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In the opinion of Bond Counsel, under existing federal law and assuming compliance with applicable requirements of the Internal 
Revenue Code of 1986, as amended (the “Code”), that must be satisfied subsequent to the issue date of the Bonds, interest on the 
Bonds is excluded from gross income for federal income tax purposes and is not an item of tax preference for purposes of the 
alternative minimum tax applicable to individuals.  However, while interest on the Bonds also is not an item of tax preference for 
purposes of the alternative minimum tax applicable to corporations, interest on the Bonds received by corporations is taken into 
account in the computation of adjusted current earnings for purposes of the alternative minimum tax applicable to corporations, 
interest on the Bonds received by certain S corporations may be subject to tax, and interest on the Bonds received by foreign 
corporations with United States branches may be subject to a foreign branch profits tax.  Receipt of interest on the Bonds may have 
other federal tax consequences for certain taxpayers.  See the captions “TAX EXEMPTION” and “CERTAIN OTHER FEDERAL TAX 
CONSEQUENCES.” 
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The Water System Revenue Bonds, 2012 (the “Bonds”) are being issued by Cascade Water Alliance (“Cascade”), a joint 
municipal utility services authority organized under the laws of the state of Washington (the “State”) for the purpose of 
providing wholesale water supply to meet future demands of its Members.  The Bonds are being issued for the purposes 
of paying part of the cost of carrying out certain of the capital projects described in its Transmission and Supply Plan, 
providing for a debt service reserve, and paying the costs of issuing and selling the Bonds.  The Bonds are being issued in 
fully registered form only and, when issued, will be registered in the name of Cede & Co., as nominee of The Depository 
Trust Company, New York, New York (“DTC”).  DTC will act as securities depository for the Bonds.  Individual 
purchases of interests in the Bonds will be made in book-entry form only, in the principal amount of $5,000 or any 
integral multiple thereof within a maturity.  Purchasers of such interests will not receive certificates representing their 
interests in the Bonds.  Principal of and interest on the Bonds will be payable directly to DTC by the fiscal agent of the 
state of Washington (the “State”), currently The Bank of New York Mellon in New York, New York, as paying agent and 
registrar (the “Bond Registrar”).   

Interest on the Bonds is payable semiannually on each January 1 and July 1, commencing July 1, 2013, to the maturity or 
earlier redemption of the Bonds.  Upon receipt of payments of principal and interest, DTC in turn is obligated to remit 
such principal and interest to its participants for subsequent disbursement to the purchasers of beneficial interests in the 
Bonds, as described under the heading “DESCRIPTION OF THE BONDS” herein and Appendix C – Book-Entry 
Transfer System. 

Maturity Schedule on Inside Cover 

The Bonds are subject to redemption prior to their stated maturities as described herein. 

The Bonds are payable from and secured by a pledge of and lien on Cascade’s Net Revenue as described herein.  The 
pledge of Net Revenue for the payment of the Bonds, all outstanding Parity Bonds, all Future Parity Bonds, all Payment 
Agreement Payments and all payments required to be made into the Reserve Account under any Parity Bond Authorizing 
Resolution constitutes a charge upon the Net Revenue superior to any other charges whatsoever.   

The Bonds are payable solely from Cascade’s Net Revenue and money and investments held by Cascade in certain funds, 
which are pledged to the payment of principal of and interest on the Bonds and the Parity Bonds.  The Bonds are not 
general obligations of Cascade.  The Bond Resolution does not pledge, and the Bonds are not payable from, the full faith 
and credit or taxing power of any Member.  No Member is responsible for payment of the Bonds except as set forth in the 
Joint Agreement.  The Bonds will not be secured by a mortgage, deed of trust or other security interest in Cascade’s 
physical assets.  The Bonds are not an obligation of the State or any political subdivision thereof other than Cascade.  
Cascade has no taxing power.   

This cover page contains certain information for quick reference only.  It is not a summary of this issue.  Investors must 
read the entire Official Statement to obtain information essential to making an informed investment decision. 

The Bonds are offered when, as and if executed and delivered, and are subject to receipt of the legal opinion of Foster Pepper PLLC, 
Seattle, Washington, Bond Counsel to Cascade, and certain other conditions.  It is expected that the Bonds will be available for delivery 
through the facilities of DTC in New York New York, or to the Bond Registrar on behalf of DTC by Fast Automated Securities Transfer 
on or about December 27, 2012. 
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Due  
January 1 

Principal 
Amount 

Interest  
Rate 

 
Yield 

 
CUSIPs (1) 

2014 $1,000,000  3.00% 0.53% 14739HBS9 
2015 1,005,000  4.00 0.69 14739HBT7 
2016 1,045,000  5.00 0.84 14739HBU4 
2017 1,095,000  5.00 1.02 14739HBV2 
2018 1,150,000  5.00 1.18 14739HBW0 
2019 1,210,000  5.00 1.38 14739HBX8 
2020 1,270,000  5.00 1.58 14739HBY6 
2021 1,330,000  5.00 1.78 14739HBZ3 
2022 1,400,000  5.00 1.99 14739HCA7 
2023 1,470,000  5.00 2.20 14739HCB5 
2024 1,540,000  3.00 2.45 (2) 14739HCC3 
2025 1,590,000  4.00 2.49 (2) 14739HCD1 
2026 1,650,000  4.00 2.61 (2) 14739HCE9 
2027 1,715,000  4.00 2.65 (2) 14739HCF6 
2028 1,785,000  4.00 2.71 (2) 14739HCG4 
2029 1,855,000  4.00 2.77 (2) 14739HCH2 
2030 1,930,000  4.00 2.83 (2) 14739HCJ8 
2031 2,010,000  4.00 2.89 (2) 14739HCK5 
2032 2,090,000  4.00 2.95 (2) 14739HCL3 
2033 2,170,000  4.00 3.02 (2) 14739HCM1 
2034 2,260,000  4.00 3.10 (2) 14739HCN9 
2035 2,350,000  5.00 3.07 (2) 14739HCP4 
2036 2,465,000  5.00 3.15 (2) 14739HCQ2 

$5,310,000 5.00% Term Bonds due January 1, 2038 at a yield of 3.25% (2); CUSIP No. 14739HCS8 
(1) The CUSIP data herein is provided by the CUSIP Global Services, managed on behalf of the American Bankers Association by 

Standard & Poor’s.  The CUSIP numbers are not intended to create a database and do not serve in any way as a substitute for 
CUSIP Global Services.  CUSIP numbers have been assigned by an independent company not affiliated with Cascade and are 
provided solely for convenience and reference.  The CUSIP numbers for a specific maturity are subject to change after the 
issuance of the Bonds.  Cascade takes no responsibility for the accuracy of the CUSIP numbers. 

(2) Priced to the first optional call date of January 1, 2023. 
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No quotations from or summaries or explanations of the provisions of laws or documents herein purport to be complete, 
and reference is made to such laws and documents for full and complete statements of their provisions.  This Official 
Statement is not to be construed as a contract or agreement between Cascade and the purchasers or owners of any of the 
Bonds.  The cover page and the inside cover page hereof and appendices attached hereto are part of this Official 
Statement. 

No dealer, broker, sales representative or other person has been authorized by Cascade to give any information or to make 
any representations in connection with the offering made hereby other than as contained in this Official Statement and, if 
given or made, such information or representations must not be relied upon as having been authorized by Cascade.  The 
information and expressions of opinions herein are subject to change without notice, and neither the delivery of this 
Official Statement nor any sale made hereunder will, under any circumstances, create any implication that there has been 
no change in the information set forth herein since the date hereof.  This Official Statement does not constitute an offer to 
sell or the solicitation of an offer to buy, nor shall there be any sale of the Bonds by any person, in any jurisdiction in 
which it is unlawful for such persons to make such offer, solicitation or sale. 

In connection with the offering of the Bonds, the Underwriter may overallot or effect transactions that stabilize or 
maintain the market price of such Bonds at levels above that which might otherwise prevail in the open market.  Such 
stabilizing, if commenced, may be discontinued at any time. 

Certain statements contained in this Official Statement reflect not historical facts but forecasts and “forward-looking 
statements.”  The words “estimate,” “project,” “anticipate,” “expect,” “intend,” “believe” and similar expressions are 
intended to identify forward-looking statements.  The achievement of certain results or other expectations contained in 
forward-looking statements involves known and unknown risks, uncertainties and other factors that may cause actual 
results, performance or achievements described to be materially different from any future results, performance or 
achievements expressed or implied by such forward-looking statements.  Cascade does not plan to issue any updates or 
revisions to those forward-looking statements if or when their expectations or events, conditions or circumstances on 
which such statements are based occur.  

THE BONDS HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933, AS AMENDED, AND 
THE BOND RESOLUTION HAS NOT BEEN QUALIFIED UNDER THE TRUST INDENTURE ACT OF 1939, AS 
AMENDED, IN RELIANCE UPON EXEMPTIONS CONTAINED IN SUCH ACTS.  THE REGISTRATION OR 
QUALIFICATION OF THE BONDS IN ACCORDANCE WITH APPLICABLE PROVISIONS OF SECURITIES 
LAWS OF THE STATES IN WHICH THE BONDS HAVE BEEN REGISTERED OR QUALIFIED AND THE 
EXEMPTION FROM REGISTRATION OR QUALIFICATION IN OTHER STATES CANNOT BE REGARDED AS 
A RECOMMENDATION THEREOF.  NEITHER THESE STATES NOR ANY OF THEIR AGENCIES HAVE 
PASSED UPON THE MERITS OF THE BONDS OR THE ACCURACY OR COMPLETENESS OF THIS OFFICIAL 
STATEMENT.  ANY REPRESENTATION TO THE CONTRARY MAY BE A CRIMINAL OFFENSE. 

The information set forth herein has been furnished by Cascade, the Members, DTC, and certain other sources that 
Cascade believes to be reliable.  The information and expressions of opinion contained herein are subject to change 
without notice.  Any statements made in this Official Statement involving matters of opinion or estimates, whether or not 
so expressly stated, are set forth as such and not as representations of fact or representations that the estimates will be 
realized.   

None of the websites referenced in this Official Statement, including Cascade’s, is included as a part of this Official 
Statement.  Investors should not rely on information presented in such websites in determining whether to purchase the 
Bonds.  References to any website addresses are not hyperlinks and do not incorporate the websites by reference. 
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OFFICIAL STATEMENT 

$42,695,000 
Cascade Water Alliance 

(King County, Washington) 
Water System Revenue Bonds, 2012 

INTRODUCTION 

Cascade Water Alliance (“Cascade”) is a joint municipal utility services authority organized under the laws of the state of 
Washington (the “State”) and a Joint Municipal Utilities Services Agreement entered into by the Members dated 
March 28, 2012 (the “Joint Agreement”).  Cascade was formed for the purpose of providing wholesale water supply to 
meet future demands of its Members.  The current Members are the cities of Bellevue, Issaquah, Kirkland, Redmond and 
Tukwila, Sammamish Plateau Water and Sewer District and Skyway Water and Sewer District.   

Cascade was formed in 1999 as a nonprofit corporation under the terms of an interlocal agreement on April 1, 1999, as 
amended and restated on December 15, 2004 (the “Interlocal Agreement’).  The Interlocal Agreement contained 
provisions to allow Cascade to convert to a joint operating agency or other municipal corporation if permitted under State 
law.  The State Legislature in 2011 enacted legislation, codified as chapter 39.106 of the Revised Code of Washington 
(“RCW”), which provided for the creation or conversion of existing intergovernmental associations to joint municipal 
utility services authorities.  Based on compliance with the requirements of chapter 39.106 RCW, the Members agreed to 
such conversion by amendment to the Interlocal Agreement. 

Under the Joint Agreement, the Members have agreed to pay to Cascade the Member Charges described in “MEMBER 
COVENANTS UNDER THE JOINT AGREEMENT – Member Charges.”  Member Charges comprise Cascade’s 
principal source of Gross Revenue, as defined and described in “SECURITY FOR THE BONDS – Pledge Under the 
Bond Resolution.”   

The Bonds are secured by a pledge of and lien on Net Revenue on a parity with the pledge and lien securing Cascade’s 
Water System Revenue Bonds, 2006 (the “2006 Bonds”), and Water System Revenue Bonds, 2009A and Water System 
Revenue Bonds, 2009B (Taxable – Build America Bonds – Direct Payment) (together, the “2009 Bonds”), outstanding as 
of December 1, 2012 in the aggregate principal amount of $120,835,000.  The Bonds, the 2006 Bonds, the 2009 Bonds 
and any bonds that Cascade may issue in the future secured by a pledge of and lien on Net Revenue on a parity with the 
pledge and lien securing the Bonds, the 2006 Bonds and the 2009 Bonds (“Future Parity Bonds”), are referred to 
collectively as “Parity Bonds.” 

Cascade furnishes this Official Statement, which includes the cover page, inside cover page and the appendices, in 
connection with the sale of its Water System Revenue Bonds, 2012 (the “Bonds”).  Capitalized terms not defined herein 
shall have the meanings assigned to them in the Bond Resolution or in the Joint Agreement.  The form of the Bond 
Resolution is included as Appendix B.  

DESCRIPTION OF THE BONDS 

General 

The Bonds will be dated their date of delivery, will be issued in denominations of $5,000 or any integral multiple thereof 
within a single maturity, and will bear interest from their dated date (or the most recent date to which interest has been 
paid or duly provided for, whichever is later) at the rates per annum set forth on the inside cover page.  Interest on the 
Bonds is payable semiannually on each January 1 and July 1, commencing July 1, 2013, until maturity or prior 
redemption.  The Bonds will mature, subject to redemption prior to maturity, on the dates and in the amounts set forth on 
the inside cover page.  Interest is to be calculated on the basis of a 360-day year consisting of twelve 30-day months. 

Authorization 

The Bonds are being issued pursuant to chapters 39.106 and 39.46 RCW and Resolution No. 2012-22 adopted by the 
Board of Directors of Cascade (the “Board”) on December 13, 2012 (the “Bond Resolution”).   

Registration and Payment 

The Bonds are being issued only as fully registered bonds under a book-entry system and will be initially registered in the 
name of Cede & Co., as nominee for The Depository Trust Company (“DTC”) in New York, New York, which is to act 
as securities depository for the Bonds.  Purchasers of the Bonds will not receive certificates representing their interests in 
the Bonds.  Payments of principal of and interest on the Bonds are to be made by the fiscal agent of the State, currently 
The Bank of New York Mellon in New York, New York (the “Bond Registrar”), to DTC, which is obligated to remit such 
payments to its participants for subsequent disbursement to beneficial owners.  See Appendix C for a description of DTC 
and its book-entry system. 
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If the book-entry system of transfer for the Bonds is discontinued, Cascade is required to execute, and the Bond Registrar 
is required to deliver to the beneficial owners, Bond certificates in fully registered form.  Thereafter, interest on the Bonds 
is to be paid by checks or drafts mailed by the Bond Registrar on the interest payment date to the Registered Owners at 
the addresses appearing on the Bond Register on the 15th day of the month preceding the interest payment date or, at the 
request of a Registered Owner of $1,000,000 or more in aggregate principal amount of Bonds, by wire transfer to an 
account in the United States designated in writing by that Registered Owner prior to the applicable record date.  Principal 
of each Bond will be payable upon presentation and surrender of that Bond by the Registered Owner thereof to the Bond 
Registrar. 

For so long as any Bonds are held in fully immobilized form, DTC, its nominee or any successor depository will be 
deemed to be the Registered Owner for all purposes under the Bond Resolution, and all references to Registered Owners 
will mean DTC or its nominee or any successor depository and will not mean the beneficial owners.  Neither Cascade nor 
the Bond Registrar will have any responsibility or obligation to DTC participants or to the persons for whom DTC 
participants act as nominees with respect to the Bonds regarding accuracy of any records maintained by DTC or DTC 
participants of any amount in respect of principal of or interest on the Bonds, or any notice that is permitted or required to 
be given to Registered Owners under the Bond Resolution (except such notice as is required to be given by the Bond 
Registrar to DTC or its nominee). 

Transfer and Exchange 

So long as the Bonds are registered in the name of DTC or its nominee, beneficial ownership interests in the Bonds will be 
subject to transfer and exchange pursuant to the operational arrangements of DTC in effect from time to time, as 
described in Appendix C.  During any period in which the Bonds are not registered in the name of DTC or its nominee or 
any successor depository, Bonds surrendered to the Bond Registrar may be exchanged for Bonds in any authorized 
denomination of an equal aggregate principal amount and of the same interest rate and maturity.  Bonds may be transferred 
only if endorsed in the manner provided thereon and surrendered to the Bond Registrar.  Any exchange or transfer will be 
without cost to the Registered Owner or transferee, except that the Bond Registrar may make a charge to any Registered 
Owner requesting such exchange or transfer in the amount of any related tax or other governmental charge required to be 
paid.  The Bond Registrar is not required to exchange or transfer any Bond after the giving of notice of calling the Bonds for 
redemption, in whole or in part. 

Redemption Provisions 

Optional Redemption.  The Bonds maturing in the years 2014 through 2023, inclusive, are not subject to redemption prior 
to maturity.  The Bonds maturing on or after January 1, 2024, are subject to redemption prior to their respective stated 
maturity dates, at the option of Cascade, from any source of available funds, as a whole or in part, in authorized 
denominations (within one or more  maturities selected by Cascade and randomly within a maturity in such manner as the 
Bond Registrar determines), on any date on or after January 1, 2023, at a redemption price equal to the principal amount 
thereof, together with accrued interest to the date fixed for redemption.  Cascade may rescind any notice of optional 
redemption on or prior to the scheduled redemption date.  See “Notice of Redemption” below. 

Mandatory Redemption.  The Bonds maturing in 2038 are designated as Term Bonds and, if not previously redeemed 
under the optional redemption provisions set forth above or purchased for cancellation or defeased under the provisions 
set forth in the Bond Resolution, shall be redeemed at a price of par plus accrued interest, on January 1 in the years and in 
the principal amounts set forth below. 

2038 Term Bonds 
Year Amount 
2037 $2,590,000 
2038 (1) 2,720,000 

(1) Stated maturity. 

If Cascade redeems under the optional redemption provisions, purchases for cancellation or defeases Term Bonds, the 
principal amount of the Term Bonds so redeemed, purchased or defeased (irrespective of their actual redemption or 
purchase prices) may be credited against one or more scheduled mandatory redemption amounts for those Term Bonds.   

Partial Redemption.  Portions of the principal amount of any Bond, in integral amounts of $5,000, may be redeemed.  If 
fewer than all of the Bonds of a single maturity are to be redeemed, the Bond Registrar is to select the Bonds or portions 
thereof to be redeemed from the Bonds of that maturity by lot, or in such other manner as the Bond Registrar is to 
determine, except that, for so long as the Bonds are registered in the name of DTC or its nominee, DTC is to select the 
Bonds or portions thereof to be redeemed in accordance with the Letter of Representations.    

Notice of Redemption  

While the Bonds are held by DTC in book-entry only form, any notice of redemption will be given at the time, to the 
entity and in the manner required by DTC in accordance with the Letter of Representations, and the Bond Registrar is not 



 

3 

required to give any other notice of redemption.  If the Bonds cease to be in book-entry only form, unless waived by any 
Registered Owner of the Bonds to be redeemed, Cascade is to cause notice of any intended redemption of Bonds to be 
given not less than 20 nor more than 60 days prior to the date fixed for redemption by first-class mail, postage prepaid, to 
the Registered Owner of any Bond to be redeemed at the address appearing on the Bond Register at the time the Bond 
Registrar prepares the notice, and the requirements described in this sentence will be deemed to have been fulfilled when 
notice has been mailed as so provided, whether or not notice is actually received by that Registered Owner. 

In the case of an optional redemption, the notice may state that Cascade retains the right to rescind that notice on or prior 
to the scheduled redemption date, and that notice and optional redemption will be of no effect to the extent that Cascade 
gives notice to the affected Registered Owners at any time on or prior to the scheduled redemption date that Cascade is 
rescinding the redemption notice in whole or in part.  Any Bonds subject to a rescinded notice of redemption will remain 
outstanding, and the rescission will not constitute an Event of Default.  

Effect of Redemption 

Interest on each Bond called for redemption will cease to accrue on the date fixed for redemption unless (a) that Bond is 
subject to a rescinded notice of redemption or (b) that Bond is not subject to a rescinded notice of redemption and is 
presented for payment pursuant to the call but is not redeemed by Cascade. 

Open Market Purchase 

Cascade has reserved the right and option to purchase in the open market, for cancellation any or all of the Bonds at any 
time at any price plus accrued interest to the date of purchase. 

Cancellation of Bonds   

All Bonds purchased for cancellation or redeemed are to be canceled. 

Failure to Pay Bonds 

If any Bond is not paid when properly presented at its maturity or redemption date, Cascade is obligated to pay interest on 
that Bond at the same rate provided in that Bond from and after its maturity or redemption date until that Bond, principal 
and interest, is paid in full or until sufficient money for its payment in full is on deposit in the Bond Fund.  The Bonds are 
not subject to acceleration under any circumstances. 

Refunding or Defeasance of the Bonds 

If Cascade deposits irrevocably with an escrow agent money and/or noncallable Government Obligations which, together 
with the earnings thereon, are sufficient, without any reinvestment thereof, to pay the principal of any particular Bond or 
Bonds or portions thereof becoming due ( the “Defeased Bonds”), together with all interest accruing thereon to the due 
date or redemption date, and pays or makes provision for payment of all fees, costs and expenses of that escrow agent due 
or to become due with respect to the Defeased Bonds, all liability of Cascade with respect to the Defeased Bonds will 
cease, the Defeased Bonds will be deemed not to be outstanding under the Bond Resolution and the Registered Owners of 
the Defeased Bonds will be restricted exclusively to the money or Government Obligations so deposited, together with 
any earnings thereon, for any claim of whatsoever nature with respect to the Defeased Bonds.  The escrow agent is to hold 
that money, Government Obligations and earnings in trust exclusively for those Registered Owners and that money, 
Government Obligations and earnings is not to secure any other Parity Bonds under the Bond Resolution.   

“Government Obligations” means those obligations described under the definition of government obligations in 
RCW 39.53.010(4), as it now reads or hereafter may be amended, and which are otherwise lawful investments for 
Cascade at the time of such investment.  As currently defined in RCW 39.53.010(4), “government obligations” means 
(a) direct obligations of, or obligations the principal of and interest on which are unconditionally guaranteed by, the 
United States of America and bank certificates of deposit secured by such obligations; (b) bonds, debentures, notes, 
participation certificates or other obligations issued by the banks for cooperatives, the Federal Intermediate Credit Bank, 
the Federal Home Loan Bank System, the Export-Import Bank of the United States, federal land banks or the Federal 
National Mortgage Association; (c) public housing bonds and project notes fully secured by contracts with the United 
States; and (d) obligations of financial institutions insured by the Federal Deposit Insurance Corporation or the Federal 
Savings and Loan Insurance Corporation, to the extent insured or guaranteed as permitted under any other provision of 
State law. 
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PURPOSE AND APPLICATION OF BOND PROCEEDS 

Cascade is issuing the Bonds for the purposes of paying part of the cost of carrying out certain of the capital projects 
described in its Transmission and Supply Plan, providing for a debt service reserve, and paying the costs of issuing and 
selling the Bonds.   

Estimated Sources and Uses of Funds 

The following table shows the estimated sources and uses of the Bond proceeds: 

Sources of Funds  
Par Amount of the Bonds $42,695,000 
Original Issue Premium      5,764,038 
Total Sources of Funds $48,459,038 

Uses of Funds  
Deposit to Project Fund  $45,000,000 
Deposit to Common Reserve Account 2,865,200 
Costs of Issuance (1)        593,838 
Total Uses of Funds $48,459,038 

(1) Costs of issuance include legal fees, financial advisors’ fees, underwriting fee, rating agency fees and other costs incurred in 
connection with the issuance of the Bonds. 

SECURITY FOR THE BONDS 

Pledge Under the Bond Resolution 

The Bonds are payable from and secured by a pledge of Cascade’s Net Revenue and all money and investments held by 
Cascade in its water system revenue bond fund (the “Bond Fund”), its rate stabilization fund, its RCFC Fund into which 
regional capital facilities charges (“RCFCs”) are deposited, and its construction fund (except money and investments held 
in a separate fund or account created for the purpose of compliance with rebate requirements under the Internal Revenue 
Code of 1986, as amended (the “Code”)).  This pledge of Net Revenue constitutes a charge upon the Net Revenue 
superior to any other charges whatsoever and on a parity with the pledge of and lien on Net Revenue securing the 
Outstanding Parity Bonds, Future Parity Bonds, payments to be made under certain interest rate management agreements 
related to Parity Bonds (“Payment Agreement Payments”) that may be entered into in the future and all payments 
required to be made into the Reserve Accounts under any resolution authorizing the issuance of Parity Bonds (each, a 
“Parity Bond Authorizing Resolution”), in each case subject to specific conditions. 

The Bond Resolution provides that the Parity Bonds and Payment Agreements are payable solely from Net Revenue and 
from the funds expressly set forth in the Bond Resolution.  The Parity Bonds and any Payment Agreements are not 
general obligations of Cascade, and Cascade has no taxing power.  The Bond Resolution does not pledge, and neither the 
Parity Bonds nor any Payment Agreements are payable from, the full faith and credit or taxing power of any Member.  No 
Member is responsible for payment of the Parity Bonds except as set forth in the Joint Agreement. 

“Net Revenue” for any fiscal year (or other designated twelve-month period) means the Gross Revenue for that fiscal year 
(or other designated twelve-month period) less Operations and Maintenance Costs for that fiscal year (or other designated 
twelve-month period).  In calculating Net Revenue, Cascade is not to take into account any non-cash gains or losses with 
respect to any real or personal property, investment or agreement that it may be required to recognize under generally 
accepted accounting principles, such as unrealized mark-to-market gains and losses. 

“Gross Revenue” means all of the earnings and revenues received by Cascade from any source whatsoever including but 
not limited to: (i) Member Charges; (ii) revenues from the sale, lease or furnishing of other commodities, services, 
properties or facilities; (iii) the receipt of earnings from the investment of money in any maintenance fund or similar fund; 
(iv) federal credit payments received by Cascade in respect of the 2009B Bonds; and (v) withdrawals from the Rate 
Stabilization Fund.  Member Charges include all payments that Members are required by the Joint Agreement to make to 
Cascade, including but not limited to all rates and charges, RCFCs, dues, assessments and other payments from Members.  
See “MEMBER COVENANTS UNDER THE JOINT AGREEMENT – Member Charges.”  Gross Revenue does not 
include: (i) principal proceeds of Parity Bonds or any other borrowings, or earnings or proceeds from any investments in a 
trust, defeasance or escrow fund created to defease or refund obligations relating to the System (until commingled with 
other earnings and revenues included in the Gross Revenue) or held in a special account for the purpose of paying a rebate 
to the United States Government under the Code; (ii) income and revenue which may not legally be pledged for revenue 
bond debt service; (ii) improvement district assessments; (iv) federal or state grants allocated to capital projects; 
(v) payments under bond insurance or other credit enhancement policy or device; (vi) insurance or condemnation 
proceeds used for the replacement of capital projects or equipment; (vii) earnings in any construction fund or bond 
redemption fund; (viii) deposits to the Rate Stabilization Fund; or (ix) any revenues generated by any Member’s Water 
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Supply Assets that are not part of the System, except those amounts that are payable to Cascade pursuant to the Joint 
Agreement or another interlocal agreement.  “Water Supply Assets” are defined in the Joint Agreement as tangible and 
intangible assets usable in connection with the provision of water supply, including real property, physical facilities, water 
rights, capacity and/or contractual rights in facilities or resources owned by other entities and investments in conservation 
programs and facilities.   

“Operations and Maintenance Costs” means all expenses incurred by Cascade to operate and maintain the System in good 
repair, working order and condition, including payments made to any other public or private entity for water or other 
utility service.  Operations and Maintenance Costs do not include any depreciation, capital additions or capital 
replacements to the System. 

The Bonds are additionally secured by the Common Reserve Account in the Bond Fund held by Cascade.  See 
“SECURITY FOR THE BONDS – Bond Fund – Common Reserve Account.” 

The Bonds will not be secured by a mortgage, deed of trust or other security interest in Cascade’s physical assets.  The 
Bonds do not constitute a debt, liability or obligation of the State or any political subdivision thereof, nor the 
contracting of indebtedness or a pledge of the full faith and credit or taxing power of the State or any political 
subdivision thereof.  The Bonds are payable solely from Cascade’s Net Revenue and money and investments held by 
Cascade in certain funds and are not secured by a pledge of the full faith and credit or taxing power of any Member or 
the revenue, assets or funds of any Member and are not payable from the revenue, assets or funds of any Member, 
except as expressly provided in the Joint Agreement and the Bond Resolution.  The Bonds are not obligations of King 
County, the State or of any of the Members.  The Bonds are not general obligations of Cascade.  Cascade has no 
taxing power. 

The Joint Agreement 

Under the Joint Agreement, the Members have made certain covenants to Cascade, including covenants regarding 
payment of Member Charges, Step Up Provisions, the binding nature of Member obligations, Member disputes, Member 
withdrawal, disincorporation of Cascade, preservation of tax exemption for interest on tax-exempt Bonds, Parity Bond 
owner reliance, and sale of water to non-Members.  See “MEMBER COVENANTS UNDER THE JOINT 
AGREEMENT.” 

Flow of Funds 

Gross Revenue of Cascade may be used for the following purposes only and is to be applied in the following order of 
priority: 

(a) To pay when due the Operations and Maintenance Costs; 

(b) To make when due all payments required to be made into the Debt Service Account in respect of interest on Parity 
Bonds and Payment Agreement Payments; 

(c) To make when due all payments required to be made into the Debt Service Account in respect of principal of and 
premium, if any, on Parity Bonds, whether at maturity or pursuant to prior redemption, and to make payments due 
under any reimbursement agreement with a Bond Insurer that requires those payments to be made on a parity with 
the Parity Bonds; 

(d) To make when due all payments required to be made into the Reserve Accounts, all payments required to be made 
under any agreement relating to the provision of Reserve Insurance, and all payments required to be made under any 
reimbursement agreement with a Reserve Insurance provider that requires those payments to be made on a parity 
with the payments required to be made into the Reserve Accounts; 

(e) To make when due all payments required to be made under any reimbursement agreement with a Bond Insurer other 
than payments to be made on a parity with the Parity Bonds, and all payments required to be made under any 
reimbursement agreement with a Reserve Insurance provider other than payments to be made on a parity with the 
payments required to be made into the Reserve Accounts, in any priority not inconsistent with any Parity Bond 
Authorizing Resolution that Cascade may establish by resolution; 

(f) To make when due all payments required to be made into any revenue bond, note, warrant or other revenue 
obligation redemption fund, debt service account or reserve account created to pay or to secure the payment of any 
revenue bonds, notes, warrants or other obligations of Cascade having a charge upon the Net Revenue junior and 
inferior to the charge thereon for the payment of the principal of and premium, if any, and interest on Parity Bonds, 
all payments to be made under Payment Agreements, and any payments required to be made into the Reserve 
Accounts under any Parity Bond Authorizing Resolution, in any priority not inconsistent with any Parity Bond 
Authorizing Resolution that Cascade may establish by resolution; and 

(g) For any other lawful System purposes, in any priority not inconsistent with any Parity Bond Authorizing Resolution 
that Cascade may establish by resolution. 
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Cascade may transfer any money from any funds or accounts of the System legally available therefor, except money 
irrevocably deposited in redemption, retirement or defeasance trust accounts for Parity Bonds, to meet the required 
payments to be made into the Bond Fund.  

Rate Covenant 

Cascade has covenanted, for so long as any Parity Bonds are outstanding, to establish, maintain and collect Member 
Charges consistent with the Joint Agreement so that: 

(a) The Gross Revenue in each fiscal year will be sufficient to pay when due (i) all Operations and Maintenance Costs 
for that fiscal year, (ii) all amounts that Cascade is obligated to pay into the Bond Fund and the accounts therein for 
that fiscal year, (iii) all taxes, assessments or other governmental charges lawfully imposed on the System or the 
revenue therefrom or payments in lieu thereof for that fiscal year and (iv) any and all other amounts that Cascade is 
obligated to pay from the Gross Revenue by law or contract in that fiscal year; and 

(b) The Coverage Requirement will be satisfied in each fiscal year. 

“Coverage Requirement” in any fiscal year (or other designated twelve-month period) means that Net Revenue in that 
fiscal year (or other designated twelve-month period) minus RCFCs received in that year (or other designated 
twelve-month period) plus amounts on deposit in the Debt Service Account on the last business day prior to the 
commencement of that fiscal year (or other designated twelve-month period) is at least equal to the Annual Debt Service 
on all outstanding Parity Bonds and the amount, if any, required to be deposited in any reserve account securing Parity 
Bonds in that fiscal year (or other designated twelve-month period). 

Cascade has covenanted that, consistent with its obligations under the Joint Agreement, and except as may be required 
under the provisions of any federal or State statute, regulation or license, Cascade will not furnish or supply or permit the 
furnishing or supplying of any service or facility in connection with the operation of the System free of charge to any 
person, firm or corporation, public or private. 

Covenant to Enforce the Joint Agreement 

Cascade has covenanted in the Bond Resolution to enforce the provisions of the Joint Agreement, including the 
provisions providing for payment of Member Charges, the Step Up Provisions and provisions requiring any withdrawing 
Member to continue payment of its allocable share of debt service on the Parity Bonds as a “then-existing obligation of 
Cascade.”  Cascade is not permitted to waive any right or to fail to declare any default under or in connection with the 
Joint Agreement that would reduce the payments or extend the dates for payments to Cascade provided therein or would 
materially adversely affect the security of the Registered Owners of any Parity Bonds then outstanding.   

Certain Additional Covenants 

In the Bond Resolution, Cascade has also made covenants and agreements relating to operation and maintenance of the 
System; sale, transfer or disposition of the System; liens upon the Net Revenue; maintenance of books and accounts; 
maintenance of insurance; and application of condemnation awards and insurance proceeds.  See Appendix B – Form of 
Bond Resolution, Section 17. 

Bond Fund 

Cascade has established the Bond Fund, and within the Bond Fund, the Debt Service Account, the Common Reserve 
Account and the 2009 Reserve Account.  The Common Reserve Account, the 2009 Reserve Account and any reserve 
account created to secure Future Parity Bonds are collectively referred to as the “Reserve Accounts.”   

So long as any Parity Bonds are outstanding, Cascade has agreed to set aside and to pay into the Bond Fund out of the Net 
Revenue certain fixed amounts without regard to any proportion, as follows: 

Debt Service Account.  On the first business day of each month, an amount equal to 1/6th of the interest on the 
outstanding Bonds to become due and payable on the next interest payment date and 1/12th of the principal on the 
outstanding Bonds to become due and payable on the next principal payment date for the Bonds, except that the monthly 
deposits with respect to any payment date may be reduced to the extent the amount on deposit in the Debt Service 
Account and available to be used therefor is sufficient to make that payment on that payment date.  
Reserve Accounts.  Except as otherwise expressly provided in the Bond Resolution, the amount necessary to make the 
balance in the Reserve Accounts equal to the Reserve Requirement.   

The Bond Resolution provides that the fixed amounts described above are to be a lien and charge against Net Revenue. 

Reserve Requirement.  The Common Reserve Account established for the 2006 Bonds and the Bonds and the 2009 
Reserve Account established for the 2009 Bonds are separate Reserve Accounts.  The Bonds are not secured by the 
2009 Reserve Account.  See “Common Reserve Account” below.  “Reserve Requirement” means, as of any date of 
calculation, with respect to Parity Bonds secured by the Common Reserve Account, the lesser of Maximum Annual Debt 
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Service on outstanding Parity Bonds secured by the Common Reserve Account or 125 percent of Average Annual Debt 
Service on outstanding Parity Bonds secured by the Common Reserve Account, but at no time shall the Reserve 
Requirement for Parity Bonds secured by the Common Reserve Account exceed 10 percent of the original proceeds of the 
Parity Bonds secured by the Common Reserve Account.  For any issue of Future Parity Bonds, Cascade may establish a 
separate reserve requirement for that issue and any related Payment Agreement Payments, to be held in a separate account 
in the Bond Fund.  That special account will secure that issue of Future Parity Bonds and those Payment Agreement 
Payments, and that issue of Future Parity Bonds and those Payment Agreement Payments will not have any claim on or to 
the money or Reserve Insurance in the Common Reserve Account that provides for the Reserve Requirement on the 
Bonds.   

Common Reserve Account.  The payment of principal of and interest on the Bonds when due will be secured by the 
Common Reserve Account.  On the date of delivery of the Bonds, Cascade expects to deposit Bond proceeds into the 
Common Reserve Account in the amount necessary to make the amount on deposit therein equal to the Reserve 
Requirement for the Bonds and the 2006 Bonds.  See “PURPOSE AND APPLICATION OF BOND PROCEEDS – 
Estimated Sources and Uses of Funds.” 

The Bond Resolution provides that, in the event there is a deficiency in the Debt Service Account that prevents making 
any payment secured by the Common Reserve Account, that deficiency is to be made up from the Common Reserve 
Account, first, by the withdrawal of cash therefrom, second, from the proceeds of the sale of investments held therein, and 
third, from pro rata draws under each Reserve Insurance, if any.  Any deficiency created in the Common Reserve Account 
by reason of any such withdrawal is to be made up from Net Revenue first available after making necessary provisions for 
the required payments into the Debt Service Account, first, to reinstate each Reserve Insurance, pro rata, and second, to 
make up any remaining deficiency.  The money in the Common Reserve Account may be applied against the last 
outstanding Parity Bonds secured by the Common Reserve Account.  If the Reserve Requirement for the Parity Bonds 
secured by the Common Reserve Account is fully provided for, any money in excess of the Reserve Requirement for the 
Parity Bonds secured by the Common Reserve Account may be withdrawn and deposited consistent with the Bond 
Resolution.  See Appendix B – Form of Bond Resolution, Section 13. 

RCFC Fund 

Cascade has established the RCFC Fund for the deposit of RCFCs each year.  RCFCs are paid to Cascade by each 
Member for each new equivalent residential unit connected to its water distribution system, and are intended to allocate 
growth costs to those Members that require capacity increases due to growth in customer demand.  The RCFC Fund is 
pledged to the payment of the Parity Bonds. The balance in the RCFC Fund as of October 31, 2012 was $3,692,118. 

Rate Stabilization Fund 

Cascade has established a Rate Stabilization Fund.  The Bond Resolution provides that Cascade may at any time, as 
determined by Cascade and consistent with the Bond Resolution, deposit Gross Revenue other than RCFCs in the Rate 
Stabilization Fund.  Cascade may at any time withdraw any or all of the money from the Rate Stabilization Fund for 
inclusion in the Gross Revenue and disbursement consistent with “Flow of Funds” above.  If a deposit or withdrawal is 
made within 90 days after the end of a fiscal year, Cascade may specify that the deposit or withdrawal is to be allocated to 
the prior fiscal year rather than to that fiscal year.  Deposits to the Rate Stabilization Fund are excluded from the 
definition of “Gross Revenue” and are not to be treated as Gross Revenue until withdrawn from the Rate Stabilization 
Fund.  No deposit of Gross Revenue may be made into the Rate Stabilization Fund to the extent that such deposit would 
prevent Cascade from satisfying the Coverage Requirement in any fiscal year.   

The balance in the Rate Stabilization Fund as of October 31, 2012 was $1,974,761.   

Future Parity Bonds and Payment Agreements  

Cascade may issue Future Parity Bonds and enter into Payment Agreements only for lawful System purposes and only if 
the conditions set forth in the Bond Resolution, and summarized below, are met and complied with at the time of the 
issuance of those Future Parity Bonds or entry into that Payment Agreement.  Cascade does not have authority to issue 
bonds with a pledge of or lien on Net Revenue superior to the pledge of and lien on Net Revenue securing the Bonds.  
Under current State law, Cascade does not have express authority to enter into Payment Agreements.  Cascade may or 
may not gain such legal authority in the future.  The following are conditions to the issuance of Future Parity Bonds: 

(a) There is no deficiency in the Bond Fund; 

(b) Except in the case of Future Parity Bonds being issued for the sole purpose of providing for the costs of refunding 
Parity Bonds for which no coverage certification is required by the Bond Resolution, no Event of Default, nor any 
event or condition which with notice and/or the passage of time would constitute an Event of Default, has occurred 
and is continuing, nor may the issuance of those Future Parity Bonds or the entry into that Payment Agreement, in 
and of itself, cause an Event of Default or any event or condition which with notice and/or the passage of time would 
constitute an Event of Default; 
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(c) The Parity Bond Authorizing Resolution must provide for the payment of the principal of and interest on those 
Future Parity Bonds or Payment Agreement Payments out of the Bond Fund; 

(d) Unless a separate reserve is provided for in accordance with the Bond Resolution, the Parity Bond Authorizing 
Resolution must provide for the deposit into the Common Reserve Account or 2009 Reserve Account of any 
combination of Future Parity Bond proceeds, Reserve Insurance, or other money legally available, in the amount, if 
any, necessary to make the amount on deposit in such Reserve Account equal to the Reserve Requirement for Parity 
Bonds secured by such Reserve Account, upon the issuance of those Future Parity Bonds; and  

(e) There must be on file with Cascade a certificate of the Chief Executive Officer or an Independent Consulting 
Engineer, as the case may be, demonstrating compliance with the coverage requirements of the Bond Resolution.  
The certificate may take into account certain adjustments, as set forth in the Bond Resolution.  See Appendix B – 
Form of Bond Resolution, Section 19. 

In demonstrating compliance with the coverage requirements of the Bond Resolution relating to the issuance of Future 
Parity Bonds, “Gross Revenue” excludes federal credit payments received by Cascade in respect of the 2009B Bonds. 

If the Future Parity Bonds are for the sole purpose of refunding Parity Bonds (including costs of issuance and providing 
for the Reserve Requirement), no certificate is required under the Bond Resolution if, as a result of the issuance of those 
Future Parity Bonds, (a) the various annual maturities of the refunding Future Parity Bonds will not extend more than a 
year longer than the Parity Bonds being refunded and (b) the Annual Debt Service on all outstanding Parity Bonds will 
not increase more than $5,000 in any fiscal year in which the Parity Bonds to be refunded were scheduled to remain 
outstanding.  

Nothing in the Bond Resolution prevents Cascade from issuing (a) Future Parity Bonds to refund maturing Parity Bonds, 
money for the payment of which is not otherwise available, or (b) revenue bonds that are a charge upon the Gross 
Revenue subordinate to the charge for the payment of the principal of and premium, if any, and interest on the Parity 
Bonds, all payments to be made under Payment Agreements and all payments required to be made into the Reserve 
Accounts under any Parity Bond Authorizing Resolution, and then only if the remedy of acceleration is expressly denied 
to the owners of those subordinate bonds under all circumstances. 

Events of Default and Remedies; No Acceleration 

Neither a Registered Owner nor any Bond Owners’ Trustee has the right under the Bond Resolution to accelerate the 
payment of debt service on the Bonds upon the occurrence of an Event of Default.  Cascade thus would be liable only for 
principal and interest payments as they became due, and the Registered Owners would be required to seek a separate 
judgment for each payment, if any, not made.  Any such action for money damages would be subject to any limitations on 
legal claims and remedies against public bodies under State law.  Amounts recovered would be applied to unpaid 
installments of interest prior to being applied to unpaid principal and premium, if any, which had become due.  The Bond 
Resolution defines certain “Events of Default” and provides for certain remedies following the occurrence of an Event of 
Default.  See Appendix B – Form of Bond Resolution, Section 26. 

Amendments to the Bond Resolution and the Joint Agreement 

The Bond Resolution may not be modified or amended in any respect subsequent to the initial issuance of the Bonds, 
except as provided in and in accordance with and subject to the provisions of the Bond Resolution.  Cascade has reserved 
the right to make certain amendments to the Bond Resolution without the consent of or notice to the Registered Owners, 
subject to certain conditions.  The conditions include delivery to Cascade and the Bond Registrar an opinion of Bond 
Counsel stating that the supplemental resolution is authorized or permitted by the Bond Resolution and, upon the 
execution and delivery thereof, will be valid and binding upon Cascade in accordance with its terms and will not 
adversely affect the exclusion from gross income for federal income tax purposes of interest on the Bonds or materially 
adversely affect the security of the Registered Owner of any Parity Bond then outstanding.  See Appendix B – Form of 
Bond Resolution, Section 24. 

Cascade has covenanted in the Bond Resolution that it will not permit the Joint Agreement to be modified or amended in 
any respect subsequent to the initial issuance of the Bonds, except as consistent with and subject to the provisions of the 
Bond Resolution.  Cascade may amend the Joint Agreement without the consent of or notice to the Registered Owners for 
certain purposes, subject to certain conditions.  The conditions include delivery to Cascade and the Bond Registrar of an 
opinion of Bond Counsel, stating that the amendment is authorized or permitted by the Bond Resolution and will not 
adversely affect the exclusion from gross income for federal income tax purposes of interest on the Bonds.  Cascade has 
further agreed that it will not amend provisions of the Joint Agreement that eliminate or materially diminish certain 
obligations of the Members, without the prior written consent of each Registered Owner of each Parity Bond at the time 
outstanding, See Appendix B – Form of Bond Resolution, Section 25.   
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MEMBER COVENANTS UNDER THE JOINT AGREEMENT 

The following describes certain Member covenants and certain other provisions under the Joint Agreement. 

Covenants Relating to Member Charges 

Each Member has irrevocably covenanted in the Joint Agreement to establish, maintain and collect rates, fees or other 
charges for water and other services, facilities and commodities related to the water supply it receives from Cascade 
and/or its water utility at levels adequate to provide revenues sufficient to enable the Member to: (i) make the payments 
required to be made under the Joint Agreement; and (ii) pay or provide for payment of all other charges and obligations 
payable from or constituting a charge or lien upon that revenue.  

Pursuant to the Joint Agreement, if, in connection with the issuance of obligations, any Member establishes a new lien 
position on revenues relating to its water utility, that Member is required to covenant in the relevant documents that the 
Member Charges will be treated: (i) as part of that Member’s internal operation and maintenance costs payable prior to 
debt service on those obligations; and/or (ii) for any portion of those Member Charges that is allocable to capital costs, as 
a contract resource obligation payable prior to debt service on those obligations.  If any Member has existing revenue 
obligations relating to its water utility with covenants inconsistent with those described in this paragraph, the Member is 
obligated to include similar covenants in the documents relating to any new parity obligations, to take effect upon 
payment of those existing obligations.   

Binding Nature of Member Obligation 

Each Member is obligated under the Joint Agreement to pay the Member Charges imposed on it whether or not the 
projects to be financed through the issuance of bonds are completed, operable or operating, and notwithstanding the 
suspension, interruption, interference, reduction or curtailment in the operation of any Water Supply Assets for any reason 
whatsoever, in whole or in part.  The Joint Agreement provides that Member Charges are not subject to any reduction, 
whether by offset or otherwise (except for permitted credits against future Member Charges as provided in the Joint 
Agreement), and are not to be conditioned upon the performance or nonperformance of any Member, or of any entity 
under the Joint Agreement or any other agreement or instrument.   

Member Step Up Provisions 

The Joint Agreement provides that if any Member fails to pay any Member Charges in full for more than 50 days past the 
due date, Cascade is required to make written demand upon that Member to make payment in full within 10 days of the 
date that the written demand is sent by Cascade.  If the failure to pay is not cured within the 10-day period, the Member 
shall be deemed to be in default.  In this event, the other Members are required to pay Cascade (in addition to Member 
Charges otherwise due) the defaulting Member’s Member Charges in proportion to each remaining Members’ Demand 
Share, in accordance with a schedule established by resolution of the Board.  See “THE MEMBERS – Demand Shares.”  
The payment of a proportionate share of the existing defaulted Member’s Member Charges by Members does not relieve 
the defaulting Member of its liability for those payments.   

Member Disputes 

Under the Joint Agreement, if any Member disputes all or any portion of an invoice from Cascade, it is required to notify 
Cascade immediately upon receipt.  If Cascade does not concur, the Member is required to remit payment of the invoice 
in full, accompanied by written notice to Cascade indicating the portions of the invoice that the Member disputes and the 
reasons for the dispute.  The Member and Cascade are required to make a good faith effort to resolve any such dispute. 

Member Withdrawal 

A Member may notify Cascade of its intent to withdraw by delivery to Cascade of a resolution of its legislative authority.  
Upon receipt of the resolution, Cascade’s Board is required to determine the withdrawing Member’s allocable share of the 
cost of the then-existing obligations of Cascade (including Cascade’s debt service obligations, contract obligations and 
cash financed capital projects, but not including obligations for future expenses for which Cascade has not incurred a 
legal obligation) and the Member’s obligations to Cascade.  The Member’s withdrawal is to be effective upon payment, 
or provision for payment, of the costs, and the withdrawing Member will no longer have any rights to service or supply 
from Cascade.  Under the Joint Agreement, a withdrawing Member is responsible for its allocable share of then-existing 
obligations of Cascade, including the Bonds outstanding at that time, and any of the Member obligations under the Step 
Up Provisions.  Covington Water District, one of the original Members of Cascade, announced its intent to withdraw 
from Cascade, which withdrawal was approved by Cascade’s Board, and subsequently made payment of approximately 
$6 million to complete its withdrawal in December 2012.  Throughout its membership in Cascade, Covington Water 
District was assigned no Demand Shares and contributed approximately one percent of Gross Revenues in each Cascade 
fiscal year.  See “THE MEMBERS.”  
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Disincorporation of Cascade 

Cascade may be disincorporated by a 65 percent Dual Majority Vote of the Members.  Upon Cascade’s disincorporation, 
all Members are responsible for their allocable share of then-existing obligations of Cascade, including the Parity Bonds 
outstanding at that time, and any of the Member’s obligations under the Step Up Provisions.  A 65 percent Dual Majority 
Vote means Board approval of a proposal on the basis of a 65 percent supermajority of all Members (not just those 
present and voting), allowing one vote per Member, together with a 65 percent supermajority of all Members (not just 
those present and voting) on the basis of each Member’s Demand Share (with no Member having a vote of less than one).  
The Joint Agreement provides that upon disincorporation, except as provided in an agreement between Cascade and a 
Member by which the Member transfers title to Water Supply Assets to Cascade, with or without monetary consideration, 
to be operated and maintained as part of the System, Cascade’s assets initially shall be held by its then current Members 
as tenants in common.  Each Member’s ownership interest will be based on that Member’s Demand Share as of the time 
of the disincorporation.  Cascade’s liabilities (including bonds and other contractual obligations) initially are to be 
distributed based on Members’ Demand Shares as of the time of the disincorporation.  Assets and liabilities must be 
distributed in accordance with agreement or contract, under a voluntary mediation process, or by a court of law.  
Distribution is to be based on the best interests of efficient and economic water supply in the entire area served by the 
Members, subject to a rebuttable presumption that Water Supply Assets will be returned to the Member that originally 
transferred them to Cascade.  That presumption may be overcome by a showing that another asset distribution is in the 
best interests of efficient and economic water supply.  The proceeds of any sale of assets must be distributed among the 
then current Members based on the Demand Shares at the time of disincorporation.   

Preservation of Tax Exemption for Interest on Tax-Exempt Bonds 

Each Member has covenanted that it will take all actions necessary to prevent interest on tax-exempt bonds issued by or 
on behalf of Cascade from being included in gross income for federal income tax purposes and that it will neither take any 
action nor make or permit any use of proceeds of tax-exempt bonds issued by or on behalf of Cascade or other funds 
treated as proceeds of those bonds at any time during the term of those bonds that will cause interest on those bonds to be 
included in gross income for federal income tax purposes. 

Member Charges  

The Members have agreed in the Joint Agreement to pay Member Charges, which include but are not limited to all rates 
and charges, RCFCs, dues, assessments and other payments from Members.  Certain components of Member Charges are 
described below. 

Rates and Charges.  The Board sets rates and charges for delivery of water (called “Demand Share Charges”) according 
to a Rate Calculation Methodology adopted by the Board in accordance with the Joint Agreement.  The Rate Calculation 
Methodology provides for the definition and calculation of Demand Shares and for a uniform price structure with a 
commodity charge and fixed charges allocated by Demand Share.  Cascade’s Demand Share Charge for 2013 is 
$845,988 per Demand Share. 

Regional Capital Facilities Charge.  Each Member is required to pay RCFCs to Cascade for each new equivalent 
residential unit connected to that Member’s water distribution system.  RCFCs are intended to allocate growth costs to 
those Members that require capacity increases due to growth in customer demand.  Any new Member with adequate water 
supply is required to begin paying RCFCs fifteen years prior to the date that its own supply is expected to be insufficient.  
Members that lose their independent supply are required to pay an amount equal to the RCFCs allocable to the number of 
equivalent residential units that can be served by the replacement supply to be provided by Cascade.  The RCFC for 2012 
is set at $6,005 per new Cascade equivalent residential unit (“CERU”). 

Administrative Dues.  Each Member is required to pay annual dues to defray part of Cascade’s administrative costs, based 
upon the number of equivalent residential units served by that Member’s water system, regardless of water usage or 
capacity, and whether or not those units are served by water from Cascade.  Total dues collected from the Members in any 
year may not exceed 9 percent of Cascade’s annual revenue requirement.  Dues for 2013 are assessed at the rate of 
$16.89 per CERU. 

Conservation Program Charge.  A conservation program charge is assessed to each Member at a rate of $5.27 per CERU.  
A Member that does not have a supply commitment from Cascade or a Member with a supply commitment but not 
subject to payment of RCFCs pays 70 percent of the conservation program charge. 

Sale of Water to Non-Members 

Cascade may sell water to a non-Member under terms and conditions established by a 65 percent Dual Majority Vote of 
the Board.  The terms and conditions may not be more favorable than the terms and conditions under which water is sold 
to Members.  Revenue received from the sale of water to non-Members is to be used to offset or reduce rates and charges 
to Members to the extent practicable, except that such revenue need not be treated as reducing or offsetting those amounts 
that are necessary for the payment of debt service on Parity Bonds and for the provision of reserve and coverage 
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requirements for the Parity Bonds.  Unless approved by the Board, no Member may sell water supplied by Cascade (or 
the Member’s water that is offset by water supplied by Cascade) to a non-Member, except to the extent required by a 
contract in effect as of the date the Member joins Cascade. 

Bond Owner Reliance 

Each Member has acknowledged in the Joint Agreement that the covenants described under “MEMBER COVENANTS 
UNDER THE JOINT AGREEMENT” may be relied upon by Parity Bond owners.  Each Member has approved the Joint 
Agreement by resolution, motion or ordinance of its legislative authority. 

CASCADE DEBT 

Scheduled Debt Service on Parity Bonds 

The scheduled annual debt service requirements for the Parity Bonds, shown on the basis of a fiscal year ending 
December 31, are set forth in the following table.   

Scheduled Debt Service Requirements 

 Outstanding Parity Bonds  The Bonds (4)  
 

Principal Interest (2) 
Federal Credit 
Payments (3) 

 
Total 

 
Principal Interest 

Total  
Debt Service 

2012 $    3,770,000 (1) $  6,332,942  $  (1,284,637) $    8,818,305   $                 -  $                 -  $    8,818,305  
2013 3,875,000  6,210,325   (1,267,621) 8,817,704   1,000,000  1,904,276  11,721,980  
2014 3,990,000  6,072,255   (1,246,509) 8,815,746   1,005,000  1,853,350  11,674,096  
2015 4,120,000  5,918,162   (1,221,102) 8,817,060   1,045,000  1,813,150  11,675,210  
2016 4,330,000  5,712,162   (1,221,102) 8,821,060   1,095,000  1,760,900  11,676,960  
2017 4,545,000  5,495,662   (1,221,102) 8,819,560   1,150,000  1,706,150  11,675,710  
2018 4,710,000  5,289,147   (1,181,897) 8,817,251   1,210,000  1,648,650  11,675,900  
2019 4,885,000  5,068,717   (1,139,396) 8,814,321   1,270,000  1,588,150  11,672,471  
2020 5,075,000  4,837,145   (1,094,746) 8,817,400   1,330,000  1,524,650  11,672,049  
2021 5,275,000  4,588,655   (1,046,012) 8,817,643   1,400,000  1,458,150  11,675,793  
2022 5,490,000  4,323,475   (993,361) 8,820,114   1,470,000  1,388,150  11,678,264  
2023 5,710,000  4,043,800   (937,650) 8,816,150   1,540,000  1,314,650  11,670,800  
2024 5,945,000  3,749,513   (878,461) 8,816,052   1,590,000  1,268,450  11,674,502  
2025 6,185,000  3,445,148   (816,073) 8,814,076   1,650,000  1,204,850  11,668,925  
2026 6,445,000  3,125,210   (750,312) 8,819,899   1,715,000  1,138,850  11,673,748  
2027 6,710,000  2,788,433   (680,901) 8,817,531   1,785,000  1,070,250  11,672,782  
2028 7,000,000  2,428,484   (608,294) 8,820,189   1,855,000  998,850  11,674,040  
2029 7,295,000  2,053,133   (533,009) 8,815,124   1,930,000  924,650  11,669,774  
2030 7,605,000  1,662,131   (455,046) 8,812,085   2,010,000  847,450  11,669,535  
2031 7,945,000  1,244,920   (370,797) 8,819,123   2,090,000  767,050  11,676,173  
2032 4,395,000  809,259   (283,241) 4,921,018   2,170,000  683,450  7,774,468  
2033 4,565,000  549,646   (192,376) 4,922,270   2,260,000  596,650  7,778,920  
2034 4,740,000  279,992   (97,997) 4,921,995   2,350,000  506,250  7,778,245  
2035 -  -  -  -   2,465,000  388,750  2,853,750  
2036 -  - -  -   2,590,000  265,500  2,855,500  
2037                      -                    -                       -                      -      2,720,000         136,000        2,856,000  

Total $124,605,000  $86,028,317  $(19,521,641) $191,111,676   $42,695,000  $28,757,226  $262,563,900  
(1) Includes principal payments made by Cascade on September 1, 2012, and therefore no longer outstanding. 
(2) Reflects interest prior to the application of the 35 percent federal credit payments relating to Cascade’s Water System Revenue 

Bonds, 2009B (Taxable - Build America Bonds – Direct Payment).  
(3) Public reports have stated that, pursuant to certain federal budget legislation adopted in August 2011, in the absence of further 

budget reduction actions, starting as early as January 2, 2013, and continuing until Congress takes action, federal credit 
payments may be reduced as part of a government-wide sequestration of expenditures.  It has been reported that federal credit 
payments may be reduced by approximately 7.6 percent overall for the federal 2013 fiscal year (ending September 30, 2013).  The 
actual percentage reduction, if any, and how that percentage will apply to individual federal credit payments, will not be known 
unless and until sequestration is implemented. 

(4) Payments scheduled for January 1 are shown in previous year. 
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Outstanding Debt  

Cascade’s Outstanding Parity Bonds as of December 1, 2012 are set forth below.  

 
Name of Issue 

Outstanding 
Principal 

Final Scheduled 
Maturity Date 

Water System Revenue Bonds, Series 2006 $47,275,000  9/1/2031 
Water System Revenue Bonds, Series 2009A 4,940,000  9/1/2016 
Water System Revenue Bonds, Series 2009B (Taxable – Build America 
Bonds – Direct Payment)     68,620,000  9/1/2034 
     Total Outstanding Parity Bonds $120,835,000  

Cascade has one outstanding Public Works Trust Fund Loan from the State, which represents an obligation that is 
subordinate to the Bonds and outstanding Parity Bonds and is not subject to acceleration.  The loan was in the original 
amount of $750,000 with an interest rate of 0.5 percent and a balance as of August 1, 2012 of $523,859, with a final 
maturity date of July 1, 2025.   

Additional Borrowing 

Cascade does not anticipate issuing additional Parity Bonds during the next three years.  Cascade periodically reviews its 
outstanding bonds for refunding opportunities and may issue bonds for refunding purposes if market conditions warrant. 

CASCADE WATER ALLIANCE 

General 

Cascade is a joint municipal utility services authority organized under the laws of the State, as authorized by chapter 
39.106 RCW and a Joint Municipal Utilities Services Agreement entered into by the Members dated March 28, 2012 (the 
“Joint Agreement”).  Cascade was formed to provide wholesale water supply to meet the water supply needs of the 
Members.  Cascade’s current service area is non-contiguous and is an aggregate of the water service areas of its seven 
current Members, all of which are located in King County.  The current Members are the cities of Bellevue, Issaquah, 
Kirkland, Redmond and Tukwila, Sammamish Plateau Water and Sewer District and Skyway Water and Sewer District.  
See “THE MEMBERS,” herein.  Cascade serves solely as a regional water supplier to the Members, which are owners of 
independent water systems. 

Cascade was initially formed in 1999 as a nonprofit corporation under the terms of an interlocal agreement on April 1, 
1999, as amended and restated on December 15, 2004 (the “Interlocal Agreement’).  The Interlocal Agreement contained 
provisions to allow Cascade to convert to a joint operating agency or other municipal corporation if permitted under State 
law.  The State Legislature in 2011 enacted legislation, codified as chapter 39.106 RCW, which provided Cascade 
authority to convert to a joint municipal utility services authority, if certain conditions could be met, and conditioned 
upon all rights and obligations of the former nonprofit corporation transferring to the new entity.  Based on compliance 
with the requirements of chapter 39.106 RCW, the Members agreed to such conversion by Resolution No. 2012-06. 

Among other things, the Joint Agreement establishes the membership, purpose and powers of Cascade; sets forth the 
organizational structure, powers, committees and voting rights for its Board; outlines agreements for budgeting dues and 
financial management of Cascade; provides for asset development, supply commitment and financing; establishes a 
method of determining and assessing Member Charges; and addresses issues relating to disincorporation, withdrawal by 
Members and amendments.  Each Member has approved the Joint Agreement by resolution, motion or ordinance of its 
legislative authority.   

From time to time, Cascade has discussions with other municipalities about the potential for membership in Cascade.  
Covington Water District, one of the original Members of Cascade, announced its intent to withdraw from Cascade, 
which withdrawal was approved by Cascade’s Board, and subsequently made payment of approximately $6 million to 
complete its withdrawal in December 2012.  Throughout its membership in Cascade, Covington Water District was 
assigned no Demand Shares and contributed approximately one percent of Gross Revenues in each Cascade fiscal year.  
See “THE MEMBERS.”  Cascade’s Board and management are not aware of any municipalities currently intending to 
request membership or of any other Members intending to withdraw from Cascade. 

Cascade Purposes 

Cascade serves as a regional wholesale water supplier to the Members, which own independent water systems.  Members 
of Cascade either have no independent water supply or have limited independent water supply to serve the needs of their 
customers, and therefore have relied on a variety of water supply sources to provide water to customers.  Each Member 
delivers water to its customers through its own distribution system.  Prior to formation of Cascade, Members relied 
primarily on their own independent water supplies (if any), wholesale water purchased from non-Member water utilities 
including Seattle and the city of Renton, and a limited amount of reclaimed water.  The Members formed Cascade to 
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enhance their ability to supply water to their respective service areas and the region by developing, owning and operating 
regional water supply and transmission assets.  Cascade does not provide water directly to the public and does not plan to 
own or operate retail distribution facilities. 

The Joint Agreement limits Cascade’s purposes to those related to water resources, specifically to:  (i) provide a safe, 
reliable and high quality drinking water supply to meet the current and projected demands of the Members, and for non-
Members as determined by Cascade, and to carry out this task in a coordinated, cost-effective, and environmentally 
sensitive manner; (ii) develop, contract for, manage, acquire, own, maintain and operate Water Supply Assets, including 
without limitation, surface water supplies, groundwater supplies, reclaimed water supplies, and other water supply 
resources as determined by the Board; (iii) purchase and provide water supply, transmission services, treatment facilities 
and other related services; (iv) provide conservation programs to promote the wise and efficient use of resources; 
(v) carry out emergency water supply and shortage management programs for the Members when demands exceed 
available supply; (vi) coordinate and plan cooperatively with other regional or local water utilities and other entities to 
maximize supply availability and to minimize system costs; (vii) develop a Water Supply Plan addressing the needs of 
Cascade and the Members and Cascade itself and develop a regional water supply plan with other water providers as 
Cascade may find convenient or necessary to meet regional, state and federal planning requirements, and to take a 
leadership role in developing and coordinating those supply plans; (viii) share costs and risks among Members 
commensurate with benefits received; and (ix) carry out, or to further other water supply purposes that the Members 
determine, consistent with the provisions of the Joint Agreement. 

