible after the record date. The Omnibus Proxy assigns
Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts Bonds are credited on
the record date (identified in a listing attached to the Omnibus Proxy).

8. Redemption proceeds, distributions, and dividend payments on the Bonds will be made to Cede & Co. or such
other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct
Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the University or
the Bond Registrar, on payable date in accordance with their respective holdings shown on DTC’s records.
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary
practices, as is the case with securities held for the accounts of customers in bearer form or registered in “street
name,” and will be the responsibility of such Participant and not of DTC, the Bond Registrar, or the University,
subject to any statutory or regulatory requirements as may be in effect from time to time. Payment of redemption
proceeds, distributions, and dividend payments to Cede & Co. (or any other nominee as may be requested by an
authorized representative of DTC) is the responsibility of the University or the Bond Registrar, disbursement of
such payments to Direct Participants will be the responsibility of DTC, and disbursement of such payments to
the Beneficial Owners will be the responsibility of Direct and Indirect Participants.

9. DTC may discontinue providing its services as securities depository with respect to the Bonds at any time by
giving reasonable notice to the University and the Bond Registrar. Under such circumstances, in the event that a
successor securities depository is not obtained, Bond certificates are required to be printed and delivered.

10. Issuer may decide to discontinue use of the system of the book-entry transfers through DTC (or a successor
securities depository). In that event, Bond certificates will be printed and delivered to DTC.

The information in this section concerning DTC and DTC’s book-entry system has been obtained from sources that
Issuer believes to be reliable, but Issuer takes no responsibility for the accuracy thereof.
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APPENDIX D
PROPOSED FORM OF BOND COUNSEL OPINION

[FORM OF APPROVING LEGAL OPINION]

[Closing Date]

Cascade Water Alliance
Bellevue, Washington

Re:  Cascade Water Alliance
$42,695,000 Water System Revenue Bonds, 2012

We have served as bond counsel to Cascade Water Alliance (“Cascade”) in connection
with the issuance of the above-referenced bonds (the “Bonds”), and in that capacity have
examined such law and such certified proceedings and other documents as we have deemed
necessary to render this opinion. As to matters of fact material to this opinion, we have relied
upon representations contained in the certified proceedings and other certifications of public
officials furnished to us, without undertaking to verify the same by independent investigation.

The Bonds are issued by Cascade pursuant to Resolution No. 2012-22 (the “Bond
Resolution”) to provide funds with which to pay part of the cost of carrying out certain of the
capital projects described in the Transmission and Supply Plan, to provide for a debt service
reserve for the Bonds and to pay the costs of issuing the Bonds, all as set forth in the Bond
Resolution.

Reference is made to the Bonds and the Bond Resolution for the definitions of capitalized
terms used and not otherwise defined herein.

We have not been engaged to review and thus express no opinion concerning the
completeness or accuracy of any official statement, offering circular or other sales or disclosure
material relating to the issuance of the Bonds or otherwise used in connection with the Bonds.

Under the Internal Revenue Code of 1986, as amended (the “Code”), Cascade is required
to comply with certain requirements after the date of issuance of the Bonds in order to maintain
the exclusion of the interest on the Bonds from gross income for federal income tax purposes,
including, without limitation, requirements concerning the qualified use of Bond proceeds and
the facilities financed with Bond proceeds, limitations on investing gross proceeds of the Bonds
in higher yielding investments in certain circumstances and the arbitrage rebate requirement to
the extent applicable to the Bonds. Cascade has covenanted in the Bond Resolution to comply



Cascade Water Alliance
[Closing Date]
Page 2

with those requirements, but if Cascade fails to comply with those requirements, interest on the
Bonds could become taxable retroactive to the date of issuance of the Bonds. We have not
undertaken and do not undertake to monitor Cascade’s compliance with such requirements.

Based upon the foregoing, as of the date of initial delivery of the Bonds to the purchaser
thereof and full payment therefor, it is our opinion that under existing law:

1. Cascade is a duly organized and legally existing Washington joint municipal
utilities services authority under chapter 39.106 RCW;

2. The Bonds have been duly authorized and executed by Cascade and are issued in
full compliance with the provisions of the Constitution and laws of the State of Washington and
the resolutions of Cascade relating thereto;

3. The Bonds constitute valid and binding obligations of Cascade payable solely out
of Net Revenue and certain other amounts to be paid into the Bond Fund, except only to the
extent that enforcement of payment may be limited by bankruptcy, insolvency or other laws
affecting creditors’ rights and by the application of equitable principles and the exercise of
judicial discretion in appropriate cases; and

4, Assuming compliance by Cascade after the date of issuance of the Bonds with
applicable requirements of the Code, the interest on the Bonds is excluded from gross income for
federal income tax purposes and is not an item of tax preference for purposes of the alternative
minimum tax applicable to individuals; however, while interest on the Bonds also is not an item
of tax preference for purposes of the alternative minimum tax applicable to corporations, interest
on the Bonds received by corporations is to be taken into account in the computation of adjusted
current earnings for purposes of the alternative minimum tax applicable to corporations, interest
on the Bonds received by certain S corporations may be subject to tax, and interest on the Bonds
received by foreign corporations with United States branches may be subject to a foreign branch
profits tax. We express no opinion regarding any other federal tax consequences of receipt of
interest on the Bonds.

This opinion is given as of the date hereof, and we assume no obligation to revise or
supplement this opinion to reflect any facts or circumstances that may hereafter come to our
attention, or any changes in law that may hereafter occur.

We bring to your attention the fact that the foregoing opinions are expressions of our
professional judgment on the matters expressly addressed and do not constitute guarantees of
result.

Respectfully submitted,

D-2
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APPENDIX E
PROPOSED FORM OF CONTINUING
DISCLOSURE CERTIFICATE

CONTINUING DISCLOSURE CERTIFICATE

This Continuing Disclosure Certificate (the “Disclosure Certificate”) is executed and
delivered by Cascade Water Alliance (“Cascade”) in connection with the issuance by Cascade of
$ aggregate principal amount of its Water System Revenue Bonds, 2012 (the
“Bonds”). The Bonds have been issued pursuant to Resolution No. 2012-22, adopted by the
Board of Directors of Cascade (the “Board”) on December 13, 2012 (the “Resolution”). Cascade
covenants and agrees as follows:

SECTION 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being
executed and delivered by Cascade for the benefit of the holders and Beneficial Owners of the
Bonds and to assist the Participating Underwriter in complying with the Rule (defined herein).

SECTION 2. Definitions. In addition to the definitions set forth in the Resolution or in
the Official Statement dated December 17, 2012 (the “Official Statement”), which apply to any
capitalized term used in this Disclosure Certificate unless otherwise defined in this Section, the
following capitalized terms shall have the following meanings:

“Annual Report” means the Annual Report required to be provided by Cascade pursuant
to, and as described in, Sections 3 and 4 of this Disclosure Certificate.

“Beneficial Owner” means any person that has or shares the power, directly or indirectly,
to make investment decisions concerning ownership of any Bonds (including persons holding
Bonds through nominees, depositories or other intermediaries).

“Dissemination Agent” means Cascade, or any successor Dissemination Agent
designated in writing by Cascade and which has filed with Cascade a written acceptance of such
designation.

“Listed Event” means any of the events listed in Section 5(a) of this Disclosure
Certificate.

“Members” means, collectively, the cities of Bellevue, Issaquah, Kirkland, Redmond and
Tukwila, Sammamish Plateau Water and Sewer District and Skyway Water and Sewer District
and any municipal corporation that under the Joint Agreement becomes a member of Cascade
while any of the Bonds are outstanding.

“MSRB” means the Municipal Securities Rulemaking Board.

“Participating Underwriter” means the original underwriter of the Bonds required to
comply with the Rule in connection with offering of the Bonds.

“Required Member” means for any fiscal year of Cascade any Member obligated in that
fiscal year to pay Member Charges (as defined in the Resolution) in an amount equal to
10 percent or more of the sum of the Member Charges required to be paid by all of the Members
in such fiscal year.
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“Rule” means paragraph (b)(5) of Rule 15¢2-12 promulgated by the SEC under the
Securities Exchange Act of 1934, as amended, as such rule is amended from time to time.

“SEC” means the United States Securities and Exchange Commission.
“State” means the State of Washington.

“Submission Deadline” means the date that is nine months after the end of Cascade’s
fiscal year, which fiscal year is currently a year ending on December 31.

SECTION 3. Provision of Annual Reports.

(a) Cascade shall, or shall cause the Dissemination Agent to, not later than each
Submission Deadline, commencing with the Submission Deadline for the fiscal year ending
December 31, 2012, provide to the MSRB, in an electronic format as prescribed by the MSRB,
accompanied by identifying information as prescribed by the MSRB, an Annual Report that is
consistent with the requirements of Section 4 of this Disclosure Certificate. The Annual Report
may be submitted as a single document or as separate documents comprising a package, and may
be incorporated by specific reference to documents available to the public on the Internet website
of the MSRB or filed with the SEC. If Cascade’s or any Required Member’s fiscal year changes,
Cascade shall give notice of such change in the same manner as for a Listed Event under
Section 5(c).

(b) Not later than 15 Business Days prior to each Submission Deadline, Cascade shall
provide the Annual Report to the Dissemination Agent (if other than Cascade). If Cascade is
unable to provide to the MSRB an Annual Report by the Submission Deadline, Cascade shall
send a notice to the MSRB in substantially the form attached as Exhibit A.

(©) If the Dissemination Agent is other than Cascade, the Dissemination Agent shall
file a report with Cascade certifying that the Annual Report has been provided pursuant to this
Disclosure Certificate, stating the date it was provided.

SECTION 4. Content of Annual Reports. Cascade’s Annual Report shall contain or
include by reference (without duplication) the following:

1. (a) The audited financial statements of Cascade for the applicable
fiscal year, prepared in accordance with generally accepted accounting principles as
promulgated to apply to governmental entities (except as otherwise noted therein), as
such principles may be changed from time to time and as permitted by State law. If
Cascade’s audited financial statements are not available by the time the Annual Report is
required to be filed pursuant to Section 3(a) or (b), the Annual Report shall contain
unaudited financial statements in a format similar to Cascade’s audited financial
statements, and Cascade’s audited financial statements shall be filed in the same manner
as the Annual Report when they become available.

(b) The audited financial statements of each Required Member for the
applicable fiscal year, prepared in accordance with generally accepted accounting
principles as promulgated to apply to such Required Member (except as otherwise noted
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given,

to the
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therein), as such principles may be changed from time to time and as permitted by State
law. If a Required Member’s audited financial statements are not available by the time
the Annual Report is required to be filed pursuant to Section 3(a) or (b), the Annual
Report shall contain unaudited financial statements in a format similar to the format of
the Required Member’s audited financial statements, and such Required Member’s
audited financial statements shall be filed in the same manner as the Annual Report when
they become available.

2. Other historical financial and operating information (which may be
included in the audited financial statements) of the type shown in the Official Statement,
including:

(a) Historical financial information and operating data of the type
shown in the Official Statement in the tables entitled “CERUs, Percentage of Total
Demand Shares and Member Charges for Each Member for 2013,” “Scheduled Debt
Service Requirements,” “Amount of Water to be Supplied to Cascade from Seattle,”
“Cascade Water Alliance Statement of Revenues, Expenses and Changes in Net Assets
(Fiscal Year Ending December 31),” “Cascade Water Alliance Statement of Financial
Position (Fiscal Year Ending December 31),” “Member Demand Shares for 2009 through
2013,” “Each Member Percentage of Total Demand Shares for 2008 through 2012,”
“Member CERUs for 2009 through 2013 by Member,” “Each Member’s Percentage of
Member CERUs for 2008 through 2012 and “Member Charges for 2009 through 2013
by Member.”

(b) Historical financial information of the type shown in the Official
Statement under the headings “Cascade Water Alliance—Governance and

Administration—Retirement Plans” and “—Management Discussion of Financial
Operations.”

(©) For each Required Member, historical financial information of the
type shown in the Official Statement in the table entitled “Member and Other Regional
Water Rates - 2012.”

(d) For each Required Member, historical financial information and
operating data of the type shown for such Required Member in Appendix A.

SECTION 5. Reporting of Listed Events.

(a) Pursuant to the provisions of this Section 5, Cascade shall give, or cause to be
to the MSRB timely notice of the occurrence of any of the following events with respect
Bonds, not in excess of ten business days after the occurrence of the event:

1. principal and interest payment delinquencies;
2. non-payment related defaults, if material;
3. unscheduled draws on debt service reserves reflecting financial
difficulties;
3



4. unscheduled draws on credit enhancements reflecting financial

difficulties;

5. substitution of credit or liquidity providers, or their failure to
perform;

6. adverse tax opinions, the issuance by the Internal Revenue Service

of proposed or final determinations of taxability, Notices of Proposed Issue (IRS
Form 5701-TEB) or other material notices or determinations with respect to the tax
status of the Bonds, or other material events affecting the tax status of the Bonds;

7. modifications to rights of holders of the Bonds, if material;

8. Bond calls, if material, and tender offers;

9. defeasances;

10. release, substitution or sale of property securing repayment of the

Bonds, if material;

11. rating changes;
12. bankruptcy, insolvency, receivership, or similar event of Cascade;
13. the consummation of a merger, consolidation or acquisition

involving Cascade or the sale of all or substantially all of the assets of Cascade, other
than in the ordinary course of business, the entry into a definitive agreement to
undertake such an action or the termination of a definitive agreement relating to any
such actions, other than pursuant to its terms, if material; and

14. appointment of a successor or additional trustee or the change of
name of a trustee, if material.

(b) Whenever Cascade obtains knowledge of the occurrence of a Listed Event that is
required to be reported only if material, Cascade shall as soon as possible determine if such event
would be material under applicable federal securities laws.

(©) Cascade shall file in a timely manner a notice of each occurrence of a Listed
Event with the MSRB.

SECTION 6. Termination of Reporting Obligation. Cascade’s obligations under this
Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in
full of all of the Bonds. If such termination occurs prior to the final maturity of the Bonds,
Cascade shall give notice of such termination in the same manner as for a Listed Event under
Section 5(c).

SECTION 7. Dissemination Agent. Cascade may, from time to time, appoint or engage
a Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate,
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and may discharge any such Dissemination Agent, with or without appointing a successor
Dissemination Agent. The Dissemination Agent (if other than Cascade) shall not be responsible
in any manner for the content of any notice or report prepared by Cascade pursuant to this
Disclosure Certificate.

SECTION 8. Amendment; Waiver. Notwithstanding any other provision of this
Disclosure Certificate, Cascade may amend this Disclosure Certificate, and any provision of this
Disclosure Certificate may be waived, provided that the following conditions are satisfied:

(a) If the amendment or waiver relates to the provisions of Sections 3(a), 4 or
5(a), it may only be made in connection with a change in circumstances that arises from a
change in legal requirements, change in law, or change in the identity, nature or status of
an obligated person with respect to the Bonds, or the type of business conducted;

(b) The undertaking, as amended or taking into account such waiver, would,
in the opinion of nationally recognized bond counsel, have complied with the
requirements of the Rule at the time of the original issuance of the Bonds, after taking
into account any amendments or interpretations of the Rule, as well as any change in
circumstances; and

(c) The amendment or waiver either (i) is approved by the holders of the
Bonds in the same manner as provided in the Resolution for amendments to the
Resolution with the consent of holders (other than for amendments to the Resolution
requiring the consent of all holders) or (ii) does not, in the opinion of nationally
recognized bond counsel, materially impair the interests of the holders or Beneficial
Owners of the Bonds.

In the event of any amendment or waiver of a provision of this Disclosure Certificate,
Cascade shall describe such amendment in the next Annual Report, and shall include, as
applicable, a narrative explanation of the reason for the amendment or waiver and its impact on
the type (or in the case of a change of accounting principles, on the presentation) of financial
information or operating data being presented by Cascade or by a Required Member. In
addition, if the amendment relates to the accounting principles to be followed in preparing
financial statements, (i) notice of such change shall be given in the same manner as for a Listed
Event under Section 5(c) and (ii) the Annual Report for the year in which the change is made
should present a comparison (in narrative form and also, if feasible, in quantitative form)
between the financial statements as prepared on the basis of the new accounting principles and
those prepared on the basis of the former accounting principles.
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SECTION 9. Additional Information. Nothing in this Disclosure Certificate shall be
deemed to prevent Cascade or any Member from disseminating any other information, using the
means of dissemination set forth in this Disclosure Certificate or any other means of
communication, or including any other information in any Annual Report or notice of occurrence
of a Listed Event, in addition to that which is required by this Disclosure Certificate. If Cascade
or any Member chooses to include any information in any Annual Report or notice of occurrence
of a Listed Event in addition to that which is specifically required by this Disclosure Certificate,
neither Cascade nor any Member shall have any obligation under this Certificate to update such
information or to include it in any future Annual Report or notice of occurrence of a Listed
Event.

SECTION 10. Default. In the event of a failure of Cascade to comply with any
provision of this Disclosure Certificate any holder or Beneficial Owner of the Bonds may take
such actions as may be necessary and appropriate, including seeking mandate or specific
performance by court order, to cause Cascade to comply with its obligations under this
Disclosure Certificate. A default under this Disclosure Certificate shall not be deemed an Event
of Default under the Resolution, and the sole remedy under this Disclosure Certificate in the
event of any failure of Cascade to comply with this Disclosure Certificate shall be an action to
compel performance.

SECTION 11. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit
of Cascade, the Dissemination Agent, the Participating Underwriter and holders and Beneficial
Owners from time to time of the Bonds, and shall create no rights in any other person or entity.

Dated: December 27, 2012.

CASCADE WATER ALLIANCE

By

Chuck Clarke, Chief Executive Officer
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EXHIBIT A

NOTICE TO MSRB OF FAILURE TO FILE ANNUAL REPORT

Name of Issuer: Cascade Water Alliance

Name of Bond Issue: Water System Revenue Bonds, 2012

Date of Issuance: December 27, 2012

NOTICE IS HEREBY GIVEN that Cascade has not provided an Annual Report with respect to
the above-named Bonds as required by the Continuing Disclosure Certificate dated
December 27, 2012.  [Cascade anticipates that the Annual Report will be filed by

]

CASCADE WATER ALLIANCE

51264032.1 A-1
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APPENDIX F

AUDITED FINANCIAL STATEMENTS

OF CASCADE - 2011 FISCAL YEAR

9¢

GE- Ve

€€-0¢€

6¢ -Gl

vl-€l

cl

Ll -0b

sasuodsay pue sbuipuld o 8|Npayos

spJepuels Bunipny JUBLWUISA0D U)M 8OUBPIOdDY
Ul paWLIOLIS SJUBWIAJE)S [BIOUBUIL JO JIpNY

ue uo paseg siee eyl pue soueldwod uo pue
Burnoday [elouBUl4 JOAQ [0J3UOD [eulBU| UO Loday
:oday spiepuelg Buiipny JUBWIUIBA0D

sjessy |eyde) ainjonuselju|

108(01d Jloniasay sdde] ayeT/1anry Sy Joy yoeoiddy payipoy
:uonewuoyju] Aieyuswsjddng palinbay

SJUBWB)E}S [BIOUBUIH 0} SBJON

SMO|4 YseD JO sjuawalels

sjessy JoN ul sabuey) pue sesuadx3 ‘senusAay JO sjusWSIe}S

sjeayg soueleg
S)uUaWIAYL)S |e1ouRUl

sisAjeuy pue uoissnosiq s juswabeuepy

Hoday ,si0}ipny jJuapuadapu)

spuao0) Jo ajqu

0L0Z PUB LLOZ ‘L€ JoquiadaQ papu3 sieaA ay) Jo4

yodey spsepuejs bupipny juswiuienon
pUE SjUBWBJe)S [BloUBUl

HONVITIV HALVM AAVISVI

F-1



“JIpne Ino Jo
S)[NSAI A TUISSISSE UL PAIDPISUOD 9q P[NOYS PUR SPUDPUDIS SULIPRY JUdUIUIIA0L) Y)IM IOUBPIOIIE UL
pouriojrad yipne ue jo 1ed jeidojur ue st 1rodor yey [, -oouerjdwoo uo 1o Juniodal [eroueulj I9AO0 [0OJUOD
Tewsoyur oy uo uoruido ue apraoid o3 jou pue ‘Funse) Jey} Jo synsar Yy pue dduerdwod pue Suntodox
[BIOUBUI} IOAO [ONUOD [eUIOIUL JO Sunsd) Ino jo odoos oy oquosop 03 st yodar jeyy jo osodind oy
‘SIONBW IO pue S)UBIS PUB ‘S}ORNUOD ‘SUONB[NTAI ‘SME[ JO SUOISIAOID UrelIdo yyim oduerdwod sy
JO $)59) o pue uniodal [BIOURUIJ JOAO [01JUOD [BUIAIUI S OPLISE)) JO UONRIIPISUOI INO UO ‘10T ‘9T

10quioydog pajep 110do1 IO PANSST OS[& OABY OM “SPLOPUDIS SUIPNY JUIUIUIDA0D) [IM dOUBPIOIOE U]

"BILIDWY JO SAJEIS PAIUL) Ay}
ur paydeooe A[jerousd sadiourrd Surunosoe yim A)ULIOFUOD Ul POPUD UAY) SIBAA ) 10J SMO[J [SED S)I
puE s)9sse JoU s} UT saSueYO Y PuE ‘0[O PUB 10T ‘1€ JqUId0e( Jo st apeose)) Jo uonisod [eroueury

oy} ‘spoadsar [errojew [[e Ul ‘Ajirey juesord oAoqe 0} PaIIdJAI sjuLWRIe)s [eroueury oy ‘uorurdo mo uy

‘suorurdo

Ino 10J SIseq O[qeUOSEdI B 9pIAoid S)pne Ino Jey) 9AdIDq dA\ UoneIudsald judwole)s [eroueuly

[[eI9A0 OU) Sunen[eAd se [[om Se ‘JuowaSeuew AQ Opew Sdjewsd juedyrudis pue pasn sojdiourid

107 ‘97 1aquiaidag Sununoode oY) Sursssse SOPNJOUL OS[e JIPNE UY ‘SIUSWAIL)S [BIOUBULJ O} UI SOINSO[OSIP PUB SJUNOWE

S)ULIUNODOY JT[qNJ PIIIO)
oy Sunoddns 0ouOPIAS ‘SISEQ 1S9} B UO ‘SUIUIWEXS SOPN]OUI JIPNE Uy JUSWOILISSIUI [ELINJRUI JO 90If

MK § § QIe SJUOWIONE)S [BIOURUL) oY) IOUIOYM JNOQE 9OURINSSE J]qBUOSEAI UTejqo 0} Jipne dy) wiojed pue uerd

om Jer) annbol spIepue)s oSOy, 'Sele)S PAIUN A JO [e1ousr) Iofjondwoy) oy £q pensst ‘sp.opuvig

F-2

‘goueInsse Aue apraoid 1o uorurdo ue
Buyipny JusuiLIA0L UI POUTEIUOD SYIPNE [eroueuly 0} o[qedrdde spiepue)s oY) pue eOLIdUIY JO Soje
$501dX9 0) AOUIPIAD JULIONINS YIIM SN dp1A0Id 10U Op S2INP00Id PAYILI] Oy} ASNEODQ UOTIBULIOJUT oY) Py ot paues Hpne I¢1 & O3 s1qea PACPURIS ot P HOHIY JO SIS
o) oy ur paydodoe AJjerouss sprepuels SUNIpne [Hm 9dUEPIOOOE Ul SJIPNE INO PIAONPUOd
uo ooueinsse Kue apiaoxd 1o uorurdo ue ssoxdxo 10U Op oA\ "SIUSWIAIE)S [RIOULRUIJ JISEQ AU} JO JIPNE IO PN 2 T Py d PACPUES SUBIPE 1 P LS paionp M

Sunmp pourejqo om d5po[mouy IYI0 PuE ‘SHUSWIAILIS [BIOUBUIY OIskq dY) ‘soumbur 1o 0} sasuodsar
*S1IpNE IO UO paseq
s JuowaSeuew YIm Aou)sisuodo 1oy uoneuuojur oYy Suuedwoo pue uoneuwuojur oyl Surredord :
sjuowRIL)S [eroueuly 9say) uo uoruido ue ssaxdxo 0y s1 Ajjiqisuodsar nQ "opeose) Jo juswdFeurw
JO spoyjow oy} Inoqe judwoSeurw Jo soLINbUI JO PIAISISUOD UOIYM ‘BOLIOWY JO SOIBIS PajIuN ’ T T
oy Jo Anpiqisuodsal ) oI SJUSWILIL)S [BIOUBUL ISY [ "PAPUD UDY) SIBIA AU} 10J SMO[J [SBI PUB SJASSE
oy ur paydoooe AJ[eroudd spiepuels Sunipne yim 9ouepIodde ul uoneuuojul Arejuowoddns pamnbar B Jo Ay » g 1S 12t § 9seqL pep i B0 1 4se0 pue 5}
jJou Ul sofuryd pue sosuadxo ‘SONUOAdI JO SIUSWILIS PAIR]AI dY) PUB ‘O[(7 PUB [[07 ‘1€ 10qUId0d(

oYy 0) saumnpooold pojwl urelrdd parjdde 9ABY 9A\ IXOIUOD [BOLIOISIY IO OIUOU0dd ‘suonerddo GHUETELED) (P2 GHUETELED) (P2
0 se (opeose))) OUBI[[Y I9JBA\ OPERISED) oY) JO $1a9ys ddue[eq Suruedwooor oY) pajipne dAeY 9

orendordde ue ur syuowdle)s [eroueury drseq Ay Suroeld oy Suntodor [eroueury jo ed [enuosso s)uRILUNODY ¥ (opease)) HIV 1918 OPEOSED Ot} JO S1094 12q ot ) PP oM S)UBIUNODDY

ue 9q 0) )1 SIOPISUOD OYM ‘PIEOg SPIEpUR]S SUNUNOOOY [LIUSWIUISAOD) 3} Aq pamnbal sI ‘Sjuowale)s 211and paynIad uorSunyso g ‘onaayog 21jqnd payniad

[eroueuly o1seq oY) Jo Jred e jou ySnoy[e ‘UONLULIOJUI YoNg "SJUSW)E)S [eIoueuly o1seq oy juowojddns 20U} 12104 2PVISD)

03 pajuasaxd 2q ¢¢ ygnoxyy (¢ soSed uo pue ¢ ygnoxyy ¢ seged uo sjessy [ede)) armonyseruy Jo2fo1g s10p2.1( Jo pavog

110A1059Y sdde], oye/10ATy 2y A\ 10 yoroidde payjipowr pue SISAJeue pue UOISSNOSIP S JUdWAFeuL

Ay ey exmbar eouowy Jo sajeis payun oy ur pajdeode Ajjerousd sojdround Sununoooy ioday sioppny wapusdapuy

wodagnu
L¥/8 ¥0S 008
029% ¥S¥ ST Xe)

70086 VM 3nA3|19g
00£1 d1nS
13345 Y3y IN 0060L

mmm:z M%U 616V ¥SP STy 93 mmmDZ M%U




6ZL'6V.69 $ 118726165 $
650'85€ 69 62167269
(z6v'8€2)

16596569 62167269
040°16€ (z1€155°01)
Y1 L6L°€ (v25°€26'9)
(€66'G20°1) (L12'€8L'E)
(180°0€€°2) 616'502
18v'8Y¥ 0 101702582
670'909'6 T78'689'8
8EY'ZY8'02 65C°0€8'61
90v'8L1°82 08092282
879'6Y0'L 1¥928T'L
68269°L €92 VYL
69v'66.'S2 $  0,9'866'SZ $
paInIsay 110

010c

€0LvI9vee $ 26v°SZZ' 102 $

621'67.'69 L18°L61°6S
11206521 GL£'8€€'9
816'8G1°2S Zry'698'CS
¥.6'698'vS 1 §19'220°2vL
966'G0E'/Z L 1G¥'lee'eel
8.6'655'2Z $ glz'ooL'st ¢

€0LvI9vee $ 26v'S52Z'10C $

/zL'9LL'se G00'601'62
¥52'205'9G 1 €25'065' ¥ 1
zzeioee'ee $ ¥96'5eS'LL
pawisay roc

010

J1ea) Jo pu3 ‘s}assy 19N

pajejsal se ‘Ieak jo Buluuibaq ‘sjasse JoN
(g1 910N) Juawysnipe pouad Joud

Jeak jo Buluuibaq ‘syesse JaN

sjassy }aN uil abueyn

suopnquyuod (sasuadxa) [eyden
sasuadxe BunesadouoN

(sso0) awoou| Bunesado
sasuadx3g BunesadQ |ejoL

s)s09 Bunelado Jayi0
PIOS Jajem Jo 150D

anuaay BunesadQ |ejo
weuboid uoneasasuo)

SN BAEASIUIWPY
sa|es Jajep

0107 pup [ 10T ‘1€ 429202 papud Sinaf 2y} 10,]
$108S 1N Ul SaSuvy)) pup sasuadxsy ‘Sanuaazy fo juswan)s

S [piouDUL] posuapuo)

S)oSSY JON pue sanjiqer] [BjoL

S)assy JeN |ejol

pajouysaiun
1qep pajejal Jo jau ‘sjasse [eydeo ul pajsaau|

sanilqer [ejoL

sanjiqel| wis)-Buo
qel| Juan)

sjossy [ejoL

BEESNENe)
sjesse [ejdes JoN
sjosse Jualnd

0107 puv [107 ‘I€ 10quuadad fo sv $120ys 2ounjng
S [PIUDUL] PasuapUo)

SISqIpuy pup uoISSNISI( S, JUIUISPUD Y]

HONVITTV ALV M AAVISYD

109 UoIssiwsuel) Jajem [enusjod e Buoje uooNIsuod
auladid pue suonsinboe Apadoid puny o} pue (3Sd) ABisug punog jebnd woly weysAs sdde)
a)eT ay) aunboe 0} (spuoq enuanas OOZ) Speedoid puog anusAal 000‘G60°08$ JeaAk eAy-Ajuem] -

pue ‘juswdojonap wajsAs aoueuly 0} pue ewode | Jo A pue Joulsig Jomas pue Jsjep) nesield
ysiwewwes ay) Aed o} (spuoq snuanal 900z) spasd0id puoq anusaal 000‘0£Z'GS$ 1eaA any-Ajuam| -

(9002 u1 spaadoid puoq woly predal)
swa)sAs Joyem pue saainos Alddns sejem jo uonisinboe uoy ewode] Jo Al 8y} 0) PaMO Zii'v06'GZ$ -

{(900Z u1 spaadoud puoq wouy piedal) swajsAs Jayem pue saainos Ajddns Jayem jo uonisinboe
10} JOUISIQ J8MeS pue JSJEA\ Nesield YSIWewwWweS Jaquwsl\ woll 00Z Ul pamosiog 000°000°0L$ -

:sapnjoul 8jep o} Buioueuly Jqap Jolepy

*Auno) Bury ul uojbulysep) exe Jo Jses eale uegingns e saAses Ajewnd speose) “Ajddns sy} JaAlep o} pepesu
swaj)sAs Joyem pajejal pue Ajddns Jeyem jo seoinos Buluiejqo epeoseD 0} enp paseasoul aAey sjesse [eyded

‘199p wJa)-Buo| pue Ajinba Aq paoueuly si apease) ‘suolisinboe jasse |eyded ainyny aoueuly 0} Ayoeded
199p juans pue suonelado aoueuly o) Aupinbi| jusons yum ‘Buosnys st uolisod [BIOUBUL |[BIOAO S,8pEISED

‘Aue i
‘sjuaAe Juenbasqns pue ‘salPuabuIU0D ‘SJUBHIWIWIOD ‘SUONEBIQO ‘Sa)jewWwIISe ‘SHSH [BLISJEW UIBLAD ‘SAIJIAIOE puE
saoueleq Junoode jueoyiubls s,epeose) BuipieBbal uonewlojul [njesn apircid SjusWS)e)S [BIOUBUI O} SSJON UYL

*10} PASN SEM }I JeyM pue Wwolj swed
Used aJaym Uo uolewuojul syuasaid 3| "Jeak ay) Jo 9SIn0d auy) JaAO SaNIAnde Bunsaaul pue Bupueuy ‘Bunesado
woyy Bupnsas yseo ul sabueyo jou pue sjuswAhed yses ‘sydieoas ysed spodas Smoj4 Ysed Jo sjuswslels oyl

‘ssauUlyHOM
910 pue AJIGeIA [EIOUBUY S) @)en|eA O} pue ‘sebleyd Jayjo pue sy Jasn sj Ybnoly) s)sod s)i || paleanodal
A|InySse00ns Sey epeose) Jaylaym |ulLLIBIep O} Pasn 8q UeD UOHewloul SIy| "Jesk 8y} JO 8SIN0D 8y} JOAO
SOIJIAIOE. SSBUISN] 8y} JO S}Nsal ay} Juasald sjessy 1N Ul sabuey) pue sasuadx3 ‘SanuaAay JO SJUBWSIE)S By |

“Runaixayy [eroueuy pue Aupinbi
s} Buissasse o} pue apeose) jJo ainjnys [eydeo ayy Bunenjeas oy siseq e sapiaoid }| (sanjigel]) sio}paio o}
suoljebi|qo pue (s}esse) sa0In0sal Ul SJUSWSSAUI JO Sjunowe pue ainjeu sy} Inoge uolewlojul sapiroid ) “Jeak
Y} Jo 8S0|0 8y} Je dpedse) Jo saljijigel| pue sjasse sy} Jo ‘Joysdeus 1o ‘plodal e apinold s}esays souejeg syl

‘SJUBWS}EIS [eloUBUIS O} SBJON PUB SMO|4 USED JO SJUBWSIBIS ‘S}ossy
JoN Ul sebuey) pue sesuadx3 ‘SeNUBASY JO SJUBWIBIE)S ‘S}PBYS edoueleg OpNjoUl SJUBWSIEIS [BloUBUl Y|

SIUWAIDIS [DIDUDUL] Y] JO MIIAIIAQ)

"UOI}O8S SIY} MO0} YOIUM ‘SJUBISJR)S [BIOUBUIY S,9PEISED UM UOROUN(UOD Ul
peas 8q pjnoys SjUBWIWIOD 8SaY] ‘Papud usy} sieak sy} 1oy souewlopad [eloueul s,8peoseD pue ‘010z pue |10z
‘1€ Jaquieoa( Jo Se uolisod [BIOUBUY S,8PEOSED JO MBIASI INO sjuasaid sisAjeuy pue uoissnosiq sjuswabeue|y

SISAIpuy pup uoISSNISI( S, JUIUISPUD Y]

AONVITTV ALV M AAVISYD

F-3



‘apeose) Joj uonebijqo
|eoueul |euonessdo [enuue paseasoul Ue 0} pes| Aew MaIASl SIY) JO swodno ayl Ayjigisuodsal
sieaq Aouabe yoes sjulod waysAs [eaisAyd yoiym je Apjoexa aujwisiap o} pue ‘Aiaalep jo sjuiod Jajem
Je sjuaploul s|qeassalojun Jayjo pue syes| adid Joj sjqisuodsal Ajjeroueuy si Aousbe yoiym suiwisiep o}
apeose) pue NdS jo sieaulbua pue sAauiope Agq mainal e pajdwoid sey (emyng jo AiD) Ayn Jaquiaw
apeose) e 0} Jajem (NdS) sanin 2d1and ameas jo juiod Asaaiep e je yes| adid e ‘ZL0z Atenugadq u|

‘Alennoadsal ‘| 10°285°€$ pue
161°988% sem 010z pue |10z ul paziendes jsassu| AjpAnoadsal ‘00€'0€E 9$ PUB 6E6'C0Y'9$ SEM 0L0T
pue |10z ‘L€ Joquaoag papus Sieak 8y} JOj SPUOQ UO palindul }SaIdjul [BJ0] "Z9 PUE H€ Sjuswalels
pieog sptepuels Bununoooy |eroueuld Agq paysiigeisa sauljapinb ayy uo paseq uonezieydes o) 10agns
9le S}9SSe JO UONJOonJjSuod Jo/pue uolisinboe 8y} Joj paundul S)S0O Jsaisju| - Uonezieyded jsaiaju|

‘110z Ul ‘Alaanoadsal
‘dnjleAngd pue jooyssponiy o) pled aiem uoliw €14 pue uoliw z'9$ Jo sjuswAed ‘Juswealby ey}
yum souepioooe u| “dnjjeAnd pue Jooysspon|yl JO SUISoUOD Sy} SSaIppe jey) Jloalssay sdde] exeT auy
J0 @ouBUSjUlEW pue uolielado ay) 0} }oadsal YiIM suoisinoid JBUI0 SUIBJUOD PUE ‘JOAIY SHYAA BU} Ul SMOJ
Wieau)s-ul Ulejulew o0} SUOISISAIP SHwi| jey) swibay mo|4 paaiby ue saysiige)ss juswaalby juswabeuely
J9AY 9)YM Byl ‘siybu Jsyem Jlonlasay sdde] eyer Buipsebas (dnjeAnd) sueipu) jo aquy dnjeAnd
pue (Jooyssponjy) aqu] UBIPU| JOOYSSPON|A Sy} Yum sjuswsaibe psjndsxs speosed ‘@00z Isnbny
u| '0L0Z ‘S| Jequiaydas uo apeose) o} sjybl Jajem panssi A6oj0oT Jo Juswedaq 8jels uojbulysep ayL
‘uonelidxa ou ypm sjybu ssjem pasinboe Joj Juswiiedwi 4oy Ajjlenuue psjenjeas aq ||im s)sod asay] siybu
Jajem a1noas 0} apedseD Aq pasnoul s}sod Juasaldal j0sfoid siyy uo s)so) - SJUBTY Joyepn sddel axe

‘sjuswalinbal Buryesado pue sjUBWISSOSSE UOIPUOD JUSLIND
uo paseq wajsAs ay) Jo soueusjuiew Buiobuo 1onpuod |im speosse) ‘(pajerdaidsp aq 1ey) ‘ss|oIyan
199)} Se yons ‘sjasse a|qelroaidap Joy }daoxa) yoeosdde payipow ay) Buisn sjesse |eyded ainjonusesyul
Se pajeal} aq [IMm pue dji| |njasn sjuyspul ue sey walshs sdde] oxe syl ‘s)ybu Jslem |eddiunw
8y} Jo souenss| BuImo||0) 0LOZ Ul OpEW Sem 000'000°G$ 40 ISd 0} JuswAed [euonippe Uy ‘9/6°L.6'7ES
JO 3Sd 0} wswAed yum ‘600z ‘gl Jeqweosg uo pasopp aseyoind sy ‘sdde] eyeq jo sseyound
8y} 4o} 3Sd Yim juswealbe aseyoind sy pejajdwod sey epeosse) - JUsWSaIDY aseyoing sdde] aye|

‘ewooe] pied pey apeose) jey) abieyo juawdojersp wayshs ayj 1oy apease)
WoJy JSEAN BWOOE ] JO JUnowe aseq e (yg' /12 '2$) oseyoind o} peaibe exeT Asuuog Jo AND oy |10z Ul

"Joesuod sy} buunp paijddns aq 0} Jajem [euonippe |e]0} 0} Jeak Jepus|ed jey) ul paiddns
g 0} Jajem [euolippe ay} JO Oljes dY) U paseq pazijowe aq [|im Alddns Jejem [euonippe ay] ‘palindoo
sey juswJiedw 9ASI1[9q Jou SS0pP SpeISED ‘|10z ‘L€ Jequwieosq ybnoiy | ‘paziowe jou pue juswuiedw!
10} Allenuue pajenjers oq ||IM 910j2I8Y} pue WIS} SjuldpUl UE SABY O} Palopisuod S| juswaaibe
Aiddns ssyem aseq sy ‘paiddns aq 0} Jajem [euonippe ay) 0} S}ejal S8} uoleAlasal Ajoeded pue ‘Jsjem
10 Junowe aseq ay) 0} ajejes sabieyo Juswdojersp welsAs ayl (Zyy'0Zy'6$) Seo) uoneaissal Ajoedeo
pue (000‘v81'91$) sebieyd uswdojersp Wa)sAs JO JSISUOD JOBIJUOD BWOOR] Y} UIRIGO O} PaLINdUl SISO

‘€102 ‘I 1890300 Aq syjunowe
Jeuonippe ay) Jo AiaAllep pajsanbai jou sey apeoase) Ji pajeulw|d 10 ‘Z10Z ‘| 418qo}0 Aq paje|dwod jou
sl Joalold abelo)g uasueH pJemoH sewode] JI paonpal aq Aew Jayem [euoiippe aseyoind o} Ajjiqe ay |
‘sjunowe pauyap ul Jajem [euonippe aseyaind o) pajijus aq os|e Aew apeose) ‘(palanlap Ajjenjoe Jajem
ay} Joy Ajuo pajiq aq ||eys apeosen uodnaloym juswjieund Ajddns e saiejoap ewooe] Jo AjD ay) ssajun)
abesn Jo sso|psebal Jajem JO JUNOWE WNWIUIW € 10} Paj|iq 8] [|IM apedse) “Ayjus Aue o) Jojem sjessjoym
|18s 0} senupuod ewode| se Buo| se 1o} ‘g0z ‘| 18qoyQ uo Buluuibaq ewode] jo AjD 8y} Wol 1ayem Jo
sanpuenb pajeubisap aseyoind 0} apeose) S9|}Ijua JOBIJUOD JSJEM BWOJR | 8U| - JOBIJUOD) JSJE/\\ BLUOJE |