Cascade Powers 

Cascade has the authority to exercise all powers authorized or permitted under chapter 39.106 RCW, and to engage in 
activities necessary to meet its purposes.  These powers include, but are not limited to:  (i) acquire, construct, receive, 
own, manage, lease and sell real property, personal property, intangible property and other Water Supply Assets; 
(ii) operate and maintain facilities; (iii) enter into contracts; (iv) administer personnel matters in a manner generally 
consistent with the laws applicable to a code city (population over 20,000), to the extent applicable and with discretion 
left to Cascade, to the fullest extent otherwise permitted by law, related to the appointment, removal and/or compensation 
of officers, the establishment and/or administration of employee health and welfare benefit programs, and/or the 
establishment and/or administration of civil service/merit systems, retirement benefits/systems, and/or pension 
benefits/systems; (v) sue and be sued; (vi) exercise all powers of eminent domain granted under chapter 8.12 RCW and 
other applicable statutes (e.g. chapter 8.25), now or as hereafter amended; (vii) impose, alter, regulate, control and collect 
rates, charges, and assessments; (viii) purchase and sell water and services within and outside the geographical boundaries 
of its Members; (ix) borrow money (through its Members or other entities at their individual discretion or as authorized 
by the Joint Municipal Utilities Services Act and the Joint Agreement now or as hereafter amended), or enter into other 
financing arrangements; (x) lend money or provide services or facilities to any Member, other governmental water 
utilities, or governmental service providers; (xi) invest its funds; (xii) establish policies, guidelines, rules or regulations by 
either Bylaws or resolution to carry out its powers and responsibilities; (xiii) purchase insurance, including participation 
in pooled insurance and self-insurance programs, and indemnify its Members, its Board of Directors and Alternate Board 
Members, officers and employees in accordance with law; (xiv) exercise all other powers within the authority of, and that 
may be exercised individually by all of its Members with respect to water supply, conservation, reuse, treatment and 
transmission, or any of the other purposes set forth in the Joint Agreement; (xv) exercise, without limitation, all other 
corporate powers that Cascade may exercise under the law relating to its formation and that are not inconsistent with the 
Joint Agreement or the Act or other applicable law; (xvi) for the purposes of contracting and public works, exercise all 
powers of a code city (population over 20,000) under RCW 35A.40.200 – 35A.40.210, now or as hereafter amended; 
(xvii) for disposal of surplus property, exercise all powers granted under RCW 35A.11.010, now or as hereafter amended, 
to code cities; (xviii) in the event Cascade charges connection charges or Rates and Charges for services supplied or 
available to its customers’ property on a retail basis, exercise all powers granted under RCW 57.08.081, now or as 
hereafter amended, for the establishment of liens; and (xix) for purposes of a Cascade code of ethics, exercise all powers 
of a municipal corporation and observe the requirements under chapter 42.23 RCW, now or as hereafter amended. 

Water Supply and Transmission 

Cascade is responsible for managing, on behalf of the Members, a regional water transmission and supply system 
including assets usable in connection with the provision of water supply owned or controlled by Cascade, and all 
additions thereto and betterments and extensions thereof at any time made, together with any utility systems of Cascade 
that may be combined with the regional water transmission and supply system (the “System”), pursuant to the Joint 
Agreement.   Cascade is required to plan and to provide water to the Members for use within their existing and future 
water service area boundaries, and has made water supply commitments to the Members under the Joint Agreement.   

Cascade has completed a Transmission and Supply Plan, adopted by the Board on July 25, 2012, which defined a 
resource strategy designed to meet the projected supply needs of the Members through 2060, including purchase of water 
from Seattle and Tacoma, acquisition and development of transmission facilities, and development of new water supply 
sources and treatment facilities.  Because updated water demand projections for the Members have indicated decreased 
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water requirements compared to previous projections, and assuming that in the future Cascade will be able to obtain 
additional water under new or amended water purchase contracts, particularly with Seattle, larger scale supply projects 
are anticipated to be delayed until approximately 2030.   

To meet the water supply requirements in excess of the Members’ own resources, Cascade purchases water from Seattle 
under a 50-year Declining Block Water Supply Agreement (the “Seattle Agreement”) and Cascade has entered into a 
wholesale water purchase agreement with Tacoma to supplement water purchased from Seattle (the “Tacoma 
Agreement”).  Cascade will need to develop transmission assets in order to transport water from Tacoma to the Members 
through what is known as the Tacoma-Cascade Pipeline.  Water purchased under the Seattle Agreement and Tacoma 
Agreement is expected to serve as Cascade’s primary water supply source through 2030.  Cascade anticipates developing 
Lake Tapps, located in Pierce County (adjacent to King County), for long-term water supply.  Based on Cascade’s 
demand forecast, the Lake Tapps supply will offer capacity sufficient to meet the needs of the current Members beyond 
the needs expected to be met through the Seattle Agreement and the Tacoma Agreement.  Cascade owns a 24-inch 
diameter transmission pipeline between Bellevue and Issaquah and will use a portion of the proceeds of the Bonds to pay 
the costs of constructing a minor portion of the Tacoma-Cascade Pipeline.  To maximize water resources, Cascade 
provides a regional conservation program to the Members.   

Lake Tapps.  Cascade purchased certain assets from Puget Sound Energy referred to as the Lake Tapps assets for a cost of 
$30,000,000.  The project includes a diversion dam and an intake on the White River, a flowline (timber lined, open 
channel and pipeline), sediment basins, fish screens, Lake Tapps and associated dikes; the lake intake, tunnel, forebay, 
and penstocks off Lake Tapps; the power house and structures that return water from Lake Tapps to the White River; and 
water rights, including the existing hydro claim and new municipal water rights applications.  Cascade subsequently 
worked with the State Department of Ecology to secure municipal water rights, which were issued in December 2010.  
Cascade also entered into agreements with the Muckleshoot Indian Tribe, the Puyallup Tribe of Indians, the Lake Tapps 
community and the cities of Auburn, Bonney Lake, Buckley and Sumner which address issues related to operations of 
Lake Tapps and provision of regional water supply. 

To utilize Lake Tapps as a water source, Cascade is required to develop and construct infrastructure, including building a 
water treatment facility and transmission pipeline.  The Transmission and Supply Plan includes a timeline for 
construction of the improvements to the facilities of Lake Tapps, which is expected to occur no earlier than 2030.  Lake 
Tapps is permitted to provide Cascade a permanent supply of 48.5 MGD of water (average daily demand) each year, and 
an additional guaranteed reserved supply of 87.3 MGD (average daily demand). 

Current Seattle Agreement.  Cascade’s primary water supply is water purchased from Seattle under the Seattle Agreement 
that became effective January 1, 2004 and extends through December 31, 2053.  Based on changes in water demand 
forecasts, Seattle determined that additional water supply would be available for Cascade.  In December 2008 Cascade 
and Seattle executed an amendment to the Seattle Agreement that provided for additional water through 2023.  The 
Seattle Agreement entitles Cascade to a specified amount (block) of water supply and transmission each year for a 50-
year period ending December 31, 2053, on a “take or pay” basis.  The amount of the block can be amended based on a 
reduction in water yield available to Seattle due to an order of an appropriate federal or state regulatory agency.  The 
Seattle Agreement does not include provisions for termination.  Increased amounts of water are available during the peak 
season and peak month.  At the end of the Seattle Agreement term, Cascade may continue to purchase from Seattle up to 
5.3 million gallons per day (“MGD”) of water (average daily demand) for Members that cannot be served economically 
by any other means. 

The amount of water generally to be available to Cascade in each year of the Seattle Agreement, shown as average daily 
demand in MGD, is shown in the following table.   

Amount of Water to be Supplied to Cascade from Seattle 

 
Year Beginning 

 
Year Ending 

Average Daily 
Demand (MGD) 

2009 2017 33.3 
2018 2023 35.3 
2024 2029 25.3 
2030 2034 20.3 
2035 2039 15.3 
2040 2044 10.3 
2045 2053 5.3 

Source:  Cascade 

Seattle Agreement Amendment.  As contemplated in the supply portfolio contained in the Transmission and Supply Plan, 
an agreement has been reached to amend the current Seattle Agreement.  The existing capacity of 33.3 MGD is to be 
extended through 2039, then ramp down, and the contract term is to be extended to 2063.  Cascade is to make three 
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capacity reservation payments related to the amendment, with the first payment of $5 million to be made in 2013 using 
Bond proceeds, and subsequent payments due in 2017 and 2025.  Ratification of the amendment is expected in early 
2013. 

Current Tacoma Agreement.  The Tacoma Agreement entitles Cascade to a permanent supply of 4 MGD of water 
(average daily demand) each year, and an additional guaranteed reserved supply of 6 MGD (average daily demand) 
through 2026, declining to 1 MGD (average daily demand) in 2030 (the “Additional Supply”), and discontinuing 
thereafter.  Increased deliveries are available during peak season.  The Tacoma Agreement includes minimum purchase 
requirements from 2009 through 2025, and entitles Cascade to additional temporary water, based on availability.  The 
Tacoma Agreement requires that Cascade pay system development charges and capacity reservation fees to Tacoma, in 
addition to paying for the metered water based on wholesale water rates.  Cascade has not taken delivery of water from 
Tacoma and will need to complete construction of the Tacoma-Cascade Pipeline in order to do so.  The acquisition of 
Lake Tapps and issuance of the municipal water rights fulfilled Cascade’s obligation under the Tacoma Agreement to 
provide Tacoma with a plan by December 1, 2015 demonstrating Cascade’s ability to provide for the long term water 
needs of the Members.  Should Cascade be in default in payments under the Tacoma Agreement, Tacoma may terminate 
the entire Tacoma Agreement by providing at least six months’ written notice of termination.  Cascade has made all 
payments to Tacoma as required under the Tacoma Agreement. 

Tacoma Agreement Amendment.  As contemplated in the Transmission and Supply Plan, an agreement has been reached 
that restructures the current Tacoma Agreement.  Cascade’s rights and responsibilities for the existing capacity have been 
clarified to enable and regulate transfer to specific third parties through a joint offering.  Minimum volumes are to be 
replaced by a structured capacity reservation schedule.  A new capacity commitment of 8 MGD is to be provided to 
Cascade through 2042.  Cascade will finance initial payments totaling $20 million under the amended structure with Bond 
proceeds.  Ratification of the amendment is expected in December 2012. 

Transmission and Storage Facilities.  Cascade owns a 24-inch diameter transmission pipeline between Bellevue and 
Issaquah and has agreements in place with the city of Bellevue and the Sammamish Plateau Water and Sewer District to 
provide operation and maintenance of the pipeline.   

To transport water from Tacoma and Lake Tapps, Cascade will be required to construct additional pipelines.  Cascade 
conducted a transmission system routing study to determine the sizing and routing of the proposed transmission pipelines 
for water purchased from Tacoma.  Cascade expects to include additional regional storage in its transmission system.  
With recent contract extensions, the need for these facilities is projected to be deferred until 2030 or later.  

Transmission and Supply Plan 

The Transmission and Supply Plan fulfills the 20-year planning requirement contained in the Joint Agreement, and the 
6-year and 20-year planning horizons required by the State Department of Health.  Additional information is included in 
the Transmission and Supply Plan to provide a planning context for the capital facilities Cascade intends to undertake.  
The Transmission and Supply Plan addresses water supply and transmission needs, rather than local distribution needs, 
which are the responsibility of the Members.   

The Transmission and Supply Plan contains data and technical analysis addressing existing water supply and transmission 
contracts, assets and infrastructure; demand forecasts; conservation program; reclaimed water program; water supply 
strategy; system analysis, infrastructure needs and capital program; source water protection; water quality maintenance 
and monitoring; operation and maintenance programs; and financial program.  The Transmission and Supply Plan was 
adopted in 2012 and includes a water demand forecast through 2060, and a plan and timeline for transmission and supply 
projects due to changed demand projections and additional supply resources, primarily through the Seattle Agreement.  

Governance and Administration 

Cascade is governed by a Board consisting of one individual representative of each respective Member’s legislative 
authority.  Members may appoint alternative representatives to the Board, although each Board member and alternative 
Board member must be an elected official of the Member.  Board member terms do not expire; Board members continue 
in their positions until replaced by resolution or motion of the Member being represented or until they are no longer an 
elected official of the Member being represented.  The Board adopted corporate By-laws, amended and restated on 
April 25, 2012, which specify the powers and duties of the Board and its Executive Committee, standing committees, 
officers and employees.  The Board holds monthly meetings to conduct the business of Cascade.  All meetings of the 
Board are required to be conducted as open public meetings under the State’s Open Public Meetings Act and other 
applicable law. 

All Board actions must be approved by Dual Majority Vote of all Members, except where the Joint Agreement requires 
either a 65 percent Dual Majority Vote or ratification by the legislative authorities of the Members.  A “Dual Majority 
Vote” means approval of a proposal must be made on the basis of both a simple majority of all Members, allowing one 
vote per Member, and a simple majority of all Members on a weighted basis, as described in the Joint Agreement.  Any 
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Member that has been declared by the Board to be in default of its obligations under the Joint Agreement will lose its 
right to vote until the Board has declared the default to be cured. 

Board Members.  Current Board members and the Member represented by each are set forth below. 

 
Board Member 

 
Member Represented and Elected Position. 

Date of Initial 
Appointment 

John Marchione, Chair Mayor, City of Redmond April 2004 
Jim Haggerton, Secretary/Treasurer Mayor, City of Tukwila March 2000 
Don Davidson Councilmember, City of Bellevue February 2012 
Fred Butler Deputy Council President, City of Issaquah February 2012 
Penny Sweet Councilmember, City of Kirkland February 2010 
Lloyd Warren Commissioner, Sammamish Plateau Water and Sewer District January 2005 
Jon Ault President, Skyway Water and Sewer District February 2004 

Executive Committee.  The Joint Agreement and Cascade’s corporate By-laws provide for an Executive Committee 
consisting of the officers of the Board.  The Board has delegated to the Executive Committee certain decisions that do not 
require Board approval.  The Chair of the Board serves as chair of the Executive Committee.  The Executive Committee 
is responsible for ongoing oversight of the administrative, financial and other affairs of Cascade and may take any actions 
on behalf of Cascade other than actions expressly reserved to the Board or to the legislative authorities of the Members.  

Management.  Day-to-day management is provided by a Chief Executive Officer who serves at the pleasure of the Board.  
The Chief Executive Officer is responsible for appointment of other staff positions, subject to confirmation by the Board 
or Executive Committee, and has authority to enter into obligations under $25,000 unless otherwise provided with 
specific delegated authority.  A Director of Finance and Administration is responsible for the day-to-day financial 
operations.  Names and brief resumes are provided below. 

Chuck Clarke, Chief Executive Officer.  Mr. Clarke became Chief Executive Officer of Cascade in January 2009.  Mr. 
Clarke most recently served as the director of Seattle Public Utilities, and he served as a deputy mayor in Seattle.  Prior 
to that, he was the regional administrator with the United States Environmental Protection Agency, the agency secretary 
of the Vermont Agency of Natural Resources, and a Director of the State’s Department of Ecology.  His experience 
ranges from strategic planning, regional relationships, the ability to negotiate complex agreements and the ability to 
manage the day to day operations of a water organization.  Mr. Clarke graduated from Pacific Lutheran University 
where he obtained a Bachelor of Arts degree and a Master’s of Business Administration. 

Scott Hardin, Director of Finance and Administration.  Mr. Hardin has served in this position since August 2008.  Prior 
to assuming this position, he was Finance Director for the City of Burien, Washington, preceded by 16 years as an 
administrator at Highline Community College in Des Moines, Washington.  Mr. Hardin earned a Bachelor of Applied 
Science degree from the University of Pennsylvania and a Master of Professional Accounting degree from the University 
of Washington. 

Michael Gagliardo, Director of Planning.  Mr. Gagliardo has been with Cascade since its inception in 1999, first as 
General Manager followed by his current role as Director of Planning.  Prior to joining Cascade, Mr. Gagliardo was 
Director of the United States Conference of Mayors' Urban Water Council and Managing Director of the Conference’s 
Municipal Waste Management Association.  From 1980 until 1995, he was associated with the Northeast Maryland Waste 
Disposal Authority (Baltimore, MD), being appointed its Executive Director in 1986.  Mr. Gagliardo received a Bachelor 
of Science degree in Natural Resources Management from the University of Maryland (College Park). 

Jon Shimada, P.E., Capital Projects Director.  Mr. Shimada has served in this position since February 2009.  Prior to 
assuming this position, Mr. Shimada worked for more than 30 years at the City of Seattle, most recently as the Asset 
Management Manager with Seattle Public Utilities.  Prior to that, he served as a Project Management Director, Resource 
Development Director, Program Manager in Water, and Transportation Design Director.  Mr. Shimada graduated from 
the University of Washington with a Civil Engineering degree and obtained his professional engineering license in 1991. 

Ed Cebron, Economist.  Mr. Cebron has served in this position since January 2011.  Previously, Mr. Cebron provided 
financial and economic consulting services to Cascade as a principal and co-founder of FCS Group, Inc.  This role 
included acting as Project Manager for Cascade’s original formation and developing the initial financial and charge 
structure of the organization, as well as providing ongoing support since Cascade’s formation in a variety of financial, 
economic and management areas.  He has worked for over 30 years for municipal utilities throughout the western United 
States as a consultant, elected official and now management team member in areas of finance, economics, governance and 
management.  Mr. Cebron holds a Master’s degree in Infrastructure Planning and Management from Stanford University 
and a Bachelor of Science in Engineering Science from Harvard University. 

Employees.  Cascade currently has nine full-time employees, none of whom are represented by unions or bargaining units.   
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Treasury Operations and Investments.  Cascade has appointed the Treasury Operations Section of the King County 
Department of Executive Services, Finance and Business Operations Division to provide treasury operations.  Cascade’s 
funds are invested as is lawful for funds invested by a county treasurer under State law.  Cascade’s funds are commingled 
with funds of other agencies of King County, through the King County Investment Pool (the “Pool”).   

King County Investment Pool.  The Pool invests cash reserves for all King County agencies and more than 100 special 
purpose districts and other public entities such as fire, school, sewer and water districts and other public authorities.  It is 
one of the largest investment pools in the State, with a typical recent asset balance of $4.0 billion.  On average, King 
County agencies comprise between 35 percent and 40 percent of the Pool. 

King County’s Executive Finance Committee (the “Committee”) establishes King County investment policy and oversees 
the portfolio to ensure that specific holdings comply with both the investment policy and State law.  The Pool is only 
allowed to invest in certain types of highly-rated securities, including certificates of deposit, U.S. treasury obligations, 
federal agency obligations, municipal obligations, repurchase agreements, and commercial paper.   

The following information has been provided by King County and is believed to be reliable, but has not been verified 
independently by Cascade.  No representation whatsoever as to the accuracy, adequacy or completeness of such 
information is made by Cascade. 

As a result of unprecedented turmoil and uncertainty in global credit markets surfacing in late August 2007, King County 
halted all purchases of commercial paper.  In early September 2007, King County commissioned an outside financial 
consultant, Public Financial Management (“PFM”), to review the Pool’s remaining investments in commercial paper and 
make recommendations going forward.  PFM validated King County’s strategy of halting the purchase of any new 
commercial paper and recommended holding remaining assets to their maturity dates, while monitoring new 
developments in the commercial paper markets.   

In early 2008, the Pool held four impaired commercial paper investments in its portfolio with an outstanding par value of 
$207 million.  For three of the four impaired investments (Cheyne, Rhinebridge and Mainsail), King County participated 
in restructuring auctions in 2008 and has recovered a total of $75.2 million, or about 50 percent of the adjusted par value 
of these securities.  Since December 2008, King County has been receiving monthly pro rata cash payments from the 
receiver of Victoria, King County’s last remaining impaired commercial paper investment, totaling approximately 
$31.5 million through August 2012.  These cash payments have reduced King County’s original adjusted par value in 
Victoria from $52.9 million to $21.4 million. 

In September 2009, King County completed the restructuring process for Victoria and, based on consultations with legal 
and financial experts representing King County, elected to participate in an “Exchange Offer” in which King County’s 
pro rata share of assets in Victoria are transferred to a new company titled VFNC Trust.  The financial analysis indicated 
that the Exchange Offer may result in a potential recovery in the range of $26.3 million to $40.4 million of the original 
$52.9 million, which accounts for cash collected to date and the bulk of anticipated monthly cash flow payments expected 
over the next five to six years (with some cash receipts extended beyond this time).  The VFNC Trust investment will 
replace Victoria in the “impaired pool,” and it will continue to be separated from the larger “performing pool.”  The 
impaired pool was established in 2008 by King County to help account for the recovery of funds from the various 
restructuring auctions and post-auction residual cash payments. 

King County has asked PFM to conduct quarterly reviews of all assets in the pool.  In its most recent assessment, dated 
June 30, 2012, PFM concluded that “King County’s investment pool is of sound credit quality and well diversified and 
appears to provide ample liquidity.”  The most recent portfolio review can be obtained at the following website, which is 
not incorporated into this Official Statement by reference: 

http://www.kingcounty.gov/operations/Finance/Treasury/InvestmentPool.aspx 

After consulting with PFM and investment pool members, the Committee reauthorized the purchase of commercial paper 
at its January 25, 2012 meeting.  However, no commercial paper has yet been purchased since the reauthorization. 

Standard & Poor’s Ratings Services (“S&P”) first rated the Pool in 2005 and assigned the Pool its highest rating of 
AAAf.  In mid-January 2008, S&P took the temporary action of suspending its rating of the Pool with the understanding 
that King County could request a restored rating by separating any impaired investments into an impaired pool, which 
King County subsequently completed.  S&P has since modified its rating criteria for investment pools, and King County 
is reconsidering the benefits, costs, and other factors associated with a pool rating.  In addition, King County replaced its 
legacy financial systems with a new Oracle financial system in January 2012 and wants to ensure the stability of this new 
system prior to seeking a pool rating.  Consequently, the Committee is expected to make a decision about whether to 
pursue a pool rating during the second half of 2012.  

Local Government Investment Pool.  The Pool may invest in the State Local Government Investment Pool (“LGIP”), 
which was created by the Legislature in 1986 to provide a mechanism for political subdivisions to invest available funds 
and take advantage of the economies of scale and expertise of the LGIP to earn a competitive rate of return, security and 
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liquidity of funds.  The LGIP is a conservatively managed, highly liquid money market fund that is considered low-risk.  
The LGIP is restricted to investments with maturities of no more than 397 days and the average life typically is less than 
120 days, with the following exceptions: 

(1) The maximum maturity of variable rate and floating rate securities meeting the requirements listed above will 
not exceed 762 days; and 

(2) Securities utilized in repurchase agreements. 

Permissible investments include U.S. government and agency securities, bankers’ acceptances, high quality commercial 
paper, repurchase and reverse repurchase agreements, and certificates of deposit issued by qualified State depositories. 

The State Treasurer’s Office administers the LGIP and reports that as of June 2012, the LGIP had over 450 participants 
and a balance of approximately $9.3 billion.  In its management of the LGIP, the State Treasurer is required to adhere, at 
all times, to the principles appropriate for the prudent investment of public funds.  These are, in priority order, (1) the 
safety of principal; (2) the assurance of sufficient liquidity to meet cash flow demands; and (3) to attain the highest 
possible yield within the constraints of the first two goals.  Historically, the LGIP has had sufficient liquidity to meet all 
cash flow demands. 

Retirement Plans.  Cascade provides a Section 401(a) defined contribution retirement plan to all full-time and certain 
part-time employees.  Employees contribute four percent of their annual salary.  Cascade contributes seven percent of an 
employee’s salary.  In addition, as a replacement of the contribution to the Social Security beginning in January 2011, 
employees contribute an additional 6.2 percent of their annual salary.  Cascade contributes an additional 6.2 percent up to 
the IRS limit ($6,622 in 2011).  Employee and employer contributions were $123,816 and $155,675, respectively, for the 
year ended December 31, 2011, and $46,032 and $80,974, respectively, for the year ended December 31, 2010. 

Cascade also provides a Section 457 retirement plan available to certain employees who make salary deferral 
contributions up to the maximum allowed by law.  Employee contributions were matched 0 percent and 33 percent by 
Cascade during the years ended December 31, 2011 and 2010, respectively.  Employee salary deferrals and Cascade 
matching contributions were $120,133 and $14,667, respectively, for the year ended December 31, 2011 and $106,528 
and $7,332, respectively, for the year ended December 31, 2010.  Cascade will phase out this plan with contributions 
matched at 0 percent and 67 percent for the years ended December 31, 2011 and 2010. 

Cascade is current on all required employer contributions to retirement plans. 

Other Post Employment Benefit Obligations.  Cascade has no other post employment benefit obligations.   

Insurance.  Cascade maintains insurance for its facilities, including fire and extended coverage, public liability and 
property damage on Cascade’s facilities as is ordinarily carried by municipal or privately owned utilities engaged in the 
operation of like systems.  

Accounting and Auditing.  Cascade prepares annual financial and operating statements as soon as practicable after the 
close of each fiscal year showing in reasonable detail the financial condition of the System as of the close of that fiscal 
year, and causes the financial and operating statements to be audited on an annual basis by the State Auditor and/or a 
certified public accountant selected by Cascade.  Cascade’s most recent audited financial statements, for the year ended 
December 31, 2011, are included as Appendix F.   

Additional Credit Evaluation Considerations 

Cascade is active in promoting additional credit evaluation considerations to encourage and reward, through a competitive 
cost of capital, utilities with strong asset management practices, proactive water demand management, resilient supply 
sources, and low energy-intensity.  To support alignment of the capital markets with emerging best practices, Cascade has 
included a discussion of the following additional credit evaluation considerations as Appendix G:  Institutional Stability 
and Management, Demand Management, Dependability of Water Supplies, Full-Cost Pricing, Asset Management and 
Energy Intensity of Water Treatment and Delivery. 

Management Discussion of Financial Operations 

Cascade’s operating revenues are received principally from water sales, administrative dues, and conservation charges.  
Operating revenues in 2011 were within one percent of budget and expenditures were within the budgeted amount.  
RCFC revenue from Members was budgeted to be $4.46 million in 2011, but actual RCFCs were $3.21 million.  This 
variance is attributable to continued lower construction growth in Cascade’s service area.  RCFC revenue has increased 
slightly since 2009, reflecting modest economic improvement.  For the next several years’ financial outlook, growth 
forecasts have been revised downward, with corresponding increases in contributions from the Operating Fund (water 
demand rates from Cascade members) to debt service payments. 
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Cascade’s capital assets have continued to increase over the last two years due to expenditures to obtain Lake Tapps and 
the water rights to Lake Tapps.  Capital asset expenditures have been funded from capital contributions and proceeds of 
the 2006 Bonds and 2009 Bonds.  

Cascade expects its 2012 financial operations to be somewhat stronger than 2011, based on year to date results. 

The following table shows financial activities of Cascade for 2007 through 2011 based on audited financial statements of 
Cascade. 

Cascade Water Alliance 
Statement of Revenues, Expenses and Changes in Net Assets 

Fiscal Year Ending December 31 

 2011 2010 (1) 2009 (1) 2008 2007 
Operating Revenue      

Water sales $25,998,670  $25,799,469  $24,083,868  $22,465,785  $20,298,751  
Administrative dues 1,444,763  1,269,289  1,337,898  1,247,488  1,139,257  
Conservation Program      1,282,647      1,049,648         812,351         733,086         706,732  

Total Operating Revenue $28,726,080 $28,118,406  $26,234,117  $24,446,359  $22,144,740  
Operating Expenses  

  
  

Cost of water sold $19,830,259  $20,842,438  $20,719,555  $16,508,432  $15,081,172  
Salaries and benefits 1,776,544  1,410,517  1,001,430  970,463  608,581  
Professional services 2,261,980  2,098,831  2,075,975  494,924  488,152  
Conservation rebate program 607,625  1,116,130  716,319  640,629  517,275  
Depreciation and amortization 655,224  635,065 637,872 408,229  419,968  
Communication and public information 177,991  191,082  120,446  397,408  402,759  
Office expenses 141,276  128,849  76,546  28,891  63,551  
Bank charges 513  964  776  992  54,492  
Rent 114,981  116,089  125,820  105,467  101,909  
Maintenance 645,161  1,746,703  106,429  43,667  88,340  
Operations 1,677,304  1,852,014  43,352  - - 
Insurance 101,040  72,775  68,198  -  -  
Dues and subscriptions 37,451  37,557  9,459  26,696  32,675  
Miscellaneous        492,752         199,473           87,896           31,881         143,405  

Total Operating Expenses $28,520,101  $30,448,487  $25,790,073  $19,657,679  $18,002,279  
Total Operating (Loss) Income $     205,979  $  (2,330,081) $     444,044  $  4,788,680  $  4,142,461  
Non-Operating Revenue (Expenses)  

  
  

Interest income $      447,327  $     720,827 $     806,911  $  1,103,555  $  1,420,976  
Interest expense, net of amount capitalized   (4,231,044)    (1,796,820)     (1,629,056)   (1,088,688)   (1,661,633) 

Total Non-Operating Revenue (Expenses) $  (3,783,717) $  (1,075,993) $     (822,145) $       14,867  $    (240,657) 
Capital Contributions  

  
  

Regional capital facilities charges $   3,212,676  $  3,797,144  $  2,844,401  $  8,544,479  $  8,859,354  
Repurchase of regional capital facilities charge (2)   (10,186,250)                    -                     -                    -                    - 

Total Change in Net Assets $(10,551,312) $     391,070  $  2,466,300  $13,348,026  $12,761,158  
Net Assets, Beginning of Year $69,749,129  $69,596,551  $67,657,850  $54,309,824  $41,548,666  
Cumulative effect of change in accounting principle (3)                     -        (238,492)       (766,091)                    -                    - 
Adjusted Net Assets, Beginning of Year $69,749,129  $69,358,059  $66,891,759  $54,309,824  $41,548,666  
Net Assets, End of Year $59,197,817  $69,749,129  $69,358,059  $67,657,850  $54,309,824  

(1) Cascade restated its financial statements for the years ended December 31, 2010 and 2009.  During the year ended December 31, 
2011, Cascade determined that the capacity reservation fees related to the additional water to be supplied under the Tacoma 
Agreement should have been amortized based on the ratio of the additional water to be supplied in that calendar year to total 
additional water to be supplied during the contract since 2009.  The effect of the restatement was to decrease both Cascade’s Net 
Assets and Total Change in Net Assets for 2010. 

(2) By Board Resolution 2011-14, Cascade offered in 2011 to repurchase its Members’ unredeemed RCFC credits at a price of 
$2,500 per CERU.  All Members with outstanding RCFC credits accepted Cascade’s offer, agreeing to sell to Cascade 100 
percent (4074.5) of their RCFC credits.   

(3) Effective December 31, 2010, Cascade adopted the requirements of GASB Statement No. 51, Accounting and Financial Reporting 
for Intangible Assets, for the comprehensive plan that was recognized as construction in progress in prior years.  This change is 
reported as a cumulative effect of a change in accounting principle in the amount of $766,091 and is reflected as a restatement of 
beginning net assets invested in capital assets and a decrease in capital assets on the balance sheets. 

Source:  Cascade 
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Historical Debt Service Coverage Calculation 

 2011 2010 2009 2008 2007 
Operating Revenue (1) $  28,726,080  $  28,118,406  $  26,234,117  $  24,446,359  $  22,144,740  
Operating Expenses (28,520,101) (30,448,487) (25,790,073) (19,657,679) (18,002,279) 
Interest Income (2) 126,767  238,930  425,694  621,556  708,722  
Rate Stabilization Fund Withdrawal (Deposit) 800,000 3,931,530 (117,155) (4,200,000) (1,000,000) 
Plus:  Depreciation/Amortization 655,224  635,065  637,872  408,229  419,968  
Plus: Debt Service Account Balance (3) 10,398,682  9,223,746 6,683,237  6,226,762  5,815,506  
Plus:  Federal Credit Payment relating to 2009B Bonds       1,284,637        1,296,711        1,144,489                      -                      -  
Funds Available for Debt Service $  13,471,289  $  12,995,901 $    9,218,181  $    7,845,227  $  10,086,657  
Annual Debt Service $  10,112,938  $    9,363,731  $    3,896,750  $    3,892,325  $    3,895,650  
Coverage 1.33x 1.39x 2.37x 2.02x 2.59x 

(1) Operating Revenue does not include RCFCs.  See the summary table above of historical Statement of Revenues, Expenses and 
Changes in Net Assets. 

(2) Includes interest income on the Operating Refund Fund and RCFC Funds only. 
(3) Debt Service Account Balance is based on the balance on the last business day prior to commencement of the fiscal year.  See 

“SECURITY FOR THE BONDS – Rate Covenant.” 

Source:  Cascade 
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The following table shows the financial position of Cascade as of December 31 in the years 2007 through 2011 based on 
audited financial statements of Cascade.  

Cascade Water Alliance 
Statement of Financial Position 

(Fiscal Year Ending December 31) 
 2011 2010 2009 2008 2007 
Current Assets:       
Cash and cash equivalents  $   15,766,164   $   18,659,511   $   27,102,109   $   26,273,072   $   15,419,303  
Accounts receivable                        -                        -                        -                        -             413,299  
Regional Capital Facility Charges receivable         1,053,758          1,663,392             879,166          1,205,681          3,999,235  
Restricted Cash and cash equivalents, current portion                       -        19,200,000          5,000,000                        -                         -  
Interest rebate receivable            428,212             432,237             286,122                        -                         -  
Water rights receivable, current portion 200,000 - - - - 
Prepaid expenses              77,830               41,182               35,845               10,854                 6,809  
Total Current Assets  $   17,525,964   $   39,996,322   $   33,303,242   $   27,489,607   $   19,838,646  
Capital Assets:  

    Capital Assets Net of Accumulated Depreciation:  
    Lake Tapps - infrastructure  $   78,806,742   $   78,213,463   $                 -     $                 -     $                  -    

Equipment and furniture         1,006,701             825,894               89,385               84,101               62,079  
Seattle water contract             204,216             204,216             204,216             204,216             204,216  
Comprehensive plan                       -                        -                        -             766,091             731,857  
Tacoma Water contract         9,420,442          9,420,442          9,420,442                        -                        -  
Bellevue-Issaquah pipeline       22,038,921        22,033,919        22,026,671        21,998,155        21,996,760  

 
    111,477,022      110,697,934        31,740,714        23,052,563        22,994,912  

Less accumulated depreciation and amortization       (3,381,361)       (2,609,348)       (1,868,110)       (1,171,768)          (716,332) 

 
    108,095,661       108,088,586        29,872,604        21,880,795        22,278,580  

Other Assets  
       Lake Tapps water rights project                       -                        -        75,673,195        13,627,107        10,775,891  

   Tacoma Water contract       13,736,666        16,484,000        16,484,000        25,904,442        25,904,442  
   Tacoma Cascade pipeline       32,495,629        31,595,453        30,193,803        22,751,612        13,240,370  
Eastside Reservoir            262,567             253,215             243,974             128,135                         -  
Other equipment                       -               81,000               34,595                        -                         -  
Total Capital Assets  $ 154,590,523   $ 156,502,254   $ 152,502,171   $   84,292,091   $   72,199,283  
Restricted Cash and cash equivalents  $   25,406,445   $   26,697,529   $   45,302,491   $   12,310,206   $   21,618,078  
Other Long-term assets         3,702,560          1,418,598          1,481,998             609,201             636,277  
Total Assets  $ 201,225,492   $ 224,614,703   $ 232,589,902  $ 124,701,105   $ 114,292,284  
Current Liabilities:  

    Payables and accrued liabilities from current assets  $     1,168,703   $     1,462,429   $     1,252,097   $        659,235   $     2,092,655  
Payables related to IRS Social Security refund                       -             294,017                        -                        -                         -  
Retroactive water credit         1,424,215             722,284          1,063,478             503,388             640,415  
Payables to related water rights acquisition       10,186,250        19,200,000          5,000,000                        -                         -  
Long-term debt, current portion              40,069               59,869               59,671               59,474               42,500  

 
      12,819,237        21,738,599          7,375,246          1,222,097          2,775,570  

Payables from restricted assets  
    Accrued interest         2,110,981          2,145,979          1,508,433             679,538             679,538  

Long-term debt current portion         3,770,000          3,675,000          3,330,000          1,295,000          1,235,000  

 
        5,880,981          5,820,979          4,838,433          1,974,538          1,914,538  

Total Current Liabilities  $   18,700,218   $   27,559,578   $   12,213,679   $     3,196,635   $     4,690,108  
Long-Term Debt, Net of Current portion  

    Long-term debt payable from unrestricted assets  $        523,859   $        552,237   $        611,909   $        671,579   $        748,027  
Long-term debt payable from restricted assets     120,835,000      124,605,000      128,280,000        51,515,000        52,810,000  

 
    121,358,859      125,157,237      128,891,909        52,186,579        53,558,027  

Other Long-term Liabilities  
    Payables related to water rights acquisition                       -                        -        19,800,000                        -                         -  

Bond Premium, net of amortization         1,968,598          2,148,759          2,326,255          1,660,041          1,734,325  
Total Liabilities  $ 142,027,675   $ 154,865,574   $ 163,231,843   $   57,043,255   $   59,982,460  
Net Assets:  

       Invested in capital assets net of related debt  $   34,277,028   $   32,958,918   $   38,396,827   $   30,751,038   $   17,450,837  
   Restricted for debt service       18,582,414                        -                        -        12,310,206        21,618,078  
   Unrestricted         6,338,375        36,790,211        30,961,232        24,596,606        15,240,909  
Total Net Assets (1)  $   59,197,817   $   69,749,129   $   69,358,,059   $   67,657,850   $   54,309,824  
Total Liabilities and Net Assets  $ 201,225,492   $ 224,614,703   $ 232,589,902   $ 124,701,105   $ 114,292,284  

(1) Cascade restated its financial statements for the years ended December 31, 2010 and 2009.  During the year ended December 31, 
2011, Cascade determined that the capacity reservation fees related to the additional water to be supplied under the Tacoma 
Agreement should have been amortized based on the ratio of the additional water to be supplied in that calendar year to total 
additional water to be supplied during the contract since 2009.  The effect of the restatement was to decrease both Cascade’s Net 
Assets and Total Change in Net Assets for 2010. 

Source:  Cascade 
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THE MEMBERS 

The seven current Members of Cascade consist of five cities and two water-sewer districts.  The information under this 
heading relates to the general powers of the Members to own, operate and maintain water supply and distribution systems.  
Certain financial information and operating data regarding the Members are contained in Appendix A.  The information 
regarding each Member herein and in Appendix A was provided by that Member.   

Any municipal water utility within the central Puget Sound region may be admitted to Cascade in the future on the terms 
and conditions set forth in the Joint Agreement, at the discretion of the Board, subject to restrictions on future Cascade 
water rights, or to limitations imposed by contract or permit.  The Board has authority to determine whether to extend a 
membership offer to an applicant, taking into consideration findings from a water supply audit required under the Joint 
Agreement, Cascade water resources, and any other factors the Board deems advisable.  

Covington Water District, one of the original Members of Cascade, announced its intent to withdraw from Cascade, 
which withdrawal was approved by Cascade’s Board, and subsequently made payment of approximately $6 million to 
complete its withdrawal in December 2012.  Throughout its membership in Cascade, Covington Water District was 
assigned no Demand Shares and contributed approximately one percent of Gross Revenues in each Cascade fiscal year. 

The seven current Members of Cascade are located within King County and are shown below, along with the key metrics 
that Cascade uses to describe its wholesale customer base and to impose Member Charges.  Cascade equivalent 
residential units (“CERUs”) are assigned to each Member based on an inventory of the Member’s water service 
connections, in accordance with water industry standards pertaining to meter flow capacity as an indicator of potential 
system demand.  Cascade’s administrative dues and conservation charges, which are separate from Demand Share 
Charges (as that term is later defined), are imposed on Members based on the number of CERUs assigned, making it 
possible for a Member to be billed even if that Member does not receive any water from Cascade.  The Demand Share 
Charge, Cascade’s primary mechanism for recovering costs from Members, is imposed on Members based on their 
estimated share of total water to be provided through Cascade (their “Demand Share”).  Demand Shares are computed 
annually for each Member that takes water based on a rolling three-year history of actual wholesale water demand, and 
are generally expressed in millions of gallons per peak season day.  See “MEMBER COVENANTS UNDER THE JOINT 
AGREEMENT – Member Charges,” “THE MEMBERS,” and Appendix A. 

CERUs, Percentage of Total Demand Shares and Member Charges for Each Member for 2013 

 
 

Cascade Equivalent 
Residential Units (1) 

 
Percentage of Total 

 
Member Charges (2) 

Member Number % of Total Demand Shares Amount % of Total 
City of Bellevue 66,719 41.30% 53.80% $17,431,756 52.47% 
City of Issaquah 11,739 7.27 2.60 1,030,990 3.10 
City of Kirkland 17,983 11.13 14.10 4,578,078 13.78 
City of Redmond 31,304 19.38 18.20 6,078,354 18.30 
Sammamish Plateau Water and 

Sewer District (3) 21,825 13.51 2.90 1,329,590 4.00 
Skyway Water and Sewer District 3,807 2.36 1.20 443,441 1.33 
City of Tukwila     8,189     5.07     7.30      2,330,620     7.02 

Total 161,566 100.00% 100.00% $33,222,829 100.00% 
(1) The information shown regarding CERUs is as of December 31, 2011. 
(2) Projected Member Charges for 2013. 
(3) In accordance with Cascade’s Rate Methodology, Demand Shares are computed for Sammamish Plateau Water and Sewer 

District based on its average annual wholesale water demand, rather than peak season wholesale water demand, because it has 
not been taking wholesale water during the peak season.  Demand Shares for all other members are based on peak season 
wholesale water demand. 

Note:  Totals may not add due to rounding. 
Source:  Cascade  

Demand Shares  

Each Member is assigned a Demand Share each year, which is the current share of water expressed in millions of gallons 
per day provided through Cascade, or the estimated share of water to be provided through Cascade.  The Joint Agreement 
describes the methodology for computing Demand Shares, which are established by resolution of the Board for each year.  
Demand Shares are based primarily on historical usage patterns, using a three-year rolling average, and may be adjusted 
to reflect relative growth in customer bases.  Such an adjustment would be applied through growth in net CERUs for each 
Member (on a percentage basis) from the mid-point of the three-year period to the most recent available data.  The 
purpose of using the three-year period is to minimize the effects of variations caused by external factors such as weather 
and to improve the predictability of charges for Members.   
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Demand Shares are the greater of (i) average daily demand from Cascade during the peak season, currently defined as 
June through September; (ii) average daily demand from Cascade for the entire calendar year; or (iii) an amount assigned 
by the Board to reflect circumstances, such as changes in membership, substantial increases in demands, additions or loss 
of independent supply, minimum shares to offset Cascade capital outlays, or other factors as determined by the Board.  
Cascade expects the relative Demand Shares to change over time, with a higher percentage being assigned to faster 
growing areas.  As certain areas experience more growth and are assigned more demand shares, the percentage of the total 
represented by slower growing Members can be expected to decline.  Accordingly, the Demand Shares allocated to each 
Member and the percent of total demand shares represented by any Member can be expected to change over time and the 
relative Member Charges payable from Members to Cascade will also change.  Demand Shares are the basis for 
allocations of fixed water supply charges of Cascade.  

Member Demand Shares for 2009 through 2013 

Member  2013 2012 2011 2010 2009 
City of Bellevue  18.86 19.79 20.31 21.43 20.87 
Covington Water District (1)  N/A 0.00 0.00 0.00 0.00 
City of Issaquah  0.91 0.94 1.04 0.87 0.58 
City of Kirkland  4.94 5.20 5.34 5.36 5.33 
City of Redmond  6.37 6.52 6.91 7.14 7.11 
Sammamish Plateau Water and Sewer District  1.00 1.00 0.42 0.28 0.22 
Skyway Water and Sewer District  0.42 0.40 0.43 0.44 0.49 
City of Tukwila    2.54   2.59   2.72   2.82    2.84 
Total  35.04 36.44 37.17 38.34 37.44 

 
Each Member Percentage of Total Demand Shares for 2008 through 2012 

Member  2013 2012 2011 2010 2009 
City of Bellevue  53.80% 54.31% 54.64% 55.89% 55.75% 
Covington Water District (1)  N/A 0.00 0.00 0.00 0.00 
City of Issaquah  2.60 2.58 2.80 2.27 1.56 
City of Kirkland  14.10 14.27 14.37 13.98 14.24 
City of Redmond  18.20 17.89 18.59 18.62 18.98 
Sammamish Plateau Water and Sewer District  2.90 2.74 1.13 0.73 0.57 
Skyway Water and Sewer District  1.20 1.10 1.16 1.15 1.30 
City of Tukwila       7.30     7.11    7.32     7.36     7.59 
Total  100.00% 100.00% 100.00% 100.00% 100.00% 

(1) Covington Water District’s withdrawal from Cascade has been approved by Cascade’s Board, and payment was made to Cascade 
to complete the withrawal in December 2012.  See “THE MEMBERS.”  

Note:  Totals may not add due to rounding. 

Source:  Cascade 

Cascade Equivalent Residential Units 

Each Member is assigned a number of CERUs each year, based upon a calculation that takes into account meter sizes 
served and water flow.  CERUs are intended to reflect relative water demand and are the basis for allocation of certain 
Cascade fees and charges, including administrative dues and conservation charges.  CERUs are also used to determine 
growth in the number of customers served by Members, which is the basis for RCFCs assessed by Cascade.  Cascade 
expects the relative CERUs to change over time, with a higher percentage being assigned to faster growing areas.  As 
certain areas experience more growth and are assigned more CERUs, the percentage of the total CERUs represented by 
slower growing Members can be expected to decline.  The CERUs allocated to each Member and percent of total CERUs 
represented by any Member can be expected to change over time.  Since growth in the number of CERUs is the basis for 
assessing RCFCs (which is a significant revenue source to Cascade), Members who may not presently represent a large 
number of CERUs and experience growth over time will contribute a larger amount of RCFC revenue.  Accordingly, the 
present number and percent of total CERUs is not an indicator of relative RCFC payments to be made to Cascade.   
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The following tables reflect CERUs as of December 31 of each year. 

Member CERUs for 2009 through 2013 by Member 

Member 2013 2012 2011 2010 2009 
City of Bellevue 66,719 66,719 66,553 66,142 65,519 
Covington Water District (1) N/A 17,538 17,524 17,276 17,141 
City of Issaquah 11,739 11,739 11,271 11,012 10,961 
City of Kirkland 17,983 17,982 17,951 17,847 17,721 
City of Redmond 31,304 31,267 30,986 30,634 30,303 
Sammamish Plateau Water and Sewer District 21,825 21,825 21,455 21,289 21,153 
Skyway Water and Sewer District 3,807 3,807 3,801 3,800 3,800 
City of Tukwila     8,189     8,189     8,291     8,577     8,567 
Total 161,566 179,064 177,829 176,575 175,164 

 
Each Member’s Percentage of  Member CERUs for 2008 through 2012 

Member 2013 2012 2011 2010 2009 
City of Bellevue 41.30% 37.26% 37.43% 37.46% 37.40% 
Covington Water District (1) N/A 9.79 9.85 9.78 9.79 
City of Issaquah 7.27 6.56 6.34 6.24 6.26 
City of Kirkland 11.13 10.04 10.09 10.11 10.12 
City of Redmond 19.38 17.46 17.42 17.35 17.30 
Sammamish Plateau Water and Sewer District 13.51 12.19 12.06 12.06 12.08 
Skyway Water and Sewer District 2.36 2.13 2.14 2.15 2.17 
City of Tukwila     5.07     4.57     4.66     4.86     4.89 
Total 100.00% 100.00% 100.00% 100.00% 100.00% 

(1) Covington Water District’s withdrawal from Cascade has been approved by Cascade’s Board, and payment was made to Cascade 
to complete the withdrawal in December 2012.  See “THE MEMBERS.”  

Note:  Totals may not add due to rounding. 

Source:  Cascade 
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Member Charges 

Each Member has agreed in the Joint Agreement to pay all Member Charges required to be paid to Cascade by that 
Member.  See “MEMBER COVENANTS UNDER THE JOINT AGREEMENT – Member Charges.”  Member Charges are 
based on Demand Shares, CERUs or growth in CERUs, as described in the Joint Agreement.  The following tables show 
actual Member Charges for each Member for calendars years ended December 31, 2009 through 2012, expected Member 
Charges for 2013, and the percentages those charges represent of the total Member Charges in the related year.  

Member Charges for 2009 through 2013 by Member 

Member 2013 2012 2011 2010 2009 
City of Bellevue $17,431,756 $17,101,971 $15,663,421  $15,807,148  $14,600,291  
Covington Water District (1) N/A 407,539 257,499  235,847  185,943  
City of Issaquah 1,030,990 1,678,591 1,399,898  1,926,144  450,608  
City of Kirkland 4,578,078 4,583,025 4,460,470  4,129,032  3,764,070  
City of Redmond 6,078,354 6,968,127 6,451,090  6,679,240  6,541,229  
Sammamish Plateau Water and Sewer District 1,329,590 2,105,853 1,293,027  954,582  1,468,463  
Skyway Water and Sewer District 443,441 717,065 385,290  267,962  255,715  
City of Tukwila    2,330,620    2,228,214     2,028,062      1,915,597      1,812,199  
Total $33,222,829  $35,790,385 $31,938,756  $31,915,550  $29,078,518  

 
Each Member’s Percentage of Total Member Charges for 2009 through 2013 

Member 2013 2012 2011 2010 2009 
City of Bellevue 52.47% 47.78% 49.04% 49.53% 50.21% 
Covington Water District (1) N/A 1.14 0.81 0.74 0.64 
City of Issaquah 3.10 4.69 4.38 6.04 1.55 
City of Kirkland 13.78 12.81 13.97 12.94 12.94 
City of Redmond 18.30 19.47 20.20 20.93 22.50 
Sammamish Plateau Water and Sewer District 4.00 5.88 4.05 2.99 5.05 
Skyway Water and Sewer District 1.33 2.00 1.21 0.84 0.88 
City of Tukwila      7.02      6.23     6.35     6.00     6.23 
Total 100.00% 100.00% 100.00% 100.00% 100.00% 

(1) Covington Water District’s withdrawal from Cascade has been approved by Cascade’s Board, and payment was made to Cascade 
to complete the withdrawal in December 2012.  See “THE MEMBERS.”   A portion of Covington’s withdrawal payment of 
approximately $6 million will be allocated to meet their 2013 assigned member charges. 

Note:  Totals may not add due to rounding. 
Source:  Cascade  

General Authority 

Each of the Members is responsible for providing water service to its customers.  State law provides that municipal 
corporations and certain special purpose districts, including the Members, may establish water rates by action of their 
governing body, independent of review or approval by any State board or commission such as the State Utilities and 
Transportation Commission.  Water rates established by the Members must be non-discriminatory, and Members must be 
in compliance with the Safe Water Drinking Act.  Each Member is in compliance with these requirements. 

Governing Bodies 

The five current Members that are cities are each governed by a city council and mayor, under one of the various forms of 
city government specified by State law.  Each of the two current Members that are water-sewer districts is governed by a 
board of commissioners, which may have three or five members.  All council members and commissioners are elected by 
the registered voters within their respective city or district. 

Accounting and Auditing 

State law requires that each Member’s accounting and reporting policies conform to the rules and regulations adopted by 
the State Auditor’s Office.  Each Member’s financial statements are required to be audited by the Office of the State 
Auditor.  
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Member and Regional Water Rates 

The following table shows typical monthly single-family residential water bills for Cascade Members and other cities or 
districts within the region that provide water service.  Some utilities charge higher rates in the summer, while others 
charge the same rate year round.  The table below is based on summer rates, using the rates for the smallest water meter 
size, and assumes 1,000 cubic feet monthly consumption. 

Member and Other Regional Water Rates - 2012 
 
Cascade Members 

 Monthly 
Water Charge 

City of Bellevue  $44.40 
City of Issaquah  42.96 
City of Kirkland  40.88 
City of Redmond (1)  37.65 
Sammamish Plateau Water and Sewer District  32.27 
Skyway Water and Sewer District  49.51 
City of Tukwila  38.90 
   
Other Regional Cities or Districts   
City of Everett  $42.72 
City of Mercer Island  34.99 
Northshore Utility District  42.50 
City of Renton  42.91 
City of Seattle  60.70 
City of Tacoma  32.15 
Woodinville Water District  47.80 

(1) The City of Redmond has two separate service areas.  The rate shown here is for the City Service Area.  The rate for the Novelty 
Hill Service Area is $60.69. 

Source:  Individual entities. 

Member Information 

City of Bellevue.  The City of Bellevue (“Bellevue”) is located on the east side of Lake Washington, across the lake from 
Seattle.  Bellevue was incorporated in 1953 and encompasses more than 31 square miles, with a population of 124,600, 
estimated as of April 1, 2012 by the State Office of Financial Management (“OFM”).  See Appendix A - “City of 
Bellevue.” 

City of Issaquah.  The City of Issaquah (“Issaquah”) is located in the central portion of King County, approximately 
15 miles southeast of Seattle.  Issaquah was incorporated in 1892 and encompasses approximately 11.4 square miles.  
Issaquah has a population of 31,150, estimated as of April 1, 2012, by OFM.  See Appendix A - “City of Issaquah.” 

City of Kirkland.  The City of Kirkland (“Kirkland”) is located on the east side of Lake Washington, just northwest of 
Bellevue and approximately 12 miles northeast of Seattle.  Kirkland was incorporated in 1905, and encompasses 
approximately 18 square miles.  Kirkland has a population of 81,480, estimated as of April 1, 2012 by OFM.  See 
Appendix A - “City of Kirkland.” 

City of Redmond.  The City of Redmond (“Redmond”) is located on the east side of Lake Washington, just northeast of 
Bellevue and approximately 15 miles east/northeast of Seattle.  Redmond was incorporated in 1912 and encompasses 
approximately 17 square miles.  Redmond has a population of 55,360, estimated as of April 1, 2012 by OFM.  See 
Appendix A - “City of Redmond.” 

Sammamish Plateau Water and Sewer District.  Sammamish Plateau Water and Sewer District (“Sammamish”) provides 
water and wastewater service to an area consisting primarily of rural and suburban residential property in the central 
portion of King County.  Sammamish was formed in 1948 and provides water and wastewater service to all of the City of 
Sammamish, portions of Issaquah and Redmond, and portions of unincorporated King County.  Sammamish serves a 
population of 62,800, estimated as of April 1, 2012 by Sammamish based on the number of equivalent residential units 
and average household size.  See Appendix A - “Sammamish Plateau Water and Sewer District.” 

Skyway Water and Sewer District.  Skyway Water and Sewer District (“Skyway”) is located in unincorporated King 
County, southwest of Lake Washington.  Skyway was formed in 1986 through the merger of five separate water and/or 
sewer districts, and encompasses an area of approximately three square miles.  Skyway provides water and wastewater 
service to an area consisting primarily of suburban residential property just south of Seattle.  Skyway has a population of 
14,000, estimated as of April 1, 2012 by Skyway.  See Appendix A - “Skyway Water and Sewer District.” 
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City of Tukwila.  The City of Tukwila (“Tukwila”) is located in the western portion of King County, just south of Seattle.  
Tukwila was incorporated in 1908 and encompasses approximately 9.7 square miles.  Tukwila has a population of 19,080, 
estimated as of April 1, 2012 by OFM.  See Appendix A - “City of Tukwila.” 

GENERAL AND ECONOMIC INFORMATION 

Cascade is located in King County, which encompasses 2,128 square miles, ranking eleventh in geographical size of the 
State’s thirty-nine counties.  King County is the largest by population in the State and is the financial, economic and 
industrial center of the Pacific Northwest Region.  Nearly 30 percent of the State’s population resides in King County, 
and of King County’s population, 32 percent resides in the City of Seattle.  King County, together with all of Snohomish 
County (located to its north), and Island County (northwest of King County), constitutes the Seattle Primary Metropolitan 
Statistical Area (the “Seattle PMSA”) as defined by the State Employment Security Department.  King County makes up 
approximately 82 percent of the population of the Seattle PMSA.   

King County has 39 incorporated cities and towns.  Historical population figures for the State and King County are shown 
below. 

 
Year 

 
Washington 

King County  
(Total) 

Unincorporated  
King County (1) 

2012 6,817,770 1,957,000 255,720 
2011 6,767,900 1,942,600 285,265 
2010 6,724,540 1,913,249 325,000 
2009 6,672,159 1,909,205 329,060 
2008 6,587,600 1,884,200 341,150 

(1) Over the past two years, several unincorporated areas of King County have been annexed into cities within King County. 

Source:  State Office of Financial Management and 2010 U.S. Census. 

Economic Indicators 

Economic indicators for King County are provided as follows: 

Taxable Retail Sales and Median Household Income 

 Taxable Retail Sales King County Median 
Year King County (Total) Family Income 
2011 $40,403,613,957  $66,294 
2010 38,789,860,543  65,383 
2009 39,149,685,710  65,877 
2008 45,158,574,084  67,877 
2007 47,178,009,959  65,489 

(1) Median Family Income for 2011 is the most recent information available and is projected.  
Sources:  Taxable Retail Sales - State Department of Revenue website  

Median Family Income – State Office of Financial Management  

King County (Total) Residential Building Permits 

 Number of  
Year Permits Value 
2011 2,736 $1,155,094,272 
2010 2,692 1,010,942,012 
2009 2,110 663,664,817 
2008 3,576 1,874,071,413 
2007 6,154 2,750,229,152 

Source:  U.S. Census Bureau. 
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Civilian Labor Force and Employment 

   Annual Average 
 Sept. 2012 Sept. 2011 2011 2010 2009 2008 2007 

Seattle PMSA        
Civilian Labor Force 1,511,530 1,497,680 1,491,330 1,494,000 1,499,360 1,465,600 1,433,160 
Employment 1,397,330 1,374,960 1,365,750 1,352,210 1,364,950 1,397,320 1,379,770 
Unemployment 114,200 122,720 125,580 141,790 134,410 68,280 53,390 
Unemployment Rate 7.6% 8.2% 8.4% 9.5% 9.0% 4.7% 3.7% 

Washington State        
Civilian Labor Force 3,495,470 3,483,490 3,485,380 3,515,460 3,523,460 3,472,760 3,387,290 
Employment 3,199,100 3,168,380 3,165,610 3,166,960 3,194,230 3,283,310 3,233,480 
Unemployment 296,370 315,110 319,770 348,500 329,230 189,450 153,810 
Unemployment Rate 8.5% 9.0% 9.2% 9.9% 9.3% 5.5% 4.5% 

Source:  State Employment Security Department. 

Major Employers in the Puget Sound Area 

Employer 
Number of Full-Time 

Employees 
The Boeing Company (1) 87,023 
Joint Base Lewis-McChord 51,000 
Navy Region Northwest 41,300 
Microsoft 40,300 
University of Washington 27,900 
Providence Health and Services 19,100 
Wal-Mart Stores, Inc. 18,000 
Fred Meyer Stores 13,500 
King County Government 13,400 
U.S. Postal Service 12,400 
City of Seattle 10,600 
MultiCare Health System 9,000 
Franciscan Health System 8,200 
Costco 8,200 
Group Health Cooperative 8,100 

(1) Source:  The Boeing Company, as of October 2012.  Includes all employees in the State. 

Source:  Puget Sound Business Journal’s 2012 Book of Lists unless otherwise specified. 

LEGAL INFORMATION 

Absence of Litigation Affecting the Bonds or the Joint Agreement 

There is no proceeding pending or threatened to restrain or enjoin the issuance or sale of the Bonds, or in any way 
contesting or affecting the validity of the Bonds or any proceedings of Cascade taken with respect to the issuance or sale 
thereof, the collection, pledge or application of the Net Revenue in payment of the Bonds, the validity of the Joint 
Agreement or the existence or powers of Cascade insofar as they relate to the authorization, sale and issuance of the 
Bonds or such collection, pledge or application of the Net Revenue. 

Pending Litigation 

As of the date of this Official Statement, there is no proceeding, pending or threatened litigation against Cascade.   

Certain Legal Matters 

Legal matters incident to the authorization, issuance and sale of the Bonds by Cascade are subject to the approving legal 
opinion of Foster Pepper PLLC, Seattle, Washington, Bond Counsel.  The proposed form of the opinion of Bond Counsel 
with respect to the Bonds is attached as Appendix D.  The opinion of Bond Counsel is given based on factual 
representations made to Bond Counsel, and under existing law, as of the date of initial delivery of the Bonds, and Bond 
Counsel assumes no obligation to revise or supplement its opinion to reflect any facts or circumstances that may 
thereafter come to its attention, or any changes in law that may thereafter occur.  The opinion of Bond Counsel is an 
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expression of its professional judgment on the matters expressly addressed in its opinion and does not constitute a 
guarantee of result.   

Certain legal matters will be passed upon for Cascade by its General Counsel, Van Ness Feldman GordonDerr LLP of 
Seattle, Washington. 

Potential Conflicts of Interest 

Cascade is aware of the following conflicts of interest various parties may have in connection with the issuance of the 
Bonds.  Some of the fees of the Financial Advisors and Bond Counsel are contingent upon the sale of the Bonds.  Bond 
Counsel is serving or has served as bond counsel and other special counsel to Bellevue, Issaquah, Kirkland, Redmond, 
Tukwila, Covington Water District, Seattle Public Utilities, Skyway and Tacoma Water.  A. Dashen and Associates is 
serving or has served as financial advisor to Covington Water District and Tacoma Water.  SDM Advisors, Inc. is serving 
or has served as financial advisor to Kirkland, Redmond and Tacoma Water. 

Enforceability of Remedies 

The remedies available to the Registered Owners upon an Event of Default under the Bond Resolution or other 
documents described herein are in many respects dependent upon regulatory and judicial actions which are often subject 
to discretion and delay.  Under existing constitutional and statutory law and judicial decisions, including specifically 
Title 11 of the United States Code (the “Bankruptcy Code”), the remedies specified by the federal bankruptcy laws, the 
Bond Resolution and the various related documents may not be readily available or may be limited.  The various legal 
opinions to be delivered concurrently with the delivery of the Bonds will be qualified as to the enforceability of the 
various legal instruments, by limitations imposed by bankruptcy, reorganization, insolvency or other similar laws 
affecting the rights of creditors generally and by principles of equity.   

TAX MATTERS 

Tax Exemption 

Exclusion From Gross Income.  In the opinion of Bond Counsel, under existing federal law and assuming compliance 
with applicable requirements of the Internal Revenue Code of 1986, as amended (the “Code”), that must be satisfied 
subsequent to the issue date of the Bonds, interest on the Bonds is excluded from gross income for federal income tax 
purposes and is not an item of tax preference for purposes of the alternative minimum tax applicable to individuals. 

Continuing Requirements.  Cascade is required to comply with certain requirements of the Code after the date of issuance 
of the Bonds in order to maintain the exclusion of the interest on the Bonds from gross income for federal income tax 
purposes, including, without limitation, requirements concerning the qualified use of Bond proceeds and the facilities 
financed or refinanced with Bond proceeds, limitations on investing gross proceeds of the Bonds in higher yielding 
investments in certain circumstances, and the requirement to comply with the arbitrage rebate requirement to the extent 
applicable to the Bonds.  Cascade has covenanted in the Bond Resolution to comply with those requirements, but if 
Cascade fails to comply with those requirements, interest on the Bonds could become taxable retroactive to the date of 
issuance of the Bonds.  Bond Counsel has not undertaken and does not undertake to monitor Cascade's compliance with 
such requirements. 