€202 ‘1€ Jaquiaoa ybnouy) Jayem [euonippe Jo 300|q [eyuswa|ddns e 0} speoseD ajijus 0} papusiue sem
Juswaalbe siy) ‘g0z Jequiada Ul ‘sueaw Jayjo Aue Aq paaias A|[eojwouodd ag jouued jey} siaquiawl
1o} Aep Jad suojeb uoljiw ¢'G 0} dn aseyoind 0} anuiUOD Aew speose) ‘Wlis) JOBJUOD By} JO pud By}
W “AjeAnoadsal ‘L0z PUe L10Z ‘L€ 1oqueosg papus sieak ay) Joj 8/6°GS PUB 6/6'GS Sem JoeuoD Siy)
10} asuadxa uoneziowy 1oesjuod ay) Buunp paiiddns aq o} Jajem [0} 0} Jeak Jepusjed jeyy ul palddns
g 0} Jojem JO oOljel 8y} UO paseq S| }S0D JOBJJUOD Jajem 9|)}eas a8y} Jo uoleziuowy ‘Aouabe Aloyenbal
ae)s Jo |elopa) sjeudoidde ue Jo Jopio ue 0} anp SIESS 0} S|ge(ieAR PISIA JS)EM Ul UOIONPaI B IO ‘|02
‘Le Jaquaosaq 0} Joud apeosed wouy Buimespyum siaquisw Buisixa Jo apeased Bujulof siequiaw mau uo
paseq papuswe g Ued ¥00|q 8y} JO JUNOWE ay] '€G0Z ‘€ Jaquadaq Bulpus pouad Jeak-Ayy e Joy Jeak
yoea Jajem JO Junowe paloads e 0} SpeISE) SaJ}IUS JOBIIUO0D Ja)em a[)jeas ay] - JOBNUOD) JoJep) 9Neas

*J0p1I0D Uojssiwsuel) Jajem |enuajod e Buoje uoljoniisuod auljadid pue
suonisinboe Auadoud puny 0} pue 3Sd wolj wa)sAs sdde| ayeT ay) asinboe 0y | L.0Z PUE ‘0L0Z ‘6002 Ul pasn uaaq
aAey uoljebl|qo sy} jo spaasoud 8yl "000°'G60'08$ JO JUNOWE Y} Ul SPUO] SNUBASI Panss| apeose) ‘600z Ul

'sdde] aye woly A|ddns Jayem jo ul nboe ay) pue aujadid apeose)
ewooe| ay) Joj Buiuueld soueuly o) pue Ueo| BWOJE] JOo A)ID Sy} pue Ueo| JoLISI] JOMSS pue ISjepn nesjeld
ysiwewwes ay) jjo Aed o) pasn asem suonebiqo asay) Jo spesdoid ayl ‘000‘00)‘L$ JO Junowe 8y} ul Sueo|
pun4 Jsni] SYIOA\ 21lgnd PaUIB)qo pue 0OQ‘0£Z'GS$ JO JUNOWE S} Ul SPUOQ SNUSAS) Panss| apedsed ‘900z Ul

'SpuOq 9NUBASI BOOZ PUE 900Z U}
pue suonNqUIuod [edeD Woly papuny usaq aAey sainypuadxe josse [eyde) "exeT Aeuuog jo AjQ ay) 0} JoeHUOD
Ja}e/\ BWIOOE | BU} JO UoIKod B JO 8jes 8y} 0} anp | L 0Z Ul Uol||iw G'Z$ Aq paseaioap apeosed Jo sjosse [eyded ay |

192 wid [ -SuoT pun s1assy pidn)

'110°802'6$ 1€ pan[eA 00z ul duladid yenbess| anas|ieg
8y} Jo uolHod B JO UOIRUOP B JO Pa)SISU0D SWa)sAs pajeuoq ‘swa)shs siaquiajy 8y} o} BuosuUod SIBWoIsno
Jus[EAINbS [eluapISal MBU 10} SIQUIB|N WOJ) NP ale 5,040y 'SwalsAs pajeuop pue (s,040y) sebieyy si e
leyde) [euoifay JO JSISUOD SUOHNQIIUOD 8SBY | “SISQUIBJA SH WOy SUOKNALIUOD [e)deD S}08||00 BpEISED Sl
21|gNd 9jEaS WoJ) JOBJUOD JSJEA\ SESS 8y} JO uolisinboe uodn 00z Ul SSIES JSJeM PaOUSWIIOD SPEOSED
'sabieyo UOIBAIOSUOD PUB ‘Senp aAljeJisIulWpe ‘sajes Jojem woly Ajlediould paaieosl aie senuaras Bunesado

suoyv.adq) Jo synsay

SISqIpuy pup uoISSNISI( S, JUIUISPUD Y]

HONVITTV ALV M AAVISYD

SISAIpuy pup uoISSNISI( S, JUIUISPUD Y]

AONVITTV ALV M AAVISYD

F-4



‘9010 s Joinseal] aje)s uoybulysep) ayy Aq pebeuew jood

JUSWISSAU| JUSWIUISAOS) [BO0T 8Y} puk ‘sjuswaaibe aseyoindal ‘saueysodap ongnd payienb Aq panssi sysodap
1O S9)eOINAD (SOYSHN oM} Aq -V, JO JusjeAinba ay) Jses) je pajel) Jaded [elolowiwod (SOYSHN oM} Aq .V,
Ises| Je pajes) senuNoas [ediiunw ‘sanuNoss payoeg-abebow pue sanunoss Aousbe 'gn ‘senunoss Ainseal|
‘SN Ul syuswIsaAUl azuoyine saljod [00d ‘seinjels ojels yum soueldwod ul (OYSHN) uoneziuebio Bunes
|eonsne)s paziubooas Ajleuoneu e Aq pajes Jou Sem [00d SY} Ul JUSW)SSAUI S,9pedse) ‘| L0z ‘L€ Jaquaoaq Jo sy
JSIY HpaID

*ABojopoyow

100 paziuowe ue Buisn Ajyuow sbBuiuies ssinquisip [004 8yl ‘sjuedioiued o) panqulsip Jou Sie SISSO|
pue suleB pazijeasun ‘siseq Ajyjuow e UO paje|Ndled S| BN[EA }a)Jew S |00d U} S|IUA 'Sieak aAy ueyy Jebuo|
ou Jo aji| abelane pajyblem Jo Ajunjew [eul B SABY JSNW [004 8y} Ul paseyaind sanunoss ‘sajel jsalsjul buisu
0} ainsodxa s)l Buniwi| Jo sueaw e sy ‘sieak z/'0 Sem uoneinp abelaAe s,00d U} ‘L10Z ‘L€ Jaquiaos( Jo sy
SIST Sjey 1saIsu]

'901'GZ 1L $ S! SjuSW)SIAUI BSBU]) JO SN[EA Jle) S, 9pedSe) pue G8/'98Z$
s| |edpund jood juswisaaul pasiedwi 8y} jo aseys s.epeose) -uondo jno ysed ay} pajdasoe [00d paliedw)
BU) BIBYM ‘S)UBAS JUSWISIOJUS Pa)a|dwod Jo Jed aiem jey) sjesse Jaded [B10IaWWOD IN0Y Ul SJUSWISSAUI [enpisal
8y} pue ‘seplunoas BulAlIBpuUN S USWISAAUI B} WOJ) SMOJ} USED au} BulAieoal si pue Jago abueyoxa ue pajdaooe
1004 pauedw| ay) a1aym jasse Jaded |e1osswwod auo pjay (jood pasiedwy) jood juswisaaul pasedwi Ajuno) Bury
BU] 'S)UBA® JuBWSIojUS Paje|dwod aAey sjuswisaAul Jaded |elosawiwod palsedwl |le ‘L0z ‘L€ Jaquiade( Jo SY

SJUSWISAAU| paJredu]

s1eak 220 G€0'€00' LY $ |00d Juawisanu| Ajuno) Bury

UONIDANCT 2A1122[[5] 2nD | AID]

2dA] juduiisaauf

:sjuawysanul Buimoljos ayy pey apeosed ‘L 10Z ‘L€ Jequiads( Jo sy

‘(Jood) |00 juswisanul Ajunod Bury sy Ul paysaAul 8q o} ainyipuadxa

ajelpawiwl Joj palinbal jou spuny sy |[e 8Aey 0} ‘Ajuno) Bury ‘Jeinsess} oolyo xo s.opedsed Yim juswasibe
|eoopie)ul [ewloy B Ojul paisjud sey Apoq Bujuionob s.opedse) ‘Sme| JUSWISSAUl )elS UM SOUBPIODdE U]

spun, pajsoauf

SISqIpuy pup uoISSNISI( S, JUIUISPUD Y]

HONVITTV ALV M AAVISYD

"11.0Z Ul JloAasay apisjseq ay) Buuinboe yym pajeroosse sainjipuadxa ou a1em aiay |
*SJOBIUOD JOJeM Wia}-Buol Joj AN By} yum suoienofsu jJusind Jo awodno ay) uo Buipuadsp ‘Jeje| Jo €102
|luN paliajep Usaq Sey sajiN 21|dNd S[}EaS WOl JIoAI8say apisiseT ay} o uonisinboe sy - TOAIGSaY BpISISET

*AiBuipioooe pajsnipe aiam sainypuadxe
ds1 Jeahk Joud oy sBuluies paulejal pue (LOZ Ul pasuadxa usag aiojeloy} 9Aey (L0Z Ul Sainypuadxs
ajepdn S| ‘1esse a|qibuejul s|qezijeydes e Buleq 1o} LSO BY} }98W Jou op (L0Z Ul sainypuadxa oyepdn
dS.L 1ey) pauluwislep epesse) ‘0L0Z Ul J0a48 400} Yolum ‘LG gSVO Jo uonejaidiajul uo paseq ‘0L0g U| ‘swasAs
uoissiwisuel} Joyem pue sdde| oxeT 4oy S|Npayos juswdojeAsp BUj pue JSJem JOj BUWOOE| PUB S|)eaS Uim
Buoeuod Jo Jusixa ay} Bulpnjoul ‘sieak [eiaAes 1xau ay) Joy weiboud Juswisaaul [e)ded s, apeose) auIlI)ep |[IM
ayepdn S 8y} Jo W00 ayl ‘dS1 +00Z U Ul pajedionue Sem UBY) Jojem SSO| PasU [|IM SISQWIS|A 8pedsen
Jey) peajesjsuowap aAey saskjeue asay] ‘puewap Joyem pue ymoib [euoibas jo sesAjeue sapnjoul ajepdn ds|
ay] ‘Buiuueld Alddns 1eyem abues-Buo| s,apeose) sjuswnoop 4S1 dYy) siedk xis A1ans 4s | sy sajepdn apeose)
‘yilesH Jo juswiedaq ejels uojbulysep ayi Aq padinbai sy "z10g Ul paje|dwoo aq 0} ‘6002 Ul (dS1) ueld Alddng
pue uolssiwsuel] 00z SH djepdn 0} sseoold e pajeniul speaser) - 3jepd() Ueld AJddng pue UOISSIWUSUBIL Z10g

‘pawinsal Ajiny asow si j0afoid ayy [pun snyejs  pjoy uo, ol paseld aq Aew ¢ juswbag
‘210z ul Buiuels ysaies ay) se g0z 1un [euonesado aq jou |Im ¢ juswbeg ‘ediales ojul nd ag Ajprewnn
0} z Juswbag ueyy Ajgyl| aiow Jey si )i se ‘Jansmoy ‘g Juswbag uo esnunuod |Im sainypuadxe pue YIom Joulp

‘uoneinbyuod
Bunnos pue Apedosd pajeoldwod sy o} anp a8diAes ojul Ind aq Arewnn |im juswbas siy) jeyy ajqeqoid
$S9| 8W093(q SeY }l doUIs ZL0g Ul pasuadxe aq |Im Z Juawbag 0} pajejal sainypuadxe pazieydeo jeyy Ay si }

‘JuswBas Yoes Jo ainyny 8y} Joj 8peW Usaq 8ABY SuoIsIoap sjeledss souls ‘Ajejeledas 1oy pejunoooe
aqg |IM ¢ pue ‘z ‘| sjuswbeg ‘Jeramoy ‘Z10z ul Buiuelg joefoid aupue ayy Buoje painodo jey) sainypuadxa
pue yiom oy} Joy Joeloid 4O peuiquiod Bjbuls B se pasepisuoo alem sjuswbes 8sly) (B ‘ZL0Z O} Joud

‘soonoeld (SanN 21gnd dj1eas axI|) ,Sa|IIN J8YI0 Y)IMm JUS)SISUOD S| yoiym ‘uoneroaldap 1o} oyl
|njasn Jeak-0g e asn [|Im apedsE) 'SI0jOk) JOUIO PUE ‘JUSLLOIIAUS ‘SUOIIPUOD [I0S UO jJuspuadap aq [Im )| [njasn
s,auliadid ay] "Z10g ul Buileys pajeroaidap aq Josse ay) pue paje|dwod usaq sey | Juawbag Jo uononisuoD

‘auljadid Alddng puooeg ewooe] ay) pue sBuno
ayeT usamjaq juswbas [eljuad ay) (g pue ‘sBunop axe pue | juswbag usamiaq jJuswbas ulayuou ayy (Z
{006-4S Buoje anos 8y} jo pus yuou ayj Je Juswbas ajiw-| | 8y} (| :sjuswbas 8aiy} Jo s)sisuod oafoid 401 aylL

‘Jybnos aq ||Im
Aunod ay) yum asiyouely e yoiym Joy speos Ajunod Bury Buoje suonuod jo uoidaoxa ayy yum ‘ejnod ajiw-usaiybie
aljus ay) Joj syusweses pue Auadoid palinboe sey epeose) ‘sioquiaw apeose) o} Ajddns ieyem ewooe]
JBNIIBP [IM dD1 @yl -auladid yenbess| anasjieg ayy 0} auljadid A|lddng puodoag ewooe| ay} wou Buipusixa
1w-usayyble ue si (dD1) suljedid epeosen ewooe] ay] - duljadlg opeosel ewooe] bunnoy auladig

$5200.44 U1 sp2aload

SISAIpuy pup uoISSNISI( S, JUIUISPUD Y]

AONVITTV ALV M AAVISYD

F-5



€0L'719'v2C $

26¥'622°'10Z $

8658LY'L 92T'SSE"L
yEELYE'T
625°269'92 S¥'90¥'ST
¥52205'951L £25°065'VSL
00018
§lz'ese 195292
€57'G65°1E 629'S61'2E
0008191 999°'9¢/'cl
985880801 199660801
(8v€'609°2) (19€718€¢)
7€6'269°0L L 220 LY LLL
616'€€02C 126'8€0'2C
Zry'0zr'e TrroTy'e
91Z'v02 912'v02
¥68'GZ8 102'900'}
eov'ele'sl 2r.'908'8L
22£'966'6€ $96'625°LL
Z8L°LY 0€8ZL
000002
Le2'2ey [4%4 144
0000026}
T6£°€99°L 85/°€50°L
116'659'8L $  ¥9L'99L'GL §
(€1 210N 1107
‘paivisay)
0107

-01 -
“sajou Sulunduioddn 22§

sjassy |ejo |

(0102 - 869'591$) 0,0'622$ J0
uolezijowe paje|nwnode Jo Jau ‘s)sod aduenssi puog
uofpod Jualind Jo Jau ‘a|qeAlaoal syybu Jsje
uofod Jualind Jo J8u ‘sjus|eAinba yseo pue Ysed pajollsay

sjessy |eyde) |ejo

juswdinba Jayj0
JI0AI9S3I 9pISiSE]
auljedid speose) ewode ]
JOBJJUOD J9}EM BWIOJE |
-991A19S Ul }9A Jou sjasse pue ssadoud ul s}osfold
:pajernaidaqg Buiag JoN sjessy [ejden

uoljeziJJowe pue uoneldaidap pajeinwnooe ssa

auljadid yenbess| anasjjeg
JOBJJUOD JOJEM BLUODE |
JOBIUOD JOJEM B|)jeeS
ainjiuiny pue juswdinbg
ainyonuyisequl - sdde] aye
:uoneroaida paje|nWnddY Jo JoN sjessy [ejden

S}assy Jualng |ejo

sasuadxa pledaid

uoluod Juaund ‘a|qeAladal sjybu Jaje

9|qeAI92al B)egal }sala)u|

uoinod Juaind ‘syusjeAinbs Ysed pue Ysed pajolsey
a|qeAlaoal sabieyo Ayjioey [eydeo jeuoiboy

Sjassy

0107 pup [ 10T ‘I 42quia00q
SIaSSY - SJ22YS 2UDIDG

HONVITTV ALV M AAVISYD

"$0086 VM ‘@nAslieg ‘00¥
8)INg ‘AN "BAY 2} 0ZS ‘@IWO S.UOHEASIUIWPY PUB SOUBUIS JO J0j08IIQ B} O} PESSBIPPE 8G PINOYS ‘UOKELLIOjUI
Jeuonippe Joj sjsanbal Jo ‘Hodai siyy ul papiaoid uorewlojul 8y} Jo Aue BuiuIBOUOD SUOKSaNY "S8ouBUl S90UEl|Y
19} \\ 9peose) 8y} Jo MaIAIeA0 [eseuab B yum siepeas apiaoid o} paledesd useq sey podal [elouBul SIYL

UoHetioju Joy sjsenbay

‘Buiuueld pue Bunebpng Jeak aininy 1o} [9pO S)ey S,8pedSED Ojul pajelodiooul ale pue saoueleq
punj ul plemioy pauled aie spuny papuadxaun | L0Z Ul Juswasingquial o|i0} duo Ajuo o} spioyasnoy Burwil
abueyo Aoljod e 0} anp pajebpng uey} JOMO| %G O d1em sainjipuadxe ajeqal weibold UONEAIdSUOD [BIOISWWOD
pue [enuepisal ‘pund BunesadQ 8y} U] "L L0Z Ul Sunowe pajebpng Ulyim play a1em sainyipuadxe pund [B}o]

'sanjeA pajebpng 4o jJuaoiad auo UIYIM B1em senuaaal puny Bunesado Jayio

"1obpnq Bunesad oy} Jo sejel Jequiaw | |0z Uo joedwi ou pey pue pun{
BunelsadQ 8y} ur seouejeq aAIasal Aq pajepoWWOooe alam sjuswisnipe asay] 'siaquaw Aq Jojem ajess Jo
asn |enjoe JeaA Joud Jo uone||Iouodal 0} aNp Pajoadxa Uey) SSo| UOI|IW €'L$ SEM BnuaAas oBIeyoINg Jojep MON

'sajousbe JaquiaW-uou 0} JoJem Jo a|es ay) woly enuaaal Buijesado pajedionue jo yoe| e woly pue Ajjeuopeu sajel
jsasajul moj Bunsisiad 0} anp pajebpng UBY) JoMmo| UoIjiW €'Z$ SeM || 0Z Ul SNUSASI SNOBUE||SISIW PUE }SI8JU|

“LL0Z Ui sypalo
Jaquiaw Jo aseyoundal ay) 0} anp ‘asealoul 0} pajoadxe s| anuaAal D40y ‘Z1L0Z Ul Buluels ‘siaquew Aq s)paid
Jo asn AAeay sy} pue eale 90IAJ9S S,8peISED Ul YIMOIB UOIONIISUOD JSMO| PSNUIUOD O} SNp UOIIW Z'€$ Sem
anuaAal 940y [enjoe Inqg ‘110z Ul uoljiw G'$ oq 0} pajebpng aiam (D40y) sebiey) saioe [eyde) |euoiboy

1eBpnq ulyIm pjay alem ‘sainypuadxe
leydes Jouiw Jayjo se jom se ‘spsfoid 006 SIN0Y Sjeig/euledld speose) ewode] sy} pue ‘sepelbdn
aulladid yenbess| anasjjag ‘uonisinboe syybu Jeyem pue sdde] aye 0} pajejal |10z Ul sainypuadxa |eyded

S20upLID | J25png

SISAIpuy pup uoISSNISI( S, JUIUISPUD Y]