Corporate Alternative Minimum Tax.  While interest on the Bonds also is not an item of tax preference for purposes of the 
alternative minimum tax applicable to corporations, under Section 55 of the Code, tax exempt interest, including interest 
on the Bonds, received by corporations is taken into account in the computation of adjusted current earnings for purposes 
of the alternative minimum tax applicable to corporations (as defined for federal income tax purposes).  Under the Code, 
alternative minimum taxable income of a corporation will be increased by 75 percent of the excess of the corporation's 
adjusted current earnings (including any tax exempt interest) over the corporation's alternative minimum taxable income 
determined without regard to such increase.  A corporation's alternative minimum taxable income, so computed, that is in 
excess of an exemption of $40,000, which exemption will be reduced (but not below zero) by 25 percent of the amount by 
which the corporation's alternative minimum taxable income exceeds $150,000, is then subject to a 20 percent minimum 
tax. 

A small business corporation is exempt from the corporate alternative minimum tax for any taxable year beginning after 
December 31, 1997, if its average annual gross receipts during the three-taxable-year period beginning after 
December 31, 1993, did not exceed $5,000,000, and its average annual gross receipts during each successive three-
taxable-year period thereafter ending before the relevant taxable year did not exceed $7,500,000. 

Tax on Certain Passive Investment Income of S Corporations.  Under Section 1375 of the Code, certain excess net 
passive investment income, including interest on the Bonds, received by an S corporation (a corporation treated as a 
partnership for most federal tax purposes) that has Subchapter C earnings and profits at the close of the taxable year may 
be subject to federal income taxation at the highest rate applicable to corporations if more than 25 percent of the gross 
receipts of such S corporation is passive investment income. 
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Foreign Branch Profits Tax.  Interest on the Bonds may be subject to the foreign branch profits tax imposed by Section 
884 of the Code when the Bonds are owned by, and effectively connected with a trade or business of, a United States 
branch of a foreign corporation. 

Possible Consequences of Tax Compliance Audit.  The Internal Revenue Service (the “IRS”) has established a general 
audit program to determine whether issuers of tax-exempt obligations, such as the Bonds, are in compliance with 
requirements of the Code that must be satisfied in order for interest on those obligations to be, and continue to be, 
excluded from gross income for federal income tax purposes.  Bond Counsel cannot predict whether the IRS would 
commence an audit of the Bonds.  Depending on all the facts and circumstances and the type of audit involved, it is 
possible that commencement of an audit of the Bonds could adversely affect the market value and liquidity of the Bonds 
until the audit is concluded, regardless of its ultimate outcome. 

Certain Other Federal Tax Consequences 

Bonds Not “Qualified Tax-Exempt Obligations” for Financial Institutions.  Section 265 of the Code provides that 
100 percent of any interest expense incurred by banks and other financial institutions for interest allocable to tax-exempt 
obligations acquired after August 7, 1986, will be disallowed as a tax deduction.  However, if the tax exempt obligations 
are obligations other than private activity bonds, are issued by a governmental unit that, together with all entities 
subordinate to it, does not reasonably anticipate issuing more than $10,000,000 of tax exempt obligations (other than 
private activity bonds and other obligations not required to be included in such calculation) in the current calendar year, 
and are designated by the governmental unit as “qualified tax exempt obligations,” only 20 percent of any interest 
expense deduction allocable to those obligations will be disallowed. 

Cascade is a governmental unit under chapter 39.106 RCW that, together with all subordinate entities, reasonably 
anticipates issuing more than $10,000,000 of tax exempt obligations (other than private activity bonds and other 
obligations not required to be included in such calculation) during the current calendar year, and has not designated the 
Bonds as “qualified tax exempt obligations” for purposes of the 80 percent financial institution interest expense 
deduction.  Therefore, no interest expense of a financial institution allocable to the Bonds is deductable for federal income 
tax purposes. 

Reduction of Loss Reserve Deductions for Property and Casualty Insurance Companies.  Under Section 832 of the Code, 
interest on the Bonds received by property and casualty insurance companies will reduce tax deductions for loss reserves 
otherwise available to such companies by an amount equal to 15 percent of tax exempt interest received during the 
taxable year. 

Effect on Certain Social Security and Retirement Benefits.  Section 86 of the Code requires recipients of certain Social 
Security and certain Railroad Retirement benefits to take receipts or accruals of interest on the Bonds into account in 
determining gross income. 

Other Possible Federal Tax Consequences.  Receipt of interest on the Bonds may have other federal tax consequences as 
to which prospective purchasers of the Bonds may wish to consult their own tax advisors. 

Potential Future Federal Tax Law Changes.  From time to time, there are legislative proposals in Congress which, if 
enacted, could require changes in the description of federal tax matters relating to the Bonds set forth above or adversely 
affect the market value of the Bonds.  It cannot be predicted whether future legislation may be proposed or enacted that 
would affect the federal tax treatment of interest received on the Bonds.  Prospective purchasers of the Bonds should 
consult with their own tax advisors regarding any proposed or pending legislation that would change the federal tax 
treatment of interest on the Bonds. 

Original Issue Premium.  The Bonds have been sold at prices reflecting original issue premium (“Premium Bonds”).  An 
amount equal to the excess of the purchase price of a Premium Bond over its stated redemption price at maturity 
constitutes premium on such Premium Bond.  A purchaser of a Premium Bond must amortize any premium over such 
Premium Bond’s term using constant yield principles, based on the purchaser’s yield to maturity.  The amount of 
amortizable premium allocable to an interest accrual period for a Premium Bond will offset a like amount of qualified 
stated interest on such Premium Bond allocable to that accrual period, and may affect the calculation of alternative 
minimum tax liability described above.  As premium is amortized, the purchaser’s basis in such Premium Bond is reduced 
by a corresponding amount, resulting in an increase in the gain (or decrease in the loss) to be recognized for federal 
income tax purposes upon a sale or disposition of such Premium Bond prior to its maturity.  Even though the purchaser’s 
basis is reduced, no federal income tax deduction is allowed.  Purchasers of Premium Bonds, whether at the time of initial 
issuance or subsequent thereto, should consult with their own tax advisors with respect to the determination and treatment 
of premium for federal income tax purposes and with respect to state and local tax consequences of owning such Premium 
Bonds. 
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CONTINUING DISCLOSURE 

Cascade has agreed to covenant for the benefit of the holders and beneficial owners of the Bonds to provide certain 
financial information and operating data of Cascade and of the Members required to pay 10 percent or more of the 
Member Charges paid during the applicable fiscal year (the “Annual Disclosure Report”), by not later than nine months 
following the end of Cascade's fiscal year (currently, a year ending on December 31), commencing with the Annual 
Disclosure Report for the 2012 fiscal year, and to provide notices of the occurrence of certain listed events.  Each of the 
Members has agreed that in each year in which the Member Charges such Member is required to pay are 10 percent or 
more of the sum of the Member Charges paid by all of the Members in such year, such Member will provide to Cascade 
not later than August 31 of the following year historical financial information and operating data of the type included for 
such Member in the Official Statement and required to be updated by Cascade. 

Cascade’s Annual Disclosure Report and notices of listed events are to be filed with the MSRB.  The specific nature of 
the information to be contained in the Annual Disclosure Report and in notices of listed events is set forth in Cascade’s 
Continuing Disclosure Certificate, the proposed form of which is included in this Official Statement as Appendix E.   

Cascade filed its annual financial statements and operating data on time for the years 2007 through 2009, and 2011.  
Cascade filed its operating data on time for the year 2010, but failed to file its audited financial statements for 2010 when 
they became available, due to an error in posting to EMMA.  Cascade filed its annual financial statements and operating 
data on time for the year 2011.  Cascade filed annual financial information for Required Members on time for years 2007 
through 2011.  Cascade failed to file operating data for Required Members for years 2007 through 2011, and has now 
filed operating data for Required Members for those years.  Cascade has now filed all required information to be in 
compliance with its undertaking and believes it has established a system to ensure timely filing in the future.   

INITIATIVE AND REFERENDUM 

Under the State Constitution, the voters of the State have the ability to initiate legislation through the power of initiative 
and referendum.  Initiatives and referenda are submitted to the voters upon receipt of petitions signed by at least eight 
percent (initiatives) and four percent (referenda) of the number of voters registered and voting for the office of Governor 
at the preceding regular gubernatorial election.  Qualifying initiatives to the voters are submitted at the next state general 
election and must be approved by a majority of voters to be enacted into law.  Initiatives to the Legislature are submitted 
to the Legislature at its regular session each January.  Once submitted, the Legislature must either adopt the initiative as 
proposed, reject the proposed initiative (in which case the initiative must be placed on the ballot at the next state general 
election) or approve an amended version of the proposed initiative (in which case both the amended version and the 
original proposal must be placed on the next state general election ballot).  Any initiative approved by a majority of voters 
may not be amended or repealed by the Legislature within a period of two years following enactment, except by a vote of 
two–thirds of all the members elected to each house of the Legislature; after two years, the law is subject to amendment 
or repeal by the Legislature in the same manner as other laws. 

Initiative petitions may be filed from time to time.  Cascade cannot predict whether any initiatives affecting Cascade will 
qualify to be submitted to the people for vote or, if submitted, will be approved. 

OTHER BOND INFORMATION 

Ratings 

Moody’s Investors Service and Standard & Poor’s Rating Services have assigned their municipal bond ratings of Aa2 and 
AA+, respectively, to the Bonds.  Ratings were applied for by Cascade and certain information was supplied by Cascade 
and the Members to the rating agencies to be considered in evaluating the Bonds.  The ratings reflect only the respective 
views of the rating agencies and an explanation of the significance of the ratings may be obtained from the rating 
agencies.  There is no assurance that the ratings will be retained for any given period of time or that the ratings will not be 
revised downward or withdrawn entirely by the rating agencies if, in their judgment, circumstances so warrant.  Any such 
downward revision or withdrawal of the ratings would be likely to have an adverse effect on the market price of the 
Bonds. 

Financial Advisor 

SDM Advisors Inc. and A. Dashen & Associates (the “Financial Advisors”) have served as co-Financial Advisors to 
Cascade relative to the preparation of the Bonds for sale, timing of the sale and other factors relating to the Bonds.  The 
Financial Advisors have not audited, authenticated or otherwise verified the information set forth in this Official 
Statement or other information provided relative to the Bonds.  The Financial Advisors makes no guaranty, warranty or 
other representation on any matter related to the information contained in the Official Statement.  The Financial Advisors 
are independent financial advisory firms and are not engaged in the business of underwriting, marketing, trading or 
distributing municipal securities.  A portion of the compensation of the Financial Advisors is contingent upon the sale of 
the Bonds and delivery thereof to the Underwriter.  
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Underwriting 

The Bonds are being purchased by J.P. Morgan Securities, Inc. (the “Underwriter”) at a price of $48,057,077.12.  The 
Bonds will be re-offered at a price of $48,459,037.65.  The Underwriter has represented that the Bonds will be reoffered 
at the prices or yields set forth on the inside cover of this Official Statement.  The Underwriter may offer and sell the 
Bonds to certain dealers (including dealers depositing Bonds into investment trusts) and others at prices lower than the 
initial offering prices set forth on the cover hereof, and such initial offering prices may be changed from time to time by 
the Underwriter.  After the initial public offering, the public offering prices may be varied from time to time. 

Summaries, Opinions and Estimates Qualified 

The references, excerpts and summaries contained herein of the Bond Resolution, the Joint Agreement and any other 
documents or agreements referred to herein do not purport to be complete statements of the provisions of such documents 
or agreements and reference should be made to such documents or agreements for a full and complete statement of all 
matters relating to the Bonds, the basic agreements securing the Bonds and the rights and obligations of the holders 
thereof.  The Bond Resolution is included as Appendix B.  Copies of other reports, documents, agreements and studies 
referred to herein and in the Appendices hereto are available upon written request at the office of Cascade shown on 
page iii of this Official Statement. 

The authorizations, agreements and covenants of Cascade are set forth in the Bond Resolution, and neither this Official 
Statement nor any advertisement of the Bonds is to be construed as a contract with the holders of the Bonds.  Any 
statements made in this Official Statement involving matters of opinion or estimates, whether or not expressly so 
identified, are intended merely as such and not as representations of fact. 
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APPENDIX A: 
FINANCIAL INFORMATION REGARDING THE MEMBERS 

  
 
 

City of Bellevue 

Payments to Cascade 

The City of Bellevue’s (“Bellevue”) budgeted payments to Cascade for 2012 total $17,101,971, as follows: 

Administration Dues $  1,018,414 
Demand Share Charges 14,570,236 
RCFC 996,830 
Conservation        516,491 
  Total $17,101,971 

Note:  Totals may not add due to rounding. 

Bellevue 

Bellevue is located on the east side of Lake Washington, across the lake from the City of Seattle.  Bellevue was 
incorporated in 1953, and encompasses approximately 31 square miles.  Bellevue has a total population of approximately 
124,600, as of April 1, 2012, according to the State’s Office of Financial Management.  Bellevue is organized as a code 
city, with a council manager form of government, with a seven member elected council.  Bellevue’s city council members 
are elected to overlapping four-year terms.  The mayor is one of the seven city council members and is elected by council 
members to serve in that capacity.  The city council has authority to set rates and charges for water service. 

Bellevue’s Water Utility 

Bellevue’s water utility service area covers 37.8 square miles.  Bellevue’s water utility owns and operates 616 miles of 
water distribution and transmission mains, 27 reservoirs with over 42.5 million gallons of storage, and 22 pump stations.  
Bellevue’s water utility serves most of Bellevue as well as the adjacent communities of Clyde Hill, Hunts Point, Medina 
and Yarrow Point, and certain areas of unincorporated King County.   

Bellevue’s water utility purchases all of its water from Cascade, and has no other supply or treatment facilities.  In 2011, 
Bellevue’s water utility sold approximately 4.75 million gallons of water to approximately 37,175 water accounts.  The 
largest customer of Bellevue’s water utility represents less than 1.2 percent of the total water revenue, and the top ten 
customers represent less than 5.74 percent of the total water revenue. 

Outstanding Debt 

Bellevue’s water utility is a component of Bellevue’s combined water, sewer, and storm and surface water utility (the 
“waterworks utility”).  Only the revenues of Bellevue’s water utility are obligated under the Joint Agreement.  The 
revenues of the sewer and storm and surface water utilities are not obligated under the Joint Agreement.  As of July 1, 
2012, the waterworks utility had $67,036 of loans from the State Public Works Trust Fund.  Bellevue has no water, sewer 
or storm and surface water revenue bonds outstanding.  Bellevue does not anticipate incurring additional debt in the next 
12 months. 

Debt Repayment Record 

Bellevue has promptly met all principal and interest payments of its bonds when due, and has never defaulted on a 
payment of principal or interest on any of its bonds.  Furthermore, Bellevue has never issued refunding bonds for the 
purpose of avoiding an impending default. 
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Historical Operating Results of Bellevue’s Water Utility 

The following table shows historical operating results for Bellevue’s water utility.    

Statement of Revenues, Expenses and Changes in Fund Net Assets for Water Utility Fund 

Fiscal Year Ending December 31 

 
2011 2010 2009 2008 2007 

Operating Revenues    
     Service charges and fees  $  36,007,000  $  34,659,000  $  33,061,000  $  29,398,000 $  28,770,000  

   Other        1,247,000           986,000           899,000        2,140,000         3,073,000  
      Total operating revenues  $  37,254,000  $  35,645,000  $  33,960,000  $  31,538,000 $  31,843,000  

Operating expenses    

  
   Administrative and general  $  10,316,000  $    9,462,000  $    8,005,000  $    8,803,000  $    9,612,000  
   Maintenance and operations      21,011,000  21,403,000  19,139,000  16,182,000 16,517,000  
   Depreciation        3,510,000        2,896,000        2,878,000        2,840,000         3,007,000  
     Total operating expenses  $  34,837,000  $  33,761,000  $  30,022,000  $  27,825,000 $  29,136,000  

Operating Income   $    2,417,000  $    1,884,000  $    3,938,000  $    3,713,000 $    2,707,000  

Non-operating revenues (expenses)    

  
   Interest income   $       452,000  $       402,000  $       608,000  $    1,037,000 $    1,483,000  
   Net change in fair value of Investments             55,000  (31,000) (195,000) 112,000 8,000  
   Interest expense              (1,000) (36,000) (52,000) (62,000) (71,000) 
   Rental Income           360,000  340,000  325,000  269,000 346,000  
   Gain (loss) on disposal of fixed assets                       -  -  2,000  98,000 -  
   Other non-operating revenues              72,000             20,000             47,000           318,000           760,000  
Total non-operating revenues (expenses)  $       938,000  $       695,000  $       735,000  $    1,772,000 $    2,526,000  

Income Before Contributions and Transfers  $    3,355,000  $    2,579,000  $    4,673,000  $    5,485,000 $    5,233,000  

Special items, contributions and transfers    

  
   Transfers in  $         94,000  $       214,000  $       718,000  $           5,000 $                  -  
   Transfers out            (43,000) (4,000) (608,000) (175,000) (7,000) 
   Capital contributed from external sources         1,973,000        4,751,000        2,349,000        3,416,000         2,600,000  
Total special items, contributions and 
transfers  $    2,024,000  $    4,961,000  $    2,459,000  $    3,246,000  $    2,593,000  
Net Income/Change In Net Assets  $    5,379,000  $    7,540,000  $    7,132,000  $    8,731,000 $    7,826,000  

Total Net Assets – Beginning Of Year  $148,609,000  $141,069,000  $133,937,000  $123,249,000 $115,423,000  
Prior period adjustment                       -                       -                       -         1,957,000                       - 
Total Net Assets – End Of Year  $153,988,000  $148,609,000  $141,069,000  $133,937,000 $123,249,000  

Note:  Totals may not add due to rounding. 
Source:  City of Bellevue 



 

A-3 

City of Issaquah 

Payments to Cascade 

The City of Issaquah’s (“Issaquah”) budgeted payments to Cascade for 2012 total $1,678,591, as follows: 

Administration Dues $   174,395 
Demand Share Charges 665,136 
RCFC 0 
Conservation        88,435 
  Total $1,678,591 

Note:  Totals may not add due to rounding. 

Issaquah 

Issaquah is located in the central portion of King County, approximately 15 miles southeast of the City of Seattle.  
Issaquah was incorporated in 1892 and encompasses approximately 11.4 square miles.  Issaquah has an estimated 
population of 31,150, as of April 1, 2012, according to the State’s Office of Financial Management.  Issaquah is 
organized as a code city, governed by a mayor-council form of government, with a seven member elected council.  
Issaquah’s council members are elected to overlapping four-year terms.  The mayor is elected to serve in a part-time 
capacity, for a four year term.  A city administrator and other officers and department directors are appointed by the 
mayor with approval of the council members.  The city council has authority to set rates and charges for water service. 

Issaquah’s Water Utility 

Issaquah operates its water utility as a separate enterprise fund.  Water supply comes primarily from groundwater 
produced by wells, and Issaquah has certificate rights to withdraw 2,800 acre-feet of groundwater annually with a 
maximum instantaneous withdrawal of 3,880 gallons per minute.  Issaquah’s water transmission and distribution system 
has approximately 90 miles of pipe ranging in size from three to sixteen inches in diameter, 12 reservoirs totaling 
approximately 12 million gallons, 12 booster pump stations, 25 pressure reducing stations and four wells providing a 
combined capacity of 3,080 gallons per minute.  Issaquah’s water storage facilities are covered, ground level reservoirs or 
standpipes.   

In addition to its independent well supply, Issaquah contracts and purchases water supply from Cascade.  In 2011, 
Issaquah’s water utility sold approximately 935,000 CCF’s of water to approximately 7,500 accounts.  The largest 
customer of the water utility represents approximately 3 percent of the total water revenue, and the top ten customers 
represent approximately $414,500 of total water revenue.   

Outstanding Debt 

As of July 1, 2012, the water utility had a total of $5,765,000 of outstanding water revenue bonds.  The bond ordinance 
for the water utility currently has a debt service coverage requirement of 125 percent.  Issaquah does not anticipate 
incurring additional debt in the next 12 months. 

Debt Repayment Record 

Issaquah has promptly met all principal and interest payments of its bonds when due and has never defaulted on a 
payment of principal or interest on any of its bonds.  Furthermore, Issaquah has never issued refunding bonds for the 
purpose of avoiding an impending default. 
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Historical Operating Results  

The following table shows historical operating results for Issaquah’s water utility.  

Statement of Revenues, Expenditures and Changes in Fund Net Assets for Water Utility Fund 

Fiscal Year Ending December 31 
 2011 2010 2009 2008 2007 
Operating Revenues      
   Charges for Services  $  6,872,000  $ 5,938,000  $ 6,631,000  $ 5,501,000 $ 5,856,000  
  Total Operating Revenues  $  6,872,000  $ 5,938,000  $ 6,631,000  $ 5,501,000 $ 5,856,000  

Operating Expenses: 

   

  
  Maintenance & Operations  $  4,980,000  $ 3,879,000  $ 3,575,000  $ 3,974,000 $ 3,987,000  
   Administrative & General -  210,000  206,000  170,000 186,000  
   Depreciation     1,712,000     1,645,000     1,588,000     1,509,000    1,464,000  
  Total Operating Expenses $  6,692,000  $ 5,734,000  $ 5,369,000  $ 5,653,000 $ 5,637,000  

Operating Income (Loss)  $     180,000  $    204,000  $ 1,262,000  $   (152,000) $     219,000  

Non-operating Revenues (Expenses): 

   

  
   Intergovernmental  $                 - $                 - $                  - $                 - $                 - 
   Investment Earnings 31,000  4,000  8,000  123,000 305,000  
   Interest Expense 2,000  (391,000) (414,000) (433,000) (451,000) 
   Debt Issuance Costs -  -  (74,000) -  (6,000) 
   Gain (loss) on capital asset disposition -  -  -  -  -  
   Other Non-operating Revenues (Expenses)      (454,000)                   -                      -           (6,000)            3,000  
  Total Non-operating Revenues (Expenses) $   (421,000) $   (387,000) $    (480,000) $   (316,006) $    (149,000) 

Income before Contributions & Transfers  $    (241,000) $   (183,000) $     782,000  $   (468,000) $       70,000  
Capital Grants  $                 - $                 - $                 - $                 -  $                 -  
Capital Contributions 8,000  1,490,000  106,000  1,295,000 1,081,000  
Developer donated assets 228,000          259,000          679,000                      -                      -  
Transfers In - -  -  -  2,028,000  
Transfers Out      (144,000)      (148,000)       (138,000)      (177,000)   (2,195,000) 
  Total capital contributions  $       92,000  $  1,601,000  $     647,000  $  1,118,000 $     914,000  

Change in net assets  $   (149,000) $  1,418,000  $  1,429,000  $     650,000 $     984,000  

Total net assets, January 1  $57,177,000  $55,759,000  $54,330,000  $53,680,000 $52,696,000  
Prior Period Adjustment    (7,533,000)                    -                     -                     -                     -  
Total net assets, December 31 $49,495,000 $57,177,000  $55,759,000  $54,330,000 $53,680,000  

 Source:  City of Issaquah 
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City of Kirkland 

Payments to Cascade 

The City of Kirkland’s (“Kirkland”) budgeted payments to Cascade for 2012 total $4,583,025, as follows: 

Administration Dues $   277,784 
Demand Share Charges 3,864,112 
RCFC 300,250 
Conservation      140,879 
  Total $4,583,025 

Kirkland 

Kirkland is located in the eastern portion of King County, along the eastern shore of Lake Washington, approximately 
twelve miles northeast of the City of Seattle.  Kirkland was incorporated in 1905, and encompasses approximately 18 
square miles.  Kirkland has an estimated population of 81,480, as of April 1, 2012, according to the State’s Office of 
Financial Management.  Kirkland is organized as a code city, with a council manager form of government, with a seven 
member elected council.  Kirkland’s council members are elected to overlapping four-year terms.  The mayor is one of 
the seven council members and is elected by council members to serve in that capacity.  The city council has authority to 
set rates and charges for water service. 

On June 1, 2011 Kirkland completed annexation of areas in unincorporated King County adjacent to the previous 
northern city limit, which areas contains a mix of residential, commercial and some light industrial areas, with 
approximately 11,950 housing units and 460 businesses.  As a result of the annexation, the population of the City 
increased by approximately 31,800 and the land area was expanded by approximately 7 square miles, which is included in 
the figures above.  Water and sewer services in the areas that were annexed will continue to be provided by the 
Northshore Utility District (“Northshore”) and the Woodinville Water District (“Woodinville”) within their respective 
service areas.  Kirkland has an existing franchise agreement with each district; the agreement with Northshore expires 
December 31, 2013 and the agreement with Woodinville expires December 31, 2018.  Each of the agreements contain 
automatic 5 year extensions unless either party gives the other written notice of nonrenewal.  In the event of nonrenewal, 
the franchise terminates five years after the most recent renewal date.  

The Water Division 

Kirkland’s water division includes two reservoirs for storage:  one with a capacity of 14.3 million gallons and one with a 
capacity of 11.5 million gallons.  The water division maintains 164 miles of water mains, 1,836 fire hydrants, three pump 
stations and 34 pressure control stations.   

Kirkland’s water division purchases all of its water, and has no other supply or treatment facilities.  In 2011, the water 
utility sold approximately 3.3 million gallons of water per day to approximately 12,153 retail accounts within Kirkland 
and in small portions of the city of Redmond and city of Bellevue service areas.  The largest customer of the water utility 
represents approximately 0.58 percent of the total water revenue and the top ten accounts represent approximately 
3.07 percent of the total water revenue. 

Outstanding Debt  

Kirkland has a combined utility system for purposes of financing, which includes a water division and a sewer division.  
Only the revenues of the water division are obligated under the Joint Agreement.  The revenues of the sewer division are 
not obligated under the Joint Agreement.  As of July 1, 2012, the combined system had $935,000 of outstanding water 
and sewer revenue bonds, and $2,132,322 of loans from the State’s Public Works Trust Fund.  The bond ordinance for the 
combined utility currently has a debt service coverage requirement of 125 percent of annual debt.  Kirkland received an 
award letter for a $4,037,600 Public Works Trust Fund Loan for replacement of water and sewer infrastructure, with 
funds expected to be received in 2013.  

Debt Repayment Record 

Kirkland has promptly met all principal and interest payments of its bonds when due, and has never defaulted on a 
payment of principal or interest on any of its bonds.  Furthermore, Kirkland has never issued refunding bonds for the 
purpose of avoiding an impending default. 
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Historical Operating Results  

The following table shows historical operating results for Kirkland’s combined water and sewer systems.  Only the 
revenues from the water system are obligated under the Joint Agreement.  For the year-ended December 31, 2011, 
Kirkland’s water operating revenue totaled $9,235,811, or 47 percent of the total operating revenues for the combined 
water/sewer utility 

Statement of Revenues, Expenses and Changes in Fund Net Assets for Water/Sewer Utility 

Fiscal Year Ending December 31 

 
2011 2010 2009 2008 2007 

Operating Revenue 
     Charges for Services  $   19,380,946  $ 18,212,400  $ 18,116,758  $17,875,957  $16,640,746  

Miscellaneous Revenues            355,260          174,662          374,305         293,709            99,250  
    Total Operating Revenues  $   19,736,206  $ 18,387,062  $ 18,491,063  $18,169,666  $16,739,996  

Administrative and General  $     2,766,722  $   2,556,566  $   2,593,394  $  2,247,727  $  2,066,270  
Maintenance and Operations       12,703,794  11,490,173  11,213,657  10,433,719  10,158,684  
Taxes            817,454  532,590  511,541  539,310  516,333  
Depreciation         2,378,109       2,328,940       2,254,737      2,146,712       2,004,010  
    Total Operating Expenses  $   18,666,079  $ 16,908,269  $ 16,573,329  $15,367,468  $14,745,297  

Operating Income (Loss) $     1,070,127  $   1,478,793  $   1,917,734  $  2,802,198  $  1,994,699  

Non-Operating Revenue (Expenses) 

     
Interest and Investment Revenue  $        179,206  $       207,848  $      408,529  $     872,144  $     949,415  
Grant Income            112,832  -  3,285    
Interest Expense           (107,227) (142,694) (174,973) (206,533) (236,663) 
Amortization of Debt Issuance Costs             (47,640) (51,216) (60,568) (70,081) (56,123) 
Contributed Capital                        -  -  -  3,692,062  2,992,911  
Operating Transfers                        -  -  -  (609,801) (161,500) 
Other Non-Operating Revenue                        -                       -                       -                     -            23,605  
    Total Non-Operating Rev./Exp.  $        137,171  $         13,938  $       176,273  $  3,677,791  $  3,511,645  

Income Before Contributions and Transfers $     1,207,298 $    1,492,731  $    2,094,007  $  6,479,989  $  5,506,344  

Capital Contributions 

     
Contributions  $        933,222  $    1,629,426  $    2,540,947  $                 -  $                -  
Transfers In                        -  -  -  -  -  
Transfers Out           (143,000)       (115,466)       (100,000)                   -                    -  
    Change in Net Assets  $     1,997,520  $    3,006,691  $   4,534,954  $  6,479,989  $  5,506,344  

Total net assets, January 1  $ 103,869,665  $100,862,974  $ 96,328,020  $89,848,030  $82,260,086  
Prior Period Adjustment                        -                       -                       -                     -      2,081,600  
Total Net Assets - January 1 (Restated)                        -                      -      96,328,020                     -    84,341,686 
Total net assets, December 31  $ 105,867,185 $103,869,665  $100,862,974  $96,328,019  $89,848,030  

Note:  Totals may not add due to rounding. 

Source:  City of Kirkland 
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City of Redmond 

Payments to Cascade 

The City of Redmond’s (“Redmond”) budgeted payments to Cascade for 2012 total $6,968,127, as follows: 

Administration Dues $   474,696 
Demand Share Charges 4,751,438 
RCFC 1,501,250 
Conservation      240,743 
  Total $6,968,127 

Note:  Totals may not add due to rounding. 

Redmond 

Redmond is located in the eastern portion of King County, approximately 15 miles east of the City of Seattle.  Redmond 
was incorporated in 1912 and encompasses approximately 17 square miles.  Redmond has an estimated population of 
55,360, as of April 1, 2012, according to the State’s Office of Financial Management.  Redmond is organized as a code 
city, governed by a mayor –council form of government, with a seven member elected council.  Redmond’s council 
members are elected at large to staggered four-year terms.  The mayor is elected to serve in a full time capacity for a four-
year term.  Department directors are appointed by the mayor with approval of the council members.  The city council has 
authority to set rates and charges for water service. 

Redmond’s Water Utility 

Redmond has water right certificates in connection with its water system facilities that are further described below to 
withdraw 5,229 acre-feet of groundwater annually with an allowed maximum instantaneous withdrawal of 3,680 gallons 
per minute.  Redmond’s water transmission and distribution system includes approximately 324 miles of pipe 4 inch and 
larger.  Redmond has 24 pressure zones, seven reservoirs totaling 22. 8 million gallons, three additional shared reservoirs 
totaling 9.2 million gallons, five booster pump stations, four additional shared booster pump stations, 67 pressure 
reducing stations, and five wells providing a combined capacity of 3,530 gallons per minute.  Redmond’s water storage 
facilities are covered, ground level reservoirs or standpipes.   

Redmond receives approximately 65 percent of its water from Cascade and 35 percent from its own wells.  In 2011, 
Redmond sold approximately 2.13 billion gallons of water to approximately 15,400 accounts.  The largest customer 
represents approximately 9 percent of the total water revenue and the top ten accounts represent approximately 16 percent 
of the total water revenue.  Redmond’s service area includes an area outside of the city limits, in unincorporated King 
County, known as Novelty Hill, which includes a population of approximately 7,411. 

Total operating revenues include water and sewer sales, Metro sewage treatment fees, water and sewer engineering fees, 
hydrant fees, and regional capital facility charges.  In 2011, 48 percent of total operating revenues were directly 
attributable to water.   

Outstanding Debt 

Redmond operates two water/wastewater utilities – one within the city (the “city system”) and one for the Novelty Hill 
service area Redmond maintains separate fund accounting for the two systems (the “Redmond City Water/Wastewater 
Fund” and the “Novelty Hill Water/Wastewater Fund,” respectively).  Both of these utilities’ operations are self-
supported through user charges.  Only the revenues of the water systems (and not wastewater systems) are obligated 
under the Joint Agreement.  As of July 1, 2012, Redmond had $9,985,000 in city system revenue bonds outstanding.  The 
bond ordinance for the city system revenue bonds currently has a debt service coverage requirement of 120 percent.  
Redmond does not anticipate incurring additional utility debt in the next 12 months. 

Debt Repayment Record 

Historically, Redmond has promptly met all principal and interest payments of its bonds when due, and has never 
defaulted on a payment of principal or interest on any of its bonds.  Furthermore, Redmond has never issued refunding 
bonds for the purpose of avoiding an impending default. 
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Historical Operating Results  

The following tables show historical operating results for Redmond’s City Water/Wastewater Fund and Novelty Hill 
Water/Wastewater Fund.  In calendar year 2011, water sales accounted for approximately 47 percent of the total revenues 
of the combined water/wastewater systems.  Only the revenue from the water systems is obligated under the Joint 
Agreement.   

Statement of Revenues, Expenses, and Changes in Fund Net Assets 

City Water/Wastewater Fund 
Fiscal Year Ending December 31 

 
2011 2010 2009 2008 2007 

Operating Revenues:      
  Charges for services $  16,949,645  $  15,497,332  $  16,624,073  $  15,955,407  $  17,147,574  
  Metro service     11,027,587        9,953,837        9,952,505        9,004,176        8,979,837  
    Total Operating Revenues $  27,977,232  $  25,451,169  $  26,576,578  $  24,959,583  $  26,127,411  

Operating Expenses:      
  Administrative and general $    4,504,502  $    4,256,796  $    4,512,783  $    4,679,909  $    3,886,570  
  Purchased water 4,717,588  4,260,094  4,804,012  6,435,471  4,092,011  
  Metro service 11,098,387  9,773,416  10,103,898  8,956,916  8,792,731  
  Maintenance and operations 3,053,316  2,416,167  2,731,006  2,662,972  2,594,531  
  Taxes 574,188  569,688  541,556  555,037  552,646  
  Depreciation and amortization       3,571,416        3,474,911        3,496,186        3,208,262        2,938,491  
    Total Operating Expenses $  27,519,397  $  24,751,072  $  26,189,441  $  26,498,567  $  22,856,980  

        Operating Income (Loss) (1) $       457,835  $       700,097  $      387,137  $  (1,538,984) $    3,270,431  

Non-operating Revenues (Expenses):      
  Interest and investment revenue $       124,903  $       173,070  $      193,948  $       370,859  $       606,643  
  Grants 16,394  -  -  -  23,505  
  Interest expense  (463,122) (432,404) (303,972) (44,005) (5,081) 
  Amortization of Debt Issue Costs  (7,689) (7,689) (7,689) (64) -  
  Miscellaneous            82,052             46,550          119,348             97,782             90,784  
     Total non-operating Revenues (Expenses) $     (247,462) $    (220,473) $          1,635  $       424,572  $       715,851  

     Income before contributions and transfers $      210,373  $       479,624  $      388,772  $  (1,114,412) $    3,986,282  

Capital contributions $    3,170,605  $    3,507,295  $   3,425,318  $    4,313,997  $  12,045,105  
Transfers out                     -                       -                       -                       -                      -  
        Change in net assets $    3,380,978  $    3,986,919  $   3,814,090  $    3,199,585  $  16,031,387  

  Total net assets - beginning $144,723,506  $140,736,587  $136,922,497  $133,722,912  $117,691,525  
        Prior Period Adjustments                     -                       -                       -                       -                      -  
  Total net assets ending $148,104,484  $144,723,506  $140,736,587  $136,922,497  $133,722,912  

(1) The loss in 2008 was primarily the result of the following factors: in 2007, Redmond eliminated several meters and received a 
large credit from Cascade in connection with such action (which contributed to the unusually large positive margin reflected in 
2007 results).  When the meters were reinstalled in 2008, the credit was reversed and Redmond realized a corresponding large 
expense.  In addition, commencing in 2008, in accordance with GASB 51 and FASB 71, the City stopped including comprehensive 
plan costs (as an intangible) in its capital budget and commenced reflecting such costs as operating expenses.  Finally, slowed 
growth impacted anticipated development review fees and utility rate revenues. 

Source:  The City of Redmond 
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Statement of Revenues, Expenses, and Changes in Fund Net Assets 
Novelty Hill Water/Wastewater Fund  

For the Year Ended December 31 

 2011 2010 2009 2008 2007 
Operating Revenues:      
  Charges for services $  4,342,207  $  4,105,828  $  3,643,243  $  4,126,378  $  4,632,173  
  Metro service     1,507,711      1,255,898       1,185,294          971,616          893,120  
     Total Operating Revenues $  5,849,918  $  5,361,726  $  4,828,537  $  5,097,994  $  5,525,293  

Operating Expenses:      
  Administrative and general $     494,859  $     655,193  $     663,573  $     717,079  $     534,070  
  Purchased water 1,793,026  1,968,136  1,467,695  2,507,659  2,545,014  
  Metro service 1,462,050  1,204,473  1,133,869  929,155  849,386  
  Maintenance and operations 567,389  454,379  465,028  548,353  423,978  
  Taxes 134,927  114,120  90,914  100,270  110,983  
  Depreciation and amortization     1,299,684      1,145,876       1,141,731       1,105,549       1,002,211  
     Total Operating Expenses $  5,751,935  $  5,542,177  $   4,962,810  $  5,908,065  $  5,465,642  

         Operating Income (Loss) $       97,983 $   (180,451) $    (134,273) $    (810,071) $       59,651  

Non-operating Revenues (Expenses):      
  Interest and investment revenue $       98,309  $     104,268  $       93,131  $     318,863  $     356,520  
  Miscellaneous          60,611           58,282            55,729            60,679            37,074  
      Total non-operating Revenues (Expenses) $     158,920  $     162,550  $     148,860  $     379,542  $     393,594  

      Income before contributions and transfers $     256,903 $     (17,901) $       14,587  $    (430,529) $     453,245  

Capital contributions $  1,395,025  $  1,082,944  $  1,062,211  $  8,134,129  $  4,182,086  
Transfers out                   -                    -                      -                      -                      -  
         Change in net assets $  1,651,928  $  1,065,043  $  1,076,798  $  7,703,600  $  4,635,331  

  Total net assets - beginning $72,830,926  $71,765,883  $70,689,085  $62,985,485  $58,350,154  
         Prior Period Adjustments                   -                     -                      -                      -                      -  
  Total net assets - ending $74,482,854  $72,830,926  $71,765,883  $70,689,085  $62,985,485  

Source:  The City of Redmond 
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Sammamish Plateau Water and Sewer District 

Payments to Cascade 

Sammamish Plateau Water and Sewer District’s (“Sammamish”) budgeted payments to Cascade for 2012 total 
$2,105,853, as follows: 

Administration Dues $   332,855 
Demand Share Charges 823,539 
RCFC 780,650 
Conservation      168,809 
  Total $2,105,853 

Note:  Totals may not add due to rounding. 

Sammamish 

Sammamish is located in the central portion of King County, approximately 15 miles east of Seattle.  Sammamish 
encompasses an area of approximately 30 square miles, with boundaries that include the City of Sammamish, portions of 
the cities of Issaquah and Redmond, and portions of unincorporated King County.  Sammamish serves an approximate 
population of 62,800, as of April 1, 2012, as estimated by Sammamish based on the number of equivalent residential units 
and average household size in the district. 

Sammamish was formed in 1948, and has grown through mergers with two neighboring water districts.  Sammamish 
operates its facilities with 50 full-time employees and is managed by a board of commissioners (the “board”) comprised 
of five elected officials who serve staggered six-year terms.  The board serves as the governing body of Sammamish and 
has authority to set rates and charges. 

The Water System 

Sammamish’s water system consists of 316 miles of water mains.  Sammamish has 12 wells with a total water capacity of 
15.2 MGD and pump capacity of 10,235 gallons per minute.  Sammamish has 8 water storage reservoirs with a combined 
storage capacity of 23 million gallons.  Additionally, Sammamish has an intertie agreement with the Northeast 
Sammamish Sewer and Water District, the City of Issaquah and Union Hill Water Association, Overdale Water 
Association and Ames Lake Water Association.  All of the Intertie Agreements except the Northeast Sammamish Sewer 
and Water District are for emergency use.  The Northeast Sammamish Sewer and Water District intertie allows water to 
flow through a jointly owned tank to/from the Northeast Sammamish service area.   

Sammamish does purchase water from Cascade.  In 2011, Sammamish sold approximately 1,497 million gallons of water 
to approximately 16,516 accounts.  The largest customer of the water utility represented approximately 2.3 percent of the 
total water revenue and the top ten customers represented approximately 10.1 percent of the total water revenue. 

Outstanding Debt  

Sammamish has a combined utility system for purposes of financing, which includes a water system and a sewer system.  
Only the revenues of the water utility are obligated under the Joint Agreement.  The revenues of the sewer division are 
not obligated under the Joint Agreement.  As of July 1, 2012, the system had $18,210,000 of outstanding water and sewer 
revenue bonds and $3,178,359 of loans from the State’s Public Works Trust Fund.  The bond resolution currently has a 
debt service coverage requirement of 125 percent.  Sammamish does anticipate incurring additional debt in the next 
12 months. 

Debt Repayment Record 

Sammamish has promptly met all principal and interest payments of its bonds when due, and has never defaulted on a 
payment of principal or interest on any of its bonds.  Furthermore, Sammamish has never issued refunding bonds for the 
purpose of avoiding an impending default. 
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Historical Operating Results  

The following table shows historical operating results for Sammamish’s combined water and sewer system.  In 2011, the 
water sales provided approximately 48.3 percent of the total revenues of the combined water and sewer system.  Only the 
revenues of the water utility are obligated under the Joint Agreement. 

Statement of Revenues, Expenses and Changes in Net Assets for the Water and Sewer System 
Fiscal Years Ended December 31 

 2011 2010 2009 2008 2007 
Operating Revenue      
Water service $   9,035,244  $    8,211,091  $    8,938,295  $    7,311,608  $    7,408,850  
Sewer service 9,210,012  8,060,615  7,665,133  6,920,361  6,869,718  
Street lights 103,100  105,546  105,802  91,675  87,993  
Sewer inspections 45,900  34,800  24,000  49,885  27,844  
Miscellaneous revenue          313,905           291,043           287,265           233,246           215,173  
  Total Operating Revenues $  18,708,161  $  16,703,095  $  17,020,495  $  14,606,775  $  14,609,578  

Operating Expense  

    
Salaries and wages $   3,506,245  $     3,300,970  $    3,244,766  $    2,913,771  $   2,627,170  
Payroll taxes and pensions 594,173  554,744  590,488  546,983  442,224  
Employee benefits 651,225  536,766  526,899  482,048  422,704  
Operating costs 1,542,324  900,082  1,602,665  1,512,575  900,590  
Sewage treatment 5,699,179  4,984,439  5,017,367  4,451,513  4,408,917  
Repairs and maintenance of system 912,357  441,882  605,656  693,207  419,876  
Professional services 221,384  167,680  114,957  184,895  158,906  
Business taxes 549,031  521,758  424,655  427,455  509,987  
Dues and subscriptions 206,116  200,030  191,327  181,325  167,342  
Engineering  34,310  10,606  18,300  23,851  105,466  
Office administration 259,378  234,153  189,320  169,589  147,310  
Insurance 137,446  143,959  145,061  145,724  147,243  
Miscellaneous   67,706  103,124  155,974  72,920  23,228  
Public information 20,910  15,566  23,127  40,834  34,444  
Utilities 97,791  91,246  91,971  85,367  75,967  
Water conservation 165,855  139,772  108,499  105,908  106,447  
Depreciation       5,908,898        5,861,242        5,868,560        5,710,412        5,611,854  
  Total Operating Expense $  20,574,328  $  18,208,019  $  18,919,592  $  17,748,378  $  16,309,675  

Operating Income (Loss) $  (1,866,167) $  (1,504,924) $  (1,899,097) $  (3,141,606) $  (1,700,097) 

Non-Operating Revenue  

    
Investment income  $       178,158  $       257,348  $       396,840  $       851,373  $    1,102,871  
Assessment income 100,547  103,429  65,595  138,321  77,055  
Net Gain on Disposition and 
Abandonment of Assets -  6,277  -  -  17,266 
Rental income 307,847  78,481  60,422  62,008  73,788  
Miscellaneous revenue 13,252  15,110  28,080  55,890 34,099 
Excise tax refund -  - - - 293,188 
Interest on excise tax refund                      -                       -                      -                      -           73,791 
  Total Non-Operating Revenue $        599,804  $        460,645  $        550,937  $     1,107,592  $     1,672,058  

Non-Operating Expense  
    Interest on long-term debt $       483,122  $       412,610  $       571,574  $       711,313  $       834,003  

Amortization of debt discount 89,846  82,741  89,173  104,655 113,758  
   Net loss on disposition of assets          191,643                      -           773,160           958,100                      -  
  Total Non-Operating Expense $       764,611  $        495,351  $    1,433,907  $    1,784,436  $        947,761  

Income (Loss) Before Capital 
Contributions $  (2,030,974) $  (1,539,630) $  (2,782,067) $  (3,808,078) $     (975,800) 

Capital Contributions  $   8,759,039  $    4,756,126  $    5,604,612  $    8,570,046  $    3,285,379  

Change in Net Assets $    6,728,065  $    3,216,496  $    2,822,545  $    4,761,968  $    2,309,579  
Total Net Assets, January 1 $165,074,591  $161,858,095  $159,035,550  $154,273,582  $151,964,003  
Total Net Assets, December 31 $171,802,656  $165,074,591  $161,858,095  $159,035,550  $154,273,582  

Source:  Sammamish Plateau Water and Sewer District 
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Skyway Water and Sewer District 

Payments to Cascade 

Skyway Water and Sewer District’s (“Skyway”) budgeted payments to Cascade for 2012 total $717,065 as follows: 

Administration Dues $  58,086 
Demand Share Charges 311,256 
RCFC 318,265 
Conservation     29,458 
  Total $717,065 

Note:  Totals may not add due to rounding. 

Skyway 

Skyway is located unincorporated King County, Southwest of Lake Washington.  Skyway encompasses an area of 
approximately three square miles, bordering the cities of Renton, Seattle and Tukwila.  Skyway has an approximate 
population of 14,000 as of April 1, 2012, as estimated by Skyway. 

Skyway began in 1986, and has grown through mergers with several water and sewer utilities within its service area 
boundaries.  Skyway is managed by a board of commissioners (the “board”) comprised of three elected officials who 
serve staggered six-year terms. The board serves as the governing body of Skyway and has authority to set rates and 
charges.  

The Water System 

Skyway’s water system includes six water storage reservoirs that provide standby, fire protection and equalizing storage.  
Four pumping stations are used to deliver water to customers at higher elevations.  Skyway maintains water treatment 
facilities to treat water used from groundwater wells.   
Skyway purchases water through Cascade, from the City of Renton, and draws water from its own wells.  In 2011, the 
water utility sold approximately 193 million gallons of water to approximately 3,300 accounts, most of which are 
residential.  The largest customer of the water utility represents 1 percent of the total operating revenues of the combined 
water and sewer utility, and the top 10 customers represent approximately 8 percent of the total operating revenue. 

Outstanding Debt 

Skyway has a combined water and sewer utility for purposes of financing, which includes a water division and a sewer 
division.  Only the revenues of the water system are obligated under the Joint Agreement.  The revenues of the sewer 
division are not obligated under the Joint Agreement.  As of July 1, 2012, the combined system had $5,595,000 of 
outstanding water and sewer revenue bonds, and $4,371,433 of loans from the State’s Public Works Trust Fund.  The 
bond resolution for the outstanding utility has a debt service coverage requirement of 125 percent.  Skyway received an 
award letter for a Public Works Trust Fund Loan for water system improvements, with funds expected to be received in 
2013. 

Debt Repayment Record 

Skyway has promptly met all principal and interest payments of its bonds when due, and has never defaulted on a 
payment of principal or interest on any of its bonds.  Furthermore, Skyway has never issued refunding bonds for the 
purpose of avoiding an impending default. 
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Historical Operating Results  

The following table shows historical operating results for Skyway’s combined water and sewer systems.  Only the 
revenues from the water system are obligated under the Joint Agreement.  In 2011, water revenues were 30 percent of 
total operating revenues. 

Statements of Revenues, Expenses, and Changes in Net Assets 
Fiscal Years Ending December 31 

 Preliminary Actual Actual Actual Actual 
 2011 2010 2009 2008 2007 
Operating Revenues      
Water Sales  $   1,639,980  $  1,520,768  $  1,541,350  $  4,564,963  $  4,498,132  
Sewer Revenue       3,806,389  3,517,939  3,506,689  -  -  
Turn on/turn off charges            27,903  21,780  23,640  20,090  21,000  
Late Penalty Charges          123,995  116,533  81,696  61,631  64,158  
Permits & Inspections              9,660  8,880  7,338  14,090  16,836  
Interest on Liens              1,295                898             1,484                358             2,926  
  Total Operating Revenues  $   5,609,222  $  5,186,798  $  5,162,197  $  4,661,132  $  4,603,052  

Operating Expenses      
Maintenance & Operations  $   3,126,888  $  2,944,943  $  2,867,841  $  2,648,036  $  2,480,912  
Administrative & General          956,253  892,283  848,395  775,110  788,258  
Depreciation & Amortization       1,023,052      1,009,837      1,027,764      1,026,086      1,007,344  
  Total Operating Expenses  $   5,106,193  $  4,847,063  $  4,744,000  $  4,449,232  $  4,276,514  

Operating Income  $      503,029  $     339,735  $     418,197  $     211,900  $     326,538  

Non-Operating Revenues (Expenses)      
CWA Water Regional Capital Facilities Charge  $        15,013  $     140,459  $                 - $                 - $                 - 
Interest on Investments            39,200  $       64,850  74,872  82,340  117,016  
Interest on Assessments                      -  -  493  348  3,893  
G.O. Bond – Tax Assessment                      -  -  -  -  -  
Investment Service Fees             (1,452) (1,394) (3,014) (5,542) (5,115) 
Interest Expense         (144,059) (219,866) (112,249) (121,697) (132,498) 
Tower Rental          110,189  106,936  98,226  108,620  109,360  
Rental House Income – Net                       -  -   -  -  
Bond Fund Service Fees                  (82)              (244)                    -                     -                     -  
  Total Non-Operating Revenue  $        18,809  $       90,741  $       58,328  $       64,069  $       92,656  

Income Before Capital Contributions  $      521,838  $     430,476  $     476,525  $     275,969  $     419,194  

Capital Contributions           226,244  48,154  3,175  308,834  152,381  

Change in Net Assets  $      748,082  $     478,630  $     479,700  $     584,803  $     571,575  

Total Net Assets – January 1   $ 27,316,397  $26,837,767  $26,358,067  $25,773,264  $25,201,689  
Total Net Assets – December 31  $ 28,064,479  $27,316,397  $26,837,767  $26,358,067  $25,773,264  

Source Skyway Water & Sewer District 
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City of Tukwila 

Payments to Cascade 

The City of Tukwila’s (“Tukwila”) budgeted payments to Cascade for 2012 total $2,228,214, as follows: 

Administration Dues $   126,558 
Demand Share Charges 2,007,447 
RCFC 30,025 
Conservation        64,184 
  Total $2,228,214 

Note:  Totals may not add due to rounding. 

Tukwila 

Tukwila is located in the western portion of King County, just south of the City of Seattle.  Tukwila was incorporated as a 
city in 1908 and encompasses approximately 9.7 square miles.  Tukwila has an estimated population of 19,080, as of 
April 1, 2012, according to the State’s Office of Financial Management.  Tukwila is organized as a code city, governed by 
a mayor form of government, with a seven member elected council.  Tukwila’s city council members are elected to 
overlapping four-year terms.  The mayor is elected to serve in a full-time capacity, for a four year term.  A city 
administrator and other officers and department directors are appointed by the mayor with approval of the council 
members.  The city council has authority to set rates and charges for water service. 

Tukwila’s Water Utility 

Tukwila is actively using reclaimed water for non-potable uses such as irrigation from a separate system supplied by King 
County Department of Natural Resources.  Tukwila’s water transmission and distribution system supplies customers with 
approximately 807 million gallons of water annually through 40 miles of water mains and 2,170 meters.  Tukwila has a 
two million gallon covered pre-stressed concrete reservoir and booster pump station.  Tukwila has several emergency 
interties with adjoining jurisdictions, cities, and water districts.   

Nearly all the water that Tukwila receives is purchased through Cascade.  In 2011, Tukwila sold approximately 
615 million gallons of water to approximately 2,123 accounts.  The largest account represents 5.1 percent of the total 
water consumption and the top ten accounts represent approximately 23.4 percent of the total water consumption. 

Outstanding Debt 

Tukwila has a combined waterworks utility for purposes of financing, which includes water and sewer utilities.  Only the 
revenues of the water utility are obligated under the Joint Agreement.  The revenues of the sewer utility are not obligated 
under the Joint Agreement.  As of July 1, 2012, the combined utility had $3,356,800 of outstanding water and sewer 
revenue bonds, and $3,404,724 of loans from the State’s Public Works Trust Fund.  The bond ordinance for the water 
utility currently has a debt service coverage requirement of 135 percent.  Tukwila does anticipate incurring additional 
debt in the next 12 months. 

Debt Repayment Record 

Tukwila has promptly met all principal and interest payments of its bonds when due, and has never defaulted on a 
payment of principal or interest on any of its bonds.  Furthermore, Tukwila has never issued refunding bonds for the 
purpose of avoiding an impending default. 
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Historical Operating Results  

The following table shows historical operating results for Tukwila.  Tukwila has combined its water and sewer utilities 
for purposes of financing.  Only the revenues of the water utility are obligated under the Joint Agreement.  For 2011 the 
water utility provided approximately 52 percent of the total operating revenues of the combined system.    

Statement of Revenues, Expenses, and Changes in Fund Net Assets for the Water/Sewer Utility 

Fiscal year ending December 31 

 2011 2010 2009 2008 2007 
Operating Revenue 

     Charges for Services $ 10,447,536  $  9,665,095  $  9,649,321  $  8,603,765  $  8,168,646  
Intergovernmental 1,261,696  -  85,580  -  -  
Other Operating Revenue          58,655                635        389,754           18,143             6,741  
   Total Operating Revenues $ 11,767,887  $  9,665,730  $10,124,655  $    8,621,909  $  8,175,387  

Operating Expenses 

 
    Operations and Maintenance $   7,373,633  $  5,613,836  $  6,267,340  $  5,701,671  $  5,488,380  

Administrative and General 267,836  1,077,490  141,377  136,436  128,549  
Taxes 1,322,328  1,384,993  1,711,432  261,188  245,908  
Depreciation / Amortization         902,232         911,429         916,900         953,552         726,347  
    Total Operating Expenses $   9,866,029  $  8,987,748  $  9,037,049  $  7,052,847  $  6,589,184  

Operating Income (Loss) $   1,901,858  $     677,982  $  1,087,606  $  1,569,062  $  1,586,203  

Non-Operating Revenue (Expenses) 

 
    Taxes $                 - $                 - $                 - $                 - $                 - 

Investment Income 54,932  70,747  71,710  232,657  399,125  
Interest Expense  (215,579) (236,997) (257,358) (243,167) (360,491) 
Bad Debt Expense -  (13,522) -  -  -  
Sale of Capital Assets  (1,659) (106,263) (264,262) -  -  
Amortization of Debt Premium 10,797  10,797  10,797  10,797  10,807  
Amortization of Debt Discount  (6,093) (6,093) (6,093) (6,093) (6,919) 
Bond Issue Costs  (3,543) (3,543) (3,731) -  -  
Other non-Operating Rev./Exp.                    -                    -                    -           (2,052)           (3,556) 
Total Non-Operating Rev./Exp. $   (161,145) $   (284,874) $   (448,937) $       (7,858) $       38,966  

Income (Loss) Before Contributions and Transfers $   1,740,713  $     393,108  $     638,669  $  1,561,204  $  1,625,169  

Capital contributions $   1,980,011  $  1,336,689  $     331,393  $     633,415  $     341,126  
Transfers in 98,460  97,380  150,877  -  97,260  
Transfers (out)      (816,238)   (1,107,735)   (1,324,027)   (1,024,163)       (911,789) 
Change in Net Assets $   3,002,946  $     719,442  $   (203,088) $  1,170,456  $  1,151,766  

Total Net Assets – Beginning $ 25,501,842  $24,782,400  $24,985,487  $23,815,031  $22,663,265  

Total Net Assets – Ending $ 28,504,788  $25,501,842  $24,782,399  $ 24,985,487  $23,815,031  

Source:  City of Tukwila 
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 w

it
h

 R
e
s
p

e
c
t 

to
 C

e
rt

a
in

 T
e
rm

s
 a

n
d

 C
o

v
e
n

a
n

ts
 o

f 
T

h
o

s
e
 B

o
n

d
s
; 

D
e
le

g
a
ti

n
g

 A
u

th
o

ri
ty

 t
o

 a
 D

e
s
ig

n
a
te

d
 R

e
p

re
s
e
n

ta
ti

v
e
 t

o
 S

e
t 

F
in

a
l 
T

e
rm

s
 o

f 
th

e
 S

a
le

 a
n

d
 

Is
s
u

a
n

c
e
 o

f 
th

o
s
e
 B

o
n

d
s
; 

a
n

d
 P

ro
v
id

in
g

 f
o

r 
O

th
e
r 

M
a
tt

e
rs

 P
ro

p
e
rl

y
 R

e
la

te
d

 T
h

e
re

to
.

B
E

 I
T

 R
E

S
O

L
V

E
D

 B
Y

 T
H

E
 B

O
A

R
D

 O
F

 D
IR

E
C

T
O

R
S

 O
F

 C
A

S
C

A
D

E
 W

A
T

E
R

 A
L

L
IA

N
C

E
 A

S
 

F
O

L
L
O

W
S

:

S
e
c
ti

o
n

 1
.

D
e
fi

n
it

io
n

s
. 

 
A

s
 
u
se

d
 
in

 
th

is
 
re

so
lu

tio
n
 
a
n
d
 
fo

r 
th

e
 
p
u
rp

o
se

s 
o

f 
th

is
 

re
so

lu
tio

n
 t
h
e
 f
o
llo

w
in

g
 w

o
rd

s 
sh

a
ll 

h
a
ve

 t
h
e
 f
o
llo

w
in

g
 m

e
a
n
in

g
s:

(a
)

“
A

c
c

re
te

d
 V

a
lu

e
”
 m

e
a

n
s
, 

w
it
h

 r
e

s
p

e
c
t 

to
 a

n
y
 C

a
p

it
a

l 
A

p
p
re

ci
a
tio

n
 B

o
n
d
, 

a
s
 o

f 
th

e
 d

a
te

 o
f 

ca
lc

u
la

tio
n
, 

th
e

 s
u
m

 o
f 

th
e

 i
n
iti

a
l 

p
ri
n
ci

p
a
l 
a
m

o
u
n
t 

o
f 

th
a

t 
C

a
p
ita

l 
A

p
p
re

ci
a
tio

n
 

B
o
n
d
 p

lu
s 

th
e
 in

te
re

st
 a

cc
u
m

u
la

te
d
, 
co

m
p
o
u
n
d
e
d
 a

n
d
 u

n
p
a
id

 t
h
e
re

o
n
.

(b
)

“
A

n
n

u
a

l 
D

e
b

t 
S

e
rv

ic
e
”
 

m
e
a
n
s,

 
w

it
h

 
re

sp
e
ct

 
to

 
a
n
y 

P
a
ri
ty

 
B

o
n
d
s 

o
u
ts

ta
n
d
in

g
 a

s 
o
f 

th
e

 d
a
te

 o
f 

ca
lc

u
la

tio
n
, 

fo
r 

a
n
y 

fis
ca

l 
ye

a
r 

(o
r 

o
th

e
r 

d
e
si

g
n
a
te

d
 t

w
e
lv

e
-m

o
n
th

 
p

e
ri

o
d

),
 a

ll 
a
m

o
u
n
ts

 r
e
q
u
ir
e
d
 t

o
 b

e
 p

a
id

 i
n
 t

h
a
t 

fis
ca

l 
ye

a
r 

(o
r 

o
th

e
r 

d
e
si

g
n
a
te

d
 t

w
e

lv
e
-m

o
n
th

 
p

e
ri

o
d

) 
in

 r
e
sp

e
ct

 o
f 
P

ri
n
ci

p
a
l o

f 
a
n
d
 in

te
re

st
 o

n
 t
h
o
se

 P
a
ri
ty

 B
o
n
d
s,

 s
u
b
je

ct
 t
o
 t
h
e
 f
o
llo

w
in

g
:

(1
)

th
e

 
in

te
re

st
 

ra
te

 
o
n
 

V
a
ri
a
b
le

 
In

te
re

st
 

R
a
te

 
B

o
n

d
s
 

sh
a
ll 

b
e
 

a
ss

u
m

e
d
 t

o
 b

e
 e

q
u
a
l 

to
 t

h
e

 a
v
e
ra

g
e
 S

IF
M

A
 M

u
n
ic

ip
a
l 

S
w

a
p

 I
n
d
e
x 

d
u
ri
n
g
 t

h
e

 f
is

ca
l 

q
u
a
rt

e
r 

p
re

ce
d
in

g
 t
h
e
 q

u
a
rt

e
r 

in
 w

h
ic

h
 t
h
e
 c

a
lc

u
la

tio
n
 is

 m
a
d
e
;

(2
)

n
o
tw

ith
st

a
n
d
in

g
 

cl
a
u
se

(1
) 

o
f 

th
is

 
d
e
fin

iti
o
n
, 

if 
a
 

P
a
ym

e
n
t 

A
g
re

e
m

e
n
t 

is
 
in

 
e
ff
e
ct

 w
it
h

 r
e
sp

e
ct

 t
o

 
a
n
y 

V
a
ri
a
b
le

 
In

te
re

st
 
R

a
te

 B
o
n
d
s 

p
u
rs

u
a
n
t 

to
 w

h
ic

h
 

C
a
sc

a
d
e
 r

e
ce

iv
e
s 

p
a
ym

e
n
ts

 b
a
se

d
 o

n
 a

 v
a
ri
a
b
le

 r
a
te

 i
n
 e

xc
h
a
n
g
e
 f

o
r 

m
a

k
in

g
 p

a
ym

e
n
ts

 b
a
se

d
 

o
n
 a

 f
ix

e
d
 r

a
te

, 
th

e
 i

n
te

re
st

 r
a
te

 o
n
 t

h
o

s
e

 V
a
ri
a
b
le

 I
n
te

re
st

 R
a
te

 B
o

n
d

s
 d

u
ri
n
g
 t

h
e

 p
e
ri
o
d
 t

h
a
t 

P
a

y
m

e
n

t 
A

g
re

e
m

e
n

t 
is

 s
c
h

e
d

u
le

d
 t

o
 b

e
 i
n

 e
ff

e
c
t 

s
h

a
ll 

b
e

 a
s
s
u

m
e

d
 t

o
 b

e
 t

h
e

 f
ix

e
d

 r
a

te
 s

p
e

c
if
ie

d
 

in
 t
h
a
t 
P

a
ym

e
n
t 
A

g
re

e
m

e
n
t;

(3
)

if
 
a
 P

a
ym

e
n
t 

A
g
re

e
m

e
n
t 

is
 
in

 e
ff

e
c
t 

w
it
h

 r
e
sp

e
ct

 
to

 
a
n
y 

P
a
ri
ty

 
B

o
n

d
s
 p

u
rs

u
a
n
t 

to
 w

h
ic

h
 C

a
sc

a
d
e
 r

e
ce

iv
e
s 

p
a
ym

e
n
ts

 b
a
se

d
 o

n
 a

 f
ix

e
d
 r

a
te

 i
n
 e

xc
h
a
n
g
e
 f

o
r 

m
a
ki

n
g
 p

a
ym

e
n
ts

 b
a
se

d
 o

n
 a

 v
a

ri
a

b
le

 r
a
te

, 
th

e
 i

n
te

re
st

 r
a
te

 o
n
 t

h
o
se

 P
a
ri
ty

 B
o

n
d

s
 d

u
ri
n
g
 t

h
e
 

p
e
ri
o
d
 t

h
a
t 

P
a
ym

e
n
t 

A
g
re

e
m

e
n
t 

is
 s

ch
e
d
u
le

d
 t

o
 b

e
 i
n
 e

ff
e
ct

 s
h
a
ll 

b
e
 a

ss
u
m

e
d
 t

o
 b

e
 t

h
e
 s

u
m

 o
f 

(a
)

th
e

 i
n
te

re
st

 r
a
te

 o
n
 t

h
o
se

 P
a
ri
ty

 B
o

n
d

s
 d

e
te

rm
in

e
d
 a

s 
if 

th
o
se

 P
a
ri
ty

 B
o

n
d

s
 w

e
re

 V
a
ri
a
b
le

 

B-2



C
a
sc

a
d
e
 R

e
so

lu
tio

n
 N

o
. 
2
0
1
2
-2

2
P

a
g
e
 2

 o
f 
3
4

D
e
ce

m
b
e
r

1
3
, 
2
0
1
2

5
1

2
3

0
7

9
6

.6

In
te

re
s
t 

R
a
te

 B
o
n
d
s,

 p
lu

s 
(b

)
th

e
 p

o
si

tiv
e
 d

iff
e
re

n
ce

, 
if
 a

n
y,

 b
e
tw

e
e
n
 t

h
e
 f

ix
e
d
 r

a
te

 p
a
ya

b
le

 o
n
 

th
o

s
e
 P

a
ri
ty

 B
o
n
d
s 

a
n
d
 t
h
e
 f
ix

e
d
 r

a
te

 C
a
sc

a
d
e
 r

e
ce

iv
e
s 

p
u
rs

u
a
n
t 
to

 t
h
a
t 
P

a
ym

e
n
t 
A

g
re

e
m

e
n
t;

(4
)

n
o
tw

ith
st

a
n
d
in

g
 c

la
u
se

(1
) 

o
f 

th
is

 d
e
fin

iti
o
n
, 

th
e
 i

n
te

re
st

 r
a

te
 o

n
 

P
a
ir
e
d
 B

o
n
d
s 

sh
a
ll 

b
e
 a

ss
u
m

e
d
 t

o
 b

e
 t

h
e

 a
g
g
re

g
a
te

 f
ix

e
d

 r
a
te

 t
o
 b

e
 p

a
id

 b
y 

C
a
sc

a
d
e
 w

ith
 

re
sp

e
ct

 t
o
 t
h
o
se

 P
a
ir
e
d
 B

o
n
d
s;

 a
n
d

(5
)

th
e

 o
u
ts

ta
n
d
in

g
 P

ri
n
ci

p
a
l 

o
f 

a
n

y
 B

a
llo

o
n
 B

o
n

d
s
 s

h
a
ll 

b
e
 a

ss
u
m

e
d
 

to
 b

e
c
o

m
e

 d
u

e
 a

n
d

 p
a

y
a

b
le

 i
n

 e
q

u
a

l 
in

s
ta

llm
e

n
ts

 i
n

 e
a

c
h

 f
is

c
a

l 
y
e

a
r 

fr
o

m
 t

h
e

 d
a

te
 o

f 
c
a

lc
u

la
ti
o

n
 

to
 t
h
e
 f
in

a
l s

ch
e
d
u
le

d
 m

a
tu

ri
ty

 o
f 
th

o
se

 B
a
llo

o
n
 B

o
n
d
s.