AONVITTV ALV M AAVISYD

F-6



621L'6v.69 $  L18.6L6S $
650'85€'69 62167269
(z6v'8€2)
16596569 621°67.'69
0£0°L6€ (zre1ss‘ol)
vyLiL6L'E (r25'€26'9)
(0sz'981°01)
vrL'L6L'€ 99212
(€66'520°1) (L12'e8L'e)
(0z8'96.°1) (rr0'LETY)
128'02L 128 LYY
(180°0£€‘2) 6.6'602
187'8Y¥'0E 10L‘025'82
€.1'661 25L7T6Y
165°€ 151 L€
G112, 0%0°L0b
710'298'} y0€'229')
€0L'9VL°) 191°v9
680°0LL 186'7LL
96 €15
678821 9/Z'L¥L
280°161 166°2L1
G90°G€9 ¥22'659
0ELOLL'L §29°209
1£8'860'C 086'192'C
LLS0LY') ¥¥S'9LL°L
8€1'ZY8'0C 652°0£8'6)
90181182 0809282
879670} 1¥928T')
682692} €9L'vrb'L
69Y'66.'G2 $  0,9866'GC $
(€1 210N 1102
‘Ppaisay)
0107

e “sajou Sulunduioddn 22§
J1ea) Jo pug ‘s)assy 18N

pajejsal se ‘Jeak jo Buluuibaq ‘syesse JoN

(g1 @10N) Juswisnipe pouad Jold

Jeak jo Bujuuibaq ‘sjesse JoN

sjossy joN ul abuey ejo

(sasuadx3) suonnquuo) [eyded jejo

sypauo sabieyo sanjioey [eydeo [euolbal jo aseyoinday
sabieyo sanjioey [ejdeo [euoibay

(sesuadx3) suonnquyuo) [enden

(sesuadx3) anuanay Bunesadouop |ejo

pazijeydes Junowe Jo Jou ‘asuadxa jsaleju|
awoou Jsalaju|

(sasuadx3) anuanay BunesadouoN

awoou| (sso1) bupesado
sasuadx3 BunesadQ |ejo

Snoaue||aosI|y
suonduosgns pue seng

aoueInsu|

suonesado

QouBUBUIB

ey

sableyo yueg

sasuadxa 90140

uonew.ojul olignd pue uolesIuNWWoY
uoneziuowe pue uonedaidag
weuboid s)jegal uoneAlasuo)
S90IAIS [BUOISSB)0ld

S}jausq pue sallejes

PIOS Jajem Jo 10D

:sasuadx3 bupesado

anuanay Bunesado [ejo L

weiboud uonealasuo)
Sanp aAljelsIuIWpY
soles Joje M\

0107 Puv [107 “T§ 40qui220Q pIpUT SIVIL 24 10,

S1aSSY JON Ul S2SUDY) pun dxzg 2y Jo s1 J1J1N

HONVITTV ALV M AAVISYD

€0L'v19'v2Z $ z6v'see'Loz $
621°6v.°69 L18°L61°6S
112'06G° 2L G/€'8€€'9
816'851°CS Zri'658'CS
¥.5°698'PS L §19°220'¢yl
6GL'8¥1L'C 865'896'L
l€2'/51'6el 698'8s€'Lz)
000°G09'vZ | 000°5€8°0Z}
1€2°2SS 658°'€2S
81565522 81200L'8L
6.6'028'G 186'088'G
000'629°¢ 000°04L°€
6.6'GvL'C 186'0LL'Z
665'8€L°LT L€2'618'CL
69865 690°0%
05Z'981°0}
000°00Z'6}
¥8¢'eeL Sle'ver'l
110762
62r'cor'L  $ €0L'89L'L  $
(€1 210N 110
‘paivisay)
010c

-7 -
“sajou Sulunduioddn 22§

S}assSY J9N pue sanjiqer 3oL
S}ossY 39N [ejoL

pajouysalun
1gep pajejel Jo Jau ‘sjesse [eyded ul pajsanu|
sjassy JaN

sanIqer ejoL

(0102 - 2Z0€°0LY$) £97'0G9$ 0 UoneZIIOWE 4O J8u ‘wniwaid puog
:sapiigel wia)-Buoj Joyi0

sjosse pajolysal woly ajqehed jqap wusy-buo]
sjesse pajousalun wolj sjqefed jqep wis)-buo
:uoiod Jua.LIND JO JoU ‘jqap wis)-buo

salljiger Juaung ejo ]

uoipod juauiind ‘)gep wis)-buoT
}1S918}Ul PaNIOOY
:S}osSe pajoll}sal woly sajqeded

uoipod JuaLInd ‘}qap wis)-buo

aseyolindal Jipaio sabieyo sanioey [eyded jeuoibal o} pajejal sa|qeded
uonisinboe syybu isiem o} pajeja. sejqekeq

1Ipald 18)em SAIOEOIY

punjas A)liNoag [B100S S| 0} pajeal sa|qeded

S}OSSE JUS1IND WOJ) Sal|IGel| PaNIOJE pue sajqeked

$1SSY 30N puD SaUIIGPIT

0107 pup [10C ‘I 42quia20q
SIASSY JON pUD SINIIGDIT - SJIIYS 2IUDIDG

AONVITTV ALV M AAVISYD

F-7



-pI - -€l-
“sajou Sulunduioddn 22§ (panunuo)) “sajou Sulunduioddn 22§

£€85'81Z $ 1¥9'c9 $ a|qeAed sjunoooe ybnouay) pasinboe sjasse paxi4
:ainsojasiq |eyuawalddng

0v0°25S'Y9 $ 609°CLL'LY $

625°,68'GY Sy'90%'Ge sjuajeAinba yseo pue yseo pajollsay
L16'659'8L $  v9L'99.°GL $ sjus|eAInbs ysed pue ysed
:L€ Jaquiaza( je Buimojjo ay} jo pasodwo) si
aouejeg sjuajeainbg yseo pue yseo

0v0°2SS'V9 $ 609°CLL'LY $ Jea Jo pu3 ‘sjusjeAinb3 yse9 pue ysed
00970¥ 2L 0¥0°25579 Jeaf jo BuluuiBag ‘sjusjeainbe yseo pue yseo
(09s°2v8°21) (Lev'vee‘ee) sjusjeainb3 yseo pue ysed ur abueyd joN
S81L'v8L YSE VY saiAnY Bunsaaul Aq papiroid ysed 1oN
S81°v8. YSE' Y9y paAleoal JsaIaiU|
H 139y BunseAu] wouy smoj4 ysed
(e60°'zeL2L) (0es'zs2've) saniAndY Buroueuly pajejay pue feyided ui pasn yse 19N
(zs9'668) §  svi'e06  § saniAdy Bunesado (ul pasn) Aq papiaoid ysed 19N (210726G'%) (969°6L1°G) 19ep Wia} Jayjo pue spuoq uo pied Jsasap|
(291'569'2) (6€6'719'61) sjesse [epdes Jo uoysinboy
r61°11€) 1€6'10L }pald Isjem SAOBONOY 000002 sjesse |e)ided JO 9|es Wol) Speado.d
110'v62 (£10'v62) punjeu AJlnoeg [e1008 S| 0} pejeles sejqehed (PL¥'68€°) (821°22°) 198p wusy-Buo| uo syuswAhed
8/8'L¥8 (yzL'82€) uonisinboe spybu 1ajem o) pajejal se|qeded 095'6v6'2 £82'608'€ sobieyd sanioe; [eydeo [euoibay
(2e€°6) (8+9'9¢) sasuadxa predaid :salIAoY Buioueul pejejay pue |epde) woly smol4 ysed
-sal)ljiqel| pue syesse Bunesado ul sabuey)
§90°'6€9 ¥22'559 uoyeziuowe pue uojjeroaideq (z59'668) Gv1'€06 salIAoy BuesadQ (ul pasn) Aq papiroid yse9 JoN
-saniAnoe Bunesado (ur pasn) Aq papinoid yseo jau
0} awosul Bunesado ul abueyo aj1ouodal 0} sjuswisnipy (zvleLL ) (0et'290°2) seakoldwa oy pue o) pied ysen
(180'0e€’?) ¢  6.6'50z  $ awooul Bunesado joN (91€'v06'22) (506'v52'G2) sioyddns o) pied ysed
:saniAnoy bunesado oov'gLl'ez ¢ 080'9z.'82 ¢ Slaquiaw Wouj paAIsdal ysen
woi4 ysey JaN 0} awodu| BuresadQ o uoneljouodIay :saniAnoY BunesadQ wouy smoj4 yseo
(€1 210N 1107 (€1 210N 1107
‘paisay) ‘pav1say)
0roc 010z
010Z puv [10C ‘[§ 42quadd( popu SIVIL Y} 10, 010Z puv [10C ‘[ € 42quadd([ popuz SIVaL Y} 10,
(panunuo)) smop ysn) Jo spuauainys SMop.J ysv) Jo Sspuauang

HONVITTV ALV M AAVISYD AONVITTV ALV M AAVISYD

F-8



-97 -

‘NY30
Jad 00G'Z$ 18 sHpaIo D40y oseyoind o} apease) Buimolle weiboid aseydind Ipaid D40y oy ul pajedioied
sloquisy dpedse) Jnoj ‘L0z Bulng (NY3D) HuN [enuspisay jusieAinby speosed meu Jad G00'9$ S! 0L0Z
pue |10z Yioq 1o} D40¥ 8yl ‘puewap Jawoisnd ul ymmoib o} anp saseauoul Ajoedeo alinbal jey slequiaw asoy)
0] sJS00 YimolB a)edo||e 0} papuajul 8Je pue ‘Wa)sAs uoinguIsIp Jajem S)i O} PajOsUU0D Jiun [BlIUSpISal JudjeAinbe
MaU Uoea Joj Jaquiaw yoea Aq apeose) o} pied ale sO40Y - (940¥) sabieyn sanijioeq |eyde) jeuoiboy

‘sasuadxs pue sanuaaai Buljesadouou se payisse|o aie suonuyap asay) Bunssw
jJou sesuadxa pue sanuaal ||y "s}esse |e}ided uo uonezipowe pue uoneloaidap pue sasuadxe aAnelsiuiwpe pue
|lesauab ‘saoinies pue sjonpoud ayy Buipinoid yum pajeroosse s}sod sy} apnjoul sasuadxs BunesadQ "siaquisw
0} SO2IAI9S pUB Wa)sAs Jajem ay} Yim uoiosuuod ul spnpold Buipirosd woly ynses sanuansl BuiesadQ sway
Bunesadouou pue Bunesado usamjaq paysinbupsip aie sasuadxa pue sanuaAdy - sasuadxg pue sanuaAdy

‘uoneIosIp suswabeuew
uo paseq d|ge|leA. e S}OSSE Jou PajolISal PuE PajoL)salun Yjog yolym 1oy sasodind o) s80inosal pajousal
pue pajuisaiun salidde apeose) ",}jgep pajejal Jo Jou ‘sjesse |eyded Ul psjseAul, o ,pajoL)sal, JO UoniuLep
3U) J95W JOU Op ey} SIOSSE }aU JO S)SISUOD SISSSE Jau JO Juauodwod sIy| - S}9SSE Jau pajoL}salun (€ 'SIoINgLIU0D
10 slojuelb ‘(sjueusnod jgap ybnoisy} se yons) sio)paId |euld)xe Ag asn Jasse Jau uo paoejd suopnolysal
O SISISU0D S}asse }au Jo Jusuodwod Siy] - pajoIIsay (z "speeooid juadsun sy} se jJusuodwod S}esse Jau swes
8y} Ul papnoul sI }Jgap 8y} Jo uoiuod jey) ‘Jayiey Jqep pajelal Jo jau ‘sjesse [ejided Ul pajsaAul JO uolended
8y} ul papnjoul jou sI spasooid juadsun sy} 0} S|geINgUE Jgap 8y} Jo uolod auy) ‘pus-lesk je spasooid
Jgep pejejal juadsun juedyiubls aie Iay) J| "S}esSe 9SOy} JO judwanoidwl JO ‘UOONJISUOD ‘uomisinboe auyy
0} a|qeinqupe ale jey) sbuimouiog Jayjo Jo ‘spuoq Aue jo seoueleq Buipue)sino ay) Aq paonpal pue uoneziowe
pue uoneroaidep paje|nwnooe Jo jou ‘sjesse [e)ded Jo S)SISUOD S}esSe jJau Jo jusuodwod siyj - Jqep pajelal
JO Jou ‘sjasse [eyded ul pajsaAu| (| sjusuodwod a1y} BuImO||o) S} Ul PalISSE|D dle S)asse JoN - S}9SSY 19N

'9%G¢ 0} dn Jo ajeqal Jsalsjul [enuue
ue Joy 8|qibije S| pue spuog eoawy pling Aq papuny st jgep wie)-buol 8y} jo uopod v ‘Buipuelsino si jqep pajelel
By} pouad 8y} JOAO poyjaw Jsaiajul ay} Aq paziLowe aie Jqap Wis}-Huo| Jo 8oUBNSS| UO PaLINoU| S}SOD aNss! pue
swnjwald ‘sjunoosi "s}S00 anss| pue swnjwald ‘SJuNoosIp Jo jeu papodal si jqep wis)-buoT - jJgeq wua)-buo]

‘pazijeydeo ase
josse sdde] eyeT oy} 0} sjuswanoidwi pue sSUOHIPPY 'JOSSE By} dAoidwi JO 0} Ppe Jou Op JNg JSSse 8y} Uleuew
yolym sainjipuadxe ainjoniselul ‘uonerdasdap Jo nal ul sesuadxe se uodal 0} epeosed smojle yoeoidde
payipow sy] -jesse sdde] exeT ayj Joy Bupunoooe jo yoeosdde payipow By} SN 0} PLjOdIe Sey opedse)

sieah 0g sauljadig
sieak /- ¢ juawdinba pue ainyuing
sieak g juswdinba Jendwo)d

1SMO||0} Se aJe Sjosse [e)ideo Joj SAI| [NyaSn Pajew sy "paLINdUl UByYm pasuadxa e s|emausl Joulw
pue ‘siiedas ‘eoueusjulely pazijepded ale ‘saAll |njash asealoul Jey) siedal Jofew pue sases| [ejdes Buipnjoul
‘syesse [eydeo Joj sasuadxa Joley ‘enjeA pasieidde Jo aoud JoeIU0D ‘)s00 s Aued Buinguiuod ay) je paplooal
ale sles Jo Aq apeose) 0} pakanuod swis)sAs Jsjep) 1S0O Je paplodal e sjasse [eyde) - sjassy |epden

panunuo)) - [ 0N

0107 pup [10T ‘[ € 42qui222( papuf Sivag aY} 10,
SIUUDIDIS [PIDUDUL] 0] SIION

HONVITTV ALV M AAVISYD

-6 -

'9|qeAI80aI SUNOJOR
0} JIpalo e pue sjesse Jau ul abueyo o) abieyd e ybnoiy) Jo USHUM Ble SLOYS UONDS|[0O S|qeUOSES pasn
sey juswabeuew Jaye Buipuelsino saoueleg ‘saouejeq Buipueisino wolj J09||00 0} sjoadxae juswabeuew
JUNOWE 8y} JB paje)s ale d|geAlddal SJUNoddY - 3|qeAladady (D40¥) sebieyd Ajpoey |eyde)d jeuoibay

"1102 ‘L€ JequisdaQ Jo se
palojsal usaq jou pey Bunel ay] Juswiysaaul pasedwi yoes ypum pajeroosse siesodoid Bulinjonisal Jo awoodno
ay} uo s|qejieae Buieq uonewlojul Jayuny Buipuad sJgood ¥ piepuels Aq papuadsns Ajueiodws) sem jood
juswisaau| Ajunod Buryl ayy jo Bunel ayy ‘g0z Alenuer uj "eoO sJdainseal] ajels uojbulysepn ayy Aq pabeuew
004 JUSWI)SAAU| JUSWIUIBAOS) [EO0T By} pue ‘sjuswasibe aseyoindas ‘ssuoysodep olgnd payiienb Ag panssi
ysodap Jo s8)eoliled ‘((SOYSYHN oMl Aq .17V, Jo Jusjeainba ay) ises| je pajes) Joded |eloiswwod (SOYSHN
om} Aq ,V, 1Sead| je pajel) sanunoas [edidlunw ‘sapundas payoeqg-abeblow pue sanunoss Aouabe "gn ‘senundas
Ainseal] SN Ul sjuswisaAul azuoyine saioljod [004 ‘seniels aiels yim soueldwod ul (OYSHN) uoneziuebio
Bunes [eonsnels paziubooas Ajleuoleu e s| s,100d @ pJepuelS 'sadinles Buney s,1ood @ piepuels Aq vy, pajel
SEM SJUBWISaAUl apeose) sploy yoiym (jood ayy) |00 juswisaaul Ajunod Bury ay) ‘2002 ‘L€ Jequieseq Jo sy

'S90UB|B( SSPOX8 9S8y} YIM
pajeloosse Ysi [ewIUlW S| 819} SAASI[A] puE Sasso| Aue paoualiadxa Jou sey apeoseD ‘sjwi| painsul Ajjesopay
poeooxe saWi) Je Jey) SUOHNJISUI [eIouBUl Je SBOUB[E] USED SUIBJUIBW 9PBISE) - YSIY }IPal) JO UOIjeljuasuod)

‘an|eA ey Je pajess ale
1004 JusW}SaAU| S Jainseal] Ajunod Buiy ay) Ul SJUSWISSAU| "Sjus|eAinba ysed aq 0} [00d JUSW)SSAU| S Jainseal |
Auno) Buy 8y} Ul SJUBWIISBAUI PUB SSB| JO SyuowW 8aly} o Ajunjew [euiblo ue ypum peseyoind sjuswniisul
pinbij Ajybiy |je s1apisuoo apeose) ‘SMoj) USED JO sjuaale)s ay} Jo sesodind Jo4 - sjuajeainb3 yseg pue ysed

‘puny (asudiajua) Areyaudoud a)buls e Se 1o} pajunodoe
ale SaIAIRE ||y "gSYO 9y} AQ panss! splepue)s Y)im JOIjuod Ul Jou ale jey} 686L ‘0E JOqUIBAON 810j8q IO U0
(gsv4) pieog splepuels Buiunoooy [eroueulq 8y} Aq panss suolejaidiaiul pue sjuawsele)s |je saljdde speasen
‘sannus [ejuswulanob ssyjo Aq pajulodde ale siequisw pieoq S) JO [|e pue [EjuswUIBAOB ale sisquiaw s)
Jey) JoB} 8Y} 0} 8np gSVO 8y} Aq panssi sjuswalels saljdde spedse) ‘| "ON Juswslels (gSV9) pieog spiepuels
BuUNOODY [BJUSWIUISAOSD UJIM 82UBPJOdOE Ul BUIjUNOOJE SISE] [BNIOJE [N} PUB SNO0) JUSWSINSESW S82IN0Sa)
oJWwouood Jo Mol ayy Buizin pasedeid ele apeose) Jo sjuswslels |eldueul ayl - Bununoddy jo siseg

usia
19Mag pue Jajep\ AemANS By) pue joulsiq Jamas pue Jajep) Nesield YSIWeWWeS ay} Jouisiq Jeyep) uojbuiro)
By} ypm Buoje ‘emyn] pue puowpay ‘puepHiy ‘yenbess| ‘enAs|ieg JO SO0 BY} SPNJOUl SISCUIB|\ SPEOSED

“JouUBW 3|gIsuodsal A||ejusWUOIIAUS PUE SAI}DS)J8-)SO0D B Ul SISqWIS|\ S) Jo spaau Ajddns
Jajem ainyny pue jualnd 8y} }oaw o) Jajem ajesajoym Buipiroid Ag suonouny [eyuswuianob [enuasse Buisiolexa
‘slaquiaj\ s) jJo Ajejuswinusul ue pue Apoq [ejuswuianob olgnd e se (90°pz Jeidey)D) oy suoneiodio)
leninj\ pue snoaue||osIp J0Id-UON 8u} pue (y¢'6¢ JeydeyD) Joy uonesadoo) [eoousiul 8y} YIm aoueploooe
ul ‘6661 ‘| udy uo paysijgelsa uolesodiod jjoid-uou ajels uojbulysep e si (apeose)) souel|ly Joyep) speose)