(c
)

“
A

v
e
ra

g
e
 

A
n

n
u

a
l 

D
e
b

t 
S

e
rv

ic
e
”
 

m
e
a
n
s,

 
w

ith
 

re
sp

e
ct

 
to

 
a
n
y 

P
a
ri
ty

 
B

o
n
d
s 

o
u
ts

ta
n
d
in

g
 a

s 
o
f 

th
e

 d
a
te

 o
f 

ca
lc

u
la

tio
n
, 

th
e

 s
u
m

 o
f 

th
e

 A
n
n
u
a
l 

D
e
b
t 

S
e
rv

ic
e
 o

n
 t

h
o
se

 
P

a
ri
ty

 B
o

n
d

s
 f

o
r 

e
a
ch

 f
is

ca
l 

ye
a
r 

d
u
ri
n
g
 w

h
ic

h
 t

h
o

s
e

 P
a
ri
ty

 B
o

n
d

s
 a

re
 s

ch
e
d
u
le

d
 t

o
 r

e
m

a
in

 
o
u
ts

ta
n
d
in

g
, 
d
iv

id
e
d
 b

y 
th

e
 n

u
m

b
e
r 

o
f 
th

o
se

 f
is

ca
l y

e
a
rs

.

(d
)

“
B

a
ll
o

o
n

 
B

o
n

d
s
” 

m
e
a
n
s 

a
 

se
ri
e
s 

o
r 

su
b
se

ri
e
s 

o
f 

P
a
ri
ty

 
B

o
n
d
s 

d
e
si

g
n
a
te

d
 

a
s 

su
ch

 
in

 
th

e
 

a
p
p
lic

a
b
le

 
P

a
ri
ty

 
B

o
n

d
 

A
u
th

o
ri
zi

n
g
 

R
e
so

lu
tio

n
, 

th
e
 

a
g
g
re

g
a
te

 
P

ri
n
ci

p
a
l 
o
f 

w
h
ic

h
 b

e
co

m
e
s 

d
u
e
 a

n
d
 p

a
ya

b
le

, 
e

it
h

e
r 

a
t 

m
a
tu

ri
ty

 o
r 

b
y
 m

a
n
d
a
to

ry
 r

e
d
e
m

p
tio

n
, 

in
 

a
n
y 

fi
s
c
a

l 
ye

a
r 

in
 a

n
 a

m
o

u
n

t 
th

a
t 

co
n
st

itu
te

s 
2
5
%

 o
r 

m
o
re

 o
f 

th
e

 i
n
iti

a
l 

a
g
g
re

g
a
te

 P
ri
n
ci

p
a
l 

o
f 

th
a
t 
se

ri
e
s 

o
r 

su
b
se

ri
e
s 

o
f 
P

a
ri
ty

 B
o
n
d
s.

(e
)

“
B

o
a
rd

” 
m

e
a
n
s 

th
e
 B

o
a
rd

 o
f 
D

ir
e
ct

o
rs

 o
f 
C

a
sc

a
d
e
.

(f
)

“
B

o
n

d
 F

u
n

d
” 

m
e
a
n
s 

th
e
 W

a
te

r 
S

ys
te

m
 R

e
ve

n
u
e
 B

o
n
d
 F

u
n

d
 c

re
a
te

d
 

p
u
rs

u
a
n
t 
to

 R
e
so

lu
tio

n
 N

o
.

2
0
0
6
-0

3
 o

f 
C

a
sc

a
d
e
.

(g
)

“
B

o
n

d
 
C

o
u

n
s
e
l”

 
m

e
a
n
s 

a
 
fir

m
 
o
f 

la
w

ye
rs

 
n
a
tio

n
a
lly

 
re

co
g
n
iz

e
d
 
a
n
d
 

a
cc

e
p
te

d
 a

s 
b
o
n
d
 c

o
u
n
se

l 
a
n
d
 s

o
 e

m
p
lo

ye
d
 b

y 
C

a
sc

a
d
e
 f

o
r 

a
n
y 

p
u
rp

o
se

 u
n
d
e
r 

th
is

 r
e

s
o
lu

tio
n
 

a
p
p
lic

a
b
le

 t
o
 t
h
e
 u

se
 o

f 
th

a
t 
te

rm
.

(h
)

“
B

o
n

d
 I

n
s
u

ra
n

c
e
” 

m
e
a
n
s 

a
n
y 

b
o
n
d
 i

n
su

ra
n
ce

 p
o
lic

y 
g
u
a
ra

n
te

e
in

g
 t

h
e

 
p
a
ym

e
n
t 
w

h
e
n
 d

u
e
 o

f 
a
ll 

o
r 

p
a
rt

 o
f 
th

e
 P

ri
n
ci

p
a
l o

f 
a
n
d
 in

te
re

st
 o

n
 a

n
y 

P
a
ri
ty

 B
o
n
d
s.

(i
)

“
B

o
n

d
 I

n
s

u
re

r”
 m

e
a
n
s 

a
n
y 

p
ro

vi
d
e
r 

o
f 

B
o
n
d
 I

n
su

ra
n
ce

 a
p
p
ro

ve
d
 b

y
 t

h
e
 

B
o
a
rd

 b
y 

re
so

lu
tio

n
 o

r 
re

so
lu

tio
n
s.

(j
)

“
B

o
n

d
 
O

w
n

e
rs

’ 
T

ru
s

te
e
” 

h
a
s 

th
e
 
m

e
a
n
in

g
 
a
ss

ig
n
e
d
 
to

 
th

a
t 

te
rm

 
in

S
e
ct

io
n
 2

6
(b

).

(k
)

“
B

o
n

d
 P

u
rc

h
a

s
e

 C
o

n
tr

a
c

t”
 m

e
a

n
s
 a

n
 o

ff
e

r 
to

 p
u

rc
h

a
s
e

 t
h

e
 2

0
1

2
 B

o
n

d
s
 

p
re

se
n
te

d
 b

y 
th

e
 U

n
d

e
rw

ri
te

r 
a

n
d

 a
c
c
e

p
te

d
 b

y
 t

h
e

 D
e

s
ig

n
a

te
d

 R
e

p
re

s
e

n
ta

ti
v
e

. 
 I

n
 t

h
e

 c
a

s
e

 o
f 

a
 

co
m

p
e
tit

iv
e
 s

a
le

 o
f 
2
0
1
2
 B

o
n
d
s,

 t
h
e
 o

ff
e
r 

sh
a
ll 

m
e
a
n
 t
h
e
 s

u
b
m

itt
e
d
 b

id
 (

w
h
ic

h
 in

co
rp

o
ra

te
s 

a
ll 

o
f 

th
e

 t
e
rm

s 
a
n
d
 c

o
n
d
iti

o
n
s 

se
t 

fo
rt

h
 i

n
 t

h
e
 o

ff
ic

ia
l 

n
o

ti
c
e

 o
f 

b
o
n
d
 s

a
le

),
 a

n
d
 t

h
e
 a

w
a
rd

 b
y 

th
e
 

D
e
si

g
n
a
te

d
 R

e
p
re

se
n
ta

tiv
e
 t
o
 t
h
e
 s

u
cc

e
ss

fu
l 
b
id

d
e
r 

sh
a
ll 

co
n
st

itu
te

 t
h
e
 a

cc
e
p
ta

n
ce

.

(l
)

“
B

o
n

d
 R

e
g

is
te

r”
 m

e
a
n
s 

th
e

 b
o
o
ks

 o
r 

re
co

rd
s 

m
a
in

ta
in

e
d
 b

y 
th

e
 B

o
n
d
 

R
e
g
is

tr
a
r 

o
n
 w

h
ic

h
 a

re
 r

e
c
o

rd
e

d
 t

h
e

 n
a
m

e
s 

a
n
d
 a

d
d
re

ss
e
s 

o
f 

th
e

 R
e
g
is

te
re

d
 O

w
n
e
r 

o
f 

e
a
ch

 o
f 

th
e
 P

a
ri
ty

 B
o
n
d
s.

C
a
sc

a
d
e
 R

e
so

lu
tio

n
 N

o
. 
2
0
1
2
-2

2
P

a
g
e
 3

 o
f 
3
4

D
e
ce

m
b
e
r

1
3
, 
2
0
1
2

5
1

2
3

0
7

9
6

.6

(m
)

“
B

o
n

d
 R

e
g

is
tr

a
r”

 m
e
a
n
s 

th
e
 f

is
c
a

l 
a
g
e
n
t 

o
f 

th
e

 S
ta

te
 o

f 
W

a
sh

in
g
to

n
 (

a
s 

th
e
 s

a
m

e
 m

a
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p
o
lic

y 
o

r 
d

e
v
ic

e
; 

(f
)

in
su

ra
n
ce

 
o

r 
co

n
d
e
m

n
a
tio

n
 

p
ro

ce
e
d
s 

u
se

d
 

fo
r 

th
e
 

re
p
la

ce
m

e
n
t 

o
f 

ca
p
ita

l 
p
ro

je
ct

s 
o

r 
e
q
u
ip

m
e
n
t;
 (

g
)

e
a
rn

in
g
s 

in
 a

n
y
 c

o
n

s
tr

u
c
ti
o

n
 f

u
n
d
 o

r 
b
o
n
d
 

re
d
e
m

p
tio

n
 f

u
n
d
; 

(h
)

d
e
p
o
si

ts
 t

o
 t

h
e

 R
a
te

 S
ta

b
ili

za
tio

n
 F

u
n
d
; 

o
r 

(i
)

a
n
y 

re
v
e

n
u

e
s
 g

e
n
e
ra

te
d
 b

y 
a
n
y 

M
e

m
b

e
r’

s
 W

a
te

r 
S

u
p
p
ly

 A
s
s
e

ts
 t

h
a

t 
a
re

 n
o

t 
p

a
rt

 o
f 

th
e

 S
ys

te
m

, 
e
xc

e
p
t 

th
o
se

 a
m

o
u
n
ts

 t
h
a
t 

a
re

 p
a
ya

b
le

 t
o
 C

a
sc

a
d
e
 p

u
rs

u
a
n
t 
to

 t
h
e
 J

o
in

t 
A

g
re

e
m

e
n
t 

o
r 

a
n
o
th

e
r 

in
te

rl
o
ca

l a
g
re

e
m

e
n
t.

(c
c)

“
In

d
e
p

e
n

d
e
n

t 
C

o
n

s
u

lt
in

g
 E

n
g

in
e
e
r”

 m
e
a
n
s 

e
it
h

e
r 

(1
)

a
n
 i

n
d
e
p
e
n
d
e
n
t 

lic
e

n
s
e

d
 p

ro
fe

s
s
io

n
a

l 
e

n
g

in
e

e
r 

e
x
p

e
ri
e

n
c
e

d
 i
n

 t
h

e
 d

e
s
ig

n
, 

c
o

n
s
tr

u
c
ti
o

n
 o

r 
o

p
e

ra
ti
o

n
 o

f 
m

u
n

ic
ip

a
l 

u
til

iti
e
s 

o
f 

co
m

p
a
ra

b
le

 s
iz

e
 a

n
d
 c

h
a

ra
c
te

r 
to

 t
h

e
 S

ys
te

m
 o

r 
(2

)
a
n
 i

n
d
e
p
e
n
d
e
n
t 

ce
rt

ifi
e
d
 p

u
b
lic

 
a
cc

o
u
n
ta

n
t 

o
r 

o
th

e
r 

p
ro

fe
ss

io
n
a
l 

co
n
su

lta
n
t 

e
xp

e
ri
e
n
ce

d
 

in
 

th
e
 

d
e
ve

lo
p
m

e
n
t 

o
f 

ra
te

s 
a
n
d
 

ch
a
rg

e
s 

fo
r 

m
u
n
ic

ip
a
l u

til
iti

e
s 

o
f 
co

m
p
a
ra

b
le

 s
iz

e
 a

n
d
 c

h
a
ra

ct
e
r 

to
 t
h
e
 S

ys
te

m
.

(d
d
)

“
Is

s
u

e
 D

a
te

”
 m

e
a
n
s 

th
e

 d
a
te

 o
f 

in
iti

a
l 

d
e
liv

e
ry

 o
f 

th
e
 2

0
1
2
 B

o
n
d
s 

to
 t

h
e
 

U
n
d
e
rw

ri
te

r.

(e
e
)

“
J
o

in
t 

A
g

re
e
m

e
n

t”
 

m
e
a
n
s 

th
e

 
J
o

in
t 

M
u
n
ic

ip
a
l 

U
til

ity
 

S
e
rv

ic
e
s 

A
g
re

e
m

e
n
t 

e
ff
e
ct

iv
e
 M

a
rc

h
2

8
, 

2
0

1
2

, 
b
y 

w
h
ic

h
 C

a
sc

a
d
e
 c

o
n
ve

rt
e
d
 t

o
 a

 m
u
n
ic

ip
a
l 

co
rp

o
ra

tio
n
 

u
n
d
e
r 

th
e

 J
o
in

t 
M

u
n
ic

ip
a
l 

U
til

iti
e
s 

S
e

rv
ic

e
s
 A

c
t,

 c
h
a
p
te

r
3
9
.1

0
6
 R

C
W

, 
a
n
d
 w

h
ic

h
 r

e
p
la

ce
d
 t

h
e
 

In
te

rl
o

c
a

l 
C

o
n

tr
a

c
t 

e
ff

e
c
ti
v
e

 A
p

ri
l1

, 
1

9
9

9
, 

a
s
 a

m
e

n
d

e
d

 a
n

d
 r

e
s
ta

te
d

 o
n

 D
e

c
e

m
b

e
r

1
5

, 
2

0
0

4
 a

n
d
 

o
n
 M

a
rc

h
2
8
, 

2
0
1
2
, 

a
s 

th
a
t 

Jo
in

t 
M

u
n
ic

ip
a
l 

U
til

ity
 S

e
rv

ic
e
s 

A
g
re

e
m

e
n
t 

m
a
y 

b
e
 a

m
e
n
d
e
d
 f

ro
m

 
tim

e
 t
o
 t
im

e
 c

o
n
si

st
e
n
t 
w

ith
 S

e
ct

io
n
 2

5
.

C
a
sc

a
d
e
 R

e
so

lu
tio

n
 N

o
. 
2
0
1
2
-2

2
P

a
g
e
 5

 o
f 
3
4

D
e
ce

m
b
e
r

1
3
, 
2
0
1
2

5
1

2
3

0
7

9
6

.6

(f
f)

“
L

e
tt

e
r 

o
f 

R
e
p

re
s
e
n

ta
ti

o
n

s
” 

m
e
a
n
s 

th
e
 

B
la

n
ke

t 
Is

su
e
r 

L
e
tt
e
r 

o
f 

R
e
p
re

se
n
ta

tio
n
s 

b
e
tw

e
e
n
 C

a
sc

a
d
e
 a

n
d
 D

T
C

 d
a
te

d
 A

p
ri

l
2
6
, 

2
0

0
6

, 
a

s
 i

t 
m

a
y 

b
e
 a

m
e
n
d
e
d
 f

ro
m

 
tim

e
 t
o
 t
im

e
.

(g
g
)

“M
S

R
B

” 
m

e
a
n
s 

th
e
 M

u
n
ic

ip
a
l S

e
cu

ri
tie

s 
R

u
le

m
a
ki

n
g
 B

o
a
rd

.

(h
h
)

“M
a
x
im

u
m

 
A

n
n

u
a
l 

D
e
b

t 
S

e
rv

ic
e
” 

m
e

a
n

s
, 

w
ith

 
re

sp
e
ct

 
to

 
a
n
y 

P
a
ri
ty

 
B

o
n

d
s
 o

u
ts

ta
n
d
in

g
 a

s 
o

f 
th

e
 d

a
te

 o
f 

ca
lc

u
la

tio
n
, 

th
e

 m
a
xi

m
u
m

 a
m

o
u
n
t 

o
f 

A
n
n
u
a
l 

D
e
b
t 

S
e
rv

ic
e
 

th
a
t 
w

ill
 m

a
tu

re
 o

r 
co

m
e
 d

u
e
 in

 t
h
e
 c

u
rr

e
n
t 
ye

a
r 

o
r 

a
n
y 

fu
tu

re
 y

e
a
r 

o
n
 t
h
o
se

 P
a
ri
ty

 B
o
n
d
s.

(i
i)

“M
e
m

b
e
r”

 
m

e
a
n
s 

a
 

m
e
m

b
e
r 

a
g
e
n
cy

 
o
f 

C
a

s
c
a

d
e

 
u
n
d
e
r 

th
e

 
Jo

in
t 

A
g
re

e
m

e
n
t.

(j
j)

“M
e
m

b
e
r 

C
h

a
rg

e
s
”
 m

e
a
n
s 

a
ll 

p
a

y
m

e
n

ts
 t

h
a

t 
M

e
m

b
e
rs

 a
re

 r
e
q
u
ir
e
d
 b

y 
th

e
 J

o
in

t 
A

g
re

e
m

e
n
t 

to
 m

a
k
e

 t
o

 C
a
sc

a
d
e
, 

in
cl

u
d
in

g
 b

u
t 

n
o

t 
lim

ite
d
 t

o
 a

ll 
R

a
te

s 
a
n
d
 C

h
a
rg

e
s,

 
R

C
F

C
s,

 d
u
e
s,

 a
ss

e
ss

m
e
n
ts

 a
n
d
 o

th
e
r 

p
a
ym

e
n
ts

 f
ro

m
 M

e
m

b
e
rs

.

(k
k)

“
N

e
t 

R
e

v
e

n
u

e
”
 
fo

r 
a
n
y 

fis
ca

l 
ye

a
r 

(o
r 

o
th

e
r 

d
e
si

g
n
a
te

d
 
tw

e
lv

e
-m

o
n
th

 
p

e
ri

o
d

) 
m

e
a

n
s
 t

h
e

 G
ro

s
s
 R

e
v
e

n
u

e
 f

o
r 

th
a

t 
fi
s
c
a

l 
y
e

a
r 

(o
r 

o
th

e
r 

d
e

s
ig

n
a

te
d

 t
w

e
lv

e
-m

o
n
th

 p
e
ri
o
d
) 

le
ss

 O
p
e
ra

tio
n
s 

a
n
d
 M

a
in

te
n
a
n
ce

 C
o
st

s 
fo

r 
th

a
t 

fis
ca

l 
ye

a
r 

(o
r 

o
th

e
r 

d
e
si

g
n
a
te

d
 t

w
e

lv
e
-m

o
n
th

 
p

e
ri
o

d
).

  
In

 c
a

lc
u

la
ti
n

g
 N

e
t 

R
e

v
e

n
u

e
, 

C
a

s
c
a

d
e

 s
h

a
ll 

n
o

t 
ta

k
e

 i
n

to
 a

c
c
o

u
n

t 
a

n
y
 n

o
n

-c
a

s
h

 g
a

in
s
 o

r 
lo

ss
e
s 

w
ith

 r
e
sp

e
ct

 t
o
 a

n
y 

re
a
l 

o
r 

p
e
rs

o
n
a
l 

p
ro

p
e
rt

y,
 i

n
ve

st
m

e
n
t 

o
r 

a
g
re

e
m

e
n
t 

th
a
t 

it
 m

a
y 

b
e
 

re
q

u
ir

e
d

 t
o

 r
e

c
o

g
n

iz
e

 u
n

d
e

r 
g

e
n

e
ra

lly
 a

c
c
e

p
te

d
 a

cc
o
u

n
ti
n

g
 p

ri
n

c
ip

le
s
, 

s
u

c
h

 a
s
 u

n
re

a
liz

e
d

 m
a

rk
-

to
-m

a
rk

e
t 
g
a
in

s 
a
n
d
 lo

ss
e
s.

(l
l)

“O
p

e
ra

ti
o

n
s
 a

n
d

 M
a
in

te
n

a
n

c
e
 C

o
s
ts

” 
m

e
a
n
s
 a

ll 
e

x
p

e
n

s
e

s
 i

n
c
u
rr

e
d
 b

y 
C

a
sc

a
d
e
 
to

 
o
p
e
ra

te
 
a
n
d
 
m

a
in

ta
in

 
th

e
 
S

ys
te

m
 
in

 
g
o
o
d
 
re

p
a

ir
, 

w
o
rk

in
g
 
o

rd
e

r 
a
n
d
 
co

n
d
iti

o
n
, 

in
cl

u
d
in

g
 w

ith
o
u
t 

lim
ita

tio
n
, 

p
a
ym

e
n
ts

 m
a
d
e
 t

o
 a

n
y 

o
th

e
r 

p
u
b
lic

 o
r 

p
ri
va

te
 e

n
tit

y 
fo

r 
w

a
te

r 
o
r 

o
th

e
r 

u
til

ity
 s

e
rv

ic
e
. 

 O
p

e
ra

ti
o

n
s
 a

n
d
 M

a
in

te
n
a
n
ce

 C
o
st

s 
sh

a
ll 

n
o

t 
in

cl
u
d
e
 a

n
y 

d
e
p
re

ci
a
tio

n
, 

ca
p
ita

l a
d
d
iti

o
n
s 

o
r 

ca
p
ita

l r
e
p
la

ce
m

e
n
ts

 t
o
 t
h
e
 S

ys
te

m
.

(m
m

)
“O

u
ts

ta
n

d
in

g
 P

a
ri

ty
 B

o
n

d
s
” 

m
e
a
n
s 

th
e
 2

0
0
6
 B

o
n
d
s,

 t
h
e
 2

0
0
9
A

 B
o
n
d
s 

a
n
d
 t
h
e
 2

0
0
9
B

 B
o
n
d
s.

(n
n
)

“
P

a
ir

e
d

 B
o

n
d

s
”
 m

e
a
n
s 

tw
o
 s

e
ri
e
s 

o
f 

P
a
ri
ty

 B
o
n
d
s 

(1
)

th
a
t 

a
re

 i
ss

u
e
d
 

si
m

u
lta

n
e
o
u
sl

y,
 

(2
)

th
a
t 

a
re

 
d
e
si

g
n
a
te

d
 

a
s 

P
a
ir
e
d
 

B
o

n
d

s
 

in
 

th
e

 
a
p
p
lic

a
b
le

 
P

a
ri
ty

 
B

o
n
d
 

A
u
th

o
ri
zi

n
g
 

R
e
so

lu
tio

n
, 

(3
)

e
q
u
a
l 

in
 

P
ri
n
ci

p
a
l 

a
m

o
u
n
t,
 

(4
)

th
a

t 
m

a
tu

re
 

a
n
d
 

a
re

 
su

b
je

ct
 

to
 

m
a
n
d
a
to

ry
 r

e
d
e
m

p
tio

n
 o

n
 t

h
e

 s
a
m

e
 d

a
te

 a
n
d
 i

n
 t

h
e

 s
a
m

e
 a

m
o
u
n
t 

a
n
d
 (

5
)

th
e
 i

n
te

re
st

 r
a
te

s 
o
n
 

w
h
ic

h
, 

ta
k
e

n
 t

o
g
e
th

e
r,

 r
e
su

lt 
in

 a
n
 i

rr
e
vo

ca
b
le

 f
ix

e
d
 i
n
te

re
st

 r
a

te
 o

b
lig

a
tio

n
 o

f 
C

a
sc

a
d
e
 u

n
til

 t
h
e
 

m
a
tu

ri
ty

 o
r 

p
ri
o
r 

re
d
e
m

p
tio

n
 t
h
e
re

o
f.

(o
o
)

“
P

a
ri

ty
 B

o
n

d
 A

u
th

o
ri

zi
n

g
 R

e
s
o

lu
ti

o
n

”
 m

e
a
n
s 

o
n
e
 o

r 
m

o
re

 r
e
so

lu
tio

n
s 

o
f 

C
a

s
c
a

d
e

 (
in

c
lu

d
in

g
 t

h
e

 2
0

0
6

 B
o

n
d

 R
e

s
o

lu
ti
o

n
, 

th
e

 2
0

0
9

 B
o

n
d

 R
e

s
o

lu
ti
o

n
 a

n
d

 t
h
is

 r
e
so

lu
tio

n
) 

th
a

t 
a
u
th

o
ri
ze

 t
h

e
 i

ss
u
a
n
ce

 a
n
d
 s

a
le

 a
n
d
 e

st
a
b
lis

h
 t

h
e

 t
e

rm
s
 o

f 
a
 p

a
rt

ic
u
la

r 
s
e

ri
e

s
 o

f 
P

a
ri
ty

 
B

o
n
d
s 

a
n
d
 o

th
e
r 

m
a
tt
e
rs

 r
e
la

tin
g
 t
o
 t
h
e
 s

a
m

e
 p

la
n
 o

f 
fin

a
n
ce

.

(p
p
)

“
P

a
ri

ty
 B

o
n

d
s
”
 m

e
a
n
s 

th
e

 O
u

ts
ta

n
d

in
g

 P
a
ri
ty

 B
o
n
d
s,

 t
h

e
 2

0
1
2
 B

o
n
d
s 

a
n
d
 a

n
y 

F
u
tu

re
 P

a
ri
ty

 B
o
n
d
s.

(q
q
)

“
P

a
y
m

e
n

t 
A

g
re

e
m

e
n

t”
 m

e
a
n
s 

a
 w

ri
tt

e
n

 a
g
re

e
m

e
n
t 

th
a

t 
(1

)
is

 e
n
te

re
d
 

in
to

 b
y
 C

a
s
c
a

d
e

 f
o

r 
th

e
 p

u
rp

o
se

 o
f 

m
a

n
a

g
in

g
 o

r 
re

d
u

c
in

g
 C

a
s
c
a

d
e

’s
 e

x
p

o
s
u

re
 t

o
 f

lu
c
tu

a
ti
o

n
s
 o

r 

B-4



C
a
sc

a
d
e
 R

e
so

lu
tio

n
 N

o
. 
2
0
1
2
-2

2
P

a
g
e
 6

 o
f 
3
4

D
e
ce

m
b
e
r

1
3
, 
2
0
1
2

5
1

2
3

0
7

9
6

.6

le
ve

ls
 o

f 
in

te
re

st
 r

a
te

s 
fo

r 
P

a
ri
ty

 B
o

n
d

s
 o

r 
fo

r 
o
th

e
r 

in
te

re
st

 r
a
te

, 
in

ve
st

m
e
n
t,
 a

ss
e
t 

o
r 

lia
b
ili

ty
 

m
a

n
a

g
e

m
e

n
t 

p
u

rp
o

s
e

s
 r

e
la

te
d

 t
o

 P
a

ri
ty

 B
o

n
d

s
, 

(2
)

is
 e

n
te

re
d

 i
n

to
 o

n
 e

it
h

e
r 

a
 c

u
rr

e
n

t 
o

r 
fo

rw
a
rd

 
b
a
si

s 
w

ith
 a

 Q
u

a
lif

ie
d

 C
o
u
n
te

rp
a
rt

y,
 (

3
)

is
 a

u
th

o
ri
ze

d
 b

y
 a

n
y
 a

p
p
lic

a
b
le

 l
a
w

s 
o

f 
th

e
 S

ta
te

 i
n
 

co
n
n
e
ct

io
n
 w

ith
, 

o
r 

in
ci

d
e
n
ta

l 
to

, 
th

e
 i

ss
u
a
n
ce

, 
in

cu
rr

in
g
 o

r 
ca

rr
yi

n
g
 o

f 
p
a
rt

ic
u
la

r 
b

o
n

d
s
, 

n
o
te

s,
 

b
o
n
d
 a

n
tic

ip
a
tio

n
 n

o
te

s,
 c

o
m

m
e
rc

ia
l 

p
a

p
e

r,
 o

r 
o
th

e
r 

o
b
lig

a
tio

n
s 

fo
r 

b
o
rr

o
w

e
d
 m

o
n
e
y,

 o
r 

le
a
se

, 
in

st
a
llm

e
n
t 
p
u
rc

h
a
se

 o
r 

o
th

e
r 

si
m

ila
r 

fin
a
n
ci

n
g
 a

g
re

e
m

e
n
ts

 o
r 

ce
rt

ifi
ca

te
s 

o
f 
p
a
rt

ic
ip

a
tio

n
 t
h
e
re

in
, 

(4
)

p
ro

v
id

e
s
 f

o
r 

a
n
 e

xc
h
a
n
g
e
 o

f 
p
a
ym

e
n
ts

 b
a
se

d
 o

n
 i

n
te

re
st

 r
a
te

s,
 c

e
ili

n
g
s 

o
r 

flo
o
rs

 o
n
 t

h
o
se

 
p
a
ym

e
n
ts

, 
o
p
tio

n
s 

o
n
 t

h
o
s
e

 p
a
ym

e
n
ts

, 
o

r 
a
n
y 

co
m

b
in

a
tio

n
 t

h
e

re
o

f 
o

r 
a
n
y 

si
m

ila
r 

d
e

v
ic

e
 a

n
d
 

(5
)

e
xp

re
ss

ly
 

p
ro

v
id

e
s
 

th
a

t 
C

a
sc

a
d
e
’s

 
o
b
lig

a
tio

n
 

to
 

m
a
k
e
 

re
g
u
la

rl
y 

sc
h
e
d
u
le

d
 

p
a
ym

e
n
ts

 
th

e
re

u
n
d
e
r 

co
n
st

itu
te

s 
a
 
ch

a
rg

e
 
o
n
 
N

e
t 

R
e
ve

n
u
e
 
e
q
u
a
l 

in
 
ra

n
k
 
w

it
h

 
th

e
 
ch

a
rg

e
 
u
p
o
n
 
N

e
t 

R
e
ve

n
u
e
 r

e
q
u
ir
e
d
 t

o
 b

e
 p

a
id

 i
n
to

 t
h

e
 B

o
n

d
 F

u
n
d
 t

o
 p

a
y 

th
e

 P
ri
n
ci

p
a
l 

o
f 

a
n
d
 i

n
te

re
st

 o
n
 t

h
e

 
P

a
ri
ty

 B
o
n
d
s.

(r
r)

“
P

a
y
m

e
n

t 
A

g
re

e
m

e
n

t 
P

a
y
m

e
n

ts
” 

m
e
a
n
s 

th
e
 

re
g
u
la

rl
y 

sc
h
e
d
u
le

d
 

a
m

o
u
n
ts

 (
n
e
tt
e
d
, 

if
 a

p
p
lic

a
b
le

) 
re

q
u
ir
e
d
 t

o
 b

e
 p

a
id

 b
y 

C
a
sc

a
d
e
 t

o
 t

h
e
 Q

u
a
lif

ie
d
 C

o
u
n
te

rp
a
rt

y 
p
u
rs

u
a
n
t 
to

 a
 P

a
ym

e
n
t 
A

g
re

e
m

e
n
t.

(s
s)

“
P

a
y
m

e
n

t 
A

g
re

e
m

e
n

t 
R

e
c
e
ip

ts
”
 

m
e
a
n
s 

th
e
 

re
g
u
la

rl
y 

sc
h
e
d
u
le

d
 

a
m

o
u
n
ts

 (
n
e
tt
e
d
, 

if
 a

p
p
lic

a
b
le

) 
re

q
u
ir
e
d
 t

o
 b

e
 p

a
id

 b
y 

th
e

 Q
u
a
lif

ie
d
 C

o
u
n
te

rp
a
rt

y 
to

 C
a
sc

a
d
e
 

p
u
rs

u
a
n
t 
to

 a
 P

a
ym

e
n
t 
A

g
re

e
m

e
n
t.

(t
t)

“
P

ri
n

c
ip

a
l”

 m
e
a
n
s,

 a
s
 o

f 
a
n
y 

d
a

te
 o

f 
ca

lc
u
la

tio
n
, 

(1
)

w
it
h

 r
e
sp

e
ct

 t
o

 a
n
y 

C
a
p
ita

l 
A

p
p
re

ci
a
tio

n
 B

o
n
d
, 

th
e

 A
cc

re
te

d
 V

a
lu

e
 t

h
e
re

o
f 

a
s 

o
f 

th
e
 d

a
te

 o
n
 w

h
ic

h
 i

n
te

re
s
t 

o
n
 t

h
a
t 

C
a
p
ita

l 
A

p
p
re

ci
a
tio

n
 B

o
n
d
 i

s
 c

o
m

p
o
u
n
d
e
d
 n

e
x
t 

p
re

ce
d
in

g
 t

h
a
t 

d
a
te

 o
f 

ca
lc

u
la

tio
n
 (

u
n
le

ss
 t

h
a
t 

d
a

te
 o

f 
ca

lc
u
la

tio
n
 i

s
 a

 d
a
te

 o
n
 w

h
ic

h
 i
n
te

re
st

 i
s
 c

o
m

p
o
u
n
d
e
d
, 

in
 w

h
ic

h
 c

a
se

, 
a
s 

o
f 

th
a
t 

d
a
te

 o
f 

c
a

lc
u

la
ti
o

n
),

 a
n

d
 (

2
)

w
it
h

 r
e

s
p

e
c
t 

to
 a

n
y
 P

a
ri

ty
 B

o
n

d
 o

th
e

r 
th

a
n

 a
 C

a
p

it
a

l 
A

p
p

re
c
ia

ti
o

n
 B

o
n

d
, 

th
e

 
p
ri
n
ci

p
a
l a

m
o
u
n
t 
th

e
re

o
f.

(u
u
)

“Q
u

a
li

fi
e

d
 C

o
u

n
te

rp
a
rt

y
”
 m

e
a
n
s 

a
 p

a
rt

y
 (

o
th

e
r 

th
a

n
 C

a
sc

a
d
e
 o

r 
a

 p
a
rt

y 
re

la
te

d
 t

o
 C

a
s
ca

d
e
) 

w
h
o
 i

s 
th

e
 o

th
e
r 

p
a
rt

y 
to

 a
 P

a
ym

e
n
t 

A
g
re

e
m

e
n
t 

a
n
d
 (

1
)

a
t 

th
e

 t
im

e
 o

f 
e
xe

cu
tio

n
 o

f 
th

e
 P

a
ym

e
n
t 

A
g
re

e
m

e
n
t,
 (

a
)

w
h
o
se

 c
la

im
s
-p

a
yi

n
g
 a

b
ili

ty
 i

s
 o

r 
se

n
io

r 
u
n
se

cu
re

d
 

d
e

b
t 

o
b
lig

a
tio

n
s 

a
re

 r
a
te

d
 i

n
 o

n
e
 o

f 
th

e
 t

h
re

e
 h

ig
h

e
s
t 

ra
tin

g
 c

a
te

g
o
ri
e
s 

o
f 

e
a
ch

 o
f 

a
t 

le
a
s
t 

tw
o
 

R
a
tin

g
 A

g
e

n
c
ie

s
 o

r 
(b

)
w

h
o

s
e

 o
b

lig
a

ti
o

n
s
 u

n
d

e
r 

th
e

 P
a

y
m

e
n

t 
A

g
re

e
m

e
n

t 
a

re
 g

u
a

ra
n

te
e

d
 f

o
r 

th
e

 
e

n
ti
re

 t
e
rm

 o
f 

th
e
 P

a
ym

e
n
t 

A
g
re

e
m

e
n
t 

b
y 

a
n
 e

n
tit

y 
w

h
o
se

 c
la

im
s
-p

a
yi

n
g
 a

b
ili

ty
 i

s 
o

r 
se

n
io

r 
u
n
se

cu
re

d
 d

e
b

t 
o
b
lig

a
tio

n
s 

a
re

 r
a
te

d
 i
n
 o

n
e
 o

f 
th

e
 t

h
re

e
 h

ig
h

e
s
t 

ra
tin

g
 c

a
te

g
o
ri
e
s 

o
f 

e
a
ch

 o
f 

a
t 

le
a
st

 
tw

o
 
R

a
tin

g
 
A

g
e
n
ci

e
s 

(i
n
 
e
a
ch

 
ca

se
, 

w
ith

o
u
t 

re
g
a
rd

 
to

 
a
n
y 

g
ra

d
a
tio

n
s 

w
ith

in
 
a
 
ra

tin
g
 

ca
te

g
o
ry

),
 a

n
d
 (

2
)

w
h
o
 i

s
 o

th
e
rw

is
e
 q

u
a
lif

ie
d
 t

o
 a

c
t 

a
s 

th
e

 o
th

e
r 

p
a
rt

y 
to

 a
 P

a
ym

e
n
t 

A
g
re

e
m

e
n
t 

u
n
d
e
r 

a
n
y 

a
p
p
lic

a
b
le

 la
w

s 
o
f 
th

e
 S

ta
te

.

(v
v)

“
R

a
te

 S
ta

b
il
iz

a
ti

o
n

 F
u

n
d

” 
m

e
a
n
s 

th
e
 R

a
te

 S
ta

b
ili

za
tio

n
 F

u
n

d
 c

re
a
te

d
 

p
u
rs

u
a
n
t 
to

 R
e
so

lu
tio

n
 N

o
.

2
0
0
6
-0

3
 o

f 
C

a
sc

a
d
e
.

(w
w

)
“
R

a
te

s
 

a
n

d
 

C
h

a
rg

e
s
” 

m
e
a
n
s 

th
e

 
ra

te
s
 

a
n
d
 

ch
a
rg

e
s 

(n
o
t 

in
cl

u
d
in

g
 

R
C

F
C

s
) 

c
h

a
rg

e
a

b
le

 t
o

 e
a

c
h

 M
e

m
b

e
r 

u
n

d
e

r 
th

e
 J

o
in

t 
A

g
re

e
m

e
n
t 

p
lu

s
 a

n
y
 l
a

te
 p

a
y
m

e
n

t 
o

r 
o

th
e

r 
ch

a
rg

e
 t
h
a
t 
m

a
y 

b
e
 d

u
e
.

(x
x)

“
R

a
ti

n
g

 
A

g
e
n

c
ie

s
” 

m
e
a
n
s 

a
n
y 

n
a
tio

n
a
lly

-r
e
co

g
n
iz

e
d
 
se

cu
ri
tie

s 
ra

tin
g
 

a
g
e
n
cy

 o
r 

a
g
e
n
ci

e
s 

ra
tin

g
 a

n
y 

o
f 
th

e
 P

a
ri
ty

 B
o
n
d
s 

a
t 
th

e
 r

e
q
u
e
st

 o
f 
C

a
sc

a
d
e
.

(y
y)

“
R

C
F

C
 F

u
n

d
” 

m
e
a
n
s 

th
e
 R

C
F

C
 F

u
n

d
 c

re
a
te

d
 p

u
rs

u
a
n
t 

to
 R

e
so

lu
tio

n
 

N
o
.
2
0
0
6
-0

3
 o

f 
C

a
sc

a
d
e
.

C
a
sc

a
d
e
 R

e
so

lu
tio

n
 N

o
. 
2
0
1
2
-2

2
P

a
g
e
 7

 o
f 
3
4

D
e
ce

m
b
e
r

1
3
, 
2
0
1
2

5
1

2
3

0
7

9
6

.6

(z
z)

“
R

C
F

C
s
” 

m
e
a
n
s 

th
e

 r
e
g
io

n
a
l 

ca
p
ita

l 
fa

c
ili

ti
e

s
 c

h
a

rg
e

s
 t

o
 e

a
c
h
 M

e
m

b
e
r 

fo
r 

n
e
w

 e
q
u
iv

a
le

n
t 

re
si

d
e
n
tia

l 
u

n
it
s
 c

o
n

n
e

c
te

d
 t

o
 t

h
a
t 

M
e
m

b
e
r’
s 

w
a

te
r 

d
is

tr
ib

u
tio

n
 s

ys
te

m
, 

a
s 

ca
lc

u
la

te
d
 c

o
n
si

st
e
n
tly

 w
ith

 t
h
e
 J

o
in

t 
A

g
re

e
m

e
n
t.

(a
a
a
)

“
R

C
W

” 
m

e
a
n
s 

th
e
 R

e
vi

se
d
 C

o
d
e
 o

f 
W

a
sh

in
g
to

n
.

(b
b
b
)

“
R

e
g

is
te

re
d

 O
w

n
e
r”

 m
e
a
n
s 

a
 p

e
rs

o
n
 s

h
o
w

n
 o

n
 t

h
e

 B
o

n
d

 R
e
g
is

te
r 

a
s 

th
e
 o

w
n
e
r 

o
f 
a
 P

a
ri
ty

 B
o
n
d
.

(c
cc

)
“
R

e
s
e
rv

e
 A

c
c
o

u
n

t ”
 m

e
a
n
s 

a
n
y 

re
se

rv
e
 a

cc
o
u
n
t 

se
cu

ri
n
g
 P

a
ri
ty

 B
o
n
d
s 

in
to

 w
h
ic

h
 d

e
p

o
s
it
s
 a

re
 r

e
q
u
ir
e
d
 t

o
 b

e
 m

a
d
e
 p

u
rs

u
a
n
t 

to
 a

 P
a
ri
ty

 B
o

n
d

 A
u
th

o
ri
zi

n
g
 R

e
s
o
lu

tio
n
, 

in
cl

u
d
in

g
 t
h
e
 C

o
m

m
o
n
 R

e
se

rv
e
 A

cc
o
u
n
t 
a
n
d
 t
h
e
 2

0
0
9
 R

e
se

rv
e
 A

cc
o
u
n
t.

(d
d
d
)

“
R

e
s
e
rv

e
 

In
s
u

ra
n

c
e
” 

m
e
a
n
s 

a
n

y
 

b
o
n
d
 

in
s
u

ra
n

c
e

, 
le

tt
e
r 

o
f 

cr
e
d
it,

 
g
u
a
ra

n
ty

, 
su

re
ty

 b
o
n
d
 o

r 
si

m
ila

r 
cr

e
d
it 

e
n
h
a
n
ce

m
e
n
t 

d
e
vi

ce
 o

b
ta

in
e
d
 b

y 
C

a
sc

a
d
e
 e

q
u
a
l 

to
 p

a
rt

 
o

r 
a
ll 

o
f 

th
e
 R

e
se

rv
e
 R

e
q
u
ir
e
m

e
n
t 

th
a

t 
is

 i
ss

u
e
d
 b

y
 a

n
 i

n
st

itu
tio

n
 w

h
ic

h
 h

a
s
 b

e
e
n
 a

ss
ig

n
e
d
 a

 
c
re

d
it
 r

a
tin

g
 a

t 
th

e
 t

im
e
 o

f 
is

su
a
n
ce

 o
f 

th
e

 d
e
vi

ce
 i

n
 o

n
e
 o

f 
th

e
 t

w
o
 h

ig
h
e
st

 r
a

ti
n

g
 c

a
te

g
o
ri
e
s 

o
f 

e
a

c
h

 o
f 

a
t 

le
a
st

 t
w

o
 R

a
ti
n

g
 A

g
e
n
ci

e
s 

(w
it
h

o
u

t 
re

g
a

rd
 t

o
 a

n
y 

g
ra

d
a
tio

n
s 

w
it
h

in
 a

 r
a

ti
n

g
 c

a
te

g
o
ry

) 
a
n
d
 is

 n
o
t 
ca

n
ce

la
b
le

 o
n
 le

ss
 t
h
a
n
 t
h
re

e
 y

e
a
rs

’ n
o
tic

e
.

(e
e
e
)

“
R

e
s
e
rv

e
 R

e
q

u
ir

e
m

e
n

t”
 m

e
a
n
s,

 a
s
 o

f 
a
n
y 

d
a
te

 o
f 

ca
lc

u
la

tio
n
, 

(1
)

w
ith

 
re

sp
e
ct

 t
o

 P
a
ri
ty

 B
o
n
d
s 

s
e

c
u

re
d

 b
y 

th
e

 C
o
m

m
o
n
 R

e
s
e

rv
e

 A
cc

o
u
n
t,
 t

h
e
 l

e
s
s
e

r 
o

f 
M

a
xi

m
u
m

 
A

n
n

u
a

l 
D

e
b

t 
S

e
rv

ic
e

 o
n

 o
u

ts
ta

n
d

in
g

 P
a

ri
ty

 B
o

n
d

s
 s

e
c
u

re
d

 b
y
 t

h
e

 C
o

m
m

o
n
 R

e
s
e

rv
e

 A
c
c
o

u
n

t 
o

r 
1
2
5
%

 o
f 

A
v
e

ra
g

e
 A

n
n
u
a
l 

D
e
b
t 

S
e

rv
ic

e
 o

n
 o

u
ts

ta
n
d
in

g
 P

a
ri
ty

 B
o

n
d

s
 s

e
cu

re
d
 b

y 
th

e
 C

o
m

m
o
n

R
e
se

rv
e
 A

cc
o
u
n
t,
 b

u
t 
a
t 
n
o
 t
im

e
 s

h
a
ll 

th
e
 R

e
se

rv
e
 R

e
q
u
ir
e
m

e
n
t 
fo

r 
P

a
ri
ty

 B
o
n
d
s 

se
cu

re
d
 b

y 
th

e
 

C
o
m

m
o
n
 R

e
s
e

rv
e

 A
c
c
o

u
n

t 
e

x
c
e

e
d

 1
0

%
 o

f 
th

e
 o

ri
g

in
a

l 
p

ro
c
e

e
d

s
 o

f 
th

e
 P

a
ri

ty
 B

o
n

d
s
 s

e
c
u

re
d

 b
y
 

th
e

 
C

o
m

m
o
n
 
R

e
s
e

rv
e

 
A

c
c
o

u
n

t,
 
a
n
d
 
(2

)
w

it
h

 
re

sp
e
ct

 
to

 
P

a
ri
ty

 
B

o
n
d
s 

se
cu

re
d
 
b

y
 
th

e
 
2
0
0
9

R
e
se

rv
e
 A

cc
o
u
n
t,
 t

h
e
 l

e
ss

e
r 

o
f 

M
a
xi

m
u
m

 A
n
n
u
a
l 

D
e
b
t 

S
e
rv

ic
e
 o

n
 o

u
ts

ta
n
d
in

g
 P

a
ri
ty

 B
o
n
d
s 

s
e

c
u

re
d

 b
y
 t

h
e

 2
0
0
9
 R

e
s
e

rv
e

 A
c
c
o

u
n

t 
o

r 
1

2
5

%
 o

f 
A

v
e

ra
g

e
 A

n
n

u
a

l 
D

e
b

t 
S

e
rv

ic
e

 o
n

 o
u

ts
ta

n
d

in
g

 
P

a
ri
ty

 
B

o
n

d
s
 

s
e

c
u

re
d

 
b
y 

th
e
 

2
0
0
9
 

R
e

s
e

rv
e

 
A

cc
o
u
n
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Jo

in
t 

A
g
re

e
m

e
n
t 

a
n
d
 

th
e
 

p
ro

vi
si

o
n
s 

o
f 

c
h

a
p

te
r

3
9
.1

0
6

R
C

W
, 
C

a
sc

a
d
e
 is

 a
u
th

o
ri
ze

d
 t
o
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su
e
 r

e
ve

n
u
e
 b

o
n
d
s.

(c
)

P
u
rs

u
a
n
t 

to
 R

e
s
o
lu

tio
n
 N

o
.

2
0
1
2
-1

5
, 

C
a
sc

a
d
e
 a

d
o
p
te

d
 i

ts
 T

ra
n
sm

is
si

o
n
 

a
n
d
 S

u
p
p
ly

 P
la

n
 o

n
 J

u
ly

2
5

, 
2

0
1

2
, 

w
h

ic
h

 s
e

rv
e

s
, 

a
m

o
n

g
 o

th
e

r 
th

in
g

s
, 

a
s
 a

 “
W

a
te

r 
S

u
p
p
ly

 P
la

n
” 

a
s 

d
e
fin

e
d
 in

 t
h
e
 J

o
in

t 
A

g
re

e
m

e
n
t.

(d
)

T
h
e
 T

ra
n

s
m

is
s
io

n
 a

n
d

 S
u

p
p

ly
 P

la
n

 d
e

s
c
ri

b
e

s
 v

a
ri

o
u

s
 c

a
p

it
a

l 
p

ro
je

c
ts

 a
n

d
 

a
ss

o
ci

a
te

d
 r

ig
h
ts

, 
p
ro

p
e
rt

ie
s 

a
n
d
 f
a
ci

lit
ie

s 
n
e
ce

ss
a
ry

 t
o
 c

a
rr

y 
o
u
t 
C

a
sc

a
d
e
’s

 m
is

si
o
n
.

(e
)

C
a
sc

a
d
e
 d

e
s
ir

e
s
 t

o
 i
s
s
u

e
 w

a
te

r 
s
y
s
te

m
 r

e
v
e

n
u

e
 b

o
n

d
s
 t

o
 p

ro
vi

d
e
 f

o
r 

p
a
rt

 
o

f 
th

e
 c

o
st

 o
f 

ca
rr

yi
n
g
 o

u
t 

ce
rt

a
in

 o
f 

th
e

 c
a
p
ita

l 
p
ro

je
ct

s 
d
e
sc

ri
b
e
d
 i

n
 t

h
e
 T

ra
n
sm

is
si

o
n
 a

n
d
 

S
u
p
p
ly

 P
la

n
, 

to
 p

ro
vi

d
e
 f

o
r 

a
 d

e
b
t 

se
rv

ic
e
 r

e
s
e

rv
e

 a
n
d
 t

o
 p

a
y 

th
e
 c

o
st

s 
o
f 

is
su

in
g
 a

n
d
 s

e
lli

n
g
 

th
o
se

 b
o
n
d
s.

(f
)

R
C

W
3
9
.4

6
.0

4
0
(2

) 
p
ro

vi
d
e
s 

th
a

t 
a
 r

e
so

lu
tio

n
 a

u
th

o
ri
zi

n
g
 t

h
e

 i
ss

u
a
n
ce

 o
f 

b
o
n
d
s 

m
a
y 

a
u

th
o

ri
z
e

 
a
n
 

o
ff
ic

e
r 

o
f 

C
a
sc

a
d
e
 

to
 

se
rv

e
 

a
s 

th
e

 
C

a
sc

a
d
e
’s

 
d
e
si

g
n
a
te

d
 

re
p
re

se
n
ta

tiv
e
 a

n
d
 t

o
 a

c
c
e

p
t,

 o
n
 b

e
h
a
lf 

o
f 

C
a
sc

a
d
e
, 

a
n
 o

ff
e
r 

to
 p

u
rc

h
a
se

 t
h
o
se

 b
o
n
d
s 

so
 l

o
n
g
 

a
s
 
th

e
 
a
cc

e
p
ta

n
ce

 
o

f 
su

ch
 
o

ff
e

r 
is

 
c
o

n
s
is

te
n

t 
w

it
h

 
te

rm
s 

e
st

a
b
lis

h
e
d
 
b

y
 
a

 
re

so
lu

tio
n
 
th

a
t 

e
st

a
b
lis

h
e
s 

th
e

 f
o

llo
w

in
g

 t
e

rm
s
 f

o
r 

th
e

 b
o

n
d

s
 (

o
r 

p
a

ra
m

e
te

rs
 w

it
h

 r
e

s
p

e
c
t 

th
e

re
to

):
  

th
e

 a
m

o
u

n
t,

 
d

a
te

, 
d
e
n
o
m

in
a
tio

n
s,

 
in

te
re

st
 
ra

te
s 

(o
r 

m
e
ch

a
n
is

m
 
fo

r 
d
e
te

rm
in

in
g
 
in

te
re

st
 
ra

te
s
),

 
p
a
ym

e
n
t 

d
a
te

s,
 
fin

a
l 

m
a
tu

ri
ty

, 
re

d
e
m

p
tio

n
 
ri
g
h
ts

, 
p
ri
ce

, 
m

in
im

u
m

 
sa

vi
n
g
s 

fo
r 

re
fu

n
d
in

g
 
b
o
n
d
s 

(i
f 

th
e
 

re
fu

n
d
in

g
 b

o
n
d
s 

a
re

 i
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u
e
d
 f

o
r 

sa
vi

n
g
s 

p
u
rp

o
se

s)
, 

a
n
d
 a

n
y 

o
th

e
r 

te
rm

s 
o

r 
co

n
d
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o
n
s 

d
e
e
m

e
d
 

a
p
p
ro

p
ri
a
te

 b
y 

th
e
 B

o
a
rd

.

(g
)
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fix
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g
 
th

e
 
a
m

o
u
n
ts
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b
e
 
p
a
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e
 
B

o
n

d
 
F

u
n

d
, 

th
e
 
B

o
a
rd

 
h
a
s 

e
x
e

rc
is

e
d

 d
u

e
 r

e
g

a
rd

 f
o

r 
O

p
e

ra
ti
o

n
s
 a

n
d

 M
a

in
te

n
a

n
c
e

 C
o

s
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, 
a

n
d

 h
a

s
 n

o
t 

o
b

lig
a

te
d

 C
a
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a
d
e
 t

o
 

s
e

t 
a
si

d
e
 a

n
d
 t

o
 p

a
y 

in
to

 t
h

e
 B

o
n

d
 F

u
n

d
 a

 g
re

a
te

r 
a
m

o
u
n
t 

o
r 

p
ro

p
o
rt
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n
 o

f 
th

e
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ro
s
s
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e
ve

n
u
e
 

th
a

t 
in

 
th

e
 

ju
d
g
m

e
n
t 

o
f 

th
e

 
B

o
a

rd
 

w
ill

 
b
e
 

a
va

ila
b
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o

v
e

r 
a
n
d
 

a
b
o
ve

 
th

e
 

O
p
e
ra

tio
n
s 

a
n
d
 

M
a
in

te
n
a
n
ce

 C
o
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s.
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n
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2
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1
2
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2
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m
b
e
r

1
3
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2
0
1
2

5
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0
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S
e
c
ti

o
n
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.

A
u

th
o

ri
z
a

ti
o

n
 o

f 
2
0
1
2
 B

o
n

d
s
. 

 F
o

r 
th

e
 p

u
rp

o
s
e

 o
f 

p
ro

v
id

in
g
 a

ll 
o

r 
a

 p
a

rt
 

o
f 

th
e

 m
o
n
e
y 

re
q
u
ir
e
d
 t

o
 (

1
)

p
a
y 

p
a

rt
 o

f 
th

e
 c

o
st

 o
f 

ca
rr

yi
n
g
 o

u
t 

ce
rt

a
in

 o
f 

th
e
 c

a
p
it
a
l 

p
ro

je
ct

s 
d
e
sc

ri
b
e
d
 i

n
 t

h
e
 T

ra
n
sm

is
si

o
n
 a

n
d
 S

u
p
p
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 P
la

n
, 

(2
)

p
ro

vi
d
e
 f

o
r 

a
 d

e
b

t 
se

rv
ic

e
 r

e
se

rv
e
 f

o
r 

th
e
 

2
0
1
2
 B

o
n
d
s,

 a
n
d
 (

3
)

p
a
y 

th
e
 c

o
st

s 
o
f 
is

su
in

g
 a

n
d
 s

e
lli

n
g
 t
h
e
 2

0
1
2
 B

o
n
d
s,

 C
a
sc

a
d
e
 is

 a
u
th

o
ri
ze

d
 

to
 i

s
s
u

e
 a

n
d
 s

e
ll 

th
e
 2

0
1

2
 B

o
n
d
s
 i

n
 o

n
e
 o

r 
m

o
re

 s
e
ri
e
s
,

s
u

b
je

c
t 

to
 t

h
e

 t
e

rm
s
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n
d
 c

o
n
d
iti

o
n
s 

d
e
sc

ri
b
e
d
 i
n
 t
h
is

 r
e
so

lu
tio

n
.

S
e
c
ti

o
n

 4
.

A
p

p
o

in
tm

e
n

t 
o

f 
D

e
s
ig

n
a
te

d
 

R
e
p

re
s
e
n
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ti

v
e
; 

D
e
s
c
ri

p
ti

o
n

 
o

f 
2
0
1
2
 

B
o

n
d

s
. 

 T
h

e
 C

h
ie

f 
E

xe
cu

tiv
e
 O

ff
ic

e
r 

is
 a

p
p
o
in

te
d
 a

s
 t

h
e
 D

e
si

g
n
a
te

d
 R

e
p
re

se
n
ta

tiv
e
 a

n
d
 i

s 
a
u
th

o
ri
ze

d
 t

o
 c

o
n
d
u
ct

 t
h
e
 s

a
le

 o
f 

th
e

 2
0
1
2
 B

o
n
d
s 

in
 t

h
e
 m

a
n
n
e
r 

a
n
d
 u

p
o
n
 t

h
e
 t

e
rm

s
 d

e
e
m

e
d
 

m
o

s
t 

a
d
va

n
ta

g
e
o
u
s 

to
 C

a
sc

a
d
e
, 

a
s
 f

u
rt

h
e
r 

sp
e
ci

fie
d
 i

n
 S

e
c
ti
o

n
 2

7
, 

a
n
d
 t

o
 a

p
p
ro

ve
 t

h
e

 F
in

a
l 

T
e
rm

s
 w

it
h

in
 t

h
e

 p
a

ra
m

e
te

rs
 e

s
ta

b
lis

h
e

d
 i
n

 t
h

is
 S

e
c
ti
o

n
. 

 T
h

e
 F

in
a

l 
T

e
rm

s
 s

h
a

ll 
b

e
 e

v
id

e
n

c
e

d
 i
n

 
th

e
 B

o
n

d
 P

u
rc

h
a
se

 C
o
n
tr

a
ct

 o
r 

b
y 

a
 C

e
rt

ifi
ca

te
 o

f 
D

e
si

g
n
a
te

d
 R

e
p
re

se
n

ta
ti
v
e
 e

xe
cu

te
d
 o

n
 t

h
e
 

d
a
te

 o
f 
sa

le
 o

f 
th

e
 2

0
1
2
 B

o
n
d
s 

to
 t
h
e
 U

n
d
e
rw

ri
te

r.

(a
)

A
m

o
u
n
t.
  

T
h
e
 a

g
g
re

g
a
te

 P
ri
n
ci

p
a
l 

a
m

o
u
n
t 

o
f 

th
e
 2

0
1
2
 B

o
n

d
s
 s

h
a
ll 

n
o
t 

e
xc

e
e
d
 $

4
8
,0

0
0
,0

0
0
.

(b
)

D
a

te
. 
 T

h
e
 2

0
1
2
 B

o
n
d
s 

sh
a
ll 

b
e
 d

a
te

d
 t
h
e
 I
ss

u
e
 D

a
te

, 
w

h
ic

h
 d

a
te

 m
a
y 

n
o
t 

b
e
 la

te
r 

th
a
n
 J

a
n
u
a
ry

3
1
, 
2
0
1

3
.

(c
)

D
e
n
o
m

in
a
tio

n
s 

a
n
d
 D

e
si

g
n
a
tio

n
. 

 T
h
e
 2

0
1
2
 B

o
n
d
s 

sh
a
ll 

b
e
 d

e
si

g
n
a
te

d
 

“C
a
sc

a
d
e
 W

a
te

r 
A

lli
a
n
ce

 W
a

te
r 

S
y
s
te

m
 R

e
ve

n
u
e
 B

o
n
d
s,

 2
0
1
2
,”

 w
ith

 s
u

c
h

 o
th

e
r 

d
e
si

g
n
a
ti
o
n
 a

s 
m

a
y 

b
e

 e
st

a
b
lis

h
e
d
 b

y 
th

e
 D

e
si

g
n
a
te

d
 R

e
p
re

se
n
ta

tiv
e
; 

sh
a
ll 

b
e
 n

u
m

b
e
re

d
 s

e
p
a
ra

te
ly

 i
n
 t

h
e

 
m

a
n
n
e
r 

a
n
d
 

w
ith

 
a
n
y 

a
d
d
iti

o
n
a
l 

d
e
si

g
n
a
tio

n
 

a
s 

th
e
 

B
o

n
d

 
R

e
g
is

tr
a
r 

d
e
e
m

s 
n
e
ce

ss
a
ry

 
fo

r 
p
u
rp

o
se

s 
o
f 

id
e
n
tif

ic
a
tio

n
; 

a
n
d
 
sh

a
ll 

b
e
 
is

su
e
d
 
in

 
d
e
n
o
m

in
a
tio

n
s 

o
f 

$
5
,0

0
0
 
o

r 
a
n
y 

in
te

g
ra

l 
m

u
lti

p
le

 t
h
e
re

o
f 
w

ith
in
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 m

a
tu

ri
ty

.

(d
)
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te

re
s
t 

R
a
te

s
. 

 T
h
e
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0
1
2
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o
n
d
s 

sh
a
ll 

b
e
a
r 

in
te

re
st

 a
t 

fi
x
e

d
 r

a
te

s 
p
e
r 

a
n

n
u

m
 (

c
o

m
p

u
te

d
 o

n
 t

h
e

 b
a

s
is

 o
f 

a
 3

6
0
-d

a
y
 y

e
a

r 
o

f 
tw

e
lv

e
 3

0
-d

a
y
 m

o
n

th
s
) 

fr
o

m
 t

h
e

 I
s
s
u

e
 D

a
te

 
o

r 
fr

o
m

 t
h

e
 m

o
s
t 
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ce

n
t 

in
te

re
st

 p
a
ym

e
n
t 

d
a

te
 t

o
 w

h
ic

h
 i
n
te

re
st

 h
a
s 

b
e
e
n
 p

a
id

 o
r 

d
u
ly

 p
ro

vi
d
e
d
 

fo
r,

 w
h
ic

h
e
ve

r 
is

 l
a

te
r.

  
O

n
e
 o

r 
m

o
re

 r
a

te
s
 o

f 
in

te
re

st
 m

a
y 

b
e
 f

ix
e

d
 f

o
r 

th
e

 2
0
1
2
 B

o
n

d
s
. 

 N
o

 r
a

te
 

o
f 

in
te

re
st

 f
o
r 

a
n
y 

m
a
tu

ri
ty

 m
a
y 

e
x
c
e

e
d
 5

.0
0
%

, 
a
n
d
 t

h
e

 t
ru

e
 i

n
te

re
st

 c
o
st

 t
o

 C
a
sc

a
d
e
 f

o
r 

th
e
 

2
0
1
2
 B

o
n
d
s 

m
a
y 

n
o
t 
e
xc

e
e
d
 4

.0
0
%

.

(e
)

P
a

y
m

e
n

t 
D

a
te

s.
  

In
te

re
s
t 

m
u

s
t 

b
e

 p
a

y
a

b
le

 a
t 

fi
x
e

d
 r

a
te

s
 s

e
m

ia
n

n
u

a
lly

 (
o

n
 

e
a
ch

 J
a
n
u
a
ry

1
 a

n
d
 J

u
ly

1
, 
co

m
m

e
n
ci

n
g
 n

o
 e

a
rl
ie

r 
th

a
n
 J

u
ly

1
, 
2
0
1
3
. 
 P

ri
n
ci

p
a
l m

u
st

 b
e
 p

a
ya

b
le

 
a
n
n
u
a
lly

 o
n
 e

a
ch

 J
a
n
u
a
ry

1
, 
co

m
m

e
n
ci

n
g
 n

o
 e

a
rl
ie

r 
th

a
n
 J

a
n
u
a
ry

1
, 
2
0
1
4
.

(f
)

F
in

a
l 

M
a
tu

ri
ty

. 
 T

h
e
 2

0
1
2
 B

o
n
d
s 

sh
a
ll 

m
a
tu

re
 n

o
 l

a
te

r 
th

a
n
 J

a
n

u
a

ry
1
, 

2
0
3
9
.

(g
)

R
e
d
e
m

p
tio

n
 R

ig
h

ts
. 

 T
h
e
 2

0
1
2
 B

o
n

d
s
 m

a
y 

b
e
 i

ss
u
e
d
 s

u
b
je

ct
 t

o
 o

p
tio

n
a
l 
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d
e
m

p
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n
 

a
n

d
, 

in
 

th
e
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se
 

o
f 

a
n
y

2
0
1
2
 

B
o

n
d

s
 

d
e
si

g
n
a
te

d
 

a
s
 

T
e
rm

 
B

o
n

d
s
, 

m
a
n
d
a
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ry
 

re
d
e
m

p
tio

n
, 
a
s 

se
t 
fo

rt
h

 i
n

 S
e
ct

io
n
 8

.

(h
)

P
ri

c
e
. 

 T
h
e
 p

u
rc

h
a

s
e

 p
ri
ce

 f
o

r 
th

e
 
2
0
1
2
 B

o
n
d
s 

m
a
y 

n
o

t 
b
e
 l

e
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 t
h

a
n

 
1
0
0
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r 
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h
a
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2
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%
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e
 p

a
r 
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e
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f 
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e
 2

0
1
2
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o
n
d
s.

C
a
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a
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e
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e
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lu
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n
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o
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2
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1
2
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2
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a
g
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1
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f 
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4

D
e
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m
b
e
r

1
3
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2
0
1
2
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2
3

0
7
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(i
)

T
a
x 

S
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s
. 
 T

h
e
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0
1
2
 B

o
n
d
s 

m
a
y 

b
e
 is

su
e
d
 a

s 
T

a
x-

E
xe

m
p
t 
B

o
n
d
s.

(j
)

P
a
ri
ty

 C
o
n
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 B

o
n

d
s
. 

 I
n
 c

a
se

 a
n
y 

2
0
1
2

B
o

n
d

 
sh

a
ll 

b
e
co

m
e
 

m
u
til

a
te

d
 

o
r 

b
e
 

d
e
st

ro
ye

d
, 

st
o
le

n
 

o
r 

lo
st

, 
C

a
sc

a
d
e
 

m
a
y,

 
if 

n
o
t 

th
e
n
 

p
ro

h
ib

ite
d
 o

r 
o
th

e
rw

is
e
 r

e
q
u
ir
e
d
 b

y 
la

w
, 

c
a

u
s
e

 t
o

 b
e
 e

xe
cu

te
d
 a

n
d
 d

e
liv

e
re

d
 a

 n
e
w

 2
0
1
2
 B

o
n

d
 

o
f 

lik
e
 a

m
o
u
n
t,
 i
n
te

re
st

 r
a
te

, 
m

a
tu

ri
ty

 d
a

te
 a

n
d
 t

e
n

o
r 

in
 e

xc
h
a
n
g
e
 a

n
d
 s

u
b
st

itu
tio

n
 f

o
r 

a
n
d
 u

p
o
n
 

ca
n
ce

lla
tio

n
 o

f 
th

a
t 

m
u
til

a
te

d
 2

0
1
2
 B

o
n
d
, 

o
r 

in
 l

ie
u
 o

f 
a
n
d
 i

n
 s

u
b
st

itu
tio

n
 f

o
r 

th
a
t 

d
e
st

ro
ye

d
, 

st
o
le

n
 o

r 
lo

st
 2

0
1
2
 B

o
n

d
, 

u
p
o
n
 p

a
ym

e
n
t 

b
y
 t

h
e

 R
e
g
is

te
re

d
 O

w
n
e
r 

th
e
re

o
f 

o
f 

th
e

 r
e
a
so

n
a
b
le

 
e
xp

e
n
se

s 
a
n
d
 c

h
a
rg

e
s 

o
f 

C
a

s
c
a

d
e

 a
n
d
 t

h
e

 B
o
n
d
 R

e
g
is

tr
a
r 

in
 c

o
n
n
e
ct

io
n
 t

h
e
re

w
ith

, 
a
n
d
 i

n
 t

h
e
 

ca
se

 o
f 

a
 2

0
1
2
 B

o
n
d
 d

e
st

ro
ye

d
, 

st
o
le

n
 o

r 
lo

st
, 

th
e

 f
ili

n
g
 w

ith
 t

h
e
 B

o
n

d
 R

e
g
is

tr
a

r 
o
f 

e
v
id

e
n
ce

 
sa

tis
fa

ct
o
ry

 t
o
 it

 t
h
a
t 
th

a
t 

2
0
1
2
 B

o
n
d
 w

a
s 

d
e
st

ro
ye

d
, 
st

o
le

n
 o

r 
lo

st
, 
a
n
d
 o

f 
th

e
 o

w
n
e
rs

h
ip

 t
h
e
re

o
f,
 

a
n
d
 f

u
rn

is
h
in

g
 C

a
s
c
a

d
e

 a
n
d
 t

h
e
 B

o
n

d
 R

e
g

is
tr

a
r 

w
ith

 i
n
d
e
m

n
ity

 s
a
tis

fa
ct

o
ry

 t
o

 e
a
ch

 o
f 

th
e
m

. 
 I

f 
th

e
 
m

u
til

a
te

d
, 

d
e
st

ro
ye

d
, 

st
o
le

n
 
o

r 
lo

st
 
2
0
1
2
 B

o
n
d
 
a
lr
e
a
d
y 

h
a

s
 m

a
tu

re
d
 
o

r 
b
e
e
n
 
ca

lle
d
 
fo

r 
re

d
e
m

p
tio

n
 i

n
 a

cc
o
rd

a
n
ce

 w
ith

 i
ts

 t
e

rm
s
 i

t 
sh

a
ll 

n
o
t 

b
e
 n

e
ce

ss
a
ry

 t
o

 i
ss

u
e
 a

 n
e
w

 2
0
1
2
 B

o
n
d
 

p
ri
o
r 

to
 p

a
ym

e
n
t.
  

If
 t

h
e
 p

ro
vi

si
o
n
s 

o
f 

S
ta

te
 l

a
w

 a
t 

a
n

y
 t

im
e
 d

iff
e
r 

fr
o
m

 t
h
e
 p

ro
vi

si
o
n
s 

o
f 

th
is

 
S

e
ct

io
n
 
w

ith
 
re

sp
e
ct

 
to

 
th

e
 
re

q
u
ir
e
m

e
n
ts

 o
r 

p
ro

ce
d
u
re

s 
fo

r 
re

p
la

ci
n
g
 o

r 
o
th

e
rw

is
e
 h

a
n
d
lin

g
 

m
u
til

a
te

d
, 
lo

st
, 
st

o
le

n
 o

r 
d
e
st

ro
ye

d
 b

o
n
d
s,

 t
h
e
n
 t
h
e
 p

ro
vi

si
o
n
s 

o
f 
S

ta
te

 la
w

 s
h
a
ll 

p
re

va
il.

S
e
c
ti

o
n

 7
.

P
a
y
m

e
n

t 
o

f 
2
0
1
2
 B

o
n

d
 P

ri
n

c
ip

a
l,
 P

re
m

iu
m

 a
n

d
 I

n
te

re
s
t.

  
P

ri
n
ci

p
a
l 

o
f 

a
n
d
 p

re
m

iu
m

, 
if
 a

n
y,

 a
n
d
 i

n
te

re
s
t 

o
n
 t

h
e
 2

0
1
2
 B

o
n
d
s 

sh
a
ll 

b
e

 p
a
ya

b
le

 i
n
 l

a
w

fu
l 

m
o
n
e
y 

o
f 

th
e

 
U

n
ite

d
 S

ta
te

s
 o

f 
A

m
e

ri
c
a

. 
 F

o
r 

s
o

 l
o

n
g

 a
s
 t

h
e

 2
0

1
2

 B
o

n
d

s
 a

re
 r

e
g

is
te

re
d

 i
n

 t
h

e
 n

a
m

e
 o

f 
D

T
C

 o
r 

it
s
 n

o
m

in
e
e
, 

p
a
ym

e
n
t 

o
f 

a
n
y 

2
0
1
2
 B

o
n

d
s
 s

h
a
ll 

b
e
 m

a
d
e
 i

n
 a

cc
o
rd

a
n
ce

 w
it
h

 t
h
e
 o

p
e
ra

tio
n
a
l 

a
rr

a
n
g
e
m

e
n
ts

 o
f 

D
T

C
 r

e
fe

rr
e
d
 t

o
 i

n
 t

h
e
 L

e
tt
e
r 

o
f 

R
e
p
re

se
n
ta

tio
n
s.

  
If
 t

h
e

 2
0
1
2
 B

o
n
d
s 

ce
a
se

 t
o
 

b
e
 i
n

 b
o

o
k
-e

n
tr

y-
o
n
ly

 f
o
rm

, 
in

te
re

s
t 

o
n

 t
h

e
 2

0
1
2
 B

o
n

d
s
 s

h
a

ll 
b

e
 p

a
id

 b
y
 c

h
e

c
k
s
 o

r 
d

ra
ft

s
 m

a
ile

d
 

b
y 

th
e

 B
o

n
d

 R
e
g
is

tr
a
r 

o
n
 t

h
e

 i
n

te
re

s
t 

p
a

y
m

e
n

t 
d

a
te

 t
o
 t

h
e

 R
e

g
is

te
re

d
 O

w
n

e
rs

 a
t 

th
e
 a

d
d
re

ss
e
s 

a
p
p
e
a
ri
n
g
 o

n
 t

h
e

 B
o

n
d

 R
e
g
is

te
r 

o
n
 t

h
e

 1
5
th

 d
a
y 

o
f 

th
e

 m
o
n
th

 p
re

ce
d
in

g
 t

h
e
 i

n
te

re
st

 p
a
ym

e
n
t 

d
a

te
 (

th
e
 “

2
0
1
2
 R

e
co

rd
 D

a
te

”)
 o

r,
 a

t 
th

e
 r

e
q
u
e
st

 o
f 

a
 R

e
g
is

te
re

d
 O

w
n
e
r 

o
f 

$
1
,0

0
0
,0

0
0
 o

r 
m

o
re

 
in

 a
g
g
re

g
a
te

 P
ri
n
ci

p
a
l 

a
m

o
u
n
t 

o
f 

2
0
1
2
 B

o
n
d
s,

 b
y 

w
ir
e
 t

ra
n

s
fe

r 
to

 a
n
 a

cc
o
u
n
t 

in
 t

h
e

 U
n
ite

d
 

S
ta

te
s
 d

e
s
ig

n
a

te
d

 i
n

 w
ri
ti
n

g
 b

y
 t

h
a

t 
R

e
g

is
te

re
d

 O
w

n
e

r 
p

ri
o

r 
to

 t
h

e
 a

p
p

lic
a

b
le

 2
0
1
2
 R

e
c
o

rd
 D

a
te

. 
 

P
ri
n
ci

p
a
l 

o
f 

a
n
d
 p

re
m

iu
m

, 
if
 a

n
y,

 o
n
 e

a
ch

 2
0
1
2
 B

o
n
d
 s

h
a
ll 

b
e
 p

a
ya

b
le

 u
p
o
n
 p

re
se

n
ta

tio
n
 a

n
d
 

su
rr

e
n
d
e
r 

o
f 
th

a
t 

2
0
1
2
 B

o
n
d
 b

y 
th

e
 R

e
g
is

te
re

d
 O

w
n
e
r 

th
e
re

o
f 
to

 t
h
e
 B

o
n
d
 R

e
g
is

tr
a
r.

S
e
c
ti

o
n

 8
.

R
e
d

e
m

p
ti

o
n

 P
ro

v
is

io
n

s
 a

n
d

 P
u

rc
h

a
s
e
 o

f 
2
0
1
2
 B

o
n

d
s
.

(a
)

O
p
tio

n
a
l 

R
e
d
e
m

p
tio

n
. 

 
T

h
e
 
D

e
si

g
n
a
te

d
 
R

e
p
re

se
n
ta

tiv
e
 
m

a
y 

d
e
si

g
n
a
te

 
c
e

rt
a

in
 m

a
tu

ri
tie

s 
o
f 

th
e
 2

0
1
2
 B

o
n
d
s 

a
s 

b
e
in

g
 s

u
b
je

ct
 t

o
 r

e
d
e
m

p
tio

n
 a

t 
th

e
 o

p
tio

n
 o

f 
C

a
s
ca

d
e
 

C
a
sc

a
d
e
 R

e
so

lu
tio

n
 N

o
. 
2
0
1
2
-2

2
P

a
g
e
 1

3
 o

f 
3
4

D
e
ce

m
b
e
r

1
3
, 
2
0
1
2

5
1

2
3

0
7

9
6

.6

p
ri

o
r 

to
 t

h
e

ir
 r

e
s
p

e
c
ti
v
e

 m
a

tu
ri

ti
e

s
 o

n
 t

h
e

 d
a
te

s 
a
n
d
 a

t 
th

e
 p

ri
c
e

s
 s

e
t 
fo

rt
h
 i
n
 t

h
e

 B
o

n
d

 P
u

rc
h

a
s
e

 
C

o
n
tr

a
ct

. 
 T

h
e
 D

e
si

g
n
a
te

d
 R

e
p
re

se
n
ta

tiv
e
 m

a
y 

a
ls

o
, 

in
 h

is
 o

r 
h
e
r 

d
is

cr
e
tio

n
, 

d
e
s
ig

n
a
te

 c
e
rt

a
in

 
m

a
tu

ri
tie

s 
o
f 
th

e
 2

0
1
2
 B

o
n
d
s 

a
s 

n
o
t 
b
e
in

g
 s

u
b
je

ct
 t
o
 o

p
tio

n
a
l r

e
d
e
m

p
tio

n
 p

ri
o
r 

to
 m

a
tu

ri
ty

.

(b
)

M
a
n
d
a
to

ry
 R

e
d
e
m

p
tio

n
. 

 T
h

e
 D

e
si

g
n
a
te

d
 R

e
p
re

se
n
ta

tiv
e
 m

a
y 

a
p
p
ro

v
e
 

th
e

 d
e
si

g
n
a
tio

n
 o

f 
ce

rt
a
in

 m
a

tu
ri
ti
e

s
 w

ith
in

 a
 s

e
ri

e
s
 o

f 
2
0
1
2
 B

o
n

d
s
 a

s
 T

e
rm

 B
o
n
d
s,

 a
s 

se
t 

fo
rt

h
 

in
 t

h
e

 B
o

n
d

 P
u

rc
h

a
s
e

 C
o

n
tr

a
c
t.

  
C

a
s
c
a

d
e

 s
h

a
ll 

re
d

e
e

m
 T

e
rm

 B
o

n
d
s,

 if
 n

o
t 
p
re

vi
o
u
sl

y 
re

d
e
e
m

e
d
 

u
n
d
e
r 

th
e

 o
p
tio

n
a
l 

re
d
e
m

p
tio

n
 p

ro
vi

si
o
n
s 

s
e

t 
fo

rt
h
 a

b
o
ve

 o
r 

p
u
rc

h
a
se

d
 a

n
d
 s

u
rr

e
n
d
e
re

d
 f

o
r 

ca
n
ce

lla
tio

n
 o

r 
d
e
fe

a
se

d
 u

n
d
e
r 

th
e
 p

ro
vi

si
o
n
s 

se
t 

fo
rt

h
 b

e
lo

w
, 

a
t 

a
 p

ri
ce

 o
f 

p
a
r 

p
lu

s 
a
cc

ru
e
d
 

in
te

re
st

 o
n
 t
h
e
 a

n
n
u
a
l r

e
d
e
m

p
tio

n
 d

a
te

s 
a
n
d
 in

 t
h
e
 a

n
n
u
a
l r

e
d
e
m

p
tio

n
 a

m
o
u
n
ts

 a
p
p
ro

ve
d
 b

y 
th

e
 

D
e
si

g
n
a
te

d
 R

e
p
re

se
n
ta

tiv
e
. 

 
If
 C

a
sc

a
d
e
 
re

d
e
e
m

s 
u
n
d
e
r 

th
e

 o
p
tio

n
a
l 

re
d
e
m

p
tio

n
 p

ro
vi

si
o
n
s
,

p
u
rc

h
a
se

s 
fo

r 
ca

n
ce

lla
tio

n
 o

r 
d

e
fe

a
s
e

s
 T

e
rm

 B
o

n
d

s
, 

th
e

 P
ri
n

c
ip

a
l 
a

m
o

u
n

t 
o

f 
th

e
 T

e
rm

 B
o

n
d

s
 s

o
 

re
d
e
e
m

e
d
, 

p
u
rc

h
a
se

d
 o

r 
d
e
fe

a
se

d
 (

ir
re

sp
e
ct

iv
e
 o

f 
th

e
ir

 a
ct

u
a
l 

re
d
e
m

p
tio

n
 o

r 
p
u
rc

h
a
se

 p
ri
ce

s)
 

m
a

y
 b

e
 c

re
d

it
e

d
 a

g
a

in
s
t 

o
n

e
 o

r 
m

o
re

 s
c
h

e
d

u
le

d
 m

a
n

d
a

to
ry

 r
e

d
e

m
p

ti
o

n
 a

m
o

u
n

ts
 f

o
r 

th
o

s
e

 T
e

rm
 

B
o
n
d
s.

  
T

h
e
 C

h
ie

f 
E

xe
cu

tiv
e
 O

ff
ic

e
r 

sh
a
ll 

d
e
te

rm
in

e
 t

h
e
 m

a
n
n
e
r 

in
 w

h
ic

h
 t

h
e

 c
re

d
it 

is
 t

o
 b

e
 

a
llo

c
a

te
d

 a
n

d
 s

h
a
ll 

n
o
tif

y 
th

e
 B

o
n

d
 R

e
g

is
tr

a
r 

in
 w

ri
ti
n

g
 o

f 
th

a
t 

a
llo

c
a

ti
o

n
 a

t 
le

a
s
t 

6
0

 d
a

y
s
 p

ri
o

r 
to

 
th

e
 e

a
rl
ie

st
 m

a
n
d
a
to

ry
 r

e
d
e
m

p
tio

n
 d

a
te

 f
o

r 
th

a
t 

m
a
tu

ri
ty

 o
f 

T
e
rm

 B
o
n
d
s 

fo
r 

w
h
ic

h
 n

o
tic

e
 o

f 
re

d
e
m

p
tio

n
 h

a
s 

n
o
t 
a
lr
e
a
d
y 

b
e
e
n
 g

iv
e
n
.

(c
)

P
a
rt

ia
l 

R
e
d
e
m

p
tio

n
. 

 P
o
rt

io
n
s 

o
f 

th
e
 P

ri
n
ci

p
a
l 

a
m

o
u
n
t 

o
f 

a
n

y
 2

0
1
2
 B

o
n
d
, 

in
 in

te
g
ra

l a
m

o
u
n
ts

 o
f 
$
5
,0

0
0
, 
m

a
y 

b
e
 r

e
d
e
e
m

e
d
. 
 I

f 
fe

w
e

r 
th

a
n

 a
ll 

o
f 

th
e

 2
0
1
2
 B

o
n
d
s
 o

f 
a
 s

in
g
le

 
m

a
tu

ri
ty

 a
re

 t
o

 b
e

 r
e

d
e

e
m

e
d

, 
th

e
 B

o
n

d
 R

e
g

is
tr

a
r 

s
h

a
ll 

s
e

le
c
t 

th
e

 2
0
1
2
 B

o
n

d
s
 o

r 
p

o
rt

io
n

s
 t

h
e

re
o

f 
to

 b
e
 r

e
d
e
e
m

e
d
 f

ro
m

 t
h
e
 2

0
1
2
 B

o
n
d
s 

o
f 

th
a
t 

m
a
tu

ri
ty

 b
y
 l

o
t,

 o
r 

in
 s

u
ch

 o
th

e
r 

m
a
n
n
e
r 

a
s
 t

h
e
 

B
o

n
d

 R
e

g
is

tr
a

r 
s
h

a
ll 

d
e

te
rm

in
e

, 
e

x
c
e

p
t 

th
a

t,
 f

o
r 

s
o

 l
o

n
g

 a
s
 t

h
e

 2
0
1
2
 B

o
n

d
s
 a

re
 r

e
g

is
te

re
d

 i
n

 t
h

e
 

n
a
m

e
 
o

f 
D

T
C

 
o
r 

its
 
n
o
m

in
e
e
, 

D
T

C
 
sh

a
ll 

s
e

le
c
t 

th
e

 
2
0
1
2
 
B

o
n
d
s 

o
r 

p
o
rt

io
n
s 

th
e
re

o
f 

to
 
b
e

re
d
e
e
m

e
d
 in

 a
cc

o
rd

a
n
ce

 w
ith

 t
h
e
 L

e
tt
e
r 

o
f 
R

e
p
re

se
n
ta

tio
n
s.

 

If
 l
e

s
s
 t

h
a

n
 a

ll 
o

f 
th

e
 P

ri
n

c
ip

a
l 
a

m
o

u
n

t 
o

f 
a

n
y
 2

0
1
2
 B

o
n

d
 i
s
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e
d
 o

ff
ic

e
 o

n
 t
h
e
 d

a
te

 o
f 
is

su
a
n
ce

 o
f 
th

a
t 
2
0
1
2
 B

o
n
d
.

S
e
c
ti

o
n

 1
2
.

B
o

n
d

 R
e
g

is
tr

a
r.

  
T

h
e

 B
o
n
d
 R

e
g
is

tr
a
r 

sh
a
ll 

k
e
e
p
, 

o
r 

ca
u
se

 t
o
 b

e
 k

e
p
t,
 a

t 
it
s
 p

ri
n
ci

p
a
l 

c
o

rp
o

ra
te

 t
ru

s
t 

o
ff

ic
e

, 
su

ff
ic

ie
n
t 

b
o
o
ks

 f
o

r 
th

e
 r

e
g
is

tr
a
tio

n
 a

n
d
 t

ra
n

s
fe

r 
o
f 

th
e

 2
0
1
2

B
o

n
d

s
 
w

h
ic

h
 
sh

a
ll 

a
t 

a
ll 

tim
e
s 

b
e
 
o
p
e
n
 
to

 
in

sp
e
ct

io
n
 b

y
 C

a
sc

a
d
e
. 

 T
h
e
 B

o
n

d
 
R

e
g
is

tr
a
r 

is
 

a
u
th

o
ri
ze

d
, 

o
n
 

b
e
h
a
lf 

o
f 

C
a
sc

a
d
e
, 

to
 

a
u
th

e
n
tic

a
te

 
a
n
d
 

d
e
liv

e
r 

2
0
1
2
 

B
o
n
d
s 

tr
a
n
sf

e
rr

e
d
 

o
r 

e
xc

h
a
n
g
e
d
 in

 a
c
c
o

rd
a

n
c
e

 w
it
h

 t
h

e
 p

ro
v
is

io
n

s
 o

f 
th

e
 2

0
1
2
 B

o
n

d
s
 a

n
d

 t
h

is
 r

e
s
o
lu

ti
o

n
, 

to
 s

e
rv

e
 a

s
 

C
a
sc

a
d
e
 R

e
so

lu
tio

n
 N

o
. 
2
0
1
2
-2

2
P

a
g
e
 1

5
 o

f 
3
4

D
e
ce

m
b
e
r

1
3
, 
2
0
1
2

5
1

2
3

0
7

9
6

.6

C
a
sc

a
d
e
’s

 p
a
yi

n
g
 a

g
e

n
t 

fo
r 

th
e
 2

0
1
2
 B

o
n

d
s
 a

n
d

 t
o

 c
a
rr

y 
o
u
t 

a
ll 

o
f 

th
e

 B
o

n
d

 R
e

g
is

tr
a

r’
s
 p

o
w

e
rs

 
a
n
d
 

d
u

ti
e

s
 

u
n
d
e

r 
th

is
 

re
s
o
lu

tio
n
 

a
n
d
 

R
e
so

lu
tio

n
 

N
o
.

2
0
0
6
-0

4
 

e
st

a
b
lis

h
in

g
 

a
 

sy
st

e
m

 
o

f 
re

g
is

tr
a
tio

n
 f
o
r 

C
a
sc

a
d
e
’s

 b
o
n
d
s 

a
n
d
 o

b
lig

a
tio

n
s.

S
e
c
ti

o
n

 1
3
.

B
o

n
d

 F
u

n
d

. 
 S

o
 lo

n
g
 a

s 
a
n
y 

P
a
ri
ty

 B
o
n
d
s 

a
re

 o
u
ts

ta
n
d
in

g
, 
C

a
sc

a
d
e
 s

h
a
ll 

s
e

t 
a

s
id

e
 a

n
d

 t
o

 p
a

y
 i
n

to
 t

h
e

 B
o

n
d

 F
u

n
d
, 

o
u

t 
o

f 
th

e
 N

e
t 

R
e

v
e

n
u

e
, 

c
e

rt
a

in
 f

ix
e

d
 a

m
o

u
n

ts
 w

it
h

o
u

t 
re

g
a
rd

 t
o
 a

n
y 

p
ro

p
o
rt

io
n
, 
n
a
m

e
ly

:

(a
)

In
to

 t
h
e
 D

e
b
t 
S

e
rv

ic
e
 A

cc
o
u
n
t,

(1
)

O
n

 t
h

e
 f

ir
st

 b
u
si

n
e
ss

 d
a
y 

o
f 

e
a
ch

 m
o

n
th

, 
in

 t
h

e
 m

o
n
th

 a
ft

e
r 

th
e
 

d
a

te
 o

f 
is

s
u

a
n

c
e

 a
n

d
 c

o
n

ti
n

u
in

g
 t

h
ro

u
g

h
 t

h
e

 f
ir

s
t 

m
o

n
th

 i
n

 w
h

ic
h

 i
n

te
re

s
t 

is
 p

a
y
a

b
le

 o
n

 t
h

e
 2

0
1
2

B
o
n
d
s,

 e
q
u
a
l 

in
st

a
llm

e
n
ts

 i
n
 a

n
 a

g
g
re

g
a
te

 a
m

o
u

n
t 

e
q
u
a
l 

to
 t

h
e

 i
n
te

re
st

 o
n
 t

h
e

 2
0
1
2
 B

o
n
d
s
 t

o
 

b
e
co

m
e
 d

u
e
 a

n
d
 p

a
ya

b
le

 o
n
 t

h
e

 f
ir

s
t 

m
o
n
th

 i
n
 w

h
ic

h
 i

n
te

re
st

 i
s
 p

a
ya

b
le

 o
n
 t

h
e
 2

0
1
2
 B

o
n
d
s,

 
e
xc

e
p
t 

th
a
t 

th
e
 d

e
p

o
s
it
 i

n
to

 t
h

e
 D

e
b
t 

S
e
rv

ic
e
 A

cc
o
u
n
t 

to
 b

e
 m

a
d
e
 o

n
 t

h
e
 f

ir
s
t 

b
u
si

n
e
ss

 d
a
y 

o
f 

th
e

 m
o

n
th

 i
n

 w
h

ic
h

 i
n

te
re

s
t 

is
 f

ir
s
t 

p
a

y
a

b
le

 o
n

 t
h

e
 2

0
1
2
 B

o
n

d
s
 m

a
y
 b

e
 r

e
d

u
c
e

d
 t

o
 t

h
e

 e
x
te

n
t 

th
e

 
a
m

o
u
n
t 

o
n
 d

e
p
o
si

t 
th

e
re

in
 a

n
d
 a

v
a

ila
b

le
 t

o
 b

e
 u

se
d
 t

h
e
re

fo
r 

is
 s

u
ff
ic

ie
n
t 

to
 m

a
k
e
 t

h
a
t 

p
a
ym

e
n
t 

o
n
 t
h
a
t 
d
a
te

;

(2
)

O
n

 t
h

e
 f

ir
s
t 

b
u
si

n
e
ss

 d
a
y 

o
f 

e
a

c
h

 m
o

n
th

, 
b
e
g
in

n
in

g
 i

n
 t

h
e

 m
o
n
th

 
s
u

c
c
e

e
d

in
g

 t
h

e
 m

o
n

th
 i
n

 w
h

ic
h

 i
n

te
re

s
t 

is
 f

ir
s
t 

p
a

y
a

b
le

 o
n

 t
h

e
 2

0
1
2
 B

o
n

d
s
 a

n
d

 c
o

n
ti
n

u
in

g
 f

o
r 

a
s 

lo
n

g
 a

s
 a

n
y
 o

f 
th

e
 2

0
1
2
 B

o
n

d
s
 a

re
 o

u
ts

ta
n

d
in

g
 a

n
d

 u
n

p
a

id
, 

a
n

 a
m

o
u

n
t 

e
q

u
a

l 
to

 o
n

e
-s

ix
th

 o
f 

th
e

 
in

te
re

st
 
o
n
 
th

e
 
o
u
ts

ta
n
d
in

g
 
2
0
1
2
 
B

o
n
d
s 

to
 
b
e
co

m
e
 
d
u
e
 
a
n
d
 
p
a
ya

b
le

 
o
n
 
th

e
 
n
e
xt

 
in

te
re

st
 

p
a
ym

e
n
t 

d
a
te

, 
e
xc

e
p
t 

th
a
t 

th
e
 m

o
n
th

ly
 d

e
p
o
si

ts
 i

n
to

 t
h

e
 D

e
b
t 

S
e
rv

ic
e
 A

cc
o
u
n
t 

w
it
h

 r
e
sp

e
ct

 t
o
 

a
n
y 

in
te

re
st

 p
a
ym

e
n
t 

d
a

te
 m

a
y 

b
e
 r

e
d
u
ce

d
 t

o
 t

h
e
 e

xt
e
n
t 

th
e
 a

m
o
u
n
t 

o
n
 d

e
p
o
si

t 
th

e
re

in
 a

n
d
 

a
v
a
ila

b
le

 t
o

 b
e
 u

s
e

d
 t

h
e
re

fo
r 

is
 s

u
ff

ic
ie

n
t 

to
 m

a
ke

 t
h
a
t 

p
a
ym

e
n
t 

o
n
 t

h
a

t 
in

te
re

st
 p

a
ym

e
n
t 

d
a
te

; 
a
n
d

(3
)

O
n

 t
h

e
 f

ir
s
t 

b
u
si

n
e
ss

 d
a
y 

o
f 

e
a
ch

 m
o

n
th

, 
b
e
g
in

n
in

g
 i

n
 t

h
e
 m

o
n
th

 
s
u

c
c
e

e
d

in
g

 t
h

e
 m

o
n

th
 i
n

 w
h

ic
h

 i
n

te
re

s
t 

is
 f

ir
s
t 

p
a

y
a

b
le

 o
n

 t
h

e
 2

0
1
2
 B

o
n

d
s
 a

n
d

 c
o

n
ti
n

u
in

g
 f

o
r 

a
s 

lo
n
g
 a

s
 a

n
y 

o
f 

th
e
 2

0
1
2
 B

o
n
d
s 

a
re

 o
u
ts

ta
n
d
in

g
 a

n
d
 u

n
p
a
id

, 
a
n
 a

m
o
u
n
t 

e
q
u
a
l 

to
 o

n
e
-t

w
e
lft

h
 o

f 
th

e
 P

ri
n
ci

p
a
l 

o
f 

th
e
 o

u
ts

ta
n
d
in

g
 2

0
1
2
 B

o
n
d
s 

to
 b

e
co

m
e
 d

u
e
 a

n
d
 p

a
ya

b
le

 o
n
 t

h
e
 n

e
xt

 P
ri
n
ci

p
a
l 

p
a
ym

e
n
t 

d
a
te

, 
e
xc

e
p
t 

th
a
t 

th
e
 m

o
n
th

ly
 d

e
p
o
si

ts
 i

n
to

 t
h

e
 D

e
b
t 

S
e
rv

ic
e
 A

cc
o
u
n
t 

w
it
h

 r
e
sp

e
ct

 t
o
 

a
n
y 

P
ri
n
ci

p
a
l 

p
a
ym

e
n
t 

d
a

te
 m

a
y 

b
e
 r

e
d
u
ce

d
 t

o
 t

h
e

 e
x
te

n
t 

th
e

 a
m

o
u
n
t 

o
n
 d

e
p

o
s
it
 t

h
e

re
in

 a
n
d
 

a
v
a
ila

b
le

 t
o
 b

e
 u

se
d
 t
h
e
re

fo
r 

is
 s

u
ff
ic

ie
n
t 
to

 m
a
ke

 t
h
a
t 
p
a
ym

e
n
t 
o
n
 t
h
a
t 
P

ri
n
ci

p
a
l p

a
ym

e
n
t 
d
a
te

.

(b
)

In
to

 
th

e
 

R
e
se

rv
e
 

A
cc

o
u
n
ts

, 
e
xc

e
p
t 

a
s
 

o
th

e
rw

is
e
 

e
xp

re
ss

ly
 

p
ro

v
id

e
d
 

h
e

re
in

, 
th

e
 a

m
o
u
n
t 

n
e
ce

ss
a
ry

 t
o

 m
a
k
e
 t

h
e

 a
m

o
u
n
t 

o
n
 d

e
p

o
s
it
 t

h
e
re

in
 e

q
u
a
l 

to
 t

h
e
 R

e
se

rv
e
 

R
e
q
u
ir
e
m

e
n
t.

T
h
o
se

 f
ix

e
d
 a

m
o
u
n
ts

 s
h
a
ll 

b
e
 a

 li
e
n
 a

n
d
 c

h
a
rg

e
 a

g
a
in

st
 t
h
e
 N

e
t 
R

e
ve

n
u
e
.

C
a
sc

a
d
e
 m

a
y 

p
ro

v
id

e
 f

o
r 

a
ll 

o
r 

a
n
y 

p
a

rt
 o

f 
th

e
 R

e
se

rv
e
 R

e
q
u
ir
e
m

e
n
t 

th
ro

u
g
h
 R

e
se

rv
e
 

In
su

ra
n
ce

. 
 E

xc
e
p
t 

a
s 

o
th

e
rw

is
e
 e

xp
re

ss
ly

 p
ro

vi
d
e
d
 i

n
 t

h
is

 r
e
so

lu
tio

n
, 

th
e
 R

e
se

rv
e
 A

cc
o
u
n
ts

 
sh

a
ll 

b
e
 m

a
in

ta
in

e
d
 a

t 
a
ll 

tim
e
s 

a
t 
n
o
t 
le

ss
 t
h
a
n
 t
h
e
 R

e
se

rv
e
 R

e
q
u
ir
e
m

e
n
t.

T
h
e
 R

e
se

rv
e
 A

cc
o
u
n
t 

in
 t

h
e
 B

o
n

d
 F

u
n

d
 c

re
a
te

d
 p

u
rs

u
a
n
t 

to
 R

e
so

lu
tio

n
 N

o
.

2
0
0
6
-0

3
 o

f 
C

a
sc

a
d
e
 a

n
d
 r

e
n
a
m

e
d
 t

h
e
 “

2
0
0
6
 R

e
s
e

rv
e

 A
c
c
o

u
n

t”
 i
n
 S

e
ct

io
n

1
3
 o

f 
R

e
so

lu
tio

n
 N

o
.

2
0
0
9
-1

1
 i
s 

h
e
re

b
y 

re
n
a
m

e
d
 t
h
e
 “

C
o
m

m
o
n
 R

e
se

rv
e
 A

cc
o
u
n
t.
”

O
n

 t
h

e
 d

a
te

 o
f 

is
su

a
n
ce

 o
f 

th
e

 2
0
1
2
 B

o
n

d
s
, 

C
a
sc

a
d
e
 s

h
a
ll 

d
e
p
o
si

t 
in

to
 t

h
e

 C
o
m

m
o
n
 

R
e
se

rv
e
 A

cc
o
u
n
t 

a
n
y 

co
m

b
in

a
tio

n
 o

f 
2
0
1
2

B
o

n
d
 p

ro
ce

e
d
s,

 R
e
se

rv
e
 I

n
su

ra
n
ce

 o
r 

o
th

e
r 

m
o
n
e
y 

B-9



C
a
sc

a
d
e
 R

e
so

lu
tio

n
 N

o
. 
2
0
1
2
-2

2
P

a
g
e
 1

6
 o

f 
3
4

D
e
ce

m
b
e
r

1
3
, 
2
0
1
2

5
1

2
3

0
7

9
6

.6

le
g
a
lly

 a
va

ila
b
le

, 
in

 t
h
e
 
a
m

o
u
n
t 

n
e
ce

ss
a
ry

 t
o

 m
a

k
e

 t
h
e
 a

m
o
u
n
t 

o
n
 d

e
p
o
si

t 
in

 t
h

e
 C

o
m

m
o
n
 

R
e
se

rv
e
 A

cc
o
u
n
t 

e
q
u
a
l 

to
 t

h
e

 R
e

s
e

rv
e

 R
e
q
u
ir
e
m

e
n
t 

fo
r 

th
e

 2
0
0
6
 B

o
n
d
s 

a
n
d
 t

h
e

 2
0
1
2

B
o
n
d
s.

  
T

h
e
 p

a
ym

e
n
t 

o
f 

P
ri
n
ci

p
a
l 

o
f 

a
n
d
 p

re
m

iu
m

, 
if
 a

n
y,

 a
n
d
 i

n
te

re
s
t 

o
n
 t

h
e
 2

0
1
2
 B

o
n
d
s 

w
h
e
n
 d

u
e
 

sh
a
ll 

b
e
 s

e
cu

re
d
 b

y 
th

e
 C

o
m

m
o
n
 R

e
se

rv
e
 A

c
c
o

u
n

t.
  

In
 t

h
e

 e
v
e

n
t 

th
a

t 
th

e
re

 s
h

a
ll 

b
e

 a
 d

e
fi
c
ie

n
c
y
 

in
 
th

e
 
D

e
b

t 
S

e
rv

ic
e
 
A

cc
o
u
n
t 

th
a
t 

p
re

ve
n
ts

 
m

a
k
in

g
 
a
n
y 

p
a
ym

e
n
t 

se
cu

re
d
 
b
y 

th
e

 
C

o
m

m
o
n
 

R
e
se

rv
e
 A

cc
o
u
n
t,
 t
h
a
t 
d
e
fi
c
ie

n
c
y
 s

h
a

ll 
b

e
 m

a
d

e
 u

p
 f

ro
m

 t
h

e
 C

o
m

m
o
n
 R

e
se

rv
e
 A

cc
o
u
n
t,
 f

ir
st

, 
b

y
 

th
e

 w
ith

d
ra

w
a
l 

o
f 

c
a

s
h

 t
h
e
re

fr
o
m

, 
se

co
n
d
, 

fr
o
m

 t
h
e
 p

ro
ce

e
d
s 

o
f 

th
e

 s
a
le

 o
f 

in
ve

st
m

e
n
ts

 h
e
ld

 
th

e
re

in
, 

a
n
d
 t

h
ir

d
, 

fr
o
m

 p
ro

 r
a

ta
 d

ra
w

s 
u
n
d
e
r 

e
a
ch

 R
e
se

rv
e
 I

n
su

ra
n
ce

 c
re

d
it
e

d
 t

h
e
re

to
. 

 A
n
y 

d
e

fic
ie

n
cy

 c
re

a
te

d
 i

n
 t

h
e
 C

o
m

m
o
n
 R

e
se

rv
e
 A

cc
o
u
n
t 

b
y 

re
a

s
o

n
 o

f 
a
n
y 

s
u

c
h

 w
ith

d
ra

w
a
l 

sh
a
ll 

th
e

n
 b

e
 m

a
d

e
 u

p
 f

ro
m

 t
h

e
 N

e
t 

R
e

v
e

n
u

e
 f

ir
s
t 

a
v
a

ila
b

le
 a

ft
e

r 
m

a
k
in

g
 n

e
c
e

s
s
a

ry
 p

ro
v
is

io
n

s
 f

o
r 

th
e

 
re

q
u
ir
e
d
 p

a
ym

e
n
ts

 in
to

 t
h
e
 D

e
b
t 
S

e
rv

ic
e
 A

cc
o
u
n
t,
 f
ir
st

, 
to

 r
e
in

st
a
te

 e
a
ch

 R
e
s
e
rv

e
 I
n
su

ra
n
ce

, 
p
ro

 
ra

ta
, 

a
n
d
 s

e
co

n
d
, 

to
 m

a
k
e

 u
p
 a
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e
xt

e
n
t 

th
a
t 

su
ch

 d
e
p
o
si

t 
w

o
u
ld

 p
re

ve
n
t 

C
a
sc

a
d
e
 f

ro
m

 s
a
tis

fy
in

g
 t

h
e
 C

o
ve

ra
g
e
 R

e
q
u
ir
e
m

e
n
t 

in
 

a
n
y 

fis
ca

l y
e
a
r.

S
e
c
ti

o
n

 1
6
.

P
le

d
g

e
 

o
f 

N
e

t 
R

e
v
e
n

u
e
. 

 
T

h
e

 
N

e
t 

R
e
ve

n
u
e
 

a
n
d
 

a
ll 

m
o
n
e
y 

a
n
d
 

in
ve

st
m

e
n
ts

 
h
e
ld

 
in

 
th

e
 
B

o
n

d
 
F

u
n
d
, 

th
e

 
R

a
te

 
S

ta
b
ili

za
tio

n
 
F

u
n
d
, 

th
e

 
R

C
F

C
 
F

u
n

d
 
a
n
d
 
th

e
 

C
o
n
st

ru
ct

io
n
 F

u
n

d
 (

e
xc

e
p
t 

m
o
n
e
y 

a
n
d
 i

n
ve

st
m

e
n
ts

 h
e
ld

 i
n
 a

 s
e
p
a
ra

te
 f

u
n
d
 o

r 
a
cc

o
u
n
t 

cr
e
a
te

d
 

fo
r 

th
e

 p
u
rp

o
se

 o
f 

co
m

p
lia

n
ce

 w
ith

 r
e

b
a

te
 r

e
q
u
ir
e
m

e
n
ts

 u
n
d
e
r 

th
e

 C
o
d
e
) 

a
re

 p
le

d
g
e
d
 t

o
 t

h
e
 

p
a
ym

e
n
t 

o
f 

P
ri
n
ci

p
a
l 

o
f 

a
n
d
 p

re
m

iu
m

, 
if
 a

n
y
, 

a
n
d
 i

n
te

re
st

 o
n
 t

h
e

 P
a
ri
ty

 B
o

n
d

s
, 

a
ll 

P
a
ym

e
n
t 

A
g
re

e
m

e
n
t 

P
a
ym

e
n
ts

 a
n
d
 a

ll 
p
a
ym

e
n
ts

 r
e
q
u
ir
e
d
 t

o
 b

e
 m

a
d
e
 i

n
to

 t
h
e
 R

e
se

rv
e
 A

cc
o
u
n
ts

 u
n
d
e
r 

a
n
y 

P
a
ri
ty

 B
o

n
d

 A
u
th

o
ri
zi

n
g
 R

e
s
o
lu

ti
o

n
. 

 T
h
is

 p
le

d
g
e
 o

f 
N

e
t 

R
e
v
e
n
u
e
 s

h
a
ll 

c
o

n
s
ti
tu

te
 a

 c
h
a
rg

e
 

u
p
o
n
 
th

e
 
N

e
t 

R
e
ve

n
u
e
 
su

p
e
ri
o
r 

to
 
a
n
y 

o
th

e
r 

ch
a
rg

e
s 

w
h
a
ts

o
e
ve

r.
 
 
T

h
e
 
P

a
ri
ty

 
B

o
n

d
s
 
a
n
d
 

P
a

y
m

e
n

t 
A

g
re

e
m

e
n

ts
 a

re
 p

a
y
a

b
le

 s
o

le
ly

 f
ro

m
 N

e
t 

R
e

v
e

n
u

e
 a

n
d

 t
h

e
 f

u
n

d
s
 e

x
p

re
s
s
ly

 s
e

t 
fo

rt
h

 i
n

 
th

is
 S

e
c
ti
o

n
. 

 C
a
sc

a
d
e
 h

a
s 

n
o
 t

a
xi

n
g
 p

o
w

e
r.

  
T

h
e

 P
a

ri
ty

 B
o
n
d
s 

a
n
d
 P

a
ym

e
n
t 

A
g
re

e
m

e
n
ts

 s
h
a
ll 

n
o

t 
b
e
 g

e
n
e
ra

l 
o
b
lig

a
tio

n
s 

o
f 

C
a
sc

a
d
e
. 

 T
h

is
 r

e
so

lu
tio

n
 d

o
e
s 

n
o
t 

p
le

d
g
e
, 

a
n

d
 n

e
ith

e
r 

th
e
 P

a
ri
ty

 
B

o
n
d
s 

n
o
r 

th
e
 P

a
ym

e
n
t 
A

g
re

e
m

e
n
ts

 a
re

 p
a
ya

b
le

 f
ro

m
, 
th

e
 f
u
ll 

fa
ith

 a
n
d
 c

re
d
it 

o
r 

ta
xi

n
g
 p

o
w

e
r 

o
f 

a
n
y 

M
e

m
b

e
r.

  
N

o
 M

e
m

b
e
r 

is
 r

e
sp

o
n
si

b
le

 f
o

r 
p
a
ym

e
n
t 

o
f 

th
e

 P
a
ri
ty

 B
o
n
d
s 

o
r 

th
e
 P

a
ym

e
n
t 

A
g
re

e
m

e
n
ts

 e
xc

e
p
t 
a
s 

se
t 
fo

rt
h
 in

 t
h
e
 J

o
in

t 
A

g
re

e
m

e
n
t.

S
e
c
ti

o
n

 1
7
.

C
o

v
e
n

a
n

ts
. 

 
C

a
sc

a
d
e
 

co
ve

n
a
n
ts

 
a
n
d
 

a
g
re

e
s 

w
ith

 
e
a
c
h
 

R
e
g
is

te
re

d
 

O
w

n
e
r 

o
f 
e
a
ch

 P
a
ri
ty

 B
o
n
d
 a

t 
a
n
y 

tim
e
 o

u
ts

ta
n
d
in

g
, 
a
s 

fo
llo

w
s:

(a
)

O
p

e
ra

ti
o

n
 a

n
d

 M
a
in

te
n
a
n
ce

. 
 C

a
sc

a
d
e
 w

ill
 a

t 
a
ll 

tim
e
s 

m
a
in

ta
in

, 
p
re

se
rv

e
 

a
n

d
 k

e
e

p
 t

h
e

 p
ro

p
e

rt
ie

s
 o

f 
th

e
 S

y
s
te

m
 i
n

 g
o

o
d

 r
e

p
a

ir
, 

w
o

rk
in

g
 o

rd
e

r 
a

n
d

 c
o

n
d

it
io

n
, 

w
ill

 m
a
k
e

 a
ll 

n
e
ce

ss
a
ry

 a
n
d
 p

ro
p
e
r 

a
d
d
iti

o
n
s,

 b
e
tt
e
rm

e
n
ts

, 
re

n
e
w

a
ls

 a
n
d
 r

e
p
a
ir
s 

th
e
re

to
, 

a
n
d
 i
m

p
ro

ve
m

e
n
ts

, 
re

p
la

ce
m

e
n
ts

 a
n
d
 e

xt
e
n
si

o
n
s 

th
e
re

o
f 

s
o

 t
h
a
t 

a
t 

a
ll 

tim
e
s 

th
e

 b
u

s
in

e
s
s
 c

a
rr

ie
d

 o
n
 i
n
 c

o
n
n
e
ct

io
n
 

th
e
re

w
ith

 w
ill

 b
e
 p

ro
p
e
rl
y 

a
n
d
 a

d
va

n
ta

g
e
o
u
sl

y 
co

n
d
u
ct

e
d
, 

a
n
d
 w

ill
 a

t 
a
ll 

tim
e
s 

o
p

e
ra

te
 o

r 
ca

u
se

 

B-10



C
a
sc

a
d
e
 R

e
so

lu
tio

n
 N

o
. 
2
0
1
2
-2

2
P

a
g
e
 1

8
 o

f 
3
4

D
e
ce

m
b
e
r

1
3
, 
2
0
1
2

5
1

2
3

0
7

9
6

.6

to
 b

e
 o

p
e
ra

te
d
 t

h
e

 p
ro

p
e
rt

ie
s 

o
f 

th
e

 S
ys

te
m

 a
n
d
 t

h
e

 b
u
si

n
e
ss

 i
n
 c

o
n
n
e
ct

io
n
 t

h
e
re

w
ith

 i
n
 a

n
 

e
ff
ic

ie
n
t 
m

a
n
n
e
r 

a
n
d
 a

t 
a
 r

e
a
so

n
a
b
le

 c
o
st

.

(b
)

E
st

a
b
lis

h
m

e
n
t 

a
n
d
 C

o
lle

ct
io

n
 o

f 
M

e
m

b
e
r 

C
h
a
rg

e
s
. 

 F
o
r 

s
o

 l
o
n
g
 a

s
 a

n
y
 

P
a
ri
ty

 B
o

n
d

s
 a

re
 o

u
ts

ta
n
d
in

g
, 

C
a
sc

a
d
e
 i
rr

e
vo

ca
b
ly

 c
o
ve

n
a
n
ts

 t
o

 e
st

a
b
lis

h
, 

m
a
in

ta
in

 a
n
d
 c

o
lle

c
t 

M
e
m

b
e
r 

C
h
a
rg

e
s 

co
n
si

st
e
n
tly

 w
ith

 t
h
e
 J

o
in

t 
A

g
re

e
m

e
n
t

so
 t
h
a
t:

(1
)

T
h
e
 G

ro
s
s
 R

e
ve

n
u
e
 i

n
 e

a
ch

 f
is

ca
l 

ye
a
r 

w
ill

 b
e
 s

u
ff

ic
ie

n
t 

to
 p

a
y 

w
h
e
n
 d

u
e
 (

i)
a
ll 

O
p
e
ra

tio
n
s 

a
n
d
 M

a
in

te
n
a
n
ce

 C
o
st

s 
fo

r 
th

a
t 

fis
ca

l 
ye

a
r,

 (
ii)

a
ll 

a
m

o
u
n
ts

 t
h
a
t 

C
a
sc

a
d
e
 i

s
 o

b
lig

a
te

d
 t

o
 p

a
y 

in
to

 t
h
e
 B

o
n

d
 F

u
n
d
 a

n
d
 t

h
e

 a
cc

o
u
n
ts

 t
h
e
re

in
 f

o
r 

th
a
t 

fis
ca

l 
ye

a
r,

 
(i
ii)

a
ll 

ta
x
e

s
, 

a
ss

e
ss

m
e
n
ts

 o
r 

o
th

e
r 

g
o
ve

rn
m

e
n
ta

l 
ch

a
rg

e
s 

la
w

fu
lly

 i
m

p
o
se

d
 o

n
 t

h
e

 S
ys

te
m

 o
r 

th
e

 r
e
ve

n
u
e
 t

h
e
re

fr
o
m

 o
r 

p
a
ym

e
n
ts

 i
n
 l

ie
u
 t

h
e

re
o

f 
fo

r 
th

a
t 

fi
s
c
a

l 
ye

a
r 

a
n
d
 (

iv
)

a
n
y 

a
n
d
 a

ll 
o

th
e

r 
a
m

o
u
n
ts

 t
h

a
t 

C
a
sc

a
d
e
 i

s
 o

b
lig

a
te

d
 t

o
 p

a
y
 f

ro
m

 t
h

e
 G

ro
s
s
 R

e
ve

n
u
e
 b

y 
la

w
 o

r 
c
o

n
tr

a
c
t 

in
 t

h
a
t 

fis
ca

l y
e
a
r;

 a
n
d

(2
)

T
h
e
 C

o
ve

ra
g
e
 R

e
q
u
ir
e
m

e
n
t 
w

ill
 b

e
 s

a
tis

fie
d
 in

 e
a
ch

 f
is

ca
l y

e
a
r.

C
o
n
si

st
e
n
t 

w
ith

 i
ts

 o
b
lig

a
tio

n
s 

u
n
d
e
r 

th
e
 J

o
in

t 
A

g
re

e
m

e
n
t,

 e
xc

e
p
t 

a
s 

m
a
y 

b
e
 r

e
q
u
ir
e
d
 

u
n
d
e
r 

th
e

 p
ro

vi
si

o
n
s 

o
f 

a
n
y 

fe
d
e
ra

l 
o

r 
S

ta
te

 s
ta

tu
te

, 
re

g
u
la

tio
n
 o

r 
lic

e
n
se

, 
C

a
sc

a
d
e
 w

ill
 n

o
t 

fu
rn

is
h
 o

r 
su

p
p
ly

 o
r 

p
e
rm

it 
th

e
 f
u
rn

is
h
in

g
 o

r 
su

p
p
ly

in
g
 o

f 
a
n
y 

se
rv

ic
e
 o

r 
fa

ci
lit

y 
in

 c
o
n
n
e
ct

io
n
 w

ith
 

th
e
 o

p
e
ra

tio
n
 o

f 
th

e
 S

ys
te

m
 f
re

e
 o

f 
ch

a
rg

e
 t
o
 a

n
y 

p
e
rs

o
n
, 
fir

m
 o

r 
co

rp
o
ra

tio
n
, 
p
u
b
lic

 o
r 

p
ri
va

te
.

(c
)

Jo
in

t 
A

g
re

e
m

e
n
t .
 

 
C

a
sc

a
d
e
 

sh
a
ll 

e
n
fo

rc
e
 

th
e

 
p

ro
v
is

io
n

s
 

o
f 

th
e
 

Jo
in

t
A

g
re

e
m

e
n
t,
 
in

cl
u
d
in

g
 
w

it
h

o
u

t 
lim

ita
tio

n
 
th

e
 
p
ro

vi
si

o
n
s 

o
f 

th
e

 
Jo

in
t 

A
g
re

e
m

e
n
t

p
ro

vi
d
in

g
 
fo

r 
p
a
ym

e
n
t 

o
f 

M
e
m

b
e
r 

C
h
a

rg
e

s
, 

th
e

 
p
ro

vi
si

o
n
s 

o
f 

S
e
ct

io
n

7
.8

.2
(b

) 
o

f 
th

e
 

Jo
in

t 
A

g
re

e
m

e
n
t

o
b
lig

a
tin

g
 
o

th
e

r 
M

e
m

b
e
rs

 
to

 
p
a
y 

a
 

d
e
fa

u
lti

n
g
 
M

e
m

b
e
r’
s 

M
e
m

b
e
r 

C
h
a
rg

e
s,

 
a
n
d
 

p
ro

vi
si

o
n
s 

re
q

u
ir

in
g

 a
n

y
 w

it
h

d
ra

w
in

g
 M

e
m

b
e

r 
to

 c
o

n
ti
n

u
e

 p
a

y
m

e
n

t 
o

f 
it
s
 a

llo
c
a

b
le

 s
h

a
re

 o
f 

d
e

b
t 

s
e

rv
ic

e
 o

n
 

th
e

 2
0
1
2
 B

o
n
d
s 

a
s 

a
 “

th
e
n
-e

xi
st

in
g
 o

b
lig

a
tio

n
 o

f 
C

a
s
c
a
d
e
.”

  
C

a
s
c
a

d
e

 s
h
a
ll 

n
o

t 
w

a
iv

e
 a

n
y 

ri
g

h
t 

o
r 

fa
il 

to
 d

e
cl

a
re

 a
n
y 

d
e
fa

u
lt 

u
n
d
e
r 

o
r 

in
 c

o
n

n
e

c
ti
o

n
 w

ith
 t

h
e

 J
o
in

t 
A

g
re

e
m

e
n
t

th
a
t 

w
o
u
ld

 r
e
d
u
ce

 
th

e
 p

a
y
m

e
n

ts
 o

r 
e

x
te

n
d

 t
h

e
 d

a
te

s
 f

o
r 

p
a

y
m

e
n

ts
 t

o
 C

a
s
c
a

d
e

 p
ro

v
id

e
d

 t
h

e
re

in
 o

r 
w

o
u

ld
 m

a
te

ri
a

lly
 

a
d
ve

rs
e
ly

 a
ff
e
ct

 t
h
e
 s

e
cu

ri
ty

 o
f 
th

e
 R

e
g
is

te
re

d
 O

w
n
e
r 

o
f 
a
n
y 

P
a
ri
ty

 B
o
n
d
 t
h
e
n
 o

u
ts

ta
n
d
in

g
.

(d
)

S
a

le
, 

T
ra

n
s
fe

r 
o

r 
D

is
p
o
si

tio
n
 o

f 
th

e
 S

ys
te

m
. 

 E
xc

e
p
t 

a
s 

p
ro

vi
d
e
d
 i

n
 t

h
e
 

Jo
in

t 
A

g
re

e
m

e
n
t,
 C

a
sc

a
d
e
 m

a
y 

s
e

ll,
 t

ra
n

s
fe

r 
o
r 

o
th

e
rw

is
e
 d

is
p
o
se

 o
f 

a
n
y 

o
f 

th
e

 w
o
rk

s,
 p

la
n
t,
 

p
ro

p
e
rt

ie
s,

 f
a
ci

lit
ie

s 
o
r 

o
th

e
r 

p
a
rt

 o
f 

th
e

 S
ys

te
m

 o
r 

a
n
y 

re
a
l 

o
r 

p
e
rs

o
n
a
l 

p
ro

p
e
rt

y 
co

m
p
ri
si

n
g
 a

 
p

a
rt

 o
f 

th
e

 S
ys

te
m

 (
e
a
ch

, 
a

s
 u

se
d
 i

n
 t

h
is

 p
a

ra
g

ra
p

h
, 

a
 “

tr
a
n
sf

e
r”

) 
o
n
ly

 u
p
o
n
 a

p
p
ro

va
l 

o
f 

th
e
 

B
o

a
rd

 b
y
 r

e
s
o

lu
ti
o

n
 t

h
a

t 
c
o

n
ta

in
s
 o

n
e

 o
r 

m
o

re
 o

f 
th

e
 f

o
llo

w
in

g
 d

e
te

rm
in

a
ti
o

n
s
, 

to
 b

e
 m

a
d

e
 a

t 
th

e
 

d
is

cr
e
tio

n
 o

f 
th

e
 B

o
a
rd

: (1
)

T
h
e
 f

a
ci

lit
ie

s 
o

r 
p
ro

p
e
rt

y 
b
e
in

g
 t

ra
n

s
fe

rr
e

d
 a

re
 n

o
t 

m
a
te

ri
a
l 

to
 t

h
e
 

o
p
e
ra

tio
n
 o

f 
th

e
 S

ys
te

m
 o

r 
to

 t
h

e
 r

e
c
e

ip
t 

o
f 

M
e
m

b
e
r 

C
h

a
rg

e
s
, 

o
r 

h
a
ve

 b
e
co

m
e
 u

n
se

rv
ic

e
a
b
le

, 
in

a
d
e
q
u
a
te

, 
o
b
so

le
te

 o
r 

u
n
fit

 t
o
 b

e
 u

se
d
 in

 t
h
e
 o

p
e
ra

tio
n
 o

f 
th

e
 S

ys
te

m
; 
o
r

(2
)

T
h
e
 a

g
g
re

g
a
te

 d
e

p
re

c
ia

te
d

 v
a

lu
e

 o
f 

th
e
 f

a
ci

lit
ie

s 
o

r 
p
ro

p
e
rt

y 
b
e
in

g
 

tr
a
n
sf

e
rr

e
d
 i

n
 a

n
y 

fis
ca

l 
ye

a
r 

co
m

p
ri
se

s 
n
o
 m

o
re

 t
h

a
n

 f
iv

e
 p

e
rc

e
n
t 

o
f 

th
e
 t

o
ta

l 
a
ss

e
ts

 o
f 

th
e
 

S
ys

te
m

; 
o
r

(3
)

C
a
sc

a
d
e
 r

e
ce

iv
e
s 

fr
o
m

 t
h
e
 t

ra
n

s
fe

re
e

 a
n
 a

m
o
u
n
t 

e
q
u
a
l 

to
 t

h
e

 f
a
ir
 

m
a
rk

e
t 

v
a
lu

e
 
o
f 

th
e

 p
o
rt

io
n
 
o
f 

th
e

 S
ys

te
m

 t
ra

n
sf

e
rr

e
d
. 

 A
s
 u

se
d
 i

n
 t

h
is

 s
u
b
p
a
ra

g
ra

p
h
, 

“f
a
ir
 

m
a

rk
e

t 
va

lu
e
” 

m
e
a
n
s 

th
e
 m

o
s
t 

p
ro

b
a
b
le

 p
ri
ce

 t
h
a
t 

a
 p

ro
p
e
rt

y 
sh

o
u
ld

 b
ri
n
g
 i
n
 a

 c
o
m

p
e
tit

iv
e
 a

n
d
 

o
p

e
n

 m
a

rk
e

t 
u
n
d
e
r 

a
ll 

c
o

n
d

it
io

n
s
 r

e
q

u
is

it
e

 t
o

 a
 f

a
ir

 s
a

le
, 

th
e

 w
ill

in
g

 b
u

y
e

r 
a
n

d
 w

ill
in

g
 s

e
lle

r 
e

a
c
h

 

C
a
sc

a
d
e
 R

e
so

lu
tio

n
 N

o
. 
2
0
1
2
-2

2
P

a
g
e
 1

9
 o

f 
3
4

D
e
ce

m
b
e
r

1
3
, 
2
0
1
2

5
1

2
3

0
7

9
6

.6

a
ct

in
g
 p

ru
d
e
n
tly

 a
n
d
 k

n
o
w

le
d
g
e
a
b
ly

 a
n
d
 a

s
s
u

m
in

g
 t

h
a

t 
th

e
 p

ri
ce

 i
s 

n
o

t 
a
ff
e
ct

e
d
 b

y 
co

e
rc

io
n
 o

r 
u
n
d
u
e
 s

tim
u
lu

s.