$a10110g Sununoddy Juvdrfiusis fo Livuwnung pun uoyv2uvSiQ) - [ 10N

0107 pup [10T ‘[ € 42qui202( papus Sivag aY} 10,
SIUUWDIDIS [PIDUDUL] 0] SIION

AONVITTV ALV M AAVISYD

F-9



-97 -

‘€102 ‘I 18qoyoQ Aq syunowe
|euonippe 8y} Jo A1aAljep pajsanbai jou sey apeose) Ji pajeulwl|s 1o ‘Z10z ‘| 189000 Aq paye|dwod jou si 108foid
abelo}g uasueH plemoH s.ewoode] jo Al 8y} JI paonpal aq Aew Jajem [euonippe ay) aseyoind oy Ayjige ayl

oL 0€0c
0c 620¢
o€ 820¢
[\h4 1202
09 920¢
(p3uw-Abp 4ad suojp3 uoijjiu) DI

pubwa A 23p.42a}

‘(4218 JRUOHIPPY) SJUNOWE
Buimolioy ayy ur Jeyem aseyoind O} paIUd oq ose Aew epeosed ‘Jsjem Jo sanjuenb aseq ayy 0} UoKIPPE U]

08 §coe ¥e0e
0L €20C ceoe
09 404 0202
0's 6102 810¢
oy L102 §102
0e y102 [4404
0c Loz 6002
(p3uw-Aop 4ad suojp3 uoijiu) ‘[ € 42quID2(] ‘[ Lvnuvp
pubwa A a3p.424) Suipury 4va g Sumuidag vaj

1SMO||0} Se (paJanljap Allenjoe Jsjem
ay} Joy Ajuo pa||iq aq |[eys apeose) uodnasaym juswjieund Ajlddns e salejpap ewooe] jo A)D 8y} ssajun) abesn
Jo sss|psebai Jajem Jo Junowe WwnwiulW e 1o} Pa|liq 89 [|IM Spedse) "(Junowy aseq) Alus Aue o} Jsjem sjessjoym
JlIos 0} senujuoo ewoode| se Buo| se Joy ‘g0z ‘I 49qoyQ uo Buuuibaq ewode] jo AuD ay) woly Jojem jo
sannuenb pajeubisep aseyoind 0} speose) SajuS JOBJUOD JSJEAN BLIOOE] SY] - JOBIIUCD JSJEA BWODE] 3y L

0'S €202 810C
0e 1102 6002
(p3u-Abp 1ad suojp3 uoijjiu) ‘[ € 42quI22(] ‘[ Lwnupp
pubwa(q Ap 23v424 Buipuz va Sunnn3ag avay

:SMOJ|0} SE Ja}em 4O 400|q [ejuswa|ddns e 0} apeoSE B)}1}US 0} POpUSLIE SeM Juswaaibe sy} ‘800z Jequada(q Ul

panunuo)) - g 0N

-/

‘sueaw Jayjo Aue Aq paaIss A||EOIWIOU0DS 84 JOUUED Jey) slaquiaw
1o} (@ON) Aep sad suojieb uoljjiw ¢'g 0} dn aseyoind 0} aNURUOD Aew Bpedse) ‘Wid) JOBJJUOD BU} JO pud ay} Iy

‘AloAoadsal ‘010z Pue | L0z ‘L€ Jequiadaq papus sieak ay)
10} 8/6'G$ PUB 6/6'G$ SEM JOBJJUOD SIU} JOj 9suadxa UoNeziLowy JOeu0d ay} Buunp paiddns aq o) Jajem [ejo} 0}
Jeak Jepus|eo jey) ui paliddns aq 0} Jo}em JO Olel B} UO Pase( S| }S0O JOBIUOD JBJeA S|EaS By} JO UoezZiowy

foRe] €302 S¥0C
€0l ¥¥02 0¥02
€6l 6€0¢ §€0C
€0c €02 0€02
€'6e 620¢ 202
€0¢ €20¢ 002
(p3wi-App 12d suojp3 uoijjiu) ‘[ € 42quI22(] ‘[ Xpnupp
pupuia(q Ap g 23p.424p Suipuzy va] SunuuSag avay

SMO||0} SE S| JOBIUOD BUj} JO Jeak yoes ul apeose) o) paljddns aq o} Ajjeseusb Jajem jo Junowe ay |
‘Aousbe Aiojeinbai ajejs Jo |elapas) ayeudoidde ue Jo Japlo ue 0} anp d|}}eas 0} d|ge|leAe P|alA Jajem Ul uoionpal
B 10 ‘1102 ‘L€ Joquaoa( o} Joud apease) wolj Buimelpyim siaquiaw Buisixa 1o apeose) Buluiof siequisw mau
Uo paseq papualle g Ued 300|q aU} Jo Junowe ay] ‘€50z ‘L€ Jequedaq Bulpus pouad Jeak Ayl e Joy Jeak yoes
J8)em Jo (300]q) Junowe payoads B 0} SPEISED SIHIUD JORJUOD ISJEA\ SINESS BY] - JOBIJUOD I3JeM d[}Iess

spon.quoy) apqu2ind) - 7 10N

"S}9SSE Jou Ul 8BUBYD U0 J08Y8 OU BABY SUONEOISSE0a] 8y “uolejussald
1 1L0Z @Y} O} WIOJUOD O} SJUBWSIE)S [BIOUBUY. 0}0Z Y} O} SPel SIOM SUONEDYISSE[Oa) Ulela) - SUOIBOLISSE|OaY

‘papinold usaqg sey [eniooe UE UYDIyMm J0) UOeulw.a) Je sabem Jualind uo paseq ‘9Aes| UOlJedeA paje|nwinode
Jo} syjuswAed yseo oAl@oas Aew seskoldwae ‘Juswholdwa jo uoneulwsd) Jy - Saduasqy pajesuadwod

'S9)eWI)SS 9SOY) WOJ) ISP PINo9 s} nsal [en)oy "pouad Buiodas syy Buunp
‘ojendoidde se ‘sasuadxa Jo sainjpuadxa pue SaNUBAaL JO sjunowe papodal 8y} pue sjusWale)s [eloueul By}
JO a)ep ay) Je san|iqel] pue sjasse Jusbuiuod Jo aINSOOSIP 8y} PUE SaNI|IGel| PUE S}SSSE JO sjunowe pauodal ay)
1094€ ey} suondwnsse pue sejewlise ayew o} juswabeuew sainbas eduBWY JO SAJEIS PaYUN dy) ul pajdesoe
Ajjessuab sajdiouud Bununosde yym Ajwliojuod ul ‘syuswsiels eroueuly jo uoneledaid sy - sajewn}s3y Jo asn

'®pod 8y
JO €0 UOI}08S Japun UoIexe} awodu| [eJopay wody Jdwaxa S| Yolym Jo saiajul ay) suonebljqo enss| Aew apeose)
‘slaquisw s}l Jo AJi[ejusWINISUI UB Sy "9P0D SNUSASY [BUISIU| S} JO G| | UONOSS JSpUn UONEXE)} SWOOUI [BISPS)
woyj }dwaxa s ) ‘uojbulysep) Jo a1elS ay) Jo suoisiaipgns [eanijod Agq pawloy Ayjua |eyuswulanob e sy (MDY
$¢°6¢ Jo1dey)) 1oy uonesadoo) [eoojisiu| s,81e1S uojbulysep) oy juensind uonelsodiod jyoid-uou e se paziuebio
‘slequiaw [eyusWwUIBA0B s}l Jo Ajjejuswinisul pue Ajuoyne ue s| aduel||y JaJep) opedseD - snjejs xe] |elapadq

panunuo)) - [ 0N

0107 pup [10T ‘[ € 42qui222( papuf Sivag aY} 10,
SIUUDIDIS [PIDUDUL] 0] SIION

HONVITTV ALV M AAVISYD

0107 pup [10T ‘[ € 42qui202( papus Sivag aY} 10,
SIUUWDIDIS [PIDUDUL] 0] SIION

AONVITTV ALV M AAVISYD

F-10



-0z -

625°268°SY $ SYy90v'Se $

625°269'9C Syy'90v'Se wus)-buoj ‘sjus|eAinba yseo pue yseo pajoLsey
000'00Z°6L $ - $ uoipod Juaiind ‘sjusjeAinba yseo pue ysed pajollsay
010 1107

'SMOJ|0} SE Ble |¢ Jaquiaoa( JO Se S}eayg aoueleg ay) Ul pajuasaid ae sjusjeAinba yseos pue Yseo pajoLisay

"SJUSWISE)S [BIOUBUL BU} Ul SBINJIPUSAXa
[BJO} Ul PBpN|oul BIE S)UNOJOE JOSSE POJOMISal BU) WO S)UBWSSINGSIP Jeak juaun) ‘sjuswalinbal aAlesal
[e10ads Jayjo pue 80IAISS }gap ‘UONONJISUCD Buipnjoul ‘sasn opioads Joj PajolISal 8le SJUNodoe 8sau} Ul play
sjosse ay] ‘paysi|gelse aq o} palinbeu aie sjunodoe pajolysal ajeledas sjuswasibe puog sy} YIm souepodde uj

SpuapaInbzy ysv) pun ysv) pajoLsaYy - p AJON

0v0°2GS79 $ 609ZLL'LY $ sjus|eAlnb3 yse9 pue yse) [ejo)

($59°992) (012°69) 4sen JO SSe0X8 Ul $)08Y0 ss8]
18¥'/81 662201 juawisnipe anjea Jiey ppy
€12°9€9'V9 020°0EL’ LY leyoL
1G2'v9/'eYy /90°€ve'sT sjus|eAinba pue yseo pajoLsay

9G¥'128'8L $ £G6'082°GL $ sjusjeAinbe pue yseo pajouisaiun

010 110c

ood ay} Ul yisodap uo Buimo||o} 8y) pey apeose) ‘¢ Jaquiadad JO Sy

"lood 8y} Jo JyBisiano sapinoid sapiwwo)
oueuld aAnoax3 Auno Bury eyl “1$ si aieys sad anjea pajels ay] ‘sjesse Buikliepun s,004 8y} Jo anjeA Jiey
aU) Je paje)s ale [00d dY} Ul SJUsWISaAU| *(Jood) [00d Juswisaau| Ajunod Bury ayy Ul paysaAul 8q 0} ainjipuadxs
a)elpawiwi Joj pasinbal jou spuny sy ||e 8Aey 0} ‘AjJunod Buly ‘Jainseal} 0/o0 X8 s,opedsed Yim juswaaibe
|eoopisjul [ewloy B ojul passjus sey Apoq Buiuisnob sopeose) ‘sme| JUSWISSAUI )elS UM SOUEPIOIJE U]

spuappainbsg ysv) puv ysn) - £ 210N

0107 pup [10T ‘[ € 42qui222( papuf Sivag aY} 10,
SIUUDIDIS [PIDUDUL] 0] SIION

HONVITTV ALV M AAVISYD

-61 -

N 2lignd ewode] yyum Aemiapun Ajjuaiino suonenobau
uo pue ajepdn ue|d Alddng pue uoissiwsues] |L0Z @y} uo spuadap josfoid siuyy jo uonsjdwos ayy jo Buiwi]
109foud siyy jo uons|dwod Jajep 0} pajdo Juswabeuew ‘gOOZ ‘L€ Jequadseq papus Jeak ay) Buung ‘siaquiay
apeose) 0} Ajddns Jajem ewooe] ayj Jaaep pue aujadid yenbess| anAsjjeg 8y} 0} }08uu0d 0} juswdojansp
Jopun sem sauladid Ajddns Jsjep) ewooe] ay) woly Buipusyxe suledid y - Bulddly opeosesn ewoode|

- ss9901(d Ul J93foid

'sjosse jou U] sobueyo pue sesuadxa ‘SeNUBASI
10 SjusWae)S By} Ul 8suUadx® }S8I8jul 0} JOSHO UB SE papn|oul S| pue ‘AjeAoadsal ‘010z pue |10z ‘1§ Jequeosd
pepue sieek 8y} 10} 0GE‘8FZ LS PUB 989'Z6Z'L$ SEM Spuog BousWY Pling 8y} O} pejejes 8jeqal jsessiul
8y "Ajoaoadsal ‘|10 /8G'ES PUB /61'988$ SBM 0L0Z PUE |10z Ul pazijenden jsaisul “Ajaanoadsal ‘00€'0£E 9%
pue 6E£6°Z0F'9% SEM ‘0L0Z PUB LL0Z ‘L€ Joqueoag pepus SIeak ay) Joj SpUOq UO PauINoul }SeIjul [ej0)

‘sa|diound Bununoooe pajdeooe Ajjeseusb Aq paysiigeise sauliepinb ay) uo paseq uonezijeyded
0} 109[qns e S}OSSE JO UOIONIISUOD Jo/pue UolIsiNboe 8y} Joj paiinoul s)sod jsaiai| - uonezijeyden jsasaju|

'S}98Ys doueleq 8y} Ul papnjoul
S| ¥E€'/¥5'Z$ 40 Blqene0a) SJybU Jajem au} | L0z ‘LE Jaquieoa( 1V “leyealay) Zzz'L6ES PUB ‘ZL0Z Pue L10Z
Ul 000°002$ 10 JuswAed Ajyjuow e yum gLz saiidxs 1ey) bEES'11/'Z$ 1O 810} B 10} JOBIUOD JSJBAN BWOOE] SU)
Jepun sseyoind sjybu Jejem 1oy epeoses Yim Juswesibe ue ojul pasejus sey exe Asuuog jo AND ‘110z Buung

‘0102 pue |10z ‘L€ Jlequedaq papus sieak
By} JO Yjoq Joj Z6H'8EZ$ Sem joenuod Alddns Jayem [euonippe S|y} 10} 8suadxa Uoeziuowy "Joeljuod ayy buunp
paiiddns aq 0} Jajem [euoippe [ej0} 0} Jeak Jepusied jey) uj paiddns @q 0} Jojem [BUOHIPPE U} JO OlEl By} UO
paseq paziJowe aq ||m Alddns Jajem [BuolIppE 8y PaLINd00 Sey juswuledwi ue 8Asljaq Jou saop juswabeuew
‘0102 PUB |10Z ‘L€ Jequiada( Jo Sy ‘peziMowe jou pue juawliedw) 1o} Allenuue pajen|eAs aq ||IM 810jeiay) pue
wis) 8jiuyapul Ue dABY O} PaJapIsuod s| juswaalbe Alddns Jejem aseq ay] "peijddns aq 0} Jojem [euonippe ay)
0} 9jejel so9) uoljeAlasal A)oedes ay) pue Jajem Jo Junowe aseq ay} 0} ajejel sabieyo JuawdoleAsp wa)sAs ay|

Trr'v06'sZ $ 801°.61°€Z §

Thy'0ey'e Thy'0ey'e
000'¥8¥'9L $ 999'9e/'cl $§

$99) uoleAIasal Ayoeden
safieyo Juswdojanap walshs

010c 110¢
:BUIMO|0} B} JO ISISUOD JOBIUOD BWOOE ] 8Y) UIBIGO O} PaLINOUl S}S0D

panunuo)) - g 0N

0107 pup [10T ‘[ € 42qui202( papus Sivag aY} 10,
SIUUWDIDIS [PIDUDUL] 0] SIION

AONVITTV ALV M AAVISYD

F-11



-z

52°205'9GL §  (€¥8'9L) § T(000z€2) § 9c68vev § 1217205251 $ sjassy [epde |ejoL
899°€LY'8Y (ev8'al) (850°291°62) 200°896'% 196'629'Z¢1 pajeroaidaq Buleg JoN
sjessy |eyde) |ejoL
sLz'ese LvZ'6 v.6'€vC Jloniesal episisey
000°18 Sov'oy G6S'vE juswdinbs Jayio
€G1'G65°1LE (e9L'el) €8Iyl €08'€61'0€ auljadid apeose) ewooe |
000°'¥8%'91 000'¥8+°91 10B1JUOD J8}EM BWOOE |
(089°¢) (eov'eiz'el) 8¥6'EYS'E G6L'€L9'SL sdde] e
:pajerdaidaqg Bulag joN
sjessy [eyden
985'880'801 860'G€6'8. (920612) 0922862 pajeroaidaq buleg
sjessy |epde) |ejoL
(8v€'609°C) G86'L (ezz'6vL) (01178981) uoneziowe pue
uoneroaidap paje|nwnooe ssa
616'€€0'CC Eiza 129'920'Ce auljadid yenbess| anas|jeg
rv'0zy'6 0Ty’ JOBJUOD I8}BeM BUWIOOE |
912'v02 91Z'v0z JOBJJUOD JS)eMm 3jjeas
¥68'G28 (586°2) G65°12L 668'CC G8€'68 aunyuiny pue juswdinb3
sov'siz'eL $ - $ cov'elzeL s - $ - $ sdde axe
:pajeioaidaq Buieg
sjassy |ejiden
010Z/1€/C1 suonajaq S12JSUD] suonippy 600/1€/C1
NQRB\BMN NUEQ\EM
paivisay PaIDISRY

panunuo)) - ¢ 0N

0107 pup [10T ‘[ € 42qui222( papuf Sivag aY} 10,
SIUUDIDIS [PIDUDUL] 0] SIION

HONVITTV ALV M AAVISYD

-1z

€25°066¥S) $§ (beeLvla) $ - § £09568 §$ ¥SZ20S95L $ sjossy |eyde) |ejoL
298'76Y'9Y (vee'LvLe) (000718) 825°606 899°CLY'8Y pajeroaidaq Buleg JoN
sjessy |eyde) |ejoL
195'29¢ 25€e'6 §lz'ese Jllonissal apisjseq
(000°18) 000°L8 juawdinba JayO
629'S61'2€ 9/1'006 €G1'G65°1LE JOBJUOD Iojem ewode |
999'9¢.'€l (vee'LvL'2) 000'¥8Y'9L JOLISIP Jajem BIooE |
:pajerdaidaq Buleg JoN
sjessy |eyded
199'660°801 000°18 (5z6°c2) 985880801 pajerdaidaq Buleg
sjessy |eyde) |ejoL
(log718ee) (er0zLL) (8v£'609°C) uonezijowe pue
uoneloaidap paje|nwnooe ssa
126'8€0'2C 200°'S 616'€€0'2C auljedid yenbess| annsjjag
faadiradd] Zrrozy'6 JOBIJUOD JBJEM BWIODE |
912'v0z 912'v0Z JOBAUOD JBJEM BESS
10£'900°} 00018 108'66 ¥68'G28 ainjuiny pue juswdinb
ZrL'908'8L $ - $ - $  6.2'€6S $ eov'elzeL $ sdde] oxe
:pajerdasdaq Buleg
sjassy |ejided
T1107/1€/C1 suonajod SI2JSUnI] suonippy 010z/1€/¢1
2ounjng 2ounjpg
PaInisay

:9peose) JO S}osse paxy Ul sebueyd ay) sezuewwns Buimoj|os ay |

spassy padn)) - ¢ 210N

*SpuNy UOIONIISUOD B} J0} GZ0'Z1$ JO suleb pazijeasun pue 97z'GG$ Jo sBulules jsalsjul pue ‘spuny
SPUOQ 8NUBdAaJ BU} 10} £GE'9p$ JO suleB pazijeasun pue g1.G'9g$ Jo sBujules jsaiajul a1e 8|nNPayds siy} Ul papnjou|

Syy'oov'se § €ILvve  §  (081'€65°62)$ €2€°.68'8 $  6¢5168°SY $

1028’9 €v2'901 (265'821°02) v6l°see 161°129'9C Spunj uondNJISUCY
viy'zes'el ¢ 0es'eel  $  (€85'vov'e) §  6ZLTEY'8 §  8EE'9/Z'6L § Spun} puoq snusasy
110z/1€/ct umwn Spuauasngsiq - Suonppy 010Z/1€/C1
2ouv|pg pazipa.aup) 20uv|pg