In
 t

h
e

 c
a

s
e

 o
f 

a
 t

ra
n
sf

e
r 

u
n
d
e
r 

su
b
p
a
ra

g
ra

p
h

(3
):

  
(A

)
th

e
 p

ro
ce

e
d
s 

o
f 

th
e
 t

ra
n
sf

e
r 

sh
a
ll 

b
e
 u

se
d
 (

i)
p
ro

m
p
tly

 t
o
 r

e
d

e
e

m
 o

r 
ir
re

vo
ca

b
ly

 s
e
t 

a
si

d
e
 f

o
r 

th
e

 r
e
d
e
m

p
tio

n
 o

f 
P

a
ri
ty

 B
o
n
d
s 

a
n
d
 

to
 m

a
k
e

 a
n

y
 p

a
y
m

e
n

ts
 u

n
d

e
r 

P
a

y
m

e
n

t 
A

g
re

e
m

e
n

ts
 r

e
q

u
ir
e

d
 p

u
rs

u
a

n
t 

to
 t

h
a

t 
re

d
e

m
p

ti
o

n
 a

n
d

/o
r 

(i
i)

to
 p

ro
vi

d
e
 f

o
r 

p
a
rt

 o
f 

th
e

 c
o
st

 o
f 

a
d
d
iti

o
n
s 

to
 a

n
d
 b

e
tt
e
rm

e
n
ts

 a
n
d
 e

xt
e
n
si

o
n
s 

o
f 

th
e

 S
ys

te
m

; 
(B

)
b
e
fo

re
 a

n
y 

su
ch

 t
ra

n
sf

e
r,

 C
a
sc

a
d
e
 m

u
st

 o
b
ta

in
 a

 c
e
rt

ifi
ca

te
 o

f 
a
n
 I

n
d
e
p
e
n
d
e
n
t 

C
o
n
su

lti
n
g
 

E
n
g
in

e
e
r 

to
 t

h
e

 e
ff
e
ct

 t
h
a
t 

in
 h

is
 o

r 
h
e
r 

p
ro

fe
ss

io
n
a
l 

o
p
in

io
n
, 

u
p
o
n
 t

h
a
t 

tr
a
n
sf

e
r 

a
n
d
 t

h
e

 u
s
e

 o
f 

p
ro

ce
e
d
s 

o
f 

th
e

 
tr

a
n
sf

e
r 

a
s 

p
ro

p
o
se

d
 

b
y 

C
a
sc

a
d
e
, 

th
e

 
re

m
a
in

in
g
 

S
y
s
te

m
 

w
ill

 
re

ta
in

 
its

 
o
p
e
ra

tio
n
a
l 

in
te

g
ri
ty

 a
n
d
 t

h
e

 C
o
ve

ra
g
e
 R

e
q
u
ir
e
m

e
n
t 

w
ill

 b
e
 s

a
tis

fie
d
 i

n
 e

a
ch

 o
f 

th
e

 f
iv

e
 f

is
ca

l 
ye

a
rs

 
fo

llo
w

in
g
 
th

e
 
fis

ca
l 

ye
a
r 

in
 
w

h
ic

h
 
th

e
 
tr

a
n

s
fe

r 
is

 
to

 
o
cc

u
r,

 
ta

ki
n
g
 
in

to
 
a
cc

o
u
n
t 

(i
)

th
e
 

re
d
u
ct

io
n
 
in

 G
ro

s
s
 R

e
ve

n
u
e
 
re

su
lti

n
g
 f

ro
m

 t
h

e
 t

ra
n
sf

e
r;

 (
ii)

th
e

 
u
se

 
o
f 

a
n
y 

p
ro

c
e

e
d

s
 
o
f 

th
e
 

tr
a

n
s
fe

r 
fo

r 
th

e
 

re
d
e
m

p
tio

n
 

o
f 

P
a
ri
ty

 
B

o
n

d
s
 

o
r 

th
e

 
m

a
ki

n
g
 

o
f 

p
a
ym

e
n
ts

 
u
n
d
e
r 

P
a
ym

e
n
t 

A
g
re

e
m

e
n
ts

 r
e
q
u
ir
e
d
 p

u
rs

u
a
n
t 

to
 t

h
a
t 

re
d
e
m

p
tio

n
, 

(i
ii)

th
e

 I
n
d
e
p
e
n
d
e
n
t 

C
o
n
su

lti
n
g
 E

n
g
in

e
e
r’
s 

e
st

im
a
te

 o
f 

G
ro

s
s
 R

e
ve

n
u
e
 a

llo
ca

b
le

 t
o

 c
u
st

o
m

e
rs

 a
n
tic

ip
a
te

d
 t

o
 b

e
 s

e
rv

e
d
 b

y 
a

n
y
 a

d
d
iti

o
n
s 

to
 

a
n
d
 b

e
tt
e
rm

e
n
ts

 a
n
d
 e

xt
e
n
si

o
n
s 

o
f 

th
e

 S
ys

te
m

 f
in

a
n
ce

d
 b

y 
th

e
 p

ro
ce

e
d
s 

o
f 

th
e

 t
ra

n
sf

e
r,

 a
n
d
 

(i
v
)

a
n
y 

o
th

e
r 

a
d
ju

st
m

e
n
t 
p
e
rm

itt
e
d
 in

 t
h
e
 p

re
p
a
ra

tio
n
 o

f 
a
 c

e
rt

ifi
ca

te
 u

n
d
e
r 

S
e
ct

io
n
 1

9
(e

)(
2
);

 a
n
d
 

(C
)

b
e
fo

re
 

a
n
y 

su
ch

 
tr

a
n
sf

e
r,

 
C

a
sc

a
d
e
 

m
u

s
t 

o
b
ta

in
 

co
n
fir

m
a
tio

n
 

fr
o
m

 
e
a
c
h
 

o
f 

th
e
 

R
a
tin

g
 

A
g
e
n
ci

e
s 

to
 t

h
e
 e

ff
e
ct

 t
h
a
t 

th
e

 r
a
tin

g
 t

h
e
n
 i

n
 e

ff
e

c
t 

w
ill

 n
o
t 

b
e
 r

e
d
u
ce

d
 o

r 
w

ith
d
ra

w
n
 a

s 
a
 r

e
su

lt 
o
f 
th

a
t 
tr

a
n
sf

e
r.

C
a
sc

a
d
e
 s

h
a
ll 

n
o

t 
c
re

a
te

, 
g

ra
n

t 
o

r 
tr

a
n

s
fe

r 
to

 a
n
y 

p
e

rs
o

n
 a

 m
o

rt
g

a
g

e
, 

d
e
e
d
 o

f 
tr

u
s
t 

o
r 

o
th

e
r 

se
cu

ri
ty

 in
te

re
st

 in
 a

n
y 

W
a
te

r 
S

u
p
p
ly

 A
ss

e
ts

 t
h
a
t 
co

n
st

itu
te

 r
e
a
l p

ro
p
e
rt

y.

N
o
th

in
g
 i
n
 t

h
is

 s
u
b
se

ct
io

n
(d

) 
s
h

a
ll 

p
re

ve
n
t 

C
a
sc

a
d
e
 f

ro
m

 t
ra

n
sf

e
rr

in
g
 o

r 
c
re

d
it
in

g
 W

a
te

r 
S

u
p
p
ly

 A
s
s
e

ts
 t

o
 a

 M
e
m

b
e
r 

p
u
rs

u
a
n
t 

to
 a

n
 a

g
re

e
m

e
n
t 

b
e
tw

e
e
n
 C

a
sc

a
d
e
 a

n
d
 a

 M
e
m

b
e
r 

b
y
 

w
h
ic

h
 t

h
e

 M
e
m

b
e
r 

tr
a
n
sf

e
rs

 t
itl

e
 t

o
 W

a
te

r 
S

u
p

p
ly

 A
s
s
e

ts
 t

o
 C

a
sc

a
d
e
, 

w
ith

 o
r 

w
ith

o
u
t 

m
o
n
e
ta

ry
 

co
n
si

d
e
ra

tio
n
, 
to

 b
e
 o

p
e
ra

te
d
 a

n
d
 m

a
in

ta
in

e
d
 a

s 
p
a
rt

 o
f 
th

e
 S

ys
te

m
.

(e
)

L
ie

n
s
 U

p
o

n
 t

h
e

 N
e

t 
R

e
ve

n
u
e
. 

 E
x
c
e

p
t 

a
s
 o

th
e

rw
is

e
 e

xp
re

ss
ly

 p
ro

vi
d
e
d
 i
n
 

th
is

 r
e
so

lu
tio

n
, 

C
a
sc

a
d
e
 w

ill
 n

o
t 

a
t 

a
n
y 

ti
m

e
 c

re
a

te
 o

r 
p
e
rm

it 
to

 a
cc

ru
e
 o

r 
to

 e
x
is

t 
a
n
y 

lie
n
, 

c
h

a
rg

e
 o

r 
o

th
e

r 
e

n
c
u

m
b

ra
n

c
e

 u
p

o
n

 t
h

e
 N

e
t 

R
e

v
e

n
u

e
 o

r 
a

n
y
 p

a
rt

 t
h

e
re

o
f,

 p
ri

o
r 

o
r 

s
u

p
e

ri
o

r 
to

 t
h

e
 

lie
n
 a

n
d
 c

h
a

rg
e

 t
h

e
re

o
n

 f
o

r 
th

e
 p

a
ym

e
n
t 

o
f 

th
e
 P

ri
n
ci

p
a
l 

o
f 

a
n
d
 i

n
te

re
st

 o
n
 t

h
e

 O
u
ts

ta
n
d
in

g
 

P
a
ri
ty

 
B

o
n
d
s 

a
n
d
 
th

e
 
2
0
1
2
 
B

o
n
d
s,

 
a
n
d
 
w

ill
 
p

a
y
 
a
n
d
 
d

is
c
h

a
rg

e
, 

o
r 

ca
u
se

 
to

 
b
e
 
p
a
id

 
a
n
d
 

d
is

ch
a
rg

e
d
, 

a
n
y 

a
n
d
 a

ll 
la

w
fu

l 
cl

a
im

s 
fo

r 
la

b
o
r,

 m
a
te

ri
a
ls

 o
r 

su
p
p
lie

s 
w

h
ic

h
, 

if 
u
n
p
a
id

, 
m

ig
h
t 

b
e

c
o

m
e

 a
 l
ie

n
, 

c
h

a
rg

e
 o

r 
o

th
e

r 
e

n
c
u

m
b

ra
n

c
e

 u
p

o
n

 t
h

e
 N

e
t 

R
e

v
e

n
u

e
 o

r 
a

n
y
 p

a
rt

 t
h

e
re

o
f,

 p
ri
o

r 
o

r 
su

p
e
ri
o
r 

to
, 

o
r 

o
n
 a

 p
a
ri
ty

 w
ith

, 
th

e
 l

ie
n
 a

n
d
 c

h
a
rg

e
 t

h
e
re

o
n
 f

o
r 

th
e

 p
a
ym

e
n
t 

o
f 

th
e
 P

ri
n
ci

p
a
l 

o
f 

a
n
d
 i

n
te

re
st

 o
n
 t

h
e

O
u
ts

ta
n
d
in

g
 P

a
ri
ty

 B
o
n
d
s 

a
n
d
 t

h
e

 2
0
1
2
 B

o
n
d
s,

 o
r 

w
h
ic

h
 m

ig
h
t 

m
a
te

ri
a
lly

 
a
d
ve

rs
e
ly

 a
ff
e
ct

 t
h
e
 s

e
cu

ri
ty

 o
f 
th

e
 R

e
g
is

te
re

d
 O

w
n
e
r 

o
f 
a
n
y 

P
a
ri
ty

 B
o
n
d
 t
h
e
n
 o

u
ts

ta
n
d
in

g
.

(f
)

B
o

o
k
s
 
a
n
d
 
A

cc
o
u
n
ts

. 
 
C

a
s
c
a

d
e

 
w

ill
 
k
e

e
p

 
p
ro

p
e
r 

b
o
o
ks

, 
re

co
rd

s 
a
n
d
 

a
cc

o
u
n
ts

 w
ith

 r
e
sp

e
ct

 t
o
 t

h
e
 o

p
e
ra

tio
n
s,

 i
n
co

m
e
 a

n
d
 e

xp
e
n
d
itu

re
s 

o
f 

th
e
 S

ys
te

m
 i
n
 a

cc
o
rd

a
n
ce

 
w

ith
 g

e
n
e
ra

lly
 a

cc
e
p
te

d
 a

cc
o
u
n
tin

g
 p

ra
ct

ic
e
s 

re
la

tin
g
 t

o
 m

u
n
ic

ip
a
l 

u
ti
lit

ie
s
 a

n
d
 a

n
y 

a
p
p
lic

a
b
le

 
ru

le
s 

a
n
d
 r

e
g
u
la

tio
n
s 

p
re

sc
ri
b
e
d
 b

y 
th

e
 S

ta
te

, 
a
n
d
 w

ill
 c

a
u
se

 t
h
o
se

 b
o
o
ks

, 
re

co
rd

s 
a
n
d
 a

cc
o
u
n
ts

to
 b

e
 a

u
d
ite

d
 o

n
 a

n
 a

n
n
u
a
l 

b
a
si

s 
b

y
 t

h
e

 S
ta

te
 A

u
d
ito

r 
a
n
d
/o

r 
b
y 

a
 c

e
rt

if
ie

d
 p

u
b
lic

 a
cc

o
u
n
ta

n
t 

se
le

ct
e
d
 b

y 
C

a
sc

a
d
e
. 

 I
t 

w
ill

 p
re

p
a
re

 a
n
n
u
a
l 

fin
a
n
ci

a
l 

a
n
d
 o

p
e
ra

tin
g
 s

ta
te

m
e
n
ts

 a
s 

s
o
o
n
 a

s
 

p
ra

ct
ic

a
b
le

 a
ft
e
r 

th
e
 c

lo
se

 o
f 
e
a
ch

 f
is

ca
l y

e
a
r 

sh
o
w

in
g
 in

 r
e
a
so

n
a
b
le

 d
e
ta

il 
th

e
 f
in

a
n
ci

a
l c

o
n
d
iti

o
n
 

o
f 

th
e
 S

ys
te

m
 a

s 
o

f 
th

e
 c

lo
se

 o
f 

th
a
t 

fis
ca

l 
ye

a
r,

 a
n
d
 t

h
e

 i
n
co

m
e
 a

n
d
 e

xp
e
n
se

s 
fo

r 
th

a
t 

fis
ca

l 
ye

a
r,

 i
n
cl

u
d
in

g
 t

h
e

 a
m

o
u
n
ts

 p
a
id

 i
n

to
 t

h
e

 B
o
n
d
 F

u
n
d
 a

n
d
 i

n
to

 a
n
y 

a
n
d
 a

ll 
sp

e
ci

a
l 

fu
n

d
s
 o

r 
a
cc

o
u
n
ts

 
cr

e
a
te

d
 
p
u
rs

u
a
n
t 

to
 
th

e
 
p

ro
v
is

io
n
s 

o
f 

th
is

 
re

so
lu

tio
n
, 

th
e
 
s
ta

tu
s
 
o
f 

a
ll 

fu
n
d
s 

a
n
d
 

a
cc

o
u
n
ts

 
a

s
 

o
f 

th
e
 

e
n
d
 

o
f 

th
a

t 
fis

ca
l 

ye
a
r,

 
a
n
d
 

th
e

 
a
m

o
u
n
ts

 
e
xp

e
n
d
e
d
 

fo
r 

m
a
in

te
n
a
n
ce

, 

B-11



C
a
sc

a
d
e
 R

e
so

lu
tio

n
 N

o
. 
2
0
1
2
-2

2
P

a
g
e
 2

0
 o

f 
3
4

D
e
ce

m
b
e
r

1
3
, 
2
0
1
2

5
1

2
3

0
7

9
6

.6

re
n
e
w

a
ls

, 
re

p
la

ce
m

e
n
ts

 
a
n
d
 
ca

p
ita

l 
a
d
d
iti

o
n
s 

to
 
th

e
 
S

y
s
te

m
. 

 
T

h
a

t 
a
u
d
it 

re
p

o
rt

 
a
n
d
 
th

o
se

 
st

a
te

m
e
n
ts

 s
h
a
ll 

b
e
 s

e
n

t 
to

 a
n
y 

R
e
g
is

te
re

d
 O

w
n
e
r 

u
p
o
n
 w

ri
tt
e
n
 r

e
q
u
e
st

 t
h
e
re

fo
r 

b
e
in

g
 m

a
d
e
 t

o
 

C
a
sc

a
d
e
. 

 C
a
sc

a
d
e
 m

a
y 

c
h

a
rg

e
 a

 r
e
a
so

n
a
b
le

 c
o
st

 f
o
r 

p
ro

vi
d
in

g
 t

h
a

t 
a
u
d
it 

re
p

o
rt

 a
n
d
 t

h
o
se

 
fin

a
n
ci

a
l s

ta
te

m
e
n
ts

.

(g
)

M
a
in

te
n
a
n
ce

 
o

f 
In

su
ra

n
ce

. 
 

C
a
sc

a
d
e
 

a
t 

a
ll 

tim
e
s 

w
ill

 
ca

rr
y 

fi
re

 
a
n
d
 

e
xt

e
n
d
e
d
 c

o
ve

ra
g

e
, 

p
u

b
lic

 l
ia

b
ili

ty
 a

n
d

 p
ro

p
e

rt
y
 d

a
m

a
g

e
 a

n
d

 s
u

c
h

 o
th

e
r 

fo
rm

s
 o

f 
in

s
u

ra
n

c
e

 w
it
h

 
re

sp
o
n
si

b
le

 i
n
su

re
rs

 a
n
d
 w

ith
 p

o
lic

ie
s 

p
a
ya

b
le

 t
o

 C
a
sc

a
d
e
 o

n
 s

u
ch

 o
f 

th
e

 b
u

ild
in

g
s
, 

e
q
u
ip

m
e
n
t,
 

w
o

rk
s
, 

p
la

n
ts

, 
fa

ci
lit

ie
s 

a
n
d
 p

ro
p

e
rt

ie
s
 o

f 
th

e
 S

ys
te

m
 a

s
 a

re
 o

rd
in

a
ri
ly

 c
a

rr
ie

d
 b

y 
m

u
n
ic

ip
a
l 

o
r 

p
ri
va

te
ly

 o
w

n
e
d
 u

til
iti

e
s 

e
n
g
a
g
e
d
 i

n
 t

h
e

 o
p
e
ra

tio
n
 o

f 
lik

e
 s

ys
te

m
s,

 a
n
d
 a

g
a
in

st
 s

u
c
h

 c
la

im
s 

fo
r 

d
a
m

a
g
e
s 

a
s
 
a
re

 
o
rd

in
a
ri
ly

 
ca

rr
ie

d
 
b

y
 
m

u
n
ic

ip
a
l 

o
r 

p
ri
v
a
te

ly
 
o
w

n
e
d
 
u

ti
lit

ie
s
 
e
n
g
a
g
e
d
 
in

 
th

e
 

o
p
e
ra

tio
n
 o

f 
lik

e
 s

ys
te

m
s,

 o
r 

it 
w

ill
 s

e
lf
-i

n
su

re
 o

r 
w

ill
 p

a
rt

ic
ip

a
te

 i
n
 a

n
 i

n
su

ra
n
ce

 p
o
o
l 

o
r 

p
o
o
ls

 
w

ith
 r

e
se

rv
e
s 

a
d
e
q
u
a
te

, 
in

 t
h

e
 r

e
a
so

n
a
b
le

 j
u
d
g
m

e
n
t 

o
f 

C
a
sc

a
d
e
, 

to
 p

ro
te

ct
 t

h
e

 S
ys

te
m

, 
th

e
 

R
e
g
is

te
re

d
 O

w
n
e
rs

 a
g
a
in

st
 lo

ss
.

(h
)

C
o
n
d
e
m

n
a
tio

n
 
A

w
a
rd

s 
a
n
d
 
In

su
ra

n
ce

 
P

ro
ce

e
d
s
. 

 
If
 
C

a
sc

a
d
e
 
re

ce
iv

e
s 

a
n
y 

co
n
d
e
m

n
a
tio

n
 a

w
a
rd

s
 o

r 
p

ro
c
e

e
d

s
 o

f 
a
n
 i

n
su

ra
n
ce

 p
o
lic

y 
in

 c
o

n
n

e
c
ti
o

n
 w

it
h

 a
n
y 

lo
ss

 o
f 

o
r 

d
a
m

a
g
e
 t

o
 a

n
y 

p
ro

p
e
rt

y 
o

f 
th

e
 S

ys
te

m
, 

it 
sh

a
ll 

a
p
p
ly

 t
h
e
 c

o
n
d
e
m

n
a
tio

n
 a

w
a
rd

 o
r 

in
su

ra
n
ce

 
p
ro

ce
e
d
s,

 i
n
 C

a
sc

a
d
e
’s

 s
o
le

 d
is

cr
e
tio

n
, 

a
s 

fo
llo

w
s:

 (
i)

to
 t

h
e
 c

o
st

 o
f 

re
p
la

ci
n
g
 o

r 
re

p
a
ir
in

g
 t

h
e
 

lo
st

 o
r 

d
a
m

a
g
e
d
 p

ro
p
e
rt

ie
s,

 (
ii)

to
 t
h
e
 p

a
ym

e
n
t,
 p

u
rc

h
a
se

 f
o
r 

ca
n
ce

lla
tio

n
 o

r 
re

d
e
m

p
tio

n
 o

f 
P

a
ri
ty

 
B

o
n

d
s
 
a
n
d
 

to
 
m

a
k
e

 
a
n
y 

p
a
ym

e
n
ts

 
u
n
d
e
r 

P
a
ym

e
n
t 

A
g

re
e

m
e

n
ts

 
re

q
u
ir
e
d
 
p

u
rs

u
a

n
t 

to
 

th
a
t 

p
a
ym

e
n
t,
 
p
u
rc

h
a
se

 
fo

r 
ca

n
ce

lla
tio

n
 
o

r 
re

d
e
m

p
tio

n
, 

(i
ii)

to
 
th

e
 
co

st
 
o
f 

im
p
ro

ve
m

e
n
ts

 
to

 
th

e
 

S
ys

te
m

 o
r 

(i
v
)

w
ith

 r
e
sp

e
ct

 t
o

 p
ro

ce
e
d
s 

o
f 

b
u
si

n
e
ss

 i
n
te

rr
u
p
tio

n
 i

n
su

ra
n
ce

 o
n
ly

, 
in

 a
cc

o
rd

a
n
ce

 
w

ith
 S

e
ct

io
n
 1

3
 a

n
d

 S
e
ct

io
n
 1

8
.

S
e
c
ti

o
n

 1
8
.

F
lo

w
 
o

f 
F

u
n

d
s
. 

 T
h
e
 G

ro
ss

 
R

e
ve

n
u
e
 
sh

a
ll 

b
e
 
u
se

d
 f

o
r 

th
e

 f
o
llo

w
in

g
 

p
u
rp

o
se

s 
o
n
ly

 a
n
d
 s

h
a
ll 

b
e
 a

p
p
lie

d
 in

 t
h
e
 f
o
llo

w
in

g
 o

rd
e
r 

o
f 
p
ri
o
ri
ty

:

(a
)

T
o
 p

a
y 

w
h
e
n
 d

u
e
 t
h
e
 O

p
e
ra

tio
n
s 

a
n
d
 M

a
in

te
n
a
n
ce

 C
o
st

s;

(b
)

T
o
 
m

a
ke

 
w

h
e
n
 
d
u
e
 
a
ll 

p
a
ym

e
n
ts

 
re

q
u
ir
e
d
 
to

 
b
e
 
m

a
d
e
 
in

to
 
th

e
 
D

e
b
t 

S
e
rv

ic
e
 A

cc
o
u
n
t 
in

 r
e
sp

e
ct

 o
f 
in

te
re

st
 o

n
 P

a
ri
ty

 B
o
n
d
s 

a
n
d
 P

a
ym

e
n
t 
A

g
re

e
m

e
n
t 
P

a
ym

e
n
ts

;

(c
)

T
o
 
m

a
ke

 
w

h
e
n
 
d
u
e
 
a
ll 

p
a
ym

e
n
ts

 
re

q
u
ir
e
d
 
to

 
b
e
 
m

a
d
e
 
in

to
 
th

e
 
D

e
b
t 

S
e

rv
ic

e
 A

c
c
o

u
n

t 
in

 r
e
sp

e
ct

 o
f 

th
e

 P
ri
n
ci

p
a
l 

o
f 

a
n
d
 p

re
m

iu
m

, 
if
 a

n
y,

 o
n
 P

a
ri
ty

 B
o

n
d

s
, 

w
h
e
th

e
r 

a
t 

m
a
tu

ri
ty

 o
r 

p
u
rs

u
a
n
t 

to
 p

ri
o
r 

re
d

e
m

p
ti
o

n
, 

a
n
d
 t

o
 m

a
k
e

 p
a
ym

e
n
ts

 d
u
e
 u

n
d
e
r 

a
n
y 

re
im

b
u
rs

e
m

e
n
t 

a
g
re

e
m

e
n
t 

w
ith

 a
 B

o
n

d
 I

n
su

re
r 

th
a

t 
re

q
u
ir
e
s 

th
o
se

 p
a
ym

e
n
ts

 t
o

 b
e
 m

a
d

e
 o

n
 a

 p
a

ri
ty

 w
it
h

 t
h

e
 

P
a
ri
ty

 B
o
n
d
s;

(d
)

T
o
 m

a
k
e
 w

h
e
n
 d

u
e
 a

ll 
p
a
ym

e
n
ts

 r
e
q
u
ir
e
d
 t

o
 b

e
 m

a
d
e
 i

n
to

 t
h

e
 R

e
se

rv
e
 

A
cc

o
u
n
ts

, 
a
ll 

p
a
ym

e
n
ts

 r
e
q
u
ir
e
d
 t

o
 b

e
 m

a
d
e
 u

n
d
e
r 

a
n
y 

a
g
re

e
m

e
n
t 

re
la

tin
g
 t

o
 t

h
e

 p
ro

vi
si

o
n
 o

f 
R

e
se

rv
e
 I
n
su

ra
n
ce

, 
a
n
d
 a

ll 
p
a
ym

e
n
ts

 r
e
q
u
ir
e
d
 t
o
 b

e
 m

a
d
e
 u

n
d
e
r 

a
n
y 

re
im

b
u
rs

e
m

e
n
t 
a
g
re

e
m

e
n
t 

w
it
h

 a
 R

e
s
e

rv
e

 I
n

s
u

ra
n

c
e

 p
ro

v
id

e
r 

th
a

t 
re

q
u

ir
e

s
 t

h
o

s
e

 p
a

y
m

e
n

ts
 t

o
 b

e
 m

a
d

e
 o

n
 a

 p
a

ri
ty

 w
it
h

 t
h

e
 

p
a
ym

e
n
ts

 r
e
q
u
ir
e
d
 t
o
 b

e
 m

a
d
e
 in

to
 t
h
e
 R

e
se

rv
e
 A

cc
o
u
n
ts

;

(e
)

T
o
 

m
a
k
e
 

w
h
e
n
 

d
u
e
 

a
ll 

p
a
ym

e
n
ts

 
re

q
u
ir
e
d
 

to
 

b
e
 

m
a
d
e
 

u
n
d
e
r 

a
n

y
 

re
im

b
u

rs
e

m
e

n
t 

a
g

re
e

m
e

n
t 

w
it
h

 a
 B

o
n

d
 I

n
s
u

re
r 

o
th

e
r 

th
a

n
 p

a
y
m

e
n

ts
 t

o
 b

e
 m

a
d

e
 o

n
 a

 p
a

ri
ty

 w
it
h

 
th

e
 P

a
ri
ty

 B
o
n
d
s,

 a
n
d
 a

ll 
p

a
y
m

e
n

ts
 r

e
q
u
ir
e
d
 t

o
 b

e
 m

a
d
e
 u

n
d
e
r 

a
n

y
 r

e
im

b
u

rs
e

m
e

n
t 

a
g
re

e
m

e
n
t 

w
ith

 
a
 
R

e
s
e

rv
e

 
In

su
ra

n
ce

 
p
ro

vi
d
e
r 

o
th

e
r 

th
a

n
 
p
a
ym

e
n
ts

 
to

 
b
e
 
m

a
d
e
 
o
n
 
a
 
p
a
ri
ty

 
w

ith
 
th

e
 

p
a
ym

e
n
ts

 r
e
q
u
ir
e
d
 t

o
 b

e
 m

a
d
e
 i

n
to

 t
h

e
 R

e
se

rv
e
 A

cc
o
u
n
ts

, 
in

 a
n
y 

p
ri
o
ri
ty

 n
o

t 
in

co
n
si

st
e
n
t 

w
ith

 
th

is
 r

e
so

lu
tio

n
 t
h
a
t 
C

a
sc

a
d
e
 m

a
y 

h
e
re

a
ft
e
r 

e
st

a
b
lis

h
 b

y 
re

so
lu

tio
n
;

C
a
sc

a
d
e
 R

e
so

lu
tio

n
 N

o
. 
2
0
1
2
-2

2
P

a
g
e
 2

1
 o

f 
3
4

D
e
ce

m
b
e
r

1
3
, 
2
0
1
2

5
1

2
3

0
7

9
6

.6

(f
)

T
o
 m

a
k
e

 w
h
e
n
 d

u
e
 a

ll 
p
a
ym

e
n
ts

 r
e
q
u
ir
e
d
 t

o
 b

e
 m

a
d
e
 i

n
to

 a
n

y
 r

e
v
e
n
u
e
 

b
o

n
d

, 
n
o
te

, 
w

a
rr

a
n
t 

o
r 

o
th

e
r 

re
v
e

n
u

e
 
o
b
lig

a
tio

n
 
re

d
e
m

p
tio

n
 
fu

n
d

, 
d

e
b

t 
se

rv
ic

e
 
a
cc

o
u
n
t 

o
r 

re
se

rv
e
 a

cc
o
u
n
t 
cr

e
a
te

d
 t
o
 p

a
y 

o
r 

se
cu

re
 t
h
e
 p

a
ym

e
n
t 
o
f 
a
n
y 

re
ve

n
u
e
 b

o
n
d
s,

 n
o
te

s,
 w

a
rr

a
n
ts

 o
r 

o
th

e
r 

o
b
lig

a
tio

n
s 

o
f 

C
a
sc

a
d
e
 h

a
v
in

g
 a

 c
h

a
rg

e
 u

p
o
n
 t

h
e

 N
e
t 

R
e
ve

n
u
e
 j

u
n
io

r 
a
n
d
 i

n
fe

ri
o

r 
to

 t
h
e
 

c
h

a
rg

e
 t

h
e
re

o
n
 f

o
r 

th
e

 p
a
ym

e
n
t 

o
f 

th
e

 P
ri
n
ci

p
a
l 

o
f 

a
n
d
 p

re
m

iu
m

, 
if
 a

n
y,

 a
n
d
 i

n
te

re
s
t 

o
n
 t

h
e
 

P
a
ri
ty

 B
o

n
d

s
, 

a
ll 

p
a
ym

e
n
ts

 t
o

 b
e
 m

a
d
e
 u

n
d
e
r 

P
a
ym

e
n
t 

A
g
re

e
m

e
n
ts

 a
n
d
 a

ll 
p
a
ym

e
n
ts

 r
e
q
u
ir
e
d
 

to
 b

e
 m

a
d
e
 i

n
to

 t
h

e
 R

e
se

rv
e
 A

cc
o
u
n
ts

 u
n
d
e
r 

a
n
y 

P
a
ri
ty

 B
o

n
d

 A
u
th

o
ri
zi

n
g
 R

e
so

lu
tio

n
, 

in
 a

n
y 

p
ri
o
ri
ty

 n
o

t 
in

co
n
si

st
e
n
t 

w
ith

 t
h

is
 r

e
so

lu
tio

n
 t

h
a

t 
C

a
sc

a
d
e
 m

a
y 

h
e
re

a
ft
e
r 

e
st

a
b
lis

h
 b

y 
re

so
lu

tio
n
; 

a
n
d

(g
)

F
o

r 
a

n
y
 o

th
e

r 
la

w
fu

l 
S

y
s
te

m
 p

u
rp

o
s
e

s
, 

in
 a

n
y
 p

ri
o

ri
ty

 n
o

t 
in

c
o

n
s
is

te
n

t 
w

it
h

 
th

is
 r

e
so

lu
tio

n
 t
h
a
t 
C

a
sc

a
d
e
 m

a
y 

h
e
re

a
ft
e
r 

e
st

a
b
lis

h
 b

y 
re

so
lu

tio
n
.

N
o
tw

ith
st

a
n
d
in

g
 
th

e
 
fo

re
g
o
in

g
, 

C
a
sc

a
d
e
 
m

a
y 

p
ro

vi
d
e
 
in

 
a
 
P

a
ym

e
n
t 

A
g
re

e
m

e
n
t 

th
a
t 

p
a
ym

e
n
ts

 r
e
q
u
ir
e
d
 t

o
 b

e
 m

a
d
e
 u

n
d
e
r 

th
a
t 

P
a
ym

e
n
t 

A
g

re
e
m

e
n
t 

o
th

e
r 

th
a
n
 P

a
ym

e
n
t 

A
g
re

e
m

e
n
t 

P
a
ym

e
n
ts

 m
a
y 

b
e
 p

a
ya

b
le

 f
ro

m
 G

ro
s
s
 R

e
ve

n
u
e
 a

t 
p
ri
o
ri
ty

 (
e

),
 (

f)
 o

r 
(g

) 
in

 t
h

e
 f

lo
w

 o
f 

fu
n
d
s 

s
e

t 
fo

rt
h
 a

b
o

v
e

, 
a
n
d
 C

a
sc

a
d
e
 m

a
y 

fu
rt

h
e

r 
p
ro

vi
d
e
 i

n
 a

 P
a
ym

e
n
t 

A
g
re

e
m

e
n
t 

th
a

t 
su

ch
 p

a
ym

e
n
ts

 
o

th
e

r 
th

a
n
 
P

a
ym

e
n
t 

A
g
re

e
m

e
n
t 

P
a
ym

e
n
ts

 
m

a
y 

b
e
 
p
a
ya

b
le

 
o
n
ly

 
a
ft
e
r 

th
e

 
p
a
ym

e
n
t 

o
f 

th
e
 

M
e
m

b
e
rs

’ 
w

a
te

r 
u
til

ity
 

o
p
e
ra

tio
n
 

a
n
d
 

m
a
in

te
n
a
n
ce

 
co

st
s,

 
o

r 
a
ft
e
r 

p
a
ym

e
n
t,
 

re
tir

e
m

e
n
t 

o
r 

d
e
fe

a
sa

n
ce

 o
f 

th
e

n
 o

u
ts

ta
n
d
in

g
 o

b
lig

a
tio

n
s 

o
f 

th
e

 M
e
m

b
e
rs

 s
e
cu

re
d
 b

y 
th

e
 M

e
m

b
e
rs

’ 
w

a
te

r 
ra

te
s 

a
n
d
 c

h
a
rg

e
s.

C
a
sc

a
d
e
 m

a
y 

tr
a

n
sf

e
r 

a
n
y 

m
o
n
e
y 

fr
o
m

 a
n
y 

fu
n
d
s 

o
r 

a
cc

o
u
n
ts

 o
f 

th
e

 S
ys

te
m

 l
e
g
a
lly

 
a
v
a
ila

b
le

 t
h
e
re

fo
r,

 e
x
c
e

p
t 

m
o

n
e

y
 i
rr

e
v
o

c
a

b
ly

 d
e
p
o
si

te
d
 i
n
 r

e
d
e
m

p
tio

n
, 

re
tir

e
m

e
n
t 

o
r 

d
e
fe

a
sa

n
ce

 
tr

u
st

 a
cc

o
u
n
ts

 f
o
r 

P
a
ri
ty

 B
o
n
d
s,

 t
o
 m

e
e
t 
th

e
 r

e
q
u
ir
e
d
 p

a
ym

e
n
ts

 t
o
 b

e
 m

a
d
e
 in

to
 t
h
e
 B

o
n
d
 F

u
n
d
.

S
e
c
ti

o
n

 1
9
.

P
ro

v
is

io
n

s
 f

o
r 

F
u

tu
re

 P
a
ri

ty
 B

o
n

d
s
. 

 C
a
sc

a
d
e
 m

a
y 

is
s
u

e
 F

u
tu

re
 P

a
ri
ty

 
B

o
n

d
s
 a

n
d
 e

n
te

r 
in

to
 P

a
ym

e
n
t 

A
g

re
e

m
e

n
ts

 o
n
ly

 f
o
r 

la
w

fu
l 

S
ys

te
m

 p
u
rp

o
se

s 
a
n
d
 o

n
ly

 i
f 

th
e

 
fo

llo
w

in
g
 c

o
n
d
iti

o
n
s 

a
re

 m
e
t 
a
n
d
 c

o
m

p
lie

d
 w

ith
 a

t 
th

e
 t
im

e
 o

f 
th

e
 is

su
a
n
ce

 o
f 
th

o
se

 F
u
tu

re
 P

a
ri
ty

 
B

o
n

d
s 

o
r 

e
n
tr

y 
in

to
 t
h
a
t 
P

a
ym

e
n
t 
A

g
re

e
m

e
n
t:

(a
)

T
h
e
re

 s
h
a
ll 

b
e
 n

o
 d

e
fic

ie
n
cy

 in
 t
h
e
 B

o
n
d
 F

u
n
d
;

(b
)

E
x
c
e

p
t 
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th

e
 
c
a

s
e

 
o
f 

F
u

tu
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P

a
ri
ty

 
B

o
n

d
s
 
b
e
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g
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e
d
 
fo

r 
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e
 
so
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p
u
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o
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f 

p
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d
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g
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o
r 
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e

 c
o
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o

f 
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n
d
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g
 P

a
ri
ty
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o

n
d

s
 f

o
r 

w
h
ic

h
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o
 c

o
ve
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g
e
 c

e
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ca

tio
n
 

p
u
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u
a
n
t 
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 s

u
b
se

ct
io

n
(e

) 
o
f 

th
is

 S
e
ct

io
n
 i

s 
re

q
u
ir
e
d
, 

n
o
 E

ve
n
t 

o
f 

D
e
fa

u
lt,

 n
o
r 

a
n
y 

e
ve

n
t 

o
r 

co
n
d
iti

o
n
 w

h
ic

h
 w

it
h

 n
o
tic

e
 a

n
d

/o
r 

th
e

 p
a
ss

a
g
e
 o

f 
tim

e
 w

o
u
ld

 c
o
n
st

itu
te

 a
n
 E

v
e

n
t 

o
f 

D
e
fa

u
lt,

 
sh

a
ll 

h
a
ve

 o
cc

u
rr

e
d
 a

n
d
 b

e
 c

o
n
tin

u
in

g
, 

n
o
r 

sh
a
ll 

th
e
 i

s
s
u

a
n

c
e

 o
f 

th
o

s
e

 F
u
tu

re
 P

a
ri
ty

 B
o
n
d
s 

o
r 

th
e

 e
n
tr

y 
in

to
 t

h
a
t 

P
a
ym

e
n
t 

A
g
re

e
m

e
n
t,
 i
n
 a

n
d
 o

f 
it
s
e

lf
, 

ca
u
se

 a
n
 E

ve
n
t 

o
f 

D
e
fa

u
lt 

o
r 

a
n
y 

e
ve

n
t 

o
r 

co
n
d
iti

o
n
 w

h
ic

h
 w

ith
 n

o
tic

e
 a

n
d
/o

r 
th

e
 p

a
ss

a
g
e
 o

f 
tim

e
 w

o
u
ld

 c
o
n
st

itu
te

 a
n
 E

ve
n
t 
o
f 
D

e
fa

u
lt;

(c
)

T
h
e
 a

p
p
lic

a
b
le

 P
a
ri
ty

 B
o

n
d

 A
u
th

o
ri
zi

n
g
 R

e
so

lu
tio

n
 s

h
a
ll 

p
ro

vi
d
e
 f

o
r 

th
e
 

p
a
ym

e
n
t 

o
f 

th
e

 P
ri
n
ci

p
a
l 

o
f 

a
n
d
 i

n
te

re
st

 o
n
 t

h
o
se

 F
u
tu

re
 P

a
ri
ty

 B
o

n
d

s
 o

r 
P

a
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e
n
t 

A
g
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e
m

e
n
t 

P
a
ym

e
n
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 o
u
t 
o
f 
th

e
 B

o
n
d
 F

u
n
d
;

(d
)

U
n
le

ss
 a

 s
e

p
a

ra
te

 r
e

s
e

rv
e
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s 

p
ro

vi
d
e
d
 f

o
r 

in
 a

cc
o
rd

a
n
ce
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it
h
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e
ct

io
n
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3
, 
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e
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p

p
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a
b
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a
ri

ty
 B

o
n

d
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u
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o
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z
in

g
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e
s
o

lu
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o

n
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h
a
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p
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v
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e
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r 
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 d
e
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o

s
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n

to
 t

h
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o
m
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o
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R
e
se

rv
e
 
A

cc
o
u
n
t 

o
r 
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e
 
2
0
0
9
 
R

e
se

rv
e
 
A

cc
o
u
n
t 

o
f 

a
n
y 
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m

b
in

a
tio

n
 
o

f 
F

u
tu
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P

a
ri
ty

 
B

o
n
d
 

p
ro

c
e

e
d

s
, 

R
e

s
e

rv
e

 I
n

s
u

ra
n

c
e

 o
r 

o
th

e
r 

m
o
n
e
y 

le
g
a
lly

 a
va

ila
b
le

, 
in

 t
h
e
 a

m
o
u
n
t,
 i
f 

a
n
y
, 
n
e
c
e
s
s
a
ry
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 m
a
ke

 t
h
e
 a

m
o
u
n
t 

o
n

 d
e

p
o

s
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n
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u
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e
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e
 A
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o
u
n
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e
q

u
a

l 
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 t
h

e
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e
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e
q
u
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e
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e
n
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r 
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o
n

d
s
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d
 
b
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ch
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e
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e

rv
e

 
A
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o
u
n
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p
o
n
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e
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su
a
n
ce

 
o
f 

th
o

s
e

 
F

u
tu

re
 
P

a
ri
ty

 
B

o
n

d
s
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a
n

d

(e
)

T
h
e
re

 s
h
a
ll 

b
e
 o

n
 f
ile

 w
ith

 C
a
sc

a
d
e
 e

ith
e
r:

(1
)

a
 c

e
rt
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a
te
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f 

th
e
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h
ie

f 
E
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tiv
e
 O

ff
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e
r 

d
e
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o
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g
 t
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a
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e
 

C
o
ve

ra
g
e
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e
q
u
ir
e
m

e
n
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w

a
s 

sa
tis

fie
d
 d

u
ri
n

g
 a

n
y
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w
e
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 c
o
n
se

cu
tiv

e
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a
le

n
d
a
r 

m
o

n
th

s
 o

u
t 

o
f 

th
e
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m

e
d
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te
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ce
d
in

g
 2

4
 c

a
le

n
d
a
r 

m
o
n
th

s 
(a

ss
u
m

in
g
 t

h
a
t 

(A
)

th
o

s
e

 F
u
tu

re
 P

a
ri
ty

 B
o

n
d

s
 w

e
re

 
o
u
ts

ta
n
d
in

g
 a

n
d
 t

h
a
t 

th
e

 d
e

b
t 

se
rv

ic
e
 p

a
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b
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n
 t

h
o

s
e

 F
u

tu
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 P
a
ri
ty

 B
o

n
d

s
 i

n
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h
a
t 

tw
e
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e
-

m
o
n
th

 p
e

ri
o

d
 w

a
s
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q
u

a
l 
to

 t
h
e
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v
e
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g

e
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n
n

u
a

l 
D

e
b

t 
S

e
rv

ic
e

 o
n

 t
h

o
s
e

 F
u

tu
re

 P
a
ri
ty

 B
o

n
d

s
 a

n
d

 
(B

)
a
n
y 

P
a
ri
ty

 B
o
n
d
s 

to
 b

e
 r

e
fu

n
d
e
d
 b

y 
th

o
se

 F
u
tu

re
 P

a
ri
ty

 B
o
n
d
s 

a
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 n
o
t 
o
u
ts

ta
n
d
in

g
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 o
r

(2
)

a
 c

e
rt

ifi
ca

te
 o

f 
a
n
 I

n
d
e
p
e
n
d
e
n
t 

C
o
n
su

lti
n
g
 E

n
g
in

e
e
r 

th
a
t 

in
 h

is
 o

r 
h
e
r 

o
p
in

io
n
 (

w
h
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h

 o
p

in
io

n
 a

n
d
 u

n
d
e
rl
yi

n
g
 a

ss
u
m

p
tio

n
s 

sh
a
ll 

b
e
 s

e
t 

fo
rt

h
 i

n
 t

h
e

 c
e
rt

ifi
ca

te
),

 t
h
e
 

C
o
ve

ra
g
e
 

R
e
q
u
ir
e
m

e
n
t 

w
ill

 
b
e
 

sa
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fie
d
, 

(A
)

a
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u
m

in
g
 

th
a
t 
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o
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F

u
tu
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P

a
ri
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B

o
n
d
s 

a
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o
u
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n
d
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g
 

a
n
d
 

a
n
y 

P
a
ri
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B

o
n
d
s 
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b
e
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n
d
e
d
 

b
y 
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o
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F

u
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P
a
ri
ty

 
B

o
n
d
s 

a
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n
o
t 

o
u
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n
d
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g

, 
in

 e
a

c
h

 o
f 

th
e

 f
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c
a

l 
y
e

a
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o

r 
th

e
 f

iv
e

 f
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c
a

l 
y
e

a
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 n
e

x
t 
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w
in

g
 t

h
e
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a
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ie

r 
o

f 
(I

)
th

e
 

e
n
d
 o

f 
th

e
 p

e
ri
o
d
 d

u
ri
n
g
 w

h
ic

h
 in

te
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st
 o

n
 t
h
o
se

 F
u
tu

re
 P

a
ri
ty

 B
o
n
d
s 
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 f
u
lly

 c
a
p
ita

liz
e
d
 o

r,
 if

 t
h
a
t 

in
te

re
st

 i
s
 n

o
t 

fu
lly

 c
a
p
ita

liz
e
d
, 

th
e

 f
is

ca
l 
ye

a
r 

in
 w

h
ic

h
 t

h
o
se

 F
u

tu
re

 P
a
ri
ty

 B
o
n

d
s
 a

re
 i
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u
e
d
, 

o
r 

(I
I)

th
e

 d
a

te
 o

n
 w

h
ic

h
 s

u
b

s
ta

n
ti
a

lly
 a

ll 
n

e
w

 f
a

c
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ti
e

s
 o

r 
im

p
ro

v
e

m
e

n
ts

 f
in

a
n

c
e

d
 i
n

 s
u

b
s
ta

n
ti
a

l 
p

a
rt

 
b
y 

th
o

s
e

 F
u

tu
re

 P
a

ri
ty

 B
o

n
d

s
 a

re
 e

x
p

e
c
te

d
 t

o
 c

o
m

m
e

n
c
e

 o
p

e
ra

ti
o

n
s
 a

n
d

 (
B

)
in

 t
h

e
 f

is
c
a

l 
y
e

a
r 

in
 

w
h
ic

h
 t

h
o
se

 F
u

tu
re

 P
a
ri
ty

 B
o
n
d
s 

a
re

 i
ss

u
e
d
 a

n
d
 a

n
y 

su
b
se

q
u
e
n
t 

fis
ca

l 
ye

a
r 

p
ri
o
r 

to
 b

u
t 

n
o
t 

in
cl

u
d
e
d
 

in
 

th
e

 
fis

ca
l 

ye
a
rs

 
fo

r 
w

h
ic

h
 

ce
rt

ifi
ca

tio
n
 

is
 

p
ro

vi
d
e
d
 

p
u
rs

u
a
n
t 

to
 

th
e
 

fo
re

g
o
in

g
 

cl
a
u
se

(A
).

  
T

h
a
t 
ce

rt
ifi

ca
te

 m
a
y 

ta
ke

 in
to

 a
cc

o
u
n
t 
th

e
 f
o
llo

w
in

g
 a

d
ju

st
m

e
n
ts

:

a
.

A
n
y 

c
h

a
n

g
e

s
 

in
 

M
e
m

b
e
r 

C
h
a
rg

e
s 

in
 

e
ff
e
ct

 
a
n
d
 

b
e
in

g
 

ch
a
rg

e
d
, 

o
r 

M
e
m

b
e
r 

C
h
a
rg

e
s 

e
xp

e
ct

e
d
 

to
 

b
e
 

ch
a
rg

e
d
 

(i
n
cl

u
d
in

g
 

R
C

F
C

s 
e
xp

e
ct

e
d
 

to
 

b
e
 

co
lle

ct
e
d
) 

in
 a

cc
o
rd

a
n
ce

 w
ith

 a
 p

ro
g
ra

m
 o

f 
sp

e
ci

fic
 l

e
ve

ls
 o

r 
in

cr
e
a
se

s 
o

r 
d
e
cr

e
a
se

s 
in

 o
v
e
ra

ll 
re

ve
n
u
e
 a

p
p
ro

ve
d
 b

y 
re

so
lu

tio
n
 o

r 
re

so
lu

tio
n
s 

o
r 

p
u
rs

u
a
n
t 
to

 t
h
e
 J

o
in

t 
A

g
re

e
m

e
n
t;

b
.

M
e
m

b
e
r 

C
h

a
rg

e
s
 

fr
o
m

 
M

e
m

b
e
rs

 
w

h
o

 
h
a
ve

 
b
e
co

m
e
 

M
e
m

b
e
rs

 d
u
ri
n
g
 t

h
e
 1

2
 c

o
n
se

cu
tiv

e
 m

o
n
th

 p
e
ri
o
d
 o

r 
th

e
re

a
ft
e
r,

 a
d
ju

st
e
d
 t

o
 r

e
fle

ct
 o

n
e
 y

e
a
r’
s 

N
e
t 
R

e
ve

n
u
e
 a

llo
ca

b
le

 t
o
 t
h
o
se

 n
e
w

 M
e
m

b
e
rs

;

c
.

T
h
e
 

e
st

im
a
te

 
o

f 
N

e
t 

R
e
ve

n
u
e
 

a
llo

ca
b
le

 
to

 
M

e
m

b
e
rs

 
re

a
s
o

n
a

b
ly

 e
x
p

e
c
te

d
 t

o
 b

e
 s

e
rv

e
d

 b
y
 n

e
w

 f
a

c
ili

ti
e

s
 o

r 
im

p
ro

v
e

m
e

n
ts

 f
in

a
n

c
e

d
 i
n

 s
u
b
st

a
n
tia

l 
p
a
rt

 
b
y 

th
o
se

 F
u
tu

re
 P

a
ri
ty

 B
o
n
d
s;

 a
n
d

d
.

N
e

t 
R

e
ve

n
u
e
 a

llo
ca

b
le

 t
o
 a

n
y 

p
e

rs
o

n
, 

fi
rm

, 
co

rp
o
ra

tio
n
 o

r 
m

u
n
ic

ip
a
l 

co
rp

o
ra

tio
n
 
u
n
d
e
r 

a
n
y 

e
xe

cu
te

d
 
c
o

n
tr

a
c
t 

fo
r 

w
a
te

r 
o

r 
o

th
e

r 
u
til

ity
 
s
e

rv
ic

e
, 

w
h
ic

h
 

re
ve

n
u
e
 w

a
s 

n
o
t 
in

cl
u
d
e
d
 in

 t
h
e
 h

is
to

ri
ca

l N
e
t 
R

e
ve

n
u
e
.

N
o
tw

ith
st

a
n
d
in

g
 t

h
e

 d
e
fin

iti
o
n
 o

f 
“G

ro
ss

 R
e
ve

n
u
e
” 

in
 S

e
c
ti
o

n
1
(b

b
),

 f
o
r 

p
u
rp

o
se

s 
o

f 
th

is
 

su
b
se

ct
io

n
(e

),
 f

e
d
e
ra

l 
cr

e
d
it 

p
a
ym

e
n
ts

 r
e
ce

iv
e
d
 b

y 
C

a
sc

a
d
e
 i

n
 r

e
sp

e
ct

 o
f 

th
e

 2
0
0
9
B

 B
o
n
d
s 

sh
a
ll 

b
e
 e

xc
lu

d
e
d
 f

ro
m

 G
ro

ss
 R

e
ve

n
u
e
 i
n
 d

e
te
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in
g
 w

h
e
th

e
r 

th
e
 C

o
v
e
ra

g
e
 R

e
q
u
ir
e
m

e
n
t

h
a

s
 

b
e
e
n
 o

r 
w

ill
 b

e
 s

a
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fie
d
.
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th
o
se

 
F

u
tu

re
 

P
a
ri
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B

o
n

d
s
 

a
re
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r 
th

e
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le

 
p
u
rp

o
s
e
 

o
f 

re
fu

n
d
in

g
 

P
a
ri
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B

o
n
d
s 
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n
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u
d
in

g
 c

o
s
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f 
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a
n
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n
d
 p

ro
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d
in

g
 f

o
r 
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e
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e
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e
q
u
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e
m

e
n
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n
o
 s

u
c
h

 c
o
ve

ra
g
e
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n
 s

h
a
ll 

b
e
 r

e
q
u
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e
d
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f,

 a
s
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 r
e
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o
f 
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e
 i
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u
a
n
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f 

th
o
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u
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 P

a
ri
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o
n
d
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h

e
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o
u
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a
n
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u
a
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o
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e
 r
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n
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u
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a
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o
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d
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 t
h
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h
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a
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n
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 b

e
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g
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e
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n
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e
d
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a
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h
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n
n

u
a

l 
D

e
b
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S

e
rv
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o
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h
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b
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e
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d
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h

a
ll 

re
c
e

iv
e

, 
a

t 
th

e
 e

x
p

e
n

s
e

 o
f 

C
a

s
c
a

d
e

, 
a

n
d

 m
a

y
 r

e
ly

 u
p

o
n

: 
(a

)
a

 v
e

ri
fi
c
a

ti
o

n
 r

e
p

o
rt

 o
f 

a
 f

ir
m

 o
f 

n
a
tio

n
a
lly

 r
e
co

g
n
iz

e
d
 in

d
e
p
e
n
d
e
n
t 

c
e

rt
if
ie

d
 p

u
b

lic
 a

c
c
o

u
n

ta
n

ts
 o

r 
o

th
e

r 
q

u
a

lif
ie

d
 f

ir
m

 a
c
c
e

p
ta

b
le

 
to

 C
a
sc

a
d
e
 a

n
d
 t

h
a

t 
e
sc

ro
w

 a
g

e
n

t;
 a

n
d
 (

b
)

a
n
 o

p
in

io
n
 o

f 
B

o
n

d
 C

o
u
n
se

l 
to

 t
h

e
 e

ff
e

c
t 

th
a

t 
(1

)
a
ll 

co
n
d
iti

o
n
s 

se
t 

fo
rt

h
 i

n
 t

h
is

 S
e

c
ti
o

n
 h

a
ve

 b
e
e
n
 s

a
tis

fie
d
 a

n
d
 (

2
)

d
e
fe

a
sa

n
ce

 o
f 

th
e

 D
e
fe

a
se

d
 

B
o

n
d

s
 
w

ill
 
n

o
t 

ca
u
se

 
in

te
re

s
t 

o
n
 
a
n
y 

D
e
fe

a
se

d
 
B

o
n

d
s
 
th

a
t 

a
re

 
T

a
x-

E
xe

m
p
t 

B
o

n
d

s
 
to

 
b
e
 

in
cl

u
d
a
b
le

 i
n
 g

ro
ss

 i
n

c
o

m
e

 f
o

r 
fe

d
e
ra

l 
in

co
m

e
 t

a
x
 p

u
rp

o
se

s.
  

T
h
e
 D

e
fe

a
se

d
 B

o
n
d
s 

sh
a
ll 

n
o
 

lo
n
g
e
r 

b
e
 
se

cu
re

d
 
b
y 

o
r 

e
n
tit

le
d
 
to

 
th

e
 
b
e
n
e
fit

s 
o
f 

th
e
 
a
p
p
lic

a
b
le

 
P

a
ri
ty

 
B

o
n

d
 
A

u
th

o
ri
zi

n
g
 

R
e

s
o

lu
ti
o

n
, 

e
x
c
e

p
t 

fo
r 

th
e
 p

u
rp

o
s
e

s
 o

f 
a

n
y
 p

a
y
m

e
n

t 
fr

o
m

 t
h

e
 m

o
n

e
y
 o

r 
G

o
v
e

rn
m

e
n

t 
O

b
lig

a
ti
o

n
s
 

d
e
p
o
si

te
d
 w

it
h

 t
h
a
t 

e
sc

ro
w

 a
g

e
n

t 
a
n
d
 e

xc
e
p
t 

fo
r 

th
e

 p
ro

vi
si

o
n
s 

o
f 

th
is

 r
e
so

lu
tio

n
 r

e
la

tin
g
 t

o
 t

h
e
 

e
xe

cu
tio

n
, 
a
u
th

e
n
tic

a
tio

n
, 
re

g
is

tr
a
tio

n
, 
e
xc

h
a
n
g
e
, 
tr

a
n
sf

e
r 

a
n
d
 c

a
n
ce

lla
tio

n
 o

f 
P

a
ri
ty

 B
o
n
d
s.

S
e
c
ti

o
n

 2
4
.

S
u

p
p

le
m

e
n

ta
l 
R

e
s
o

lu
ti

o
n

s
.

(a
)

T
h
is

 
re

so
lu

tio
n
 

sh
a
ll 

n
o

t 
b
e
 

m
o
d
ifi

e
d
 

o
r 

a
m

e
n
d
e
d
 

in
 

a
n
y 

re
sp

e
ct

 
su

b
se

q
u
e
n
t 

to
 t

h
e

 i
n
iti

a
l 
is

s
u

a
n

c
e

 o
f 

th
e

 2
0
1
2
 B

o
n
d
s,

 e
xc

e
p
t 

a
s
 p

ro
vi

d
e
d
 i
n
 a

n
d
 i

n
 a

cc
o
rd

a
n
ce

 
w

ith
 a

n
d
 s

u
b
je

ct
 t
o
 t
h
e
 p

ro
vi

si
o
n
s 

o
f 
th

is
 S

e
ct

io
n
.

(b
)

C
a
sc

a
d
e
, 

fr
o
m

 t
im

e
 t

o
 t

im
e

, 
a
n
d
 a

t 
a
n
y 

ti
m

e
, 

w
it
h

o
u

t 
th

e
 c

o
n

s
e

n
t 

o
f 

o
r 

n
o
tic

e
 

to
 

th
e

 
R

e
g
is

te
re

d
 

O
w

n
e
rs

 
o

r 
Q

u
a

lif
ie

d
 

C
o
u
n
te

rp
a
rt

ie
s,

 
m

a
y 

a
d
o
p
t 

su
p
p
le

m
e
n
ta

l 
re

so
lu

tio
n
s 

a
s 

fo
llo

w
s:

(1
)

T
o
 p

ro
vi

d
e
 f

o
r 

th
e
 i

ss
u
a
n
ce

 o
f 

F
u

tu
re

 P
a
ri
ty

 B
o

n
d

s
 a

n
d
 t

h
e

 e
n
tr

y 
in

to
 P

a
ym

e
n
t 
A

g
re

e
m

e
n
ts

 in
 a

cc
o
rd

a
n
ce

 w
ith

 t
h
e
 p

ro
vi

si
o
n
s 

o
f 

th
is

 r
e
so

lu
tio

n
;

(2
)

T
o
 c

u
re

 a
n

y
 f

o
rm

a
l 
d

e
fe

c
t,

 o
m

is
s
io

n
, 

in
c
o

n
s
is

te
n

c
y
 o

r 
a

m
b

ig
u

it
y
 i
n

 
th

is
 r

e
s
o
lu

tio
n
 in

 a
 m

a
n
n
e
r 

n
o
t 
m

a
te

ri
a
lly

 a
d
ve

rs
e
 t
o
 t
h
e
 s

e
cu

ri
ty

 o
f 
th

e
 R

e
g
is

te
re

d
 O

w
n
e
r 

o
f 
a
n
y 

P
a
ri
ty

 B
o
n
d
 t
h
e
n
 o

u
ts

ta
n
d
in

g
 u

n
d
e
r 

a
 P

a
ym

e
n
t 
A

g
re

e
m

e
n
t 
th

e
n
 in

 e
ff
e
ct

;

(3
)

T
o
 
im

p
o
se

 
u
p
o
n
 
th

e
 
B

o
n
d
 
R

e
g
is

tr
a
r 

(w
ith

 
its

 
co

n
se

n
t)

 
fo

r 
th

e
 

b
e

n
e

fi
t 

o
f 

th
e

 R
e
g
is

te
re

d
 O

w
n
e
rs

 o
r 

Q
u

a
lif

ie
d

 C
o
u
n
te

rp
a
rt

ie
s 

a
n
y 

a
d
d
iti

o
n
a
l 

ri
g
h
ts

, 
re

m
e
d
ie

s,
 

p
o
w

e
rs

, 
a
u
th

o
ri
ty

, 
se

cu
ri
ty

, 
lia

b
ili

tie
s 

o
r 

d
u
tie

s 
th

a
t 

m
a
y 

la
w

fu
lly

 
b
e
 

g
ra

n
te

d
, 

co
n
fe

rr
e
d
 

o
r 

im
p
o
se

d
 a

n
d
 t
h
a
t 
a
re

 n
o
t 
co

n
tr

a
ry

 t
o
 o

r 
in

co
n
si

st
e
n
t 
w

ith
 t
h
is

 r
e
so

lu
tio

n
 a

s 
th

e
re

fo
re

 in
 e

ff
e
ct

;

(4
)

T
o
 a

d
d
 t

o
 t

h
e
 c

o
ve

n
a
n
ts

 a
n
d
 a

g
re

e
m

e
n
ts

 o
f,
 a

n
d
 l

im
ita

tio
n
s 

a
n
d
 

re
st

ri
ct

io
n
s 

u
p
o
n
, 

C
a
sc

a
d
e
 
in

 
th

is
 
re

s
o
lu

ti
o

n
, 

o
th

e
r 

co
ve

n
a
n
ts

, 
a
g
re

e
m

e
n
ts

, 
lim

ita
tio

n
s 

a
n
d
 

re
st

ri
ct

io
n
s 

to
 b

e
 o

b
se

rv
e
d
 b

y 
C

a
sc

a
d
e
 t

h
a
t 

a
re

 n
o

t 
co

n
tr

a
ry

 o
r 

in
co

n
si

st
e
n
t 

w
ith

 t
h

is
 r

e
s
o
lu

tio
n
 

a
s 

th
e
re

fo
re

 in
 e

ff
e
ct

;

C
a
sc

a
d
e
 R

e
so

lu
tio

n
 N

o
. 
2
0
1
2
-2

2
P

a
g
e
 2

5
 o

f 
3
4

D
e
ce

m
b
e
r

1
3
, 
2
0
1
2

5
1

2
3

0
7

9
6

.6

(5
)

T
o
 

c
o
n
fir

m
, 

a
s 

fu
rt

h
e

r 
a
ss

u
ra

n
ce

, 
a
n
y 

p
le

d
g
e
 

u
n
d
e
r,

 
a
n
d
 

th
e
 

su
b
je

ct
io

n
 t

o
 a

n
y 

lie
n
, 

c
h

a
rg

e
 o

r 
p
le

d
g
e
 c

re
a

te
d

 o
r 

to
 b

e
 c

re
a

te
d

 b
y 

th
is

 r
e
s
o
lu

tio
n
 o

f 
a
n
y 

o
th

e
r 

m
o
n
e
y,

 s
e
cu

ri
tie

s 
o
r 

fu
n
d
s;

(6
)

T
o
 a

u
th

o
ri
ze

 d
iff

e
re

n
t 

d
e
n
o
m

in
a
tio

n
s 

o
f 

th
e
 2

0
1

2
 B

o
n
d
s 

a
n
d
 t

o
 

m
a

k
e

 c
o
rr

e
la

tiv
e
 a

m
e
n
d
m

e
n
ts

 a
n
d
 m

o
d
ifi

ca
tio

n
s 

to
 t

h
is

 r
e

s
o
lu

tio
n
 r

e
g
a
rd

in
g
 e

xc
h
a
n
g
e
a
b
ili

ty
 o

f 
2
0
1
2
 B

o
n
d
s 

o
f 

d
iff

e
re

n
t 

a
u
th

o
ri
ze

d
 d

e
n
o
m

in
a
tio

n
s,

 r
e
d
e
m

p
tio

n
s 

o
f 

p
o
rt

io
n
s 

o
f 

2
0
1
2
 B

o
n
d
s 

o
f 

p
a
rt

ic
u
la

r 
a
u
th

o
ri
ze

d
 d

e
n
o
m

in
a
tio

n
s,

 p
ro

vi
si

o
n
s 

re
la

tin
g
 t

o
 D

T
C

 o
r 

its
 s

u
cc

e
ss

o
r,

 a
n
d
 t

o
 m

a
k
e
 

si
m

ila
r 

a
m

e
n
d
m

e
n
ts

 
a
n
d
 
m

o
d
ifi

ca
tio

n
s 

o
f 

a
 
te

ch
n
ic

a
l 

n
a
tu

re
 
n

o
t 

m
a
te

ri
a
lly

 
a

d
v
e

rs
e

 
to

 
th

e
 

se
cu

ri
ty

 o
f 

th
e
 R

e
g
is

te
re

d
 O

w
n
e
r 

o
f 
a
n
y 

P
a
ri
ty

 B
o
n
d
 t
h
e
n
 o

u
ts

ta
n
d
in

g
;

(7
)

T
o
 m

o
d
ify

, 
a
lte

r,
 a

m
e
n
d
 o

r 
s
u

p
p

le
m

e
n

t 
th

is
 r

e
so

lu
ti
o

n
 i
n

 a
n
y 

o
th

e
r 

re
s
p

e
c
t 

th
a

t 
is

 n
o

t 
m

a
te

ri
a

lly
 a

d
v
e

rs
e

 t
o

 t
h

e
 s

e
c
u

ri
ty

 o
f 

th
e

 R
e

g
is

te
re

d
 O

w
n

e
r 

o
f 

a
n

y
 P

a
ri
ty

 B
o

n
d

 
th

e
n
 o

u
ts

ta
n
d
in

g
 t
h
a
t 
d
o
e
s 

n
o
t 
in

vo
lv

e
 a

 c
h
a
n
g
e
 d

e
sc

ri
b
e
d
 in

 s
u
b
se

ct
io

n
(c

) 
o
f 
th

is
 S

e
ct

io
n
;

(8
)

B
e

c
a

u
s
e

 
o
f 

ch
a
n
g
e
 

in
 

fe
d

e
ra

l 
la

w
 

o
r 

ru
lin

g
s,

 
to

 
m

a
in

ta
in

 
th

e
 

e
xc

lu
si

o
n
 f
ro

m
 g

ro
ss

 in
co

m
e
 o

f 
th

e
 in

te
re

st
 o

n
 t
h
e
 2

0
1
2
 B

o
n

d
s
 t

h
a

t 
a

re
 T

a
x-

E
x
e
m

p
t 
B

o
n
d
s
 f
ro

m
 

fe
d

e
ra

l 
in

co
m

e
 t

a
xa

tio
n
 i

n
 a

 m
a
n
n
e
r 

n
o
t 

m
a
te

ri
a
lly

 a
d
ve

rs
e
 t

o
 t

h
e

 s
e
cu

ri
ty

 o
f 

th
e
 R

e
g
is

te
re

d
 

O
w

n
e
r 

o
f 
a
n
y 

P
a
ri
ty

 B
o
n
d
 t
h
e
n
 o

u
ts

ta
n
d
in

g
; 
a
n
d

(9
)

T
o
 a

d
d
 t

o
 t

h
e
 c

o
ve

n
a
n
ts

 a
n
d
 a

g
re

e
m

e
n
ts

 o
f,
 a

n
d
 l

im
ita

tio
n
s 

a
n
d
 

re
st

ri
ct

io
n
s 

u
p
o
n
, 

C
a
sc

a
d
e
 
in

 
th

is
 
re

s
o
lu

ti
o

n
, 

o
th

e
r 

co
ve

n
a
n
ts

, 
a
g
re

e
m

e
n
ts

, 
lim

ita
tio

n
s 

a
n
d
 

re
st

ri
ct

io
n
s 

to
 
b
e
 
o
b
se

rv
e
d
 
b
y 

C
a
sc

a
d
e
 
th

a
t 

a
re

 
re

q
u
e
st

e
d
 
b
y 

a
 
B

o
n
d
 
In

su
re

r 
o
r 

R
e
se

rv
e
 

In
su

ra
n
ce

 p
ro

vi
d
e
r 

a
n
d
 w

h
ic

h
 a

re
 n

o
t 
m

a
te

ri
a
lly

 a
d
ve

rs
e
 t
o
 t
h
e
 s

e
cu

ri
ty

 o
f 
th

e
 R

e
g
is

te
re

d
 O

w
n
e
r 

o
f 
a
n
y 

P
a
ri
ty

 B
o
n
d
 t
h
e
n
 o

u
ts

ta
n
d
in

g
.