Jisadapuf

1SMOJ|0} SE Bl ‘| 10Z ‘L€ Jaquiaoa papus Jeak ay) Joj sjesse pajol)sal Ul sabuey)

panunuo)) - p 0N

0107 pup [10T ‘[ € 42qui202( papus Sivag aY} 10,
SIUUWDIDIS [PIDUDUL] 0] SIION

AONVITTV ALV M AAVISYD

F-12



-yz- -£z-

000'GZL‘SL 000°016°0L ‘a)es abejuaoiad |enuue |9'g Ajlenuue-jwas ajqeked jsalajul 70702 826°C9G
yim ‘pgoz ‘I Jequisydeg ybnoiyy Ajeues enp 000°G5L‘GLS -
1161 08¢yl G20¢ - ¢e0oe
000°0¥6'y  $ 000‘0¥6'y ¢ ‘o)el abejusolad |enuue |9 ¢ Ajlenuue-jwas o|qeled 8/9'9 19%'202 1202 - 2102
jsesslul ‘9LOZ ‘L Jequeldes enp spuoq wud} 000°0V6'v$ - €G6'L 9/8°0% 9l0e
96l €19°01 SLo0C
‘Puny uoBdNAISUOD 65€' LLv'oy 102
pue punj puoq 8y} Ul ploy SJUSWI}SSAUI PUB SSNUSASI JoU JO 0952 GOG'LS €102
abpajd e Aq paunoas pue wo.y sjqehed aie spuoq ay] 'spuoq au} 0922 $ 690°0% $ z10Z
Buinssi Jo }s00 pue dAI8Sal 92IAIBS Jgap e 1o} Bulpiroid ‘weiboid
leydes Bunuoddns Joj 600Z ‘GL 49QOYQO Panss! 000'G60°08% ISoo11] durig ‘[ € 42QUIII(] SUIPUTT DD Y] 40,]
Spuocq SNUBAGY
1SMOJ|0}
0107 110C se ale sjasse pajouisaiun woly ajqeded ‘ygep wus)-buo| uo syuswalinbal 8dIAI8S Jgap |enuue pajewnsa oyl
1L¢ Jaquiaoa( je Buimol|o) 8y} Jo pajsIsuoD sjasse pajolsal woly sjqeAed Buipuelsino jgap wisl-Buo 1€2°25S 658°€2S uorpod wia)-buo
PAILYSAY - 192 W12 [-SUOT - L IJON (698°6G) (690°0%) uoipod Jus.ino sse
JE— C ¢ -6
901219 v.¥°6S) $ - $ 085129 § soreie 86 £ 18P uue-buer 1Bel
7 7 T 901265 826'€9S ‘|anuanal
- -169-G0- ueo’
B . Bl s - s, Siwnema 0o 505 e s s 0z o s
010z ise| ey} pue 900z AInf enp juswAed jsiy By yum eep enp
BT — 55 juawAed ay} 0} UMeJIp UEBO| BY} JO Junowe ay} uo paseq sjuawAied
WMNMN\MM\NN Sowmdbasy pao20td wwmum\\hmw\ﬁ |ediouud [enuue |enbs ul s|geAed ‘pazioyine ueo| 000‘000°}L$
= = = = 000°0C $ - $ ‘snusAal
82695 $  TaLi'sy) $ $ 901219 $ Jou 8y} Aq paindas ‘90 je jsasul ‘LLoz Ainp enp juswAed
- : - el AOCN ise| 8y} pue 900z AINf ul enp juswAed jsiy By} yum erep enp
.wmm 5 $ Mwmwmww $ - $ wmm.mmm $ mﬂvmmwﬂm."mw.mm.ﬁmw ”MMH__ JuawAed a8y} 0} UMBIP UEO| 8Y} JO JUNOWE 8y} U0 paseq sjuawAhed
110z lediouud |enuue |enbs ul ejqeded ‘pazuoyine ueo| 000°001$
110Z/1€/C1 SjuuADday Spaado.id 010Z/1€/C1 J(dLMd) SueoT pundisni] SHIOAA 2land
2oupjpg 20unjpg oroc 11oc
1SMOJ|0} SE sem AJIAOR ‘sjesse pajoLysaiun woly ajqehed ‘gap wiusy-Huo 11 Jaquiaoa( e BuImo||o) aU) JO PaISISU0D S}asSe pajolisalun woly sjqeked jqap wis)-buo
panunyuo)) - 9 JoN Pa1oLIISaU[) - 1qI(J WD [-SUOT - 9 IJON
010T puv [0 ‘[§ 42quadd( popuz SIVIL Y} 10, 010Z puv [0 ‘[§ 42quadd( papuz SIVIL Y} 10,
SIUIWIIIDIS [PIDUDULL] O] SPJON SJIUIUIIIDIS [PIDUDULL] O] SPJON

HONVITTV ALV M AAVISYD AONVITTV ALV M AAVISYD

F-13



-9z -

000'082'8ZL $ (000°0€€E) $ - $ 000°019°LEL $ spuog snusAsy 0102
orocire/ci SjuauIDdoy Spaa2oid 600Z/1¢/C1

aouvpg aouvpg

000509721 $ (00029°€) $§ - $ 000082821 $ spuog enusAsy |10z
110/1€/C1 SHRUIDAR] §paasoid 010z/1€/C1

2oupjpg 2oup|pg

SMOJ|0} SE Sem AJAo. ‘sjasse pajolisal wody ajqeded ‘jqep wis)-buo

81€82098 $ 000509721 $

168'8€9°L 000'002°€L €0¢ - ¢€0¢
LoL'2z1'0L 000'G5S'9€ L€0¢C - L20C
8v1'289'8L 000'G.2'62 9202 - ¢20C
92€'6.2'GC 000°06%'¥Z Lc0c - L1102
29L'TLL's 000°0€E'Y 9102
291'8L6'G 000°0ZL'y gloc
G52'TL0'9 000°066'€ 102
gee'ole'9 000'G/8°€ €lL0c
Tre'zee’9 000'022'€  $ [4%04
182.401U] [odiouti ‘[ € 12qUIDA(J SUIPUT ADD] Y] AO,]

1SMOJ|0} SE BJe S}asse pajolsal woly ajqeded jgap wis}-Huo| uo sjuswaiinbal 0IAISS Jqop [ENUUE PBJEWINSS By

panunuoy) - / JoN

0107 pup [10T ‘[ € 42qui222( papuf Sivag aY} 10,
SIUUDIDIS [PIDUDUL] 0] SIION

HONVITTV ALV M AAVISYD

-¢z-

'010Z Pue 1102 ‘L€ Jaqueoa Buipus sieak Yjoq 1o} 82 '/$ sem asuadxa uoljeziowy
'SpUOQ Y} JO Byi| BY} JBAO paziuowe Buteq si yolym 901 ‘268’ L$ Jo wniwaid e Je panssi a1em spuoq 900z oyl

*Ajeanoadsal

‘ZLZ'E0L$ PUB //8'GOLS Sem ‘0L0Z PUe LL0Z ‘LE Joqweosq Buipus sieak oy} Joj asuadxe uoneziowy
"SPUOQ BU} JO Bji| BY} JOAO paziHowe Buidg SI Yolym GGe'L9/$ 4O wniwaid e Je panss| a1em spuoq 600Z dYl

000'509'vZL $  000°5€8°0Z1 $

(000°529°¢) (000°0227¢)

000°082'8ZL 000'G09'vZL

000°098°9L 00009891
000°088°8 000'088°8
000°'GZ¥'vC 000'GL0°€T
010c 110

uonod wiay-buo
uoipod juaund ssa
1gep wis}-Buol ejo |

‘g)el abejuaoiad |enuue 00'G je Alenuue-lwas ajqeled
1salajul YIM ‘Le0Z ‘| Jaquieidag anp spuog Wwis} 000°098°9L$ -

‘a)el abejuaoiad |enuue G/ e Alenuue-lwas a|qeled
IsaJRlUI YIM ‘9Z0Z ‘| Jequisjdes anp spuoq wius) 000'088'8$ -

"ajes abejuaolad [enuue Q'S 0} 0G ¥ Allenuue-iwas a|qeled
Jsaselul ‘ez0z Jeek ayy ybnouyy Ajjeuss enp 000°06%'62$ -

‘puUNy UONONIISUOD PUEB PuUN) PUOG Y} Ul PBY SIUSWISIAUI
pue senuaaal Jau jo abpejd e Aq painoss pue woly d|qeded
ale spuoq 8y ‘spuog oy} Buinssi Jo }s00 pue ueo oS
J9MaS pue Jaje\\ nesjeld ysiwewwes Joj juswAed ‘weiboid
|eydeo Bupoddns oy 900z ‘0L Ae penssi 000°0£Z'GS$

panunuo)) - / 0N

0107 pup [10T ‘[ € 42qui202( papus Sivag aY} 10,
SIUUWDIDIS [PIDUDUL] 0] SIION

AONVITTV ALV M AAVISYD

F-14



0SSSI6'LE $ wvL'Z6L€$ 682692+ $ 8r96v0'L $ (688°60¥) $ 8SE6029Z $ |ejoL
16G'GL6L SY0'vS 889°LL S0L'9S 6GL'€EL’L Blim3nL
096'£92 (e6€'65) 60L°0€ GE0'VT 609'2.C Remksis
285756 €12'G58 8€8'2L (vs8'eLe) §88'6£C Usiwewwes
0vZ'6.9'9 ¥98'GE0°L 26'81C 1¥8'v61 (v62'65) 668'852'G puowipay
2€0'621'Y S0Z'9ve 62L'vL YSZ'ELL (zsge) 96€'829'¢ pueIy
pr1'9z6'L 290288 SYE'L6 961'LL 66899 9v€'608 yenbess|
1¥8'G€T 129°1vL 0zZ'v6 uojbuinod
8yL'/08'GL $  8v9'LLL $  L9Z'0VS $ esgczyr $ (¥80'002) $  vOV'99ZVL anAs|ieg

sIequisy
10107 2T SNy SONUADY Tuounsnlpy | SopS aaigy . SdoquIopy

S211]1OD,] UOUDLSTUIUPY  UOLIDAIISUOD)  23DS[) 2D

pndo)

U013y -sabuey) Jequisy 0102
9GL'8S6'LE § 9/9CIT¢ § €LVvP'L  § 1v9e8z’L §  (ZSL7€8Z'1)$ Zve8Tie $ lejoL
290'820'C SL0'8L 66869 01529 v9°LL8'L elimynL
062'S8€ 820'cE 6¥6'0€ 61912 Y€9'€62 Remixs
120'€62'L 6L0'€29 LY0'SLL SYS'oSL €0V’ Ly 610°162 ysiwewweg
880°'LS5¥'9 002218 6EV'LST 0.8'v2e (502'50¢€) ¥8Z'8EY'G puowipay
0L¥'09%'y S9z'8Le glg'ovL Y0e'LEL (z8s'0LL) G99'vE0'Yy puepy
668'66€'L PrE'LLY €85°06 L10°L8 (5¥€'59) 90€'288 yenbess|
66v'25C 1z6'0vL 8/G'9LL uojbuinod
12r'€99'GL $  S08'996 ¢ LLL'6ES $ 0SL'z8y $ (829'68L) $  Li8'V9v'VL $ anAs|ieg
10107 EEEATTS) San(| Sonuaaay Tuounsnlpy | TSa[bS 12104 SIoqUIBRY

Sa111]19D, UOUDAISTUIUPY  UOLIDAIISUOD)  23DS[) 421D

pndo)

[pUoISaY -sabuey) Jequisly L1L0Z

:SMOJ|0} Se

ale 00 PUe || 0Z Ul SOIHO JaquIsW o} SUORNGLIUOD pue sabieyo sajioe) [eydes [euoifal ‘senp uonessiuipe
‘SONUOABI UONBAIOSUOD ‘SBles Jojep\ OHeaS Jo AND 8y} woly aiom opeose) Aq seseyoind Jojem |y

SUONDIUIIUOY) - O] 210N

‘0L0Z PUe | L0Z ‘L€ Jequedaq papusd siesk sy} 1of % /9 PUe %0 }e payojew suoingLuod
yum ueld sy 1no aseyd |im speaseD "010zZ ‘L€ Jaquiadaq papus Jeak ayj Joj ‘Ajlpanoadsal ‘zeg’/$ pue 825'901$
pue 110z ‘L€ Jequadag papus Jeah ay) 4oy ‘AjoAndadsal ‘/99'yL$ pue €€1°021$ @1em suonnguiuod Buiyorew
apeose) pue sjelajep Alejes aakoldwg "Ajganoadsal ‘0L0Z PUe |10z ‘L€ Jequadag papua sieak ay} Buunp
apeosen Aq %EE pPue %0 Paydlew alam suonnguiuod askojdwy ‘me| Aq pamojje wnwixew ay) 0} dn suoinguuod
lellajop Alejes ayew oym saakojdwa ulead o) sjgelieAe ued Juswainal /G Uoloag e sapiroid osje sapeose)

panunuo)) - 6 AN

0107 pup [10T ‘[ € 42qui222( papuf Sivag aY} 10,
SIUUDIDIS [PIDUDUL] 0] SIION

HONVITTV ALV M AAVISYD

-7

'0102 ‘L€ Joquiaoaq papus Jeak ayy Joy ‘Ajoaioadsal 'v/6°08% PUB ZE0'91$ PUE |LOZ ‘LE Joquiadag papus
1eah ay) Joj ‘Ajpanodadsal ‘G/9°'GG LS pPUB 918°€Z1L$ @1em suonnquiuod Jekojdwa pue sakoidw3 (1102 Ul 229°9$)
Jwil SYI 8y 0} dn 9%z'9 [euonippe Ue SajNquU0d apease) "Alejes [enuue JIay) JO %gz'9 [BUOHIPPE UE S)NgLIU0D
soakojdwa ‘|10z Asenuepr ul Buuuibag AjInoag [e100S 8y} 0} UOKNQLIUOD 8y} Jo juswaoe|dal e se ‘uonippe
u| “Asejes s @afojdwa Ue Jo 9,/ S8INQLIU0D apedse) "Alejes [BnUUE JIaU} JO %P 9INquUIu0d saakojdw3 "seakojdwa
awi-ped uleusd pue awi-|ny ||e o} ueld juswsalnes uonnguUIuod pauysp (B)Loy UoIoaS e sapirold apeosed

kel

SIfoudg UMDY - 6 JON

vizsize $
629'8LE"L S9OIAISS PajoeIU0D Bunnsuo)
G85'668 $ $901A19S UBISap pue UuoIONIISU0D

:BuIMO|0} BY} BPN|OUI | |OZ Ul POAIBDBI 8] 0} pajoadxa pue o) paaibe seolAIas pajoe)uo)

1102 ‘L€ Jaqueoa puokaq puajxa Jey} SaOIAISS [BIOUBUL PUB SBDIAISS UOIIONISUOD
‘sa0IAles Bulynsuoo BuioBuo 0} UoNHE|SI Ul SIOPUSA SNOLEBA UliM SJOBIIUOD Ul PaISUd Sey 8peose) - S)oeIjuod

‘Aloanoadsal ‘010z
pue |10z ‘L€ Jequadaq papus sieak ay) 1o} 809l LS PUE 1861 L$ Pajejo) seses| Bunesado oy asuadxa juey

010226 $ sjuawied |ejusay wnwiully [ejo L
8LELLL 1102
195981 9102
912181 GL0C
08'9/L ¥102
0zz'SLL €102
Gze'S6 $ zLoz

‘[ € 42quU2II(] SUIpUT ADIL Y} A0,
:SMOJ|0} S Bl sases| Buliesado 8|qe[eouBdUOU JapUN |§ J8quiada(] JO Se S[ejual WNWIUiW ainn4

‘00+$ Jo JuswAed Ajyuow
B yIm €10z isnbny saidxs jey) Jaidoo sy Joj Juswaaibe ases| Bunesado Jeak oAl B OJul paisjus sey apeose)d

‘soseauoul paddals |enuue ypm yuow Jod 629°6$ Jo syuswAed 1oy s|jed ases| ay] "Z10g Aenigeq
ul Bupidxe jusweaibe ases| 9|qe|eoUBOUOU B JBpuUNn 8deds 9010 SOSEd| 9pedse) - SJUBWHWWOD dsea]

SpuUIUIO)) - § DJON]

0107 pup [10T ‘[ € 42qui202( papus Sivag aY} 10,
SIUUWDIDIS [PIDUDUL] 0] SIION

AONVITTV ALV M AAVISYD

F-15



NOLLVIWHOANI A4V INAWATddNS ATAIIN0TY

-6 -

‘apeose) Joj uonebl|qo |eueul [euojesado [enuue pasessoul ul )nsal Aew malaai siy ] syulod Aiaaiep
Je sjuaploul s|geaasalojun Joj a|gisuodsal Ajleloueul sl Aousbe Yolym aulwLIS}ap 0} MaIAS] B Ul paynsal Ayjin
Jaquiaw apedse) B 0} Jajem s N 211gand ameas jo juiod Asaniep e e yes| adid e ‘ZL0z Aieniga4 ur ‘Ajjel

'ZL0Z ‘21 AInp uo soIneg
AN (edviuniy yuior uojbuiysep) e o) uoneiodiod jyoid-uou uojBuIySEAN B WOL) POLISAUCD apeose) ‘Ajleuonippy

“1eaA Jsu1 8y} Joye sasealoul paddals
|enuue [euonippe Yim ‘Jeak jsii ay) 1o} ‘666°€L$ 03 Buiseaoul ‘z|0z 1snbny ybnoiyy 666°9$ Jo JuswAed Ajyyuow
e ypm 210z AIne salidxa jey; ases| aoeds 9010 YUOW-GY B OjUl Palajud sey apeose) ‘pus-leak o) Jusnbasgng

Juaazy yuanbasqng - pr 330N

'z6v'8€2$ Ad 6002 PuE
0102 10} s}osse Jau ul 8bueyd [ej0} pue S}oSSe Jou S,9pedse)) Ujoq 9Seal10ap 0} SEM JUSLISIE}Sal 8U} JO Joa)e ay |
‘6002 PUB 0102 ‘L€ Joquiaoa papus Sieak sy J0) SJUSWSYe)S [BIOUBUI S} PaYe)Sal SpEOSE) "600Z S9UIS J0BJU0D
ay} Buunp paiddns aq o} Jajem |euonippe [ejo} 0} Jeak lepusied jeyy ul palddns ag O} Jajem [euolippe a8y o
oljel 8y} U0 paseq PazILOWE USag SABY PINOYS JOBAUOD JSjem Bwode | sy} Japun paijddns aq o) 1sjem [euolippe
By} 0} pajejal sos) uoleAlasal Ajoeded ay) Jey) paulwis}ep apeose) ‘| L0z ‘L€ Jequeosq papus Jeak ayy Buung

Juausnipy porag 101d - €] JON

‘suoiendoldde |ebs| Buipasoxa sainypuadxa
oU U8a( dABY 8JaU)} pue ‘suoisincid [ENjOEIU0D JO [eBS| paje|al-eduBUl JO SUOIEIOIA [eLId}ew OU Uaaq aAeY alay |

g

Auprgpunoddy puv 2ouvydwo) ‘diyspivmals - 1 210N

‘Aloaoadsal ‘|10z ‘gz Adenige
uo pue 010z ‘g Alenuer uo aquL UeIpU| JOOYS3ONIA 8U} 0} 000°00Z'9$ PUE 000°009$ 4O JuswAed e apew osje
apeose) “AjpAnoadsal ‘110z ‘L€ Ae|y pue g0z ‘v Jequaeldes uo sueipu| jo aqu] dnjleAnd 8ui 0} 000°000°€L$
pue 00000S‘L$ Jo JuswAhed e spew opeose) ‘suelpu] jo aqul dnjeAnd pue aqu] UeIpu| JOOUS3NINA
By} JO SUJIEOUOD BU} SSalppe jey) Jloalesay sdde] exeT ay) Jo edueusjulew pue uonesado oy o} joadsal
Y)Im SuoIsIn0id J8YJO SUIBJUOD pue ‘JBAIY S}IUAA SU} Ul SMOJ} WEeaJ)Sul UIBJUIBLU O} SUOISISAIP SHwl| Jey) ‘swibas moyy
paaibe ue saysijgelse Juawaaiby Juswabeue|y JoArY a)IYA Byl 'Siybu leyem Jionlesay sdde) aye Buipiebal
suelpu] jo aqu| dnjjeAnd pue aqu| UBIpU| JOOYSSON|A U} UM sjuswaaibe pajnosxs apeased ‘g0z Isnbny uj

uaunuo) Suip 0 - I1 210N

0107 pup [10T ‘[ € 42qui202( papus Sivag aY} 10,
SIUUWDIDIS [PIDUDUL] 0] SIION

AONVITTV ALV M AAVISYD

F-16



-6~
‘1ioda.t  s101pnp Juspuadapul 22§

‘lenowau uolje}ebaA se yons ‘swia)l aoueusjulew Jo uonyajdwod -
pue g ay1q 0} bunoyuow abedass Buippe pue siem Buippe Jo Bunesojey -

'PO0|4 WNWIXE|\ 9|qeqoid WIO)S [BIBUS
pue [e207 8y} Ylog 8}epowwodoe 0} pasealoul aq 0} pesu Aew josfoid ay) jo Ayoedeo abieyosiq

‘Ajunog aolald Aq Juswanoidwi Aempeol pasodoid
e ypm uonounfuod ul ‘uoisold |10s [eulsjul 4oy [enusjod ssaippe o} juswaroidwi sainbal ¢ ayIg