B
e

fo
re

 C
a

s
c
a

d
e

 s
h

a
ll 

a
d

o
p

t 
a

n
y
 s

u
p

p
le

m
e

n
ta

l 
re

s
o

lu
ti
o

n
 p

u
rs

u
a

n
t 

to
 t

h
is

 s
u

b
s
e

c
ti
o

n
(b

),
 

th
e
re

 
sh

a
ll 

h
a
ve

 
b
e
e
n
 
d
e
liv

e
re

d
 

to
 

C
a
sc

a
d
e
 

a
n
d
 

th
e
 

B
o
n
d
 

R
e
g
is

tr
a
r 

a
n
 

o
p
in

io
n
 

o
f 

B
o
n
d
 

C
o
u
n
se

l, 
st

a
tin

g
 t

h
a
t 

th
a
t 

su
p
p
le

m
e
n
ta

l 
re

so
lu

tio
n
 i

s
 a

u
th

o
ri
z
e

d
 o

r 
p
e
rm

it
te

d
 b

y 
th

is
 r

e
s
o
lu

tio
n
 

a
n

d
, 

u
p
o
n
 
th

e
 
e
xe

cu
tio

n
 
a
n
d
 
d
e
liv

e
ry

 
th

e
re

o
f,

 
w

ill
 
b
e
 
v
a

lid
 
a
n
d
 
b
in

d
in

g
 
u
p
o
n
 
C

a
sc

a
d
e
 
in

 
a
cc

o
rd

a
n
ce

 w
ith

 i
ts

 t
e
rm

s 
a
n
d
 w

ill
 n

o
t 

(i
)

a
d
ve

rs
e
ly

 a
ff

e
c
t 

th
e

 e
xc

lu
si

o
n
 f

ro
m

 g
ro

s
s
 i

n
co

m
e
 f

o
r 

fe
d

e
ra

l 
in

co
m

e
 t

a
x 

p
u
rp

o
se

s 
o

f 
in

te
re

st
 o

n
 2

0
1
2
 B

o
n

d
s
 t

h
a
t 

a
re

 T
a

x
-E

xe
m

p
t 

B
o
n
d
s 

o
r 

(i
i)

m
a
te

ri
a
lly

 
a
d
v
e
rs

e
ly

 
a
ff
e
ct

 
th

e
 
se

cu
ri
ty

 
o

f 
th

e
 

R
e
g
is

te
re

d
 
O

w
n

e
r 

o
f 

a
n
y 

P
a
ri
ty

 
B

o
n

d
 

th
e
n
 

o
u
ts

ta
n
d
in

g
.

(c
)

(1
)

E
x
c
e

p
t 

fo
r 

a
n
y 

su
p
p
le

m
e
n
ta

l 
re

so
lu

tio
n
 e

n
te

re
d
 i

n
to

 p
u
rs

u
a
n
t 

to
 

s
u

b
se

c
ti
o

n
(b

) 
o
f 

th
is

 
S

e
ct

io
n
, 

su
b
je

ct
 

to
 

th
e
 

te
rm

s
 

a
n
d
 

p
ro

vi
si

o
n
s 

co
n
ta

in
e
d
 

in
 

th
is

 
su

b
se

ct
io

n
(c

) 
a
n
d
 n

o
t 

o
th

e
rw

is
e
, 

R
e
g
is

te
re

d
 O

w
n
e
rs

 o
f 

n
o

t 
le

ss
 t

h
a

n
 a

 m
a
jo

ri
ty

 o
f 

a
g
g
re

g
a
te

 
P

ri
n
ci

p
a
l 

a
m

o
u
n
t 

o
f 

th
e
 o

u
ts

ta
n

d
in

g
 P

a
ri
ty

 B
o
n

d
s
 s

h
a
ll 

h
a

v
e

 t
h

e
 r

ig
h

t 
fr

o
m

 t
im

e
 
to

 
tim

e
 
to

 
co

n
se

n
t 

to
 
a
n
d
 
a
p
p
ro

v
e

 
th

e
 
a
d
o
p
tio

n
 
b
y 

C
a
sc

a
d
e
 
o
f 

a
n
y 

su
p
p
le

m
e
n
ta

l 
re

so
lu

tio
n
 
d
e
e
m

e
d
 

n
e
ce

ss
a
ry

 
o

r 
d
e
si

ra
b
le

 
b
y 

C
a
sc

a
d
e
 

fo
r 

th
e
 

p
u
rp

o
se

 
o

f 
m

o
d
ify

in
g
, 

a
lt
e

ri
n
g
, 

a
m

e
n
d
in

g
, 

su
p
p
le

m
e
n
tin

g
 o

r 
re

sc
in

d
in

g
, 

in
 a

n
y 

p
a
rt

ic
u
la

r,
 a

n
y 

o
f 

th
e
 t

e
rm

s 
o

r 
p
ro

vi
si

o
n
s 

co
n
ta

in
e
d
 i

n
 t

h
is

 
re

s
o
lu

tio
n
; 

e
xc

e
p
t 

th
a
t,
 u

n
le

ss
 a

p
p
ro

ve
d
 i

n
 w

ri
tin

g
 b

y 
e
a
ch

 R
e
g
is

te
re

d
 O

w
n
e
r 

o
f 

e
a
c
h
 P

a
ri
ty

 
B

o
n

d
 a

t 
th

e
 t

im
e

 o
u
ts

ta
n
d
in

g
, 

n
o

th
in

g
 c

o
n

ta
in

e
d

 i
n

 t
h

is
 S

e
c
ti
o

n
 s

h
a
ll 

p
e

rm
it
, 

o
r 

b
e

 c
o

n
s
tr

u
e

d
 a

s
 

p
e
rm

itt
in

g
:

a
.

A
 c

h
a
n
g
e
 i
n
 t

h
e
 t

im
e
s,

 a
m

o
u
n
ts

 o
r 

cu
rr

e
n
cy

 o
f 

p
a
ym

e
n
t 

o
f 

a
n
y 

o
u
ts

ta
n
d
in

g
 P

a
ri
ty

 B
o
n
d
 o

r 
P

a
ym

e
n
t 

A
g
re

e
m

e
n
t,
 o

r 
a
 r

e
d
u
ct

io
n
 i

n
 t

h
e
 P

ri
n
ci

p
a
l 

a
m

o
u
n
t 

o
f 

a
n
y 

o
u
ts

ta
n
d
in

g
 P

a
ri
ty

 B
o
n
d
 o

r 
a
 c

h
a
n
g
e
 in

 t
h
e
 r

a
te

 o
r 

m
e
th

o
d
 o

f 
d
e
te

rm
in

in
g
 t
h
e
 r

a
te

 o
f 
in

te
re

st
 

th
e
re

o
n
 o

r 
th

e
 r

e
d
e
m

p
tio

n
 o

r 
te

n
d
e
r 

p
ro

vi
si

o
n
s 

th
e
re

o
f,
 o

r

B-14



C
a
sc

a
d
e
 R

e
so

lu
tio

n
 N

o
. 
2
0
1
2
-2

2
P

a
g
e
 2

6
 o

f 
3
4

D
e
ce

m
b
e
r

1
3
, 
2
0
1
2

5
1

2
3

0
7

9
6

.6

b
.

A
 
p
re

fe
re

n
ce

 
o

r 
p
ri
o
ri
ty

 
o

f 
a
n
y 

P
a
ri
ty

 
B

o
n

d
 
o
r 

P
a
ym

e
n
t 

A
g
re

e
m

e
n
t 
P

a
ym

e
n
t 
o
ve

r 
a
n
y 

o
th

e
r 

P
a
ri
ty

 B
o
n
d
 o

r 
P

a
ym

e
n
t 
A

g
re

e
m

e
n
t 
P

a
ym

e
n
t,
 o

r

c
.

A
 
re

d
u
ct

io
n
 
in

 
th

e
 
a
g
g
re

g
a
te

 
P

ri
n
ci

p
a
l 

a
m

o
u
n
t 

o
f 

P
a
ri
ty

 
B

o
n
d
s,

 
th

e
 

co
n
se

n
t 

o
f 

th
e
 

R
e
g
is

te
re

d
 
O

w
n
e
rs

 
o

f 
w

h
ic

h
 

is
 

re
q
u
ir
e
d
 

fo
r 

a
n
y 

su
p
p
le

m
e
n
ta

l 
re

so
lu

tio
n
.

(2
)

If
 a

t 
a

n
y
 t

im
e

 C
a

s
c
a

d
e

 s
h

a
ll 

a
d

o
p

t 
a

n
y
 s

u
p

p
le

m
e

n
ta

l 
re

s
o

lu
ti
o

n
 f

o
r 

a
n
y 

o
f 

th
e
 

p
u

rp
o

s
e

s
 

o
f 

th
is

 
su

b
se

ct
io

n
(c

),
 

th
e
 

B
o

n
d

 
R

e
g
is

tr
a
r 

sh
a
ll 

ca
u
se

 
n
o
tic

e
 

o
f 

th
e
 

p
ro

p
o
se

d
 s

u
p
p
le

m
e
n
ta

l 
re

so
lu

tio
n
 t

o
 b

e
 g

iv
e
n
 b

y 
fi
rs

t-
cl

a
ss

 U
n
ite

d
 S

ta
te

s 
m

a
il 

to
 a

ll 
R

e
g
is

te
re

d
 

O
w

n
e
rs

 a
n
d
 Q

u
a
lif

ie
d
 C

o
u
n
te

rp
a
rt

ie
s,

 t
o
 a

n
y 

B
o

n
d

 I
n
su

re
r,

 a
n
d
 t

o
 t

h
e
 R

a
tin

g
 A

g
e
n
ci

e
s.

  
T

h
a
t 

n
o
tic

e
 s

h
a
ll 

b
ri
e
fly

 s
e
t 

fo
rt

h
 t

h
e

 n
a
tu

re
 o

f 
th

e
 p

ro
p
o
se

d
 s

u
p
p
le

m
e
n
ta

l 
re

so
lu

tio
n
 a

n
d
 s

h
a
ll 

st
a
te

 
th

a
t 

a
 c

o
p
y 

th
e
re

o
f 

is
 o

n
 f

ile
 a

t 
th

e
 o

ff
ic

e
 o

f 
th

e
 B

o
n

d
 R

e
g
is

tr
a
r 

fo
r 

in
sp

e
ct

io
n
 b

y 
a
ll 

R
e
g
is

te
re

d
 

O
w

n
e
rs

 a
n
d
 Q

u
a
lif

ie
d
 C

o
u
n
te

rp
a
rt

ie
s.

(3
)

W
ith

in
 

tw
o
 

ye
a
rs

 
a
ft
e
r 

th
e

 
d
a
te

 
o

f 
th

e
 

m
a
ili

n
g
 

o
f 

th
a

t 
n
o
tic

e
, 

C
a
sc

a
d
e
 m

a
y 

a
d

o
p

t 
th

a
t 

su
p
p
le

m
e
n
ta

l 
re

so
lu

tio
n
 i

n
 s

u
b
st

a
n
tia

lly
 t

h
e

 f
o
rm

 d
e
sc

ri
b
e
d
 i

n
 t

h
a
t 

n
o
tic

e
, 

b
u
t 

o
n
ly

 i
f 

th
e
re

 s
h
a
ll 

h
a
ve

 f
ir

s
t 

b
e
e
n
 d

e
liv

e
re

d
 t

o
 t

h
e
 B

o
n

d
 R

e
g
is

tr
a
r 

(i
)

th
e

 r
e
q
u
ir
e
d
 

co
n
se

n
ts

, 
in

 w
ri
tin

g
, 

o
f 

th
e
 R

e
g
is

te
re

d
 O

w
n
e
rs

, 
a
n
d
 (

ii)
a
n
 o

p
in

io
n
 o

f 
B

o
n

d
 C

o
u
n
se

l 
st

a
tin

g
 t

h
a
t 

th
a

t 
su

p
p
le

m
e
n
ta

l 
re

so
lu

tio
n
 

is
 

a
u
th

o
ri
ze

d
 

o
r 

p
e
rm

itt
e
d
 

b
y 

th
is

 
re

s
o
lu

tio
n
 

a
n

d
, 

u
p
o
n
 

th
e
 

e
xe

cu
tio

n
 a

n
d
 d

e
liv

e
ry

 t
h

e
re

o
f,

 w
ill

 b
e
 v

a
lid

 a
n
d
 b

in
d

in
g

 u
p
o
n
 C

a
sc

a
d
e
 i

n
 a

cc
o
rd

a
n
c
e

 w
ith

 i
ts

 
te

rm
s
 a

n
d
 w

ill
 n

o
t 

a
d
ve

rs
e
ly

 a
ff

e
c
t 

th
e

 e
xc

lu
si

o
n
 f

ro
m

 g
ro

ss
 i

n
co

m
e
 f

o
r 

fe
d

e
ra

l 
in

co
m

e
 t

a
x
 

p
u
rp

o
se

s 
o
f 
in

te
re

st
 o

n
 t
h
e
 2

0
1
2
 B

o
n
d
s 

th
a
t 
a
re

 T
a
x-

E
xe

m
p
t 
B

o
n
d
s.

(4
)

If
 t

h
e

 r
e

q
u

ir
e

d
 c

o
n

s
e

n
ts

, 
in

 w
ri

ti
n

g
, 

o
f 

th
e

 R
e

g
is

te
re

d
 O

w
n

e
rs

 h
a

v
e

 
b
e
e
n
 o

b
ta

in
e
d
 a

s
 h

e
re

in
 p

ro
v
id

e
d

, 
n
o
 R

e
g
is

te
re

d
 O

w
n
e
r 

sh
a
ll 

h
a
v
e
 a

n
y 

ri
g

h
t 

to
 o

b
je

ct
 t

o
 t

h
e
 

a
d
o
p
tio

n
 
o

f 
th

a
t 

su
p
p
le

m
e
n
ta

l 
re

so
lu

tio
n
, 

o
r 

to
 
o

b
je

c
t 

to
 
a
n
y 

o
f 

th
e

 
te

rm
s 

a
n
d
 
p
ro

vi
si

o
n
s 

co
n
ta

in
e
d
 t

h
e
re

in
 o

r 
th

e
 o

p
e
ra

tio
n
 t

h
e

re
o

f,
 o

r 
in

 a
n
y 

m
a
n
n
e
r 

to
 q

u
e
st

io
n
 t

h
e
 p

ro
p
ri
e
ty

 o
f 

th
e

a
d
o
p
tio

n
 t

h
e

re
o

f,
 o

r 
to

 e
n
jo

in
 o

r 
re

s
tr

a
in

 C
a
sc

a
d
e
 f

ro
m

 a
d
o
p
tin

g
 t

h
e

 s
a
m

e
 o

r 
fr

o
m

 t
a

k
in

g
 a

n
y 

a
ct

io
n
 p

u
rs

u
a
n
t 
to

 t
h
e
 p

ro
vi

si
o
n
s 

th
e
re

o
f.

(d
)

U
p
o
n
 t

h
e

 e
xe

cu
tio

n
 a

n
d
 d

e
liv

e
ry

 o
f 

a
n
y 

su
p
p
le

m
e
n
ta

l 
re

so
lu

tio
n
 p

u
rs

u
a
n
t 

to
 t

h
e
 p

ro
vi

si
o
n
s 

o
f 

th
is

 S
e
ct

io
n
, 

th
is

 r
e

s
o
lu

ti
o
n
 s

h
a
ll 

b
e
, 

a
n
d
 b

e
 d

e
e
m

e
d
 t

o
 b

e
, 

m
o
d
ifi

e
d
 a

n
d
 

a
m

e
n
d
e
d
 i

n
 a

cc
o
rd

a
n
ce

 t
h
e
re

w
ith

, 
a
n
d
 t

h
e
 r

e
sp

e
ct

iv
e
 r

ig
h
ts

, 
d
u
tie

s 
a
n
d
 o

b
lig

a
tio

n
s 

u
n
d
e
r 

th
is

 
re

s
o
lu

tio
n
 

o
f 

C
a
sc

a
d
e
, 

th
e
 

B
o

n
d

 
R

e
g
is

tr
a
r,

 
a
ll 

R
e
g
is

te
re

d
 

O
w

n
e
rs

 
sh

a
ll 

th
e
re

a
ft
e
r 

b
e
 

d
e
te

rm
in

e
d
, 

e
xe

rc
is

e
d
 

a
n
d
 

e
n
fo

rc
e
d
 

u
n
d
e
r 

th
is

 
re

s
o
lu

tio
n
 

su
b
je

ct
 

in
 

a
ll 

re
s
p

e
c
ts

 
to

 
th

o
se

 
m

o
d
ifi

ca
tio

n
s 

a
n
d
 a

m
e
n
d
m

e
n
ts

.

S
e
c
ti

o
n

 2
5
.

A
m

e
n

d
m

e
n

ts
 t

o
 J

o
in

t 
A

g
re

e
m

e
n

t.

(a
)

C
a
sc

a
d
e
, 

fr
o
m

 t
im

e
 t

o
 t

im
e

, 
a
n
d
 a

t 
a
n
y 

ti
m

e
, 

w
it
h

o
u

t 
th

e
 c

o
n

s
e

n
t 

o
f 

o
r 

n
o
tic

e
 t

o
 t

h
e

 R
e
g
is

te
re

d
 O

w
n
e
rs

 o
r 

Q
u

a
lif

ie
d

 C
o
u
n
te

rp
a
rt

ie
s,

 m
a
y 

a
m

e
n

d
 t

h
e

 J
o
in

t 
A

g
re

e
m

e
n
t

fo
r 

a
n

y
 p

u
rp

o
s
e

 e
x
c
e

p
t 

a
s
 p

ro
v
id

e
d

 i
n

 s
u

b
s
e

c
ti
o

n
(b

) 
o
f 

th
is

 S
e

c
ti
o

n
. 

 H
o

w
e

v
e

r,
 b

e
fo

re
 C

a
sc

a
d
e
 

sh
a
ll 

p
e
rm

it 
th

e
 a

m
e
n
d
m

e
n
t 

o
f 

th
e

 J
o
in

t 
A

g
re

e
m

e
n
t

p
u
rs

u
a
n
t 

to
 t

h
is

 s
u
b
se

ct
io

n
(a

),
 t

h
e
re

 s
h
a
ll 

h
a
ve

 b
e
e
n
 d

e
liv

e
re

d
 t

o
 C

a
sc

a
d
e
 a

n
d
 t

h
e

 B
o
n
d
 R

e
g
is

tr
a
r 

a
n
 o

p
in

io
n
 o

f 
B

o
n

d
 C

o
u
n
se

l, 
st

a
tin

g
 

th
a

t 
th

a
t 

a
m

e
n
d
m

e
n
t 

is
 a

u
th

o
ri
ze

d
 o

r 
p
e

rm
it
te

d
 b

y 
th

is
 r

e
so

lu
tio

n
 a

n
d
 w

ill
 n

o
t 

a
d
ve

rs
e
ly

 a
ff
e
ct

 
th

e
 e

x
c
lu

s
io

n
 f

ro
m

 g
ro

ss
 i
n
co

m
e
 f

o
r 

fe
d
e
ra

l 
in

co
m

e
 t

a
x 

p
u
rp

o
se

s 
o
f 

in
te

re
s
t 

o
n

 t
h

e
 2

0
1
2
 B

o
n
d
s 

th
a
t 
a
re

 T
a
x
-E

xe
m

p
t 
B

o
n
d
s
.

(b
)

(1
)

S
u

b
je

c
t 

to
 

th
e

 
te

rm
s 

a
n
d
 

p
ro

vi
si

o
n
s 

co
n
ta

in
e
d
 

in
 

th
is

 
su

b
se

ct
io

n
(b

),
 C

a
s
c
a

d
e

 m
a
y 

a
m

e
n
d
 t

h
e
 J

o
in

t 
A

g
re

e
m

e
n
t

in
 t

h
e

 f
o

llo
w

in
g

 m
a
n
n
e
r 

o
n
ly

 w
it
h

 t
h

e
 

C
a
sc

a
d
e
 R

e
so

lu
tio

n
 N

o
. 
2
0
1
2
-2

2
P

a
g
e
 2

7
 o

f 
3
4

D
e
ce

m
b
e
r

1
3
, 
2
0
1
2

5
1

2
3

0
7

9
6

.6

p
ri
o
r 

w
ri
tt
e
n
 c

o
n
se

n
t 

o
f 

e
a
ch

 R
e
g
is

te
re

d
 O

w
n
e
r 

o
f 

e
a
ch

 P
a
ri
ty

 B
o

n
d

 a
t 

th
e

 t
im

e
 o

u
ts

ta
n
d
in

g
 

(u
n
le

ss
, 

in
 t

h
e
 o

p
in

io
n
 o

f 
b
o
n
d
 c

o
u
n
se

l 
to

 C
a
sc

a
d
e
, 

s
u

c
h

 a
m

e
n
d
m

e
n
t 

d
o
e
s
 n

o
t 

e
lim

in
a
te

 o
r 

m
a
te

ri
a
lly

 d
im

in
is

h
 a

 M
e
m

b
e
r’
s 

o
b
lig

a
tio

n
 u

n
d
e
r 

th
e

 r
e

le
v
a

n
t 

p
ro

vi
si

o
n
 o

f 
th

e
 J

o
in

t 
A

g
re

e
m

e
n
t

sp
e
ci

fie
d
 b

e
lo

w
):

a
.

a
n
 a

m
e
n
d
m

e
n
t 

th
a
t 

e
lim

in
a
te

s 
o
r 

m
a
te

ri
a
lly

 d
im

in
is

h
e
s
 t

h
e
 

o
b
lig

a
tio

n
 o

f 
th

e
 M

e
m

b
e
rs

 u
n
d
e
r 

p
a
ra

g
ra

p
h
 2

, 
3
 o

r 
4
 o

f 
S

e
ct

io
n

5
.3

.2
 o

f 
th

e
 J

o
in

t 
A

g
re

e
m

e
n
t,
 

i.
e

.,
 t

h
e

 o
b
lig

a
tio

n
s 

(x
)

to
 t

a
ke

 a
ct

io
n
s 

re
la

te
d
 t

o
 t

h
e
 e

st
a
b
lis

h
m

e
n
t,
 m

a
in

te
n
a
n
ce

 a
n
d
 c

o
lle

ct
io

n
 

o
f 

ra
te

s
, 

fe
e

s
 o

r 
o

th
e

r 
c
h

a
rg

e
s
 f

o
r 

w
a

te
r 

a
n

d
 o

th
e

r 
s
e

rv
ic

e
s
, 

fa
c
ili

ti
e

s
 a

n
d

 c
o

m
m

o
d

it
ie

s
 r

e
la

te
d

 t
o

 
th

e
 w

a
te

r 
su

p
p
ly

 r
e
ce

iv
e
d
 f

ro
m

 C
a
sc

a
d
e
 a

t 
le

ve
ls

 a
d
e
q
u
a
te

 t
o

 p
ro

vi
d
e
 r

e
v
e

n
u

e
s
 s

u
ff
ic

ie
n

t 
to

 
m

a
k
e

 p
a
ym

e
n
ts

 r
e
q
u
ir
e
d
 t

o
 b

e
 m

a
d
e
 u

n
d
e
r 

th
e
 J

o
in

t 
A

g
re

e
m

e
n
t,
 a

n
d
 t

o
 p

a
y 

o
r 

p
ro

v
id

e
 f

o
r 

p
a
ym

e
n
t 

o
f 

a
ll 

o
th

e
r 

ch
a
rg

e
s 

a
n
d
 o

b
lig

a
tio

n
s 

p
a
ya

b
le

 f
ro

m
 o

r 
c
o

n
s
ti
tu

ti
n

g
 a

 c
h
a
rg

e
 o

r 
lie

n
 u

p
o
n
 

su
ch

 r
e
ve

n
u
e
s,

 o
r 

(y
)

to
 p

a
y 

M
e
m

b
e
r 

C
h

a
rg

e
s
 t

o
 C

a
sc

a
d
e
, 

o
r 

(z
)

to
 t

re
a
t 

M
e
m

b
e
r 

C
h
a
rg

e
s 

a
s
 

in
te

rn
a
l o

p
e
ra

tio
n
 a

n
d
 m

a
in

te
n
a
n
ce

 c
o
st

s 
o
r 

co
n
tr

a
ct

 r
e
so

u
rc

e
 o

b
lig

a
tio

n
s 

in
 e

ith
e
r 

ca
se

 p
a
ya

b
le

 
p

ri
o

r 
to

 d
e

b
t 

s
e

rv
ic

e
 o

n
 M

e
m

b
e

r 
o

b
lig

a
ti
o

n
s
 (

e
x
c
e

p
t 

th
a

t 
C

a
s
c
a

d
e

 r
e

s
e

rv
e

s
 t

h
e

 r
ig

h
t,

 w
it
h

o
u

t 
th

e
 

p
ri
o
r 

w
ri

tt
e

n
 c

o
n
se

n
t 

o
f 

e
a
ch

 R
e
g
is

te
re

d
 O

w
n
e
r,

 t
o
 a

m
e
n
d
 t

h
e

 J
o
in

t 
A

g
re

e
m

e
n
t

to
 e

n
a
b
le

 t
h
e
 

co
m

p
o
n
e
n
t 

o
f 

M
e
m

b
e
r 

C
h
a
rg

e
s 

to
 p

ro
vi

d
e
 f

o
r 

p
a
ym

e
n
ts

 r
e
q
u
ir
e
d
 t

o
 b

e
 m

a
d
e
 u

n
d
e
r 

a
 P

a
ym

e
n
t 

A
g
re

e
m

e
n
t 

o
th

e
r 

th
a
n
 

P
a
ym

e
n
t 

A
g
re

e
m

e
n
t 

P
a
ym

e
n
ts

, 
to

 
b
e
 

p
a
ya

b
le

 
to

 
C

a
sc

a
d
e
 

a
ft
e
r 

M
e
m

b
e
rs

’ p
a
ym

e
n
ts

 o
f 
d
e
b
t 
se

rv
ic

e
 o

n
 t
h
e
ir
 o

w
n
 r

e
ve

n
u
e
 o

b
lig

a
tio

n
s)

; 
o
r

b
.

a
n
 a

m
e
n
d
m

e
n
t 

th
a
t 

e
lim

in
a
te

s 
o
r 

m
a
te

ri
a
lly

 d
im

in
is

h
e
s
 t

h
e
 

o
b
lig

a
tio

n
 o

f 
th

e
 M

e
m

b
e

rs
 u

n
d
e
r 

S
e
ct

io
n

5
.3

.3
 o

f 
th

e
 J

o
in

t 
A

g
re

e
m

e
n
t

to
 m

a
k
e
 a

p
p
ro

p
ri
a
te

 
w

ri
tt
e
n
 u

n
d
e
rt

a
ki

n
g
s 

u
n
d
e
r 

th
e
 R

u
le

; 
o
r

c
.

a
n
 a

m
e
n
d
m

e
n
t 

th
a
t 

e
lim

in
a
te

s 
o
r 

m
a
te

ri
a
lly

 d
im

in
is

h
e
s
 t

h
e
 

o
b
lig

a
tio

n
 o

f 
th

e
 
M

e
m

b
e
rs

 u
n
d
e
r 

S
e
ct

io
n

5
.3

.4
 
o
f 

th
e
 
Jo

in
t 

A
g
re

e
m

e
n
t,

 
i.e

.,
 t

o
 t

a
ke

 
a
ct

io
n
s 

re
la

te
d
 t
o
 p

re
se

rv
a
tio

n
 o

f 
th

e
 t
a
x-

e
xe

m
p
t 
st

a
tu

s 
o
f 
in

te
re

st
 o

n
 t
h
e
 T

a
x-

E
xe

m
p
t 
B

o
n
d
s;

 o
r

d
.

a
n
 a

m
e
n
d
m

e
n
t 

th
a
t 

e
lim

in
a
te

s 
o
r 

m
a
te

ri
a
lly

 d
im

in
is

h
e

s
 t

h
e
 

o
b
lig

a
tio

n
 o

f 
th

e
 M

e
m

b
e
rs

 u
n
d
e
r 

S
e
ct

io
n

7
.8

.1
(d

) 
o
f 

th
e

 J
o
in

t 
A

g
re

e
m

e
n
t,
 i
.e

.,
 t

o
 r

e
m

it 
p
a
ym

e
n
t 

o
f 
d
is

p
u
te

d
 in

vo
ic

e
s 

in
 f
u
ll 

p
ri
o
r 

to
 r

e
so

lv
in

g
 t
h
e
 d

is
p
u
te

; 
o
r

e
.

a
n
 a

m
e
n
d
m

e
n
t 

th
a
t 

e
lim

in
a
te

s 
o
r 

m
a
te

ri
a
lly

 d
im

in
is

h
e
s
 t

h
e
 

o
b
lig

a
tio

n
 

o
f 

th
e
 

M
e

m
b

e
rs

 
u
n
d
e
r 

S
e
ct

io
n

7
.8

.2
(b

) 
o

f 
th

e
 

Jo
in

t 
A

g
re

e
m

e
n
t,

 
i.
e

.,
 

to
 

p
a

y
 

p
ro

p
o
rt

io
n
a
te

 s
h
a
re

s 
o
f 
a
 d

e
fa

u
lti

n
g
 M

e
m

b
e
r’
s 

M
e
m

b
e
r 

C
h
a
rg

e
s;

 o
r

f.
a
n
 a

m
e
n
d
m

e
n
t 

th
a
t 

e
lim

in
a
te

s 
o

r 
m

a
te

ri
a
lly

 d
im

in
is

h
e
s 

a
 

w
ith

d
ra

w
in

g
 M

e
m

b
e
r’
s 

o
b
lig

a
tio

n
s 

fo
r 

th
e

 c
o

s
t 

o
f 

th
e

n
-e

xi
st

in
g
 o

b
lig

a
tio

n
s 

o
f 

C
a

s
c
a

d
e

 u
n
d
e
r 

S
e
ct

io
n

9
.2

 o
f 
th

e
 J

o
in

t 
A

g
re

e
m

e
n
t.

(2
)

If
 a

t 
a
n
y 

tim
e
 C

a
sc

a
d
e
 s

h
a
ll 

p
e
rm

it 
th

e
 a

m
e
n
d
m

e
n
t 

o
f 

th
e
 J

o
in

t
A

g
re

e
m

e
n
t

fo
r 

a
n
y 

o
f 

th
e

 p
u

rp
o

s
e

s
 o

f 
th

is
 s

u
b
se

ct
io

n
(b

),
 t

h
e

 B
o

n
d

 R
e

g
is

tr
a

r 
s
h

a
ll 

ca
u
se

 n
o
tic

e
 

o
f 

th
e
 
p
ro

p
o
se

d
 
a
m

e
n
d
m

e
n
t 

to
 
b
e
 
g
iv

e
n
 
b
y 

fi
rs

t-
cl

a
ss

 
U

n
ite

d
 S

ta
te

s
 m

a
il 

to
 a

ll 
R

e
g
is

te
re

d
 

O
w

n
e
rs

 a
n
d
 Q

u
a
lif

ie
d
 C

o
u
n
te

rp
a
rt

ie
s,

 t
o
 a

n
y 

B
o

n
d

 I
n
su

re
r,

 a
n
d
 t

o
 t

h
e
 R

a
tin

g
 A

g
e
n
ci

e
s.

  
T

h
a
t 

n
o
tic

e
 s

h
a
ll 

b
ri
e
fly

 s
e
t 

fo
rt

h
 t

h
e

 n
a
tu

re
 o

f 
th

e
 p

ro
p
o
se

d
 a

m
e
n
d
m

e
n
t 

a
n
d
 s

h
a
ll 

s
ta

te
 t

h
a
t 

a
 c

o
p
y 

th
e
re

o
f 

is
 o

n
 f

ile
 a

t 
th

e
 o

ff
ic

e
 o

f 
th

e
 B

o
n

d
 R

e
g

is
tr

a
r 

fo
r 

in
sp

e
ct

io
n
 b

y 
a
ll 

R
e

g
is

te
re

d
 O

w
n

e
rs

 a
n
d
 

Q
u
a
lif

ie
d
 C

o
u
n
te

rp
a
rt

ie
s. (3
)

W
ith

in
 

tw
o
 

ye
a
rs

 
a
ft
e
r 

th
e

 
d
a
te

 
o

f 
th

e
 

m
a
ili

n
g
 

o
f 

th
a

t 
n
o
tic

e
, 

C
a

s
c
a

d
e

 m
a

y
 p

e
rm

it
 t

h
e

 a
m

e
n

d
m

e
n

t 
o

f 
th

e
 J

o
in

t 
A

g
re

e
m

e
n
t

in
 s

u
b

s
ta

n
ti
a

lly
 t

h
e

 f
o

rm
 d

e
s
c
ri

b
e

d
 

in
 t

h
a

t 
n
o
tic

e
, 

b
u

t 
o
n
ly

 i
f 

th
e

re
 s

h
a
ll 

h
a
ve

 f
ir
st

 b
e
e
n
 d

e
liv

e
re

d
 t

o
 t

h
e

 B
o
n
d
 R

e
g
is

tr
a
r 

(i
)

th
e
 

re
q
u
ir
e
d
 c

o
n
se

n
ts

, 
in

 w
ri
tin

g
, 

o
f 

th
e

 R
e
g
is

te
re

d
 O

w
n
e
rs

, 
a
n
d
 (

ii)
a
n
 o

p
in

io
n
 o

f 
B

o
n

d
 C

o
u
n
se

l 

B-15



C
a
sc

a
d
e
 R

e
so

lu
tio

n
 N

o
. 
2
0
1
2
-2

2
P

a
g
e
 2

8
 o

f 
3
4

D
e
ce

m
b
e
r

1
3
, 
2
0
1
2

5
1

2
3

0
7

9
6

.6

st
a
tin

g
 t

h
a

t 
th

a
t 

a
m

e
n
d
m

e
n
t 

is
 a

u
th

o
ri
ze

d
 o

r 
p
e
rm

itt
e
d
 b

y 
th

is
 r

e
so

lu
tio

n
 a

n
d
 w

ill
 n

o
t 

a
d
v
e
rs

e
ly

 
a

ff
e

c
t 

th
e
 e

xc
lu

si
o
n
 f

ro
m

 g
ro

ss
 i
n
co

m
e
 f

o
r 

fe
d
e
ra

l 
in

c
o

m
e

 t
a
x 

p
u

rp
o

s
e

s
 o

f 
in

te
re

st
 o

n
 t

h
e

 2
0
1
2
 

B
o
n
d
s 

th
a
t 
a
re

 T
a
x-

E
xe

m
p
t 
B

o
n
d
s
.

(4
)

If
 t

h
e

 r
e

q
u

ir
e

d
 c

o
n

s
e

n
ts

, 
in

 w
ri

ti
n

g
, 

o
f 

th
e

 R
e

g
is

te
re

d
 O

w
n
e
rs

 h
a
ve

 
b
e
e
n
 o

b
ta

in
e
d
 a

s
 h

e
re

in
 p

ro
vi

d
e
d
, 

n
o
 R

e
g
is

te
re

d
 O

w
n

e
r 

sh
a
ll 

h
a
ve

 a
n

y
 r

ig
h

t 
to

 o
b

je
c
t 

to
 t

h
a
t 

a
m

e
n
d
m

e
n
t 

o
f 

th
e
 J

o
in

t 
A

g
re

e
m

e
n
t,
 o

r 
to

 o
b
je

ct
 t

o
 a

n
y 

o
f 

th
e
 t

e
rm

s 
a
n
d
 p

ro
vi

si
o
n
s 

co
n
ta

in
e
d
 

th
e

re
in

 o
r 

th
e

 o
p
e
ra

tio
n
 t

h
e
re

o
f,
 o

r 
in

 a
n
y 

m
a
n
n
e
r 

to
 q

u
e
st

io
n
 t

h
e

 p
ro

p
ri
e
ty

 o
f 

th
e

 a
d
o
p
tio

n
 

th
e
re

o
f,
 o

r 
to

 e
n
jo

in
 o

r 
re

st
ra

in
 C

a
sc

a
d
e
 f

ro
m

 e
n
te

ri
n
g
 i

n
to

 t
h
e
 s

a
m

e
 o

r 
fr

o
m

 t
a
ki

n
g
 a

n
y
 a

ct
io

n
 

p
u
rs

u
a
n
t 
to

 t
h
e
 p

ro
vi

si
o
n
s 

th
e
re

o
f.

S
e
c
ti

o
n

 2
6
.

D
e
fa

u
lt

s
 a

n
d

 R
e
m

e
d

ie
s
.

(a
)

E
v
e

n
ts

 o
f 

D
e
fa

u
lt
. 

 E
a
ch

 o
f 

th
e

 f
o
llo

w
in

g
 s

h
a
ll 

co
n
st

itu
te

 a
n
 “

E
ve

n
t 

o
f 

D
e
fa

u
lt”

:

(1
)

If
 C

a
sc

a
d
e
 d

e
fa

u
lts

 i
n
 a

n
y 

p
a
ym

e
n
t 

o
f 

P
ri
n
ci

p
a
l 

o
f 

o
r 

p
re

m
iu

m
, 

if 
a
n
y,

 o
r 

in
te

re
st

 o
n
 a

n
y 

P
a
ri
ty

 B
o
n
d
 w

h
e
n
 t
h
e
 s

a
m

e
 b

e
co

m
e
s 

d
u
e
 a

n
d
 p

a
ya

b
le

.

(2
)

If
 

C
a
sc

a
d
e
 

fil
e
s 

a
 

p
e
tit

io
n
 

in
 

b
a
n
kr

u
p
tc

y 
o

r 
is

 
p
la

ce
d
 

in
 

re
ce

iv
e
rs

h
ip

 u
n
d
e
r 

a
n
y 

st
a
te

 o
r 

fe
d
e
ra

l b
a
n
kr

u
p
tc

y 
o
r 

in
so

lv
e
n
cy

 la
w

.

(3
)

If
 a

n
 “

E
ve

n
t 
o
f 
D

e
fa

u
lt”

 o
cc

u
rs

 u
n
d
e
r 

(a
n
d
 a

s 
d
e
fin

e
d
 in

) 
a
n
y 

P
a
ri
ty

 
B

o
n
d
 A

u
th

o
ri
zi

n
g
 R

e
so

lu
tio

n
 o

th
e
r 

th
a
n
 t
h

is
 r

e
s
o
lu

tio
n
.

(4
)

If
 C

a
sc

a
d
e
 d

e
fa

u
lts

 i
n
 t

h
e
 
o
b
se

rv
a
n
ce

 a
n
d
 p

e
rf

o
rm

a
n
ce

 o
f 

a
n
y 

o
th

e
r 

o
f 
th

e
 c

o
ve

n
a
n
ts

, 
co

n
d
iti

o
n
s 

a
n
d
 a

g
re

e
m

e
n
ts

 o
n
 t
h
e
 p

a
rt

 o
f 
C

a
sc

a
d
e
 s

e
t 
fo

rt
h
 in

 a
n
y 

P
a
ri
ty

 
B

o
n

d
 
A

u
th

o
ri
zi

n
g
 
R

e
so

lu
tio

n
 
a
n
d
 
th

a
t 

d
e
fa

u
lt 

h
a

s
 
co

n
tin

u
e
d
 
fo

r 
a
 
p
e
ri
o
d
 
o

f 
9
0
 
d
a
ys

 
a
ft
e
r 

C
a
sc

a
d
e
 h

a
s
 r

e
ce

iv
e
d
 f

ro
m

 t
h
e
 B

o
n

d
 O

w
n
e
rs

’ 
T

ru
s
te

e
 o

r 
fr

o
m

 t
h

e
 R

e
g
is

te
re

d
 O

w
n
e
rs

 o
f 

n
o
t 

le
ss

 t
h

a
n

 a
 m

a
jo

ri
ty

 o
f 

a
g
g
re

g
a
te

 P
ri
n
ci

p
a
l 

a
m

o
u
n
t 

o
f 

th
e

 o
u
ts

ta
n
d
in

g
 P

a
ri
ty

 B
o
n
d
s,

 a
 w

ri
tt
e
n
 

n
o
tic

e
 s

p
e
ci

fy
in

g
 a

n
d
 d

e
m

a
n
d
in

g
 t

h
e
 c

u
re

 o
f 

th
a
t 

d
e
fa

u
lt.

  
H

o
w

e
ve

r,
 i

f 
th

a
t 

d
e
fa

u
lt 

is
 o

n
e
 t

h
a
t 

c
a

n
 b

e
 r

e
m

e
d
ie

d
 b

u
t 

c
a

n
n

o
t 

b
e

 c
o
m

p
le

te
ly

 r
e
m

e
d
ie

d
 w

ith
in

 t
h

e
 9

0
 d

a
y
s
 a

ft
e
r 

w
ri

tt
e
n
 n

o
tic

e
 h

a
s 

b
e

e
n

 g
iv

e
n

, 
it
 s

h
a

ll 
n

o
t 

b
e

 a
n

 E
v
e

n
t 

o
f 

D
e

fa
u

lt
 s

o
 l
o

n
g

 a
s
 C

a
s
c
a

d
e

 h
a

s
 t

a
k
e

n
 a

c
ti
v
e

 s
te

p
s
 w

it
h

in
 

th
e

 9
0
 d

a
ys

 a
ft
e
r 

w
ri
tt
e
n
 n

o
tic

e
 h

a
s
 b

e
e
n
 g

iv
e
n
 t

o
 r

e
m

e
d
y 

th
e

 d
e
fa

u
lt 

a
n
d
 i
s 

d
ili

g
e
n
tly

 p
u
rs

u
in

g
 

th
a
t 
re

m
e
d
y.

(b
)

B
o

n
d

 O
w

n
e

rs
’ 
T

ru
s
te

e
. 

 U
p

o
n

 t
h

e
 o

c
c
u

rr
e

n
c
e
 a

n
d

 d
u

ri
n

g
 t

h
e

 c
o

n
ti
n

u
a

n
c
e

 
o

f 
a
n
 E

ve
n
t 

o
f 

D
e
fa

u
lt,

 a
 t

ru
s
te

e
 (

th
e
 “

B
o
n
d
 O

w
n
e
rs

’ 
T

ru
s
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o
f,
 o

r 
to

 a
u
th

o
ri
ze

 o
r 

e
m

p
o
w

e
r 

th
e

 B
o
n
d
 

O
w

n
e
rs

’ 
T

ru
st

e
e
 
to

 
v
o

te
 
th

e
 
cl

a
im

s 
o

f 
th

e
 
R

e
g

is
te

re
d

 
O

w
n
e
rs

 
th

e
re

o
f 

in
 
a

n
y
 
re

ce
iv

e
rs

h
ip

, 
in

so
lv

e
n
cy

, 
liq

u
id

a
tio

n
, 

b
a
n
kr

u
p
tc

y,
 

re
o
rg

a
n
iz

a
tio

n
 

o
r 

o
th

e
r 

si
m

ila
r 

p
ro

ce
e
d
in

g
s 

to
 

w
h
ic

h
 

C
a
sc

a
d
e
 is

 a
 p

a
rt

y.

B-16



C
a
sc

a
d
e
 R

e
so

lu
tio

n
 N

o
. 
2
0
1
2
-2

2
P

a
g
e
 3

0
 o

f 
3
4

D
e
ce

m
b
e
r

1
3
, 
2
0
1
2

5
1

2
3

0
7

9
6

.6

(d
)

A
p
p
lic

a
tio

n
 o

f 
M

o
n
e
y 

C
o
lle

ct
e
d
 b

y 
B

o
n

d
 O

w
n
e
rs

’ 
T

ru
s
te

e
. 

 A
n
y 

m
o
n
e
y 

co
lle

ct
e
d
 b

y 
th

e
 B

o
n

d
 O

w
n
e
rs

’ 
T

ru
s
te

e
 a

t 
a
n
y 

tim
e
 p

u
rs

u
a
n
t 

to
 t

h
is

 S
e
ct

io
n
 s

h
a
ll 

b
e
 a

p
p
lie

d
 i

n
 

th
e
 f
o
llo

w
in

g
 o

rd
e
r 

o
f 
p
ri
o
ri
ty

:

(1
)

fi
rs

t,
 
to

 
th

e
 
p
a
ym

e
n
t 

o
f 

th
e

 
ch

a
rg

e
s,

 
e
xp

e
n
se

s,
 
a
d
va

n
ce

s 
a
n
d
 

co
m

p
e
n
sa

tio
n
 

o
f 

th
e

 
B

o
n

d
 

O
w

n
e
rs

’ 
T

ru
st

e
e
 

a
n
d
 

th
e
 

ch
a
rg

e
s,

 
e
xp

e
n
se

s,
 

c
o
u
n
se

l 
fe

e
s,

 
d
is

b
u
rs

e
m

e
n
ts

 a
n
d
 c

o
m

p
e
n
sa

tio
n
 o

f 
its

 a
g
e
n
ts

 a
n
d
 a

tt
o
rn

e
ys

;

(2
)

se
co

n
d
, 

to
 t

h
e

 p
a

y
m

e
n

t 
o

f 
a

ll 
in

te
re

st
 o

n
 t

h
e
 P

a
ri
ty

 B
o
n
d
s 

a
n
d
 t

h
e
 

P
a
ym

e
n
t 

A
g
re

e
m

e
n
t 

P
a
ym

e
n
ts

 t
h

e
n

 d
u
e
 a

n
d
 p

a
ya

b
le

, 
in

 t
h

e
 o

rd
e

r 
in

 w
h
ic

h
 t

h
e

 s
a
m

e
 b

e
ca

m
e
 

d
u
e
 a

n
d
 p

a
ya

b
le

, 
a
n
d
, 
if 

th
e
 a

m
o
u
n
t 
a
va

ila
b
le

 s
h
a
ll 

n
o
t 
b
e
 s

u
ff
ic

ie
n
t 
to

 m
a
ke

 a
n
y 

p
a
ym

e
n
t 
in

 f
u
ll,

 
th

e
n

 t
o

 t
h

e
 p

a
ym

e
n
t,
 r

a
ta

b
ly

, 
a
cc

o
rd

in
g
 t

o
 t

h
e

 a
m

o
u
n
ts

 d
u
e
 w

ith
 r

e
sp

e
ct

 t
o

 t
h
o
se

 p
a
ym

e
n
ts

, 
w

ith
o
u
t 
d
is

cr
im

in
a
tio

n
 o

r 
p
re

fe
re

n
ce

;

(3
)

th
ir
d
, 
to

 t
h
e
 p

a
ym

e
n
t 
o
f 
a
ll 

u
n
p
a
id

 P
ri
n
ci

p
a
l o

f 
a
n
d
 p

re
m

iu
m

, 
if 

a
n
y,

 
o
n
 t
h
e
 P

a
ri
ty

 B
o
n
d
s 

th
e
n
 d

u
e
 a

n
d
 p

a
ya

b
le

 (
o
th

e
r 

th
a
n
 P

a
ri
ty

 B
o
n
d
s 

ca
lle

d
 f
o
r 

re
d
e
m

p
tio

n
 f
o
r 

th
e
 

p
a
ym

e
n
t 

o
f 

w
h
ic

h
 m

o
n
e
y 

is
 h

e
ld

 p
u
rs

u
a
n
t 

to
 t

h
e
 p

ro
vi

si
o
n
s 

o
f 

a
n
y 

P
a
ri
ty

 B
o

n
d

 A
u
th

o
ri
zi

n
g
 

R
e
so

lu
tio

n
),

 
in

 
th

e
 
o
rd

e
r 

in
 
w

h
ic

h
 
th

e
 
sa

m
e
 
b
e
ca

m
e
 
d
u
e
 
a
n
d
 
p

a
y
a

b
le

, 
a

n
d

, 
if
 
th

e
 
a
m

o
u
n
t 

a
v
a
ila

b
le

 
sh

a
ll 

n
o

t 
b
e
 
su

ff
ic

ie
n
t 

to
 
m

a
ke

 a
n

y
 p

a
ym

e
n
t 

in
 
fu

ll,
 
th

e
n

 t
o

 t
h
e
 p

a
ym

e
n
t,
 
ra

ta
b
ly

, 
a
cc

o
rd

in
g
 t

o
 t

h
e

 a
m

o
u
n
ts

 d
u
e
 w

ith
 r

e
sp

e
ct

 t
o

 t
h
o
se

 p
a
ym

e
n
ts

, 
w

ith
o
u
t 

a
n
y 

d
is

cr
im

in
a
tio

n
 o

r 
p
re

fe
re

n
ce

;

(4
)

fo
u

rt
h

, 
to

 
th

e
 

p
a
ym

e
n
t 

o
f 

a
ll 

u
n
p
a
id

 
P

a
ri
ty

 
B

o
n
d
s 

ca
lle

d
 

fo
r 

o
p
tio

n
a
l r

e
d
e
m

p
tio

n
, 
if 

a
n
y;

 a
n
d

(5
)

fi
ft

h
, 

fo
r 

a
n
y 

p
a
ym

e
n
t 

u
n
d
e
r 

a
 P

a
ym

e
n
t 

A
g
re

e
m

e
n
t 

th
a
t 

d
o
e
s 

n
o
t 

co
n
st

itu
te

 a
 P

a
ym

e
n
t 
A

g
re

e
m

e
n
t 
P

a
ym

e
n
t.

(e
)

D
u
tie

s 
a
n
d
 O

b
lig

a
tio

n
s 

o
f 

B
o
n
d
 
O

w
n
e
rs

’ 
T

ru
s
te

e
. 

 T
h
e
 B

o
n

d
 O

w
n
e
rs

’ 
T

ru
s
te

e
 s

h
a

ll 
n

o
t 

b
e

 li
a

b
le

 e
x
c
e

p
t 

fo
r 

th
e

 p
e

rf
o

rm
a

n
c
e

 o
f 

s
u

c
h

 d
u

ti
e

s
 a

s
 a

re
 s

p
e

c
if
ic

a
lly

 s
e

t 
fo

rt
h

 
h

e
re

in
. 

 U
p
o
n
 t

h
e

 o
cc

u
rr

e
n
ce

 a
n
d
 d

u
ri
n
g
 t

h
e

 c
o
n
tin

u
a
n
ce

 o
f 

a
n
 E

ve
n
t 

o
f 

D
e
fa

u
lt,

 t
h
e
 B

o
n
d
 

O
w

n
e

rs
’ 
T

ru
s
te

e
 s

h
a
ll 

e
x
e

rc
is

e
 s

u
c
h

 o
f 

th
e

 r
ig

h
ts

 a
n

d
 p

o
w

e
rs

 v
e
st

e
d
 i
n
 i
t 

h
e
re

b
y,

 a
n

d
 s

h
a
ll 

u
s
e

 
th

e
 s

a
m

e
 d

e
g
re

e
 o

f 
ca

re
 a

n
d
 s

ki
ll 

in
 i

ts
 e

xe
rc

is
e
, 

a
s
 a

 p
ru

d
e
n
t 

p
e
rs

o
n
 w

o
u
ld

 e
xe

rc
is

e
 o

r 
u
se

 
u
n
d
e
r 

th
e
 c

ir
cu

m
st

a
n
ce

s 
in

 t
h
e
 c

o
n
d
u
ct

 o
f 

h
is

 o
r 

h
e
r 

o
w

n
 a

ff
a

ir
s
. 

 T
h
e
 B

o
n
d
 O

w
n

e
rs

’ 
T

ru
s
te

e
 

sh
a
ll 

h
a

v
e

 n
o
 l

ia
b
ili

ty
 f

o
r 

a
n
y 

a
ct

 o
r 

o
m

is
si

o
n
 t

o
 a

ct
 h

e
re

u
n
d
e
r 

e
xc

e
p
t 

fo
r 

th
e

 B
o

n
d

 O
w

n
e
rs

’ 
T

ru
st

e
e
’s

 o
w

n
 n

e
g
lig

e
n
t 
a
ct

io
n
, 
its

 o
w

n
 n

e
g
lig

e
n
t 
fa

ilu
re

 t
o
 a

ct
 o

r 
its

 o
w

n
 w

ill
fu

l m
is

co
n
d
u
ct

. 
 T

h
e
 

d
u
tie

s 
a
n
d
 o

b
lig

a
tio

n
s 

o
f 

th
e

 B
o

n
d

 O
w

n
e
rs

’ 
T

ru
st

e
e
 s

h
a
ll 

b
e
 d

e
te

rm
in

e
d
 s

o
le

ly
 b

y 
th

e
 e

xp
re

ss
 

p
ro

vi
si

o
n
s 

o
f 

th
e

 
P

a
ri
ty

 
B

o
n

d
 

A
u

th
o
ri
zi

n
g
 

R
e
so

lu
tio

n
s,

 
a
n
d
 

n
o
 

im
p
lie

d
 

p
o
w

e
rs

, 
d
u
tie

s 
o
r 

o
b
lig

a
tio

n
s 

o
f 
th

e
 B

o
n
d
 O

w
n
e
rs

’ T
ru

st
e
e
 s

h
a
ll 

b
e
 r

e
a
d
 in

to
 t
h

is
 r

e
s
o
lu

tio
n
.

T
h
e
 B

o
n

d
 O

w
n
e
rs

’ 
T

ru
s
te

e
 s

h
a
ll 

n
o

t 
b
e
 r

e
q
u
ir
e
d
 t

o
 e

xp
e
n
d
 o

r 
ri
sk

 i
ts

 o
w

n
 f

u
n

d
s
 o

r 
o
th

e
rw

is
e
 in

cu
r 

in
d
iv

id
u
a
l l

ia
b
ili

ty
 in

 t
h
e

 p
e

rf
o

rm
a

n
c
e

 o
f 

a
n

y
 o

f 
it
s
 d

u
ti
e

s
 o

r 
in

 t
h

e
 e

x
e

rc
is

e
 o

f 
a

n
y
 

o
f 
its

 r
ig

h
ts

 o
r 

p
o
w

e
rs

 a
s 

th
e
 B

o
n
d
 O

w
n
e
rs

’ T
ru

st
e
e
, 
e
xc

e
p
t 
a
s 

m
a
y 

re
su

lt 
fr

o
m

 it
s 

o
w

n
 n

e
g
lig

e
n
t 

a
ct

io
n
, 
its

 o
w

n
 n

e
g
lig

e
n
t 
fa

ilu
re

 t
o
 a

ct
 o

r 
its

 o
w

n
 w

ill
fu

l m
is

co
n
d
u
ct

.

T
h
e
 B

o
n
d
 O

w
n

e
rs

’ 
T

ru
s
te

e
 s

h
a
ll 

n
o

t 
b
e
 b

o
u
n
d
 t

o
 r

e
co

g
n
iz

e
 a

n
y 

p
e

rs
o

n
 a

s 
a
 R

e
g
is

te
re

d
 

O
w

n
e
r 

o
f 

a
n
y 

P
a
ri
ty

 B
o

n
d

 u
n
til

 h
is

 o
r 

h
e

r 
tit

le
 t

h
e

re
to

, 
if
 d

is
p
u
te

d
, 

h
a
s 

b
e
e
n
 e

st
a
b
lis

h
e
d
 t

o
 i

ts
 

re
a
so

n
a
b
le

 s
a
tis

fa
ct

io
n
.

T
h
e
 B

o
n

d
 O

w
n
e
rs

’ 
T

ru
s
te

e
 m

a
y 

co
n
su

lt 
w

ith
 c

o
u
n
se

l 
a
n
d
 t

h
e

 o
p
in

io
n
 o

f 
th

a
t 

c
o
u
n
se

l 
s
h

a
ll 

b
e

 f
u

ll 
a

n
d

 c
o

m
p

le
te

 a
u

th
o

ri
z
a

ti
o

n
 a

n
d

 p
ro

te
c
ti
o

n
 i
n

 r
e

s
p

e
c
t 

o
f 

a
n

y
 a

c
ti
o

n
 t

a
k
e

n
 o

r 
s
u

ff
e

re
d

 
b
y 

it
 h

e
re

u
n
d
e
r 

in
 g

o
o
d
 f

a
ith

 a
n
d
 i

n
 a

cc
o
rd

a
n
ce

 w
ith

 t
h

e
 o

p
in

io
n
 o

f 
th

a
t 

co
u
n
se

l. 
 T

h
e
 B

o
n
d
 

C
a
sc

a
d
e
 R

e
so

lu
tio

n
 N

o
. 
2
0
1
2
-2

2
P

a
g
e
 3

1
 o

f 
3
4

D
e
ce

m
b
e
r

1
3
, 
2
0
1
2

5
1

2
3

0
7

9
6

.6

O
w

n
e
rs

’ 
T

ru
st

e
e
 
sh

a
ll 

n
o
t 

b
e
 
a
n
sw

e
ra

b
le

 
fo

r 
a
n
y 

n
e

g
le

c
t 

o
r 

d
e

fa
u

lt
 
o

f 
a
n
y 

p
e

rs
o

n
, 

fir
m

 o
r 

co
rp

o
ra

tio
n
 e

m
p
lo

ye
d
 a

n
d
 s

e
le

ct
e
d
-b

y 
it 

w
ith

 r
e
a
so

n
a
b
le

 c
a
re

.

(f
)

P
ro

ce
e
d
in

g
s 

B
y 

In
d
iv

id
u
a
l P

a
ri
ty

 B
o
n
d
 O

w
n
e
rs

 R
e
st

ri
ct

e
d
. 
 N

o
 R

e
g
is

te
re

d
 

O
w

n
e
r 

sh
a
ll 

h
a
v
e
 a

n
y 

ri
g

h
t 

to
 i

n
st

itu
te

 a
n
y 

a
ct

io
n
, 

su
it 

o
r 

p
ro

ce
e
d
in

g
 a

t 
la

w
, 

in
 e

q
u
ity

 o
r 

in
 

b
a
n
kr

u
p
tc

y,
 
re

o
rg

a
n
iz

a
tio

n
 
o

r 
o

th
e

r 
si

m
ila

r 
p
ro

ce
e
d
in

g
s 

u
n
d
e
r 

a
n
y 

P
a
ri
ty

 
B

o
n

d
 
A

u
th

o
ri
zi

n
g
 

R
e
so

lu
tio

n
 u

n
le

ss
:

(1
)

a
n
 E

ve
n
t 
o
f 
D

e
fa

u
lt 

h
a
s 

o
cc

u
rr

e
d
 a

n
d
 is

 c
o
n
tin

u
in

g
;

(2
)

a
 B

o
n
d
 O

w
n
e
rs

’ T
ru

st
e
e
 h

a
s 

b
e
e
n
 a

p
p
o
in

te
d
;

(3
)

th
a
t 

R
e
g
is

te
re

d
 
O

w
n
e
r 

sh
a
ll 

h
a
ve

 
g
iv

e
n
 
to

 
th

e
 

B
o
n
d
 

O
w

n
e
rs

’ 
T

ru
s
te

e
 w

ri
tt

e
n

 n
o

ti
c
e

 o
f 

th
e

 E
v
e

n
t 

o
f 

D
e

fa
u

lt
 o

n
 a

c
c
o

u
n

t 
o

f 
w

h
ic

h
 t

h
a

t 
s
u

it
, 

a
c
ti
o

n
 o

r 
p

ro
c
e

e
d

in
g

 
is

 t
o
 b

e
 in

st
itu

te
d
;

(4
)

th
e

 R
e
g
is

te
re

d
 O

w
n
e
rs

 o
f 

n
o
t 

le
s
s
 t

h
a
n
 a

 m
a
jo

ri
ty

 o
f 

a
g
g
re

g
a
te

 
P

ri
n
ci

p
a
l 

a
m

o
u
n
t 

o
f 

th
e
 

o
u
ts

ta
n
d
in

g
 

P
a
ri
ty

 
B

o
n
d
s,

 
a
ft
e
r 

th
e

 
o
c
cu

rr
e
n
ce

 
a
n
d
 

d
u
ri
n
g
 

th
e
 

co
n
tin

u
a
n
ce

 o
f 

th
a
t 

E
ve

n
t 

o
f 

D
e
fa

u
lt,

 h
a
ve

 m
a
d
e
 w

ri
tt
e
n
 r

e
q
u
e
st

 o
f 

th
e
 B

o
n

d
 O

w
n
e
rs

’ 
T

ru
st

e
e
 

a
n
d
 h

a
ve

 a
ff
o
rd

e
d
 t

h
e
 B

o
n

d
 O

w
n
e
rs

’ 
T

ru
s
te

e
 a

 r
e
a
so

n
a
b
le

 o
p
p
o
rt

u
n
ity

 t
o

 i
n
s
ti
tu

te
 t

h
a
t 

su
it,

 
a
ct

io
n
 o

r 
p
ro

ce
e
d
in

g
;

(5
)

th
e

re
 h

a
v
e

 b
e

e
n

 o
ff

e
re

d
 t

o
 t

h
e

 B
o

n
d

 O
w

n
e

rs
’ 
T

ru
s
te

e
 s

e
c
u

ri
ty

 a
n

d
 

in
d
e
m

n
ity

 s
a

ti
s
fa

c
to

ry
 t

o
 i

t 
a
g
a
in

st
 t

h
e
 c

o
s
ts

, 
e
xp

e
n
se

s 
a
n
d
 l

ia
b
ili

tie
s 

to
 b

e
 i

n
c
u
rr

e
d
 t

h
e
re

in
 o

r 
th

e
re

b
y;

 a
n
d

(6
)

th
e

 B
o

n
d

 O
w

n
e
rs

’ 
T

ru
st

e
e
 
h

a
s
 r

e
fu

se
d
 o

r 
n
e
g
le

ct
e
d
 
to

 c
o
m

p
ly

 
w

ith
 t
h
a
t 
re

q
u
e
st

 w
ith

in
 a

 r
e
a
so

n
a
b
le

 t
im

e
.