{Z1 PUE Q1 ‘6 So¥IQ 404 saunnos Buliojiuow sy} 0} A1esS808U SIB SjuswaUlSY

IMOJ9q PAZIIBWWINS 818 PUuB Punoj I19M S3IOUSIOLAP Md) Y * Sexenbypes pue spoojy
0} pleBas yym uononsuod pue ubisep wep Joj spiepuels Buuesulbue juaind sjeaw josfold 8y} pue ‘UoRIPUOD
pooB ul 8q 0} paseadde ", aiNJONIS UOHUSABI MOIOeg BY) pue Sa¥IP au} Jey) papnjouod Jodal OSd dylL

*2INJONU)S UONUSASIH Mopioeg
uiseg zjulid pue sayIp ay} JO UORIPUOD 8U} Jo sisAjeue pue uolyen|eas ue papnjoul Jodal sy} pue 200z IshbBny ul
sayIp sdde] axeT ay) pajoadsul 0Sa (G ubnoduy | saxiq) 108loid sdde] axeT ayy Joy Hoday uonoadsu| Alojes
weq o1polad isii4 aui paysiand (0SA) @00 Alejes weq s,A60j003 jo juswiedeq uojbulysepn au} ‘800z Ul

nol asnoyJamod
IREIHlel siaquiey) abing/sadidpue)g/syooisuad
IRE Buipjing pue uossien Aeqaio4
Ty Yeys moisnQ Jid Jeeg,
11 |auun] 8}210u0) J004-Z |
nal 19NO 33eTAd|u| [puun |

WB}SAS 8dUBABAUOYD JBMOT

ILT:LS ‘W saulfedid um].
I11S U108 ysi4
BUON (uiseg [eBajsjop) 19INO 1004-9
117 awn|4 Jaquil |
N |eueD paul] 8}aIouo)
ILS saINYD 300y
117:N2I sajebpesH
11S ‘N2IN sBuip|ing eauy sylompesH

WaISAS 90UBAGAUOD 1addn

19002 Ul [IHINZHD Aq papuawiwodal Juswanoidwi Ayjioe) jo A1oBayes ayy yum ‘swaysAs aouekanuod
JamoT pue soueksauod Jaddn syy ul saniioe) josfold sdde] oxeq Jofew ayy jo Bupsi e si Bumojoy syl

-0¢ -
‘Lioda.t  s101pnp Juspuadopul 22§

‘sweuboud soueusjuiew [enuue ul papnjoul AjjeaidA} syoafoid () eoueusyuiepy

'(050Z pue 610z UsamMIaq)
ayl| |nyasn payosfoid JidY) Jo pua ayy je paosejdal aq pinoys ey sjoafold :(117) uswanoidw| wia) Buo -

(8102 PUE | L0Z U9OMIS) SaI}I[IO.) JO SUONIPUCD
JusLNd By} uejulew O} AIBSSS0BU Jou INg ‘papuswwodal spslold (|1S) juswanoidw| wiel HOYyg -

‘(0102 Aq) A1eses pue yjjeay j0910.d 0} JO UONRIOLD)SP JO B)el By} 8oNpal
0} ‘uonesado sadoid moje 0y Ajgjelpawwl payedwod ag o} pasu sjsloid (NDI) apelbdn |ended jenu)

:pasn aiam sjuswanolduii jo salobajeo
Buimojoy 8yl "sjuswaocidwl papusWWOdal pue Swa)sAS souekaauo)d JemoT pue Jaddn ey Buinuisuod
sapioey Jofew Jo uonpuod 8y} paquosap Modal 8y ‘jpuuosiad (3Sd) oNs Buimsliaeul pue UOIEBAISSAO
pue suoloadsul pjaly A10sind ‘(suonenjeas soueusjulew pue uonessdo pue 3Sd Joj Jo Ag pajonpuod suondadsul
UolIPUOD ‘syuswnoop ubisep Se Yons) SjusaWNoop S|e(lEAR JO MBIASI B UO Paseq SEM JUSWISSISSE UONIPUOD
syl 1osloid sdde] syeq sy Joj ueld juswaroidw) [epded pue Juswissassy uonipuod Ajjioe4 e papnjoul
‘sbulyy Jayjo Buowe ‘yoiym (apeased pue 477 ‘Uopios) pue yong Joj [[IHINZHD Ag patedaid) poday Buuesuibug
Ue paAl@oal apedse) ‘JSd Uim juswsaiby aseyoind jessy ayy ol Buusius o) Joud ‘9oz Jequisides uj

JSISUMQ SpEoSe)) O} 10ld JUSWISSISSY Sjossy [ende)

“|OAS| JUBWISSSSSE UOIHIPUOD PasSO[OsIp pue paysi|geise ay} anoqe
10 e Apyewixoidde pantasald Buiaq aie sjasse [eyded ainjonuisesul a|qibil@ a8y} Jey} sjUaWNOop apedse) -

‘|OAS] JUBISSSSSE UOIIPUOD Paysi|qe)sa au) Je aalasald pue ulejuiew o} palinbal
JUNOWE [enuue 8y} JO djewise ue (g) pue ‘9|eds juswainsesw e Buisn synsas sy} Jo uolezuewwns
pUB SJUBWISSBSSE UONIPUOD JOo duewsopad (zZ) ‘Alojusaul ayep-o}-dn ue (1) :Buipnjour sonsusjoeleyd
yum wajsAs juswebeuew jesse ue Buisn sjesse |eydes ainjoniseyul o|qible ay) sebeuew apeose) -

:syuawalinbai Buimojjos ayy Japun pajeroaidap aq 0} paiinbal
Jou ale sjesse |ejideo ainjonuisesul d|qible ‘L€ "ON JuswalelS gsSyo Jepun 1osloid sdde] exeT sy 4oy Buiuodas
aInjonuselUl 10} € "ON Juswalels gsyo Aq pauyep se yoeoisddy psyipoly, Sy} 8sn 0} pajos|e sey speasen

‘swiaysAsgns @say} Uo UolewWw.IoUl
pajlejap sulejulew SpeOSE) ‘I9ASMOY ‘SJUSWSNe)S [eloueuly JISeq ay) Ul pajussaid jou S| |lejep welsAsqng
“(JoAry ®HUAA By} O} uinjal aoelie) 8y} o} ainjonis jajIno sdde| ayeT ay) wouy san|ioe} [|e) WaisAg aouekanuod
1amoT] pue (sanjioe) ayip pue Jionlasay sdde) axeT ay} jo Bunsisuod walsAg abeloyg 8y Jo) sjuswuequig
puE JIOAJ9SOY ((SOlIOB} [OJJUOD JUSWIPSS Pue SOUBASAUOD pue B0USBIBAID JOAlY S)UA\ dY)) WaisAS
aouekanuo) Jaddn :swaisAsgns ulew daJy} Ojul PajepIoSuod uaaqg aAeY Salji|ioe} asay) ‘1osaloid sdde] ayeq auy
Bujuyap Jo 8SED 104 "JOAY YA 0} UIN}SI puUE doBl|Ie} PUB ‘UOKE)S DL}08[90IPAY ‘syoojsuad ‘Aeqaioy 0) ainjonuis
JopN0 ‘syjuswjuequia pue JoAIesay sdde] oxe !Swa)sAs [0UOD JUSWIPSS PUE BOUBABAUOD 92UsbBIOAIp
JOAIY SHUAA :SOIJIIOB} JOUNSIP [BJOASS OUI PApIAIp g ued (josfoid sdde| axeq auyy) josfoid Jloriasay sdde]
9XeT/I9AIY S)NUA dY} ‘s|dwexa Jo4 ‘swalsAsqns ojul PapIAIP B UeD WalsAs aunjonijselyul Jofew yoeg ‘ssauisng
S)I JO Jonpuod 8y} ul apeosed Aq pasn sjesse [eoisAyd olseq Sy} SE SINJONJISENUl SBULSp Spedse) 'sjosse
leyded ainjonuisesyul Jodal pue Joj Junodoe 0} palinbal si apedse) ‘f¢ ‘ON JUBWSIeIS gSYO YNIM SOUEPIODJE U]

$1asSy” padp)) aungonsvafuy 122lo4dg 11044252y sddv ] ayv/1aary oy 10f yovosddy parfipopy

010T puv [0 ‘[§ 42quadd( popuz SIVIL Y} 10,
10fuy 4. pddng paainbay

HONVITTV ALV M AAVISYD

010Z puv [0 ‘[§ 42quadd( popuz SIVIL a4} 10,
10fuy 4. 1ddng paainbay

AONVITTV ALV M AAVISYD

F-17



-6~
‘1ioda.t  s101pnp Juspuadapul 22§

‘2102 Jequiaydag ul pleog ayy Aq uondope
1oy padojensp Buieq aie wniuualg #102-€10Z S.PEISED 10} dID Pue }9bpng soueusjulely pue uonessdQ syl

0€0'VLE'VLO $ €¢0¢-L102
669°G20'G0L $ 910¢-€10C
000v9€'L  $ 454
000’718 $ Loz

78BpNg dI0 10910]1d SAdeL S5E |

G60'20S'€  $ [4%4
188615 $ Loz

:MOJaq pazilewwns ale wniuualg Z102-1 1 0Z S.9PeoISeD I0) 41D pue 1abpng aoueusjule|y pue uonelado
8yl "(dID) ueld Juswanoidwy [epded sy ul sjessy [eyde) josfoid sdde] axeT jo juswaoe|das pue Buipeibdn Joy
Buipuny se |jam se }Jobpng BunesadQ |[enuue sy ul sjessy |ejde) 108fold sdde] axeT jo Jedal pue soueusyulew
Bulobuo oy Buipuny pspnpoul sey speosed ‘sjep 0} pajo|dwiod HJOM JUSWSSSSSE UOHIPUOD 8y} UO paseq

ulpund sjossy [ejideD

010T puv [0 ‘[§ 42quadd( popuz SIVIL Y} 10,
10fuy 4. pddng paainbay

HONVITTV ALV M AAVISYD

-ze-
‘Lioda.t  s101pnp Juspuadopul 22§

‘yoea s1eak aal 0} dn jo spouad [euolIppe OM} 0} dn o} WIS} JOBIUOD BY} PUBIXS
Rew apeose) ‘uodn pasibe pue pajenobau aq |Im }oBpng pue s|enuely ay) 0} SUOISIAI [enuuy "9L0Z ybnoiy)
S| WL} JOBIIUOD [BIjUI 8Y] "€10Z Buunp eouewlopad s elj0a\ 10} siseq ay} aq [|Im }o6png €10z pue sjenuepy ay |
‘lenosdde s apeose) 1oy Jobpng soueusiuie|y pue suonesadQ €10z ayy dojpreq -
pue ‘108(o1d 8y} 1o} (SININ) WalsAS Juawabeuely soueuajulely e juswaldwl pue Jo9|as -

‘saljIjioe} Joaloud || 10} S|enuejy soueusjulely pue uojeladQ dojereq -

:SOIAlJO. @0UBUSIUEW pue uolesado Alessadeu |je Bulwioyeid 0} uolippe Ul ‘|jim Blj0aA
‘aseyd uonisuel | ay) buung "z10z ‘9l |dy uo senijiqisuodsas eoueusjulew pue uoljesado ||e pawnsse pue (jers
Bujuresy pue uopelado 354 BulAIesqo) Z10Z AJEnUer Ul JOBIUOD BU} JO 8SBUJ UOIISUBI] 8y} OJUl PaIdjud BljodA
"108lold 8y} Joj Jojesado JoeIUOD WIB)-BUO| S)i Se (BIj09A) BOLBWY YHON JoJep) BI08/\ pajos|as os|e apeose)

'0Sa pue s1esuIbugz089 ‘WODIV ‘IIHNZHO
WOJ} SUOIIEPUSLIWOAI BY} JO BWOS pajuawaldw] pue Juswssasse [[IHNZHD @ui uodn papuedxa salAloe 8say |

‘leAowal uoneyebaA aunnol Buiwiopad -
pue ‘speos uo siiedal pue aoueUSjUIEW BulNOJ Bulwioped -
‘2102 Ul || pue ¢ ‘gz sayig uo siiedas Buiwioeld -

{110z ul Buissouo peou |ies 0} Jusoelpe jlembuim, aoeljie] Buuiedey -

110z Ul €| &I Uo |lem 300]q ABojoos ay) Buliedey

{110Z PUe 010z Ul we( JaLleg ay} Jo uonoadsul pue siiedal Buiwiopad
‘Apnis JINd/dING Bunenu) -

‘Ayoeded abieyosip a|qejieAe Bupessuowaq

‘g @)1 U0 suolepuswiwosal OSq Bunuawseldw|

'Z1 pue ‘6 sy uo sauinod Bupojuow papuawwodss OSg Bunuswajdu)

tabejno | 10z-01.0z au) Buunp suiseq Buipes sy woly Juswipas
JO |eAowsal pue sauladid UM pue awn|4 Jaquwil ay) o) siiedas Bunoaye pue suopoadsul Buiwiopad

'SOMIP Y} JO UONIPUOD By} SSBSSE 0} sloaulbugz0e9) yim Bunoenuo)

‘Ajoe 4 usalog ysi4 ay) apelbdn pue Jiedas 0) SN yum Bunoesuo)

‘sa|ioe} }08[01d UIBHSD JO JUBWUSSASSE UOHIPUOD B Wiopad 0} NOD IV Yim Bunoesuo)

:Buipnjoul ‘seniAnoe apesbdn/aoueusiuiew/edal
pUE JUBWISSBSSE UONIPUOD A)|IOE) [BUOIIPPE PAONPUOD SeY apedse) ‘awl siyy Buung ‘6002 Ul 3Sd wouj oafoid
ay) palinboe apeose) eouls ‘Opeose) 0} J0eUOD Japun ‘ISd Aq pajelado ussq sey joslold sdde] axeT ayl

IYsJisumQ apedse) adulS JUBWSSaSSY S}essy |ejilded

010Z puv [0 ‘[§ 42quadd( popuz SIVIL a4} 10,
10fuy 4. 1ddng paainbay

AONVITTV ALV M AAVISYD

F-18



-pe-

*9A0QE PIULJOP SB ‘SISSIUNLIM [BLIdJRUI
9q 0} IOPISU0d aM ey SunIodal [RIOUBUIY IOAO [OIUOD [EUIAUI UT SAIOUAIIOP AUk AJIIUSPI JOU PIP I\
'SOSSOUNBOM [BLIDIBWL JO ‘SIIOUSIONAP JUBILIUSIS ‘Sa10uaIolap 9q S jey) Suniodal [erourul) A0
JONUOD [RUIIUT UT SAIOUIIIIIAP [[e AJIUSpI 0) pouSIsop Jou sem pue uonoos siy) jo ydeiSered sty oy

ur paquiosap esodind payrur oy 10y sem Suriodar [eIOURUL JOAO [OXUOD [BUIDIUI JO UONEISPISUOD INQ

‘siseq A[oW) © UO PajdaLIod
pue pa1oojop 10 ‘poyudAdld oq 10U [[IM SIUSWIANE)S [BIOURUL] S AIUS OY) JO JUIWIONR)SSIUW [ELIOJeu
® jey) Aqiqissod ojqeuoseal & SI 910U} JBY) [ONS [ONUOO [BUISIUI UT ‘SIIOUSIOIAP JO UONBUIQUIOD
® 10 ‘AOUDIONOp B SI SsouypaMm [pLIpW Y SISeq AJOW) B UO SJUSWIRISSIW 1091100 PUE 109)0p
10 ‘yuoaaid 0y ‘suorouny paudisse 1oy Suruioyrad Jo asmoo Jewiou ay) ur ‘seakoduwd 10 jusweSeurr

MO[[E JOU S0P [01U0d € Jo uonerddo 1o uSisop oyl uoyM SISIXO [0.41U0D [puidjul Ul LOuddap

‘3unodai [erouRULY JOAO [O1JUOD [BUISIUL S OPBISE)) JO SSOUIAIDIJJO oY) uo uoruido ue ssardxo
jou op om ‘A[Surp1000y "Suniodal [EIOURUI] IOAO [OIUOD [BUIUI S, dPEISE)) JO SSAUIAIOAJJO A} U0
uorurdo ue Suissardxa jo asodind ayy 105 jou Inq ‘spudwdyess [erouruly oYy uo uorurdo o Surssardxs
Jo asodind a2y 10J sampedsord Sunipne mo SuruSisop 10j siseq e se Suniodal [RIOUBUL IOAO [ONUOD
[euwIoul S, 9peISE) PaIdpIsuod am 9ipne ino Suruoyred pue Suruuerd up -Suntodar [eroueury 19A0

JONUOD [EUINUI 9ATI00JJ0 Sururejurew pue Surysqelssd 10 o[qisuodsar s1 opeose)) Jo JuowWoSeur

U110doy [DIDUDUL] 124() [0710)) [DUIGTU]

*$9)BIS PaNuN) Ay Jo (1SN 1o[[ondwo)) oy Aq PansSI ‘SpLopupiS SUnIpny JUdUULIA0L)

ul paurejuoo sypne [eroueuly 03 dqesijdde spiepuels oy} pue BOLIDWY JO SajeIS pajiup oy ul pajdoooe

AJreroudd sprepue)s Junipne yjm 9OUBPIOdIR UL JIPNE INO PIJONpuod ap ‘z10Z7 ‘97 Ioquiardeg

Ppajep uoaiay) jodar Mo pansst dABY pue ‘17 ‘] ¢ QU0 Papud Jeak dy) 10j pue Jo se (opeose)))

QOUBI[Y IOJBA\ OPEOSE)) JO SaNIAIOE odA)1-SSouisng oY) Jo SJUSLIOIE)S [BIOUBULJ O} PAJIPNE QABY O
SAYVANVLS ONILIADV INTWNITA0D

HLIM ADNVAIO0IDV NI
sueIuNoy LIOdHY SYOLIANYV TVNOILIAAV

211and paynid

uoiSurysv 4 ‘onaagjag sjueynsuo) pue
20uDlj]Y 121D 2PDISD)
s40122.41(J Jo pavog

SpADpUDIS SUNIPNY JUIUIUIIA0D YIIM IDUDPIOIIY

u1 pauLiofiag spuawanys [1ouvul] fo jipny

uv uo pasvg S 12y1Q pupv 2ouvipduio)) uo puv
Sunoday (p1ouvul,] 1240 1047100 [PuIIUT U0 110daY

woxagnujie)d
L¥/8 ¥0S 008
029% ¥St ST Xe)

616¥ ¥SP STy 91 mmmDZ M%U

70086 VM 3nA3||9g
00£1 d1nS
13315 Y3y IN 00601

F-19



-9¢ -

140da.1 | si0ppny Juspuadapui 28

‘papiodal a1om siaew oN

[10T ‘I € 12quada( papus] 1vaf 2y} 10,]
sasuodsay puv sSuipui,] Jo apnpayos

HONVITTV ALV M AAVISYD

-¢e-

Z10T ‘9T Toquiadog
SJURIUNOIIY II[qNJ PAILId)D)

SA VW 77
‘sonaed parjioads 9say) uey) 19110 duoAue Aq pasn oq J0U P[NOYS pue aq 0}

PapuaUI Jou ST pue sanNud ySnoy)-ssed pue soarousSe Surpreme [e1opa) pue ‘Anuo dy) UNPIM SIOYI0

‘S10J001I(] JO pIeog Oy} ‘JUSWOTELUBW JO oSN PUB UONBULIOJUI oY) 10§ A[o[os papusjul sI 110dar SIy],

“SpAppuni§ Jujipny juduit.12405 1opun payiodal oq o) parinbar are jey) siopew
19710 10 90ueI[dWOOUOU JO SIULISUI OU PASO[OSIP §159) MO Jo S)nsax oy, ‘uorurdo ue yons ssordxd
j0u 0p am ‘AJSUIPIOOOE puk “YIpne Mo Jo dA10e[qo ue jou sem suorsiaoxd osoyy yym eouerjdwoo uo
uorurdo ue Surpiaoid ‘IOAOMOH “SJUNOWE JUSWIANE)S [RIOURUY JO UOTRUIULIOP OY) UO J09JJ9 [RLIdew
PuUE 102IIp © dARY P[NOd YOIYM [im douerjdwoouou ‘sjuowediSe juels pue ‘syoenuod ‘suonensor
‘sme] Jo suoisiaoid urersod ym odueldwod S Jo $1s9) pouwnojiod om JUOWINE)SSIW [ELIdJRU JO

901) oIk SJUAWIONE)S [EIOUBUIJ S ,OPEOSE)) AU IOYIOYM JNOQE 2dURINSSE d[qeuoseal Surureiqo jo ired sy

Sy 12410 puv souvijduio)

NAINN STV

F-20

sjuelnNsuo) pue

SIURIUNODDY

21and payniad



APPENDIX G:
ADDITIONAL CREDIT EVALUATION CONSIDERATIONS

Introduction

Cascade Water Alliance (“Cascade”), like other water systems, seeks a competitive cost of capital to deliver high quality,
affordable services to its customers. Yet in today’s market, credit ratings and the cost of capital in the water sector may
not reflect risk and resilience characteristics that contribute to the financial health of water systems. For example, there is
currently little differentiation in the market between systems with strong asset management practices, proactive water
demand management, resilient supply sources, and low energy-intensity, despite the fact that such characteristics make
systems more flexible in responding to volatile economic and environmental conditions. Consequently, utilities that are
building sustainable systems may not benefit from the cost of capital that would be justified by a more systematic analysis
of their relative risk.