N
o
 R

e
g

is
te

re
d

 O
w

n
e
r 

sh
a
ll 

h
a

v
e

 a
n
y 

ri
g

h
t 

in
 a

n
y 

m
a
n
n
e
r 

w
h

a
te

v
e

r 
b
y 

h
is

 o
r 

h
e
r 

a
ct

io
n
 

to
 a

ff
e
ct

 o
r 

im
p
a
ir
 t

h
e

 o
b
lig

a
tio

n
 o

f 
C

a
sc

a
d
e
 t

o
 p

a
y 

fr
o
m

 t
h

e
 N

e
t 

R
e
ve

n
u
e
 t

h
e

 P
ri
n
ci

p
a
l 

o
f 

a
n
d
 

p
re

m
iu

m
, 

if
 
a
n
y,

 
a
n
d
 
in

te
re

st
 
o
n
 
a
n
y 

P
a
ri
ty

 
B

o
n
d
 
to

 
th

e
 
R

e
g
is

te
re

d
 
O

w
n
e
r 

th
e
re

o
f 

o
r 

a
n
y 

P
a
ym

e
n
t 
A

g
re

e
m

e
n
t 
P

a
ym

e
n
t 
w

h
e
n
 d

u
e
.

N
o
tw

ith
st

a
n
d
in

g
 a

n
y 

o
th

e
r 

p
ro

vi
si

o
n
 o

f 
th

is
 r

e
s
o
lu

tio
n
, 
e
a
ch

 R
e
g
is

te
re

d
 O

w
n
e
r 

sh
a
ll 

h
a
ve

 
th

e
 a

b
s
o

lu
te

 a
n

d
 u

n
c
o

n
d

it
io

n
a

l 
ri

g
h

t 
to

 r
e

c
e

iv
e

 p
a

y
m

e
n

t 
o

f 
P

ri
n

c
ip

a
l 
o

f 
a

n
d

 p
re

m
iu

m
, 

if
 a

n
y
, 

a
n

d
 

in
te

re
st

 o
n
 t

h
a
t 

R
e
g
is

te
re

d
 O

w
n
e
r’
s 

P
a
ri
ty

 B
o

n
d

s
 o

n
 a

n
d
 a

ft
e
r 

th
e
 d

u
e
 d

a
te

 t
h
e
re

o
f 

a
n
d
 t

o
 

in
st

itu
te

 s
u
it 

fo
r 

th
e
 e

n
fo

rc
e
m

e
n
t 
o
f 
a
n
y 

su
ch

 p
a
ym

e
n
t.

(g
)

F
a

ilu
re

 t
o

 
C

o
m

p
ly

 W
ith

 
U

n
d

e
rt

a
k
in

g
. 

 N
o
tw

ith
st

a
n
d
in

g
 
a
n
yt

h
in

g
 i

n
 
th

is
 

S
e
ct

io
n
 t

o
 t

h
e

 c
o
n
tr

a
ry

, 
th

e
 f

a
ilu

re
 o

f 
C

a
sc

a
d
e
 o

r 
a
n
y 

o
b
lig

a
te

d
 p

e
rs

o
n

 t
o

 c
o
m

p
ly

 w
ith

 t
h

e
 

U
n
d
e
rt

a
ki

n
g
 s

h
a
ll 

n
o

t 
co

n
st

itu
te

 a
n
 E

ve
n
t 

o
f 

D
e
fa

u
lt,

 a
n
d
 t

h
e

 s
o
le

 r
e
m

e
d
y 

o
f 

a
n
y 

h
o
ld

e
r 

o
f 

a
 

2
0
1
2
 B

o
n
d
 s

h
a
ll 

b
e
 t

o
 s

e
e

k
 a

n
 o

rd
e
r 

o
f 

sp
e
ci

fic
 p

e
rf

o
rm

a
n
ce

 f
ro

m
 a

n
 a

p
p
ro

p
ri
a
te

 
co

u
rt

 
to

 
co

m
p
e
l C

a
sc

a
d
e
 o

r 
th

e
 o

b
lig

a
te

d
 p

e
rs

o
n
 t
o
 c

o
m

p
ly

 w
ith

 t
h
e
 U

n
d
e
rt

a
ki

n
g
.

S
e
c
ti

o
n

 2
7
.

M
a
n

n
e
r 

o
f 

S
a

le
; 

D
e
li
v
e
ry

 
o

f 
2
0
1
2
 

B
o

n
d

s
. 

 
T

h
e

 
D

e
si

g
n
a
te

d
 

R
e
p
re

se
n
ta

tiv
e
 m

a
y 

p
ro

vi
d
e
 f
o
r 

th
e
 s

a
le

 o
f 
th

e
 2

0
1
2
 B

o
n
d
s 

b
y 

co
m

p
e
tit

iv
e
 s

a
le

. 
 I

f 
a
u
th

o
ri
ze

d
 b

y
 

m
o
tio

n
 o

r 
re

so
lu

tio
n
 o

f 
th

e
 B

o
a
rd

, 
th

e
 D

e
si

g
n
a
te

d
 R

e
p
re

se
n
ta

tiv
e
 m

a
y 

p
ro

vi
d
e
 f
o
r 

th
e
 s

a
le

 o
f 
th

e
 

2
0
1
2
 

B
o

n
d

s
 

b
y 

n
e
g
o
tia

te
d
 

sa
le

 
w

it
h

 
th

e
 

U
n
d
e
rw

ri
te

r 
ch

o
se

n
 

th
ro

u
g

h
 

a
 

se
le

ct
io

n
 

p
ro

ce
ss

 
a
cc

e
p
ta

b
le

 t
o
 t
h
e
 D

e
si

g
n
a
te

d
 R

e
p
re

se
n
ta

tiv
e
.

B-17



C
a
sc

a
d
e
 R

e
so

lu
tio

n
 N

o
. 
2
0
1
2
-2

2
P

a
g
e
 3

2
 o

f 
3
4

D
e
ce

m
b
e
r

1
3
, 
2
0
1
2

5
1

2
3

0
7

9
6

.6

(a
)

P
ro

ce
d
u
re

 
fo

r 
N

e
g
o
tia

te
d
 

S
a
le

. 
 

If
 

th
e

 
D

e
si

g
n
a
te

d
 

R
e
p
re

se
n
ta

tiv
e
 

d
e
te

rm
in

e
s
, 

p
u

rs
u

a
n

t 
to

 a
 m

o
ti
o

n
 o

r 
re

s
o

lu
tio

n
 o

f 
th

e
 B

o
a
rd

, 
th

a
t 

th
e
 2

0
1
2
 B

o
n
d
s 

sh
o
u
ld

 b
e
 s

o
ld

 
b

y
 n

e
g

o
ti
a

te
d

 s
a

le
, 

(i
)

th
e

 D
e

s
ig

n
a

te
d

 R
e

p
re

s
e

n
ta

ti
v
e

 s
h

a
ll 

s
o

lic
it
 o

n
e

 o
r 

m
o

re
 U

n
d

e
rw

ri
te

rs
 w

it
h

 
w

h
ic

h
 t

o
 n

e
g
o
tia

te
 t

h
e
 s

a
le

 o
f 

th
o

s
e

 2
0
1
2
 B

o
n

d
s;

 (
ii)

th
e
 B

o
n
d
 P

u
rc

h
a
se

 C
o

n
tr

a
c
t 

s
h

a
ll 

se
t 
fo

rt
h
 

th
e

 F
in

a
l 

T
e

rm
s;

 a
n
d
 (

iii
)

th
e
 
D

e
si

g
n
a
te

d
 
R

e
p
re

se
n
ta

tiv
e
 
is

 
a
u
th

o
ri
ze

d
 
to

 e
xe

cu
te

 
th

e
 B

o
n

d
 

P
u
rc

h
a
se

 C
o
n
tr

a
ct

 o
n
 b

e
h
a
lf 

o
f 

C
a
sc

a
d
e
, 

s
o

 l
o
n
g
 a

s 
th

e
 t

e
rm

s
 p

ro
vi

d
e
d
 t

h
e

re
in

 a
re

 c
o
n
si

st
e
n
t 

w
ith

 t
h
e
 t
e
rm

s 
o
f 
th

is
 r

e
so

lu
tio

n
.

(b
)

P
ro

ce
d
u
re

 
fo

r 
C

o
m

p
e
tit

iv
e
 

S
a
le

. 
 

A
 

c
o
m

p
e
tit

iv
e
 

sa
le

 
sh

a
ll 

in
cl

u
d
e
 

p
re

p
a

ra
ti
o

n
 o

f 
a

n
 o

ff
ic

ia
l 
n

o
ti
c
e

 o
f 

b
o

n
d

 s
a

le
 f

o
r 

th
e

 2
0

1
2

 B
o

n
d

s
, 

s
e

tt
in

g
 f

o
rt

h
 p

a
ra

m
e

te
rs

 f
o

r 
th

e
 

F
in

a
l 

T
e
rm

s 
o

f 
s
u

c
h

 s
a
le

 a
n
d
 a

n
y 

o
th

e
r 

b
id

 p
a

ra
m

e
te

rs
 t

h
a

t 
th

e
 D

e
si

g
n
a
te

d
 R

e
p
re

se
n
ta

tiv
e
 

d
e
e
m

s 
a
p
p
ro

p
ri
a
te

 a
n
d
 t

h
a
t 

a
re

 c
o
n
si

st
e
n
t 

w
ith

 t
h
is

 r
e
so

lu
tio

n
. 

 B
id

s 
fo

r 
th

e
 p

u
rc

h
a
se

 o
f 

th
e
 

2
0
1
2
 B

o
n

d
s
 s

h
a
ll 

b
e
 r

e
ce

iv
e
d
 a

t 
su

ch
 t

im
e
 o

r 
p
la

ce
 a

n
d
 b

y 
su

ch
 m

e
a
n
s 

a
s
 t

h
e

 D
e
si

g
n
a
te

d
 

R
e
p
re

se
n
ta

tiv
e
 d

ir
e
ct

s.
  

T
h
e
 D

e
si

g
n
a
te

d
 R

e
p
re

se
n
ta

tiv
e
 m

a
y 

d
ir
e
ct

 t
h
a
t 

th
e

 o
ff
ic

ia
l 

n
o
tic

e
 o

f 
b
o
n
d
 s

a
le

 o
r 

a
n
 a

b
ri
d
g
e
d
 f

o
rm

 t
h
e
re

o
f 

b
e
 p

u
b
lis

h
e
d
 i

n
 s

u
c
h

 a
d
d
iti

o
n
a
l 

p
la

ce
s 

a
s 

h
e
 o

r 
sh

e
 

d
e
e
m

s
 d

e
s
ir

a
b

le
 o

r 
a

p
p

ro
p

ri
a

te
. 

 O
n

 t
h

e
 d

a
te

 a
n

d
 t

im
e

 e
s
ta

b
lis

h
e

d
 f

o
r 

th
e

 r
e

c
e

ip
t 

o
f 

b
id

s
 f

o
r 

th
e
 

2
0
1
2
 B

o
n
d
s,

 t
h
e
 D

e
si

g
n
a
te

d
 R

e
p
re

se
n
ta

tiv
e
 (

o
r 

h
is

 o
r 

h
e
r 

d
e
si

g
n
e
e
) 

sh
a
ll 

o
p
e
n
 b

id
s 

a
n
d
 s

h
a
ll 

ca
u
se

 t
h

e
 b

id
s 

to
 b

e
 m

a
th

e
m

a
tic

a
lly

 v
e
ri

fi
e

d
. 

 T
h
e
 D

e
si

g
n
a
te

d
 R

e
p
re

se
n
ta

tiv
e
 i

s
 a

u
th

o
ri
ze

d
 t

o
 

a
w

a
rd

, 
o

n
 b

e
h

a
lf
 o

f 
C

a
sc

a
d
e
, 

th
e

 w
in

n
in

g
 b

id
 a

n
d

 a
c
c
e

p
t 

th
e
 w

in
n
in

g
 b

id
d
e
r’
s 

o
ff

e
r 

to
 p

u
rc

h
a

s
e

 
th

e
 2

0
1
2
 B

o
n

d
s
, 

w
it
h

 s
u

c
h

 a
d

ju
s
tm

e
n

ts
 t

o
 t

h
e

 a
g

g
re

g
a

te
 P

ri
n
ci

p
a
l a

m
o

u
n

t 
a

n
d

 P
ri
n
ci

p
a
l a

m
o
u
n
t 

p
e
r 

m
a
tu

ri
ty

 a
s 

th
e

 D
e
si

g
n
a
te

d
 R

e
p
re

se
n
ta

tiv
e
 d

e
e
m

s 
a

p
p

ro
p

ri
a

te
, 

co
n
si

st
e
n
t 

w
it
h

 t
h

e
 t

e
rm

s 
o
f 

th
is

 r
e

s
o

lu
ti
o

n
. 

 T
h
e
 D

e
si

g
n
a
te

d
 R

e
p
re

se
n
ta

tiv
e
 m

a
y
, 

in
 h

is
 o

r 
h
e
r 

d
is

c
re

ti
o

n
, 

re
je

ct
 a

n
y 

o
r 

a
ll 

b
id

s 
su

b
m

itt
e
d
 a

n
d
 m

a
y 

w
a
iv

e
 a

n
y 

fo
rm

a
lit

y 
o

r 
ir
re

g
u
la

ri
ty

 i
n
 t

h
e

 b
id

 o
r 

b
id

d
in

g
 p

ro
ce

ss
 i
f 

h
e
 o

r 
sh

e
 d

e
e
m

s 
it 

to
 b

e
 in

 C
a
sc

a
d
e
's

 b
e
st

 in
te

re
st

 t
o
 d

o
 s

o
.

T
h
e
 
2
0
1
2
 
B

o
n
d
s 

w
ill

 
b
e
 
d
e
liv

e
re

d
 
to

 
th

e
 
U

n
d
e
rw

ri
te

r 
im

m
e
d
ia

te
ly

 
u
p
o
n
 
p
a
ym

e
n
t 

to
 

C
a

s
c
a

d
e

 o
f 

th
e

 p
u

rc
h

a
s
e

 p
ri

c
e

 i
n

 i
m

m
e

d
ia

te
ly

 a
v
a

ila
b

le
 f

e
d

e
ra

l 
fu

n
d

s
 i
n

 S
e

a
tt

le
, 

W
a
sh

in
g
to

n
, 
o
r 

a
t 
a
n
o
th

e
r 

p
la

ce
 u

p
o
n
 w

h
ic

h
 t
h
e
 C

h
ie

f 
E

xe
cu

tiv
e
 O

ff
ic

e
r 

a
n
d
 t
h
e
 p

u
rc

h
a
se

r 
m

a
y 

m
u
tu

a
lly

 a
g
re

e
.

C
U

S
IP

 n
u
m

b
e
rs

 (
if 

re
q
u
ir
e
d
) 

w
ill

 b
e
 p

ri
n

te
d

 o
n
 t

h
e

 2
0
1
2
 B

o
n
d
s,

 b
u
t 

n
e

it
h

e
r 

fa
ilu

re
 t

o
 

p
ri

n
t 

C
U

S
IP

 n
u

m
b

e
rs

 o
n

 a
n

y
 2

0
1
2

 B
o

n
d

 n
o

r 
e

rr
o

r 
w

it
h

 r
e

s
p

e
c
t 

th
e

re
to

 s
h

a
ll 

c
o

n
s
ti
tu

te
 c

a
u

s
e

 f
o

r 
a
 
fa

ilu
re

 
o

r 
re

fu
sa

l 
b
y 

th
e
 
p
u
rc

h
a
se

r 
to

 
a
cc

e
p
t 

d
e
liv

e
ry

 
o

f 
a
n
d
 
p
a
y 

fo
r 

th
e

 
2
0
1
2
 
B

o
n
d
s 

in
 

a
cc

o
rd

a
n
ce

 w
it
h

 t
h
e
 p

u
rc

h
a
se

 o
ff

e
r.

  
A

ll 
e
xp

e
n
se

s 
in

 r
e
la

tio
n
 t

o
 t

h
e

 p
ri
n
tin

g
 o

f 
C

U
S

IP
 n

u
m

b
e
rs

 
o
n
 t

h
e

 2
0
1
2
 B

o
n
d
s
 s

h
a
ll 

b
e
 p

a
id

 b
y 

C
a
sc

a
d
e
, 

b
u
t 

th
e

 f
e
e
 o

f 
th

e
 C

U
S

IP
 S

e
rv

ic
e
 B

u
re

a
u
 f

o
r 

th
e
 

a
ss

ig
n
m

e
n
t 
o
f 
th

o
se

 n
u
m

b
e
rs

 s
h
a
ll 

b
e
 t
h
e
 r

e
sp

o
n
si

b
ili

ty
 o

f 
a
n
d
 s

h
a
ll 

b
e
 p

a
id

 b
y 

th
e
 p

u
rc

h
a
se

r.

T
h
e

2
0
1
2
 
B

o
n
d
s 

w
ill

 
b

e
 
p

ri
n

te
d

 
a

t 
C

a
sc

a
d
e
’s

 
e
xp

e
n
se

 
a
n
d
 
w

ill
 
b
e
 
d

e
liv

e
re

d
 
to

 
th

e
 

p
u

rc
h
a
se

r 
th

e
re

o
f 

w
ith

 t
h
e
 
a
p
p
ro

vi
n
g
 l

e
g
a
l 

o
p
in

io
n
 
o

f 
F

o
st

e
r 

P
e

p
p

e
r 

P
L
L
C

, 
m

u
n
ic

ip
a
l 

b
o
n
d
 

co
u
n
se

l o
f 
S

e
a
tt
le

, 
W

a
sh

in
g
to

n
, 
re

g
a
rd

in
g
 t
h

e
 2

0
1
2
 B

o
n
d
s.

S
e
c
ti

o
n

 2
8
.

G
e
n

e
ra

l 
A

u
th

o
ri

za
ti

o
n

. 
 T

h
e
 C

h
a
ir
 o

f 
th

e
 B

o
a

rd
 a

n
d

 t
h
e
 C

h
ie

f 
E

xe
cu

tiv
e
 

O
ff
ic

e
r 

o
f 

C
a
sc

a
d
e
 a

n
d
 e

a
ch

 o
f 

th
e

 o
th

e
r 

a
p
p
ro

p
ri
a
te

 o
ff
ic

e
rs

 o
f 

C
a
sc

a
d
e
 a

re
 e

a
ch

 a
u
th

o
ri
ze

d
 

a
n
d
 d

ir
e
ct

e
d
 t
o
 d

o
 e

ve
ry

th
in

g
 a

s 
in

 t
h
e
ir
 ju

d
g
m

e
n
t 
m

a
y 

b
e
 n

e
ce

ss
a
ry

, 
a
p
p
ro

p
ri
a
te

 o
r 

d
e
si

ra
b
le

 in
 

o
rd

e
r 

to
 c

a
rr

y 
o

u
t 

th
e

 t
e
rm

s 
a
n
d
 p

ro
vi

si
o
n
s 

o
f,
 a

n
d
 c

o
m

p
le

te
 t

h
e

 t
ra

n
sa

ct
io

n
s 

co
n
te

m
p
la

te
d
 b

y,
 

th
is

 r
e

s
o
lu

tio
n
. 
 I
n
 p

a
rt

ic
u
la

r,
 a

n
d
 w

ith
o
u
t 
lim

ita
tio

n
, 
th

e
 C

h
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APPENDIX C 
BOOK-ENTRY TRANSFER SYSTEM 

 
The information in this section concerning the Depository Trust Company, New York, New York (“DTC”) and DTC’s 
book-entry system has been obtained from sources that Cascade believes to be reliable, but Cascade takes no 
responsibility for the accuracy thereof.  Beneficial Owners (as hereinafter defined) should therefore confirm the following 
with DTC or the Participants (as hereinafter defined).  For purposes of this section, references to the Issuer mean 
Cascade, and references to Agent mean the Bond Registrar.  For the purposes of this Official Statement, the term 
“Beneficial Owner” includes the person for whom the Participant acquires an interest in the Bonds. 

1. DTC will act as securities depository for the Bonds. The Bonds will be issued as fully-registered in the name of 
Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized 
representative of DTC. One fully-registered Bond certificate will be issued for each maturity of the Bonds in the 
principal amount of such maturity and will be deposited with DTC. 

2. DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New 
York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of 
the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial 
Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange 
Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity 
issues, corporate and municipal debt issues, and money market instruments (from over 100 countries) that DTC’s 
participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among 
Direct Participants of sales and other securities transactions in deposited securities through electronic 
computerized book-entry transfers and pledges between Direct Participants’ accounts. This eliminates the need 
for physical movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities 
brokers and dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a 
wholly-owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding 
company for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of 
which are registered clearing services. DTCC is owned by the users of its regulated subsidiaries. Access to the 
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, and 
trust companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct 
Participant, either directly or indirectly (“Indirect Participants”). DTC has Standard & Poor’s rating of AA+. The 
DTC Rules applicable to its Participants are on file with the Securities and Exchange Commission. More 
information about DTC can be found at www.dtcc.com. 

3. Purchases of the Bonds under the DTC system, in denominations of $5,000 or any integral multiple thereof, must 
be made by or through Direct Participants, which will receive a credit for the Bonds on DTC’s records. The 
ownership interest of each actual purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on the 
Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from DTC of 
their purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of 
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant through 
which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the Bonds are to be 
accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial 
Owners. Beneficial Owners will not receive certificates representing their ownership interests in the Bonds, 
except in the event that use of the book-entry system for the Bonds is discontinued. 

4. To facilitate subsequent transfers, all Bonds deposited by Participants with DTC are registered in the name of 
DTC’s partnership nominee, Cede & Co. or such other name as may be requested by an authorized 
representative of DTC. The deposit of Bonds with DTC and their registration in the name of Cede & Co. or such 
other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual 
Beneficial Owners of the Bonds; DTC’s records reflect only the identity of the Direct Participants to whose 
accounts such Bonds are credited, which may or may not be the Beneficial Owners. The Direct and Indirect 
Participants will remain responsible for keeping account of their holdings on behalf of their customers. 

5. When notices are given, they will be sent by the Bond Registrar to DTC only. Conveyance of notices and other 
communications by DTC to Direct Participants, by Direct Participants to Indirect Participants, and by Direct 
Participants and Indirect Participants to Beneficial Owners will be governed by arrangements among them, 
subject to any statutory or regulatory requirements as may be in effect from time to time. 

6. Redemption notices will be sent to DTC. If less than all of the Bonds are being redeemed, DTC’s practice is to 
determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed. 
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7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Bonds unless 
authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual procedures, DTC 
mails an Omnibus Proxy to the University as soon as possible after the record date. The Omnibus Proxy assigns 
Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts Bonds are credited on 
the record date (identified in a listing attached to the Omnibus Proxy). 

8. Redemption proceeds, distributions, and dividend payments on the Bonds will be made to Cede & Co. or such 
other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct 
Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the University or 
the Bond Registrar, on payable date in accordance with their respective holdings shown on DTC’s records. 
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary 
practices, as is the case with securities held for the accounts of customers in bearer form or registered in “street 
name,” and will be the responsibility of such Participant and not of DTC, the Bond Registrar, or the University, 
subject to any statutory or regulatory requirements as may be in effect from time to time. Payment of redemption 
proceeds, distributions, and dividend payments to Cede & Co. (or any other nominee as may be requested by an 
authorized representative of DTC) is the responsibility of the University or the Bond Registrar, disbursement of 
such payments to Direct Participants will be the responsibility of DTC, and disbursement of such payments to 
the Beneficial Owners will be the responsibility of Direct and Indirect Participants. 

9. DTC may discontinue providing its services as securities depository with respect to the Bonds at any time by 
giving reasonable notice to the University and the Bond Registrar. Under such circumstances, in the event that a 
successor securities depository is not obtained, Bond certificates are required to be printed and delivered. 

10. Issuer may decide to discontinue use of the system of the book-entry transfers through DTC (or a successor 
securities depository). In that event, Bond certificates will be printed and delivered to DTC. 

The information in this section concerning DTC and DTC’s book-entry system has been obtained from sources that 
Issuer believes to be reliable, but Issuer takes no responsibility for the accuracy thereof.  

 
 



 
 

[FORM OF APPROVING LEGAL OPINION] 
 

[Closing Date] 

Cascade Water Alliance 
Bellevue, Washington 
 
 
Re: Cascade Water Alliance  
 $42,695,000 Water System Revenue Bonds, 2012 

 
 
 We have served as bond counsel to Cascade Water Alliance (“Cascade”) in connection 
with the issuance of the above-referenced bonds (the “Bonds”), and in that capacity have 
examined such law and such certified proceedings and other documents as we have deemed 
necessary to render this opinion.  As to matters of fact material to this opinion, we have relied 
upon representations contained in the certified proceedings and other certifications of public 
officials furnished to us, without undertaking to verify the same by independent investigation. 
 
 The Bonds are issued by Cascade pursuant to Resolution No. 2012-22 (the “Bond 
Resolution”) to provide funds with which to pay part of the cost of carrying out certain of the 
capital projects described in the Transmission and Supply Plan, to provide for a debt service 
reserve for the Bonds and to pay the costs of issuing the Bonds, all as set forth in the Bond 
Resolution. 
 
 Reference is made to the Bonds and the Bond Resolution for the definitions of capitalized 
terms used and not otherwise defined herein. 
 
 We have not been engaged to review and thus express no opinion concerning the 
completeness or accuracy of any official statement, offering circular or other sales or disclosure 
material relating to the issuance of the Bonds or otherwise used in connection with the Bonds. 
 
 Under the Internal Revenue Code of 1986, as amended (the “Code”), Cascade is required 
to comply with certain requirements after the date of issuance of the Bonds in order to maintain 
the exclusion of the interest on the Bonds from gross income for federal income tax purposes, 
including, without limitation, requirements concerning the qualified use of Bond proceeds and 
the facilities financed with Bond proceeds, limitations on investing gross proceeds of the Bonds 
in higher yielding investments in certain circumstances and the arbitrage rebate requirement to 
the extent applicable to the Bonds.  Cascade has covenanted in the Bond Resolution to comply 

                                                                    APPENDIX D 
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with those requirements, but if Cascade fails to comply with those requirements, interest on the 
Bonds could become taxable retroactive to the date of issuance of the Bonds.  We have not 
undertaken and do not undertake to monitor Cascade’s compliance with such requirements. 
 
 Based upon the foregoing, as of the date of initial delivery of the Bonds to the purchaser 
thereof and full payment therefor, it is our opinion that under existing law: 
 
 1. Cascade is a duly organized and legally existing Washington joint municipal 
utilities services authority under chapter 39.106 RCW; 
 
 2. The Bonds have been duly authorized and executed by Cascade and are issued in 
full compliance with the provisions of the Constitution and laws of the State of Washington and 
the resolutions of Cascade relating thereto;  
 
 3. The Bonds constitute valid and binding obligations of Cascade payable solely out 
of Net Revenue and certain other amounts to be paid into the Bond Fund, except only to the 
extent that enforcement of payment may be limited by bankruptcy, insolvency or other laws 
affecting creditors’ rights and by the application of equitable principles and the exercise of 
judicial discretion in appropriate cases; and  
 
 4. Assuming compliance by Cascade after the date of issuance of the Bonds with 
applicable requirements of the Code, the interest on the Bonds is excluded from gross income for 
federal income tax purposes and is not an item of tax preference for purposes of the alternative 
minimum tax applicable to individuals; however, while interest on the Bonds also is not an item 
of tax preference for purposes of the alternative minimum tax applicable to corporations, interest 
on the Bonds received by corporations is to be taken into account in the computation of adjusted 
current earnings for purposes of the alternative minimum tax applicable to corporations, interest 
on the Bonds received by certain S corporations may be subject to tax, and interest on the Bonds 
received by foreign corporations with United States branches may be subject to a foreign branch 
profits tax.  We express no opinion regarding any other federal tax consequences of receipt of 
interest on the Bonds. 
 
 This opinion is given as of the date hereof, and we assume no obligation to revise or 
supplement this opinion to reflect any facts or circumstances that may hereafter come to our 
attention, or any changes in law that may hereafter occur. 
 
 We bring to your attention the fact that the foregoing opinions are expressions of our 
professional judgment on the matters expressly addressed and do not constitute guarantees of 
result. 
 

Respectfully submitted, 
 

 
 

D-2



CONTINUING DISCLOSURE CERTIFICATE

This Continuing Disclosure Certificate (the “Disclosure Certificate”) is executed and 
delivered by Cascade Water Alliance (“Cascade”) in connection with the issuance by Cascade of 
$__________ aggregate principal amount of its Water System Revenue Bonds, 2012 (the 
“Bonds”).  The Bonds have been issued pursuant to Resolution No. 2012-22, adopted by the 
Board of Directors of Cascade (the “Board”) on December 13, 2012 (the “Resolution”).  Cascade 
covenants and agrees as follows:

SECTION 1.  Purpose of the Disclosure Certificate.  This Disclosure Certificate is being 
executed and delivered by Cascade for the benefit of the holders and Beneficial Owners of the 
Bonds and to assist the Participating Underwriter in complying with the Rule (defined herein).

SECTION 2.  Definitions.  In addition to the definitions set forth in the Resolution or in 
the Official Statement dated December 17, 2012 (the “Official Statement”), which apply to any 
capitalized term used in this Disclosure Certificate unless otherwise defined in this Section, the 
following capitalized terms shall have the following meanings:

“Annual Report” means the Annual Report required to be provided by Cascade pursuant 
to, and as described in, Sections 3 and 4 of this Disclosure Certificate.

“Beneficial Owner” means any person that has or shares the power, directly or indirectly, 
to make investment decisions concerning ownership of any Bonds (including persons holding 
Bonds through nominees, depositories or other intermediaries).

“Dissemination Agent” means Cascade, or any successor Dissemination Agent 
designated in writing by Cascade and which has filed with Cascade a written acceptance of such 
designation.

“Listed Event” means any of the events listed in Section 5(a) of this Disclosure 
Certificate.

“Members” means, collectively, the cities of Bellevue, Issaquah, Kirkland, Redmond and 
Tukwila, Sammamish Plateau Water and Sewer District and Skyway Water and Sewer District 
and any municipal corporation that under the Joint Agreement becomes a member of Cascade 
while any of the Bonds are outstanding.

“MSRB” means the Municipal Securities Rulemaking Board.

“Participating Underwriter” means the original underwriter of the Bonds required to 
comply with the Rule in connection with offering of the Bonds.

“Required Member” means for any fiscal year of Cascade any Member obligated in that 
fiscal year to pay Member Charges (as defined in the Resolution) in an amount equal to 
10 percent or more of the sum of the Member Charges required to be paid by all of the Members 
in such fiscal year.

                                            APPENDIX E 
PROPOSED FORM OF CONTINUING 
              DISCLOSURE CERTIFICATE
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“Rule” means paragraph (b)(5) of Rule 15c2-12 promulgated by the SEC under the 
Securities Exchange Act of 1934, as amended, as such rule is amended from time to time.

“SEC” means the United States Securities and Exchange Commission.

“State” means the State of Washington.

“Submission Deadline” means the date that is nine months after the end of Cascade’s 
fiscal year, which fiscal year is currently a year ending on December 31.

SECTION 3.  Provision of Annual Reports.

(a) Cascade shall, or shall cause the Dissemination Agent to, not later than each 
Submission Deadline, commencing with the Submission Deadline for the fiscal year ending 
December 31, 2012, provide to the MSRB, in an electronic format as prescribed by the MSRB, 
accompanied by identifying information as prescribed by the MSRB, an Annual Report that is 
consistent with the requirements of Section 4 of this Disclosure Certificate.  The Annual Report 
may be submitted as a single document or as separate documents comprising a package, and may 
be incorporated by specific reference to documents available to the public on the Internet website 
of the MSRB or filed with the SEC.  If Cascade’s or any Required Member’s fiscal year changes, 
Cascade shall give notice of such change in the same manner as for a Listed Event under 
Section 5(c).

(b) Not later than 15 Business Days prior to each Submission Deadline, Cascade shall 
provide the Annual Report to the Dissemination Agent (if other than Cascade).  If Cascade is 
unable to provide to the MSRB an Annual Report by the Submission Deadline, Cascade shall 
send a notice to the MSRB in substantially the form attached as Exhibit A.

(c) If the Dissemination Agent is other than Cascade, the Dissemination Agent shall 
file a report with Cascade certifying that the Annual Report has been provided pursuant to this 
Disclosure Certificate, stating the date it was provided.

SECTION 4.  Content of Annual Reports.  Cascade’s Annual Report shall contain or 
include by reference (without duplication) the following:

1. (a) The audited financial statements of Cascade for the applicable 
fiscal year, prepared in accordance with generally accepted accounting principles as 
promulgated to apply to governmental entities (except as otherwise noted therein), as 
such principles may be changed from time to time and as permitted by State law. If 
Cascade’s audited financial statements are not available by the time the Annual Report is 
required to be filed pursuant to Section 3(a) or (b), the Annual Report shall contain 
unaudited financial statements in a format similar to Cascade’s audited financial 
statements, and Cascade’s audited financial statements shall be filed in the same manner 
as the Annual Report when they become available.

(b) The audited financial statements of each Required Member for the 
applicable fiscal year, prepared in accordance with generally accepted accounting 
principles as promulgated to apply to such Required Member (except as otherwise noted 
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therein), as such principles may be changed from time to time and as permitted by State 
law.  If a Required Member’s audited financial statements are not available by the time 
the Annual Report is required to be filed pursuant to Section 3(a) or (b), the Annual 
Report shall contain unaudited financial statements in a format similar to the format of 
the Required Member’s audited financial statements, and such Required Member’s 
audited financial statements shall be filed in the same manner as the Annual Report when 
they become available.

2. Other historical financial and operating information (which may be 
included in the audited financial statements) of the type shown in the Official Statement, 
including:

(a) Historical financial information and operating data of the type 
shown in the Official Statement in the tables entitled “CERUs, Percentage of Total 
Demand Shares and Member Charges for Each Member for 2013,” “Scheduled Debt 
Service Requirements,” “Amount of Water to be Supplied to Cascade from Seattle,” 
“Cascade Water Alliance Statement of Revenues, Expenses and Changes in Net Assets
(Fiscal Year Ending December 31),” “Cascade Water Alliance Statement of Financial 
Position (Fiscal Year Ending December 31),” “Member Demand Shares for 2009 through 
2013,” “Each Member Percentage of Total Demand Shares for 2008 through 2012,”
“Member CERUs for 2009 through 2013 by Member,” “Each Member’s Percentage of 
Member CERUs for 2008 through 2012” and “Member Charges for 2009 through 2013
by Member.”

(b) Historical financial information of the type shown in the Official 
Statement under the headings “Cascade Water Alliance—Governance and 
Administration—Retirement Plans” and “—Management Discussion of Financial 
Operations.”

(c) For each Required Member, historical financial information of the 
type shown in the Official Statement in the table entitled “Member and Other Regional 
Water Rates - 2012.”

(d) For each Required Member, historical financial information and 
operating data of the type shown for such Required Member in Appendix A.

SECTION 5.  Reporting of Listed Events.

(a) Pursuant to the provisions of this Section 5, Cascade shall give, or cause to be 
given, to the MSRB timely notice of the occurrence of any of the following events with respect 
to the Bonds, not in excess of ten business days after the occurrence of the event:

1. principal and interest payment delinquencies;

2. non-payment related defaults, if material;

3. unscheduled draws on debt service reserves reflecting financial 
difficulties;
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4. unscheduled draws on credit enhancements reflecting financial 
difficulties;

5. substitution of credit or liquidity providers, or their failure to 
perform;

6. adverse tax opinions, the issuance by the Internal Revenue Service 
of proposed or final determinations of taxability, Notices of Proposed Issue (IRS 
Form 5701-TEB) or other material notices or determinations with respect to the tax 
status of the Bonds, or other material events affecting the tax status of the Bonds;

7. modifications to rights of holders of the Bonds, if material;

8. Bond calls, if material, and tender offers;

9. defeasances;

10. release, substitution or sale of property securing repayment of the 
Bonds, if material;

11. rating changes;

12. bankruptcy, insolvency, receivership, or similar event of Cascade;

13. the consummation of a merger, consolidation or acquisition 
involving Cascade or the sale of all or substantially all of the assets of Cascade, other 
than in the ordinary course of business, the entry into a definitive agreement to 
undertake such an action or the termination of a definitive agreement relating to any 
such actions, other than pursuant to its terms, if material; and

14. appointment of a successor or additional trustee or the change of 
name of a trustee, if material.

(b) Whenever Cascade obtains knowledge of the occurrence of a Listed Event that is 
required to be reported only if material, Cascade shall as soon as possible determine if such event 
would be material under applicable federal securities laws.

(c) Cascade shall file in a timely manner a notice of each occurrence of a Listed 
Event with the MSRB.

SECTION 6.  Termination of Reporting Obligation.  Cascade’s obligations under this 
Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in 
full of all of the Bonds. If such termination occurs prior to the final maturity of the Bonds, 
Cascade shall give notice of such termination in the same manner as for a Listed Event under 
Section 5(c).

SECTION 7.  Dissemination Agent.  Cascade may, from time to time, appoint or engage 
a Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate, 
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and may discharge any such Dissemination Agent, with or without appointing a successor 
Dissemination Agent. The Dissemination Agent (if other than Cascade) shall not be responsible 
in any manner for the content of any notice or report prepared by Cascade pursuant to this 
Disclosure Certificate.

SECTION 8.  Amendment; Waiver.  Notwithstanding any other provision of this 
Disclosure Certificate, Cascade may amend this Disclosure Certificate, and any provision of this 
Disclosure Certificate may be waived, provided  that the following conditions are satisfied:

(a) If the amendment or waiver relates to the provisions of Sections 3(a), 4 or 
5(a), it may only be made in connection with a change in circumstances that arises from a 
change in legal requirements, change in law, or change in the identity, nature or status of 
an obligated person with respect to the Bonds, or the type of business conducted;

(b) The undertaking, as amended or taking into account such waiver, would, 
in the opinion of nationally recognized bond counsel, have complied with the 
requirements of the Rule at the time of the original issuance of the Bonds, after taking 
into account any amendments or interpretations of the Rule, as well as any change in 
circumstances; and

(c) The amendment or waiver either (i) is approved by the holders of the 
Bonds in the same manner as provided in the Resolution for amendments to the 
Resolution with the consent of holders (other than for amendments to the Resolution 
requiring the consent of all holders) or (ii) does not, in the opinion of nationally 
recognized bond counsel, materially impair the interests of the holders or Beneficial 
Owners of the Bonds.

In the event of any amendment or waiver of a provision of this Disclosure Certificate, 
Cascade shall describe such amendment in the next Annual Report, and shall include, as 
applicable, a narrative explanation of the reason for the amendment or waiver and its impact on 
the type (or in the case of a change of accounting principles, on the presentation) of financial 
information or operating data being presented by Cascade or by a Required Member. In 
addition, if the amendment relates to the accounting principles to be followed in preparing 
financial statements, (i) notice of such change shall be given in the same manner as for a Listed 
Event under Section 5(c) and (ii) the Annual Report for the year in which the change is made 
should present a comparison (in narrative form and also, if feasible, in quantitative form) 
between the financial statements as prepared on the basis of the new accounting principles and 
those prepared on the basis of the former accounting principles.
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SECTION 9.  Additional Information.  Nothing in this Disclosure Certificate shall be 
deemed to prevent Cascade or any Member from disseminating any other information, using the 
means of dissemination set forth in this Disclosure Certificate or any other means of 
communication, or including any other information in any Annual Report or notice of occurrence 
of a Listed Event, in addition to that which is required by this Disclosure Certificate. If Cascade 
or any Member chooses to include any information in any Annual Report or notice of occurrence 
of a Listed Event in addition to that which is specifically required by this Disclosure Certificate, 
neither Cascade nor any Member shall have any obligation under this Certificate to update such 
information or to include it in any future Annual Report or notice of occurrence of a Listed 
Event.

SECTION 10. Default.  In the event of a failure of Cascade to comply with any 
provision of this Disclosure Certificate any holder or Beneficial Owner of the Bonds may take 
such actions as may be necessary and appropriate, including seeking mandate or specific 
performance by court order, to cause Cascade to comply with its obligations under this 
Disclosure Certificate.  A default under this Disclosure Certificate shall not be deemed an Event 
of Default under the Resolution, and the sole remedy under this Disclosure Certificate in the 
event of any failure of Cascade to comply with this Disclosure Certificate shall be an action to 
compel performance.

SECTION 11. Beneficiaries.  This Disclosure Certificate shall inure solely to the benefit
of Cascade, the Dissemination Agent, the Participating Underwriter and holders and Beneficial 
Owners from time to time of the Bonds, and shall create no rights in any other person or entity.

Dated: December 27, 2012.

CASCADE WATER ALLIANCE

By ____________________________________
Chuck Clarke, Chief Executive Officer
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EXHIBIT A

NOTICE TO MSRB OF FAILURE TO FILE ANNUAL REPORT

Name of Issuer: Cascade Water Alliance

Name of Bond Issue: Water System Revenue Bonds, 2012

Date of Issuance: December 27, 2012

NOTICE IS HEREBY GIVEN that Cascade has not provided an Annual Report with respect to 
the above-named Bonds as required by the Continuing Disclosure Certificate dated 
December 27, 2012.  [Cascade anticipates that the Annual Report will be filed by 
_____________.]

CASCADE WATER ALLIANCE

By________________________________
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APPENDIX G: 
ADDITIONAL CREDIT EVALUATION CONSIDERATIONS 

 

Introduction 

Cascade Water Alliance (“Cascade”), like other water systems, seeks a competitive cost of capital to deliver high quality, 
affordable services to its customers.  Yet in today’s market, credit ratings and the cost of capital in the water sector may 
not reflect risk and resilience characteristics that contribute to the financial health of water systems.  For example, there is 
currently little differentiation in the market between systems with strong asset management practices, proactive water 
demand management, resilient supply sources, and low energy-intensity, despite the fact that such characteristics make 
systems more flexible in responding to volatile economic and environmental conditions.  Consequently, utilities that are 
building sustainable systems may not benefit from the cost of capital that would be justified by a more systematic analysis 
of their relative risk. 

Current markets do reflect perceived risks associated with changing physical, legal and economic environments.  Yet 
because there is little data for investors to compare the actual risk or resilience of systems to sector trends such as water 
competition, asset replacement needs and extreme weather, risk premiums are less likely to be driven by data and more 
likely to be shaped by market biases.  Addressing data gaps in the market is essential if capital providers are to support 
strong management practices and resilient systems.  

To support alignment of the market with emerging best practices, Cascade has endeavored to develop and pilot additional 
credit evaluation considerations for water systems.  These considerations consist of the following six elements:  

• Institutional Stability and Management 
• Demand Management 
• Dependability of Water Supplies 
• Full-Cost Pricing  
• Asset Management 
• Energy Intensity of Water Treatment and Delivery 

Institutional Stability and Management 

Municipal Corporation.  On July 12, 2012, Cascade converted to a municipal corporation under the 2011 Joint Municipal 
Utility Services Act, chapter 39.106 RCW.  In 1999, the Members entered into an interlocal agreement (“Interlocal 
Agreement”) to form a nonprofit corporation with authority as a watershed management partnership under the Interlocal 
Cooperation Act, chapter 39.34 RCW.  The 2011 Washington Legislature enacted the Joint Municipal Utility Services 
Act to improve the mechanism for cooperation among local government utilities that provide water, wastewater, 
stormwater and/or flood control services.  On March 28, 2012, the Board approved an amendment to the Interlocal 
Agreement in order to convert Cascade to a Joint Municipal Utility Services Authority under the 2011 Joint Municipal 
Utility Services Act.  Following ratification by the Members’ legislative authorities and filing with State Secretary of 
State, Cascade became the State’s first Joint Municipal Utilities Services Authority and a municipal corporation. 

Supply Commitment to Members.  The Joint Municipal Utilities Services Agreement (the “Joint Agreement”) provides 
that Cascade will provide for each Member’s water needs, as projected in the Cascade Water Supply Plan and as agreed to 
by that Member, from the Supply System, net of Independent Supply and subject to the other limitations established in 
the Joint Agreement, on a parity with all other Full Supply Commitments, and with a guaranteed priority no lower than 
for any other Supply Commitment made by Cascade.  

Step Up Provisions.  The strength of the Members underpins Cascade’s own strength.  Of the seven Members, four (the 
cities of Bellevue, Kirkland, Redmond, and the Sammamish Plateau Water & Sewer District) currently have AAA ratings 
from Standard & Poor’s.  Together, these four Members contributed over 85 percent of Cascade’s Gross Revenues in 
2011.  All Cascade Members are subject to step-up requirements to enhance Cascade’s financial security and its ability to 
meet its financial obligations.  See “MEMBER COVENANTS UNDER THE JOINT AGREEMENT – Member Step Up 
Provisions.” 

Board Decision Structure.  All Board actions must be approved by Dual Majority Vote of all Members, except where the 
Joint Agreement requires a 65 percent Dual Majority Vote and in certain cases ratification by the same percentage of 
Member legislative bodies.  The Executive Committee has the authority, if necessary, to avoid default on any bond, to 
withdraw from any capital reserve fund or rate stabilization fund, an amount equal to the amount necessary to avoid a 
default and to authorize payment of that amount to avoid default.  The standing committees of the Board are governed by 
the Open Public Meetings Act and have been established as follows: 
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• Finance and Management Committee.  The finance and management committee is responsible for the ongoing 
oversight of the administrative, business systems, and other management and financial affairs of Cascade, 
including the annual outside audit. 

• Resource Management Committee.  The resource management committee considers and makes 
recommendations to the Board on matters relating to planning and development of water supply resources, 
operations and maintenance, water quality, and water conservation. 

• Public Affairs Committee.  The public affairs committee considers and makes recommendations to the Board on 
matters relating to general outreach, public information and communication programs, community outreach and 
relationships, public relations, intergovernmental affairs, state and federal affairs, and membership. 

Examples of Major Board Initiatives.  In 2011, Cascade developed and adopted a Strategic Plan based on Cascade’s 
vision for the future with the assistance of Cascade’s employees, Board, Members, and the community.  The initiative 
confirmed that a goal-oriented environment is in place within all functional areas, which enables Cascade to establish an 
efficient and effective future organizational strategy that focuses on improving its competitive position within the Puget 
Sound region.  In 2011, Cascade adopted a new model for allocating Cascade’s costs to the Members.  Existing water 
contracts have been established to secure future water supply capacity for the Members.  The new cost allocation model, 
which focuses less on usage-based Member charges, eliminates disadvantages in the prior cost allocation model for 
Members that lack significant independent supply. 

Management Team and Organizational Structure.  Cascade maintains a unique organizational structure and business 
model that allows for quick and efficient decision making.  Cascade’s CEO has a good understanding of the water 
industry and is respected throughout the nation. Cascade has experienced and highly competent employees.  The 
organization is successful at leveraging limited staff resources to provide high-quality services professionally and 
efficiently.  Cascade has a well-engaged Board, whose members work well together and a transparent governmental 
process that facilitates open communication with Members. 

Fiscal Policies.  Cascade’s fiscal policies were adopted by the Board in 2003 and amended by the Board in 2012.  The 
fiscal policies focus on three primary objectives:  financial integrity and stability; rate equity among members; and 
efficiency and conservation.  Traditional content is related to budgeting, accounting, investing and reporting.  In addition, 
specific policies define: equity funding from Regional Capital Facilities Charges (“RCFCs”) for growth and from rates for 
repair and replacement; 10 and 20 year rate planning; 5-year rate smoothing through use of the rate stabilization fund; and 
a policy-based coverage requirement of 1.25 (in excess of the 1.00 bond covenant requirements).  In aggregate, the fiscal 
policies promote conservative and stable financial management and consideration of the long-term strategic requirements 
of Cascade. 

Demand Management 

In July 2012, the Board adopted the Transmission and Supply Plan (the “TSP”), which demonstrates how Cascade will 
meet the water demands of its Members through 2060.  This comprehensive plan builds on the initial Cascade TSP 
adopted in 2004.  The TSP evaluates the historical and current water demand of the Members and forecasts future 
demand.  A flexible portfolio of supply sources are recommended to meet the forecast demand.   

Cascade used an econometric modeling approach to statistically correlate water demand with factors the influence 
demand.  Inputs to the forecasting model included: water production; water billing; temperature; precipitation; population; 
number of households (single family and multi-family); household income; employment; marginal price of water; and 
passive and active conservation measures.  This established an average day and peak week baseline demand forecast for 
residential (gallons per household per day) and non-residential (gallons per employee per day) water needs. 

Weather conditions, the type of residential development (single family homes use more water than multi-family homes) 
and type of employment (industrial establishments use more water than commercial/institutional establishments) directly 
impact water demand.  National studies indicate that as income increases water demand also increases.  However, 
national studies also indicate that water use decreases as the price of water increases. 

Conservation savings can be achieved by establishing State or Federal water use standards for plumbing fixtures and other 
activities.  These savings will be achieved as new development proceeds and as older fixtures are replaced (passive 
conservation).  Other conservation savings will be achieved as individual utilities develop and implement additional 
conservation programs (active conservation).  Cascade has incorporated projected savings from both types of 
conservation into its forecast of future demand. 

An uncertainty analysis was performed to generate a range of possible future water need scenarios.  Six inputs 
(considered to have the most impact on water demand) were included in the uncertainty analysis:  number of households; 
number of employees; temperature; precipitation; marginal price of water; and household income.  A probabilistic range 
of projected demand was produced based on a range of values for the key inputs.  A Monte Carlo simulation was then 
used to establish a range of demand forecasts based on random draws from this data set.  The uncertainty analysis also 
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randomly selected from a range of climate change conditions (the climate change scenarios used were developed by the 
Climate Impacts Group at the University of Washington for the King County Climate Change Technical Committee). 

In additional to this uncertainty analysis, Cascade also considered the potential impact of local groundwater supplies 
being lost (to contamination or regulatory actions), more severe impacts of climate change and high growth in areas not 
served by one of the major regional water suppliers and included a contingency amount to address these situations.  This 
analysis resulted in a baseline forecast of demand for the Members, a forecast considering climate change and a forecast 
considering climate change and a regional contingency. 

Flattening trends in water consumption in the Puget Sound region and the reduced growth resulting from the economic 
recession caused Cascade to make further downward adjustments in the demand forecast.  Recent growth and short-term 
growth projections from the Members were used to adjust the forecast through 2020 when the growth rate was assumed to 
return to that predicted by the econometric model. 

Cascade anticipates that actual demand (average day and peak week) will fall within the range defined by the adjusted 
mean and the 95 percent exceedance forecast, which accounts for possible increased demand due to climate change, as 
well as water savings due to continuing conservation efforts.  Cascade’s supply portfolio is designed to provide adequate 
supply to meet needs within this range. 

Demand conditions have shifted in the Puget Sound region in recent years.  After decades of rapid growth in population 
and water needs, all of the regional water suppliers in the central Puget Sound area have experienced flat or even reduced 
demand during the past decade.  With the effects of the recent recession and housing downturn possibly lingering for 
many years into the future, it is possible that even the adjusted forecast may overstate future demand. 

Dependability of Water Supplies 

For supply planning, this means that the risk equation has changed.  In the past, suppliers in the region faced the risk of 
growth outpacing supply, but today an equally critical risk is that new water supply projects may be built too soon and 
burden ratepayers with unnecessary costs.  Since the region as a whole currently appears to have an abundance of supply, 
Cascade will continue to seek partnerships among regional water suppliers to use existing supplies and infrastructure for 
as long as possible.  If demand remains flat or grows only slowly, it may be possible to delay some of the projects that 
Cascade has shown in its supply portfolio, thereby spreading costs over a longer time and reducing rate impacts and 
future borrowing needs. 

The TSP process was designed to identify a viable portfolio of water sources that would provide Cascade with a secure, 
reliable, economical and flexible supply through at least 2050.  Cascade conducted a multi-criteria evaluation of 28 source 
options, ranking each based on financial, operational, environmental, implementation and regional/intergovernmental 
considerations as well as reliability.  These source options were combined into portfolios that could be developed over 
time to meet the forecast demand of the Members.  The key features of the preferred portfolio are continued use of 
Member Independent Supplies, existing wholesale water purchase contracts and development of Lake Tapps as a long-
term water supply to meet Member needs through 2060.  In addition, the preferred portfolio incorporates additional 
wholesale purchase and development of smaller supplies (such as reclaimed water) that can be developed relatively 
quickly and provide flexibility.  The preferred portfolio requires the construction of a transmission pipeline by 2024 and 
the first phase of the Lake Tapps project by 2030. 

To address the risk of projects being built too soon, Cascade is engaged in discussions with its two major wholesale 
suppliers, Seattle Public Utilities (“Seattle”) and Tacoma Water (“Tacoma”).  These discussions are focused on 
restructuring the existing wholesale agreements to: better match Cascade’s existing water needs; provide longer term 
access to wholesale water; and provide additional flexibility for Cascade as well as Seattle and Tacoma.  See “CASCADE 
WATER ALLIANCE – Water Supply and Transmission.”  The fact that Cascade has secured water rights to develop 
Lake Tapps as a municipal water supply enables these discussions to proceed.  With the ability to construct the Lake 
Tapps project, Cascade, Seattle and Tacoma can fully utilize existing sources of supply.  Restructuring of the existing 
wholesale contracts could result in the need for new transmission pipelines and the Lake Tapps Project being pushed back 
by 10 to 15 years.  

Full-Cost Pricing 

As a wholesale supplier of water, Cascade was organized by the Members to provide a stable and predictable revenue 
stream.  Cascade is a utility enterprise that recovers all of its costs from Member Charges.  Cascade’s wholesale charges 
are based on Member customer base and a three-year rolling average of Member wholesale water demands.  With the 
exception of RCFCs, all of Cascade’s revenues are established by Board adoption of annual charges to Members.  To 
mitigate annual variation in RCFC revenues, RCFCs are deposited into a separate RCFC account, and use of these funds 
is based on available fund balance without reliance on current year receipts.  RCFC fund balances are used for cash 
funding of capital projects and repayment of debt in accordance with fiscal policies. 
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Cascade’s adopted fiscal policies focus on three primary objectives:  financial integrity and stability; rate equity among 
Members; and efficiency and conservation.  In aggregate, the fiscal policies promote conservative and stable financial 
management and consideration of long-term strategic requirements of the utility.  Cascade also has adopted rate and 
RCFC methodologies that delineate the rate structure and restrict the use of growth-related RCFC charges. 

In the Pacific Northwest, water resources are primarily seasonally constrained due to weather patterns and limited storage 
capacity.  Given this, Cascade’s rates are specifically based on Member peak season demands, thus encouraging efficient 
use of available resource capacity.  Peak season demand, in million gallons per day (“MGD”), defines the allocation of 
most costs to Members.  This encourages the off-peak use of Cascade resources at little or no cost to Members, and is 
intended to generate conjunctive benefits of independent supplies.  Similarly, Cascade has restructured and re-oriented its 
conservation program to increase peak season savings and enhance the return on conservation investments.  Through 
efficient pricing and targeting critical demand metrics, Cascade is working to more efficiently use existing resources and 
defer new capacity investments. 

Cascade’s fiscal policies also require annual updates to a 10 year rate forecast and require a 20 year forecast on a six year 
cycle.  In practice, Cascade maintains a rate and financial forecast model extending more than 70 years in order to plan 
through generations of capacity investments.  Through this extended outlook, Cascade decision analysis can examine and 
compare long-term trends in revenue requirements, capital funding needs, risk, and costs for Members and their 
customers as related to isolated or programmatic decisions.  Cascade’s practices have regularly incorporated business 
analysis and risk assessment as central elements of prudent decision-making. 

Since its inception, Cascade has recognized the long-term nature of its investments and service obligations.  Cascade has 
established a consistent basis for decision-making consistent with those longer term requirements, with some of the 
results including: 

• Annual rate increases averaging over 6 percent per year since formation, consistent with long-term forecasts and 
trends; 

• A rate policy directing 5 year rate smoothing that results in rate increases in anticipation of future needs and use 
of the rate stabilization reserve to regulate related rate patterns.  This continues to lead to orderly annual 
increases consistent with longer term revenue needs; 

• Specific policies to create equity accumulation for capital projects through dedicated (restricted) funding from 
RCFCs and rates; 

• Increases in RCFCs (growth charges) to more completely reflect capacity investment requirements; and 
• Revised Member charge features to enhance equity among members and generational equity given changes in 

demands and strategies. 

Asset Management 

As utilities face the challenges of managing in an era of uncertainty, it is essential that they establish a framework within 
which they make rational decisions.  These decisions will find the appropriate balance between risk and consequences.  
Cascade has chosen an asset management approach to decision making to accomplish the goal of determining risks, 
measuring consequences and choosing a path forward providing its Board with both certainty and flexibility. 

Cascade defines “asset management” as meeting agreed upon customer and environmental service levels while 
minimizing life cycle costs. 

Cascade is developing a decision making framework and culture that assures long term water supply using a triple bottom 
line model which addresses supply, social and environmental costs and benefits.  This leads to decisions which emphasize 
certainty of supply while still managing rates and costs in a rational way.  To do this Cascade is addressing the following 
nine areas. 

Customer and Environmental Service Levels.  Cascade through its Board has adopted both customer service and 
environmental service levels for the Members.  These are reflected not only in the regulatory processes Cascade is 
involved in but also in agreements it has in place with the Puyallup and Tulalip Tribes, the homeowners surrounding Lake 
Tapps (Cascade’s future water supply), and the cities that surround Lake Tapps (Auburn, Sumner, Bonney Lake and 
Buckley).  Cascade has agreed upon seasonal Lake Tapps levels with the community; reached consensus on White River 
instream flows and ramping rates for fish habitat; and entered into agreements with the cities that surround Lake Tapps.  
All of these agreements helped Cascade assure regulatory certainty first, by allowing Cascade to receive approval of a 
permanent water right and second, to minimize any potential issues when Cascade needs to construct transmission and 
treatment facilities. 

Risk Assessment and Quantifiables.  Cascade has adopted a method of scenario planning which incorporates risk 
assessment based on quantification (where appropriate) to analyze future risk and consequences.  This has proven 
particularly important in looking at long-term water and demand planning, long-term water supply contracts and capital 
and operating investment decisions.  This has led Cascade to rebalance its future water supply portfolio options which not 
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only assure water supply for the next 100 years, but also optimize future rate scenarios (while still incorporating full cost 
pricing) and provide portfolio adjustment flexibility for future policy makers. 

Life Cycle Cost Analysis Using Triple Bottom Line.  Cascade uses a business case approach when making project 
decisions.  This takes into account triple bottom line (financial, social, environmental) cost and benefits and total lifecycle 
(capital, operations and maintenance, disposal) analysis of an asset.  By considering these elements, only projects 
delivering high value will be selected for implementation.  It also allows Cascade to choose alternatives which maximize 
rate payer value during the life of the decision. 

Long Range Planning.  Cascade has also adopted a formal long-term Strategic Plan which drives budget and decision 
making.  This plan includes an operational implementation plan updated every two years with the Shortage Plan updated 
every five years. 

Asset and Data Systems.  Cascade has adopted a formal Computer Managed Maintenance System (“CMMS”) (using 
ORACLE Work and Asset Management (“WAM”)) to set a foundation for optimizing all asset decisions.  A CMMS 
package maintains a computer database of information about an organization’s maintenance operations.  This includes 
asset costs, maintenance history, age, condition assessment, asset usage, and other factors.  By tracking this information, 
better management decisions can be made so that maintenance workers can do their jobs more effectively and future 
repair versus replacement decisions can be optimized, thereby optimizing the rate impacts for customers. 

For those assets in which condition assessment and asset data has been collected, asset replacement schedules have been 
put in place with budget appropriations.  For example, the 2300’ timber flume structure was condition assessed during a 
2010 flow line outage and is now scheduled for replacement in 2015.  The initial condition assessment was performed in 
2006 by CH2M Hill with an associated capital budget stream.  Another assessment is anticipated for the lower 
conveyance facilities in 2016. 

Cascade is in the process of preparing for the implementation of a formal Document Management System in 2013 and 
2014.  This includes the inventory and integration of all documents, plans and specifications, and pictures obtained from 
Puget Sound Energy and developed by Cascade since its inception. 

Rational Rates and Affordability.  Cascade continues to adopt rates which incorporate principles of full cost pricing.  
Cascade will be formally reviewing both intergenerational equity and affordability issues in the next year. 

In the last year, Cascade has updated its fiscal policies to assure future rate and economic stability.  Cascade also 
continues to use a five-year rate smoothing policy to assure needed revenue while minimizing wide rate swings and 
provide more certainty on rates for decision makers.  The Board remains committed to approving rates which implement 
its long-range strategic direction. 

Optimize Organizational Structure, Decision Making and Roles and Responsibilities.  Cascade has a unique 
organizational structure which allows for not only high quality decision making but also timely decision making.  
Contrary to many organizations, Cascade has a small staff, but utilizes many outside resources.  This model, together with 
well documented policies and procedures (such as a recently developed procurement guidebook), allows Cascade 
management and staff to make quick and efficient decisions.  Providing well thought out, transparent information assists 
the Board in efficient decision making.  This direction continues a joint private/public model for Cascade which assures 
efficiency and effectiveness of both our analytical capability and timelines of decision. 

Normal Capital and Operational Decision Making Processes.  Cascade is unusual in the public sector in that it has fully 
developed a zero-based budget process.  This allows Cascade to continually evaluate the effectiveness of its program and 
costs while at the same time continue to set and accomplish priority activities.  Cascade’s zero-based budget starts with a 
blank slate, upon which the following are added to develop a full biennial budget:  1) funding for strategic initiatives as 
identified in the current Board-adopted Strategic Plan; 2) funding for specific and approved departmental non-capital 
work initiatives; 3) funding for capital improvement program items; and 4) funding and other incidental expenditures 
necessary to support the work identified above. 

The Board continues to make both capital and operating decisions and policy decision consistent with the Strategic Plan 
while allowing Cascade staff to make implementation decisions. 

Track and Measure Results.  Cascade has developed an annual work plan approach to implementing the Board’s Strategic 
Plan.  This work plan is reviewed by the Board to assure consistency with Board policy objectives.  The results are 
reported to the Board annually and are the basis of CEO and staff performance.  These results also allow clarity of 
purpose and responsibilities between the Board and staff. 

Energy Intensity of Water Treatment and Delivery 

Cascade experiences energy requirements well below typical or average utility systems.  A significant portion of both 
Cascade’s current infrastructure and contract supply sources are gravity rather than pumped systems, with little energy 
cost related to moving water.  For future treatment investments, Cascade can assure that all appropriate efficiency 
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measures can be included in the design.  Cascade additionally expects to have opportunities for hydroelectric energy 
generation from its Lake Tapps supply system when developed as a supply source as a means to offset related system 
energy needs. 
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