Current markets do reflect perceived risks associated with changing physical, legal and economic environments. Yet
because there is little data for investors to compare the actual risk or resilience of systems to sector trends such as water
competition, asset replacement needs and extreme weather, risk premiums are less likely to be driven by data and more
likely to be shaped by market biases. Addressing data gaps in the market is essential if capital providers are to support
strong management practices and resilient systems.

To support alignment of the market with emerging best practices, Cascade has endeavored to develop and pilot additional
credit evaluation considerations for water systems. These considerations consist of the following six elements:

e Institutional Stability and Management

¢ Demand Management

e Dependability of Water Supplies

e Full-Cost Pricing

e Asset Management

e  Energy Intensity of Water Treatment and Delivery

Institutional Stability and Management

Municipal Corporation. On July 12, 2012, Cascade converted to a municipal corporation under the 2011 Joint Municipal
Utility Services Act, chapter 39.106 RCW. In 1999, the Members entered into an interlocal agreement (“Interlocal
Agreement”) to form a nonprofit corporation with authority as a watershed management partnership under the Interlocal
Cooperation Act, chapter 39.34 RCW. The 2011 Washington Legislature enacted the Joint Municipal Utility Services
Act to improve the mechanism for cooperation among local government utilities that provide water, wastewater,
stormwater and/or flood control services. On March 28, 2012, the Board approved an amendment to the Interlocal
Agreement in order to convert Cascade to a Joint Municipal Utility Services Authority under the 2011 Joint Municipal
Utility Services Act. Following ratification by the Members’ legislative authorities and filing with State Secretary of
State, Cascade became the State’s first Joint Municipal Utilities Services Authority and a municipal corporation.

Supply Commitment to Members. The Joint Municipal Utilities Services Agreement (the “Joint Agreement”) provides
that Cascade will provide for each Member’s water needs, as projected in the Cascade Water Supply Plan and as agreed to
by that Member, from the Supply System, net of Independent Supply and subject to the other limitations established in
the Joint Agreement, on a parity with all other Full Supply Commitments, and with a guaranteed priority no lower than
for any other Supply Commitment made by Cascade.

Step Up Provisions. The strength of the Members underpins Cascade’s own strength. Of the seven Members, four (the
cities of Bellevue, Kirkland, Redmond, and the Sammamish Plateau Water & Sewer District) currently have AAA ratings
from Standard & Poor’s. Together, these four Members contributed over 85 percent of Cascade’s Gross Revenues in
2011. All Cascade Members are subject to step-up requirements to enhance Cascade’s financial security and its ability to
meet its financial obligations. See “MEMBER COVENANTS UNDER THE JOINT AGREEMENT — Member Step Up
Provisions.”

Board Decision Structure. All Board actions must be approved by Dual Majority Vote of all Members, except where the
Joint Agreement requires a 65 percent Dual Majority Vote and in certain cases ratification by the same percentage of
Member legislative bodies. The Executive Committee has the authority, if necessary, to avoid default on any bond, to
withdraw from any capital reserve fund or rate stabilization fund, an amount equal to the amount necessary to avoid a
default and to authorize payment of that amount to avoid default. The standing committees of the Board are governed by
the Open Public Meetings Act and have been established as follows:



¢ Finance and Management Committee. The finance and management committee is responsible for the ongoing
oversight of the administrative, business systems, and other management and financial affairs of Cascade,
including the annual outside audit.

e Resource Management Committee. The resource management committee considers and makes
recommendations to the Board on matters relating to planning and development of water supply resources,
operations and maintenance, water quality, and water conservation.

e Public Affairs Committee. The public affairs committee considers and makes recommendations to the Board on
matters relating to general outreach, public information and communication programs, community outreach and
relationships, public relations, intergovernmental affairs, state and federal affairs, and membership.

Examples of Major Board Initiatives. In 2011, Cascade developed and adopted a Strategic Plan based on Cascade’s
vision for the future with the assistance of Cascade’s employees, Board, Members, and the community. The initiative
confirmed that a goal-oriented environment is in place within all functional areas, which enables Cascade to establish an
efficient and effective future organizational strategy that focuses on improving its competitive position within the Puget
Sound region. In 2011, Cascade adopted a new model for allocating Cascade’s costs to the Members. Existing water
contracts have been established to secure future water supply capacity for the Members. The new cost allocation model,
which focuses less on usage-based Member charges, eliminates disadvantages in the prior cost allocation model for
Members that lack significant independent supply.

Management Team and Organizational Structure. Cascade maintains a unique organizational structure and business
model that allows for quick and efficient decision making. Cascade’s CEO has a good understanding of the water
industry and is respected throughout the nation. Cascade has experienced and highly competent employees. The
organization is successful at leveraging limited staff resources to provide high-quality services professionally and
efficiently. Cascade has a well-engaged Board, whose members work well together and a transparent governmental
process that facilitates open communication with Members.

Fiscal Policies. Cascade’s fiscal policies were adopted by the Board in 2003 and amended by the Board in 2012. The
fiscal policies focus on three primary objectives: financial integrity and stability; rate equity among members; and
efficiency and conservation. Traditional content is related to budgeting, accounting, investing and reporting. In addition,
specific policies define: equity funding from Regional Capital Facilities Charges (“RCFCs”) for growth and from rates for
repair and replacement; 10 and 20 year rate planning; 5-year rate smoothing through use of the rate stabilization fund; and
a policy-based coverage requirement of 1.25 (in excess of the 1.00 bond covenant requirements). In aggregate, the fiscal
policies promote conservative and stable financial management and consideration of the long-term strategic requirements
of Cascade.

Demand Management

In July 2012, the Board adopted the Transmission and Supply Plan (the “TSP”), which demonstrates how Cascade will
meet the water demands of its Members through 2060. This comprehensive plan builds on the initial Cascade TSP
adopted in 2004. The TSP evaluates the historical and current water demand of the Members and forecasts future
demand. A flexible portfolio of supply sources are recommended to meet the forecast demand.

Cascade used an econometric modeling approach to statistically correlate water demand with factors the influence
demand. Inputs to the forecasting model included: water production; water billing; temperature; precipitation; population;
number of households (single family and multi-family); household income; employment; marginal price of water; and
passive and active conservation measures. This established an average day and peak week baseline demand forecast for
residential (gallons per household per day) and non-residential (gallons per employee per day) water needs.

Weather conditions, the type of residential development (single family homes use more water than multi-family homes)
and type of employment (industrial establishments use more water than commercial/institutional establishments) directly
impact water demand. National studies indicate that as income increases water demand also increases. However,
national studies also indicate that water use decreases as the price of water increases.

Conservation savings can be achieved by establishing State or Federal water use standards for plumbing fixtures and other
activities. These savings will be achieved as new development proceeds and as older fixtures are replaced (passive
conservation). Other conservation savings will be achieved as individual utilities develop and implement additional
conservation programs (active conservation). Cascade has incorporated projected savings from both types of
conservation into its forecast of future demand.

An uncertainty analysis was performed to generate a range of possible future water need scenarios. Six inputs
(considered to have the most impact on water demand) were included in the uncertainty analysis: number of households;
number of employees; temperature; precipitation; marginal price of water; and household income. A probabilistic range
of projected demand was produced based on a range of values for the key inputs. A Monte Carlo simulation was then
used to establish a range of demand forecasts based on random draws from this data set. The uncertainty analysis also
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randomly selected from a range of climate change conditions (the climate change scenarios used were developed by the
Climate Impacts Group at the University of Washington for the King County Climate Change Technical Committee).

In additional to this uncertainty analysis, Cascade also considered the potential impact of local groundwater supplies
being lost (to contamination or regulatory actions), more severe impacts of climate change and high growth in areas not
served by one of the major regional water suppliers and included a contingency amount to address these situations. This
analysis resulted in a baseline forecast of demand for the Members, a forecast considering climate change and a forecast
considering climate change and a regional contingency.

Flattening trends in water consumption in the Puget Sound region and the reduced growth resulting from the economic
recession caused Cascade to make further downward adjustments in the demand forecast. Recent growth and short-term
growth projections from the Members were used to adjust the forecast through 2020 when the growth rate was assumed to
return to that predicted by the econometric model.

Cascade anticipates that actual demand (average day and peak week) will fall within the range defined by the adjusted
mean and the 95 percent exceedance forecast, which accounts for possible increased demand due to climate change, as
well as water savings due to continuing conservation efforts. Cascade’s supply portfolio is designed to provide adequate
supply to meet needs within this range.

Demand conditions have shifted in the Puget Sound region in recent years. After decades of rapid growth in population
and water needs, all of the regional water suppliers in the central Puget Sound area have experienced flat or even reduced
demand during the past decade. With the effects of the recent recession and housing downturn possibly lingering for
many years into the future, it is possible that even the adjusted forecast may overstate future demand.

Dependability of Water Supplies

For supply planning, this means that the risk equation has changed. In the past, suppliers in the region faced the risk of
growth outpacing supply, but today an equally critical risk is that new water supply projects may be built too soon and
burden ratepayers with unnecessary costs. Since the region as a whole currently appears to have an abundance of supply,
Cascade will continue to seek partnerships among regional water suppliers to use existing supplies and infrastructure for
as long as possible. If demand remains flat or grows only slowly, it may be possible to delay some of the projects that
Cascade has shown in its supply portfolio, thereby spreading costs over a longer time and reducing rate impacts and
future borrowing needs.

The TSP process was designed to identify a viable portfolio of water sources that would provide Cascade with a secure,
reliable, economical and flexible supply through at least 2050. Cascade conducted a multi-criteria evaluation of 28 source
options, ranking each based on financial, operational, environmental, implementation and regional/intergovernmental
considerations as well as reliability. These source options were combined into portfolios that could be developed over
time to meet the forecast demand of the Members. The key features of the preferred portfolio are continued use of
Member Independent Supplies, existing wholesale water purchase contracts and development of Lake Tapps as a long-
term water supply to meet Member needs through 2060. In addition, the preferred portfolio incorporates additional
wholesale purchase and development of smaller supplies (such as reclaimed water) that can be developed relatively
quickly and provide flexibility. The preferred portfolio requires the construction of a transmission pipeline by 2024 and
the first phase of the Lake Tapps project by 2030.

To address the risk of projects being built too soon, Cascade is engaged in discussions with its two major wholesale
suppliers, Seattle Public Utilities (“Seattle”) and Tacoma Water (“Tacoma”). These discussions are focused on
restructuring the existing wholesale agreements to: better match Cascade’s existing water needs; provide longer term
access to wholesale water; and provide additional flexibility for Cascade as well as Seattle and Tacoma. See “CASCADE
WATER ALLIANCE — Water Supply and Transmission.” The fact that Cascade has secured water rights to develop
Lake Tapps as a municipal water supply enables these discussions to proceed. With the ability to construct the Lake
Tapps project, Cascade, Seattle and Tacoma can fully utilize existing sources of supply. Restructuring of the existing
wholesale contracts could result in the need for new transmission pipelines and the Lake Tapps Project being pushed back
by 10 to 15 years.

Full-Cost Pricing

As a wholesale supplier of water, Cascade was organized by the Members to provide a stable and predictable revenue
stream. Cascade is a utility enterprise that recovers all of its costs from Member Charges. Cascade’s wholesale charges
are based on Member customer base and a three-year rolling average of Member wholesale water demands. With the
exception of RCFCs, all of Cascade’s revenues are established by Board adoption of annual charges to Members. To
mitigate annual variation in RCFC revenues, RCFCs are deposited into a separate RCFC account, and use of these funds
is based on available fund balance without reliance on current year receipts. RCFC fund balances are used for cash
funding of capital projects and repayment of debt in accordance with fiscal policies.



Cascade’s adopted fiscal policies focus on three primary objectives: financial integrity and stability; rate equity among
Members; and efficiency and conservation. In aggregate, the fiscal policies promote conservative and stable financial
management and consideration of long-term strategic requirements of the utility. Cascade also has adopted rate and
RCFC methodologies that delineate the rate structure and restrict the use of growth-related RCFC charges.

In the Pacific Northwest, water resources are primarily seasonally constrained due to weather patterns and limited storage
capacity. Given this, Cascade’s rates are specifically based on Member peak season demands, thus encouraging efficient
use of available resource capacity. Peak season demand, in million gallons per day (“MGD”), defines the allocation of
most costs to Members. This encourages the off-peak use of Cascade resources at little or no cost to Members, and is
intended to generate conjunctive benefits of independent supplies. Similarly, Cascade has restructured and re-oriented its
conservation program to increase peak season savings and enhance the return on conservation investments. Through
efficient pricing and targeting critical demand metrics, Cascade is working to more efficiently use existing resources and
defer new capacity investments.

Cascade’s fiscal policies also require annual updates to a 10 year rate forecast and require a 20 year forecast on a six year
cycle. In practice, Cascade maintains a rate and financial forecast model extending more than 70 years in order to plan
through generations of capacity investments. Through this extended outlook, Cascade decision analysis can examine and
compare long-term trends in revenue requirements, capital funding needs, risk, and costs for Members and their
customers as related to isolated or programmatic decisions. Cascade’s practices have regularly incorporated business
analysis and risk assessment as central elements of prudent decision-making.

Since its inception, Cascade has recognized the long-term nature of its investments and service obligations. Cascade has
established a consistent basis for decision-making consistent with those longer term requirements, with some of the
results including:

e Annual rate increases averaging over 6 percent per year since formation, consistent with long-term forecasts and
trends;

e A rate policy directing 5 year rate smoothing that results in rate increases in anticipation of future needs and use
of the rate stabilization reserve to regulate related rate patterns. This continues to lead to orderly annual
increases consistent with longer term revenue needs;

e Specific policies to create equity accumulation for capital projects through dedicated (restricted) funding from
RCEFCs and rates;

e Increases in RCFCs (growth charges) to more completely reflect capacity investment requirements; and

e Revised Member charge features to enhance equity among members and generational equity given changes in
demands and strategies.

Asset Management

As utilities face the challenges of managing in an era of uncertainty, it is essential that they establish a framework within
which they make rational decisions. These decisions will find the appropriate balance between risk and consequences.
Cascade has chosen an asset management approach to decision making to accomplish the goal of determining risks,
measuring consequences and choosing a path forward providing its Board with both certainty and flexibility.

Cascade defines “asset management” as meeting agreed upon customer and environmental service levels while
minimizing life cycle costs.

Cascade is developing a decision making framework and culture that assures long term water supply using a triple bottom
line model which addresses supply, social and environmental costs and benefits. This leads to decisions which emphasize
certainty of supply while still managing rates and costs in a rational way. To do this Cascade is addressing the following
nine areas.

Customer and Environmental Service Levels. Cascade through its Board has adopted both customer service and
environmental service levels for the Members. These are reflected not only in the regulatory processes Cascade is
involved in but also in agreements it has in place with the Puyallup and Tulalip Tribes, the homeowners surrounding Lake
Tapps (Cascade’s future water supply), and the cities that surround Lake Tapps (Auburn, Sumner, Bonney Lake and
Buckley). Cascade has agreed upon seasonal Lake Tapps levels with the community; reached consensus on White River
instream flows and ramping rates for fish habitat; and entered into agreements with the cities that surround Lake Tapps.
All of these agreements helped Cascade assure regulatory certainty first, by allowing Cascade to receive approval of a
permanent water right and second, to minimize any potential issues when Cascade needs to construct transmission and
treatment facilities.

Risk Assessment and Quantifiables. Cascade has adopted a method of scenario planning which incorporates risk
assessment based on quantification (where appropriate) to analyze future risk and consequences. This has proven
particularly important in looking at long-term water and demand planning, long-term water supply contracts and capital
and operating investment decisions. This has led Cascade to rebalance its future water supply portfolio options which not
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only assure water supply for the next 100 years, but also optimize future rate scenarios (while still incorporating full cost
pricing) and provide portfolio adjustment flexibility for future policy makers.

Life Cycle Cost Analysis Using Triple Bottom Line. Cascade uses a business case approach when making project
decisions. This takes into account triple bottom line (financial, social, environmental) cost and benefits and total lifecycle
(capital, operations and maintenance, disposal) analysis of an asset. By considering these elements, only projects
delivering high value will be selected for implementation. It also allows Cascade to choose alternatives which maximize
rate payer value during the life of the decision.

Long Range Planning. Cascade has also adopted a formal long-term Strategic Plan which drives budget and decision
making. This plan includes an operational implementation plan updated every two years with the Shortage Plan updated
every five years.

Asset and Data Systems. Cascade has adopted a formal Computer Managed Maintenance System (“CMMS”) (using
ORACLE Work and Asset Management (“WAM?”)) to set a foundation for optimizing all asset decisions. A CMMS
package maintains a computer database of information about an organization’s maintenance operations. This includes
asset costs, maintenance history, age, condition assessment, asset usage, and other factors. By tracking this information,
better management decisions can be made so that maintenance workers can do their jobs more effectively and future
repair versus replacement decisions can be optimized, thereby optimizing the rate impacts for customers.

For those assets in which condition assessment and asset data has been collected, asset replacement schedules have been
put in place with budget appropriations. For example, the 2300’ timber flume structure was condition assessed during a
2010 flow line outage and is now scheduled for replacement in 2015. The initial condition assessment was performed in
2006 by CH2M Hill with an associated capital budget stream. Another assessment is anticipated for the lower
conveyance facilities in 2016.

Cascade is in the process of preparing for the implementation of a formal Document Management System in 2013 and
2014. This includes the inventory and integration of all documents, plans and specifications, and pictures obtained from
Puget Sound Energy and developed by Cascade since its inception.

Rational Rates and Affordability. Cascade continues to adopt rates which incorporate principles of full cost pricing.
Cascade will be formally reviewing both intergenerational equity and affordability issues in the next year.

In the last year, Cascade has updated its fiscal policies to assure future rate and economic stability. Cascade also
continues to use a five-year rate smoothing policy to assure needed revenue while minimizing wide rate swings and
provide more certainty on rates for decision makers. The Board remains committed to approving rates which implement
its long-range strategic direction.

Optimize Organizational Structure, Decision Making and Roles and Responsibilities. Cascade has a unique
organizational structure which allows for not only high quality decision making but also timely decision making.
Contrary to many organizations, Cascade has a small staff, but utilizes many outside resources. This model, together with
well documented policies and procedures (such as a recently developed procurement guidebook), allows Cascade
management and staff to make quick and efficient decisions. Providing well thought out, transparent information assists
the Board in efficient decision making. This direction continues a joint private/public model for Cascade which assures
efficiency and effectiveness of both our analytical capability and timelines of decision.

Normal Capital and Operational Decision Making Processes. Cascade is unusual in the public sector in that it has fully
developed a zero-based budget process. This allows Cascade to continually evaluate the effectiveness of its program and
costs while at the same time continue to set and accomplish priority activities. Cascade’s zero-based budget starts with a
blank slate, upon which the following are added to develop a full biennial budget: 1) funding for strategic initiatives as
identified in the current Board-adopted Strategic Plan; 2) funding for specific and approved departmental non-capital
work initiatives; 3) funding for capital improvement program items; and 4) funding and other incidental expenditures
necessary to support the work identified above.

The Board continues to make both capital and operating decisions and policy decision consistent with the Strategic Plan
while allowing Cascade staff to make implementation decisions.

Track and Measure Results. Cascade has developed an annual work plan approach to implementing the Board’s Strategic
Plan. This work plan is reviewed by the Board to assure consistency with Board policy objectives. The results are
reported to the Board annually and are the basis of CEO and staff performance. These results also allow clarity of
purpose and responsibilities between the Board and staff.

Energy Intensity of Water Treatment and Delivery

Cascade experiences energy requirements well below typical or average utility systems. A significant portion of both
Cascade’s current infrastructure and contract supply sources are gravity rather than pumped systems, with little energy
cost related to moving water. For future treatment investments, Cascade can assure that all appropriate efficiency
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measures can be included in the design. Cascade additionally expects to have opportunities for hydroelectric energy
generation from its Lake Tapps supply system when developed as a supply source as a means to offset related system
energy needs.
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